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TITLE:  Drinking Water Facilities Funding Applications 
  
  
EXPLANATION: The following applications have been received by DENR for funding 

consideration at this meeting. The projects’ priority points are 
shown in parentheses. 
 

a. Sioux RWS (161) f. Brandon (47) 

b. Big Sioux CWS (148) g. Minnehaha CWC (32) 

c. Woodland Hills San. Dist. (128) h. Canton (21) 

d. Tyndall (90) i. Wessington Springs (4) 

e. Buffalo (83) 
  

 

  
  
COMPLETE 
APPLICATIONS: 

The application cover sheets and WRAP summary sheets with 
financial analysis have been provided as part of the board packet. 
The complete applications are available online and can be accessed 
by typing the following address in your internet browser: 
 

http://denr.sd.gov/bwnrapps/BWNRappsdwf0315.pdf 
 
If you would like a hard copy of the applications, please contact 
Dave Ruhnke at (605) 773‐4216. 

 

http://denr.sd.gov/bwnrapps/BWNRappsdwf0315.pdf


WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  SIOUX RURAL WATER SYSTEM, INC. 
 

 
Project Title: 2015 Water System Improvements 
  
Funding Requested: $4,515,900  
  
Other Proposed Funding: $48,700 Local Cash 
  
Total Project Cost: $4,564,600 
  
Project Description: This project will construct 31 miles of new water distribution 

line, connect the city Kranzburg as individual users, replace 
the existing SCADA system, and develop two additional wells 
at the Castlewood well field.   

  
Alternatives Evaluated: “No Action Alternative” would not address the need for 

additional hydraulic capacity and pressure for existing and 
new water demands.  
 
“Distribution System Improvements Alternative” includes the 
construction of 31 miles of new three-inch to eight-inch line in 
order to address low system pressures and improve 
transmission capabilities.   
 
“Kranzburg Distribution Improvements Alternative” will 
replace the entire distribution system inside Kranzburg city 
limits and consists of one mile of 6-inch water main through 
the middle of town with 3-inch branch lines.  The City is 
currently served by a bulk meter from Sioux Rural Water 
System and the City owns and maintains their system. At the 
completion of this project, Sioux RWS will own and operate 
the distribution system and individual meter pits would be 
provided at each customer location.  
 
“SCADA System Replacement Alternative” will replace all 
existing, out dated SCADA controls at thirteen stations in the 
Sioux Rural Water System. 
 
“Well Field Improvements Alternative” includes constructing 
two additional wells at the Castlewood well field to address 
the need for higher quality water delivered at a greater 
capacity.  
 
“Water Treatment Plant Improvements Alternative One” 



Applicant:  Sioux Rural Water System 
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would expand both the Castlewood and Sioux treatment 
plants and add two additional wells at the Castlewood well 
field. The plant expansion would include new detention tanks 
and filters.  This alternative is not recommended at this time. 
 
“Water Treatment Plant Improvements Alternative Two” 
would discontinue treatment at the Sioux plant and build all 
new capacity at the Castlewood plant.  The new capacity at 
Castlewood would be built as a completely new, stand-alone 
plant on the same site as the existing plant.  The existing plant 
would continue to be utilized. This alternative is not 
recommended at this time. 

  
Implementation Schedule: Sioux RWS anticipates bidding the project in February 2016 

with a project completion date of November 2016 
  
Service Population: 4,224 
  
Current Domestic Rate: $62.20 per 7,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$62.20 per 7,000 gallons usage 

  
Interest Rate: 3.00% Term: 20 years Security: System Revenue 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Sioux RWS would have 
27.5% debt coverage based on system revenue generated 
with the current rate of $62.20 for 7,000 gallons usage. 

  

25% Funding Subsidy: $1,128,975 subsidy with a loan of $3,386,925 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $3,386,925, Sioux 
RWS would need to increase their rate to $68.08 for 
7,000 gallons usage for 110% debt coverage. 

  

50% Funding Subsidy: $2,257,950 subsidy with a loan of $2,257,950 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $2,257,950, Sioux 
RWS would need to increase their rate to $65.70 for 
7,000 gallons usage for 110% debt coverage. 

  

75% Funding Subsidy: $3,386,925 subsidy with a loan of $1,128,975 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $1,128,975, Sioux 
RWS would need to increase their rate to $63.39 for 
7,000 gallons usage for 110% debt coverage. 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 



RECEIVED 
SO EForm - 2126LD V2 

JAN -2 2015 
Drinking Water Facilities Funding Application Division of Financial A Technical Assistance 

Consolidated Water Facilities Construction Program (CWFCP) 
Drinking Water Sta te Revolving Fu nd Program (DWSRF) 

Applicant Sioux Rural Water System, 
Inc. 

Address 
45703 176th Street 
Watertown, SO 57201 

Subapplicant 

DUNS Number 

180958134 

Proposed Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

TOTAL 

Project Title: 
Sioux Rural Water 2015 Water System Improvements 

Description: 

$4,515,900 

$48,700 

$4,564,600 

Construction of approximately 31 miles of new distribution system pipeline and apputenances, size 3 inch 
through 8 inch, will correct identified distribution system hydraulic deficiencies and to provide capacity for 
individual meter services in Kranzburg. One existing booster pumping station will be replaced due to 
equipment being made obsolete by distribution system changes. 

The City of Kranzburg distribution system will be improved with 14,950 feet of pipeline and apputenances 
size 3 inch through 6 inch, and with new service pipelines and meter pits. Existing customers of the City of 
Kranzburg water utility will be customers of Sioux Rural Water, and the City will no longer operate a water 
utility. 

Two new wells and accessories will be constructed at the Castlewood well fie ld, to replace declining capacity 
in existing wells. The obsolete water system SCADA contro l system will be replaced. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Heath Thompson General Manager 

Name & Title of Authorized Signatory (Typed) 
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Professional Consultants 

Application Prepared By: Sioux Rural Water System, Inc. -----------------------------------------------
Contact Person: Heath Thompson 

Mailing Address: 45703 176th Street 

City, State, and Zip: Watertown, SD 57201 
-----------------------------------------------------

Telephone Number: 605-882-1321 Fax: 605-882-4990 
-----------------------------

Email address: manager@siouxruralwater.com 

Consulting Engineering Firm: DeWild, Grant, Reckert, and Associates 

Contact Person: Darin Schriever 

Mailing Address: 1302 S . Union St. , PO Box 511 

City, State, and Zip: Rock Rapids, lA 51246 
----------------------------------------------------

Telephone Number: 1-712-472-2531 Fax: 1-712-472-2710 
-----------------------------

Email address: darin.schriever@dgr.com 

Legal Counsel's Firm: Gunderson, Evenson, Boyd, Knight, and Stoltenburg 

Legal Counsel: Todd Boyd 
------~--------------------------------------------

Mailing Address: PO Box977 

City, State, and Zip: Clear Lake, SD 57226 ----------------------------------------------------
Telephone Number: 605-874-2111 Fax: -----------------------------
Email address: geb@itctel.com 

This section applies only to political subdivisions 

Bond Counsel's Firm: 

Bond Counsel: 

Mailing Address: 

City, State, and Zip: ----------------------------------------------------
Telephone Number: Fax: 

-----------------------------
Email address: 
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BUDGET SHEET 

I B I c I D I E 
I f"\1/ l<'f" D I 

Cost Classification 

1. Administrative Expenses 

A. Personal Services I $9,200.00 $9,200.00 

B. Travel I $2,000.00 
I 

$2,000.00 
I I 

C. Legal including Bond Counsel 

D. Other 

2. Land, Structure, Right-of-Way I I $48,7oo.oo I I I I $48,700.00 

3. Engineering 

A. Bidding and Design Fees $336,1 oo.oo I I I I I $336,100.00 

B. Project Inspection Fees $1 o5,ooo.oo I I I I I $105,000.00 

C. Other 

4. Construction and Project Improvement $3,734,200.00 $3,734,200.00 
I I I I I 

5. Equipment 
--

6. Contractual Services 

7. Other 

8. Other 

9. Subtotal (Lines 1-8) $4,186,500.00 $48,700.00 $4,235,200.00 

10. Contingencies $329,400.00 $329,400.00 

11. Total (Lines 9 and 1 0) $4,515,900.00 $48,700.00 1 $4,s64,6oo.oo 

12. Total % 98.93% 1.07% 0.00% 0.00% o.oo% I 100.00% 

Columns A - E: Identify each funding source and enter the amounts budgeted by cost category. 
Comments: 
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Method of Fin ancing 

Source Header Secured Funds 
Unsecured Funds 
(Date Anticipated) 

IL'ocal Cash $48,700.00 

(Identify Source) C h . 8 k as m an 

~ther (Explain) Consolidated Grant $500,000.00 

March 20, 2015 

pther (Explain) DWSRF Loan $4,015,900.0C 

March 20, 2015 

~ther (Explain) 

Pther (Explain) 

Other (Explain) 

TOTAL $48,700.00 $4,515,900.0C 

Comments: 

s 



7 .3.1 Repayment Information 
3 20 

Interest rate and term you are applying for: ___ o/o, ____ years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only) 

D 1. General Obligation bond (requires bond election) 
----o- 2. Water Revenue bond 
___Q_ 3. Project Surcharge Revenue bond 

D 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3.3 General Information 
The month and day your fiscal year begins: 1/1/15 

Population Served 

Current 4,224 

Top Five Employers 
Within 30 Miles 

Watertown School District 

Prairie Lakes Healthcare 

Terex Utilities 

Worthington Industries Inc. 

Premier Bankcard 

--------------

2000 3,661 1990 3,109 
-------

Type of Business 
Number of 
Employees 

887 Public Schools 

533 Hospital 

525 Factory 

475 Factory 

354 Credit Card Business 

Please indicate employers within boundary of issuing entity with an asterisk(*) . 
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7.3.4 Drinking Water Utility Information 

Current Water Utility Debt 

Year 1997 2000 2011 2011 2009 2006 2008 

Purpose Construction Construction Refinance Refinance Construction Construction Construction 

Security 
Revenue, Assets Revenue, Assets Revenue, Assets Revenue, Assets Revenue, Assets Revenue, Assets Revenue, Assets 

Pledged 
-

Amount $440,000.00 $1 ,336,000.00 $1,045,000.00 $965,000.00 140,000 223,000 $310,000.00 

--
Maturity Date 

2037 2040 2020 2028 2049 2046 2048 
(mojyr) 

Debt Holder USDA USDA Co Bank CoBank USDA USDA USDA 

Debt Coverage 
Reserve Acct Reserve Acct 1.15 1.15 Reserve Reserve Reserve 

Requirement 

Avg. Annual 
Required $25,248.00 $78,084.00 $227,000.00 $101,000.00 $7,632.00 $11,724.00 $16,896.00 

Payment 

Outstanding 
$348,816.91 $1,150,936.99 $617,974.53 $864,200.61 134,592.99 205,741.65 $297,113.22 

Balance 

Use additional sheets if more room is required to list all current water utility debt. 

7 



Drinking Water Utility Cash Flow 

Prior Year Prior Year Current Year Future Year # 

Fiscal Year I 2012 2013 2014 2017 

OPERATING CASH FLOW 

Water Sales 

Surcharge Fee 

Other (Explain) Other Revenue 

Membership/Hookup/Reconnect, Late Fees 

OPERATING PAYMENTS 

Personal Services 

Chemical, Material & Supplies 

Electric & Other Utilities 

Other (Explain) Transportation 

Insurance and prof services 

NET CASH FROM OPERATIONS 

NONOPERATING CASH FLOW 

Interest Income 

Other Revenue (Explain) Insurance 

CRP, Patronage, other 

Transfers In (Explain) 

Fixed Asset Sale (Explain) 

investment write-off 

Transfers Out (Explain) 

Fixed Asset Purchases (Explain) 

Vehicles, equipment, pipelines 
Debt Payment (Principal Only) 

Debt Payment (Interest Only) 

Other Expenses (Explain) 

NET CASH FROM NONOPERATING 

Net Increase (Decrease) in Cash 

Beginning Cash Balance 

Ending Cash Balance 

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

-----~-- ---------------

----------------------
$1 ,550,691.0 $1 ,540,825.00 $1 ,640,000.00 

$18,283.00 

$25,010.00 $28,412.00 $20,000.00 

($397,577.00) ($489,661.00) ($562,000.00) 

($267,043.00) ($303,036.00) ($267 ,000.00) 

($138,160.00) ($138,025.00) ($155,000.00) 

($67,292.00) ($67, 150.00) ($70,000.00) 

($181 ,771.00) ($61 ,543.00) ($45,000.00) 

$542,141 .00 $509,822.00 $561 ,000.00 

----------------------

$4,250.00 $3,040.00 $4,500.00 

$500,000.00 

$53,794.00 $70,076.00 $65,000.00 

($42,864.00) 

($165,908.00) ($285,000.00) ($285,000.00) 

($240,858.00) ($251 ,287.00) ($152,512.00) 

($179,573.00) ($170,687.00) ($231 ,635.00) 

($571,159.00) ($133,858.00) ($599,647.00) 

($29,018.00) $375,964.00 ($38,647.00) 

$771 ,206.00 $767,731 .00 $921 ,509.00 

$742,188.00 $1,143,695.00 $882,862.00 

------------------
$289,505.00 $974,505.00 $689,505.00 

$452,683.00 $161 ,190.00 $193,357.00 

#Future Year: First full year after project completion. 
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Restricted Funds Breakdown: 

Amount 

$139,505.00 

$150,000.00 

$625,000.00 

$60,000.00 

Water Fees: 

Anticipated Expense 

USDA Debt Service Reserve 

CoBank Required Reserve 

System lmpr, Plant and Well Imp 

USDA replacement reserve 

Method Used to Encumber 

Reserve Account 

Reserve Account 

Reserve Accounts 

Reserve Account 

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System - monthly rates at 7,000 gallons (935 cubic feet) 

Check one: __ Incorporated Municipality or Sanitary District 
or 

_.:!_ Other Community Water System 

#of Average use 
Monthly: Current Rate ProEosed Rate Accounts gallonsLcubic feet 

Domestic $62.20 $62.20 1,310 16,500 

Business 

Other: Small Town $54.20 $54.20 80 4,500 

Are fees based on u sage or flat rate? Usage-cost per 1000 gals will be $3.60/1000 

When is proposed fee scheduled to take effect? ===========---- - - - - 
When did the current fee take effect? August 2012 

--~-----------------

What was the fee prior to the current rate? Usage-cost per 1000 gals was $3.35/1000 

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

Sunrise Dairy Dairy operation 3% 

Claremont Colony Colony 2% 

Poinsett Colony Colony 1% 

Columbia Ridge Dairy Dairy operation 1% 

Tekrony Dairy Dairy operation 1% 
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7.3.5 Property Tax Information 
(Complete only if General Obligation bond is pledged to repay your loan.) 

Th ree year valuation trend: 

Year 

Assessed Valuation 

Full & True Valu ation 

Three year levies and collection tren d : 

Year 

Amount Levied 

Collected 

Penalties I Interest 

Late Paymen ts 

Five Largest Taxpayers Description Assessed Valuation 

Comments: 
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List all current debt secured by General Obligation bond: 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current G.O. debt. 

Comments: 



7 .3.6 Sales Tax Information 
(Complete only if sales tax is pledged to repay your loan.) 

Sales tax revenue history for the most current fifteen months: 

Month/Year Amount Collected 

Comments: 



List all current debt secured by sales tax: 

Year Issued 

Purpose 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use a dditional sheets if more room is required to list all current sales tax debt. 

Comments: 



7 .3.7 Facilities Plan Checklist. 

Before submitting the application, please take a few moments to complete the 
following checklist. Addressing these items prior to submitting the application 
will expedite the review process 

Checklist of SRF Facilities Plan Requirements 

Have the following items been addressed? 

• 

• 

Submission of a Facilities Plan to the department that 
addresses those items found in section 8.3.18. 

A public hearing held discussing the project and the use of an 
SRF loan to finance the project. (See section 8.3.15) 

+ Minutes of the public hearing prepared and submitted to the 
department for inclusion into the final Facilities Plan. 

+ The affidavit of publication of the public hearing received and 
submitted to the department for inclusion into the final 
Facilities Plan. (See section 8.3.15) 

+ The four review agencies contacted and responses received for 
inclusion into the final Facilities Plan. (See section 8.3.18) 

+ The Cultural Resources Effects Assessment Summary and 
supporting documentation, such as an archaeological survey 
or Historic Register database search. See section 8.3.20) 

X 

Scheduled 

Jan. 19, 2015 

X 

X 



7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount in to estimated amounts for each category. 

Definition 

Transmission I Distribution 

Treatmen t 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

Sioux Rural Water System, Inc. 

Name of Applicant 

epresentative 

Loan Amount 

$3,715,200.00 

$250,000.00 

$200,000.00 

$399,400.00 

$4,564,600.00 

/ ..:2- .:r L-..z _a_~ c./ 
Date / 



7.3.9 Preaward Compliance Review 
FORM Approved By OMB: o. 2030-0020 Expires 12-31-2011 

United States Environmenta l Protection Agency 

Washington, DC 20460 

Preaward Com p lia n ce R eview R eport for A ll Applicants a nd 

Recipients Requesting EPA Fin a ncial Assistance 

Note : Read instructions on other side before completing form. 
I. Applicant/Recipient (Name, Address, State. Zip Code). DlJNS No. 

Sioux Rural Water System, Inc., 45703 176th St., Watertown, SO 57201 180958134 

II. Is the applicant currently receiving EPA assistance? 
No 

Ill. List all civil rights lawsuits and administrative complaints pending against the applicant/recipient that allege discrimination based on race, color. 
national origin. sex. age. or disability. (Do not include employment complaints not covered by 40 C.F.R. Parts 5 and 7. Sec instructions on reverse 
side.) None 

IV. List all civil rights lawsuits and administrative complaints dec ided against the applicant/recipient within the last year that allege discrimination based 
on race, color. national origin. sex. age. or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts 5 and 7. Sec instructions on reverse side.) None 

V. List all civil rights compliance reviews of the applicant/recipient conducted by any agency within the last two years and enclose a copy of the review 
and any decisions. orders. or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. * 7.80(c)(3)). None 

VI. Is the applicant requesting EPA assistance for new construction? If no, proceed to VI(; if yes, answer {a) and/or (b) below. 
Yes 

a. If the grant is for new construction, wi ll all new facilities or alterations to existing faci lities be designed and constructed to be readi ly accessible to 
and usable by persons with disab il ities? If yes, proceed to VII: if no. proceed to Vl{b).b. II' the grant is for new construction and the new facilities or 
alterations to existing facilities will not be readily accessible to and usable bypersons with disabilities. explain how a regulatory exception (40 C.F.R. § 
7.70) applies. Buried Pipelines are a facility not intended for public access and maintained by staff required to be mobile. 
VII. • Does the applicant/recipient provide initial and continuing notice that it does not discriminate on the basis of race. color. national origin. scx.agc. 
or disability in its programs or activities? (40 C.F.R. ~ 5.140 and§ 7.95) Yes 

a. Do the methods of notice accommodate tl1osc with impaired vision or hearing? No b. Is the notice posted in a prominent place in the applicant's 
offices or facilities or, for education programs and activities. in appropriate periodicals and other written communication'! Yes c. Docs the notice 
identifY a designated civil righ ts coordinator? Yes 

VIII.* Does the applicant/recipient maintain demographic data on the race. color. national origin. sex, age. or handicap of the population it serves? (40 
C.F.R. § 7.85(a)) Yes 

IX. • Does the applicant/recipient have a policy/procedure for providing access to services for persons with limited English proficiency? (40 C.F.R. 
Pan 7, E.O. 13166) No 

X.* If the applicant/recipient is an education program or activity, or has 15 or more employees, has it designated an employee to coordinate its 
compliance with 40 C.f.R. Parts 5 and 7'? Provide the name. title, position, mailing address. e-mail address. fax number, and telephone number of the 
designated coordinator. 

N/A 

XI* If the applicant/recipient is an education program or activity. or has 15 or more employees. has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts 5 and 7? Provide a legal citation or Internet address for. or a copy of. 
the procedures. N/A 

For t he Applicant/Recipient I cenify that the statements I have made on this form and all attachments thereto are true. accurate and complete. I 
acknowledge that any knowingly false or misleading statement may be punishable by fine or imprisonment or both under applicable law. I assure that I 
will fully cornp~with all applicable civil rights statutes and EPA regulations. 

A. Sign/' Autho~jl 0~ B. Tille of Authorized Official C. Date 

' ;;r- ~~y ~ General Manager /-:? - .3/ --20/V 

~ 
For the U.S. Environmenta l Prot.Kfion Aj!ency I have reviewed the information provided by the applicant/recipient and hereby ccnifY that the 
applicant/recipient has submitted all preawardcompliance information required by 40 C.F.R. Parts 5 and 7: that based on the information submitted, this 
application satisfies the preaward provisionsof 40 C.F.R. Parts 5 and 7: and that the applicant has given assurance that it will fu lly comply with all 
applicable civil rights statutes and EPA regulations. 

A. s;gnru= of A"'ho,;m~ EPA Ollid•l S"' .. , B. T;tlo of A"'hori"" EPA Omo;,l C. Date 
reverse side. 

EPA Form 4700-4 (Rev. 03/2008). Previous editions are obsolete. 



Instructions for EPA FORM 4700-4 (Rev. 03/2008) General 
Recipients of Federal lin:mcial assistance from the U S. Environmemal Prote<:tion Agency must comply wuh the followmg statutes and regulations. 

Title VI of the Civil R1ghts Acts of 1964 prov1des that no person in the United States shall. on the grounds of race. color, or national origin, be excluded from 
participation in, be dcn11:d the benefits of. or be subjected to discrimination under an) program or actJvll) recctving Federal financial assistance. The Act goes on to 
explain that the statute shall not be construed to authorize action with respect to any .:mployment pracuce of any employer, employmem agency, or labor orgamzauon 
(except where the pnmal") objective of the Federal linanctal assistance is to provtdc employment) 

Section 13 oflhc 1972 Amendments to the Federal Water Pollution Control Act prov1des that no person m the Umtcd States shall on the ground of sex. be excluded 
from pantctpation m. be dented the benefits of, or be subjected to discriminauon under the Federal Water Pollution Control Act, as amended. Emplo) ment 
discnmmauon on the basis of sex IS prohibited in all such programs or activities. 

Section 504 of the Rehabilitation Act of 1973 provides that no otherwise qualified individual with a disability in the United States shall solei) by reason of disability 
be excluded from part1cipauon in, be denied the benefits of, or be subjected to discnmination under any program or acuvny receiving Federal financial assistance. 
Employment discrimma11on on the basis of disability is prohibited in all such programs or activiues 

The Age 01scrimmauon Act of 1975 prov1des that no person on the basis of age shall be excluded from part1Cipat1on under any program or activity reeciving Federal 
financial ass1stance Employment discrimination is not covered. Age discrimination in employment is proh1bited by the Age Discrimination in Employment Act 
administered by the Equal Employment Opponunity Commission. 

Title IX of the Education Amendments of 1972 provides that no person in the United States on th~: basis ofs.:x shall be excluded from participation in, be denied the 
benefits of. or be subjected to discrimination under any education program or activity receiving Federal financial assistance. Employment discrimination on the bas is of 
sex is prohibited in all such education programs or activities. Note: an education program or activity is not limited to only those conducted by a formal institution. 

40 C.F.R. Part 5 11nplcmcnts Title IX of the Education Amendments of 1972. 

40 C F.R. Part 7 implcmcms Title VI of the Civ il Rights Act of 1964. Section 13 of the 1972 Amendments 10 the Federal Water Pollution Control Act, and Section 504 
of The Rehabilitation Act of 1973 

The Executive Order 13166 (E 0 . 13166) entitled: "Improving Access to Services for Persons with L1mitcd English Proficiency" requires Federal agencies work to 
ensur.: that rec1picnts of Federal financial assistance provide mcanmgful access to their LEP applicants and bencficmrics. 

Items 

"Applicant" means an) enut) that Iiles an application or unsolicited proposal or otherw1se requests EPA assistance 40 C F R §§ 5 105. 
7.25. 

"Rec1p1ent" means an) cnllt), other than applicant. wh1ch will actuall} recci~c EPA assistance. 40 C F R §§ 5 105.7 25 

"'Civil nghts lawsuits and adm1mstrativ.: complaints•· means any lawsuit or admm1strat1ve complamt allegmg d1scnmmauon on the basis of race, color, national 
on gin. sex. age. or d1sab1llt) pending or decided against the applicant and/or en1ny wh1ch actual!) benefits from lhe grant. btn excluding employment complaints not 
covered by40 C F R l'arts 5 and 7 For example. if a City is the named applicant but the grant w1ll actually benefit the Department of Sewage. civil rights lawsuits 
mvolvmg both the city and the Department of Sewage should be listed. 

·'Civil rights compliance rcv1cw·· means an) review assessing the applicant's and/or rec1p1ent's compltancc w1th laws prohibiting discrimination on the basis of race. 
color. nauonal ongm. sex. age. or disability. 

Submi t this form wi th the original and required copies of applications, requests for extensions, requests for increase of funds. etc. Updates of information arc all that 
are required after the initial application submission. 

If any item is not relevant to the project for which assistance is requested, write "NA" for .. Not Applicable." 

In the event applicant is uncertain about how to answer any questions, EPA program oflicials should be contacted tor clarification. 

• Questions VII - XI arc for informational use only and will not afl'ect an applicant's grant status. 11owcver, applicants should answer all questions on this form. (40 
C.F.R. Pans 5 and 7). 

•• Note. Signature appears m the Approval Section of1he EPA Comprehensive Admm1stmtivc Rev1ew For Grants/Cooperative Agreements & 
Continuauon/Supplcmcntal A wards form. 

Approval indicates. in the rev1cwer's opimon, questions I- VI of Form 4700-4 comply with the prcaward admmistrauvc requirements for EPA assistance. 

" Burden Disclosure Statement" 

EPA estimates publ ic reporting burden for the preparation of this form to average 30 mmutes per response Th1s cstimale includes the time for reviewing instructions. 
gathcnng and mamtammg the data needed and completing and reviewing the form. Send comments regardmg the burden estimate. including suggestions for reducing 
thiS burden, to 
U.S. EPA, Attn: Colll'cuon Strategies Divis1on (MC 2822T). Office of lnformalion CollectiOn. 1200 Pennsylvama A\'C . NW. Washmgton. D.C. 20460; and to the 
Office of lnformauon and Regulatory Affairs, Office of Management and Budget. Washington. DC 20503 

The informa110n on th1s form is rcqu1red to enable the U.S.Environmental Protection Agency to dctermmc whether applicants and prospective reeipients are developing 
proje<:ts. programs and acuviues on a nondiscriminatory basis as required by the abov.: statutes and rcgulauons 



7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statu tes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year per iod preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition , 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Heath Thompson, General Manager 

Name & Title of Authorized Representative 

epresentative 

I am unable to certifY to the above statements. Attached is my explanation 



8.3.16 Capacity Assessment Worksheets 
for 

Public Water Systems 

Department of 
Environment and Nat ural Resources 

Revised January 2007 



Introduction 

Because you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has financial, managerial, and technical capacity. What exactly does that mean? 

