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Name antAddress of Surtice Gwn
Milo & Warbara Downing, H@63, Box 21, Ludlow, SD 57755

Name and Addigss of Drilfing Contractor and Rig Number:
Patterson Dril 'ompany, 1512 Larimer Street, Suite 730, Denver, CO 80202, Rig #463 (Vertical Section)
C&H Well Service, Ine., PO Box 2556, Gillette, Wyoming 82717-2556, Rig #104 (Horizontal Laterals)

Surtace Location of Well: Qtr-Qtr, Sec, Twp, ige, County, Feel from Nearest Lines of section, and latitude and longitude (if ovailable):
SENW Sec. 29-T23N-R6E, Harding County, 1750 FNL x 1750' FWL; Lat= 45° 55' 51.27", Long=103° 24' 39.66"

If Directional, top of pay and bottom hole location from nearest lines of section:
West Lateral: Top est @ 9002' MD = §950' TVD; BHL 1750" FNL x 1230' FEL, Sec. 30-T23N-R6E
East Lateral: Top est @ 9012' MD = 8950' TVD; BHL 1750' FNL x 550' FEL, Sec. 29-T23N-R6E
Acres in Spacing (Drilling) Unit Description of Spacing Unit

480 NE/4 Sec 30 & N/2 Sec 29-T23N-6E g - Zoa’
[ Well Name and Numiber Elevation Field and Pool, or Wildcat }-’roposed I-Depth and Formation

State F-29H 2924 GL East Harding Springs, Red River B 8950' TVD; 11900' MD; RR
Size of Hole Size of Casing Weight per Foot Depth Cementing Program (amount, type, additives) Depth
1} 12-1/4" B-5/8" 244 2000 635 sx Premium Lite & Class G, 3% salt + misc. surf
2y 1-9/8" 5-1/2" 15.5# & 1 7# 9225 750 sx Premium Lite & Class G + various additives 3500'
3)
4)

Describe Proposed Operations (Clearly State all Pertinent Details, and Give Pertinent Dates, Including Estimated Date of Starting any Proposed Work).
Use Additional Page(s) if appropriate.

Drill vertical portion of well to 9225". Drill 7-7/8" hole, run 5-1/2" casing. A directional survey will be run @ 100’ intervals to determine the
BHL of the vertical well. Move out rotary tools and move in smaller rig, mill casing windows and drill dual horizontal laterals in the Red
River "B". East lateral KOP approx. 8890' TVD, west lateral KOP approx. 8855' TVD. Drill 4-1/2" horizontal laterals in the "B" zone, West
lateral to approx. 11,910' MD = B950' TVD and the east lateral to approx. 11,886' MD = 8950' TVD. An oil base mud will be used in the
vertical portion of the well and a fresh water/polymer in the horizontal sections. All drilling fluids and cuttings will be contained in a pit lined
with 12 mill plastic. All liquids will be disposed of in an approved site, the liner and the cuttings will be buried in place. See attached

Preliminary Drilling Prognosis for additional details. Completion will be open hole in the horizontsl sections, Estimated start date for drilling is July 15,
2007.

Blanket South Dakota bond #4 127010
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