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2B ﬁt ciended-
Mr. Fred V. Steece
Oil and Gas Program Director /7 %{’!D*’L

State of South Dakota
2050 West Main, Ste. # 1
Rapid City, South Dakota 57702

Re: request for case addition (designation of a producing oil ficld
located at Nakota’s Faith Prospect) to the January 2011 meeting of
the SD Board of Minerals and Environment. The Faith Prospect
occurs primarily in T.12N. — Range 16,17 E. of Meade Co. SD.

Dear Fred:

On behalf of Nakota Energy LLC , a Wyoming Limited Liability
Company based in Littleton Colorado, I would like to make a
formal request to include our case for field designation of the
above referenced oil prospect, known as the Faith Prospect, on the
Board’s January docket.*

Nakota is currently in the process of completing the Nakota Faith
#1 (SD Permit # 1962 ) well located at T12N-R17E-sec. 10
SWNW in Meade Co. SD . In Nakota’s opinion, the well has
shown potential to produce commercial amounts of crude oil. In
order to be able to drill the next likely defining well, we will need
said designation to allow the exploration drilling to continue in an
adjacent and already surveyed and staked location.

Nakota’s current land position (approximately 1 0K mineral acres
and options both west and east of the town of Faith) is based on the



extremely limited current understanding of the geology responsible
for the apparent oil/gas accumulation in the immediate Faith area.
The current thinking is that while a structural component is present
in the scope of a “macro” geologic viewpoint, i.e. Faith’s location
on the southern portion of the Williston Basin, and it’s geographic
proximity to a system of regionally expansive wrench fault
features, a smaller scope is suggestive of stratigraphic trapping,
meaning one accenting sharp differences in the effective porosity
of the local rock section. Until a better case can constructed for the
trapping mechanism’s genesis, Nakota would like to proceed using
the stratigraphic entrapment concept which could be best served by
a one well per 40 acre drainage pattern spacing parcel. Currently,
SD code prohibits drilling on adjacent 40’s unless a field boundary
has been specified, and, as mentioned, Nakota’s next drilling
project could be enhanced by both a field designation and the
enactment of a 40 acre spacing pattern.

To this end, Nakota would like to ask for a spacing designation
that would include the following mineral acres, all located in TI2ZN
—R17E - sections 3, 4,5, 6,7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, and 18.

If anything further is required at this point, please advise. On
behalf of Nakota Energy LLC, I appreciate your assistance and
attention to the matter.

Sincereky;

Tm‘etre;

(for) Nakota Energy LLC

* Nakota is currently transitioning it’s head office to Faith South
Dakota.



STATE OF SOUTH DAKOTA
DEPARTMENT OF ENVIRONMENT AND NATURAIL RESOURCES
BOARD OF MINERALS AND ENVIRONMENT

IN THE MATTER OF THE APPLICATION OF
NAKOTA ENERGY LLC, FAITH, SOUTH
DAKOTA, FOR AN ORDER TO ESTABLISH A
FIELD FOR THE PRODUCTION OF OIL AND
GAS FROM THE TOP OF THE EAGLE
FORMATION TO THE BASE OF THE

GREENHORN FORMATION, CONSISTING OF NOTICE
ALL OF SECTIONS 3 THROUGH 18,

INCLUSIVE; TOWNSHIP 12 NORTH, RANGE 17 "OF
EAST, MEADE COUNTY, SOUTH DAKOTA, IN

THE VICINITY OF AND SURROUNDING THE HEARING'

CITY OF FAITH, SOUTH DAKOTA, WITH
SPACING OF ONE WELL PER 40-ACRE TRACT,
EACH WELL TO BE LOCATED NOT CLOSER CASE NO. 18-2010
THAN 500 FEET FROM THE SPACING UNIT '
BOUNDARY, AND NOT CLOSER THAN 1,000
FEET TO THE NEAREST WELL DRILLED TO
OR PRODUCING FROM THE EAGLE TO THE
GREENHORN FORMATIONS.

Notice is hereby given to Nakota Energy LLC, Faith, South Dakota, and to all interest persons
that the Board of Minerals and Environment (board) will hold a contested case hearing on the
above described matter on Thursday, February 17, 2011, at 10:15 a.m. CST in the Matthew
Environmental Education and Training Center, 523 East Capitol Avenue, Pierre, South Dakota.
The case involves oil and gas interests in the following land: all of Sections 3 through 18,
inclusive; Township 12 North, Range 17 East, Meade County, South Dakota, in the vicinity of
and surrounding the city of Faith, South Dakota.

The board has jurisdiction and legal authority to issue orders for the development of the oil and
gas resources of the state pursuant to South Dakota Codified Laws (SDCL) Chapter 45-9 and
Chapter 1-26 and further pursuant to Administrative Rules of South Dakota (ARSD) 74:09 and
74:10. The hearing is an adversary proceeding and any party has the right to be represented by a
lawyer. These and other due process rights will be forfeited if they are not exercised at the
hearing. The board may approve, conditionally approve, or deny the application. The board’s
decision will be based upon the evidence received at the hearing. The board’s decision may be
appealed to the Circuit Court and the State Supreme Court as provided by law.

If the amount in controversy exceeds two thousand five hundred dollars or if a property right
may be terminated, any party to the contested case may require the agency to use the Office of
Hearing Examiners by giving notice of the request to the agency no later than ten days after
service of a notice of hearing issued pursuant to SDCL 1-26-17.



Any person who wishes to intervene in this proceeding as a party must file a petition to intervene
pursuant to ARSD 74:09:01:04 on or before February 8, 2011.

Notice is further given to individuals with disabilities that this hearing is being held in a
physically accessible place. Please notify the Department of Environment and Natural Resources
at least 48 hours before the public hearing if you have a disability for which special arrangements
must be made at the hearing by callmg the telephone number listed below.

The applicant’s application and notice of hearing are also posted on the department’s website at:
http://denr.sd.gov/des/og/oghome.aspx. Additional information about this application is available
from Fred V. Steece, Oil and Gas Supervisor, Department of Environment and Natural
Resources, 2050 West Main Street, Suite #1, Rapid City, South Dakota 57702, telephone
605.394.2229, email fred.steecef@state.sd.us.

Dated: January 7, 2011

) :;

Steven M. Pinler

Secretary
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