• Technical capacity - the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity -the management structure of the water system, including but not 
limited to ownership accountability, staffing and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff7 Do you have an effective 
management structure? 

• Financial capacity - the financial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and fiscal controls. Basically, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (605) 773-3754 , and we will be happy to help. 

After DENR receives these worksheets, we will study them and other information located in 
our files to make a determination whether or not your public water system has the technical, 
financial, and managerial capacity to be eligible to apply for a DWSRF loan. A final report 
will be available upon completion of the analysis. 

Applicant: Sioux Rural Water System, Inc. 

Prepared by: Heath Thompson-General Manager 

Phone #: 605-882-1321 

Date: /.;2. - 5/- .2o ,;'-( 
> 



Glossary of Terms 

Contaminant: Any physical, chemical, biological, or radiological substance or 
matter in water; 

Disinfectant: Any oxidant, including chlorine, chlorine dioxide, chloramine, and 
ozone, that is added to water in any part of the treatment or distribution process and 
that is intended to kill or inactivate pathogenic microorganisms; 

Disinfectant contact time: The time in minutes that it takes for water to move 
from the point of disinfectant application or the previous point of disinfectant 
residual measurement to a point before or at the point where residual d isinfectant 
concentration is measured; 

Filtration: A process for removing particulate matter from the water by passing the 
water through porous media; 

Ground Water: The supply of fresh water found beneath the surface of the ground, 
usually in aquifers, which is often used for supplying wells and springs; 

Ground Water Under the Direct Influence of Surface Water: Any water beneath 
the surface of the ground with a significant occurrence of insects, macroorganisms, 
algae, or large-diameter pathogens such a Giardia lamblia ; or any water with 
significant and relatively rapid shifts in water quality characteristics such as 
turbidity, temperature, conductivity, or pH which closely correlate to climatological or 
surface water conditions; 

Maximum Contaminant Level {MCLs): The maximum permissible level of a 
contaminant in water delivered to any user of a public water system. MCLs are 
enforceable standards; 

mg/L: milligrams per liter - equivalent to parts per million; 

pgfL: micrograms per liter- equivalent to parts per billion; 

NTU: nephelometric turbidity unit; 

psi: pounds per square inch 

Surface Water: All water that is open to the atmosphere and subject to surface runoff; 

Turbidity: A cloudy condition in water due to suspended silt or organic matter; and 

Waiver: A process used by the Department of Environment and Natural Resources 
that allows a public water system to reduce or eliminate monitoring for a particular 
chemical. 



The Technical Portion of your System 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section or question does not apply to 
your system, please check NA for not applicable. 

Water Supply and Existing Demands 
Do you know how much water you pump on an average day? 
Amount: 1 1 00 000 

Do you know how much water you pump on a peak day? 
Amount: 1,697,000 gallons per day 

Do you know the maximum amount of water you can pump from 
your source? 
Amount: 1,728,000 gallons per day 

Is your source capacity higher than your peak day demand? 
Percentage higher or lower: 32 % 

Can you meet peak demand without pumping at peak capacity 
for extended periods? 
Lon est time um in at eak demand: 22 hours erda 
Have you been able to provide adequate volumes of water during 
drought cycles? 
Have you had to restrict usage at any time for any reason? 
Please s eci : 
Does your system have an emergency or supplemental water 
supply? 
Please s eci : 
Do you have an Emergency Response Plan that will allow you to 
meet system demand during a drought or shortage, such as the 
loss of the largest source? I lease attach. 
Water Demand 
Do you know whether your system demands will be growing, 
declining, or remain stable over the next ten years? 
Please check: ./ rowin , declinin , or stable. 
Does your source have additional water available for 
appropriation? 
Do you have a water right? 
Water right permit number(s): .:...;78::..:5:.:2:...:-3::..._ _______ _ 

If you have large commercial, industrial, or irrigation users, do 
you know their long-term plans and understand their needs? 
Purchased Water 
If you purchase water from another system or a wholesaler, do 
you know their long-term plans? 
Do you have a contract to purchase water? 

If yes, with whom? ------------------

Are you currently staying within your contract? 

Are you knowledgeable about other demands being placed on the 
same water source that you are using? 

Yes No Unknown NA 
0 D D D 

Yes No Unknown NA 

0 D D D 

Yes No Unknown NA 

D D D 0 

D D D 



Alternative Sources Yea No Unknown NA 
Are alternative water sources possibly available to you? 0 0 0 0 

Are you knowledgeable of the characteristics and costs of using u u [{J u 
a lternative sources? 

Water Source Yes No Unknown NA 
Do you know the depth of your well? 0 0 0 0 
Depth 27' 35' 
Do you know the geologic name of the aquifer system from which u u u u 
your water is drawn? 
If yes, geologic name: Big Sioux North 

Are all abandoned water sources properly managed and l:LJ u u u 
disconnected to prevent accidental contamination or problems 
with current water system facilities? 

Trea t m ent - Microbiologica l Contamination 

Is your system using surface water or ground water und er the O yes 0 no 
influence of surface water? 
(If you checked "no", skip to the next section - Ground Water Systems - unless your 
water system requires treatment other than just disinfection.) 

Surface Water Systems 

Filtration Plant Condition 
Is your filter plant in good physical condition (free from 
spalling concrete, peeling paint)? 
If constructed more than 20 years ago, have treatment 
processes been upgraded to meet current standards? 
Are repair parts available? 

Do you have redundancy (back-ups/automatic switch-overs) 
for all major mechanical units? 
If no, list units you do NOT h a ve redundancy for: 

Can your plant achieve a filtered water turbidity of 0.3 NTU? 

Do you have on-line continuous turbidimeters on each filter? 

Ground Water Sy stems 

Ground Water Under the Influence of Surface Water 
Is your water free from variations in turbidity and 
temperature after storm events? 
Well Construction and Protection 

Yes No Unknown NA 
0 0 0 0 

0 0 0 0 

Yes No Unknown NA 
0 0 0 0 



Do you know when your well wa s constructed? 
List ear: Varies ost '91 
Is your well(s) constructed according to current South Dakota 
regulations? 
Do you have a source water protection plan? 

Is your wellhead finished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

Do you disinfec t ? 0 yes 0 no (If "no", s kip to the Infrastructure · Pumping section) 

Dis infection 
Do you regularly inspect and maintain your disinfection I 
chlorination equipment? 
Type of Equipment: Regal gas chlorinators and injectors 
How often ? daily 
Disinfectant u sed: Gas chlorine 

Do you have back-up equipment? 
Type: 

Do you have adequate contact time following disinfection and 
before the first user in the distribution system (30 minutes 
for ground water systems)? 
Contact time: 
Can you detect a chlorine residual at taps at the ends of the 
distribution system? 
Free Chlorine Residual: greater than 0.3 mg/1 
Total Chlorine Residual: (if using chloramines) 

Disinfection By-Products 

Treatment for the Control of Disinfection By-Products 
If you treat surface water, are you already practicing or could 
you adopt "enhanced coagulation" in your current plant? 
If you treat surface water, could you still meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment- Security 

Treatment Security 
Has the system implemented procedures to improve security 
of its facilities? (i.e. limiting access to sensitive sites, 
protecting computer and control equipment etc.) 
Are chemicals used for treatment properly stored and secure? 

Does the water system track chemical usage? (i.e. a sudden 

Yes No Unknown NA 
0 0 D 0 

u lLJ u u 

l£J u u [J 

l:LJ u u u 

Yes No Unknown NA 

D 0 0 0 

u u u 

Yes No Unknown NA 
0 0 D 0 

l£J u u u 
L-'J L J [ ] L J 



increase in usage may signal potential contamination or 
tampering. 

Infrastructure - Pumping 

Condition of Pumping Equipment 
Do you routinely inspect for signs of pump or pump motor 
problems? 
How ofte n: dail~ and weeki~ 

Once diagnosed, are problems corrected in a timely enough 
manner to avoid crisis financing, costly repairs, and 
unscheduled downtime? 
Do you hire a qualified pump contractor to perform an 
inspection of all pumping equipment, identify potentia l 
problems, and perform maintenance, on an annual basis? 
Standby / Emergency Power Equipment 
Is there sufficient standby/emergency power capacity to 
supply 100% of the average daily demand of the system 
(excluding fire demand)? 
Are any existing standby I emergency power equipment, 
controls and switches tested or exercised routinely u nder load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the 
standby I emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities serving the water operations? 

Infrastructure - St orage 

Storage Capacity 
Does the system have sufficient gravity-flow (non-pumped) or 
emergency generator -supported pumping capability to ensure 
adequate distribu tion s torage to provide safe and adequate 
service for up to 24 hours without power? 
If no, how long: 
Is there reserve capacity in the tank for fire protection 
support? 
Amount: 
Security Measures 
Are any openings, su ch as vent pipes , screened to protect 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and the immediate surrounding area fenced? 

Control Systems 
Is there a high and low water level signal system to control the 
pu m ps? 

Yes No Unknown NA 
0 D D D 

0 D D u 

D 0 u u 

Yes No Unknown NA 
0 D D D 

D 0 D u 

l{J u u u 

Yes No Unknown NA 
0 D D D 

u l:LJ u u 

Yes No Unknown NA 
0 D D D 

~ u u u 

u [{J u u 

0 D D D 



Is there a drain valve or hydrant to allow for draining of the 0 D D D 
tank? 
Tank Maintenance 
Is the tank inspected at least every three years by a qualified 0 D D D 
tank contractor for evidence of corrosion or pitting, leakage, 
and structural weakness? 
Is the tank contractor capable of analyzing the coating of paint l:LJ u u [J 
on the interior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure - Distribution 

System Maintenance Yes No Unknown NA 
Do you have an accurate map of your distribution system that 0 D D D 
indicates main sizes and valve locations? 

Does the operator routinely flush, test, and maintain the l:LJ u u u 
hydrants in the system? 
How often: 
Are the locations of valves in the mains and curb stops on the u l:LJ u u 
service lines precisely known? 
Does the system keep a log of distribution system breaks to 0 u D D 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service 0 u D D 
lines detailed on records in a secure area? 
Are all valves exercised and lubricated periodically? u ./ u u 
Is the system free of severe "water hammer" problems? 0 u D u 
Are meter pits, pressure regulating valves, altitude valves, 0 u u u 
blow-offs, and other appurtenances maintained on a regular 
basis? 
Unaccounted-for Water Yes No Unknown NA 
Is unaccounted-for water in the water system monitored and 0 D D D 
a na lyzed each month? 
Is the unaccounted-for water les s than 15 percent of the total D 0 u u 
water delivered to the mains? 
List percentage of unaccounted for water: 20 % 

Yes No Unknown NA 
Are the normal operating pressures in the distribution system 0 D D D 
between 25 psi and 125 psi? 
Nonnal operating pressure: varies psi 

Do you have a routine leak detection and repair program? 0 D D D 
Are all sources of supply and customers metered? l:LJ u u u 
Are the meters calibrated and tested routinely to ensure their u l{J u u 
accuracy and reliability? 
Water Quality in Distribution System Yes No Unknown NA 
Does your system have an active cross -connection control 0 D D D 
program? 



Are any inspections for cross-connections performed? 0 u u u 
Is there a program for installing and testing backflow u I:LJ u u 
prevention devices where potential contamination is present? 
Is there a program to eliminate "dead-ends" in the mains, D 0 D D 
where feasible? 
Construction Standards Yea No Unknown NA 
Are the majority of your mains 6 inches in diameter or larger? D 0 D D 
List percentage: 14% 

Is there a program to gradually replace sub-standard sized D 0 D u 
mains? 
Are there suitable rights-of-way and easements provided to the I:LJ u D u 
water system for expansion, maintenance, and replacement of 
mains and services? 
Is there sufficient earth cover (six feet) to protect the mains I:LJ u u u 
from frost damage or heavy loads, if driven over? 
Are materials of mains designed and selected to resist 0 D D u 
corrosion, electrolysis, and deterioration? 
Distribution System Problems Yea No Unknown NA 
Do you receive any complaints regarding water quality (taste, 0 D D D 
odor, color, etc.)? 
List number of complaints/year: 12 
Most common complaint: Dirty colored water 
Can you maintain adequate pressure in the distribution 0 D D u 
system under all conditions of flow? 



The Management Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Operation & Maintenance 

Operations Staff Yes No Unknown 
Does the person operating your system have current water 0 D D 
treatment plant and water distribution operator certification 
credentials from DENR? 
If yes, list classification(s): Dirty colored water 
class 1 & 2 distribution, class 1 & 2 treatment 

Does your operator receive additional training on an ongoing 0 u u 
basis to keep current on new developments in the field? 
Future Operational Demands Yes No Unknown 
Does your water system obtain any regular or occasional 0 D D 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to providing technical assistance? 
If yes, who Engineer, SO Rural Water, Vendors, DENR 

Management & Administration 

Who's in Charge? Yes No Unknown 
Is there a clear plan of organization and control among the 0 D 0 
people responsible for management and operation of the 
system? 
Does your system have written personnel policies and job l{J u u 
descriptions signed by the employees? 
Are the limits of the operator's authority clearly known? 1£] u u 
Does everyone involved in operations know who is responsible l{J u D 
for each area? 
Is someone responsible for scheduling work? I{] u u 
Security Yes No Unknown 
Does the system have procedures for handling new and l{J u u 
terminated employees (i.e. collecting keys, changing locks and 
computer passwords)? 
Rules and Standards Yes No Unknown 
Do you have explicit rules and standards for system 0 D D 
modifications? 
Do you have rules governing new hook-ups? l{J u u 
Do you have a water main extension policy? 0 D [J 

Do you have standard construction specifications to be 0 D D 
followed? 

NA 

D 

u 
NA 

D 

NA 
0 

u 

u 
u 
u 
NA 
D 

NA 
D 

u 
u 
D 



Yea No Unknown NA 
Do you have measures to assure cross-connection control and 0 0 0 0 
backflow prevention? 
Do you have policies or rules describing customer rights and 0 0 D lJ 
responsibilities? 
Regulatory Compliance Program Yea No Unknown NA 
Do you fu lly understand monitoring requirements and have a 0 0 0 0 
scheduling mechanism to assure compliance? 
Do you know how to obtain clarification or explanation of [.{] 0 0 0 
requirements? 
Do you have a mechanism to obtain the most recent l:LJ u u u 
information on regulatory requirements? 
Do you maintain adequate records to document compliance? l:LJ u u u 
If yes, for how long? Permanent 

Did your system have any violations of the primary drinking u l:LJ u u 
water standards in the last year? 
Did your system have any monitoring or reporting violations u l:LJ u u 
in the last year? 
Do you know what to do in the event of a violation? l:LJ u u u 
Emergencies Yes No Unknown NA 
Do you have an Emergency Response Plan? 0 0 0 0 

Is there a contingency for making emergency interconnections D 0 D u 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to u l:LJ u u 
do in the event of contamination from a toxic hazardous waste 
spill in your source water or a main break or a tank failure? 
Do you have a clear chain-of-command protocol for emergency l:LJ u u u 
action? 
Is someone responsible for emergency operations, for l:LJ u u u 
communications with state regulators, for customer relations, 
for media relations? 
If yes, who (title}: Heath Thom~son General Manager 
Safety Yes No Unknown NA 
Do you have a safety program defining measures to be taken if 0 0 0 0 
someone is injured? 
Has the entire staff been properly trained in the location and l:LJ u D 0 
use of safety equipment? 
Does everyone understand the risks and safety measures l:LJ u u u 
involved in handling water treatment chemicals? 
Do you have written operating procedures for both routine 0 D [J D 
and emergency system operations? 
Are you fully aware of Occupational Safety and Health l:LJ u D D 
Administration (OSHA) confined space (such as 
trenches/manholes) regulations? 
Does the system work with customers to promote their l:LJ u D D 
awareness of security? 
Does the system have a communication plan to alert l:LJ u u u 
customers of a natural or intentional threat to public health? 



Maintenance Yes No Unknown NA 
Do you have a planned maintenance management system -- a 0 0 0 0 
system for scheduling routine preventive maintenance (line 
flushing, pumps, meters, storage tanks, etc.)? 
Do you have a system for assuring adequate inventory of l:{J u u u 
essential spare parts and back-up equipment? 
Do you have relationships with contractors and equipment l:{J u u u 
vendors to assure prompt priority service? 
Do you have records and data management systems for l:{J u u u 
system operating and maintenance data, for regulatory 
compliance data, and for system management and 
administration? 
Management Capability Yes No Unknown NA 
Are you getting the outside services and technical assistance 0 0 D 0 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/ operations assistance, rate case 
preparation, and financial advice? 



The Financial Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Financial Planning Mechanisms Yes No Unknown 
Does your system develop and follow an annual budget that is 0 D D 
approved by the governing body? 
Does the governing body review a monthly summary of 0 0 D 
revenues and expenses of the utility system? 
Do you have within the annual budget separate reserve l:{JU u 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? 
If so, list 
accounts: Short-lived assets, OQerating, Plant/S~stem lmQrov 
Does the system have reserve funds available in the event of l:{JU u 
an emergency? 
Do you have a capital budget or capital improvement plan that U I.{J u 
projects future capital investment needs some distance (at 
least five years) into the future? 
Do you have a process for scheduling and committing to 00 0 
capital projects? 
Does your planning process take account of all the potential 0 0 [J 
capital needs suggested by your answers to the technical 
questions in these worksheets? 
Does your long-term planning incorporate analysis of UI:LJ u 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? 
Rates/Billing - Are they Adequate? Yes No Unknown 
Do you regularly review your rates? 0 D D 
How often? annually 
Do you have a plan in place for periodic increases in rates? Ul{J u 
Is the rate structure based on metered watered use? li.JU u 
List rates per 1000 gallons: 
$37 Farm min/$29 Smalltown$3.60/1 000 
(i. e. $22 minimum plus $2.50/1000 gallons) 
Does the rate per 1000 gallons change as consumption li.JU u 
increases? If so, please describe: 
Declining Rate after 65,000 gal it is $2.60 Qer 1000 gallons 
Does the rate structure assure proportionality among users? l:{JU u 
Do you have procedures for billing and collection? I:LJU u 
Is your billing collection rate greater than 95%? I:LJU 

Do you have collection procedures specifically for delinquent l:{JU u 
accounts? 

NA 

D 

D 
u 

u 
u 

D 

0 

u 

NA 
D 

u 
u 

u 

u 
u 
u 
u 



Financial Planning Mechanisms - Are they Adequate? Yes No Unknown NA 
Does your system have audited financial statements prepared 0 D D IJ 
by a certified public accountant (CPA)? 
Does your water system income exceed operating expenses L{j u u u 
(including debt service)? 
Does your water utility support other enterprise funds or the u l{J u D 
general fund? 
Does your system require revenues from other enterprise D 0 D D 
funds or the general fund for normal operations? 
Do you em ploy standardized accounting and tracking l{J u u u 
systems? 
Do you track budget performance? l{J u u u 
Do you keep records to substantiate depreciation of fixed l{J u u D 
assets and accounting for reserve funds? 
Are financial management recordkeeping systems organized? 0 D D D 
Are controls exercised over expenditures? 0 D D D 
Are controls exercised to keep from exceeding your budget? 0 D D D 
Are there purchasing procedures? l{J u u D 

Did your system's governing body review this assessment D 0 D D 
before returning it to the South Dakota Department of 
Environment and Natural Resources? 



8 .3.16. 1 Financial Spreadsheet 

Complete the financial spreadsheet on the following page using the guidance 
presented on the reverse side of the form. 

GUIDELINES: 

Th is cash flow projection form provides a systematic method of estimating cash 
receipts, disbursements and balances. The entries listed on the form will not 
necessarily apply to every PWS, and some entries may not b e included which would 
be pertinent to each PWS. It is suggested, therefore, that the form be adapted to each 
particular PWS, with appropriate changes in the entries as may be required. 

Procedure: Most of the entries on the form are self-explanatory; however, the 
following suggestions are offered to simplify the procedure: 

(1) First gather the audited fmancial statements, internally prepared statements or 
budgets and other information for the current year and the two prior years. 
Include the most recent audited financial statement with your self-assessment 
report. 

(2) Complete the columns for the prior two years using actual data from your 
audited financial statements, if available, or your internally prepared financial 
statements. Keep in mind, for purposes of this analysis, it is important to use 
cash receipts and disbursements. Suggestion: Round amounts to the nearest 
dollar. 

(3) Complete the current year's column using the most recent budget information. 
Include all expenditures incurred by the utility. 

(4) Complete the form using the suggestions in the partial form below for each entry. 
Be sure to include any expen ditures resu lting from planned plant improvem ent 
and estim ate the impact of inflation on all expenditures. 

(5) Item # 1 (Beginning Cash on Hand) plus Item #3 (Total Cash Receipts) minus Item 
#6 (Total Cash Paid Out) should equal Item #7 (Ending Cash Position). 

(6) Item #13 (Total Added to Reserves) plus Item #14 (Operating Cash) should equal 
Item #7 (Ending Cash Position). 

(7) Item # 1 (Beginning Cash on Hand) should equal Item # 14 (Ending Cash Position) 
from th e prior financial period . 

(8) Items #8 & 9 are used together to determine the impact of the rate structure on 
the equivalent residential user. If industrial or business customers contribu te a 
significant portion of the revenues, these amounts should be looked at 
separately. Consideration sh ould be given to design a rate structure so that each 



category of user pays its proportional share of the costs of operating and 
maintaining the PWS. 

(9} Item # 10 is used to determine to what extent a PWS's net operating income is 
able to cover its debt service requirements. 

(lO}Item #11 is used to determine to what extent a PWS's rate structure produces 
revenues sufficient to cover operating expenses. 

(ll}ltem #14 is the operating cash balance at year end. The operating cash balance 
at the end of any financial period should be adequate to meet the cash 
requirements for a minimum of one month. If there is too little cash, additional 
cash may have to be injected or expenditures may have to be reduced. If there 
is excessive cash on hand, the money should be invested or otherwise deposited 
into interest bearing accounts (e.g., set up reserves for replacement or capital 
improvements, etc.) 



Finan cial Spreadsheet 

Applicant: Sioux Rural Water System, Inc. 
Co mpleted by: Heath Thompson 

Date · 
4 Year Projections Last Year 

Ac tual 

Enter Year: 2013 
1. BelliDnioi Cub on Hand $771 ,206 
2. Cash Receipts: 

a. Unmetered Water Revenue 
b. Metered Water Revenue $1 ,550,691 
c. Other Water Revenue $18,283 
d. Total Water Revenues $1,568,974 

(2a through 2c) 
e. Connection Fees :!>LO,U1U 
f. Interest and Dividend Income $4~ 

~.Other Income :1>10;9'30 
h. Total Cash Revenues $1,609,163 

12d throudl 21[) 
i. Transfers in/ Additional Rev 
Needed 
j . Loans, Grants or other Cash 

Please specify Insurance 
2015 Improvements Projec 

3. Total Cash Receipts 
$1 ,609,163 (2h through 2,j) 

4 . Total Cash Available $2,380,370 (1+31 
S. Operatina: Expenses 

a. Salaries and wages $309 239 
b. Employee Pensions and $88,338 

Benefits 
c. Purchased Water 
d. Purchased Power $1J~. 160 
e. Fuel for Power Production 
f. Chemicals $J\:l,030 
g. Materials and Supplies ;J)LLO,Ol.:l 
h. Em!:ineering Services :t>J,UUU 
i. Contractual Services - Other :1>1!:14~ 

i. EQuip. Rent/Real Property 
k. Transportation Expenses :1>0/~ 

I. Laboratory 
m. Insurance $:.!4,423 
n. Regulatory Commission 

Expenses 
o. Advertising 
p. Miscellaneous 
q. Total Cash O&M Expenses $1 ,051 ,842 

ISa through Spl 
r. Replacement Expenditures 
a. Total OM&R Expenditures $1 ,051 ,842 (Sq+Sr) 
t. Loan Principal/Capital Lease 

$240,858 Payments 
u. Loan Interest Payments $179 573 
v. Transfers Out 
w. Capital Purchases (specify): 
Vehicles eauioment oioelines $165,908 

2015 Improvements Project 
x. Other 

6 . Total Cash Paid Out $1 ,638,181 (Sa through Sx) 
7 . Ending Cash Position $742,188 

14-61 

Curre nt Year 
Budget 

Year 1 ProJecte d 

2014 
$767,731 

$1 ,540 825 

$1 ,540,825 

:1):.!~.41~ 

:pj,04\.. 
:I>IO,Oft 

$1 ,642,354 

$500 000 

$2,142,354 

$2,910,084 

$354 711 

$134,950 

$138,025 

$32,915 
$:.!/0,121 

$13,000 
:t>JO,U4j 

$67,150 

$18,500 

$1 ,059,414 

$1 ,059,414 

$251 ,287 

$170f>R7 

$285,000 

$1 ,766,388 

$1 ,143,696 

Year 2 Year 3 Year 4 
Projected Project ed Project ed 

2015 2016 2017 
$1 ,143,696 $1 ,011,002 $921 ,509 

$1 ,570,000 $1 ,610,00C $1 ,640,000 

$1 ,570,000 $1 ,610,00C $1 ,640,000 

:i>:.!j,OOU :i>j0,00l; $20,00C 
:i>j,OOU :1>4,001; $4,00\.. 

:!>OL,OO' :!>OO,UUL :!>OO,OOL 

$1 ,658,601 $1 ,709,500 $1 ,729,500 

$3 000 000 $1 515 900 

$4,658,601 $3,225,400 $1 ,729,500 

$5,802,297 $4,236,402 $2,651 ,009 

$373 000 $385 000 $395 000 

$159,450 $162,000 $167,000 

$150,400 $152,00( $155 000 

$33,600 $35,00( $37,000 
:P:.!4U,JOL :t>LJO,OUl $230,UOU 

$10,00( $5,00l $10,000 
$22,00( $1o,OOl $15,000 

$76,50( $/U,UUl ~ 

$20,000 $20,000 $20,000 

$1 .085,750 $1 ,079,00C $1 ,099,000 

$1,085,750 $1 ,079,00( $1 ,099,000 

$262,395 $353,674 $152,512 

$158 149 $143.21£ !t?:\1 n::\~ 

$285 000 $285,00C $285 000 
$3,000,000 $1 ,564,00C 

$4,791 ,295 $3,424,89~ $1 ,768,147 

$1 ,011 ,002 $811 ,50£ $882,862 



Financial Spreadsheet 

Applicant: _________________ _ 
Completed by: _________________ _ 

Date: 

Year Projectiona 

--------------------------
Last Year 

Actual 

$500.000 

$643,696 

Year2 
Projected. 

Year3 
Projected. 

Year 
Projecte d. 

