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SOUTH DAKOTA DEPARTMENT OF ENVIRONMENT

T

AND NATURAL RESOURCES

P

F ederal F 1scal Year 1991

L. INTRODUCTION

The state of South Dakota hereby subrmts 3

 its State: Revolvmg Fund (SRF) Annual

i e Report as a condition of the operating

agreement for the federal capitalization
- grant from the U.S. Environmental Protec-

" tion Agency (EPA). The Annual Report

“describes how the State has met the goals

- of the State Revolving Loan Program, as
identified in the Intended Use Plan (IUP),
for federal fiscal year (FFY) 1991.

IL EXECUTIVE SUMMARY

South Dakota s SRF FFY 1991 program ,

* was based upon an assumed federal ap-
propriation of $11,800,000. However, the
actual appropriation was only $10,074,800.
The decrease did not have any immediate
effect on the State’s program, since re-
quests for funds did not exceed the amount
available. However, in the long term, this
‘decrease will have a significant negative ef-
fect. If the congressmnal appropriations
~_continue at the same percentage as FFY’s
1989, 1990 & 1991, the State’s capitalized

- amount at the end of FFY 1994 could be
‘decreased by as much as $9,700,000.

To ensure the viability of the SRF, the
Board of Water and Natural Resources

- (BWNR) revised the interest rates at its Oc-

~ tober 1990 meeting in accordance with

- ARSD 74:05:18. Rates for FFY 1991 were
- established at 3% for 10 years, 4% for 15

" years, and 5% for 20 years. The State

entered into 12 binding commitments total-

ling $8,317,770 dunng FFY 1991 (see Ex-

- hibitT).

The Fund was used in FFY 1991 to partially
fund three “first use” requirements of the

federal Clean Water Act (CWA) The
“first use” requirements are those projects

~ that will result in communities meeting the

National Pollutant Discharge Elimination
System (NPDES) permit requirements.

~The State funded the remainder of the
- state’s “first use” requirements that were
‘ready to proceed with Title TI grant funds

' (EPA Constructlon Grants Program)..

o III GOALS AND OBJECTIVES :
o A. Short Term Goal And Oblectlve

The IUP for the State described one

short term goal and four short term

objectives to be achieved dunng

-+ FFY 1991. The State has made sig-

nificant progress toward successful -

~ completion of its short term goal
and objectives. '

; The short term goal of the State is
to fully capltahze the SRF fund.

- The State received its FFY 1989.

- capitalization grant of $4,577,200 on

March 6, 1989; its FFY 1990

 capitalization grant of $4,738,000 on

- March 30, 1990; and its FFY 1991 -

- capitalization grant of $10,074,800
onApril3 1991.

"The short term obJectlves are as fol-
lows:

1. Ensure the technical integri_ty
- of the SRF projects through the
review of planning, design, and -
‘construction activities.

' The State has\completed the
Handbook of Procedures
(HOP) checksheets to be used by




" the State project engineers in the

review of planning documents,
. plans:and specifi cations, and

. momtormg constructzon ac-

. tivities. ‘The State will use the
" same engineering staff it has

employed for. management of

the EPA Construction Grants..;_ e

Program actzvmes

In addition, the State stajff in- -
- cludes two ﬁnanaal specialists
- .- to ensure that the financial .~
 criteriaof theindividual projects, .
- aswell as the SRF, are adhered fR
ot protected, and enhanced. o

:'laws and regulatlons

o ‘State pro;ect engmeers ensure;, S
. that all pertinent water pollution
: 4"~’lawsandregula’tzonsareadher"edg},_:" e

to.

i Obtain maximum c“apl{anza;::;
" tion of the SREF for the State i 1n

1 the shortest time p0551ble

,,,;;-TheStaterecetvedtheFFY 1989, S

- FFY 1990 and FFY 1991 . .
. capitalization' grants on March
. 26, 1989, March 30, 1990, and - =
- April 3, 1991 respectively. The " -

~ State has obligated all but =
134,195,356, of the total 1991 i
- capitalization grant andtherest *
.. " will be obligated in the time al- -~ =
lowable. The State did receive - = -

. . the full amount of SRF funds. B

. available from EPA for FFY
1989,1990,and 1991. The State -~ .~
is expectedto apply for the FFY o
. 1992 capitalization grant as
. "soon asallowable in FFY 1992

Lgng Term (jgals And Qh]ggt gg

Inits TUP, the State identified the ‘
followmg long term goals '

" The long term goals of the SRF are

to capitalize the SRF to the fullest; -

- 'maintain, restore and enhance the o
~chemical, physmal andblologlcal in-
- tegrity of the State’s waters for the =

benefit of the overall envuonment ’

~ protect pubhc health; and promote: .
the economic well-being of the = -
. cmzens of South Dakota )

"‘The State was able to fully capztalzze E

the FFY 1989, FFY-1990 and FFY

= ;,:::,frEnsure compllance with. a11~'f',3‘5 .. 1991 SRF grants to the maximum

~pertinent federal, state and"fj |
“ local water pollution- control‘ 2

extent possible. The first loan (bind-

' ing commitment) from the SRF pro--
~.gram was made on November 9,
. 1989, and since then loans totalling.

- $18,297,044 have been made. This

leaves a balance available to loan of

84 195,356 from FFY 1991 monies.

~ The long term ObjeCtIVCS are as fol-
1 lows o

B Malntaln a permanent self-

T sustalmng SRF program that -

- will serve in perpetuity as a

“source of financmg wastewater

~ treatment works projects’ ‘and

i g‘.\‘water pollution control ac- _
~ tivities including nonpoint.

