
















Minutes of the
Board of Minerals and Environment
Telephone Conference Call Meeting

Matthew Environmental Education and Training Center
523 East Capitol Avenue

Pierre, South Dakota

January 21,2010
10:00 a.m. CST

CALL TO ORDER AND ROLL CALL: The meeting was called to order by Chairman
Richard C. Sweetman. The roll was called and a quorum was present.

BOARD MEMBERS PARTICIPATING: Richard Sweetman, Lee McCahren, Chuck
Monson, Linda Hilde, Dennis Landguth, and Pete Bullene.

BOARD MEMBERS ABSENT: Glenn Blumhardt, Bob Duxbury, and Tim Johns.

OTHERS PRESENT: Jan Pharr, American Colloid, Mike Cepak, Tom Cline, Eric Holm,
Mike Lees, and Roberta Hudson, DENR Minerals and Mining Program.

APPROVAL OF MINUTES FROM OCTOBER 15, 2009, MEETING: Motion by
McCahren, seconded by Monson, to approve the minutes from the October 15, 2009, Board
of Minerals and Environment meeting, as mailed. A roll call vote was taken, and the motion
carried unanimously.

MINING ISSUES: Prior to the meeting, the board was presented with the matrix sheet
listing the DENR recommendations for release ofliability and surety and releases ofliability.

Motion by Landguth, seconded by Monson, to accept the DENR recommendations for
release ofliability and surety, transfers ofliability, and releases ofliability, as shown on the
matrix sheet (see attached matrix sheet). A roll call vote was taken, and the motion carried
unanimously.

REOUEST FOR APPROVAL OF SOCIOECONOMIC CONTRACTOR: Eric Holm was
administered the oath by Lee McCahren.

In accordance with SDCL 45-6B-33.1, the socioeconomic study is to evaluate the potential
impacts of a proposed mining operation including, but not limited to, the following areas:

• Population base;
• Employment and income;
• Tax base;
• Housing;
• Community services, including, but not limited to, schools, law enforcement and fire

protection, solid waste, water and wastewater, and roads;
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• Recreational opportunities or other beneficial uses of land within and adjacent to the
permit area; and

• 'An evaluation of the cumulative impacts of the proposed operation considered together
with existing operations in the surrounding region.

Mr. Holm reported that three companies requested that the board approve Dr. Michael K.
Madden to be their socioeconomic contractor.

American Colloid Company is applying for two large-scale mine permit applications for lands
approximately 17 miles northwest of Belle Fourche.

Wharf Resources (USA), Inc. and Golden Reward Mining Company, LP are applying for large­
scale mine permits to expand current gold mines near Lead.

Mr. Holm noted that the last time the board approved a socioeconomic contractor was in January
2008, when the board approved Knight Piesold to be the socioeconomic contractor for Powertech
(USA), Inc.

Under the mining statutes, an applicant for a large-scale mine is required to do a socioeconomic
impact study and include it in its mine permit application. The law requires the applicant to get
board approval for the contractor to conduct the study.

Mr. Holm noted that as part of its decision making process on a mine permit application, the
board can consider the socioeconomic impacts of a mining operation. The board can deny a
mine permit application if it finds the adverse socioeconomic impacts of the proposed mining
operation outweigh the benefits of the operation.

Mr. Holm stated that a copy of Dr. Madden's resume was sent to the board members prior to the
meeting.

Jan Pharr, American Colloid, reported that the company has been working on the permit
applications for about two years. The two areas are located about twenty miles north of Belle
Fourche and the two areas are about 3/4 of a mile apart. Since the two areas are not contiguous,
two separate mine permits are required.

Ms. Pharr stated that Dr. Madden was referred to American Colloid by RESPEC Consulting,
Rapid City, SD.

Mr. Holm noted that Ron Waterland with Wharf Resources had planned to be in Pierre to give a
presentation, but due to freezing rain he was not present at the time of the board meeting.

Mr. Holm reported that Wharf Resources proposes an expansion to the south of the current
Portland and the Trojan Pits. Golden Reward proposes to expand to the west of the current high
walls in the West Liberty and Harmony Pits. These two companies are requesting approval of
Dr. Michael Madden as the socioeconomic contractor for these two projects.
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Responding to questions from Chairman Sweetman, Mr. Holm stated that Wharf Resources owns
the Golden Reward Mine and with the high gold prices, they are looking at potential ore zones in
the existing high walls in the West Liberty and Harmony areas. The ore from Golden Reward
will be taken to the Wharf Mine for processing.

Denny Landguth requested that at the next board meeting, staff provide the board with a map
showing the proposed expansion areas.

Mike Cepak stated that since these applications may come before the board for hearing, staff
would have to check with the Attorney General's Office before providing any information to the
board members. He noted that the next phase of the mine permit application process is the
Scenic and Unique Lands determination.

Mr. Landguth stated that he would wait until the hearingto look at the map of the proposed
expansIOn areas.

Mr. McCahren suggested that the board tour the area prior to the mine permit hearings.

Chairman Sweetman requested board action on the socioeconomic contractor requests.

Motion by McCahren, seconded by Hilde, to approve Dr. Michael K. Madden as the
socioeconomic contractor for American Colloid Company's two large-scale bentonite mine
permit applications. A roll call vote was taken, and the motion carried unanimously.

Motion by Mceahren, seconded by Hilde, to approve Dr. Michael K. Madden as the
socioeconomic contractor for Wharf Resources (USA), Inc.'s large-scale gold mine permit
application. A roll call vote was taken, and the motion carried unanimously.

Motion by McCahren, seconded by Hilde, to approve Dr. Michael K. Madden as the
socioeconomic contractor for Golden Reward Mining Company LP's large-scale gold mine
permit application. A roll call vote was taken, and the motion carried unanimously.

OTHER BUSINESS: The next Board of Minerals and Environment meeting is April 15, 2010,
in Pierre.

ADJOURNMENT: Motion by Monson, seconded by Landguth, that the meeting be adjourned.
Motion carried.

Secretary
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