1,485 

$1,104 

1.6 

($84,000) 

$966,862 



14 Year Projections Last Year I Current Year I Year2 I Year 3 I Year 4 
Actual Budget Proj ected PTojected PTojected 

1. Becf.DDIDc Callh OD HIUlCI For the prior period and the current year budget, use the actual cash balance. For all other 
lvears, cash on hand should equal item # 14 from previous period. 

r..;t. Cub Receipts: 
a . Unmetered Water Revenue All cash received/estimated for water supplied to residential, commercial, industrial and public 

customers where the customer charge is not based on quantity, i.e. , its based on diameter of 
service pipe, room, foot of frontage or other type units. 

b. Metered Water Revenue all cash received/estimated for water supplied to residential, commercial, industrial and public 
customers where the charge is based on quantity of water delivered. 

c. Other Water Revenue Other cash received/estimated from sale of water, e.g., sales for irrigation, sales for resale, 
inter- municipal sales, advalorem taxes (OM&R portion) etc. 

d. Total Water Revenues Self-explanatory 
(2a through 2c) 

e. Connection Fees All cash received/estimated for connection of customer service during the year. 
f. Interest and Dividend Income ~ll cash received/estimated on interest income from securities, loans, notes, etc., whether the 

securities are carried as investments or included in sinking or reserve accounts. 
g. Other Income Other revenues collected/estimated during the period (e.g., disconnection or change in service 

fees, 
Profit on materials billed to customers, servicing of customer lines, late payment fees, rents, 
sales 
of asse ts, ad valorem taxes (infrastructure portion) etc.). 

h . Total Cash Revenues Se lf-explanatory 
(2d through 2g ) 

i. Transfers in/ Additional Rev Includes transfers from other funds wf i the municipality or can be used as a "plug" figure 
Needed when determining the additional cash needed to cover cash needs. 
j. Loans, Grants or other Cash Includes loans or grants from financial institutions, inter-municipal loans, state or federal 

Injection sources. 
3 . Total Cub Receipta 

12 h throudl 2JI 
Self-explanatory 

4 . Total Cub Available Self-explanatory 
11+3 1 

5 . Operatmc Ezpeaaea Use actual amounts paid when completing the prior year. Estimate the amounts for projected 
years based on prior year amounts, trends and other known variables (including those related 
to needs identified in the self-assessment. 

a. Salaries and wages Cash expenditures made/estimated for salaries, bonuses and other consideration for work 
related to the O&M of the facility, including administration, and compensation for officers, 
directors, etc. 

b. Employee Pensions and Paid vacations, paid sick leave, health insurance, unemployment insurance, pension plan, etc. 
Benefits 

c. Purchased Water Amounts paid/estimated for cost of water purchased for resale. 
d. Purchased Power Amounts paid/estimated for all electrical power for the utility. 
e. Fuel for Power Production Amounts paid/estimated for fuel purchased for the production of power to operate pumps, etc. 
f. Chemicals Amounts paid/estimated for chemicals used in the treatment and distribution. 
g. Materials and Supplies Amounts paid/estimated for materials and supplies used for O&M of the PWS other than those 

under contractual services. 
h. Contractual Services- Amounts paid/estimated to outside engineers to perform ongoing engineering work for the 

Engineering facility. 
i. Contractual Services- Other Amounts paid/ estimated for costs of outside accounting, legal, managerial, and other services. 
j. Rental of Equipmen t/ Real Amounts paid/estimated for costs associated wjthe rental of equipment, buildings and real 

Property property. 
k. Transportation Expenses Amounts paid/estimated for automobile, truck, equipment, and other vehicle use and 

maintenance. 
I. Laboratory Self-explanatory 
m. Insurance Amounts paid/estimated for vehicle, liability, workers' compensation and other 

insurance. 
n. Regulatory Commission Amounts paid/estimated for rate cases a nd other activities with a regulatory 

Expenses commission 
o. Advertising Amounts paid/ estimated for informational, instructional and other advertising. 
p. Miscellaneous Amounts paid/estimated for all expenses not included elsewhere (e.g. permit fees, training, 

letc.). 
q. Total Cash O&M Expenses 

(Sa through Sp) 
!Total of lines Sa through Sp. 

r. Replacement Expenditures Amounts paid/ estimated for replacement of equipment to maintain system integrity. 
s. Total OM&R Expenditures 

(Sq+rl 
t. Loan Principal/Capital Lease Include cash payments made/estimated for principal on all loans, including vehicle and 

Payments equipment purchases on time payments and capital lease payments. 
u . Loan Interest Payments Self-explanatory 



v. Transfers Out Include cash transfers made/estimated to funds or entities outside the PWS. 
w. Capital Purchases (specify): Amount of cash outlays/estimates for items such as equipment, building, vehicle purchases, 

and leasehold improvements that were not a part of the initial design of the PWS 
infrastructure. 

6. Total Cub Paid Oat Self-explanatory 
ISs tbroudl 5.11) 

7 . Elld!Dc Cub Poaltioa 
i4- 6) 

Self-explanatory 

8 . Kamber of ea.tomer Use most recent system data or expected increases. 
MCODDU 
9 . Ave UMr Cbaqe per Self-explanatory 

12cl/8) 
10. Covence Ratio Measure of the sufficiency of net operating profit to cover the debt service requirements of the 

121t.-5s)f ISt+Sal system. A bond covenant might require this to meet or exceed certain limits (e.g. 1.25) 
11. Operatmc Ratio Measure of whether operating revenues are sufficient to cover OM&R expenses. An operating 

(:Zd / S.) ratio of 1.0 is the bare 
Minimum for a self-supporting facility. With debt service requirements, the operating ratio 
would have to be higher. 

12. Addltioaa to ReMrve Fuada Do not include depreciation as a reserve unless there is actually a "depreciation' reserve that 
for the Year: has cash set-aside for future expansion. Include only amount. that are added to the 

reserve funds for the year (i.e. do not include accrued interest on CDsl. 
a. Debt Service Reserve Funds specifically set-aside to meet debt service requirements or requirements set forth in a 

loan 
Convenantjbond indenture. 

b. Bond Retirement Reserve Funds specifically set aside to retire debt as it is scheduled. 
c. Capital Improvement Reserve Funds specifically set aside to meet long-term objectives for major facility expansion, 

improvement and/or the construction of a new facility. 
d. Replacement Reserve Funds specifically set aside for the future replacement of equipment needed to maintain the 

integrity of the facility over its useful life. 
e. Other Other cash set-aside for reserve. 

13. Total Added to Reserves !Total of lines 12a through 12e. 
(12a through 12el 

14. Year End Operating Cash All non-reserved cash . 
(7-131 



' 

8 .3.17 Capacity Requirements for New Drinking Water System 

Certificate of Approval: Obtaining a certificate of approval for a new drinking 
water system is requ ired by law. More importantly, a certificate of approval 
shows that the drinking water system has gone through the planning process. 
Planning is critical for all new, as well as existing, water systems. A system that 
lacks technical, managerial, or financial capacity will have problems complying 
with all of the requirements of the 1996 Safe Drinking Water Act amendments. 
Since new water systems are required to complete the planning process, this will 
help ensure that these systems have adequate capacity and that the public will 
be provided with safe drinking water. 

Who needs a certificate of approval? 

All new community and nontransient noncommunity water systems that begin 
operation after October 1, 1999, are required to obtain a certificate of approval 
from the Department of Environment and Natural Resources (DENR) before 
beginning operation. 

This includes water systems that do not meet the definition of community or 
nontransient noncommunity water system (NTNC) at start-up, but are designed 
to one day meet that definition. For example, a developer plats out 30 lots for 
homes in the development, but when the water system begins operation, th ere 
are only four homes connected to the system. Obviously, the intent is for this 
water system to one day be large enough to qualify as a public water system; 
therefore, the developer must meet all the new water system requirements. 

Any system that has infrastructure in place before October 1, 1999, and then 
becomes a new community or NTNC water system only by the a ddition of new 
users is not required to obtain a certificate of approval. 

What is the process for obtaining a certificate of approval? 

DENR recommends that you apply as soon as possible to receive approval of the 
required documents in a timely manner. Approval may be delayed if more 
information is needed by the department during the review process. The 
following are minimum guidelines for certificate approval. 

• Submit the New Water System Application and business plan no later than 
90 days before you anticipate beginning operation. 

• Submit plans and specifications no later than 30 days before the anticipated 
bid-letting and contract award date. 

• Submit the operations and maintenance manu al as soon as practicable 
before system start-up 



RESOLUTION NO. 2014-01 

RESOLUTION APPROVING AN APPLICATION FOR FINANCIAL 
ASSISTANCE, AUTHORIZING THE EXECUTION AND SUBMITTAL OF 
THE APPLICATION, AND DESIGNATING AN AUTHORIZED 
REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, the Sioux Rural Water System a nonprofit corporation 
organized and existing under the laws of the State of South Dakota (the 
"Corporation"), has determined it is necessary to proceed with 
improvements to its water distribution and water management systems, 
including but not limited to 2015 water System Improvements previously 
2012 Water System Improvements (the "Project"); and 

WHEREAS, the Corporation has determined that financial 
assistance will be necessary to undertake the Project and an application 
for financial assistance to the South Dakota Board of Water and Natural 
Resources (the "Board") has been prepared; and 

WHEREAS, it is necessary to designate an authorized 
representative to execute and submit the Application on behalf of the 
Corporation and to certify and sign payment requests in the event 
financial assistance is awarded for the Project, 

NOW THEREFORE BE IT RESOLVED by the Corporation as 
follows: 

1. The Corporation hereby approves an Application for financial 
assistance to the South Dakota Board of Water and Natural Resources 
for the Project as set forth with particularity in the Application attached 
hereto, which Application is hereby approved. 

2. The Manager is hereby authorized to execute the Application 
and submit it to the South Dakota Board of Water and Natural 
Resources, and to execute and deliver such other documents and 
perform all acts necessary to effectuate the Application for financial 
assistance submitted to the Board in accordance with all terms herein 
set forth. 

3. The Sioux Rural Water System General Manager is hereby 
designated as the authorized representative of the Corporation to do all 
things on its behalf to certify and sign payment requests in the event 
financial assistance is awarded for the Project. 



OFFICE OF THE SECRETARY dF STATE 

Certificate of Good Standing 
Non-profit Corporation 
ORGANIZATIONAL ID #: NS005096 

I, Chris Nelson, Secretary of State of the State of South Dakota, do hereby 

certify that SIOUX RURAL WATER SYSTEM, INC. was duly 

incorporated under the laws of this state on May 10, 1972. 

I, further certify that said corporation has complied with the laws of this State 
relative to the formation of corporations of its kind and is now a regularly and 
properly organized and existing corporation under the laws of this State and is in 
good standing, as shown by the records of this office. This certificate is not to be 
construed as an endorsement, recommendation or notice of approval of the 
corporation's financial condition or business activities and practices. Such 
information is not le from this office. 

IN TESTIMONY WHEREOF, I 
have hereunto set my band and 
affixed the Great Seal of the State of 
South Dakota, at Pierre, the Capital, 
this February 25, 2008. 

Chris Nelson 
Secretary of State 



ARTICLES OF INCORPORATION 
OF 

SIOUX RURAL WATER SYSTEM, INC. 

KNOW ALL MEN BY THESE PRESENTS: That we, Leo R. Heyn, DuWayne A. 
Krause and Donald J. Ries, residents of the State of South Dakota and over twenty-one 
years of age have associated ourselves together for the purpose of forming a non profit 
corporation in accordance with the provisions of Chapter 4 7-22 South Dakota Compiled 
Laws, 1967, and do hereby make, execute, and acknowledge in triplicate, these Articles 
of Incorporation in writing. 

ARTICLE I 

The name of the corporation shall be Sioux Rural Water System, Inc. 

ARTICLE II 

This Corporation shall have perpetual existence. 

ARTICLE Ill 

The objects and purposes of this Corporation are: 

A. To acquire, construct, maintain, and operate a system for the diversion, 
supply, storage, and distribution of water to the members of this Corporation for 
domestic purpose within the area served by the Corporation in the Counties of Hamlin, 
Codington, and Deuel and Clark, South Dakota. 

B. To acquire by appropriation or otherwise, and to lease, sell or dispose of 
water and water rights for domestic purposes. 

C. To borrow money for the use of said corporation and to issue securities 
therefore and to pledge, mortgage, hypothecate, and otherwise dispose of the real , 
personal and intangible property of the Corporation as security therefore 

D. To have power to establish schedules of rates for the delivery of water, and 
to levy assessments upon its members, irrespective of whether or not payment in full 
has been made for their memberships, and to collect such water charges and 
assessments from its members. In the event of delinquency in the payment of such 
water charges and assessments, the Corporation shall have the power to enforce the 
collection therefore by either or by any combination of the following remedies, upon 
giving notice to the delinquent member in the manner provided in the By-Laws as the 
same are in force and effect at the time such delinquency occurs. 



(1) By personal action of debt brought against the delinquent member in a 
court of competent jurisdiction. 

(2) By forfeiture of the delinquent membership or termination of the 
delinquent membership, in the method provided by the By-Laws. 

(3) By withholding the delivery of water from the service connection of the 
delinquent member. 

E. To exercise any and all powers incidental to or conductive to the aforesaid 
objects or any of them. 

ARTICLE IV 

The principal place of business of the Association shall be located at Watertown, 
Codington County, South Dakota. 

ARTICLE V 

The address of the initial registered office shall be Route #4, Watertown, South 
Dakota, and the name of the initial registered agent at the said address for the service 
of process is Donald J. Ries. 

ARTICLE VI 

The affairs of the Association shall be under the control of three (3) Directors and 
those who shall as Directors manage the affairs of the Association for the first year and 
until their successors are duly elected and qualified are: 

NAME 

Leo R. Heyn 
DuWayne Krause 
Donald J. Ries 

ADDRESS 

Watertown, SO 
Castlewood, SO 
Watertown, SO 

At the first annual meeting following the expiration of the one-year period for 
which the Directors herein designated will serve, and at each annual meeting thereafter, 
a new Board of Directors will be elected in accordance with the provisions of the By
Laws of the Association and the laws of the State of South Dakota, in such cases made 
and provided. 



ARTICLE VIII 

The names and addresses of each incorporator are listed as follows: 

Name 

Leo R. Heyn 
DuWayne Krause 
Donald J . Ries 

Address 

Watertown, SO 
Castlewood, SO 
Watertown, SO 

ARTICLE VIII 

The Board of Directors shall establish a minimum water charge and a schedule of charges for wab 
uses in excess of the minimum. The established minimum water charge shall apply 
to each service is required to meet the needs of existing members. 

ARTICLE IX 

If at any time during the fiscal year it appears in the judgment of the Board of Directors 
that the amount to be derived from the collection water charges during such fiscal year 
will be insufficient for the payment of all costs incident to the operation and 
indebtedness, the Board shall make and levy an assessment upon each member so 
that the total of such assessment is sufficient, with the amount of water charges 
collected and reasonably anticipated to be collected , to fully pay the costs of operation 
and payments on said current indebtedness. A proportionate amount of the total of 
such assessment levied in any year shall be levied against each member in an amount 
equal to that portion which the number of service connections supply each member 
bears to the total number of service connections served by the system of the 
corporation. 

ARTICLE X 

Section .1. No officer, Director or member shall at any time receive or become 
entitled to receive any pecuniary profit from the operations hereof either by dividends of 
reasonable compensation for services actually rendered by any officer, agent, Director, 
or employee or member of the corporation. 

Section 2. Each member, upon payment of the membership fee, shall be 
entitled to have one service connection installed at a point which may conveniently be 
tapped for the supply of water to the premises occupied by him, and upon payment of 
recurring water charges and also assessments, shall be entitled to a supply of water is 
available from the system of the corporation. Any person desiring more than one 
service connection shall be required to apply for and to pay a separate membership fee 
for each service connection authorized by the corporation. 



Section 3. There shall be an annual meeting of the members of the corporation 
to be held at such time and place as may be provided in the By-Laws. Each member 
shall be entitled to only one vote irrespective of the number of memberships held. 

Section 4. Membership in this Association shall be transferable and subject to 
mortgage or pledge only upon the approval of the Board of Directors. The above 
provisions shall be recited in all certificates of membership issued. 

ARTICLE XI 

The By-Laws of the Association for the management of its affairs shall be 
adopted by the members of said Association, and said members will be empowered to 
amend or repeal said By-Laws in accordance with the provisions therefore. 

ARTICLE XII 

Neither cumulative nor proxy voting shall be allowed. Each member shall be 
permitted to vote only one vote. 

ARTICLE XIII 

Sale or conveyance, of all or any part of the property of the company may be 
made by the Board of Directors provided, however, that such sale, conveyance or 
encumbrance is authorized by a two-thirds vote of the members at a regular 
membership meeting or a special membership meeting called for the purpose, and 
instruments of conveyance shall be executed on behalf of the company by the 
President and attested by the Secretary of the company. Encumbrance of the property 
of the company may be made by the Board of Directors without any action on the part 
of the membership; instruments of encumbrance should be executed on behalf of the 
company by the President and attested by the Secretary of the company. 

ARTICLE XIV 

Section L No officer, Director or member shall at any time receive or become 
entitled to receive any pecuniary profit from the operations hereof either by dividends or 
other distribution or by payment of any salary, wage, or reward of any kind in excess of 
reasonable compensation for services actually rendered by any officer, agent, Director, 
or employee or member of the corporation. 

Section 2. No dividend or distribution of the funds or other property of the 
corporation shall be made until all debts are fully paid and then only upon its final 
dissolution, nor shall any distribution be made except by a vote of the majority of the 
members of the corporation or a quorum therefore as provided in the By-Laws. In the 
event of dissolution, for the purpose of merger, the net funds of the corporation, if any, 



shall be transferred to any other or several nonprofit organizations having one or more 
purposes in common with this corporation. 

Section 3. No member's individual liability shall extend beyond the consideration 
paid by each member for his membership certificate. 

IN WITNESS WHEREOF, we, the incorporators, do hereby make, sign, seal, 
and acknowledge this Certificate in triplicate. 

STATE OF SOUTH DAKOTA} 
)SS 

COUNTY OF DEUEL) 

I, Gordon Gunderson, a Notary .Public, in and for the County and State aforesaid, 
do hereby certify that Leo R. Heyn, DuWayne Krause, and Donald J . Ries, who are 
known to me to be the persons whose names are subscribed to the foregoing Articles 
of Incorporation, appeared before me this day in person and each acknowledged that 
he signed, sealed and delivered said instrument in writing as his free and voluntary act, 
for the uses and purposes therein set forth. 

WITNESS my hand and notarial seal this 4th day of May, 1972. 

Notary public, South Dakota 

My Commission expires: 

C:\My Documents\Articles, By-Laws, Policies\ARTICLES.Doc MSWORD 



BY-LAWS 
OF 

SIOUX RURAL WATER SYSTEM, INC. 

ARTICLE I 

GENERAL PURPOSES: · 

This Association shall be known as the Sioux Rural Water System, Inc. , 
incorporated under the laws of the State of South Dakota. 

The purpose for which the corporation is formed, and the Powers which it may 
exercise are set forth in the Articles of Incorporation of the Association. 

ARTICLE II 

NAME AND LOCATION: 

Section 1. The name of the corporation is the Sioux Rural Water System, Inc. 

Section 2. The principal office and place of business of this corporation shall be 
located at 45703 176th Street, Watertown, South Dakota 57201-7186, but the 
corporation may maintain offices and places of business at other places within or 
without the State of South Dakota as the Board of Directors may determine. 

ARTICLE Il l 

SEAL OF CORPORATION: 

Section 1 . The seal of the corporation shall have inscribed thereon the name of 
the corporation the year of its organization and the words, "Non-Stock Corporation, 
Sioux Rural Water System, Inc." 

Section 2. The Secretary shall have custody of the seal. 

Section 3. The impression of the seal shall be made on all papers and 
documents requiring the signature of an executive officer of the corporation. 



ARTICLE IV 

FISCAL YEAR: 

The fiscal year of the corporation shall begin on the 1st day of January in each 
year. 

ARTICLE V 

GOVERNING BODY: 

Section 1. This corporation shall be governed by a Board of Directors consisting 
of 9 members to be elected by the members of the corporation at the first regular 
annual meeting and at each annual meeting thereafter. Such board shall meet 
immediately after the adjournment and organize by electing a President, Vice
President, and Secretary and Treasurer from their own number. 

ARTICLE VI 

MEMBERSHIP AND CERTIFICATES: 

Section 1. The holders of the membership certificates in this corporation are its 
members. 

Section 2. The Board of Directors is authorized and directed to: 

a. Issue appropriate certificates of membership in the corporation to each of the 
aforesaid members who shall thereafter be entitled to all the privilege and benefits 
contemplated by the Articles of Incorporation by signing such agreements for the 
purchase of water for domestic use as are required by the corporation. Additional 
members, who are qualified by reason of location and ownership of property or 
Directors as members of the corporation if facilities and sufficiency of water is available 
upon the usual agreement for purchases of water and paying the required fee, and 
otherwise complying with Articles of the Corporation and By-Laws. No person 
otherwise eligible shall be permitted to subscribe for or otherwise acquire membership 
in the corporation if the capacity of the corporation is inadequate to supply the water to 
an additional member without jeopardizing the necessary supply of water for the 
existing members. 

b. Each certificate, among other things, shall carry the following condition: This 
membership certificate, No. , is issued and accepted in accordance with 
and subject to the conditions and restrictions stipulated in the Article of Incorporation 
and By-Laws and amendments to the same. 



c. Transfers of membership certificates shall be made only upon the books of 
the corporation, only to persons eligible to become members only with the approval of 
the Board of Directors and only when the member transferring is free from 
indebtedness to the corporation. 

d. No member of this corporation shall be entitled to more than one vote at 
meetings of the members or to hold more than one of the membership certificates of 
the corporation. Every member upon becoming a member of this corporation agrees to 
sign such agreement for the purchase of water from the corporation as may from time 
to time be provided and required by the corporation, and agrees, in case he wishes to 
dispose of his membership certificate, separate and apart from the premises served 
there under, to first offer the same to the corporation at its fair book value and that he 
will make no offer of assignment or sale of the same unless the corporation shall fail 
after thirty days notice in writing so to purchase the membership certificate. 

e: The board of directors shall establish the amount of compensation and 
reimbursement of expenses to which all directors may be entitled. 

Section 3. All transfers of membership certificates shall be made upon the books 
of the corporation upon the surrender of the certificates covering the same by the 
holders thereof or by their legal representatives, but only with the approval of the Board 
of Directors and only to persons eligible to become members and only when the 
transferring member is free from indebtedness to the corporation. 

Section 4. Each member agrees to sign such water users' agreements as the 
corporation shall from time to time provide and require. 

Section 5. In case of the death of a member or if a member ceases to be eligible 
to hold membership as provided in Section 11 , or willfully fails to comply with these By
Laws and other requirements, or willfully obstructs the purposes and proper activities of 
the corporation, the corporation, through the Board of Directors, may elect to purchase 
his membership certificates and terminate his membership upon tender to him or his 
heirs or legal representative of the fair book value of his membership certificate as 
determined by the Board of Directors, together with any dividends due and unpaid less 
any indebtedness then due from him to the corporation. Any member whose 
membership is so terminated for cause other than that of ceasing to be eligible, may 
appeal from the action of the Board of Directors to a vote of the members at the next 
regular meeting of the members or special meeting of the members called for such 
purpose. 



ARTICLE VII 

MEETING OF MEMBERS: 

Section 1. The annual meeting of the members of this corporation shall be held 
in June of each year at such time and place as determined by the Board of Directors, 
but within the boundaries of the system which included Clark County, Codington 
County, Deuel County and Hamlin County. 

Section 2. Special meeting of the members may be called at anytime by the 
action of the Board of Directors and such meetings must be called whenever a petition 
requesting such meetings is signed by at least six of the members and presented to the 
Secretary, or to the Board of Directors. The purpose of every special meeting shall be 
stated in the notice thereof, and no business shall be transacted thereat except such as 
is specified in the notice. 

Section 3. Notice of meetings of members of the Corporation may be given by 
notice mailed to each member of record , directed to the address shown upon the books 
of the corporation, at least ten days prior to the meeting such a notice shall state the 
nature, time and place and purpose of the meeting, but no failure or irregularity of 
notice of any annual meeting, regularly held, shall effect any proceedings taken threat. 

Section 4. Thirty Five (35) members shall constitute a quorum for the transaction 
of business at any meeting. No business shall be transacted unless such quorum is 
present. However, if such quorum shall not be present at any regular or special 
meeting, then the members present shall have the power to adjourn the meeting from 
time to time without any notice (other than an announcement at the meeting being 
adjourned) until a quorum is present. Any business may be transacted at the later 
meeting which would have been permissible at the initial meeting. 

ARTICLE VIII 

OFFICERS AND DIRECTORS: 

Section 1. The officers of the association shall be a President, Vice-President, 
Secretary, Treasurer and such other officers as may be determined by the Board of 
Directors from time to time. The offices of Secretary and Treasurer may be held by the 
same person. 



Section 2. The Board of Directors shall consist of 9 members, two to be elected 
from each of the four following districts, plus one director to be selected at large for the 
entire area serviced by Sioux Rural Water System: 

District 1: that area of the Sioux Rural Water System located west of Highway 
81 and being north of the north border of Hamlin County or located north of a line 
extending the north border of Hamlin County to the west; 

District II : that area of the Sioux Rural Water System located east of Highway 
81 and being north of the north border of Hamlin County or located north of a line 
extending the north border of Hamlin County to the east; 

District Ill: that area of the Sioux Rural Water System located west of Highway 
81 and being south of the north border of Hamlin County or located north of a line 
extending the north border of Hamlin County to the west; and 

District IV: that area of the Sioux Rural Water System located east of Highway 
81 and being south of the north border of Hamlin County or located south of a line 
extending the north border of Hamlin County to the east; 

The directors shall be elected annually in such a manner that three directors are 
elected each year for a three year term. No director shall serve more than 6 terms 
consecutively, but may, after having been out of office for a period of three years be 
elected again thereafter. 

Section 3. If the office of Director or Officer should become vacant for any cause, 
the remaining officers may choose a successor, who shall serve to the next regular or 
special meeting of the members when the vacancy shall be filled . The officer so named 
shall serve to the next regular meeting provided for in the By-Laws. 

Section 4. Subject to Paragraph XIV of the Articles of Incorporation, 
compensation of officers may be fixed at any regular or special meeting of the members 
of the corporation. 