B ‘. source pollution control, and

f:}'“}?groundwater protectlon

2 projects. - ,
e The State has made s1gmﬁcant o

o progress toward the estab-- -
lishment of a ‘permanent, self-’

" sustaining SRF through the

e capitalization of the FFY 1989,

' 1990and 1991 grants. The State

- has made significant progress in.

G 27, bligating these funds and.has



- 834,195,356 remaining. The in-

terest rates are currently estab-

lished . to maximize the
attractiveness of the SRF andyet .
be sufficient to retire the State -

match revenue bonds. The

BWNR may, and has, adjusted -

the interest rates to account for
changes in inflation and other

factors. ARSD allows the =~
BWNR to review and revise SRF

interest rates annually to rqﬂect

market conditions.

Fulfill the requ1rements ofper- - .

_ tinent federal, State, and local

laws and regulations governing =~

water - pollution control ac- =~ -~

- tivities, while providing the
“State and local project sponsors

with maximum flexibility and
decision making authority
regardmg such act1v1t1es

The State has tailored the HOP

to reflect a minimum of State

oversight and maximum
_recipient leeway in the activities

" of the SRF. Certain activities

suchasa Plan of Operation and

" an Operation and Maintenance

- Manual will not normally be re-
quired. Also, activities such as

change order review for cost
negotiation have been deleted

: smce__the funding source is now

IV DETAILS OF ACCOMPLISHMENTS
' : A. SRF Fmanclal Status

’_1.
. The Department of Environ- -

inding Commi oo

ment and Natural Resources
(DENR) entered into 12 bind-

ing commitments during FFY

1991. Exhibit I lists the
recipients of SRF loans during

"FFY 1991.. The FFY 1989,

1990 and 1991 funds were all
obligated within one year after
the receipt of each quarterly
grant payment (see Exhibit II).

- The remaining FFY 1991

balance of $4,195,356 must be
obligated by March 31, 1993. It

is anticipated that these funds
will be obligated by December

31, 1991. All of the loans were
made to Section 212 projects
(wastewater treatment works
and storm water disposal), al-

though $330,000 was used to

refinance a previously con-
structed Section 212 project.

~All loan recipients were re-
‘quired to meet the federal
_ Statutory requirements.

'Exhibit III shows the sources of

SRF funds available for FFY
1991. During FFY 1991 the
State was awarded a
$10,074,800 federal capitaliza-

- tion grant that was matched by

$2,014,960 in State funds.
There were no Title II transfers

*to the SRF during FFY 1991,
- The State provided its match by

issuing Conservancy District
revenue bonds ($5,785,000) for
the first 3 years of the required

"~ State match. Exhibit VI

provides a balance sheet of
where the $5,785,000 was
deposited. Exhibit VII provides
astatement of revenues, expen-

ditures, and changes in fund
‘balances. '




. 3. Disbursements and Guaran:
© " issued during FFY 1991.
4. Finandi (s)
Exhibit VI shows the balance
sheet for all accounts as of Sep-
tember 30, 1991.

Exhibit VII shows the state-
-ment of revenues, expendr-
: tures, and changes in fund
- balances as of September 30,
1991. o

" Exhibit VIII shows the state-

. ‘ment of changes in financial =
~ position as: of September 30

1991

" Exhibit IX shows the SRF loanf" L
T-part1c1pants as of September'

30,1991,

o }_ Exhibit X shows the total sour-ir : ‘
~ ces and uses of funds asof Sep-

. - tember 30,1991.

5.0 Credit RiSk'Qﬁth”eSB F o
. The Capitall‘GUaranty In- e

surance Company has been

ttons and statutes.

The summanzed rules of the Cl‘edlt .

lI]SllI' cr ar €.

~ca. If the populatlon of the 1oan' S
/ . applicant is less than 1,000, the
~ -~ loan must be secured by both
L wastewater system revenues -
~ and the full faith and credlt of

g the apphcant

There were no loan guarantees

b If the loan apphcant soutstand- )
- ing wastewater debt is greater
- than $1,000 per capita, the loan

B may only be made with the writ-

B ten consent of the i insurer;

. I the loan apphcant s outstand-

" ing wastewater debt is less than
31,000 per capita, approval by

the credit i msurer is automatlc

o and

-d. If the loan apphcant soutstand-
‘ ing wastewater debt is greater. -

~ than $500 per caplta or greater
~ than $1,500 pér hookup, the

© State must deposit an amount

‘equal to 8 percent of the out-

 standing.principal into the

‘Loan Loss Reserve Fund,
- -which will make approval by
- the credit insurer automatic. In
- FFY. 1991 one loan was ap-
‘proved which required the

~ placement of $51,354 into the
-~ Loan Loss Reserve: Fund.

TR ;’ln addltlon to the credit insurer
' © “riteria, the State will follow the
v Teview procedures contained in the
" :current HOP and Attachment 6
~(Loan Program POllCleS and

employed as the credit insurer, . - Guidelines). -

-and has established its own set . -
~of program guldehnes to be =
" used in conJunctlon with =
federal, State, and local regula-_ et

o :;th the credlt 1nsurers criteria
~and the State’s ‘in-house review
~ process, the SRF loans that were

.ued in FFY 1991 were well.

-+ protected from default. The State’s’
~ repayments on its revenue series is-

suance will also be protected. In-
. addition, as.a general indication of
. the fiscal responsibility of the

R mumCIPalltleS that will be receiving

~loans, there has never been a
e "'*?mumcnpal bond default in the
e [;Smte s history.



