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L INTRODUCTION

‘ The state of South Dakota hereby submits
 its State Revolving Fund (SRF) Annual Re- ’

port, as a condition of the operating agree-

N ment for the federal capitalization grant
from the U.S. Environmental Protection

Agency (EPA). The Annual Report de-.

- scribes how the State has met the goals of
 the State Revolvmg Fund Loan Program,
 as identified in the Intended Use Plan
, (IUP) for federal fiscal year (FFY ) 1992

1L EXECUTIVE SUMMARY

South Dakota s SRF FFY 1992 program
was based upon an assumed federal appro-

priation of $9,000,000. However, the actual
~ appropriation was $9,534,900. Desplte the
increased appropriation in FFY 1992, if the

oongressmnal approprlatlons continue at
the same percentage as FFY' 1989, 1990,

~ and 1991, the State’s capitalized amount at
‘the end of FFY 1994 could be decreased by -

as'much as $9,165, 100
To ensure the v1ab111ty of the SRF, the

~Board of Water and Natural Resources
(BWNR) revised the interest rates at its Oc-
‘tober 1991 meeting in accordance with

ARSD 74:05:08:18. Rates for FFY 1992
were established at 3% for 10 years, 4% for
15 years, and 5% for 20 years. The State

" entered into 14 binding commitments total-
- ling $14, 083 767 during FFY 1992 (see Ex-
~hibit I).

‘ ‘Flrst Use

The Fund has been used to partlally fund

. six “first use” projects. As per the require-
~ ments of the federal Clean Water Act,
: these funds must fi rst be used for any major

" and minor publicly owned treatment works
- that regions and states have previously iden-

tified as part of the National Municipal Pol-
icy (NMP) Universe. All but one NMP

,‘ community has been funded through the
.- SRF Program (Title VI) and EPA Con-
- struction Grants Program (Title II). The

NMP community has refused assistance
and an enforcement actlon has been filed;
therefore the state has met the “first use”

reqmrements of the Clean Water Act
L GOALS AND OBJECTIVES |

A Short Term Goal And Oblectlve

The IUP for the State describedone
- short term goal and four short term
‘objectives to be achieved during
"FFY 1992. The State has made sig-
~ nificant progress toward successful
- completion of its short term goal

" and objectives.

“The short term goal of the State is
~ to fully capitalize the SRF fund.

The State received its FFY 1989 capi-
talization grant of $4,577,200 on
“March 6, 1989; its FFY 1990 capitali- -
zation grant of $4,738,000 on March

30, 1990; its FFY 1991 capitalization

* grant of $10,074,800 on April 3,
* 1991; and its FFY 1992 capitalization
" grantof $9,534, 900 onApnI 23 1992.

- Theshort term ob]ectlves are as fol-
lows: :

1. Ensure the techmcal integrity
“of the SRF projects through the’

review of planning, design, and s

" construction activities. < -




" The State has 'compze:éd the
Handbook of Procedures (HOP)
checksheets to be ‘used by the

 State project engineers in the re-

" view. of planning documents,

. plans and specifications, and

__monitoring construction. activi-

‘; " ties. The State will use the same
* engineering staff it has employed |

- for management of the EPA
‘Construction Grants Program

S activities.

~In addition, the State staﬂr in-

" cludes twofinancial specialiststo

- ensure that the financial criteria -
of the individual projects, aswell Eoa
_as the SRF, are adhered to, pro— S

tected and enhanced

2. :Ensure comphancew1th all per- o
- tinent federal, state and local
water pollution’ ‘control laws o

- and regulatlons

. State project engineers ensure

. that all pertinent water pollution -~

~laws and regulations are adhered
1o e TR o

. Obtain maximum capitaliza-
- tion of the SRF for the Statein

~the shortest tlme possible..

- The State recezved the FFY 1989 v 7‘
- FFY 1990, FFY 1991, and FFY EE

1992 capitalization grants on
March 6, 1989, March 30, 1990,

" April 3, 1991, and April 23, 1992

_respectively. The State has obli-

 gated all but $1,1 72,073 of the
- total 1992 capitalization grant :

and the rest will be obligated in

- thetime allowable. The Statedid

 receive the full amount of SRF -
funds available from EPA for
FFY 1989, 1990, 1991, and -

1992. The State is expected to .

‘ apply for i ihe FFY 1993 capitali-
. zation grant as soon as alIow-.
—able. :

Long Term Goais And Ob/j;evct'ive

In its TUP, the State identified the :

=y followmg long term goals

*The long term goals of the SRF are

to capltahze the SRF to the fullest;

maintain, restore and enhance the
‘chemical, physmal and biological in--

~ tegrity of the State’s waters for the

benefit of the overall environment;

‘protect pubhc health; and promote

~ the economic well-being of the citi-
~ zens of South Dakota.

v 77ze State was able to fully capltalzze

" the FFY 1989, FFY 1990, FFY 1991

- and FFY1992 SRF grants to the maxi-

© mum extent possible. The first loan
i (bzndmg commitment) from the SRF

- program was made on November 9,

71989, and : since then loans totalling |

- $32,383,956 have been made. This

leaves a balance available to loan of
51, 168 928 from FFY 1992, monies.

" The ]ong term Ob]eCthCS are as fol-

lows:

(At  Maintain a permanent self-

- sustaining SRF ‘program that
- will serve in perpetuity as a

source of ﬁnancmg wastewater.
-~ treatment works projects and
~water pollution control activi-

' ties, including nonpoint source -
- pollution control and ground- -

water protectlon projects.