ARTICLE IX 

DUTIES OF OFFICERS- DIRECTORS: 

Section 1. The Board of Directors, subject to the restrictions of the law, the 
Articles of Incorporation, and By-Laws, shall exercise all of the powers of the 
association; and , without prejudice to or limitation upon their general powers, it is 
hereby expressly provided that the Board of Directors shall have, and are hereby given, 
full power and authority (to be exercised by resolution by a majority vote of all the 
members) in respect to the matters and as hereinafter set forth. 

a. To pass upon the qualifications of members and to cause to be issued 
appropriate certificates of membership. 

b. To select and appoint all officers, agents or employees of the corporation to 
remove such agents or employees of the corporation for just cause, prescribe such 



duties and designate such powers as may not be inconsistent with these By-Laws, fix 
their compensation and pay for faithful services. 

c. To borrow from any source, money, goods or services and to make and issue 
notes and other negotiable and transferable instruments, mortgages, deeds of trust and 
trust agreements and to do every act and thing necessary to effectuate the same. 

d. To prescribe, adopt and amend, from time to time such equitable uniform 
rules and regulations as, in their discretion, may be deemed essential or convenient for 
the conduct of the business and affairs of the corporation and the guidance and control 
of its officers and employees, and to prescribe adequate penalties for the breach 
thereof. 

e. To order, at least once each year, an audit of the books and accounts of the 
corporation by a competent public auditor or accountant. The report prepared by such 
auditor or accountant shall be submitted to the members of the corporation at their 
annual meeting. 

f. To fix the charges to be paid by each member for service rendered by the 
corporation to him, the time of payment and the manner of collection. 

g. To require all officers, agents and employees charged with responsibility for 
the custody of any of the funds of the corporation to give adequate bonds, the cost 
thereof to be paid by the corporation, and it shall be mandatory upon the trustees to so 
require. 

h. To select one or more banks to act as depositories of the funds of the 
corporation and to determine the manner of receiving, depositing, and disbursing the 
funds of the corporation and the form of checks and the person or persons by whom 
the same shall be signed, with the power to change such banks and the person or 
persons signing such checks and the form thereof at will. 

i. To levy assignments upon the members of the corporation. Notice of 
assessments so levied by the Board of Directors shall be mailed to each member at the 
address shown in the books of the corporation, at least thirty days prior to the final due 
date for payment thereof. In the event any assessment is not paid when due, the Board 
of Directors shall have the option to either declare the delinquent membership forfeited , 
or to bring suit in a court of competent jurisdiction for recovery of the amount of the 
delinquent assessment as a contract obligation, upon giving the delinquent member 
thirty days written notice by mail at the address as shown in the books of the 
corporation, of the intended action, if payment is not made prior to that time. 



ARTICLE X 

DUTIES OF OFFICERS : 

Section 1. Duties of President. The President shall preside over all meetings of 
the corporation and the Board of Directors, call special meetings of the Board of 
Directors, perform all acts and duties usually performed by an executive and presiding 
officer, and sign all membership certificates and such other papers of the corporation as 
he may be authorized or directed to sign by the Board of Directors, provided the Board 
of Directors may authorize any person to sign any or all checks, contracts and other 
instruments in writing on behalf of the corporation. The President shall perform such 
other duties as may be prescribe by the Board of Directors. 

Section 2. Duties of the Vice President. In the absence or disability of the 
President, the Vice-President shall perform the duties of the President provided, 
however, that in case of death, resignation or disability of the President, the Board of 
Directors may declare the office vacant and elect his successor. 

Section 3. Duties of the Secretary-Treasurer. The Secretary-Treasurer shall 
keep a complete record of all meetings of the corporation and of the Board of Directors 
and shall have general charge and supervision of the books and records of the 
corporation. He shall sign all membership certificates with the President and such other 
papers pertaining to the corporation as he may be authorized or directed to do so by 
the Board of Directors. He shall serve all notices required by law and by these By-Laws 
and shall make a full report of all matters and business pertaining to his office to the 
members at the annual meeting. He shall keep the corporate seal and membership 
certificate, records of the corporation, complete and countersign all certificates issued 
and affix said corporate seal to all papers requiring seal. He shall keep a proper 
membership certificate record, showing the name of each member of the corporation 
and date of issuance, surrender, cancellation or forfeiture. He shall make all reports 
required by law and shall perform such other duties as may be required of him by the 
corporation or the Board of Directors. Upon the election of his successor, the 
Secretary-Treasurer shall turn over to him all books and other property belonging to the 
corporation that he may have in his possession. He shall also perform such duties with 
respect to the finances of the corporation as may be prescribed by the Board of 
Directors. 



ARTICLE XI 

DUTIES OF CORPORATION AND MEMBERS: 

Section 1. A potential consumer or member may install, maintain, and operate a 
distribution pipeline from the main corporation's main distribution pipeline to the 
potential consumer or member's property, including a service line on the consumer's 
premises. The "delivery point" shall be considered the intersection of the distribution 
pipeline and the property line of the consumer. The corporation may install, maintain 
and operate a cut-off valve and meter at the "delivery point" of each service line. The 
corporation shall have the exclusive and sole rights to use the cut-off valve, 

Section 2. If a member has one or more additional service lines, then the 
member shall satisfy the cost for such additional lines and each line shall have a cut-off 
valve and meter with the same charges assessed as the initial service line. No new 
service line or change in an existing service line may be installed which may interfere 
with an existing service line. 

Section 3. The Board of Directors shall, prior to the beginning of the calendar 
year, determine the flat minimum monthly rate to be charged each member during the 
following calendar year for a specified quantity of water, such flat minimum monthly rate 
to be payable irrespective of whether any water is used by a member during any month, 
and the amount of additional charges, if any, for additional water which may be supplied 
and the members, shall fix the date for the payment of such charges, and shall notify 
each member of the amount of such charges and the dates for the payment thereof. A 
member to be entitled to the delivery of water shall pay such charges at the office of the 
corporation at or prior to the dates fixed by the Board of Directors. The failure to pay 
water charges duly imposed shall result in the automatic imposition of the following 
penalties: 

a. Non-payment for thirty days after due. The water shall be cut off from the 
delinquent member's property. 

b. Non-payment for sixty days. The Board of Directors shall have the option to 
terminate and purchase the membership for the fair book value or bring suit to collect 
the charges for water service rendered, as a matter of contract, as provided for in 
Article IX, Section 1 , i, of these By-Laws. 

Section 4. The Board of Directors shall be authorized to require each member to 
enter into water users agreements which shall embody the principles set forth in the 
foregoing sections of this article. 



ARTICLE XIII 

DISTRIBUTION OF SURPLUS FUNDS: 

Section 1. It is not anticipated that there will be any net income. If there should 
be any, then at the end of the fiscal year, after paying the expenses of the corporation 
for operation and otherwise, and after setting aside reserves for depreciation on all 
buildings, equipment, and office fixtures and such other reserves as the Board of 
Directors may deem proper and after providing for payments on interest and principal of 
obligations and amortizes debts of the corporation, and after providing for the purchase 
of proper supplies and equipment, and the net earning shall accumulated in a surplus 
fund for the purpose of replacing, enlarging, extending and repairing the system and 
property of the corporation and for such other purposes as the Board of Directors may 
determine to be for the best interests of the corporation. The said surplus fund or any 
portion thereof may from time to time at the discretion of the Board of Directors be 
distributed to the members as provided in the By-laws, on the basis of the assessments 
and charges made and levied against and paid by such members during the year. 

Section 2. Any part or the whole of such apportionment may be credited at the 
discretion of the Board of Directors to the indebtedness of the members, should any 
exist, and in such case, the member shall be notified in writing of the amount so 
applied. 

ARTICLE XIII 

AMENDMENTS: 

Section 1. These By-Laws may be repealed or amended by a vote of a majority 
of the members present at any regular meeting of the corporation, or at any special 
meeting of the corporation called for that purpose, except that the members shall not 
have the power to change the purposes of the corporation so as to decrease its rights 
and powers under the laws of the state, or to waive any requirement of bond or other 
provision for the safety and security of the property and funds of the corporation or its 
members, or to deprive any member of rights and privileges then existing, or so to 
amend the By-Laws, as to effect a fundamental change in the policies of the 
corporation. Notice of any amendment to be made at a special meeting of the 
members must be given at least ten days before such meeting and must set forth the 
amendments to be considered. 
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Sioux Rural Water System 
For Fiscal Year 2015 

Proposed Budget and Projected Year End 

Proposed Detail Approved 2014 2014 Projected Year 

Description Budget 2015 Budget End 
----·----·--·---·-·-·---·-·----·--·-·--·-------------- -----·----------··-···-------·-··-----------·---·---·-

REVENUES 

Water Sales-Farm/Rural $ 1,408,000.00 $ 1,429,000.00 $ 1,377,781 .53 

Water Sales-Small town $ 43,500.00 $ 46,000.00 $ 43,356.80 

Water Sales-Seasonals $ 18,000.00 $ 23,000.00 $ 16,795.47 

Water Sales-Bulk Towns $ 79,000.00 $ 104,000.00 $ 92,325.33 

Water Sales-Unmetered $ $ $ 
Water Sales-Annuals $ 6,000.00 $ 6,528.00 

Water Sales-Town of Kranzburg $ 15,500.00 $ $ 4,038.13 

TOTAL WATER SALES $ 1,570,000.00 $ 1,602,000.00 $ 1,540,825.26 

Total Other Operating Rev $ 57,101 .00 $ 62,201.00 $ 67,664.72 

TOTAL OPERATING REVENUE $ 1,627,101.00 $ 1,664,201.00 $ 1,608,489.98 

OPERATING EXPENSES 

Source of Supply $ 13,000.00 $ 7,500.00 $ 18,229.43 

Water Treatment & Pumping $ 184,000.00 $ 171,060.00 $ 170,940.00 

Transmission & Distribution $ 162,250.00 $ 134,750.00 $ 171,325.00 

Labor-Operations $ 188,000.00 $ 187,000.00 $ 180,500.00 

Operation-Transportation $ 40,000.00 $ 40,000.00 $ 38,100.00 

Customer Collections $ 3,700.00 $ 3,700.00 $ 3,081.88 

Office Operations $ 40,850.00 $ 36,050.00 $ 38,075.00 

Administration-Labor $ 147,000.00 $ 139,000.00 $ 138,710.72 

Administration-Transportation $ 10,000.00 $ 15,000.00 $ 8,500.00 

General & Administration $ 137,500.00 $ 141,925.00 $ 138,150.63 

Payroll Taxes & Fringes $ 159,450.00 $ 156,592.00 $ 134,950.00 

Depreciation $ 418,250.00 $ 274,178.00 $ 399,738.54 

TOTAL OPERATING EXP $ 1,504,000.00 $ 1 ,306, 755.00 $ 1,440,301.20 

OPERATING INCOME $ 123,101.00 $ 357,446.00 $ 168,188.78 

Gain(loss) on Assets $ $ $ 71,854.40 

Project Labor Reimbursed $ $ $ 

CoBank Patronage Dividend $ 15,500.00 $ 18,000.00 $ 15,873.73 

Other Patronage Dividend $ 13,000.00 $ 12,000.00 $ 13,597.45 

Interest Income $ 3,000.00 $ 3,300.00 $ 3,040.37 

Brenda Embez. Restitution $ $ 1,352.00 

Grant Income $ $ $ 
$ 

NONOPERATING INC(EXP) $ 31 ,500.00 $ 33,300.00 $ 105,717.95 

Interest Exp-RD $ 100,238.89 $ 101 ,893.51 $ 102,208.20 

Interest Exp-CoBank $ 57,910.60 $ 67,265.75 $ 68,478.97 

Interest Exp-DENR SRF $ $ 

TOTAL INTEREST EXPENSE $ 158,149.49 $ 169,159.26 $ 170,687.17 

NET INCOME (LOSS) -$ 3,548.49 $221,586.74 $103,219.56 
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Kinner & Company Ltd 
Certified Public Accountants 

fNDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of 
Sioux Rural Water System, Inc. 

Report on the F inancial Statements 
We have audited the accompanying financial statements of Sioux Rural Water System, Inc. (a nonprofit 
organization), which comprise the statements of financial position as of December 31, 2013, and the 
related statements of activities and changes in net assets, and cash flows for the year then ended, and the 
related notes to the financial statements. 

Management's Responsibility for the F inancial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this include 
the design, implementation, and maintenance of internal control ~elf\Vant to the preparation and fair 
presentation of financial statements that are fr·cc from m ia JDLS atement, whether due to fraud or 
error. 

Auditor 's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standard~, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risk of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

404 3'd Avenue, PO Box 690, Brookings, SD 57006 
605-692-2515 or 800-692-2515, fax 605-692-8151 

Visit our website at www.kinner.co 



Opinion 
In our opin ion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Sioux Rural Water System, Inc. as of December 3 I, 2013, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matter 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying information on pages 17 to 23 is presented for purposes of additional analysis and is not a 
required patt of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying ~:~ccounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements 
or to the financial statements themselves, and other additional procedures in accordance with the auditing 
standat'ds generally accepted in the United States of America. In our opinion, the information is fairly 
stated in all material respects in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing tand~~ 
In accordance with Government Auditing StandardS W I n.v. I sue our report dated April 11 , 20 14, 
on our consideration of Sioux Rural Water System internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Sioux Rural Water System, Inc.'s internal 
control over financial reporting and compliance. 

Aprilll ,2014 

2 

Kinner & Company Ltd 
Certified Public Accountants 
Brookings, South Dakota 



SIOUX R URAL WATER SYSTEM, INC. 
STATEMENT OF FINANCIAL POSIT ION 

AS OF DECEMBER 31, 2013 

ASSETS 

Cur rent Assets 
Cash and cash equivalents 
Accounts receivable, less allowance for 

doubtful accounts of$61 0.27 
Accrued Interest 
Accounts receivable - Non-Water 

Inventory 
Prepaid expenses 

Total Cur rent Assets 

Other Assets 
Capital credits in cooperatives 
Reserved Funds 

Total Other Assets 

Property and Equipment 
Land and land rights 

$ 491,853.63 

13,525.24 
1,245.63 

500,064.47 

46,268.67 
4,441.54 

I ,057,399.18 

195,715.23 
275,876.88 

471,592.11 

221,287.48 

Utility, plant and equipment 
Construction in Progress 
Accumulated Depreciation 

15,712,150.41 

Total Property and Equipment 

TOTAL ASSETS 

LIABILITIES, GRANTS, AND NET ASSETS 

Current Liabilities 
Accounts payable 
Accrued expenses 
Deferred credits 
Current maturity of long-term debt 

Total Current Liabilities 

Long-Term Debt 
Notes payable - RUS 
Notes payable - CoBank 
Current maturity of long-term debt 

Total Long-Term Debt 

Total Liabilities 

Net Assets 
Unrestricted 
Temporarily Restricted 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

See the Notes To The Financial Statements. 
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211,194.49 
(8,556,568.77) 

7,588,063.61 

s 9,117,054.90 

$ 56,141.86 
21,754.02 
7,289.82 

251,286.80 

336,472.50 

2,137,201.76 
I ,482,175.14 
(25 1,286.80) 

3,368,090.10 

3,704,562.60 

5,1 36,615.42 
275,876.88 

5,412,492.30 

$ 9,117,054.90 



SIOUX RURAL WATER SYSTEM, I NC. 
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED DECEMBER 31, 2013 

Revenues, Gains, and Other Support 
Sales of Water 
Fees: Membership/Hookup/Reconnect 
Penalties/Late Fees 
Other Revenues 

T otal Revenues, Gains, and Other Support 

Operat ing Expenses 
Source of Supply 
Water Treatment and pumping 
Transmission and distribution 
Customer Accounts 
General and administration 
Depreciation 

Total Operating Expenses 

Income From Operations 

Non-operating Revenue (Expense) 
Interest Income 
Interest Expense 
CRP Income 
Patronage Dividends 
SBM Certificate Write Off 
Gain (Loss) on asset disposition 

Net Non-operating Revenue (Expense) 

Change in Net Assets 

NET ASSETS 

Net assets, beginning of year 

Change in net assets 

Net assets, end of year 

See the Notes To The Financial Statements. 
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$ 1,550,690.54 
25,009.92 
18,283.00 
5,676.94 

1,599,660.40 

31,230.94 
169,857.93 
290,491.83 

18,092.78 
534,501.57 
404,571.57 

1,448,746.62 

150,913.78 

4,249.64 
(179,572.99) 

15,651 .00 
29,959.13 

( 42,864.1 0) 
150.00 

(172,427.32) 

$ (21,513.54) 

$ 5,434,005.84 

(21,513.54) 

$ 5,412,492.30 



SIOUX RURAL WATER SYSTEM, INC. 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2013 

Operations 
Change in Net Assets 

Depreciation 
(Gain) Loss on Disposal ofFixed Assets 
Change in assets and liabilities: 

(Increase) decrease in accounts receivable 
(Increase) decrease in accrued interest 
(Increase) decrease in inventory 
(Increase) decrease in prepaid expenses 
(Increase) decrease in capital credits in cooperatives 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued expense 
Increase (decrease) in otheT I iapj I if e& 

Net cash from operrltil1g ac ivitics 

Investing activities 
Cash outflows 

Acquisition of utility, plant, & equipment 

Cash flows from investing activities 

Financing activities 
Cash outflows 

Principal paid on debt 

Cash flows from financing activities 

Net Change in Cash and Cash Equivalents 
Cash and Cash Equivalents at beginning of year 

Cash and Cash Equivalents at end ofycar 

Supplemental Disclosures of Cash Flow Information 

Cash payments for interest 
Cash received for interest 

Per Statement of Financial Position: 
Cash and cash equivalents 
Reserved Funds 

Total Cash and Cash Equivalents at end of year 

See the Notes to the Financial Statements. 
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$ 

$ 

(21,513.54) 

404,571.57 

I 0,806.35 
(1,245.63) 

650.00 
(606.39) 

(7,053.46) 
15,293.51 

1,584.30 
803.71 

403,290.42 

(165,907.862 

(165,907.86) 

(240.858.32} 

(240,858.32) 

(3,475.76) 
771,206.27 

767,730.51 

179,572.99 
4,249.64 

491,853.63 
275,876.88 

767,730.51 



SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLlCIES AND NATURE OF 
BUSINESS 

A. Nature of Organization: 

Sioux Rural Water System, Inc. is a water distribution system. lt was founded in 1973 
for the purpose of providing a sufficient amount of quality water to members and 
towns in Hamlin, Codington, Deuel and Clark counties. The System's principal 
source of revenue is from the sale of water to its members. 

B. Basis of Accounting: 

Basis of accounting refers to when revenues and expenses arc recognized in the 
accounts and reported in the financial statements. 

Sioux Rural Water System, Inc. uses the accrual basis of accounting. Under the 
accrual basis of accounting revenues are recognized V(hen They are earned, and 
expenses are recognized when they are incurred. 

C. Basis of Presentation: 

The Organization has adopted F ASB Accounting Standards Codification F ASB ASC 
958-2 10-45, formerly known as Statement of Financial Accounting Standards (SFAS) 
No. 11 7, "Financial Statements of Not-for-Profit Organizations". Under the provision 
of FASB ASC 958-210-45, the organization is required to report information 
regarding its financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assets, and permanently restricted 
net assets. As permitted by the statement, the organization does not use fund 
accounting. 

Net assets of the organization and changes therein are classified and reported as 
fo llows: 

Unrestricted net assets - Net assets that are not subject to donor imposed 
stipulations. 

Temporarily restricted net assets - Net assets subject to donor imposed 
stipulations that will be met either by the Organization and/or passage of time. 

Permanently restricted net assets - Net assets subject to donor imposed 
stipulations that they be maintained permanently by the Organization. 
Generally, the donors of these assets permit the Organization to use all or pati 
of the income earned on related investments for general or specific purposes. 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

D. Use of Estimates: 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 

E. Cash and Cash Equivalents: 

For purposes of reporting cash flows, the System considers all cash accounts and aU 
highly liquid debt instruments purchased with a maturity of three months or less to be 
cash equivalents. The System maintains accounts at several financial institutions 
which, at times, may exceed federally insured limits. The System has not 
experienced any losses in such accounts and believes it is not exposed to significant 
credit risk on cash and cash equivalents. 

f. Allowance for Doubtful Accounts: 

The System uses the allowance method to p 'Q"ide -for doubtful accounts. The 
allowance is calculated based upon estimation of collectibility of these accounts. 

G. Accounts Receivable- Non-Water: 

The components of accotmts receivable - non-water consist of: 

Due from: 
Glatfelter Claim Management 
Customers 

Total 

ll. fair Value Measurement: 

$500.000.00 
64.47 

$500.064.47 

F ASB ASC Topic 820, Fair Value Measurements and Disclosures, provides the 
framework for measuring fair value. That framework provides a fair value hierarchy 
that prioritizes the inputs to valuation techniques used to measure fair value. The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (level l measurement) and the lowest priority to 
unobservable inputs (level 3 measurement). The three levels of the fair value 
hierarchy under FASB ASC 820 are described below: 

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for 
identical assets or liabilities in active markets that the Organization has the ability to 
access. 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

Level 2- lnputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets; 
• Quoted prices for identical or similar assets or liabilities in inactive markets; 
• Inputs other than quoted prices that are observable for the asset or liability; 
• Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means 

If the asset or liability has a specified (contractual) term, the level 2 input must be 
observable for substantially the full term of the asset or liability. 

Level 3 -Inputs to the valuation methodology are unobservable and significant to the 
fair value measurement. 

The asset or liability's fair value measurement level within the fair value hierarchy is 
based on the lowest level of any input that is signiijcant of the fair value 
measurement. Valuation techniques used ne d to rna ~mize the use of observable 
inputs and minimize the use of unobservable inputs. 

Following is a description of the valuation methodologies used to measure fair value. 
There have been no changes in the methodologies used at December 31, 2013 . 

Patronage Equity Accounts: Valued at the net assets value ("NA V") of shares held by 
the Organization at year end. 

The preceding method may produce a fair value calculation that may not be indicative 
of net realizable value or reflective of future fair values. Furthermore, while the 
Organization believes its valuation method is appropriate and consistent with other 
market participants, the use of different methodologies or assumptions to determine 
the fair value of cet1ain financiaJ instruments could result in a different fair value 
measurement at the reporting date. 

All investments held by this Organization are level 3. The values of these in vestments 
as of December 3 1, 20 13: 

Capital Credits in Cooperatives $195,715.23 

I. Inventories: 

Water plant materials and supplies are stated at cost, determined by the weighted 
moving average pricing method. These items are not for resale, but are used in the 
nonnal course of the Organization 's activities. 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

J. Property, Plant, and Equipment: 

Property, plant, and equipment are stated at cost. The cost of additions to the plant 
includes the cost of direct materials, labor, outside contractors, allocable ove1·head 
and interest required to be capitalized. The System's policy is to capitalize those 
assets with a useful life greater than one year, and an initial acquisition cost of$ 1 ,000 
or above. 

Asset Category 
Furniture & Fixtures 
Transportation Equipment 
Miscellaneous Tools and Equipment 
Machinery and Equipment 
Buildings, Pumps, and Reservoirs 
Distribution System 

Estimated Useful Life 
10 Years 
5 Years 

10 Years 
5-12 Years 

35-40 Years 
20-50 Years 

Depreciation on assets acquired during the year is recorded using the month placed in 
service, and disposals, in the month of disposal. 

K. Capital Credits in Cooperatives: 

Capital credits in cooperatives are stated at cost or the stated value of patronage 
allocation notices. They are recognized in the year notice of allocation is received. 
These equities are not traded on the open market and arc nontransferable, thereby 
precluding any market value determination. 

L. Income Tax Status: 

The System was incorporated in the State of South Dakota on September 22, 1988, 
and conducts its activities as a nonprofit corporation. The System was granted 
exemption under Section 501(c)(l2) of the Internal Revenue Code and is classified as 
an entity that is not a private foundation. Accordingly, no provision for income taxes 
has been reflected in the financial statements. 

M. Uncertain Tax Positions 

The Organization believes that it has appropriate support for any tax positions taken, 
and as such, does not have any uncertain tax positions that are material to the 
financial statements. 

The Organization's federal Exempt Organization Income Tax Returns (Form 990) for 
2010, 201 1, and 20 12 are subject to examination by the IRS, generally for three years 
after they were filed. 
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SIOUX RURAL WATER SYSTEM, JNC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

N. Unrestricted Net Assets: 

Unrestricted net assets of the System consist of the following: 

Grants used to acquire property, plant and equipment 
Unrestricted portion of net income (lo!::s) over the years 
Total 

0. Concentration of Risk: 

$3,687,545.12 
1,449.070.30 

$5..136,615.42 

The System maintains cash balances at several financial institutions located in South 
Dakota. Accounts at each institution are insured by the Federal Deposit Insurance 
Corporation up to $250,000. At times, the balances may exceed the limit. 

Concentration of risk also includes customers in a local geographic area and the 
specialization of this system producing and distributing quality water. 

P. Accumulated Unpaid Vacation and Sick Pay: ~ 
1 u 

An employee who has worked for the System·1ess· than one year will be eligible for 
one-half day vacation per month. After the first year of employment, the employee 
earns one day of paid vacation per month. Vacation wi II be allowed to accumulate to 
a maximum of 240 hours. An employee will be credited with an extra day of 
vacation time for each additional year of employment commencing with the 
employee's eleventh year of employment. 

Each employee will be credited with one-day sick leave per month, which may 
accumulate, but never to be more than 240 bours. 

As of December 31, 2013 the following liabilities existed for accumulated unpaid 
leave balances calculated at the employees' December 31,2013: 

Vacation Pay 
Sick Pay 

$13,801.43 
12,240.79 

The financial statements do give effect to the vacation pay but they do not give effect 
to the sick pay, as employees are not entitled to any unused sick pay they have 
accrued at the time they terminate employment. These amounts do not include the 
employer's share of payroll deductions. 

10 



SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

2. RESTRICTED CASH AND TEMPORARY INVESTMENTS 

The Farmers Home Administration requires the reserve account to have a balance of 
$139,505, at December 31,2013, to be reserved for the payment of their Rural Economic 
and Community Development loans. CoBank also requires a reserve balance of 
$150,000 at December 31, 2013. 

In 20 11 , Rural Economic and Community Development recommended that the System 
set aside $5,000 per month to be used to purchase short-lived assets. Any assets 
purchased with a useful life of 15 years or less is bought out of this reserve. 

Reserve accounts are as follows: 
Lender Restricted: 

Rural Economic and Community Development 
Co Bank 

$139.505.00 
150,000.00 
{13,628.12) 

$275 876.88 
Short Lived Asset Reserve 
Total 

3. PROPERTY, PLANT, AND EQUIPMENT 

Land and Land Rights 
Furniture and Fixtures 
Transportation Equipment 
Miscellaneous Tools & Equipment 
Machinery and Equipment 
Buildings, Pumps, & Reservoirs 
Distribution System 
New Project 

Accumulated Depreciation 
Total Property & Equipment 

$221,287.48 
114,195.96 
197,215.92 
25,232.89 

374,495.71 
5,098,942.16 
9,902,067.77 

211,194.49 
$16,144,632.38 

(8,556.568.77) 
$7,5~063 .61 

Depreciation expense for the year ended December 31, 2013 amounted to 
$404,571.57. 

4. ACCRUED EXPENSES 

Accrued expenses consist of the fo llowing: 

Interest 
Vacation 
Taxes 
Total 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

5. LONG-TERM DEBT 

The following is a summary of long term debt: 

Farm Home Admin istration: 

The terms of the financing agreement 91-
18 ca ll for payments of interest only on 
January 27, 1997 and monthly payments 
of $2, I 04 , including principal plus annual 
interest at 4.78% beginning February 27, 
1997. 