-~ B.

A;sistang e Activity

“Exhibits I - V illustrate the assis- ,‘ A
tance activity of the SRF for FFY

1991.

Exhibit I shows those recipients =~ =

that received SRF loans for FFY

- 71991. Allloans were for Section212

‘*jpro_|ects (wastewater and storm
" water), and all met the Title IT

statutory requirements. Three

projects met the enforceable re-

_ quirements of the CWA, and one

. project was a refinancing. - The
~refinancing met the Title II

statutory I equlrements

~ Exhibit II lists the FFY 1989, 1990
and 1991 payment schedules con-
tained in the FFY 1989, 1990 and "

1991 capltahzatlon grants. The pay- -
ment schedule is essentially a Let- -
ter-of-Credit (LOC) ceiling for =

~ federal cash.disbursements to the -

State’s SRF. More importantly, the

-, State must make binding commit-

- ments totalling 120 percent (federal -

+ state share) of each quarterly

- payment schedule within one year
- from the date of the payment

- schedule in order to capitalize the

'Exhlblt III shows -the total SRF
‘funds available, broken down by fis-
cal year, capitalization amounts,

: and State match amounts. - ’

: Exhibit TV hsts the estlmated FFY
*‘1991 ‘cash_disbursement schedule

" from the federal LOC. This

‘schedule was agreed upon by the
- State and EPA in July 1990. The

table indicates the -State overes-

timated the rate at which federal -

LOC cash draws would be made.

- The State has requested federal

.. - LOC cash draws of. $5,716,523 for -

. FFY 1991, which is below the cash
" draw ceiling of $5,995,000. How--
. ever, the actual cumulative cash

draw is approximately 95 percent of

‘the FFY 1991 State/EPA Workplan

comnntment

. Exhibit V lists the assistance

amount provided to each Section
212 project by needs category. The
table also lists the year’s funds used
for each project, the loan’s repay-

- ment period and interest rate.-

Qapigg’ lization Grant Conditions

The state of South Dakota agreed to

“““a“number of conditions in the
- capitalization grant agreement. A
- list of the applicable conditions and
“their respective status are
descrlbed below: '

1. Transfer of Funds - t_he grant
stated that no transfer of FFY
1991 Title II funds was allowed.

The State. dzd not transfer any
- Title Il funds during FFY 1991.

2.-7;~Estabhshment of Minority

~ Business Enterprise (MBE)/
Women'’s Business Enterprise
(WBE) Goals and Submittal
of MBE/WBE . Utilization
‘Report “

The State and EPA have agreed
on “fair-share” goals of 5 percent
‘and 2 percent for MBE and WBE
firms.- The actual goals achieved

- for FFY 1991 were 6.2 percent
for MBE and 6.2 percent for -
WBE.

3. The State agrees to accept all
payments from the federal
LOC. .




" The State has agreed to a pay-

ment schedule (see Exhzbzt II)‘

. with EPA.

4. Each request for acash draw on. .
(i behalf ofthe State Water Pollu- .
. tion Control’ Revolvmg Fund -

- - (SWPCRF) shall be separate =

S from any other cash draws from L

o The State has a separate LOC f‘i o
e for zts SRF draws ‘ ;
. The State will not clalm pnorf_ e
... funds or prior pro;ects costsas e

~ match. 2

 The State has riot clazmed pnor

. incurred costs as State match.

. Loan rec1p1ents must estabhshf: T E
~ a dedicated source, of revenue‘;;j A

, for loan repayment

The loan reczpzents were re- L
 quired to establish a dedicated e
e sourceofrevenueforloanrepay-“' B

o ments

.. Priorto executrng brndmg com- S
. mitments on SRF projects, the
- Regional Administrator must =
- . ~certify project compliance with = -
o Trtle VIof the Civil nghts Act.

. The 11 loan rec:ptents allsub-v SR
" mitted project certification forms R ont‘s’ide”the‘SWPCRF
- (EPA_ 4700-4) to the. DENR, ... - -

~ which in turn submitted these'

* forms to EPA for concurrence.

. The forms were returned with. i
CEPA approval prior to: BWNR‘ Lo

,actzonontheloans [N A

Beginning in FFY 1991 storm'« o

- sewers were ehglble to recelve e
o SRF loan assrstance ,

- Three pro;ects recetved loans for |
- storm sewersin FFY 1991~

" Each dlsbursement from the
- SWPCRE for activities shall be

. .composed of a 83.33 percent

share of: cash draws on the

_federal LOC and a-16.67 per-

cent share of State match
All dzsbursements made for ac-

" tivities of the SWPCRF were in

B ‘10;

compllance with the 83.33 per-

cent/16.67 percent Federal/State e

- ?splzt

;For all procurement actions

. after award of this caprtahza-

tion grant, the State assures 40

ey CFR Part 31 will be followed.

- procuredtoanalyze the SRFpro- -

- ’There was one procurement ac--
= _tion during FFY 1991 that in-
- volved-the SRF administrative

funds and the associated State

match. Neufeld Consulting was

gram with respect to the Asset

-+ Purchase Loan Sale (APLS)

T Admznzstratzve surcharge is
-+ billed separately ‘from pnnczpal =
- and interest on loans. .

G - program, and 40 CFR Part
31.36(E)(4) (i) (A) was followed.

Any adrmmstratrve surcharge
imposed on ' SWPCRF loan

= -recipients as a program ad-
- - ministrative fee must be billed

| rThe State shall denve its match

- * fromthe bonded debt issued by
~ “the BWNR acting as the South
‘ f Dakota Conservancy Dlstnct

revenue bondsl on August 9,



1989. These funds are '_beiAng"

FFY 1991

" used to provide the first three

13.