The State has made significant
_progress toward the estab-
lishment of a permanent, self-
sustaining SRF through the

capitalization of the FFY 1989

-1992 grants.

7716 ‘State has .




" attractiveness of the SRF andyet

" made significant progress in ob-

ligating these funds and has

- 81,168,928 remaining. The in-

terest rates are currently estab-
lished to. maximize the

be sufficient to retire the State
match revenue bonds. The

- BWNR may, and has, adjusted

the interest rates to account for

changes in inflation and other

factors. The BWNR reviews the

SRF interest rates annually tore-

- flect market conditions, accord-
ing to administrative rules.

 Fulfill kth.e requirerhents of per-
- tinent federal, State, and local

laws and regulations governing

~water pollution control activi-
ties, while providing the State
. and local project sponsors with
~maximum flexibility and deci-

sion making authofity regard-

- . ing such activities.

The State has tailored the HOP

- to reflect @ minimum of State.
- oversight and maximum recipi-
- ent leeway in the activities of the

SRF. Certain activities suchasa
Plan 'of Operation and an Opera-
. tion and Maintenance Manual
~ will not normally be required. .
- Also, activities such as change

order review for cost negotiation
have been deleted since the fund-

+ ing source is now loans.

ey  IV. DETAILS OFACCOMPLISHMENTS

A SRFFmancxal Status
1

Bmdmg Commltments
The Department of Environ-

| ~ment and Natural Resources
- (DENR) entered into 14 bind-

ing commitments during FFY
1992. Exhibit I lists the recipi-

“ents of SRF loans during FFY

1992. The FFY 1989 - 1992

funds were all obligated within
~one year after the receipt of

each quarterly grant payment

L (see Exhibit IT). The remain-

ing FFY 1992 balance of
$1,172,073 must be obligated

- by March 31, 1995. It is antici-

pated that these funds will be
obligated by January 15, 1993.
All of the loans were made to
Section 212 projects (wastewa-

‘ter treatment works and storm
~ water disposal). All loan re-
' cipients were requlred to meet

the federal statutory requ1re-

o ments :
. - Sources of Funds

’k Exhlblt II1 shows the sources of

SRF funds available for FFY
1992. . During FFY 1992 the
State was awarded a $9,534,900
federal capitalization grant that
was matched by $1,906,980 in

. State funds. There were no Ti-
tle II transfers to the SRF dur-

ing FFY 1992.
The State provided its match by

“issuing Conservancy District

revenue bonds ($5,785,000) for

the first 3 years of the required

State match, and $4,180,000 in
revenue bonds for the second 3

years State match. Exhibit VI -

provides a balance sheet of

~where the $5,785,000 and

$4,180,000 were deposited. Ex-
hibit VII provides a statement

~ of revenues, expenditures, and

changes in fund balances.




-3 :'Disbursements and Guaran-

 tees ’

- There were no loan guarantees
N 1ssued dunng FFY 1992.

4  Financial Statement(s)
Exhiblt VI shows the balance

sheet for all accounts as of Sep-

tember 30, 1992.

Exhibit VII shows the state-

ment of revenues, exp’endi-

. tures, and changes in fund
. balances as of September 30‘ s

1992

Exhibit VIII shows the state- g
~ment of changes in financial po-

sition ‘as of September 30
01992,

:EXhlblt IX shows the SRF loan :
‘ part1c1pants as of September L

30, 1992.

- Exhibit X shoWS the total

. sources and uses of funds as of
-+ September 30, 1992.

5. Credit Risk of the SRF

" The Capital Guaranty Insur-
ance Company was employed '

. as the credit insurer for the

v - 1989 bond issue. - The insur- : o
- ance company established its

own set of program guidelines
to be used in conjunction with

- federal, State, and local regula- ; Sy

*tions and statutes

The summanzed ru]es of the credlt
insurer are: “

';a.*ng the populatlon of the loan

- applicant is less than 1,000, the
loan must be secured by both - :
wastewater system revenues -

e ‘and the full faith and credit ofj
- the apphcant

- b. I the loan apphcant s outstand-

ing wastewater debt is greater

~ than $1,000 per capita, theloan

~ may only be made with the writ-
~“ten consent of the insurer;

T the]oan apphcant soutstand-
- ing wastewater debt is less than -

- .$1,000 per capita, approval by

~ the credit i msurer is automatic; -

‘and -

d. Ifthe]oan applicant"s outstand-
ing wastewater debt is greater
than $500 per capita or greater

~ than $1,500 per hookup, the

) vState must deposit an amount .

~ equal to 8 percent of the out-
'standing principal into the

. Loan Loss Reserve Fund, - B

. 'which willmake approval by the

* credit insurer automatic. In
 FFY 1992 no.loans were ap-

- proved which requrred the

placement of monies into the -

Loan Loss’ Reserve Fund.

. \The South Dakota Conservancy

- District issued $4,180,000 Series
1992 South Dakota State Revolving

"~ FundRevenue bonds on September
- 24,1992. These bonds were sold at
- an average interest rate of 6.79%
- for a 20 year term. The bonds re-

ceived a BBB rating from Standard

~and Poor s and no additional credit

enhancements were added “These

bonds were issued for the purpose |

of providing the state match for the

~ EPA capltahzatlon grants for the
_years 1992 - 1994 s

The State will fo]]ow the review pro- |
L cedures contamed in the current e

-




 HOPand Attachment 6 (Loan Pro-

gram Policies and Guidelines).

 With the State’s in-house review

process, the SRF loans that were
issued.in FFY 1992 were closely
scrutinized to protect from default.