The terms of the financing agreement 91-
20 call for payments of interest only on 
December II, 200 I and monthly 
payments of $5,265, including principal 
and annual imerest at 5.00% beginning 
January I I, 2002. 

The terms of the financing agreement 9l-
22 call for payments of interest only on 
December 11 , 2001 and monthly 
payments of $1,242, including principal 
plus annual interest at 5.00% beginning 
January 11, 2002. 

The tem1s of the financing agreement 91-
23 call for payment of interest only on 
April 12, 2007 and monthly payments of 
$977, including principal plus annual 
interest at 4.25% beginning May 12, 2007. 

The terms of the financing agreement 91-
25 call for payment of interest only on 
December 8, 2009 and monthly payments 
of $1,408, including principal plus annual 
interest at 4.50% beginning January 8, 
2010. 

The terms of the financing agreement 91-
26 call for payment of interest only on 
March 27, 2010 and monthly payments of 
$636, including principal plus annual 
interest at 4.50% beginning April 8, 20 I 0 
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$348,8 16.9 J 

931,263.52 

219,673.47 

205,74! .65 

297,113.22 

134,592.99 



SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31,2013 

Co Bank: 
The terms of the financing agreement 
002488337 call for payment variable 
monthly payments, including principal 
plus annual interest at 4.00% beginning 
May 20,2011 

The terms of the financing agreement 
002488383 call for payment variable 
monthly payments, including principal 
plus annual interest at 5.24% beginning 
May 20,2011 

Total Debt 
Less - Current Maturities 
Long-Term Debt 

617,974.53 

864.200.61 

3,619,376.90 
(25 I .286.80} 

$1.368.090.10 

Aggregate maturities required on the 1ong-tenn debt ate du~ in future years as tallows: 

December 3 1. 
2014 
2015 
2016 
2017 
2018 
20 19 & Thereafter 
Total 

Principal 
$251 ,286.80 

262,395.16 
353,674.19 

91,967.46 
96,729.00 

2,563,324.29 
$.3..61 9,376,20 

Interest 
$169,364.62 

!58, 159.49 
143,219.12 
134,134.95 
129,344.22 

1,352,402.05 
$2.086.624.4_5 

Total Payment 
$420,651.42 

420,554.65 
496,893.31 
226,102.41 
226,073.22 

3,91 5,726.34 
$5.706.001.35 

As of the date of this report, the System was in substantial compliance with all loan 
covenants. 

6. RETIREMENT PLAN 

Sioux Rural Water System, Inc. gives its employees the option to be patt of a Simple 
Retirement Plan. The amount to be withheld from the employee's check is determined by 
the employee and the employer contributes 2%. The total cost of this plan to the System 
for the year ended December 31, 2013 was $5,339.19. The plan is handled through 
American Fund Service Company. 

7. MANAGEMENT OPERATING AGREEMENT 

The Organization has entered into a contract with the Kingbrook Rural Water System, 
lnc. (KBR WS). In accordance with the terms of this agreement, KBR WS agreed to 
provide management and accounting services to System. The management services were 
provided until the System hired their own manager. Accounting services are provided on 
an as needed basis. 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

8. UNUSU AL ITEM 

In 2013 the System received notification that their investment with SBM Certificates had 
no value, because the Company has converted from a Chapter I 1 bankruptcy tO a Chapter 
7. The amount of $42,894.1 0 was written off of the System's books. 

9. IUSK MANAGEMENT 

The System is exposed to various risks of loss related to torts; theft of, damage to, and 
destructions of assets; errors and omissions; injuries to employees; and natural disasters . 
During the years ended December 31, 20 13, the System managed its risks as fo llows: 

Employee Health insurance - The System purchases health insurance for its employees 
from a commercial insurance carrier. 

Liability Insurance - The System purchases liability insurance for risks related to torts; 
theft or damage to property; and errors and omissions of public officials from a 
commercial insurance carrier. 

Workmen 's Compensation - The System purchases liability insura11ce for workmen's 
compensation from a commercial carrier. 

Unemployment Benefits - The System provides coverage for unemployment benefits by 
paying into the Unemployment Compensation fund established by state law and 
managed by the State of South Dakota. 

12. SUBSEQ UENT EVENTS 

In February 2014, the System's fo rmer office coord inator pled guilty to a charge of 
fe lony grand theft. In April of 2014, she was sentenced to embezzlement for the period 
2005-20 12. including diverting checks to pay for a personal credit card and altering 
signed checks after approval, and altering bank statements. The System has a fidelity 
bond receivable of $500,000 as of December 31, 2013 for this misappropriation, and the 
$500,000 has been received as of the financial statement date. The former office 
coordinator was sentenced to a maximum of 15 years in the women's state penitentiary, a 
$30,000 fine, restitution and court costs for her crime. No provision has been made in the 
accompanying financial statements to reflect the decision of the comt. However, it is at 
least reasonably possible that the Organization's estimate of its asset may change in the 
near term. 

Subsequent events were evaluated through April 11, 2014, which is the date the 
financials were available to be issued. 
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Kinner & Company Ltd 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FfNANClAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDJT OF FINANCIAL STATEMENTS PERPORMRD fN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
Sioux Rural Water System, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of Sioux Rural Water System, Inc. (a nonprofit organization), which comprise the 
statement of financial position as of December 31, 2013, and the related statements of 
activities, and cash Oows for the year then ended, and the ~el(\ted .notes to the financial 
statements, and have issued our report thereon dated April li1,'2014. · 

\ . . . . 
Internal Cont rol Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Sioux Rural 
Water System, lnc.'s internal control over financial reporting (internal control) to determine 
the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of Sioux Rural Water System, Inc.'s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there 
is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is 
a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of the internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies. Given these limitations, during 
our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Sioux Rural Water System, Inc.'s 
financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standard\·. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that 1esting, and not to provide an opinion on the effectiveness 
of the organization's internal control or on compliance. This report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the 
organization's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

April 11, 2014 
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Source of 
Suppl) 

Depreciation $ -
Labor 2.507.77 
Repairs and Maintenance 28,723.17 
Office Salaries 
Purchased Power 0.00 
Fringe Benefits 
Chemicals 
Insurance 
Professional Fees 
Payroll Taxes 
Office 
Board of Directors' Salaries 
Board of Directors' Meeting Expense 
Newsletter and Promotion 
Telephone and Communications 
Dues and Donations 
Billing, Collections, and Accounting 
Employees' Meeting Expense 
Office Utilities 
Administrative Travel 
Annual Meeting 
Panel Maintenance 
Uncollectible Accounts 

$ 31.230.94 

SIOUX RURAL WATER SYSTEM, lNC. 
SCHEDULE EXl'ENSES BY FUNCTION 

FOR THE YEAR ENDED DECEMBER 31, 2013 

Water Treatment Transmission Customer 
and Pumping and Distribution Accounts 

s $ $ 
39.837.79 109.147.51 1.977.29 
9,026.94 118,988.15 828.29 

81,113.60 50,886.41 

39,029.97 

-~ -.r -
- ) I I - ~ ~ j L _...I I 

~~/ u ~u~\iL , 

849.63 

4.256.59 

11 ,469.76 
11.030.61 

s 169.857.93 $ 290.491.83 s 18,092.78 
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General and 
Administrative Depreciation Total 

$ - $ 404,571.57 $ 404,571.57 
153.470.36 

892.22 158.458.77 
120.468.52 120,468.52 

132.000.01 
88,337.51 88,337.51 

39,029.97 
24.422.63 24.422.63 

157.348.08 I 57,348.08 
22,6 16.76 22.6 16.76 
31, 159.49 31 , I 59.49 
35,300.00 35.300.00 
I 0,940.53 10.940.53 
3.961.05 3.961.05 

10,122.01 10.971.64 
7.645.02 7.645.02 

4,256.59 
1,661.88 1,661.88 
6.159.92 6.159.92 
8.252.51 8.252.51 
5.213.44 5.213.44 

11.469.76 
11.030.61 

s 534,501.57 s 404.571.57 s 1.448. 746.62 



SIOUX RURAL WATER SYSTEM, INC. 
STATEMENT OF OPERATING EXPENSES 

AS OF DECEMBER 31, 2013 

Source of Supply 
Well repairs and maintenance 
Labor 

Water Treatment and Pumping 
Purchased power 
Chemicals 
Telephone and communications 
Repairs and maintenance 
Labor 

Transmission a nd Distribution 
Water line repairs and maintenance 
Labor 
Purchased power 
Panel maintenance 

Consumer Accounts 
Billings, collection, and accounting 
Labor 
Repairs and maintenance 
Uncollectible accounts 

General and Administration 
Office salaries 
Fringe benefits 
System Insurance 
Payroll taxes 
Professional fees 
Office Operations/Maintenance 
Board of Directors' salaries 
Telephone and communications 
Board of Directors' meeting expense 
Newsletter and promotion 
Dues and donations 
Administrative travel 
Office utilities 
Annual meeting 
Employees' meeting expense 
Uncollectible accounts 

Depreciation 

Total Operating Expenses 
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$ 28,723. 17 
2,507. 77 

31,230.94 

81 , 113.60 
39,029.97 

849.63 
9,026.94 

39,837.79 

169,857.93 

118,988.15 
109, 147.51 
50,886.41 
11,469.76 

290,491.83 

4,256.59 
1,977.29 

828.29 
11 ,030.61 

18,092.78 

120,468.52 
88,337.51 
24,422.63 
22,6 16.76 

157,348.08 
32,051.71 
35,300.00 
10, 122.01 
10,940.53 
3,961.05 
7,645.02 
8,252.51 
6, 159.92 
5,213.44 
1,661.88 

534,501.57 

404,571.57 

$ 1,448,746.62 



HD Electric 
Co Bank 
Codington/Clark Electric 
Others 

SIOUX RURAL WATER SYSTEM, INC. 
SCHEDULE OF PATRONAGE EQUITIES 

FOR THE YEAR ENDED DECEMBER 31 , 2013 

Balance Patronage Less Cash 

Januaa 1. 2013 Dividends Received 

$ 110,305.03 $ 6,675.74 $ 3,726.09 

6,196.06 17,879.99 13,409.99 

63,792.63 3,411.22 4,476.93 

8,368.05 1,992.1 8 1,292.66 

$ 188,661.77 $ 29,959.13 $ 22,905.67 
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Balance 
December 31, 2013 
$ 113,254.68 

10,666.06 
62,726.92 
9,067.57 

$ 195,715.23 



SIOUX RURAL WATER SYSTEM, INC. 
SCHEDULE OF CHANGES IN PROPERTY, PLANT, AND EQUIPMENT 

FOR THE YEAR ENDED DECE MBER 31, 2013 

Balance Balance 
Description January I, 2013 Additions Retirements December 3 I, 2013 

Land and Land Rights $ 209,595.48 $ I I ,692.00 $ $ 221,287.48 
Bldgs, Pumps, and Reservoirs 5,085,414.93 13,527.23 5,098,942.16 
Distribution System 9,882,021.34 20,046.43 9,902,067.77 
Machinery & Equipment 374,803.71 2,500.00 2,808.00 374,495.71 
Furniture and Fixtures 87,925.07 26,270.89 114,195.96 
Transportation Eq uipment 165,885.92 31,330.00 197,215.92 
Misc. Tools and Equipment 25,232.89 25,232.89 
Construction in Progress 150,653. 18 60,541 .31 21 1,194.49 

$ 15,981 ,532.52 $ 165,907.86 $ 2,808.00 $ 16,1 44,632.38 
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SIOUX RURAL WATER SYSTEM, INC. 
DEBT SERVICE AND DEBT TO CAPITALIZATION CALCULATIONS 

FOR THE YEAR ENDED DECEMBER 31, 2013 

Debt Service Calculation: 

Change in net assets 

Less: 
Dividend Income 

Plus: 
Depreciation 
Interest expense 

Adjusted change in net assets 

Principal and Interest on Long-Term Debt Required .to be J?ai,~ during the year 
. '. 

Adjusted change in net assets/principal and interest 

Debt to Capitalization Ratio: 

Total Debt 

* Total Capitalization 

Total Debt/total capitalization 

* Total Capitalization equals total debt plus unrestricted net assets. 

DENR Rate Covenant Ratio: 

Net Revenue for Debt Service 

Principal and Interest Payments 

DENR Rate Covenant Ratio 

* These note convenants are detailed in the loan agreements 
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$ (21 ,513.54) 

(29,959.1 3) 

404,571.57 
179,572.99 

$ 532,671.89 

$ 420,768.80 

1.266 

$ 3,619,376.90 

$ 9,031,869.20 

0.40 

506,515.49 

420,768.80 

1.20 



SIOUX RURAL WATER SYSTEM, INC. 
BOARD OF DIRECTORS 

DECEMBER 31, 2013 

Directors 

Darwin Mack 

Jim Thyen 

Todd Moritz 

Jon Hegge 

Keith Smith 

Daniel Schleusner 

Brad Jongeling 

Betsy Olseon 

Attorney 
Todd Boyd 

Manager 
Heath Thompson 

Office 

President 

Vice-President 

Secretary 

Treasurer 

Director 

Director 

Director 

Director 
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November 4, 2014 

Heath Thompson, Manager 
Sioux Rural Water System 
45703 176th Street 
Watertown, SD 57201-7186 

;:x;.~ 
ENGINEERING 

RE: 2015 Water System I mprovements (previously 2012 Water System Improvements) 
Sioux Rural Water System 
DGR Project No. 802807 

Dear Heath: 

This letter serves as Addendum No. 1 to the Preliminary Engineering Report dated April 5, 2013 
for the above referenced project. The original project consisted of pipeline improvements in the 
distribution system, well field improvements, and water treatment plant improvements. The 
purpose of this addendum is to provide definitions of new project scope and to provide updated 
cost estimates. 

The original pipeline distribution improvements included approximately 20.5 miles of pipe to 
address low distribution pressures and to improve water transmission capabilities in the system. 
Since the time of the original PER, additional areas needing improvement have been identified. 
Approximately 11 additional miles of pipe have been identified and are added on the drawings 
and cost estimates. A total of 31.5 miles of pipeline improvements are now included. 

The well field improvements originally identified included the construction of two new wells near 
the Castlewood water treatment plant. Sioux Rural Water System recently completed well 
rehabilitation efforts in the Castlewood well field with some success. A continuing problem has 
been generally poor and variable water quality (very high iron and manganese) from some 
existing wells. Based upon experience with others wells in the area, it is believed that new 
wells can be developed with more consistent desirable quality and possibly higher capacity. 
Two additional wells are recommended as part of the project. 

The original PER recommended water treatment plant improvements to provide additional 
source capacity for the system. In the past year and a half, water treatment plant operations 
have been improved through chemical modifications and operational refinement. Water 
treatment plant improvements are therefore not recommended at this time. However, if 
system demands grow it is likely that water treatment plant improvements will be required in 
the near future. 

DGR Engineering- 1302 South Union Street- P.O. Box 511- Rock Rapids, lA 51246 
phone: 712.472.2531- fax: 712.472.2710 - dgr.com 
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Mr. Heath Thompson 
Page Two 
November 4, 2014 

The City of Kransburg has inquired of Sioux Rural Water System regarding the possibility of 
individual meter service to the City. The City is currently served by a bulk meter from Sioux 
Rural Water System and the City owns and maintains their own distribution system. It is 
recommended that the entire distribution system within the City be replaced and that it be 
owned and operated by Sioux Rural Water System with individual meter service to each of the 
customers within the City limits. The new distribution piping would include a mile of 6 inch pipe 
to the west of town to provide better service to the City and it also includes a primary 6 inch 
water main through the middle of town with 3 inch branch lines. Individual meter pits would be 
provided at each customer location. 

Within the past year and a half, it has become clearly apparent that the Sioux SCADA system 
needs to be replaced. The existing system consists of original control boards and other 
equipment which can no longer be repaired. OEM and replacement parts are no longer 
available. The number of control suppliers able to service the system has become very limited. 
The SCAD A system replacement project consists of the 13 stations within the Sioux system. 
New control boards and human machine interfaces will be provided at each station along with 
the required radio and telemetry equipment. 

Drawings Sheets 1 and 2 along with Table 1 show the distribution improvements and associated 
cost estimate. The current northeast part of the system operates with a small booster at Tower 
G and Booster H north of Tower G. As part of the improvements it is recommended that a new 
booster station be constructed at the Tower G location and that Booster H be removed from 
service. 

Table 2 provides a cost estimate for the well field improvements. 

Drawing Sheet 3 and Table 3 indicate the distribution improvements for the individual service to 
the City of Kransburg and the associated cost. 

Table 4 provides a cost estimate for the SCADA system replacement. 

Table 5 provides an overall project cost summary. 

Sincerely, 

DGZk 
Darin Schriever, P.E. 

DLS:aed 
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No. 

1 
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13 
14 
15 
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17 
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19 
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21 
22 
23 
24 
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27 
28 
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33 
34 
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Table 1 
Preliminary Cost Estimate 

Rural Distribution Improvements 
SiouxRWS 

TOTAL UNIT 
Description UNITS PRICE 

8" Class 200 Restrained Joint Pipe 600 $ 22.00 
8" Class 160 SDR 26 PVC Pipe 52,130 $ 10.05 
6" Class 250 SDR 17 PVC Pipe 7,880 $ 9.00 
6" Class 250 Restrained Joint Pipe 120 $ 18.00 
6" Class 200 SDR 21 PVC Pipe 13,220 $ 8.25 
6" Class 160 SDR 26 PVC Pipe 27,250 $ 7.45 
4" Class 160 SDR 26 PVC Pipe 10,315 $ 5.10 
3" Class 200 SDR 21 PVC Pipe 30,025 $ 4.25 
3" Class 160 SDR 26 PVC Pipe 24,000 $ 4.05 
8" Valve and Box 7 $ 1,850.00 
6" Valve and Box 8 $ 1,500.00 
4" Valve and Box 5 $ 950.00 
3" Valve and Box 14 $ 850.00 
Cut In 1.5" Valve and Box 1 $ 900.00 
Type 1 Railroad Crossing, 8" 1 $ 18,000.00 
Type 1 Road Crossing, 8" 3 $ 12,000.00 
Type 1 Road Crossing, 6" 3 $ 10,000.00 
Type 1 Road Crossing, 4" 1 $ 8,000.00 
Type 1 Road Crossing, 3" 3 $ 7,000.00 
Type 2 Road Crossing, 8'' 6 $ 5,500.00 
Type 2 Road Crossing, 6" 9 $ 4,500.00 
Type 2 Road Crossing, 4" 3 $ 4,000.00 
Type 2 Road Crossing, 3" 9 $ 3,500.00 
Type 2 Drive Crossing, 8" 8 $ 2,600.00 
Type 2 Drive Crossing, 6" 6 $ 2,000.00 
Type 2 Drive Crossing, 4" - $ 1,800.00 
Type 2 Drive Crossing, 3" 5 $ 1,700.00 
Type 2 Stream Crossing, 8" 1 $ 12,000.00 
Type 2 Stream Crossing, 6" 1 $ 10,000.00 
Type 2 Stream Crossing, 3" 3 $ 7,000.00 
Pressure Reducing Valve 1 $ 12,000.00 
Cleanouts 12 $ 1,650.00 
Flushing Hydrant 5 $ 4,500.00 
Ties to Existing 31 $ 500.00 
Ditchwork 10% of Installed 16,550 $ 1.50 
New Booster G 1 $ 225,000.00 
Misc. and Contingency, 10% 

Total Construction: 

Other Project Cost at 20%: 

Total Project Cost: 

TOTAL 
VALUE 

$ 13,200 
$ 523,907 
$ 70,920 

$ 2,160 
$ 109,065 
$ 203,013 
$ 52,607 
$ 127,606 
$ 97,200 
$ 12,950 
$ 12,000 

$ 4,750 
$ 11,900 
$ 900 
$ 18,000 
$ 36,000 
$ 30,000 
$ 8,000 
$ 21,000 
$ 33,000 
$ 40,500 
$ 12,000 
$ 31,500 
$ 20,800 
$ 12,000 
$ -
$ 8,500 
$ 12,000 
$ 10,000 
$ 21,000 
$ 12,000 
$ 19,800 

$ 22,500 

$ 15,500 
$ 24,825 
$ 225,000 
$ 187,600 

$ 2,063,700 

$ 412,700 

$ 2,476,400 

DGR ENGINEERING 
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Item 
No. Description 

1 Well Construction 
2 Pumps and Controls 

Table 2 
Preliminary Cost Estimate 
Well Field Improvements 

Sioux RWS 

TOTAL UNIT 
UNITS PRICE 

2 $ 50,000.00 
2 $ 45,000.00 

TOTAL 

VALUE 

$ 100,000 

$ 90,000 

3 Connecting Pipelines 5,300 $ 15.00 $ 79,500 
4 Misc. Items $ 50,000 

Total Construction: $ 319,500 

Other Project Cost at 25%: $ 79,900 

Total Project Cost: $ 399,400 

DGR ENGINEERING 
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Table 3 
Preliminary Cost Estimate 

Kranzburg Distribution Improvements 
Sioux RWS 

TOTAL UNIT 
Description UNITS PRICE 

6" Class 160 SDR 26 PVC Pipe - Rural, trenched 5,300 $ 7.45 
6" Class 200 SDR 21 PVC Pipe - City, trenched 2,000 $ 18.00 

6" Class 200 SDR 21 PVC Pipe - City, bored 1,500 $ 38.00 
3" Class 200 SDR 21 PVC Pipe - City, trenched 6,150 $ 14.00 
1" HOPE Service Line 2,640 $ 15.00 
6" Valve and Box 4 $ 1,650.00 
3" Valve and Box 9 $ 900.00 
1" Service Line Valve and Box 66 $ 525.00 
Meter Pit Service (incl. saddle, corp, meter, etc.) 66 $ 2,200.00 
Type 1 Road Crossing, 6" 3 $ 10,000.00 
Type 2 Road Crossing, 3" 1 $ 3,500.00 
Clean outs 6 $ 2,200.00 
Ties to Existing 2 $ 2,000.00 
Asphalt Surfacing Repair, SY 150 $ 50.00 
Gravel Surfacing Repair, ton 1,500 $ 20.00 
Concrete Repair, SY 300 $ 36.00 
Culvert Repair, ea 20 $ 2,200.00 
Seeding, SY 15,000 $ 1.50 
Mobilization 1 $ 50,000.00 
Misc. and Contingency, 10% 

Total Construction: 

Other Proj ect Cost at 25%: 

Total Project Cost: 

TOTAL 
VALUE 

$ 39,485 

$ 36,000 

$ 57,000 

$ 86,100 

$ 39,600 

$ 6,600 

$ 8,100 

$ 34,650 

$ 145,200 

$ 30,000 

$ 3,500 

$ 13,200 

$ 4,000 

$ 7,500 

$ 30,000 

$ 10,800 

$ 44,000 

$ 22,500 

$ 50,000 

$ 66,800 

$ 735,000 

$ 183,800 

$ 918,800 

DGR ENGINEERING 
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Station 

1 

2 

3 
4 
5 
6 
7 

8 

9 

10 

11 

12 

13 

Table 4 
Preliminary Cost Estimate 

SCADA Improvements 
Sioux RWS 

Description 

Sioux WTP 
Office (Master) 
Wells 
Treatment 
Storage 
HSP East to Booster D 
HSP West to Tower E 

Castlewood WTP 
Wells 
Treatment 
Storage 
HSP East to Krause 
HSP West to Kones, Hayti, Booster C 

Tower A (Bryant) 
Tower B (Hazel) 
Tower E (Thomas) 
Tower F (Bemis) 
Tower G (Kranzburg) 

Tower 
Kranzburg Pumps 

Hayti 
Storage 
HSP to City Tower 

Kones 
GSR 
HSP to distribution 

Krause 
GSR 
HSP to Tower F 

Booster C (In-Line) 
Pump Northwest to Tower B 
Pump Southwest to Tower A 

Booster D (In-Line) 
Pump North to Tower G 
Pump Southeast to Tower F (currently unused) 

Booster H (Waverly) (In-Line) 
Pump North to Distribution 

Misc. and Contingency, 10% 

Total Construction: 

Other Project Cost at 25%: 

Total Project Cost: 

Estimated Cost 

$ 150,000 

$ 100,000 

$ 20,000 
$ 20,000 
$ 20,000 
$ 20,000 

$ 35,000 

$ 35,000 

$ 35,000 

$ 35,000 

$ 30,000 

$ 30,000 

$ 30,000 

$ 56,000 

$ 616,000 

$ 154,000 

$ 770,000 

DGR ENGINEERING 
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. . . .. 

Project Component 

Table 5 
Project Cost Summary 

Overall Project 
Sioux RWS 

Rural Distribution Improvements 
Well Field Improvements 
Kranzburg Distribution Improvements 
SCADA Improvements 

$ 
$ 
$ 
$ 

Total Estimated Project Cost: $ 

Project 
Cost 

2,476,400 
399,400 
918,800 
770,000 

4,564,600 

DGR ENGINEERING 
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CULTURAL RESOURCES EFFECTS ASSESSMENT SUMMARY FOR SRF PROJECTS 

Applicant: Sioux Rural Water System, Inc. Project Contact: Heath Thompson, Mgr 
Address: 45703 176th Street 

Watertown, SD 57201 
Telephone Number: (605) 882-1321 

Legal Location of Project : 
City: County: Codington, Hamlin, 

Deuel 
Project No.: DGR #802807 

Project Description: Construction of approximately 31 miles of new distribution system pipeline and 
apputenances, size 3 inch through 8 inch, will correct identified distribution 
system hydraulic deficiencies and to provide capacity for individual meter 
services in Kranzburg. One existing booster pumping station will be replaced 
due to equipment being made obsolete by distribution system changes. 

The City of Kranzburg distribution system will be improved with 14,950 feet of 
pipeline and apputenances size 3 inch through 6 inch, and with new service 
pipelines and meter pits. Existing customers of the City of Kranzburg water 
utility will be customers of Sioux Rural Water, and the City will no longer 
operate a water utility. 

Two new wells and accessories will be constructed at the Castlewood well field , 
to replace declining capacity in existing wells. The obsolete water system 
SCADA control system will be replaced. 

For projects that involve new construction on vacant land please include information as to what 
previously occupied the site and whether that site has any known historic or archaeological significance. 

Underground rural pipeline will be constructed in private easement {primarily cropland parallel to the 
ROW) and in the ditch (within the ROW) and will be restored to previous condition. New water main will 
be constructed in Kranzburg primarily with public ROW previously disturbed. A new above ground 
booster station will be constructed on cropland adjacent to existing Tower G. Items of historic or 
archeological significance are not known at present; however, further study is required . 

Please describe below or attach information supporting the determination of effect. 

An archeological study has not yet been conducted. The preliminary alignment is shown on the 
attached maps. The study will proceed after further alignment work is complete and field conditions 
allow. Additional study will be provided as required for changes in alignment. Sioux RWS will adhere to 
SHPO requirements in regard to items of historic or archeological significance. 