14

15.

years of the State match.

The State shall provide an es- |

timate for future cash draws on
the federal LOC no later than
the third quarter of each
federal fiscal year.

The State provided the cash
draw schedule as requested.

The Certification Regarding
Lobbying is incorporated into

 this award as another federal

authority.
The State is adhering to the

federal requirements regarding

lobbying with federal funds.

 Intended Use Plan (TUP) (FFY
- 1991) payments to the LOCare .-
.summarized as follows: ‘

FFY 1992

V. PROGRAM CHANGES

- 1st Qtr. -

50
20dQtr.- 50
3rd Qtr. - $3,854,182
4thQtr.- $665,368
C IstQur.-  $1,587,628
ndOtr. - $3.967.622
. Total |

$10,074,800

A, 1992 In;gngg! Use Plan-

" The Annual Report contains the
1992 TUP as approved by the
~ BWNR. '

B. Modifications of the Program

The BWNR reviewed the FFY 1992
- SRF interest rates at 1its October
1991 meeting,.




EXHIBIT I

PROJ ECI' S RECEIVING SRF ASSISTAN CE

»Pr‘ojectf ,
S Numhér

E "Binding" CorﬁﬁﬁfQ Assistance

Community =

Pierre*** -

Sioux Falls.

- Sioux Falls" .
~Rapid City -~

Lake Madlson*

= Madison:

‘Brandon**
~Brookings***

‘Huron**. -

" Clear Lake '

Lead o ,

: McCook Lake"‘

Lk Reﬁnancmg
”Storm Sewer -
***Enforceable Pr01¢¢t

C461288 01
C461232-03 =
. C461232-04
- C461014-01
|C461036-01

C461024-01

C461032-01 -
C461019-01
. C461291-02
. C461037-01 .
. C461007-02.
" C461010-01

'"110890

. 12-12.90 -
o 12-12-90
© 03-14-91 -
- 03-14-91
7 03-14-91
- 03-14-91
06-12-91 -

- 08-29-91

o Date _ -~ Amount

. $845000
1 $1,200,000
$2 637,000
- $330,000

~ $150,000

© $105,000

- $188,065
$750,000

12-12-90

06-12-91
07-11-91 ~ $500,770
- $641,935
TOTAL  $8,317,770

$600,000 =

$370,000 -



" CAPITALIZATION GRANT
 PAYMENT SCHEDULES
(FFY 1989, 1990 AND 1991)

: 4 . - Quartess’ »

Fiscal Capitalization -~ . FFY1%9. = . W FRY 15% . FFY 1991
Year  Amownt:  Ist  2nd _3d b It 2nd 3 ah  qst
1989 © $45TI200 SO SO  $85000 52952963 $1539237 S0 SO 80 . $0
Total -~ $9315200 SO SO $85000 $2952963 $1539237 'S 052893800  $500900 $1,343300

Fiscal Capitalization , FFY1991 = . FFY192-
Year  Amount Ist  2nd 3d  an s 2nd
1991 10074800 S0 . S0 $3854182  $665.368 $1587628 $396762
Total 10074800 ~ - SO = SO $3854182  $665368 $1567628 $396762

Cumulativc . ’ ) ) . i i
Total ~'$" . $9315200$9315200 $13,169,382 $13834,750515 4237851939000 -




ALLOCATION AND SOURCE

TOTAL AVAILABLE SRF FUNDS

et T R Capitalizzi‘tibnr]_""ff“""i”;

OF -

Match

. Toal

om0 smmw
1991 $10074800

$915 440 -
$947, 600
$2 014,960

$12.089,760

‘Total -~ $19390,000

$3878000

S3268000

Note Total avmlable SRF funds mcludes $775 600 for SRF adrmmstratlon

$5,492,640
. $5,685,600



" SRF PROJECTED VERSUS ACTUAL

- FEDERAL LOC CASH DRAWS
5 - (FFY1991)
Per Quarter
Cumulative - Cumulative
" Projected CActual |

Quarter _ Draws Draws Difference
“Ist - -$1,227,000 ' $1,356,990 $129,990
2nd C . $2,563,000 $3,095,842 $532,842 .
3rd , '$4,141,000 $4,306,239 $165239
4th 85995000 $5716523 ($278,477)
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ASSISTANCE AMOUNT BY NEEDS CATEGORIES

Project | Fiscal Assisnce. 1 - 0 - WA, ' MB . VA" IVB. -V . Som . Repayment . lnerest’
~ Community  Number Amount ~ I TR S Lt o Sewer Period(Years)  Rate (%)
Plerre . C46128801 o I T R Ty v ; . Dot i [

§
gk

$618.642 S eas000 - . e R T
81200000 T Col e T T 12000000 10
$2637,000  ©813,900° T TLen000 656100, . R
" $330,000 ST 0000 T e
$150000 . oo TR gseoe0 el T Tt e
|8105000 R S PR 105,000 10
Usismoss - . 188,065 v 7. s
18750000 . EREa t s S 750,000 10
$370,000 < - 3%,000 . S SRR e e 1

‘ ’ L : 10

2

SiouxFalls ' C46123208

SiouxFalls '~ . CA61232-04 *
RapidCity . C46101401 -
* Lake Madison” C461036.01
Madison > C461024-01 -
‘. Brandon . C46103201 .
Brookings * ' C461019-01 .
Huron ICA61291-02
Clear Lake - . C461037.01