- 'The State’s repayments on its reve-
" nueseries issuances will alsobe pro-

tected. In,addltlon as a general
indication of the fiscal responsibility

of the municipalities that will be re-
ceiving loans, there has never been
. a municipal bond default in the
5 Stateshlstory :

. Assistance Activity |

E Exhibits I -V illustrate the assis-
-~ tance activity of the SRF in FFY
1992, :

 Exhibit I shows those recipients that

. received SRF loans during FFY

~.1992. Allloanswere for Section212

- projects (wastewater apd storm

- water), and all met the Title I statu-
-tory requlrements

Exhibit 1 lists the FFY 1089-1992

payment schedules contained in the
FFY 1989 - 1992 capitalization

L grants. The payment schedule is es-
sentially a Letter-of-Credit (LOC)
‘ceiling for federal cash disburse-

ments to the State’s SRF. More im-

portantly, the State must make

, * binding commitments equal to 120
~ percent (federal + state share) of
each quarterly payment schedule
~ within one year from the date of the
‘ payment schedule in order to capl- :

tahze the SRF

- Exhibit III shows “the total SRF
- funds available, broken down by fis-

cal year, capitalization amounts,

and State match amounts.

Exhibit IV lists the estimated FFY
1992 cash disbursement schedule

_from the federal LOC. This sched-

ule was agreed upon by the State

© and EPA in July 1992. The table °
- _indicates the State overestimated
~the rate at which federal LOC cash'
. draws would be made. The State
- has requested federal LOC cash
- draws of $4,725,838 for FFY 1992,
~ which is below the cash draw ceiling
- of $9,660,000. The actual cumula-

tive cash draw is approximately 49

- percent of the FFY 1992 State/EPA

Workplan commitment.

Exhibit V Ilsts the assistance
amount provided to each Section

212 project by needs category. The -
~ table also lists the year’s funds used

for each project, the loan’s repay-

. ment period and interest rate.
. Cagital’ization\ Grant Conditions
" The state of South Dakota agreed

to a number of conditions in the
capitalization grant agreement. A

list of the applicable conditions and

their respective status’ are de-
scribed below:

1. Transfer of Funds - the grant

stated that no transfer of FFY
1992 Tltle 11 funds was allowed. :

 The State;dzd not transfer any‘ |
~ Tidle II funds during FFY 1992.

2. Establishment of Mmonty

- Business Enterprise (MBE)/

Women’s Business Enterprise -

(WBE) Goals and Submittal
of MBE/WBE Utilization Re-
port. ‘ o
The State and EPA have agreed
on ‘fair-share” goals of 6 percent
~and 2percent for MBE and WBE .




. firms. The actual goals achieved

o for FFY 1992 were 10.1 percent

. for MBE and 9.2 percent for

. The State. agrees to aeeept all

1 payments from the federal
- LoC. i

The State has agreed to a pay-
ment schedule (see Exhlblt II)

1’wzthEPA

. Each request for a cash drawon

behalf of the State Water Pol-

- lution Control Revolving Fund
(SWPCRF) ‘shall be separate
. from any other cash draws from

: EPA

 The State has aseparate LOC for b

. lts SRF draws.

. ';The State will not clalm pnor .
- funds or pI'lOI‘ prOJects costsas - -

- match

 The State has not clazmedpnor 23

mcurred costs as State match

Loan recnplents must establlsh
“"a dedicated source of revenue

for loan repayment

~ The loan recipients wererequired
- toestablish a dedicated sourceof .

- revenue for loan repayments.

. Prior to executing binding com-

- mitments on SRF projects, the

Regional ‘Administrator must

certify project compliance with

Title VI of the Civil Rights Act.

The 12 loan recipients all sub- bR

mitted project certification forms
(EPA 4700-4) to the DENR,

which in turn submitted these

forms to EPA for concurrence.

' The forms were returned with

. EPA approval prior to BPWVR :
pe acuon on the loans.

Begmnlng in FFY 1991 storm.

- Sewers were ellglble to receive

o SRF loan asslstance

- Four pro_]ects recezved loans for

storm sewers. m FFY 1992.

‘,Each dlsbursement from thek
- SWPCREF for activities shall be

composed of a 83.33 percent

" share of cash draws on the fed-

" eral LOC and a 16.67 percent

~share of State match.

Al disbursements mddéfor ac-

- tivities of the SWPCRF were in
- compliance with the 83.33 per- -

. cent/16.67 percent Federal/State
split. . However, the State did -

. overmaich on disbursements

10

" made prior to June 30, 1992 in

order to close - out the State’s
matchmg fund account

For all procur}ement actions af-

ter award of this capitalization

~ grant, the State assures40 CFR -
. Part 31 w111 be followed :

There was one procurement ac-

- tion during FFY 1992 that in-

SR _;volved the SRF administrative
 funds. and the associated State

match. Neufeld Consultmg was

- procured to analyzethe SRF cash -

o flows and fees on the 1992 bond

~issue, and 40 CFR Part

 3136(E)(4)(3)(A) was followed.
11

Any administrative surcharge

- imposed on SWPCRF loan re-

cipients as a program adminis-

.o trative: fee must be. billed

2 “outside the SWPCRF




 Administrative surcharge is

12.

billed separately from principal
and interest on loans.

The State shall derive its match
from the bonded debt issued by

the BWNR acting as the South

| Dakota Conservancy District.

The BWNR zssued 85, 785 000 in

" revenue bonds on August 9,

- 1989; and $4,180,000 in revenue

bonds on September 24, 1992.