A map showing the project location is required . Drawings or photographs may also be helpful. 

Please indicate the effect the project will have on cultural resources based on the review performed: 
No Historic Properties Affected: There are no historic properties present or the undertaking will not 

_ __ affect any properties eligible for or listed in the National Register of Historic Preservation. 

No Adverse Effect: This property is listed in or eligible for the National Register of Historic Places. This 
project will have no adverse effect upon the historic significance of the property because the proposed 

___ undertaking meets the Secretary of the Interior's Standards for the Treatment of Historic Properties. 

Adverse Effect: This property is listed in or eligible for eligible for the National Register of Historic 
Places. This project will have an adverse effect upon the historic significance of the property. (Attach 
proposed miti7 easures ~at may minimize the adverse effect.) 

Prepared by: ~ ~ Date: _D_ec_._2_9:-, 2_0_1_4 ___ __ _ 
Darin Schriever, PE, DGR Engineering 



DETERMINATION OF EFFECTS 

I have reviewed the project description and the information provided concerning historical and cultural effects of 
this project. Based on that review, the Department of Environment and Natural Resources concurs with the 
applicanl's determination of the effects that the construction of this project will have on historical or cultural 
resources. Additionally, if historical or cultural resources are discovered during project construction, the contractor 
is required to cease construction and notify the State Historical Preservation Officer. 

Approved by:--------------------Date-------
SO Department of Environment and Natural Resources 
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ENVffiONMENTAL REPORT 

FOR 

SIOUX RURAL WATER SYSTEM 

2012 WATER SYSTEM IMPROVEMENTS 

March 2013 

PURPOSE AND NEED OF THE PROPOSAL 

Project Description 

The proposed project is described in detail in the companion document to this Environmental 

Report, "Preliminary Engineering Report for Sioux Rural Water System, 2012 Water System 

Improvements, March, 2013 ". This document wi ll be referred to as the PER. The proposed 

project addresses a variety of improvements to the existing Sioux Rural Water System 

facilities including an AMR System and Distribution, Pumping, Well Field, and Water 

Treatment Improvements. A summary description of each of these follows. 

AMR System: A complete Fixed Base AMR System (Automatic Meter Reading 

System) is proposed. The system will utilize a fixed base tower or towers that 

communicate by radio frequency with each individual meter to periodically receive 

water use data. The components of the AMR system include the replacement of all 

of the older style meters~ the addition of a meter head on all meters that communicate 

with the fixed base tower, three fixed base radio towers, 2 radio boosters, and the 

computer equipment and software to process the data and generate bills. 

Mapping and Hydraulic Model: The system maintains mapping of its distribution 

facilities and a computerized hydraulic model that is used for design and planning 

purposes. These tools are maintained by the system's engineer and paper copies of 

the mapping are utilized by the system for various purposes. The proposed project 

will update both mapping and the hydraulic model. 

P:\08\028\07\Eovironmental\Environmental Report.wpd -1-
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Distribution System Improvements: Distribution system improvements are proposed 

in two phases. Phase 1 includes approximately 10 miles of 8" and 4" pipe in the 

nOithwest part of the system. Phase 2 includes approximately 11 miles of6" and 3" 

pipe at various locations throughout the system. The new pipeline would be installed 

within or adjacent to the right-of-way of existing roadways and in many cases will 

be parallel and close to existing pipelines installed during the original constntction 

of the system or during subsequent improvement projects. 

The pipeline will be installed by standard trenching methods at an approximate depth 

of 6 feet below the existing ground surface. Hard surface roads, railroads, and 

streams will be crossed by directional boring methods. 

Pumping Improvements: Several new pmnp and pump replacement improvements 

within existi11g pumping stations are proposed. These improvements will be 

accomplished within the existing buildings and include piping and electrical 

modifications within the buildings. Possible pump addition or replacement locations 

include Booster H, Sioux WTP, Kones Corner Booster, Hayti Pumping Station, and 

Booster C. 

Well Field Improvements: Two additional wells are proposed within and adjacent to 

the systems well field just east of Castlewood. Two new wells are proposed, one to 

the east of the Castlewood WTP and a second directly south of the plant. The wells 

will be similar in depth and design as the existing wells in the well field and will be 

equipped with a pitless adapter and submersible pump discharging into new raw 

water main built from the well to existing raw water main connecting to the 

Castlewood WTP. 

Water Treatment Plant Improvements: Two alternatives are considered in the PER 

with the preferred alternative that proposes an expansion of both the Sioux and 

Castelewood water treatment plants. Both plants would be expanded by adding 

additional aeration, fi ltration, and detention units. Both plants can be expanded 

within their existing plant sites with no change in land use at either site. 
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Pttrpose and Need of the Proposal 

Health, Sanitation, and Security: The variety of capacity problems with the wells, 

water treatment, pumping, and distribution system described in the PER are 

jeopardizing the health and safety of the system's customers. Low pressure 

problems, and in particular, complete depressurizing of distribution mains that will 

occur if supply and delivery problems are not corrected are particularly troublesome. 

Low pressure or complete loss of pressure in water mains can allow contaminated 

ground water surrounding the pipe to enter the distribution system through weak 

areas and leaks within the many miles of distribution pipeline and is to be avoided 

at all costs. The health and safety impacts of such an event could be catastrophic. 

System 0 & M: 

Mapping and Hydraulic Model: The system utilizes mapping of its faci lities 

for a variety of operation and planning purposes. The mapping details the 

location of its existing faci lities and is used for utility locates, valve, hydrant 

and clean-out locations during operation and maintenance activities and 

when making improvements that connect to existing pipeline. The mapping 

is also used for design and planning activities by the system and its engineer 

and is a basic requirement needed to prepare and maintain the system's 

hydraulic model. The model simulates the pressures and flows within the 

distribution system and is used to design pipeline, pumping, user add-on and 

control improvements as well as diagnosing pressure problems within the 

system. 

AMR System: The existing customer read meter and billing system results 

in a loss of revenue and inefficiencies in the management of water loss. The 

AMR system will accurately read and store customer and master meter 

readings and promptly generate accurate and consistent customer bills with 

a minimum of time and effort on the part of system staff. AMR systems are 

ideally suited for rural water systems such as Sioux that cover large areas 

which make reading customer meters individually a costly and time 

consuming endeavor. The management of water loss is particular! y important 

to reduce waste of the groundwater resources utilized by the system. 
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Growth: The project components proposed to correct the capacity limitations 

described in "HeaJth, Sanitation, and Security" have occurred over time as system 

demands have increased both because of new customers but also because of 

increased water use by existing customers. Each of the measures recommended to 

correct the CUITent capacity limitations will add a modest amount of new excess 

capacity that will permit the continued addition of new customers and allow the 

system to develop in a planned and financially feasible manner. 

ALTERNATIVES TO THE PROPOSED ACTION 

The System O&M Improvements: The AMR, mapping, and hydraulic model each enhance the ability 

of the system to perform activities it already engages in. 

The AMR System would replace the cw1·ent self-reading method with an automated system. 

Various types of AMR systems are available and were reviewed by Sioux before selecting 

the Fixed Base system. The other type of system considered is referred to as a "drive by'' 

system in which system staff typically drive through the system with a hand-held data 

collector that inten·ogates meters equipped with radio transmitters. The transmitters have a 

limited range and it is necessary to drive a route with the data collector that is within one or 

two mi les of each meter. This method was rejected because it required more labor as well 

as extensive vehicle miles to accomplish. Also, it would not provide as robust a water loss 

management capability because meters would typically be read monthly versus as often as 

hourly with the fixed base system. The "do nothing" alternative was also rejected because 

the system has recognized the limitations and sho11 comings of the present system. 

System mapping and the hydraulic model are critical operation, planning, and management 

tools that are maintained by the system's engineer. The mapping resources are in digital 

fo rm so that they can be printed in various fmmats and are easily maintained. The features 

displayed include pipeline route, size, and pressure class, and the location of various 

components such as valves, hydrants, clean-outs, and meter pits. As pipeline improvements 

are made and customers are added, the mapping is updated and is accurate and useful for its 

intended purpose. The proposed project would accomplish updates to the mapping to keep 

it cmrent and useful. An alternative to this would be to not make the updates which would 

make the mapping Jess useful and inaccurate. 
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Another choice would be to rely on paper prints of existing mapping and utilize hand written 

changes to keep the maps cutTent. Again, tbjs would result in less useful and often confusing 

mapping resources and is not recommended. A final reason to update the digital mapping 

and keep it current is because the mapping information is utilized by the hydraulic model 

software to keep the model current. 

The hydraulic model is relied on for a variety of purposes and must remain current and up 

to date to remain useful. The choice of not keeping it current or abandoning the model 

would result in significant inconvenience and an impediment to the cost effective design and 

operation of new improvements. Without accurate information to simulate the pressures and 

flows resulting from various changes, the system rW1s the risk of constructing facilities that 

are either undersized and non~ functional or oversized and too costly to construct. 

The Distribution System Improvements, Pumping Improvements, Well Field Improvements, and 

Water Treatment Improvements: The proposed improvements described in the PER allow the 

system to provide an adequate level of service to its current customers with some modest capacity 

available for future growth. The distribution and pumping improvements proposed were determined 

after extensive testing of various alternatives utilizing the hydraulic model. They were selected 

based on cost and utility. The well field and water treatment improvements modestly increase the 

capacity of existing facilities. The ''Do Nothing" alterative would require that the system 

immediately place a moratorium on adding new customers as well as imposing severe restrictions 

on current customers. The availability of alternative water supplies for cwTent and future customers 

is very limited in this area and lhose alternatives often have negative health consequences because 

of bacterial contamination or for other reasons. 

AFFECTED ENVIRONMENTAL CONSEQUENCES 

Environmentallnformation: The pipeline for the project will be installed either in private right-of

way or within the road right-of-way. The pumping, well-field and water treatment plant 

improvements will be located within the existing Castlewood WTP and Sioux WTP sites or at 

existing pumping stations. 

Letters have been sent and responses received from State and Federal agencies informing them of 

the project and requesting their comment on the potential environmental impacts ofthe project. All 

of the agencies expressed that no potential impact is anticipated due to the project. The letters are 

provided in the Appendix. 
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Historical and Archaeological Sites: There are no known historical or archeological sites in the 

vicinity of the proposed facilities. Sioux Rural Water System has retained Prairie Lakes 

Archaeological Services of Aberdeen, South Dakota to complete a cultural resource survey of the 

proposed sites prior to construction. 

Flood Plains and Wetlands: None of the building sites are located in a floodplain or a wetland area. 

Pipeline crossing these areas will be installed under streams by directional bore methods and 

completed in a manner that will have minimal affect on these resow-ces. 

Agricultural Land: Land use in the project area is primarily agricultural and is typically used for crop 

production. The pipeline will be constructed across agricultural lands and will be returned to its 

original condition after construction and there will be no lasting affects as a result of the project. 

The well, pumping, and water treatment building will be located on property owned by the system 

and is no longer in ag production. 

Fish and Wildlife Protection: Construction of the project will not affect fish and wildlife. As part 

of the Environmental Review process, the Pierre office of the South Dakota Department of Game, 

Fish and parks and the U.S. Fish and Wildlife Service in Pierre were contacted and invited to 

comment on the project. Letters and responses are included in the Appendix. 

Water Quality and Quantity: Surface water will not be impacted by construction of this project. 

Surface run offwj!l be controlled by the methods outline in the Sioux Rural Water System General 

Discharge Permit. 

Direct and Indirect Impacts: There are no known direct or indirect impacts to the environment as 

a consequence of this project. 

Mitigating Adverse Impacts: No mitigation required. 

SUMMARY OF MITIGATION 

There are no adverse consequences anticipated as a result of the proposed project and mitigation 

measures are therefore not necessary. 

P:\08\028\07\Environmcntai\EnVIronmental Report. wpd -6-
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CORRE PONOENCE AND COORDI ATION 

The AppendiA includes a sample letter and mailing list that was sent to relevant Local, State, and 

Federal agencies. The letters received in response of the request are also located in the Appendix. 

EXHfBITS 

The Appendix includes the mapping and site plan information that was provided to the Local, State, 

and Federal agencies to illustrate the location and nature of ll1e project. 
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DeWild Grant Reckert and Associates Company 
CONSULTING ENGI NEERS A ND L A N D S URVEYO R S 

June 25, 2012 

Donald Gober, Field Supervisor 
US Department of Interior Fish And Wildlife Service 
420 S. Garfield Avenue 
Pierre, SD 57501-5408 

RE: Sioux Rural Water System 2012 Water System Improvements 
DGR Project No. 802807 

Dear Mr. Gober: 

1302 SOUTH UNION STREET 
P.O. Box 511 

ROCK RAPIDS, lA 51 246 
(7121 472·2531 

FAX! (7121 472·2710 

Sioux Rural Water System of Watertown, South Dakota operates a regional potable water supply system in 
eastem South Dakota. In 2013, the system will construct system improvements throughout the existing 
service area. This construction will be financed in part by funds from USDA Rural Development or the State 
Revolving Fund (SRF) Program. We are requesting your comments on potential environmental impacts of 
the construction of this project. Mapping included with this letter provides location information for the 
various proposed improvements. 

Proposed improvements include: 

I , Approximately 20 miles of rural distribution pipeline varying in size from 311 to 8" diameter (system 
wide distribution map enclosed). 

2. Two new wells and raw water piping at the Castlewood Water Treatment Plant (well field drawing 
enclosed). 

3. A building expansion of the existing Castlewood Water Treatment Plant (site plan enclosed). 

4. A building expansion of the existing Sioux Water Treatment Plant (site plan enclosed). 

Pipelines will be installed. using an open trench with a bury depth of72 inches. Where possible, pipelines 
will be routed around existing wetlands. Where it is necessary to cross wetlands, those with standing water 
will be crossed using directional boring without surface disturbance. Those wetlands which must be crossed 
and which are dry at the time of construction will be crossed with trenching which either is not deep enough 
to penetrate the wetland sealing layer, or is restored after construction to equivalent impenneability. Streams 
will be crossed using directional boring. All pipeline routes have been verified by field staff. 

Please review tbe proposed construction and provide comments as to the potential environmental impacts 
of this construction, and suggested measures to minimize those impacts. Thank you for your assistance. 

Sincerely, 

DEWILD GRANT RECKERT 
& ASSOCIATES COMPANY 

Gordon B . Krause, P.E. 

Encl: Sioux Rural Water Mapping and Site Plans 
cc: Doug Anderson, Sioux Rural Water System 
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Letter sent to: 

~nald Gober, Field Supervisor 
US Department of lnterior Fish And Wildlife 
Service 
420 S. Garfield Avenue 
Pierre, SO 5750 1-5408 

~ Lott, Interagency Coordinator 
SD Dept. of Game, Fish & Parks 
523 East Capitol Ave. 
Pierre, SO 57501 

Larry D. Janis 
U.S. Anny Corps of Engineers, Omaha District
Planning Division 
1 06 South 1511' Street 
Omaha, NE 68102-1618 

~rkMayer 
SO Dept. of Environment & Natural Resources 
Joe Foss Building 
523 East Capital 
Pierre, SO 57501-3181 

~a Peterson 
US Dept. of Agriculture, NRCS 
200 4111 St. SW 
Huron, SD 57350 

vffr'ad Schutz 
SD Dept. of Environment & Natural Resources 
Joe Foss Building 
523 East Capital 
P ierre, SO 57501-3 181 

~Miller 
SO Dept. of Environment & Natural Resources 
Joe Foss Building 
523 East Capital 
Pierre, SO 5750 1-3181 

~tHicks 
SD Dept. of Environment & Natural Resources 
Joe Foss Building 
523 East Capital 
Pierre, SO 57501-3181 

I ~. Nicole Prince 

I 
I 
I 

South Dakota Division of Emergency 
Management 
118 W. Capital 
Pierre, SO 5750 I 

P:\08\028\07\Doc\Agency Letters for EA-1. wpd 

~Kallemeyn 
SD Dept. of Environment & Natural Resources 
Joe Foss Building 
523 East Capital 
Pierre, SO 57501-3181 

cc: 

Doug Anderson, Manager 
Sioux Rural Water System 
45703 1 76th Street 
Watertown, SO 57201-7186 
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RF.PLYTO 
"TT£1'11101'1 OF 

DEPARTMENT OF THE ARMY 
CORPS OF ENGINEERS, OMAHA DISTRICT 

1616 CAPITOL AVENUE 
OMAHA NE 681024901 

July 16,2012 

Planning, Programs, and Project Management Division 

Mr. Gordon B. Krause 
De Wild Grant Reckert & Associates 
1302 South Union Street 
P.O. Box 511 
Rock Rapids, Iowa 51246 

Dear Mr. Krause: 

The U.S. Army Corps ofEngineers, Omaha District (Corps) has reviewed your letter dated 
June 25, 2012 regarding the proposed water supply system improvements located in Wateliown, 
South Dakota. The Corps offers the following comments. 

Your plans should be coordinated with South Dakota Department of Environment and Natural 
Resources to ensure compliance with federal and state water quality standards and regu1ations 
mandated by the Clean Water Act and administered by the U.S. Environmental Protection 
Agency (USEP A). 

If you have not already done so, it is recommended you consult with the U.S. Fish and 
Wildlife Service and the South Dakota Department of Game, Fish and Parks regarding fish and 
wildlife resources. In addition, the South Dakota State Historic Preservation Office should be 
contacted for information and recommendations on potential cultural resources in the project 
area. 

Since the proposed project does not appear to be located within Corps owned or operated 
lands, we are providing no floodplain or flood risk information. To detemline if the proposed 
project may impact areas designated as a Federal Emergency Management Agency special flood 
hazard area, please consult the following floodplain management office. 

NFIP Coordinator: 

South Dakota, Division of Emergency Management 
Attention: Nicole Prince 
118 W. Capitol Ave .. 
Pierre, South Dakota 57501-5070 
Nicole.prince@state.sd.us •.. 
T-605-773-3238 . 
F-605-773-3580 
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Any proposed placement of dredged or fill mate1ia1 into waters of the United States (including 
jurisdictional wetlands) requires Department of the Anny authotization under Section 404 of the 
Clean Water Act. You can visit the Omaha District's Regulatory website for permit applications 
and related information. Please review the information on the provided website to dete1mine if 
this project requires a 404 pennit (http://www.nwo.usace.army.mil/html/od-me/nehome.htrnl). 
For a detailed review of petmjt requirements, preliminary and fmal project plans should be sent 
to: 

U.S. Anny Corps ofEngineers 
Piene Regulatory Office 
Attention: CENWO-OD-R-SD/Naylor 
28563 Powerhouse Road, Room 120 
Piene, South Dakota 57501 

In add ition, please update your records with our current mailing address: 

U.S. Anny Corps of Engineers, Omaha Dist1ict 
Planning Branch 
Attention: CENWO-PM-AC 
1616 Capitol Ave. 
Omaha, Nebraska 68102-4901 

If you have any questions, please contact Ms. Ruth Bentzinger of my staff at ( 402) 995-2704. 

Sincerely, 

~ ~Randal P. Sellers 
7/' Acting Chief, Environmental Resources and Missouri 

River Recovery Program Plan Formulation Section 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

July 25, 20 12 

Gordon B. Krause, P.E. 
De W ild Grant Reckert and Associates Company 
1302 South Union Street 
P.O. Box 511 
Rock Rapids, lA 51246 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

PMB 2020 
JOE FOSS BUILDING 
523 EAST CAPITOL 

PIERRE, SOUTH DAKOTA 57501-3182 

denr.sd.gov 

Re: E nvironmental Assessment for Sioux Rural Water System 2012 Improvements 

Dear Mr. Krause: 

The Ground Water Quality Program has reviewed the locations in the above-referenced project for possible 
impacts to ground water quality. Based on the information submitted in your letter received June 28, 2012, the 
department does not anticipate adverse impacts to ground water quality by this project. Please note, if 
construction for this project disturbs one or more acres of soil, a storm water permit must be obtained. For more 
information or to obtain a storm water permit, please contact Dale Healy at I -800-SD-Storm or visit 
h~p://denr.sd.gov/des/sw/Spi lls/dbspillsearcb.aspx. 

There have been numerous petroleum and other chemical re leases throughout the state. Of the re leases reported to 
the department, one was identified in the immediate v icinity of the project areas. This closed case involved a 
minor spill resulting from a transportat ion accident (DENR #89.057) and occurred east of Watertown on U.S. 
Highway 212 near the area involving a new waterline. However. the location infonnation provided to us regarding 
releases is sometimes inaccurate or incomplete. If you would like to do more research regarding information on 
releases reported in South Dakota, the data may be obtained at the following website: 
http://denr.sd.gov/des/gw/Spills/dbspillsearcb.aspx. 

If contamination is encountered or created during constructio n activities, Sioux Rora.l Water System, or its 
designated representative must report the contamination to the department at 605.773.3296. Any contaminated 
soil encountered or created must be temporarily stockpiled and sampled to determine disposal requirements. 
Construct ion materials to be used in the contaminated area should be evaluated for chemical compatibility and 
adjusted accordingly. 

Thank you for providing the opportunity to comment on tl1is project. Please note that plans and specifications 
for drinking water treatment and distribution improvements must be submitted to the department for approval 
prior to construction. This is to ensure that any improvements and/or expansion plans meet the department 
recommended design criteria for drinking water systems. lfyou have any questions regarding the information 
provided in this letter, please contact me at 605.773.4936. 

S incerely, 

~u;Jt~._~ 
Janile 0. Lewis, E.f. 

Cc: David Schaefer, Hamlin County Emergency Manager, Hayti, SD 
Jim Sutton, Codington County Emergency Manager, Watertown, SD 

SiouxRWS2012lmprov_July2012.docx (07/25/2012 9:43AM) Page I of 1 
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July 24, 2012 

Gordon B. Krause, P.E. 
DGR 
1302 South Union Street 
P.O. Box 511 
Rock Rapids, IA 51246 

Dear Mr. Krause: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

PMB 2020 
JOE FOSS BUILDING 
523 EAST CAPITOL 

PIERRE, SOUTH OAKOTA 57501-3182 

www .state.sd.us/denr 

The South Dakota Department of Environment and Natural Resources (DENR) reviewed the 
project proposed for improvements to the Sioux Rural Water System. The DENR finds that this 
construction, using conventional construction techniques, shouJd not cause a violation of any 
statutes or regulations administered by the DENR on the following recommendations: 

1. At a minimum and regardless of project size~ appropriate erosion and sediment control 
measures must be installed to control the discharge of pollutants from the construction site. 
Any construction activity that disturbs an area of one or more acres ofland must have 
authorization under the General Permit for Storm Water Discharges Associated with 
Construction Activities. Contact the DENR for additional information or guidance at 1-800-
SDSTORM (737-8676) or http://denr.sd.gov/deslsw/stormwater.aspx. 

2. A Surface Water Discharge Permit may be required for any construction dewatering that 
should occur as a result of the projec t. Please contact this office for more information. 

3. Willow Creek is classified by the South Dakota Surface Water Quality Standards and Uses 
Assigned to Streams for the following beneficial uses: 

(6) Warmwater marginal fish life propagation waters; 
(8) Limited contact immersion recreation waters; 
(9) Fish and wildlife propagation, recreation, and stock watering waters; and 
(1 0) Irrigation waters. 

Because of these beneficial uses. special construction measures may have to be taken to ensure 
that the total suspended solids standard of 150 mg/L is not violated 

Numerous wetlands and tributaries may be impacted by this project. These water bodies are 
considered waters of the state and are protected under the South Dakota Surface Water Qua1ity 
Standards. The discharge ofpollutants from any source, including the indiscriminate use of fill 
material, may not cause destruction or impairment except where authorized under Section 404 of 
the Federal Water Pollution Control Act. Please contact the U.S. Army Corps of Engineers 
concerning these permits. 
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Jf you have questions concermng these comments, please contact me at (605) 773-3351. 

Patrick Snyder 
Environmental Scientist IV 
Surface Water Qual ity Program 
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DeWild Grant Reckert and Associates Company 
CO NSULTING ENGINEERS AN D LAN D SURVEYORS 

June 25, 2012 

Brad Schutz 
SD Dept. of Environment & Natura] Resources 
Joe Foss Building 
523 East Capital 
Pierre, SO 57501-3181 

1302 SOUTH UNION STREET 
P.O. Box 511 

ROCK RAPIDS, lA 51 246 
!712) 472·2531 

FAX: (7 121 472·271 0 

RE: Sioux Rural Water System 2012 Water System Improvements 
DGR Project No. 802807 

RECEIVED 

JUN 2 8 2012 

DeaJ Mr. Schutz: A IR QUALITY 
PROGRAM 

Sioux Rural Water System of Watertown, South Dakota operates a regional potable water supply system in 
eastern South Dakota. In 2013, the system will construct system improvements throughout the existing 
service area. This construction will be financed in part by funds from USDA Rural Development orthe State 
Revolving Fund (SRF) Program. We are requesting your comments on potential environmental impacts of 
the construction of this project. Mapping included with this letter provides location infonnation for the 
various proposed improvements. 

Proposed improvements include: 

I. Approximately 20 miles of rural distribution pipeline varying in size from 3'' to 8" diameter (system 
wide distribution map enclosed). 

2. Two new wells and raw water piping at the Castlewood Water Treatment Plant (well field drawing 
enclosed). 

3. 

4. 

A building expans_ion of the existing Castlewood Water Treatment Plant (site plan enclosed). 

A building expansion of the existing Sioux Water Treatment Plant (site plan enclosed). 

Pipelines will be installed using an open trench with a bury depth of72 inches. Where possible, pipelines 
will be routed around existing wetlands. Where it is necessary to cross wetlands, those with standing water 
will be crcsseci using d)l-.'!ctiot'l,al boring wituvut surf act: djsLw bancc:. Those;: -w etlaods·which ULUSi b~ crosseJ 
and which are dry at the time of construction will be crossed with trenching which either is not deep enough 
to penetrate the wetland sealing layer, or is restored after construction to equivalent impermeability. Streams 
will be crossed using directional boring. AJl pipeline routes have been verified by field staff. 

Please review the proposed construction and provide comments as to the potential environmental impacts 
of this construction, and suggested measures to minimize those impacts. Thank you for your assistance. 

Sincerely, 

DEWILD GRANT RECKERT 
& ASS TES COMPANY 

~ 
ardon B. Krause, P.E. 

Encl: Sioux Rural Water Mapping and Site Plans 
cc: Doug Anderson, Sioux Rural Water System 

P:\08\028\07\Doc\Agency Letters for EA-1 .wpd 

AIR QUAL.I'fY OET£:'.f\.M!NAT!O'N 
l.t appears, based on the inlormation, th~t !li": 
project will have little or no impact on the air 
quality in this area. This roject i. ap roved. 