Lead ¢ CHI007.02 $500.770 B soT0 G
McCook Lake C461010-01 $641.935 - 406,519 IR s e
FFY 91SUBTOTAL - - 83170 $2160419 -7 $0°3845,000 - SLEETTI0 . 5625416 $964165. :$0. $2055,000

e 222 ee282 228" 8 a3

L T R I O S A

Cumulative Total FFY 8991818297044 SST3L874 $1086000 S1362100 . 3359710 SLS30416 S3075.475  $96.409 ~ 52055000 S

Category -, 1- Secondary Treatment
’ 2711+ Advance Treatment
IMA- lnﬂ.lmnonllnﬂovCorrecucn
nB- Ma)orSeweernbdmnon
CIVA- NevCollectm
IVB- Newlntemepton
\L CorrewonolCombmedSe\verOverﬂaw




Exhibit VI -

Bal,nnee Sheet

September 30, 1991
~'$ (000)
Cash and Investments (Note 1) 8133 $ 3,606 - $3739
Accrued Interest 103 7 174
Federal LOC Commitment less Cash Draws 0 . 11,851 ° 11851 @
Loan Loss Reserve Fund (Note 2) ‘ 0 580 580
- Loans Outstanding , ‘ 8,767 .0 8767
- Capitalized Interest Fund . : 0 - 375 375 .
_ Deferred Bond Issuance Costs (Note 3) : Q0  __ 719 719
Total Assets | $0003 . §17202 - §26205
I"]'l" and Fund Equity
VLlabllltl§§ : V . - ' t
Accrued Interest - Bonds (Note 4) $ 0 $ 64 § 64
Bonds Payable (Note 4) 0 _S5485 5485
| Total Liabilities oo 8.0 85549 - $5549
F ; . - . ) fr : . ' . ;
Contnbutlon from EPA (Note 5) - $8664  $10,726 - $19,390
Contribution from State S 364 934 1,298
. FundBalance = (25) (1) - (32).
o Total Fund Equity ' o $9,003  $11,653 - $20,656
2t Total L1ab1ht1es and Fund Equlty , $9.003 - $17202  $26.205
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Exhlblt VII ,’y o

Statement of Revenues, Expendltures, and
‘Changes in Fund Balances '

i  “"Loans

e Year Endmg September 30, 1991'\
s $ (000) : 8

- Revenues
" Interest Earned on PR

Investments ‘
~“Loan Loss Reserve Fund

i Capltahzed Interest Fund
Total Revenues

Program Admulistration ok
- Interest on Bonds :

Amortization of Bond Issuance Costs s e s

Total Expenses

“Excess (Defic1t) of Revenues Over Expenses‘

Fund Balance (Deficit) at Begmmng
“of Year (Note 3) -

.. Fund Balance (Defic1t) at End of Year ‘ ,‘ i

85193

o891 8
o

S0

(108)

313

4 33
$°392

,‘s 0
392 ]

s
LS (o)
3

§110
392

§542

_(15)




Exhibit VIIT

Statement of Changes in Fménclai Position.
Year Ending September 30, 1991 ‘

o | “$ (000) |
' Sourcgs of WQrkmg Capltal o - SREF  Non/SRF TOTAL
~ Excess (Deﬁmt) of Revenues " :  $' 8 § @40 $ 43
.. over Expenditures o ‘
Federal Capltahzatlon Grant 0 10,075 10,075
Increase in Loans Outstandmg 6691 - -0 6,691
Increase (Decrease) in Accts Payable (1,084) 1 (1, 083)
- LoanPrincipal Repaymcnts 59 - 0 59
Miscellaneous - 91 (94 3)
- Total Sources of Working Capital 55840  $9942  $15782
 Uses of Working Capital )
- Loan Disbursements ‘ $ 0 - §6,750 $6,750 -
-Repayment of Principal on Bonds o 0 18  _15
Total Uses of Wdrkiqg Capital - - §. 0 $6905  $6905
Netlncrease in Working Capital ~~ $5860  §3037  $8877
Balance Beginning of Year - $3,163  $14,165 $17,328

Balance End of Year = | $9.003  $17202 $26.205
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Exhibit IX
SRF Loan Participants
e September 30, 1991 - , S
‘ ‘ @ ggmcrN Lo l Loan# __Rate Qﬂ Amgun; Agvaggg gp ments Byélanm’
. CltyofBellc Fourche i '_1,4610124)1{3%' ‘ $253,000  $11,752 $0 s11;752
_“CxtyofBoxElder | U 46100301 3% 648600 648600 24036 624,564
CltyofBrandon - '4610'324)1', 3% 105,000 0 », |
”cxtyofBrookmrgs' C 46101901 4% 188065 0
CityofClearLake 4103701 4% 3000 0
CityofC{lstér’City» L 451;12'145'; 3% o ‘430,7000‘ 357,454
City of_clﬁtégc'ity:. R 46102102 3% 182000 182,000
CityofHurom . ‘461291-01’, 3% . 1656000 - »1,656,900
CityofHuron 461291-02_15%{ 750000 0 Gk
Lake Cochrane SanitaryDist 461008-01 ".3% o s000 so,ooo' 19 75804
Lake Madison Sanitary Dist. © 46103601 4% 330,000 3000  smgm
i:Lcad-Dcadwood Sanitary Dist. ~ 461002-01 % 106855 106855 99646
| CityofLead' = ' 4610’074)1 3% 186409 ‘:.‘186,4(_)9.7_‘{ L137 185272
‘City‘ofL;;ad,f__ T 461007-02 3%500770 w561 0 ,1204,561
citybfL:ﬁ:moh" e 461015-01;'--: 3% - 427,100 4217,1602 S 15,8414:,':‘ 411,250
- CityofMadfson - 461024—013% 150000 100,008 o
| ',McCookLakeSamtaryDlst 46101001 5% 7f‘f641,935 o
City ofMobndge e 461016-01(5% f’i"‘??;i;~‘k"?1,500 000 1,500,000
- City of Pierre : :‘,‘461288-01'.‘; 4%‘: | L 600,000 110,753
‘?cxtyofRapxd City - 46101401 e 2,6’37000'_5 556,746
Rapid Valley Samtary stt 46101301 3% 614,000 222,969
' CityofSiowxFalls s6123201 % ,;’r,f_’f3,316,310,f’j2;013_,438' |
E Cxtyofoounglls LR : :’ 461232—02 :;3% 454000 68,822
,CityofSioﬁs:Fans : 46123203 3% 845000; 0
O CityofSiowxFalls 4612204 3% 1200000 62555 62,555
'jb‘CxtyofVernnlhon‘  sl2ol % 125000 . Q » 0
*iijTOTAlS S uispoTom seEe02  SS83T  $87676%0