'These funds are being used to

E provide the first six years of the

13,

 The State provided the cashdraw =

14.

15.

state match.

The State shall provide an esti-

mate for future cash draws on

the federal LOC no later than -
-the third quarter of each fed-
- eral fiscal year.

schedule as requested.

‘The Certification Regarding
" Lobbying. is incorporated into
this award as another federal

authority..

The State is adhermg to the fed-
eral requirements regarding lob-
bying with federal funds.

The State shall deposit its

 matching funds for disburse-

ments at the same time the

- LOC funds are deposited.

16.

. The State deposited its matching -
funds at the same time as the

LOC funds were deposited.

The State shall expend State

matching funds and LOC funds

© in a timely manner once drawn.

The State disbursed State funds
and LOC funds as soon as pos-
sible following draw requests.

17. Intended Use Plan (IUP) (FFY
. 1992) payments to the LOC are
summarized as follows:

FFY1992 = 1stQtr.- 80
v 2nd Qtr. - $-0-
3rd Qtr. - $-0-

4hQtr.-  $2,287,500

FFY 1993  1stQtr.- | $1,614,108

| 2ndQtrn- | $549,126
3rdQtr.- | $1,650,833

C o 4hQuw- $1,683333
CFFY1994  1stQw.  $750,000
 2ndOt _ $1,000,000
Total - $9,534,900

V. PROGRAM CHANGES
A. 1993 Intended Use Pian

The Annual Report contains the
1993 IUP as approved by the .
BWNR. -

B. Modifi catlons of the Progl_'am

The BWNR reviewed the FFY 1993

SRF interest rates at its October
1992 meeting. Rates for FFY 1993
- will remain at 3% for 10 years, 4%

for 15 years, and 5% for 20 years.
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" EXHIBITI

PROJECTS RECEIVIN G SRF ASSISTAN CE

S *Storm Sewer

(FFY 1992)

. e ~Project : ,:Bmdmg Commlt. Assistance
Community _ Number : Date ___Amount_
Watertown (01) - C461029-01 . 10-09-91j - $2,000,000
Mobridge (02) C46101602  12-11-91 $158,000

 Waubay  C46102501  02-1892  $163487
~ Whitewood C461006-01 .02-18-92 - $200,000
Spearfish C46103001 031292 $1,956000
- Sioux Falls (05) C461232-05 - . 03-1292 - $1,955,000
Sioux Falls (06)* C461232-06 031292 . $700,000
-Hot Springs 'C461040-01 *~ = 03-12-92- - $196,930
Lead (03) C461007-03 05-19-92 $405,000
Canton* - - C461039-01 - 05-1992 - $621,000
‘North Sioux City* - C461009-01 - . -~ 07-08-92 - $239,650 -
Rapid City (02)  C461014-02 07-0892  $1,138200
- Chamberlain* ..C461044-01 07-08-92 . . $350,500
Watertown (02) C461029-02 - - 08-12;92 - _$4.000.000 -

© TOTAL $14,083,767




" EXHIBIT II

CAPITALIZATION GRANT

Total s

PAYMENT SCHEDULES
~ (FFY 1989 - 1992)
i . ) 7 Quarters
Fisal Capitalization  FFY1989 " , L FFY 1950 FFY 1991
Year _Amount st 2nd 3nd dh s 20d i 4 15t
1989 $4,577,200 $0 SO $85000 $2952963 S153937 . $0 . S0 . $0  $0
1990 $4.738.000 $0 S0~ 80 $0 -~ $0 . $0 $2893800 8§ 500900  $1343300
Total = $9315200 - $0 SO $85000 $2952963 $1,539,237 S0 $2.893,800  $ 500,900 $1,343,300
Fiscal Capitalization FFY 1991 v FFY 192
XYear  _Amount _ lit 2nd 3rd 4h 1w 2pd
g s 515
Total $10074800  $0 SO $3,854,182  $665368 $1,567,628 $3.967,622
Fiscal Capitalization s FFY 1992 FFY 1993 ; FFY 1994
Year _ Amount 1st 2nd ~3nd -4th st 20d Ard dth 1st 2nd
: 287,500 614.108 49,126 650.8 8 50,000 $1,000,000
Total  $9,534,900 $0 $0 SO $2.287500 S1614108  $549,126  $1650833 $1,683333 . $750.000 $1,000,000
- Cumulative / ‘ ' ; e '
$19,390,000. $19,390,000 $19,396,000 $21,677,500 $23,291,608 '$23,840,734  $25,491,567 $27,174,900 $27,924,900828,924,900




EXHIBITII

'ALLOCATION AND SOURCE
ALLOCATION AND SOURCE :

‘ TOTALAVAILABLE SRFFUNDS =

SR L Capitalization o Statet

‘Fiscal Year ~ GrantAmount . Match _ ~ Total ,
1989 o '$4,577,200 - $915440 - $5,492,640
-1990 A - $4,738,000 - $947,600 ~ - $5,685600
1991 - $10,074,800 - $2,014960 - - $12,089,760
1992 - R $9.534900 - $1.906,980 ' $11.441.880
Total §28924900 $5,784980  $34,709,880

_Note: Total éVai]able SRF fijhds includes ?$’17,15y6,99'6 for SRF administrat’ion. S




EXHIBITIV

" SRF PROJECTED VERSUS ACTUAL

' FEDERAL LOC CASHDRAWS .
: (FFY 1992) ‘ N
Per Quarter
Cumulative Curnul;itive

: :  Projected Actual S

o Quarter' ' Draws Draws Difference
st $3,326675  $2,939,124 ($387,551)