Approved By:_· ~~~~~~:.t....:~:..--
Date: ___ -4--1---=-,.=.----==-----

(605) 773-6038 Fax: (605) 773-523f· 
South Dakota Department ofEnvironr.1c.1 

And Natural Resourrc!' 
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July 9, 2012 

Mr. Gordon Krause 
DGR, Inc. 
1302 South Union Street 
PO Box 511 
Rock Rapids, lA 51246 

DEPARTMENT OF GAME, FISH, AND PARKS 
Foss Building 
523 East Capitol 
Pierre, South Dakota 57 501-31 82 

RE: Sioux Rural Water System 2012 Water System Improvements 
DGR Project No. 802807 

Dear Mr. Krause: 

The South Dakota Department of Game, Fish and Parks, Division of Wildlife, has reviewed the above 
referenced project involving improvements to the Sioux Rural Water system in eastern South Dakota. 

At this time, the project described will have no impacts on fish and wildlife resources. However, if the 
project design changes or if new information becomes available, please submit the changes for review. 

If you have any questions, please contact me at 605.773.6208. 

Sincerely, 

L~~~~~ 
Senior Biologist 

Office of Secretary: 605.773.3718 Wildlife Division: 605.223.7680 Parns/Recrealion Division: 605.773.3391 FAX: 605.773.6245 
TIY: 605.223.7684 
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DeWild Grant Heckert and Associates Company 
CON SULTING ENGINEERS AND LAND SURVEYORS 1 302 SOUTH UNION STREET 

June 25, 2012 

Vonni Kallemeyn 
SO Dept. of Environment & Natural ResourceS: 

P.O. Box 511 
Received RocK RAPtos. lA s 1 246 
DENR . (7 1 21 472·2531 

!f~te ManrgtfiltWtl 'Otlfl'ffliftltif)n 
Bprdous· Waste/Solid· Wytf/A!ticm 

JUN 2 a 2012 J' appe~rs, based 011 the infor"'ation 
,.Ov~ that th ts project will have little or no 

fiiiMdOntlle~nt·~~i thisarU. 5~3 East Capital Waste ~ru:agemei};~v~ f":~/)~ · 11 Pten·e SD 57501-318 1 Progtalll -..... 1 ~- ---
~ ~·~·· ~~~~~-~~._------~--

Joe Foss Building 

. S<Juth ota ~pamneat of 
RE: S10ux R~al Water System 2012 Water System JmprovemeW.vironment ct Natural Resources 

DGR Project No. 802807 ...odc;·(60'-) 7.,73-lUJ Fu: (60S) 773-603' 

Dear Ms. Kallemeyn: 

Stoux Rural Water System of Watertown, South Dakota operates a regional potable water supply system in 
eastern South Dakota. In 20 13, the system will construct system improvements throughout tbe existing 
service area. This construction will be financed in prut by funds from USDA Rural Development or the State 
Revolving Fund (SRF) Program. We are requesting your comments on potential environmental impacts of 
the construction of this project. Mapping included with this letter provides location infonnation for the 
various proposed improvements. 

Proposed improvements include: 

1. 

2. 

3. 

4. 

Approximately 20 miles of rural distribution pipeline varying in size from 3" to 8" diameter (system 
wide distribution map enclosed). 

Two new wells and raw water piping at the Castlewood Water Treatmenl Plant (weiJ field drawing 
enclosed). 

A building expansion of the existing Castlewood Water Treatment Plant (site plan enclosed). 

A building expansion of the existing Sioux Water Treatment Plant (site plan enclosed) . 

Pipelines will be installed using an open trench with a bury depth of 72 inches. Where possible, pipelines 
will be routed around existing wetlands. Where it is necessary to cross wetlands, those with standing water 
will be crossed using ctirectional boring without surface disturbance. Those wetlands which must be crossed 
and •.•,hich are d.ry at the time of con:;tructio!1 will be crossed v:ith trenching which,eitber is not deep enou.gb 
to penetrate the wetland sealing layer, or is restored after construction to equivalent impenneability. Streams 
will be crossed using directional boring. All pipeline routes have been verified by field staff. 

Please review the proposed construction and provide comments as to the potential environmental impacts 
of this construction, and suggested measures to minimjze those impacts. Thank you for your assistance. 

Sincerely, 

GRANTRECKERT 
CIA TES COMPANY 

Encl: Sioux Rural Water Mapping and Site Plans 
cc: Doug Anderson, Sioux Rural Water System 
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SURVEYORS 1 302 SOUTH UNION STREET 
P.O. Box 511 

ROCK RAPIDS, lA 51 246 
1712) 472·2531 

FAX: 17121 472·271 0 

JUN 2 8 2012 
June 25, 2012 

U.S. ASH & WiL.Dl.!."=E Sf:Rlr1CE 

Donald Gober, Field Supervisor 
US Department of Interior Fish And Wildlife Service 
420 S. Garfield Avenue 
Pierre, SO 57501-5408 

RE: Sioux Rural Water System 2012 Water System Improvements 
DGR Project No. 802807 

Dear Mr. Gober: 

Sioux Rural Water System of Watertown, South Dakota operates a regi0nal potable water supply system in 
eastern South Dakota. In 2013, the system will construct system improvements throughout the existing 
service area. This construction will be financed in part by funds from USD .1\ Rural Development or the State 
Revolving Fund (SRF) Program. We are requesting your comments on potential environmental impacts of 
the construction of this project. Mapping included with tills letter provides location information for the 
various proposed improvements. 

Proposed Improvements include: 

1. 

2. 

3. 

4. 

Approximately 20 miles of rural distribuHon pipeline varying in size from 3" to 8" diameter (systern 
wick distribution map enclosed). 

Two new wells and raw water piping at the Castlewood Water Treatment Plant (well field drawing 
enclosed). 

A building expansion of the exjsting Castlewood Water Treatment Plant (site plan enclosed). 

A building expansion of the existing Sioux Water Treatment Plant (site plan enclosed). 

Pipelines will be installed using an open trench with a bury depth of 72 inches. Where possible, pipelines 
will be rout~d around existing wetlands. Where it is necessary to cross wetlands, those with standing water 
will be crossed using directional boring without surface disturbance. Those wetlands which must be crossed 
and which are dry at the time of construction will be crossed wilh 1 renching which either is not deep enough 
to penetrate the wetland sealing layer, or is restored after construction to equjvalenl unpermeability. Streams 
will be crossed using djrectiooal boring. All pipeline routes have been verified by field staff. 

Please review the proposed construction and provide comments as to the potential environmentaJ impacts 
of this construction, and suggested measures to minimize those impacts. Thank you for your assistance. 

Sincerely, 

Encl: Sioux Rural Water Mapping and Site Plans 
cc: Doug Anderson, Sioux Rural Water System 

P:\08\028\07\Doc\Agency Letters for EA-l.wpd 

This constitutes a report of the Department of 
The Interior prepared in accordance with the 
Fish and Wildlife Coordination Act (16 U.S.C. 
661 et seq.). We have reviewed and have ib j;~TION to this proposed proje 

Date Field Supervisor 
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United States Depa rtment of Agriculture 

~NRCS 
Natural Resources Conservation Service 
200 Fourth Street SW 
Huron. South Dakota 57350 

Mr. Gordon B. Krause 
DeWild Grant Reckert and Association 
1302 South Union Street 
PO Box 511 
Rock Rapids, Iowa 51246 

July 3, 2012 

Phone: (605) 352-1200 
Fax: (605) 352-1270 

RE: Sioux Rural Water System 2012 Water System Improvements- DGR Project No. 802807 

Dear Mr. Krause: 

Thank you for the opportunity to provide comments on the above project. This project will have 
no effect on prime or important farm land. 

The Natural Resources Conservation Service (NRCS) would advise the applicant to consult with 
the local NRCS and Farm Service Agency (FSA) offices regarding any USDA easements or 
contracts in the project area that may be affected. 

If you have any questions, please contact Barb Hall, GIS Specialist, at (605) 352-1256. 

Sio::~M ~~-----
DEANNA M. PETERSON 
State Soil Scientist 

Helping People Help the Land 

An Equal Opportunity Provider and Employef 
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Federal Emergency Management Agency 
Washington, D.C. 20472 

June 26, 2012 

MR. DOUG ANDERSON 
SlOUX RURAL WATER SYSTEMS, TNC. 
45703 I 76TH STRET 
WATERTOWN, SD 57201 

DEAR MR. ANDERSON: 

CASE NO.: 12-0~06S1A 

COMMUNITY: HAMLIN COUNTY. SOUTH DAKOTA 
(UN IN CORPORA TED AREAS) 

COMMUNITY NO.: 460034 

This is in reference to a request that the Federal Emergency Management Agency (FEMA) determine 
if the property described in the enclosed document is located within an identified Special Flood 
Hazard Area, the area that would be inundated by the flood having a )-percent chance of being equaled 
or exceeded in any given year (base flood), on the effective National Flood insurance Program (NFIP) 
map. Using the ipformation submitted and the effective NFIP map, our determination is shown on the 
attached Letter of Map Amendment (LOMA) Determination Document. This determination document 
provides additional information regarding tbe effective NFIP map, the legal description of the 
property and our determination. 

Additional documents are enclosed which provide information regarding the subject property and 
LOMAs. Please see the List of Enclosures below to detennine which documents are enclosed. Other 
attachments specific to this request may be included as referenced in the Detennination/Com.ment 
document. If you have any questions about this letter or any of the enclosures, please contact the 
FEMA Map Assistance Center toll free at (877) 336-2627 (877-FEMA MAP) or by letter addressed 
to the Federal Emergency Management Agency, Engineering Library, 847 South Pickett Street, 
Alexandria, VA 22304-4605. 

Sincerely. 

-~ ~.;..::;:::.~~ -
·-~-·.,. ·.""> 

<....-

Luis Rodriguez, P.E., Chief 
Engineering Management Branch 
Federal Insurance and Mitigation Administration 

LIST OF ENCLOSURES: 

LOMA DETERMINATION DOCUMENT (REMOVAL} 

cc: State/Commonwealth NFIP Coordinator 
Community Map Repository 
Region 



Date: June 26, 2012 No. : 12-08-0651A LOMA 

Federal Emergen~y Management Agency 
Washington, D.C. 20472 

LETTER OF MAP AMENDMENT 
DETERMINATION DOCUMENT MOV 

(Unincorporated Areas) 

COMMUNITY 

NUMBER: 4600340075A 
AFFECTED 

DATE: 5/15/1986 

NG SOURCE: BIG SIOUX RIVER 

BLOCK/ SUBDIVISION 
SECTION 

STREET 

184th Street 

A portion of Section 34, Township 115 North, Range 52 West, 5th 
Principal Meridian, as described in the Quit Claim Deed recorded in 
Book 70, Page 443, in the Office of the Register of Deeds, Hamlin 
County, South Dakota 

IAPPR4:lXIIMA1rE lATITUDE & LONGITUDE OF PROPERTY: 44.717, ·97.058 

E OF LAT & LONG: GOOGLE EARTH PRO DATUM: NAO 83 

DETE R MINAT ION 

OUTCOME 1%ANNUAL LOWEST LOWEST 

WHAT. IS CHANCE ADJACENT LOT 

REMOVED FROM FLOOD FLOOD GRADE ELEVATION 

THESFHA ZONE ELEVATidN ELEVATION (NGVD29) 

Structure c 1680.0 feet 

(No.1) 

Special Flood Hazard Area (SFHA) - The SFHA is an area that would be Inundated by the flood having a 1-percent chance of being 
eoualed or exceeded In anv aiven vear (base flood). 

the Federal Map 
the property above. Using the information effective National Insurance Program (NFIP) map, we have 
determined that lhe structure(s) on the property(les) Is/are not located In the SFHA, an area Inundated by the flood having a 1-percent chance of 
being equaled or exceeded In any given year (base flood). This document amends lhe effective NFIP map to remove the subject property from 
the SFHA located on the effective NFIP map; therefore, the Federal mandatory flood Insurance requirement does not apply. However, the 

I lender has the opllon to continue the Rood Insurance requirement to protect its nnanclat risk oo lhe loan. A Preferred Risk Polley (PRP) is 
available for buildings located outside the SFHA. Information about the PRP and how one can apply Is enclosed. 

This determination Is basad on lhe Oood data presently available. The enclosed documents provide additional Information regarding lhls 

I determination. If you have any questions about lhls d!Xlument, please contact the FEMA Map Assistance Center toll free at (877) 336·2627 
(877-FEMA MAP) or by tetter addressed to the Federal Emergency Management Agency, Engineering Library, 847 Soulh Piek.ett Street, 
Alexandria, VA 22304-4605. 

_ .,( .. .:.._:- · ~·_;.~;:::;;.~ . .. .;or;.~----~ --<:.. . "> 
Luis Rodriguez, P.E., Chief 
Engineering Management Branch .____ ___ _______ ___. 

I Federal Insurance and Mlligallon Administration 

I 



I Page 2 of2 J 

I • 
!Date: June 26, 2012 lease No.: 12-08·0651A 

Federal Emergency Management Agency 
Wasbington,' D.C. 20472 

I LETTER OF MAP AMENDMENT 

I LOMA 

DETERMINATION DOCUMENT (REMOVAL) 
I~-------------------A_rr_A_c_H_M_E_N_T_1~(~A_o_oi_T_Io_N_A_L_c_o_N_st_o_E_RA_T_IO~NS~)~----------------~ 

DETE RMINATION TABLE (CONTINUED) 

I OUTCOME 

WHAT IS 
REMOVED FROM 

THESFHA 

1%ANNUAL LOWEST LOWEST 
CHANCE ADJACENT LOT 

LOT BLOCK/ SUBDIVISION STREET FLOOD FLOOD GRADE ELEVATION 
SECTION ZONE ELEVATION ELEVATION (NGVD29) 

1~~--~--~~~~~~~ (NGVD 29) (NGVD29) 

•• - - 184th Street Structure c - 1680.2 reel -
(No.2) 

1~~---~~--~~~---~~ 
•• - - 184th Street Structure C - 1681.7 feet -

(No.3) 

I PORTIONS OF THE PROPERTY REMAIN IN THE SFHA {This Additional Consideration applies to the 
preceding 3 Properties.) 

I Portions of this property, but not the subject of the Determination/Comment document, may remain In the Special 
Flood Hazard Area. Therefore, any future construction or substantial improvement on the property remains 
subject to Federal, State/Commonwealth, and local regulations for floodplain management. 

I ZONE A (This Additional Consideration applies to the preceding 3 Properties.) 

I 
I 
I 
I 
I 
I 

The National Flood Insurance Program map affecting this property depicts a Special Flood Hazard Area that was 
determined using the best flood hazard data available to FEMA, but without performing a detailed engineering 
analysis. The flood elevation used to make this determination is based on approximate methods and has not 
been formalized through the standard process for establishing base flood elevations published In the Flood 
Insurance Study. This flood elevation is subject to change. 

I 
This attachment provides additional information regardihg this request If you have any questions about this attachment. please contact the 
FEMA Map Assistance Center toll free at (877) 336-2627 (877-FEMA MAP) or by letter addressed to the Federal Emergency Management 
Agency, Englneerfng Library, 847 South Pickett Street. Alexandria, VA 22304-4605 . 

I 
I 

...... f.::.~.'i.~;;~ 0 

<:.__ ~;::> 
Luis Rodriguez, P.E., Chief 
Engineering Management Branch 
Federal Insurance and Mitigation Adminfstratlon 
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•• ,.~ DeWild Grant Heckert and Associates Company 
CONSULTING ENGINEERS AND LAND SURVEYORS 

June 25, 2012 

Mark M ayer 

RECEIVED 
JUN 2 8 2012 

1302 SOUTH UNION ST~EET 
P.o. sox 5 11 

ROCK RAPIDS, lA 51 246 
(71 2) 472·2531 

FAX: (712) 472·271 0 

SD Dept. of Environment & Natural Resources 
Joe Foss Building 
523 East Capital 

Drinking Water Progra'&INKING WATER QUALITY DETERMINATION 
It appears, ba~e:l on the information provided 

that this project will not have adverse ' 
Piene, SD 57501-3181 

RE: Sioux Rural Water System 2012 Water System Improvements 
DGR Project No. 802807 

Dear Mr. Mayer: 

environmental effects to drinking water In 
this are · pro I ved. 

Approve by:~~~:t-.!J.1~~c;::::: 
Date: D No.: -.~-........ -

605-77 3754 Fax 605-773-52 
SOUTH DAKOTA DEPARTMENT OF 

ENVIRONMENT ·S. N.4T!JRAL RESOURCES 

Sioux Rural Water System of Watertown, South Dakota operates a regional potable water supply system in 
eastern South Dakota. In 2013, the system wiU construct system improvements throughout the existing 
service area. Tl1is construction wil I be fmanced in part by funds from USDA Rural Development or the State 
R evolving Fund (SRF) Program. We are requesting your comments on potential environmental impacts of 
the constmction of this project. Mapping included with this letter provides location information for the 
various proposed improvements. 

Proposed improvements include: 

1. 

2 . 

3 . 

4. 

Appro~imately 20 miles of JUral distribution pipeline varying in size from3" to 8" diameter (system 
wide distribution map enclosed). 

Two new wells and raw water piping at the Castlewood Water Treatment Plant (well field drawing 
enclosed). 

A building expansion of the existing Castlewood Water Treatment Plant (site plan enclosed). 

A building expansion of the existing Sioux Water Treatment Plant (site plan eoclosed). 

Pipelines will be installed using an open trench with a bury depth of72 inches. Where possible, pipelines 
will be routed around existing wetlands. Where it is necessary to cross wetlands, those with standing water 
\vill b(; c1 osscd u.;iug diret..:liunC~l boring withoui sur la~.;e· uisturbam;e. Those we\ lands which must be crossed 
and which are dry at the time of construction will be crossed with trenching which either is not deep enough 
to penetrate the wetland sealing layer, or is restored after construction to equivalent impermeability. Streams 
will be crossed using directional boring. All pipeline routes have been verified by field staff. 

Please review the proposed construction and provide comments as to the potential environmental impacts 
of this construction, and suggested measures to minimize those impacts. Thank you fo r your assistance. 

Sincerely, 

Encl: Sioux Rural Water Mapping and Site Plans 
cc: Doug Anderson, Sioux Rural Water System 

P:\08\028\07\Doc\Aget~cy Letters for EA-l.wpcl 
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Telephone call from arah Land, National Flood Insurance Program, South Dakota Department of 

Emergency Management (605) 773-323 1 referred me to: 

Castlewood, Shei la Gerhold 

Watertown, Ken Buchloz (City of Watertown) 

(605) 793-2220 

(605) 882-6200 

No contact made because none of the facilities proposed are wi thin the City limits of the two cities. 

P:\08\028\07\Environmental\00 1-gen. wpd 
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7/3/12 
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PRELIMINARY ENGINEERING REPORT 

FOR 

SIOUX RURAL WATER SYSTEM 

2012 WATER SYSTEM IMPROVEMENTS 

March 2013 

I hereby certify that this plan, specification or repon was 

prepared by me or under my direct supervision and that I '''''"""""""''" 
am a duly Registered Professional Engineer under the ~,,~''~ofESSJo'",,~ 
laws of the tate of South Dakota. .$~~ <l ··~··;;·~:···· ~,~~ 

$-',v •• ~·•O •• ~ ~ 
lte:· . •• ~\ 
::IJJ• ·.:z~ 

- - §f-:l 7785 \{i) ~ 
By ~ ~Jd'b1 § ~: DARINL. : z E 

Darin E'Schriever, P.E. ~ <& ~ SCHRIEVER j i!J ff 
~ .dlo A't-: .!6'1 
~ • 'I h-. . tj...V ~·· ~ ~ ··;"'H •• • $ 

.,.. •••• ••• c. ... ~ 
~ - ~ 

~ ,,, 
'''""'""n'" 

South Dakota Registration No. 7785 

Date._.....t.,cf;>=/#lc'-L/4-L_~:..;,t'----2......:..0..:.../ J~----

DGR Project No. 802807 

DGR ENGINEERING 

Rock Rapids, IA 
(712) 472-2531 

• Sioux Falls, SD 
(605) 339-4157 

• Sioux City lA 
(7 12) 266-1554 

P:\08\028\07\Doc\PrclimEngReport? -20 12. wrxl 
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PRELIMINARY ENGINEERJNG REPORT 

FOR 

SIOUX RURAL WATER SYSTEM 
2012 WATER SYSTEM IMPROVEMENTS 

March 2013 

PROJECT PLANNING AREA 

A. Localion 

B. 

The improvements proposed to the existing facilities of lhe Sioux RuraJ Water System are 
shown in red in Drawing I. The improvements include an automatic meter reading (AMR) 
system, and capacity improvements to the distribution and pumping systems, well field and 
water treatment plants. 

Environmental Resources Present 

The ioux Rural Water system is a multi-county regional water system and includes a variety 
of environmental resources within its boundaries. The predominant land use is farmland and 
a number of ri vers and small streams arc present with their associated flood plains. The area 
provides habitat for a wide range of biological resources native to the area. The 
Environmental Report that has been prepared as a companion to this PER provides detailed 
information on all of these environmental resources. 

The water system service area is an agricu ltural region of gently rolling terrain. The area is 
drained by the Big Sioux River running generally north to south through the middle of the 
water system. Smaller tributaries flow to the Big Sioux tlu·ough the area. There is a flood 
plain along the Big Sioux. and water system pipelines cross the flood plain and the river in 
several places. The area includes numerous wetlands of varying size. The land use is 
divided approximately evenly between till ed farm land and agricultural pasture land. Some 
scattered areas are set aside as wildlife habitat, either as game reserve areas or game 
easements. The proposed construction docs not di rectly impact any of these environmentally 
important resources. 

C. Growth Areas and Population Trends 

The population ofthe Sioux Rural Water service area is stable to slightly increasing. The 
areas served by the system includes most of Hamlin County and portions of the adjacent 
Deuel , Codington and Clark Counties. The communities of f3 ryant. Hazel, Hayti , 
Castlewood and Estelline within Hamlin County arc served by the system, as arc Kranzburg 
in Codington County, and Vienna and Naples in Clark County. 

I':\08\028\07\Doc\PrclimEngReport7-20 12.wpd - I -



I 
Table 1 shows the population growth for Codington and Hamlin Counties fi·om 1990 to I 
2009, which is representative of the growth within the Sioux Rural Water System service 
area. Growth by both counties was 0.8% per year during the period and 1.2% per year for I 
the rural and unincorporated area. This relatively modest growth in population is likely to 
continue into the foreseeable future and as such, will not likely significantly affect future 
water use projections within the service area. Water use will more likely be influenced by I 
other factors such as livestock numbers, the type and size of individual farm operations, and 
persistent weather patterns. 

I 
EXISTING FACILITIES 

A . Location and History 

The Sioux Rural Water System is a regional water system in east central South Dakota. The 
water system was originally organized in the early 1970's and was constructed in 1974 
through 1977. The water system had two water sources, shallow wells in the Big Sioux 
aquifer near Watertown (Sioux Wells) and shallow wells near Hayti (Hayti wells). The 
original system had no filtration treatment. 

I 
I 
I 

The water system has constructed a number of improvement and upgrade projects in the I 
years after original construction. The number of water users bas more than doubled. The 
water source has changed due to contamination of the original wells. Iron and manganese I 
removal filtration has been added. Four new ground storage reservoirs have been 
constructed. 

The water system presently serves 1 ,435 individual conswners. Bulk water service is 
provided to the towns of Bryant, Kranzburg. Hazel, Hayti , and Castlewood. The City of 
Estelline recently decided to discontinue its service contract. Among the rural connections 
are services to two Hutterite colonies. 

The present water system has wells located on the west side of the Big Sioux River, just west 
of Castlewood. The water system owns approximately 220 acres of property for the well 
field, and controls surface activities to protect the water source. The wells pump to both the 
Castlewood water plant located adjacent to the well field, and to the Sioux plant located 
about 8 miles north. 

Iron and Manganese removal filtration was added in 1991 at the Sioux plant. The design 
capacity of the plant is 400 gallons per minute or about 480,000 gallons per day, net of 
backwash. The plant experienced a peak day demand of about 568,000 gallons per day in 
July of2012. Water service to Kranzburg and Hazel is included in this total . 

From the Sioux plant water is pumped west to Tower E and the Tower E service area. A 
separate pump header pumps to the east to Booster D and ultimately to Tower G. There is 
a pipeline connection to Tower F from Booster D that is not presently in use. 

I 
I 
I 
I 
I 
I 
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B. 

Iron and manganese removal filtration is also provided at the Castlewood plant, constructed 
in 1991. The Castlewood plant has a design capacity of 750 gallons per minute or about 
900,000 gallons per day net of backwash. The Castlewood plant experienced a maximum 
day demand in July of2012 of l ,113,000 gallons per day. Water service to Bryant and Hayti 
is included in tllis total. 

From the Castlewood plant, water is pumped west to the Kones Komer ground storage 
reservoir. There is a small service area near the reservoir served by a pump system at tl1e 
reservoir, but most water flows by gravity from Kones to Booster C. Pumps at Booster Care 
sequenced to fill Tower A and Tower B. 

East of Castlewood water is pumped to the Krause ground storage reservoir. From Krause 
water is pumped to a local service area, and to fill Tower F. Water flows by gravity from 
Krause to connections south of the reservoir. 

Drawing 1 shows the location of all of the existing facilities as well as those iliat are planned 
for future construction as part of the current project. 

Condition of Facilities 

1. Maintenance and Water Loss: 

The Sioux Rural Water System is a well maintained regional system with modem 
equipment. There is inadequacy in the present system to ilie extent that the system 
is operating at near full capacity in some areas, and is faced with certain increasing 
demand. This report considers options to improve tl1e system to make best use of 
existing facilities. No issues of deferred maintenance or need for equipment 
replacement were identified. This report presumes that existing facilities will stay 
in place and continue to be used at the present capacity through the planning period 
for this report. 

The adequacy of maintenance of the present facilities is confirmed by the low 
unaccounted for water percentages. Unaccounted for water includes leaks withll1 the 
distribution pipeline system or inaccuracies in meter readings. Table 2 and Figure 
la show unaccounted for water since 2000. ln tlle table, " Loss" is the difference 
between water produced and water sold. This amount is adjusted by subtracting 
known urunetered uses such as filter backwash and line fluslung activities. 
Unaccounted for water is generally presented as a percentage of water produced and 
varies in Table 2 from a high of 16% in 2003 to a low of 4% in 2008. The 
management of the system monitors water loss and recognizes and addresses rising 
trends. 

P:\08\028\07\Doc\PrclimEngReport7-2012.wpd - 3 -



2. 

3. 

Historic Water Use: 

Annual water produced and sold since 2000 is displayed in Table 2 and Figures 1 a 
and 1 b. Water use for the period is relatively flat and no clear trends were apparent 
for the period. 

Sioux Rural Water is bounded on all sides by other rural water systems and therefore, 
growth due to an expansion of its service areas is not possible. Within its service 
area the system has experienced continued growth in the number of customers. Table 
3 displays the change in the number of customers in each customer group from 2000 
through 2011. The growth trend for each customer group is illustrated in Figure 2. 
The greatest growth percentage occurred in seasonal users with an increase from 31 
to 40 during the period. Growth in the number of rural customers, the largest user 
group, has been relatively constant over the time period increasing from 1,072 rural 
customers in 2000 to 1,277 in 201 1. This was an increase of205 customers or about 
19 new customers per year. 