0
S 357454
- 181,115
1,656,000

, b

B LB L
R o =) © o o .o

8

S
1,500,000
110,753
556,746
222,969
2,013,438
68822
0

> o o o & o . o o o o o

0.

100,008



Exhlblt X
SRF Program

~ Schedule of Sources and Uses of Cash and’ Investments
Perlod from August 1, 1989 to September 30, 1991

$(000)

" Contribution from EPA o - $19,390

- Bond Proceeds - et o 5,785
Contribution from State * o 1,298

- Investment Earnings =~ ' 808
- Loan Interest Earnings- R 315

- Increase in Accrued Interest - Bonds : . 64
- Loan Principal Repayments (See Exhibit IX) L 59

Begmmng Cash and Investments =~ S | L
- TOTALSOURCES $27.719
o FederalLOCCommnment less Cash Draws S 811,851
- Loan Advances (See Exhibit IX) D . 8826

- Ending Cash and Investments L ' 3,739

_ BondInterest - : ‘ e 860
~ Deferred Bond Issuance Costs S 119

" Loan Loss Reserve Fund - B R 580
~'Capitalized Interest Fund | o : 375

Bond Principal Repayments RN 300
Administrative Costs T 221

Accrued Interest - Investments and Loans 174

"~ Amortized Bond Issuance Costs PR 74

. TOTAL USES . o | $22.719
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NOTES TO FINAN CIAL STATEMENTS

.‘ ,. Investments con51st substantlally of two 7.55 % Investment Agreements w1th Cltlbank
* . due July 25, 1992, totalling $3,536,700. The remaining : funds are held i ina Federated In-

P ‘vestors Inc. money market fund rated “AAA” by Standard and Poors

. ;The Loan Loss Reserve Fund has two major 1nvestments $280 000 par value Umted

= :l .- States Treasury Notes due QOctober 31, 1991, and $280, 000 par value Federal Home - .
-~ -Loan Bank Notes due July 25,1994, The remaining funds are held ina Federated Inves- . :
S0 tors Inc money market fund rated “AAA” by Standard and Poors '

3. The begmmng total fund balance was restated to (75) from (834) reported last year.

S, The difference of (759) represents. the reporting of bond issuance. cost expense over the o

~ 20year life of the bond issue 1nstead of in the ongmal year. pa1d

L _,{ffollows

'Ihe followmg PrlnCIpal and rnterest payments on the bonds’ are due as follows =

Echmm_LQQZAumst_lJQQZ

Pnnc1pa1 A - so $165000
CIterest _122.023 192,008
 Tow w w

The contrrbut10n from the EPA is the full amount authonzed for the perrods endlng as

October 31 1989 S' $4577200 'f“; e
| October31 1991 "AIQ";QZA-”g:m"‘i e

.. A summary of the admrmstratlve costs pa1d by the SRF program reported on Exhrblt X
rsasfollows S , ‘

State administrative coSts;‘ e 5181,134 ‘

e Frrst Nat10na1 Bank Trustee ' - 21 219 .
Neufeld Consultmg Fmanc1al Serv1ce : :~ 14 720
N ‘«\jkLlndqurst and Vennum-Arbrtrage Calculatrons __.QQQ
Tow " &LLQE



", SOUTH DAKOTA REVOLVING FUND
FY 1992 INTENDED USE PLAN

L IN TRODUCTION

. The State of South Dakota proposes to

“adopt the following Intended Use Plan
(TUP) for federal fiscal year 1992 as re-
quired under Section 606(c) of the Clean
Water Act :

The prtmary purpose of the TUP s to 1den-
tify the proposed annual intended use of
the amounts available to the State Revolv-
" ing Fund (SRF). The IUP has been
reviewed by the pubhc and reflects the
results of suchreview. =

The IUP includes the following:

1. List of Projects, and Activities,

2. Longand Short Term Goals,

3. Assurances and Speclﬁc Proposals
4

. Cntena and Method for Drstnbutlon of
Funds

s, 'Proposed Schedule of Grant Payments

- and _
6. Commitment of Matchmg State Funds.
1L LISTOF PROJECTS

The State is considering the followmg list of
eligible prOJects/actMtles for receiving
revolvmg funds in Federal FY 1992:

1. Attachment I - Potentral Wastewater
- Treatment Projects; and ‘

2. ,Attachment-II Potentral Nonpomt
* Source Management Activities.