2nd - $2,280,369 $3,002,600 - $722,231
3rd - $2,021,876 $3,338336 $1,316,460°
4th $2,158,800 $4,725,838 1 $2,567,038

11



' = EXHIBITV EEFS )
ASSISTANCE AMOUNT BY NEEDS CATEGORIES

Project Foal Asisance 1 - O A OB IVA. IVB' . 'V ' Sam  Repaymeat  Interest

Community -~ Number: _ Year.  Amoumt : B R L Sower Period (Years) " Rate (%)
Watertown - C461029-01 - 93 . $2,000,000 - $2,000,000 SR R ‘ : 5 15 4
Waubey CAS1025.01 91 " S163,487 , S et o : 0 -s
SioxFalls ~ C46123205 - 91 ©  $1,955000 : R ssoo.ooo $450,000 $705,000 ~ 10 3
Hot Springs -~ C461040-01 8196930 ¢ : ' L 8196930 L S 10 3
91 $76,869 ‘ L ' - : 5
: 292 - $120,081 . } : - . .
- Mobridge C461016-02. . 92 $158,000 - $158,000 : P L L 15 4
" Whitewood CAG100601 92 - $200,000 . $200,000 : LT e o s 4
Spearfih . CAG1030-01 92 $1,956,000 81956000 - < LT T 15 4 ¥
Siows Falls " C461232:06 792 *  $700,000 , Lo : » ST $700,000° 10 '3 ,
Lead CH6100703 927 $405000 L0 SRR e $405,000 S0 s
Canton cai0901 92 $621,000 ‘ : $310,500 5 , £310,500 . 15 4
RapidCity . C46101402 ~ 92~ $1,138,200 $339,184 L SI99.016 i : 15 4
Watertown  C461029-02 - 92 . $4000,000 - C $4,000,000 - N N Co s 15 4
North Siowx CiryC461009-01 - 92~ ~$239,650 ST v : $239,650 s 4
Chamberlain - C461044-01 . 92 $350,500 S saTsase. o : $175,250 10 3
Cumlative Tual FFY 8552~ $3238,956 36,653,760 $9381,184 $517,100 - $5,234,597 32.150.19133964,544:1 002179 $3,480,400 - A
- Category -1~ Secondary Treatment .
g - Advanm'nutmem : o L4 S , RN . )
A - Infitrationnfiow Correction - ‘ : T = . : B . N

mRB - Ma,cx Sewer Rehatifitation

IVA - New Collectors :

IVB - New Interceptors

V. Correction of Combined Sewer mqﬂows




Exhibit VI

Balance Sheet

September 30, 1992
$(000)

Cash and Investments (Note 1) . © 8 443 s 22 $0 $ 3887 - '§ 4352
Accrued Interest 130 ) 0 2 139
Federal LOC Commitment less Cash Draws 0 9,754 0 - 6,474 - 16,228
Loan Loss Reserve Fund (Note 2) S ‘ 0 - 580 0 413 - 993
Loans Qutstanding = . - - 16,474 0 0 S0 16,474
Capitalized Interest Fund S 0 421 0 362 783
Deferred Bond Issuance Costs - 0 679 0 156 _ 835

Total Assets ' S0 046 £0  §l2es 08w
mmmnmmml.!.l.. L ’ -
Accrued Interest - Bonds (Note 3)' M 0 $ 62 $0 $ 23 H 85
Bonds Payable (Note 3) -0 5320 0 T 4180 19500

“Total Liabilities g oL 0 35382 50 - $4203 § 9585
Contribution from EPA (Note 4) : .- $16,420 $ 6,031 $0 $6,474 = . $ 28,925
Contribution from State ] 364 . 313 0 621 - 1,298
Fund Balance " - * 263 __(263) 0 — 4y (4

Total Fund Equity ~ * B L 8172047 - §6081 50 §72001 - - §30219
Total Liabilities and Fund Equity =~ : $17.047 $11.463 §0 $11.294 - $ 39804

13




.

Exhibit VI

Statement of Revenues, Expendltures, and
Changes in Fund Balances

Revenues
Interest Earned on: -
Loans )

~“Investments o
Loan Loss Reserve Fund

Capitalized Interest Fund - '
Administrative Surcharge Eamed
~ Total Rcvcnues

Expenditures

- Program Administration

Interest on Bonds -
Amortization of Bond Issuance Costs
Total Expcndnurcs

Excess (Deﬁcxt) of Revenues

. Over.Expenditures
Fund Balance (Deficit) at Begmmng
- -of Year .

 Fund Balance (Del'cy:n‘t) at End of Year .~

~ $(000)
$29 s 0
e L I
o 37
B 0 16
T AT A
s14 s 0
"0 B
Q0 . 40
3114 422
s 288 s (255)

“

Year Ending September 30, 1992

$0 $0
0 2
o o
0 0
-0 -0
$0 50
0 5
i Lo
'$0 5@y
50 s
S 1 4

$299
119

3
16

$114




A/

")

,&\.‘

26

-Exhibit VIIT
Statement of Changes in Financial Position
Year Ending September 30, 1992
o $(000) L
S . ]EEE B l l ’ S{ . ]922 B I I N : ~ )
Sources of Working Capital SRE- Nou/SRE ... SRE- .:NowSRE - TOTAL'
Excess (Deficit) of Revenues $ 288 3 (256) 50 S ¥ R Y-
over Expenditures

Federal Capitalization Grant 0 3,061 - coe 0 6,474 = 9,535
Increase in Loans Qutstanding 7,707 0 0 0 7,707
Transfer-State Contribution 0 0 0 621 621

from Series 1989 S i

Loan Principal Repayments -« 26 0 .-, 0 0 :

Bond Proceeds 0 0 0 4,180 4,180
Miscellaneous a1 174 _0 23 .| NI
- Total Sources of Working Capita} §.8044 $2979 " 80 © $11.294 $22317 ’
Loan Disbursements S 0 $7932 "~ $0 S 0 $ 7932
Transfer-State Contribution 0 621 0 . 0 S 621

1o Series 1992 ‘ ; , .