The State intends to use remaining avail- -

~able Title II funds for wastewater facility

- projects necessary to assure maintenance of

- progress, as deterrmned by the Governor of
the State, toward compliance with enforce-

* able deadlines (National Municipal Policy =~
(NMP) projects), goals and requirements of -

- the Clean Water Act including the '

municipal compliance deadline. Thus, the
State through this approach will meet the

- EPA “first use” requtrement

- The project pnonty list 1dent1ﬁes potential -

projects eligible for EPA construction grant

and SRF funds The SRF funds will basical- *

ly be administered on a first-come, first-
serve basis, regardless of the project’s
ranking on the priority list. However, to be
eligible for SRF funding the project/activity
must also be identified and included asa

. potential prOJect in the IUP. AttachmentsI
‘and II contain lists of projects and activities

that are projected for use of SRF funds t
during federal fiscal year 1992, Additional .
projects from the priority list can be added
to the IUP hst by the amendment process

“identified in ‘the SRF rules. The State will |

also fund nonpoint source management -
projects/activities from Attachment II as
they apply, subject to the 20 percent discre- -
tionary limit and the SRF rules adopted by

the Board of Water and Natural Resources
(BWNR) on May 25, 1988. According to
"~ the approved rules, the BWNR may set -
- aside a portion of the 1992 SRF allocation
~ for.nonpoint source management
: pro;ects/acuvrtles

The SRF may be used for the followmg pur- 3
poses: v ,
1. Low interest loans to mumc1paht1es for

'secondary or more stringent treatment of
any cost-effective alternatlves new. mter-




 ceptors and appurtenances, infiltra- -

_ tion/inflow correction, new: collectors

-sewer system rehablhtatlon, expansronj;h-'
- and correction of combined sewer over- -
flows, and construction: of new storm -
sewers. The low interest loans can be
- made for up to. 100 percent of the total o

B pl‘OjeCt cost;’

mated after March 7, 1985 or

t pro;ects/programs

A determmatlon of whlch prOJects are

7 ,/,ji:selected from the above mentioned lists,

the amount of assrstance, and the ﬁnancmg

. terms and conditions will be made by the %

- 'BWNR durmg federal FY 1992.
,:-y{r’m GOALS AND OBJECTIVES -
. j;fLong Term Goals and Objectlves

i -The long term goals of the State water pol-
" lution control revolvmg fund is to fully capl- :

talize the SRF, maintain or restore and

~ -enhance the chemical, physical and blologl-
. cal integrity of the State’s waters for the

- benefit of the overall environment, the -

B protectlon of pubhc health, and the promo- i

tion of economic well-bemg

ObJectlves S Sh

- SRF program that w1]l serve in perpetuity -
" asafinancing source for wastewater treat-
~_ment works pI‘OjeCtS and ‘water pollution

pro_]ects and

2 A{{Fulfrll the requ1rements of pertlnent
_ federal, State and local laws and regula-
. tions governing:water pollution’ control
’act1v1t1es whlle prov1d1ng the State and

W INFORMATION ON. THE

local project sponsors wrth maximum
ﬂex1b1hty and decision making authonty |
- regarding such act1v1t1es

Short Term Goal and Objecnves -

;;The short term goal of the SRF is. to fully ;
capltahze the fund. )

L - e 'Ob]ectrves
2 _Reﬁnancmg of ex1stmg debt obhganons;%
- for municipal wastewater facilities if the -

~ debt was incurred and constructlon in~
T desrgn plans and specrﬁcatlons and con-
o ...~ struction act1v1t1es, .
3. Nonpomt source 1mplementatlon s
= 2 'J*Ensure comphance with all pertinent .

*_1.' - Ensure the techmcal mtegrlty of SRF

- projects through the review of planning,

' Federal, State and local water pollution
control laws and regulatlons and ‘

3 Obtarn maxrmum capltallzatlon of the
- funds for the State in the shortest time
. posslble -

AC-
'I'IVITIES TO BE SUPPORTED

' The primary type of assrstance to be

prov1ded by the SRF is loans and refinanc- -

-ing of existing debts, where eligible. The

 State plans on reserving 4 percent of the
L capltahzatlon grant amount for administra-
- tive expenses. On a more limited basis, the

 State may guarantee or buy insurance for

jlocal debt obhgatlons or leverage bond is-
- .'sues. :

, s i LN From the SRF these types of assrstance will
1L Mamtarn % permanent self-sustalmng"f - be Prov1ded to local communities, sanitary
- -districts, counties, or other units of govern-
.ment for the construction of publicly-
‘owned: wastewater treatment facilities

‘.‘;control activities including nonpoint - (WWTF), and for the implementation of

. source and roundwater rotectloni. L
g P 4 .- in conjunction with the SRF rules adopted

__bythe BWNR on May 25, 1988.

: ‘nonpomt source pollution control programs

V ASSURANCE AND SPECIFIC
: PROPOSALS R

A. Env1ronmental Rev1ews (Sectlon 602(a))



- The State has assured compliance with -
-~ the following sections of the law in the .
. State/EPA Operating -Agreement - XI -
Certification Procedures. In addition, the_ el
State has developed specific proposalson =~ -

‘implementation of those assurances in
the rules promulgated by the BWNR.

:;_Sectlon 602(a) - Envxronmental
- Reviews - The State’ certifies that it
-~ will conduct envuonmental reviews of
- each project receiving assistance from
* "the SRF. The State will follow EPA
approved National Environmental

" Policy Act (NEPA) procedures in
R conjunctlon w1th such env1ronmental R

= I'CVICWS

jjjSectlon 602(b)(3) Bmd1ng Commlt-
. ments - The State certifies that it will

" -enter into binding commitments -
* equal to at least 120 percent of each

| : quartel'ly grant ‘payment w1thm one
5 year after rece1pt ’ 3

o Sectlon 602(b)(4) ‘Timely Expendl-
T ‘tures - The State certifies that it will
- “expend all funds in the SRF in an ex-

: pedmous and t1mely manner.

_ able Requlrements The State cer-

¢~ tifies that all major and minor
-~ WWTF’s that the State has previously -

";";vgildentlfled as part of the NMP,
Umverse are: o

o (a) in comphance or :
' (b) onan enforceable schedule, or

' (© havean enforcement action filed,
.or - v

| (d) have a‘funding commitment (ap--

‘pear on Project Priority List for

- grant funding) during or prior to
the first year covered by the ITUP.
Unless otherwise noted on At-

- tachment I, all Section 212

" projects will be required to meet

-the equivalency requirements.

. Section 602(b)(6) - Compliance w1th
Title I Requirements - The State cer--
tifies that it will ensure that sufficient
financial assistance is provided from

‘ the fund to treatment works projects
. with eligible construction costs to
satisfy the Title I equlvalency re-

;qulrements spec1f1ed in Section
602(b)(6) in an amount equal to the
funds directly made available by the

, Federal capltahzatlon grant

VI CRITERIA AND METHOD FOR DIS-
TRIBUTION OF FUNDS b

'SRF funds are being dlstnbuted usmg the ':'

method, criteria and eligible activities :
described in the SRF program rules. The -
methods and criteria used are designed to
provide the maximum flexibility and assis-

* tance which is affordable to the community

while providing for the long term v1ab111ty

. ’,Sectlon 602(b)(5) - Flrst Use Euforce-, “*Of the fund.

Public Rev1ew and Comment On May 25,
1988, a public heanng was held to review |

the SRF rules and to receive comments.

Copies of these documents were mailed to
interested parties prior to the public hear-

' mg ‘The BWNR approved the rules follow-

ing the hearing. A formal public hearing

- was held for the South Dakota State/EPA

FY 92 Priority List and SRF TUP on August

28, 1991. The FY 1992 Priority List and In-

tended Use Plan was approved at the hear-
ing. ' \




- ATTACHMENTI -

.+ 'Big Stone C1ty' T L f';"Interceptors/I'reatment ;
~ Brandon -~ .~ = StormSewers/Add. to Fac1hty
~ “Canton’ -~ ... ... Sanitary/Storm Sewers "

) -"Chamberlam .. Collection/Storm Sewers . . j
. Custer State Park i . NewSanitary Sewer Collectlon and Treatment
~ Enemy Sw1m Samtary D1stnct - " Collection/Treatment - , :

 Hayti o © .’ Sanitary Sewer Rehablhtatlon |
.Langford -« . Sanitary Sewer Rehabilitation
Lead sheite o= LY Correction/Rehabilitation
.~ Madison e e }Collectlon/Interceptors/Storm Sewers
~ Milbank =, . Interceptors- . R
‘Mina Lake .%o .~ . .. Interceptors .: : ‘ faivl
‘Mobridge V s e Wastewater: Faclhty Laboratory Refinancmg
" N. Sioux City .- . .-+ " Interceptors/Treatment
‘Prairie Meadows Samtary Dlstnct‘* - Sanitary Sewer Rehablhtatlon
- Pollock* .~ ... o Treatment ' : |
Rapld C1ty ST L R 3 '[Interceptors/Rehab1htat1on/Storm SewerS/
o ~ . . -Treatment/Refinancing e
- ,‘Rapld Valley Samtary D1stnct .- New Sanitary Sewer Collectlon/Sewer Rehablhtatlon .
.+ Saint Lawrence - . Treatment : s SO
\ "‘Sloux Falls R L J-*f'f];7?*-'}.xInterceptors/Rehablhtatlon/
oo Storm Sewers/Treatment
S Spearfish s e e 2T Treatment/Interceptors -
 Tea ...~~~ .- StormSewers . .
Veblen‘f‘_‘—' oo oo oo Treatment
‘Volga .+ _w - Treatment”
‘Watertown® ~ " © “Treatment -
Waubay - RS N ;*Collectlon/Interceptors/I'reatment
‘Worthmg S B O ,Treatment : S

» ‘Denotes enforceable pr01ect

e L(Pro.]ects appeanng on the Pro;ect Pnonty Lrst may be added to th1s hst at any time as re- o |
quired in accordance w1th the SRF rules adopted by the Board of Water and N atural
Resources ) S , : RN




) 3 Scdlment Control Structures.

ATTACHMENT II
| LISTOF
Act1v1t1es to be 1mplemented for the control of NPS pollutlon in the project areas hsted for

- consideration include:

1L Agncultural Best Management Practices such as reduced t111age, sod based crop rota-
- tion, terraces and fert1hzer/pest1c1de managment.

2. Urban Best Management Practices such as street cleaning, retentlon/detentlon basins
. 'and non-vegetatwe soil stabilization.

4, Studies -
" A. Groundwater impacts from agricultural activities.
B, Groundwater characterization from selected aquifers.
C. Wellhead ‘pro‘teetion area identification.
Shnreline/StreambankyErosiOn Control.
;?Ammal Waste Management Systems.
Shorelme Waste Management Systems

5 Sﬂv1culture Best Management Practices such as ground cover and debns removal

© 00 °~ >

- ~M1mng Best Management Practices such as water dxversxon and block cutting.