-Repayment of Principal on Bonds 0 165 -9 0 165

v Total Uses of Worﬁné Capital 30 38718 30 s 0 3 8718
Net Increase (Decrease) in Working Capital $ 8,044 $ (5.739) $-0 $11,294 $13,599
Balance Beginning of Year 9,003 17202 0 1] 26205
“Balance End of Year SI2047 10463 50 mI24 0804
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~ExhibitX -
- SRF Program
Schedule of Sources and Uses of Cash and Investments

Perlod from August 1, 1989 to September 30 1992

18

$(000)

: Series 1989
Contribution from EPA 822,451,
Bond Proceeds 5,785

- Contribution from State 677
" Investment Earnings 978
- Loan Interest Earnings . 53§
‘Administrative Surcharge Earned . 178
Accrued Interest - Bonds .62
Loan Principal Repayments (See Exhibit IX) 284
Beginning Cash and Investments 0
TOTAL SOURCES $30,950
Loan Advances (See Exhibit IX), '$16,758
Federal LOC Commitment less Cash Draws- 9,754
Ending Cash and Investments 465
Bond Interest A 1,242

- Deferred Bond Issuance Costs 679
Loan Loss Reserve Fund 580
Capitalized Interest Fund 421
Bond Principal Repayments 465
Administrative Costs 335
Accrued Interest - Investments and Loans 137
Amortized Bond Issnance Costs 114
TOTAL USES $30,950

Series 1992

Bond Issue
$6,474

4,180

621

CSCWOoOOWN

$0

- 6,474
3,887

156
413
362

=N OO

$28,925

9,965
1,298
980
535
178

85

284
0
$42.250

$16,758
16,228
4,352
1,247
835
993
783
465
335
139

115
$42.250

rem

fa

e

;o
-




NOTES TO FINANCIAL STATEMENTS

. Investments consist substantially of a 3.29% Investment Agreement with C1t1bank, N A.

due August 1, 1997, totalling $3,752,680 in the Series 1992 account. The remaining

- funds are held in a Goldman Sachs and Company money market fund rated “AAAm”

by Standard and Poor’s.

. The Loan Loss Reserve Funds have the following major investments: $280,000 par
- value Federal Home Loan Bank Notes due July 25, 1994 in the Series 1989 account and
~$390,000 par value 6.375% United States Treasury Notes due June 30, 1997 in the Se-
" ries 1992 account. The remaining funds are held in a Goldman Sachs and Company
- money market fund rated “AAAm” by Standard and Poor’s. :

. The follow1ng pnnc1pal and 1nterest payments on the bonds are due as follows:

, - Februag 1,1992 August L, 1992
~ Principal-Series 1989 | 8 0 $175,000

| Series 1992 -0 ' 0
Interest-Series 1989 186,818 186,818

' Series 1992 S 0 ~ 254,558 -
Total o | §186,818 - $616,376

. The contribution from the EPA is the full amount authonzed for the periods endmg as
~ follows: :

September 30,1989 $ "4‘,‘577,200 |

 September30,1990 4,738,000

September 30,1991 10,074,800

September 30,1992 9,534,900
Total $28.924900 -

A summary of the administrative costs paid by the SRF program reported on Exhlblt X

is as follows:

State Administrative Costs o - $281,200

~ First N‘ationalk Bank - Trustee 28,712
- Neufeld Consulting - Financial Services 18,720
Lindquist and Vennum - Arbitrage Calculations 4,006
Kutak Rock - Legal Services 2.979
Total o S m

- £
19




ADDENDUM
' SOUTH DAKOTA REVOLVING FUND
 FY 1993 INTENDED USE PLAN
FINAL

I ~IN TRODUCTION

The State of South Dakota proposes to
adopt the following Intended Use Plan
(IUP) for federal fiscal year 1993 as re-

- quired under Section 606(c) of the Clean
- Water Act.

The pnmary purpose of the JUP is to iden-
tify the proposed annual intended use of
the amounts available to the State Revolv-
ing Fund (SRF). The IUP has been re-
viewed by the public and reﬂects the results -
of such review..

The IUP mcludes the followmg
. Llst of PI’O]CCtS and Act1v1t1es, '_
. Long and Short Term Goals,

1

2 .
3. vAssurances and Specific Ptoposals
4. Criteria and Method for Dlstnbutlon of

- Funds,

s Proposed. Schedule of Grant Payments

and

6. Commitment of Matchlng State Funds
I LISTOF PROJECTS

The State is considering the followmg llSt of

. eligible pro;ects/acttvmes for receiving re-
- volving funds in Federal FY 1993:-

l Attachment I»- Potential Wastewater
- Treatment Pro;ects and '

2. Attachment II - Potential Nonpomt
‘Source Management Activities. :

The State intends to use remaining avail-

able Title II funds for wastewater facility

projects necessary to assure maintenance of
progress, as determined by the Governor of

the State, toward compliance with enforce- = = o

able deadlines (National Mumc1pal Policy

'(NMP) projects), goals and requirements of
the Clean Water Act including the munici-

pal compllanoe deadline. Thus, the State -
through this approach will meet the EPA
“first use’ requlrement ' ' ,

The project priority list 1dent1ﬁes potentlal
projects eligible for EPA construction grant

- and SRF funds. The SRF funds will basi-
cally be administered on a first-come, first-

serve basis, ~egardless of the project’s
ranking on the priority list. However, to be
eligible for SRF funding the pro;ect/actnvxty
must also be identified and included as a po-

tential project in the IUP. Attachments I

and I contain lists of projects and activities
that are projected for use of SRF funds dur-
ing federal fiscal year 1993. Additional pro-
jects from the priority list can be added to
the TUP list by the amendment process
identified in the SRF rules. The State will

- also fund nonpoint source management pro- -
" jects / activities from Attachment II as they

apply, subject to the 20 percent discretion-
ary limit and the SRF rules adopted by the
Board of Water and Natural Resources
(BWNR) on May 25, 1988. According to
the approved rules, the BWNR may set
aside a portion of the 1993 SRF allocation

“for nonpoint source management pro-

jects/activities.




~ Long’ Term Goals and Objectlves

' The SRF may be used for the followmg pur-

‘poses: ‘
L Low interest loans to mumclpalmes for

any cost-effective alternatives, new inter-

ceptors and appurtenances, infiltra-
tion/inflow correction, new collectors, =
sewer system rehabilitation," expanslon" S
and correction of combined sewer over- - -
ﬂows, and construction of new storm sew--

- ers. The low interest loans can be made
for up to 100 percent of the total pro;ect :

~ cost;

2. Reﬁnancrng of erostmg debt obhgatrons

~ debt was incurred and constructlon mm-,

' ated after March 7, 1985; or.

3. Nonpoint source lmp]ementatlon pro-
s *]ects/programs

A determlnatlon of which pro;ects are se-

- lected from the above mentioned lists, the

amount of assistance, and the financing
“terms and conditions will be made bythe

~ BWNR during federal FY 1993.

m 'GOALS AND OBJECTIVES

 The long terin goals of the State water pol- |

' Iution control revolving fund are to fully

capitalize the SRF, maintain or restore and

- enhance the chemical, physwal and blOlOgl-'\’i E

cal integrity of the State’s waters for the -

benefit of the overall environment, the pro-

tection of pubhc health, and the promotlon

- of economlc well bemg

‘ Objectlves

1. Maintain a permanent self—sustammg

~ SRF program that will serve in perpetuity -
as a financing source for wastewater treat-

~ ment works projects and water pollution

- control activities including nonpoint

; ]ects and

i 2. Fulfill the requlrements of pertment fed- o
secondary or more stringent treatment of

~eral, State and local laws and regulations

- project sponsors with maximum flexibility

’ such activities.

Short Term Goal and Objectrves '

- The short term goal of the SRF is to fu]ly
capitalize the fund ‘

, Objectlves

1. Ensure the techmca] mtegnty of SRF pro-

) jBCtS through the review of planning, de-
sign, plans, and specrfrcatlons and”

' constructlon act1v1t1es,

2 Ensure compliance with all pertinent
~ Federal, State and local water pollution

control laws and regulations; and -

: p0551ble

:"IV INFORMATION ON THE ACTIVI-

‘TIES TO BE SUPPORTED

The primary type of assistance to be pro-
vided by the SRF is loans and refinancing

- of existing debts, where eligible. The State ~

~ plans on reserving 4 percent of the capitali-

- zation grant amount for administrative ex-

~ penses. On a more limited basis, the State
may guarantee or buy insurance for local

~ debt obhgatrons, or ]everage bond issues.

* From the SRF these types of assistance will
~ be provided to local communities, sanitary

districts, counties, or other units of govern-
ment for the construction of publicly-
owned wastewater treatment facilities
(WWTF), and for the implementation of

: l

‘source and groundwater protectlon pro— :

- governing water pollution control activi- |
ties, while prowdlng the State and local

and decision makmg authonty regardmg o

. Obtain maximum 'Lapltahza'tlon of the
~funds for the State i in the shortest tlme_

nonpomt source pollutron control programs )




in con]unctlon with the SRF rules adopted

| by the BWNR on May 25, 1988.

V. ASSURANCE AND SPECIFIC PRO-
POSALS -

~ A Environmental Rev1ews (Sectlon 602(a))

- The State has assured comphance with
~the following sections of the law in the

. State/EPA Operating Agreement - XI

. Certification Procedures. Inaddition, the

State has developed specific proposalson -
- implementation of those assurances in
o ‘the rules promulgated by the BWNR

Section 602(a) - Env1ronmenta1 Re-
views - The State certifies that it will

“each project receiving assistance from

- the SRF. The State will follow EPA

~ approved National Environmental
. Policy Act (NEPA) procedures in

: rev1ews e

- ments - The State certifies that it will
~ enter into binding commitments

. year after receipt.
- Section 602(b)(4) - Timely Expendi-
~tures - The State certifies that it will
o _peditious and timely manner.

- Section 602(b)(5) - First Use Enforce-

‘able Requirements - The State certi-

¢ fies that all major and minor WWTF’s

" . that the State has previouslyidentified
as part of the NMP Universe are:

| (a)in compllance or

~ (b) on an enforceable schedule or e

ooor

- conduct environmental reviews of

: con]unctlon with such env1ronmenta1"

Sectlon 602(b)(3) Binding Commit-

~equal to at least 120 percent of each
- quarterly grant -payment within one,

~expend all funds in the SRF in an ex-

; (c).have an enforcementfactlon filed, -

y(d) have a fundlng commitment (ap-

pear on Project Priority List for

_grant funding) during or prior to

the first year covered by the IUP.
Unless otherwise noted on At-
tachment I, all Section 212 pro-

_jects will be required to meet the
eqmvalency reqmrements

- Section 602(b)(6) - Comphance with
Title II Requirements - The State cer-

tifies that it will ensure that sufficient

- financial assistance is.provided from

the fund to treatment works projects -
with eligible construction costs to sat-

~ isfy the Title II equivalency require-

ments specified in Section 602(b)(6)
in an amount equal to the funds di-
rectly made available by the Federal
capitalization grant.

VI. CRITERIA AND METHOD FOR DIS-
‘ TRIBUTION OF FUNDS w

SRF funds are bemg distributed using the
method, criteria and eligible activit.es de-
scribed in the SRF program rules The-

~ methods and criteria used are designed to
prov1de the maximum flexibility and assis-
tance which is affordable to the community

- while providing for the long term v1ab111ty
of the fund.

Public Review and Comment - On May 25,
11988, a public hearing was held to review -
the SRF rules and to receive comments.

- Copies of these documents were mailed to
interested parties prior to the public hear-
~_ing. The BWNR approved the rules follow-
ing the hearing. A formal public hearing

will be held for the South Dakota S

State/EPA FY 93 SRF IUP on September

23,1992. The FY 1993 Intended Use Plan
-~ will be acted upon at the hearing. '



A'I‘I‘ACHMENT'I»;", e

e ~Doland

,Yanktgn :

- Interceptor/Treatment |

Do LIST OF e
 POTENTIAL SRF PROJECTS
- WASTEWATER FACILITIES
SRR e R , Estimated
. Municipality -~ .~ SRF# - Project Description Loan Amt.
Belle Fourche = - C461012-02 - Interceptor $125,000
Box Elder . C461003-02 - Interceptor $800,000
~Brandon. 7. C461032-02  Interceptor . $593,000
‘Brookings  C461019-02  Interceptor - $100,000
“Chamberlain - C461044-02 = - Sewer Rehabllltatlon $200,000
Custer - C461012-03 . Treatment o .$185,000
- C461050-01 . Storm Sewer/Sewer Rehab. - $200,000
Elk Point -+ C461059-01 - Storm Sewer . $225,000
FortPierre C461049-01 ~ Storm Sewer ~$200,000
Frankfort =~ C461055-01 - Treatment/Sewer Rehab $250,000
~Groton - C461051-01 - Interceptor 4 . $138,700
Lake ByronWD oo C461052-01 ,Co]]ectlonfl'reatment : $1,400,000 -
. Lake PoinsettSD. - C461027-02 System Expansion $3500,000
- Lead = - - C461007-04 - Sewer Rehabilitation =~ $428,000
. Lead- DeadwoodSD - C461002-02- . 'Treatment/Interceptor - '$1,200,000
~Madison - C461024-02 =~ Storm Sewer ~ o $1,200,000
" Midland - -~ .C461056-01 ~ Treatment ©$250,000
. Mina LakeSD -~ C461031-01 ~  Interceptor - -$100,000
Mission ©. . CA461058-01 Treatment $500,000
North Sioux Clty o CA461009-02 ‘Interceptor - °$100,000 .
~ Rapid City ' C461014-03 - Inter./Sewer Rehab. $1,711,700
Salem \ ~C461057-01 © Storm Sewer ~ $400,000 -
. Sioux Falls - C461232-07 Treatment/Sludge . $3,250,000
Sioux Falls . C461232-08 . - Sewer Rehabilitation = $1,250,000 ~
~Sisseton - (C461053-01 . Storm Sewer S $540,000
- Spearfish - C461030-02 . Treatment/Sludge - - $1,303,000
- Spearfish = C461030-03 ~  Storm Sewer - -~ $500,000
- Watertown .. C461029-03 ~  Treatment - $1,000,000
' Watertown -~~~ C461029-04 - - - Storm Sewer - $1,000,000
 Webster - . C461054-01 . Sewer Rehabilitation - , $250,000
C461038-01  $750,000

=
®




ATTACHMENT II

LIST OF
o POTENTIAL SRF '
NONPOINT SOURCE PROGRAMS

Act1v1t1es to be 1mplemented for the control of NPS pollutnon in the pro;ect areas hsted for
’ con51derat10n include: : ~

L
 tion, terraces and fertilizer/pesticide management.

2
4.
/'..'/ .
: .
6
A
8
9

Agricultural Best Management Practices such as reduced tlllage sod based crop rota-

. Urban Best Management Practices such as street cleaning, retention/detention basmsk
‘and non-vegetative soil stabilization.

. Sediment Control Structures.

Studies
A. Groundwater impacts from agricultural activities.

B. ‘Groundwater characterization from selected aqu1fers

i ’ C Wellhead protectlon area identification.

. Shorelme/Streambank Erosion Control.

. Animal Waste Management Systems.

‘Shore‘line Waste Manégement Systems.

. ’»Silviculture Best Managerynernt Practices such as ground cover and debris removal.
. Mining Be>st Manégemént Practices such as water diversion and block cuttirig.

i 10 ’Grkdunyd Water Protection for Solid Waste Disposal Facilities