Water Supply: 

The water needs for the system are provided from the two water treatment plants, 
Castlewood and Sioux. Both plants are supplied by shallow wells at the Castlewood 
water treatment plant. Both plants remove iron and manganese from the raw water 
and disinfect the finished water with chlorine. 

a. Castlewood Well Field: The Castlewood well field currently includes six(6) 
shallow wells finished in the Big Sioux Aquifer. The designation for each 
well and coiTesponding capacity in gallons per minute is as follows: 

Well S l 
Well S2 
Well S3 
Well S4 
Well C I 
Well C2 

315 gpm 
305 gpm 
445 gpm 
305 gpm 
210 gpm 
250 gpm 

Total well capacity is 1,830 gpm. Finn Capacity, the capacity with the largest 
well out of service, is 1 ) 85 gpm. At 1,385 gpm, the wells can produce 
1,662,000 gallons in a 20 hour day which is very close to the combined peak 
day for the two water treatment plants recorded in 2012. Also, the Firm 
Capacity of 1,385 gpm would be only marginally able to supply the two 
plants operating as they have in 2012 at 900 gpm and 500 gpm. We therefore 
recommend that additional wells be developed to match the proposed 
treatment capacity discussed later in this report. 
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b. Castlewood Water Source: The Castlewood water treatment plant is located 
approximately one mile west of the City of Castlewood. The plant is 
supplied by the Castlewood Well Field and its treatment process utilizes the 
oxidation of iron and manganese followed by filtration to remove iron and 
manganese from the raw water supply. Raw water entering the plant passes 
through a 5' x 5' induced draft aerator with a rated capacity of750 gpm at 30 
gpm per square foot. After aeration the water enters a 33,200 gallon 
detention tank which provides 44 minutes of detention at 750 gpm. 
Detention is followed by fil tration by three (3) 1 0' x 1 0' concrete gravity 
filters. The total design filtration rate is 750 gpm at a unit filtration rate of 
2.5 gpm per square foot of filter area. After filtration, clearwel1 storage is 
provided by two (2) above ground reservoirs (AquaStore). One is 31' 
diameter and 42' high and stores 238,000 gallons and the second is 42' in 
diameter and 42' high and stores 425,000 gallons. Total clearwell storage at 
the plant is 663,000 gallons. High service pwnps at the plant deliver water 
into the distribution system. 

The daily capacity of the plant, based on a 20 hour day at 750 gpm, is 
900,000 gallons. A 20 how· day is used to allow time for filter backwash and 
maintenance activities. During peak usage periods the plant has been 
operating at a filtration rate of 3.0 gpm per square foot of filter area and a 
treatment rate of 900 gpm. Dai ly water use for the Castlewood plant from 
January of2009 to July of2012 is illustrated in Figure 3. In the figure, daily 
readings are shown in black. Some ofthe readings are unusually hlgb or low 
because the totalizer meter was read at a different time of the day as a 
previous reading or a reading was missed on a weekend resulting in zero 
gallons for the day and two days of water use for the next day. To account 
for this, a three day moving average was used to smooth out the graph and 
show a more representative pattern of water use. The three day moving 
average is shown in red in Figure 3. 

Figure 3 shows the typical pattern of high water use for the summer months 
and more moderate use during the rest of the year. It also confirms that water 
use during the hot dry summer of20 12 exceeded the peak day volume of any 
of the previous years shown in the Figure. Table 5 lists the average day and 
peak day use experienced at each of the plants and for the two plants 
combined from 2009 through July of2012. Both the Castlewood and Sioux 
plants have experienced their highest peak day use in 2012. The table also 
shows the ratio between peak and average day. This is also known as the 
peaking factor. The overall peaking factor is relatively low which indicates 
fairly uniform water use throughout the year by the system's customers. The 
higher peaking factor during 2012 is indicative of the bot and dry summer 
that resulted in high water use for livestock watering and lawn and garden 
irrigation. 
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I 
As illustrated in Figure 3 and Table 5 the peak day experienced at the I 
Castlewood WTP has exceeded the design capacity of the plant in 2011 and 
2012. The Figure and Table both confinn a rising water use pattern which is 
expected to continue as the system continues modest growth in customers, the 'I 
water use patterns of current customers change and factors such as weather 
patterns affect water use. An increase in the capacity of the Castlewood WTP 

1 is therefore recommended. 

Sioux Plant: The Sioux plant treatment process is the same as the 
Castlewood plant and utilizes the oxidation of iron and manganese followed 
by filtration to remove iron and manganese from the raw water supply. The 
groundwater supply for the Sioux Plant is from wells at the Castlewood well 
field and delivered to the Sioux Plant by means of approximately 8.5 miles 
of 1 0-inch raw water main. Raw water entering the plant passes through a 5' 
x 5' induced draft aerator with a rated capacity of 750 gpm at 30 gpm per 
square foot. After aeration the water enters a 13,300 gallon detention tank 
which was part of the original plant construction. The tank provides 33 
minutes of detention at 400 gpm. In a subsequent construction stage a second 
tank was converted to detention and adds 20,700 gallons for 51 minutes of 
detention at 400 gpm. Detention is followed by filtration by two (2) 1 0' x 10' 
concrete gravity filters. The total design filtration rate is 400 gpm at a unit 
filtration rate of 2.0 gpm per square foot of filter area. After filtration, 
clearwell storage is provided by one ( 1) above ground reserv.oir (AquaS tore), 
39' diameter and 38' high and stores 338,000 gallons. High service pumps at 
the plant deliver water into the distribution system. 

The treatment rate of the plant, based on its fi ltration capacity, is 400 gpm. 
The daily capacity of the plant, based on a 20 hour day, is 480,000 gallons. 
A 20 hour day is used to allow time for filter backwash and maintenance 
activities. During peak usage periods the plant has been operating at a 
filtration rate of2.5 gpm per square foot of filter area and a treatment rate of 
500 gpm. 

Daily water use for the Sioux plant is illustrated in Figure 4. In the figure, 
daily readings are shown in black. As discussed for the Castlewood plant, 
because some of the readings are unusually high or low, a three day moving 
average was used to smooth out the graph and show a more representative 
pattern of water use. The three day moving average is shown in red in Figure 
4. 

Figure 4 shows the typical pattern of high water use for the summer months 
and more moderate use during the rest of the year. It also confirms that water 
use during the hot dry summer of2012 exceeded the peak day volume of any 
of the previous years shown in the Figure. Table 5 lists the average day and 
peak day use experienced at each of the plants and for the two plants 
combined from 2009 through July of2012. Both plants have experienced 
their highest peak day use in 2012. The table also shows the ratio between 
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4. 

5. 

peak and average day. This is also known as the peaking factor. The overall 
peaking factor is relatively low which indicates fairly uniform water use 
throughout the year by the system's customers. The higher peaking factor 
during 2012 is indicative of the hot and dry summer that resulted in high 
water use for livestock watering and lawn and garden irrigation. 

As illustrated in Figure 4 and Table 5 the peak day experienced at the Sioux 
WTP has approached the design capacity of the plant in 2011 and exceeded 
it in 2012. The Figure and Table both confirm a rising water use pattern 
which is expected to continue as the system continues modest growth in 
customers, the water use patterns of current customers change and factors 
such as weather patterns affect water use. An increase in the capacity of the 
Sioux WTP is therefore recommended. 

Storage: 

Water storage for the system is provided by clearwell and ground storage at each 
plant, ground storage at three sites within the distribution system and five elevated 
tanks scattered throughout the system's service area. Table 6 provides information 
of the type and capacity of each of these storage facilities. Storage for the system 
includes two (2) below gnde concrete reservoirs, six (6) bolted steel (Aquastore) 
tanks and five (5) welded steel elevated tanks. Total fmished water storage for the 
system is 1,906,000 gallons. The minimum level of storage recommended by the 
Department ofEnvironment and Natural Resources (DENR) for South Dakota is an 
average day of water use. During 2012 the system's average day water use is 
projected to be about 1,152,000 gallons and existing storage easily exceeds tbis 
amount. In general, storage for the system appears to be adequate and no changes 
are recommended. 

Distribution and Pumping: 

Since its initial construction from 197 4 to 1977 the system has seen continued growth 
and now provides service to more than twice as many customers as were initially 
provided service. It has also seen the addition of several community and bulk 
customers and continued growth in the amount of water used by individual 
customers. Tbis continued growth bas necessitated improvements to the djstribution 
and pumping system in order to add the capacity needed. The distribution system 
now includes numerous locations where new distribution mains have been added to 
parallel an original distribution main. 

There are a number of areas that are currently experiencing low or marginal 
pressures, particularly during high usage periods. An additional indication that 
distribution capacity is limited in some areas is that it is becoming increasingly 
difficult to deliver water to some of the outlying elevated tanks. The following 
describes some of the areas of concern. 
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a. 

b. 

c. 

d. 

West of the Sioux Plant: Continued growth in the number of customers in 
this area and particularly close to Pelican Lake have resulted in low pressures 
on the south side of Pelican Lake and throughout the area west of Pelican 
Lake and south of Lake Kampeska. Growth in the number of customers is 
expected to continue in this area. In addition, it is becoming increasingly 
difficult to deliver an adequate supply to Tower E located south of this area. 

North of Booster H: Booster H is located north of Kranzburg and is supplied 
from Tower G. It provides service to an area north of the booster in the 
northeast part of the Sioux Rural Water service area. The capacity of the 
booster is limited by undersized pipe suppling the booster and on the 
discharge side of the booster and low pressure problems are occurring in the 
area north of the booster. 

East of Watertown: Currently, Tower G east ofWatertown is fi lled from the 
Sioux plant by Booster D and increased demands are making it difficult for 
Booster D to supply the tower. When Booster D is not pumping, Tower G 
supplies the area north of the Sioux plant and along Interstate 29. Because 
of the distance and undersized pipe, pressure concerns are increasing in this 
area. Industrial and commercial development is expected to continue along 
1-29 and several years ago the system constructed a number of miles of 6" 
main along this corridor in order to meet the growth needs. The current 
distribution system is not fully capable of supplying this 6" main and as 
growth continues, pressure problems will increase. 

Miscellaneous Locations: There are a number of areas throughout the system 
that are experiencing localized pressure problems resulting from isolated 
segments of undersized mains that deplete the residual pressures during peak 
usage periods. Three areas have been identified as follows: 

1. The Krause Reservoir pumps deliver water into an area south of the 
reservoir. The first mi le south of the reservoir is a 3" main and 
current demands have resulted in high headloss in this segment and 
low pressures have resulted south and east of the reservoir. 

2. 

3. 

A localized area north and east of Tower F is experiencing low 
pressure because of continued growth that has utilized the available 
capacity in the pipelines serving the area. 

A localized area north of Booster C is experiencing low pressure 
because of continued growth that has utilized the available capacity 
in the pipelines serving the area. 
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6. Meters: 

The individual customermetersarethe"cash register" of the system and are critically 
important in generating the revenue needed for the operation of the system. All 
customer uses are metered. Meters originally installed throughout the system are the 
typical positive displacement type located in a meter pit or basement with a meter 
head that transmits the reading to a remote read-out above ground adjacent to the 
meter pit or outside the home on an exterior wall. Sioux has a program of regular 
inspection and replacement of meters and is currently replacing the older positive 
displacement meters with Sensus iPerl electromagnetic flow meters. These new 
technology meters are highly accurate, have no moving parts to wear out, and are 
designed to interface with Automatic Meter Reading (AMR) systems. At the present 
time approximately 3 00 of the newer meters have been installed. 

Individual customer meters are read monthly by the customer and a meter reading is 
sent in with the customer's payment for the water used. On an annual basis Sioux 
staff or contract laborers manually read all of the meters and compare the readings 
to those reported by the customer. Self-reading of customer meters is typical of mral 
water systems because it reduces the amount of manpower required to read the 
meters individually as is typical in a municipality. While the self-reading method 
does save manpower, there are a number of disadvantages to this method that result 
in added cost and a reduced level of management of the system. 

Self-reading frequently results in mistakes made in recording the reading, resulting 
il1 a bill that is too high or too low. Another result is an inaccurate total water use 
within a service area. Comparisons of water delivered to a service area, as measured 
with a master meter, to total water sold for water loss calculations are thus made 
inaccurate. Also, some customers have been known to "bank" water; whereby they 
under report use in some months and then make up with a higher reported use in a 
subsequent month. Since the Sioux has a declining-block rate structure, the 
customers can put more usage in a block charged at a lower rate, resulting in lower 
income to the system. 

Currently, meter readings are repotied monthly. With the time allowed for reporting 
and the time required to enter and process the readings in the systen1 office, there is 
a nearly two-month delay from the time water is used to the time accurate 
comparisons can be made between water delivered to a service area and the water 
used and sold in that service area. Operational staff therefore have insufficient 
inf01mation at hand to determine on a real-time basis whether increased usage is due 
to leaks, water theft or to increased customer demand. 
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c. Financial Status of Existing Facilities 

Financial information for Sioux Rural Water is provided in Appendix B. Included in the 
appendix are the following: 

• CUrrent Water Rate Schedule for Sioux Rural Water, effective August 1, 
2012 

• Sioux Rural Water Audit Report For the Years Ended December 31 , 2011 
and 2010 by Kinner & Company Ltd, Certified Public Accountant 

• Sioux Rural Water System, Inc. , RUS Report for the 12 Months Ending 
December 20 11 (includes Annual Budget for Sioux Rural Water for 2011 and 
actual expenditures for 2011) 

• Sioux Rural Water System, Inc., RUS Report for the 12 Months Ending June 
30,2012 (includes Annual Budget for Sioux Rural Water for201 2 and actual 
expenditures through the end of the period) 
Short Term Capital Improvement Schedule 

The Water Rate Schedule adopted by Sioux Rural Water provides appropriate rates for the 
various user groups served by the system. Rates are modified to reflect the different water 
usage patterns of each group and their impact on the capacity of the components of the 
system and the cost of operation and maintenance activities. Revenue generated by these 
rates is shown in the two RUS Reports. These rates were responsible for 95% of the total 
income for the system in 2011. During 2011 the percent of water sales revenue received 
from each major user group was as follows: 

Rural Sales 
Small Town & Lake Homes 
Seasonal 
Bulk Purchasers 

89% 
3% 
1% 
7% 

The majority of the system's customers purchase water under the Farm and Rural Residence 
rate and a rate card showing the cost for various monthly amounts is included in Appendix 
B. This rate provides for a monthly minimum payment of$37 and water use is then billed 
at a cost of $3.60 per 1,000 gallons for the first 65,000 gallons and $2.60 per 1,000 gallons 
for use over that amount. As shown in the 2011 budget, Rural Sales were budgeted at 
$1,222,000 and actual revenue was $1,290,781. 76. A similar result is shown for the other 
user group categories for 2011 except for the Bulk Purchasers in which case actual revenue 
was slightly below budgeted. In general, the water rates established by Sioux Rural water 
are functioning as planned to secure the revenue needs of the system. 

The RUS Reports provided in Appendix B detail budgeted and actual costs for the various 
O&M activities of the system. Operating costs are broken down into "Administrative", 
"Office'\ and "Operational" and additional detail is provided under each category for the 
various expense categories. The level of detail provided allows adequate monitoring of the 
expenditures of the system. A review of the reports shows that actual expenses general ly 
coJTespond to budgeted expenses and result in a positive net income amount. 
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The system contracts with a qualified Certified Public Accountant to perform an audit of its 
financial records and prepare an audit report annually. A copy of the audit report for 2010 
and 2011 prepared by Kinner & Company Ltd ofBrookings, SD is provided in appendix B. 
Long-term Debt is reported in pages 1 I through 14. Through the end of20 11 the outstanding 
Long Term Debt was $3,859,041. The system budgets for and makes regular debt service 
payments on this debt and paid $198,132 in interest and total loan payments of$401, 172.56 
in 2011. 

The report also indicates that in 2010 and 2011 the system generated adequate revenues to 
pay for all expenses including those from operations and the servicing of debt. Net income 
for 2010 was $53,476.75 and $97,042.37 for 2011. The audit also shows that the system 
maintains cash reserves totaling $296,752.71 in 2011 as required by USDA Rural 
Development and CoBank as part of the loan agreements by those agencies. In addition, the 
report shows that at the end of 2011 , the system held cash or cash equivalents of 
$414,7 14.22. Together, these assets total $711 ,466,93 and represent approximately 5.6 
months of projected expenses for 2012, which is a significant reserve against unforseen 
changes in revenue or expenses. 

The system's financial planning and monitoring activities center on the budgets iJ1cluded in 
the RUS Reports. In order to plan and manage expenditures, the system utilizes an annual 
planning and budgeting process and prepares a budget of projected revenues and 
expenditures at the beginning of each calendar year. The budget is then monitored monthly 
by management staff and the Board of Directors. Budgets for 2011 and 2012 are also 
provided in Appendix B. The budgets confinn that tl1e system utilizes sound financial 
planning and management procedures and Sioux Rural Water is in excellent financial 
condition. 

NEED FOR PROJECT 

A. Health, Sanitation, and Security 

The variety of capacity problems with the wells, water treatment, pumping, and distribution 
system described in the previous paragraphs are jeopardizing the health and safety of the 
system's customers. Low pressure problems, and in particular, complete depressurizing of 
distribution mains that will occur if supply and delivery problems are not corrected are 
particularly troublesome. Low pressure or complete loss of pressure in water mains can 
allow contaminated ground water surrounding the pipe to enter the distribution system 
through weak areas and leaks within the many miles of distribution pipeline and is to be 
avoided at all costs. The health and safety impacts of such an event could be catastropluc. 

1. Distribution System Improvements: 

Distribution and pumping system limitations that have resulted in areas of low 
pressure and difficulties in filling outlying reservoirs were described in a previous 
section. The improvements that are recommended to the distribution system to 
correct these deficiencies are illustrated in red in Drawing I and will be further 
described in the following paragraphs. 
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2. 

a. 

b. 

c. 

d. 

West of the Sioux Plant: The improvements to correct the deficiencies in this 
area include approximately 8 miles of 8" pipe, 1.5 miles of 4" pipe and the 
connection of two existing pipelines south of Pelican Lake. The 8" pipe 
segment will both increase the delivery capacity in the low pressure area east 
of Pelican and south ofKarnpeska, and increase delivery from the Sioux plant 
to Tower E. The 4" improvements shown will connect segments of existing 
main to fonn a loop and allow flow to high demand areas from two 
directions. The connection south of Pelican Lake will connect two existing 
lines, again fonning a loop that will make better use of the existing 
distribution mains in that area. Because the two lines are in different pressure 
zones, a new pressure reducing valve wiJl be required to prevent the over 
pressurizing of the lower pressure class main. 

North of Booster H: The improvements recommended to correct the low 
pressure area north of the booster are approximately l. 5 miles of new 6u pipe 
south of the booster that will increase the supply to the booster and 
approximately 1.5 miles of new 6" pipe north of the booster that would 
reduce the headloss in these first miles and increase the pressure in the area 
north of the booster. 

East of Watertown: Approximately 4 miles of new 6" pipe are proposed 
immediately west ofT ower 0. The new pipe would allow increased delivery 
to Tower G directly from the Sioux plant and increase the capacity in the 
northeast area of the system, and in particular, the corridor along J-29. 

Miscellaneous Locations: 

(1) Installing one mile of 6" main south of the Krause Reservoir would 
remove a high headloss segment and increase the pressure to low 
pressure areas south and east of the reservoir. 

(2) The localized pressure problem in the area north and east of Tower F 
can be corrected by installing approximately 1.5 miles of new 3" pipe 
that completes a loop and allows delivery to the low pressure area 
from the existing 5" main north of Tower F. 

(3) A localized pressure problem north ofBooster C can be corrected by 
installing approximately 1 miles of 3" main that would complete a 
loop between two existing mains to allow flow into the low pressure 
area from another direction. 

Pumping Improvements: 

a. Booster H: Booster H draws suction from the Tower G service area and 
pressurizes the area to the north of the booster. It was designed with two 
pumps, each full capacity so that one pump was always available as a backup. 
Currently it bas only one pump and the addition of a backup pump is 
recommended because the booster's service area is dependent on a pump 
running at all times. If the "North of Booster H" djstribution system 
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b. 

c. 

d. 

improvements are constructed, a larger pump should be installed to take 
advantage of the improved hydraulic supply and delivery pipeline and the 
existing pump used as a backup. 

Booster D: Booster D was designed to deliver water from the Sioux WTP to 
Tower G to the north and Tower F to the south. The current operation of the 
system is to supply Tower F from the Castlewood WTP via the Krause 
Reservoir and Booster and therefore Booster D pumps only to Tower G. T he 
booster is equipped with two pumps with the Tower F pump kept idle at this 
time. Our recommendation is to utilize the Tower F as a backup pump to the 
Tower G pump and add controls to altemate the pumps to pump to Tower G. 

Sioux WTP High Service Pumps: The plant was otiginally equipped with 
four pumps, with two (#3 and #2) regularly pumping east, one regularly 
pumping west (#4), and the fourth pump (# 1) able to pump either direction. 
Pump #2 was subsequently replaced with a 40 HP full capacity pump and is 
equipped with a VFD and provides the total supply to the east. Pump #3, a 
20 HP pump is not used. Pump #4 has also been replaced with a 40 HP full 
capacity pump with a VFD and provides all of the pumping needs to the west. 
Pump # 1 remains as originally designed and is equipped with a VFD. It is 
able to pump east or west if pump #2 or #4 fail, but it is undersized and 
unable to provide the full needs in either direction. As a consequence, neither 
of the two pumps supplying the total needs of the system are fully backed up 
and we therefore recommend changing out Pump # 1 with a larger 40 HP 
pump that can provide the total needs in either direction from the plant and 
serve as a backup to both #2 and #4. The "West of the Sioux Plant" 
distribution system improvements will allow the plant to deliver an increased 
flow to the west but will not significantly change the hydraulic requirements 
of Pump #4 and no pwnping changes are needed because of the distribution 
improvements. Similarly, the "East of Watertown" distribution 
improvements will not affect the performance of Pump #2 significantly and 
no pumping changes are needed because of the distribution system 
improvements. 

Castlewood WTP High Service Pumps: The Castlewood WTP has three 
identical high service pumps with one pumping east to the Krause Reservoir, 
one pumping west to Kones Corner and the third able to pump in either 
direction. All of the pumps are appropriately sized and each of the pumps has 
a backup pump available and therefore no purnping changes are 
recommended at this time at the Castlewood WTP. 

e. Krause Reservoir and Booster: The Krause Booster draws suction from the 
adjacent reservoir. Two high head pumps alternate to deliver water to Tower 
F. Two low head pumps deliver water into the distribution system. At times 
the distribution system demands exceed the flow available from one low head 
pump and both pumps operate. The pumps are backed up with a pressure 
regulated connection from the high head side. The cunenl pumps and low 
head backup system is working well at the booster and no changes arc 
Iecommended. 
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3. 

f. 

g. 

h. 

Kones Comer Reservoir and Booster: The Kones booster draws suction from 
the reservoir and boosts the flow into distribution with a single constant 
speed pump. The booster is able to meet the current demands satisfactorily 
but does not have a backup pump and our recommendation is to add a backup 
pump in the future to increase the reliability of the booster. 

Hayti: The Hayti Booster and Reservoir is a modification of an original 
station that delivered water from wells at Hayti into the distribution system. 
At the present time, the Hayti reservoir receives water from Booster C and a 
single, 20 HP pump delivers water to the City of Hayti and operates based on 
the water level in the City's elevated tank. The re-purposed pump is 
oversized for the demands and the reservoir is not needed to meet the 
demands of the City. It is recommended that a second, smaller pump be 
added in the futme to backup the existing pump. 

Booster C: Booster C has two pumps with one pump filling Tower A and a 
second filling Tower B. The pumps are not identical but can backup one 
another. To provide increased reliability a third pump is recommended to 
backup both of the two current pumps. 

Source Capacity Improvements: 

a. Water Treatment Plant Capacity: As shown in Figures 3 and 4 and Table 5, 
peak day water demands for recent years has approached or exceeded the 
design capacity of the two water treatment plants and in particular, during 
2012 when there were periods of time when the p lants operated almost 
continuously at a filtration rate greater than their design capacity. The 
historic combined peak day that occurred in 2012 was 1,651,000 gallons 
which exceeds the 1,380,000 gpd design capacity of the two plants by 20%. 
Growth in water demand is expected to continue as additional homes are built 
in the vicinity of Pelican Lake in the northwest part of the system and larger 
livestock increase. 

As shown by Figures 3 and 4, historic water use exceeded the design capacity 
of both the Castlewood and Sioux water treatment plants in 2012 and in many 
of the preceding years. Clearly, capacity improvements are required at both 
plants. 

The primary controlling factor in the treatment rate of both plants is the 
filtration capacity. The Sioux plant currently has two (2) 1 0' x 1 0' gravity 
filters and the Castlewood plant has three (3) 1 0' x 1 0' gravity filters. An 
expansion in plant capacity will require the addition of new filters. To 
achieve efficiencies in the layout of the building and simplify the operation 
of the plant, the new filters should be a duplication of the existing filters. 

The addition of each new 1 0' x 1 0' filter at the Sioux plant adds 200 gpm or 
240,000 gallons per day of capacity. The current plant capacity is 480,000 
gallons per day versus the 2012 peak day of 568,333 gallons. The addition 
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of one filter would increase the plant capacity to 720,000 gallons per day 
which would exceed the 2012 peak day but leave little room for growth. We 
therefore recommend adding two fi lters to bring the plant capacity up to 800 
gpm or 960,000 gallons per day. 

The addition of each new 1 0' x 1 0' filter at the Castlewood plant increases 
the plant capacity by 250 gpm or 300,000 gallons per day. The addition of 
one filter would increase the plant capacity to 1,200,000 gallons per day 
versus the 2012 peak day of 1,1 13,000 gallons. As with the Sioux plant, the 
addition of one filter would increase the plant capacity to be greater than the 
historic peak day but leave very little room for growth. We therefore 
recommend adding two filters at Castlewood to bring the plant capacity up 
to 1,250 gpm or 1,500,000 gallons per day. 

Added filtration capacity at each plant wiJI also require a corresponding 
increase in detention capacity to maintain adequate detention time. 
Approximately 60 minutes of detention time is needed to provide adequate 
treatment. The Sioux WTP was built with 13,300 gallons of detention and 
later, 20,700 gallons more were added by converting a clearwell to detention. 
After aeration, water enters the 20,700 converted clearwell and is then 
pumped to the 13,300 gallon tank. Only one pump is used to transfer the 
water between the two tanks and therefore, mechanical failure of this single 
pump will jeopardize the operation of the entire plant. Pumping of water 
during the detention step is also a concern because any oxidized iron and 
manganese particles that have agglomerated to form a floc are broken up as 
they pass through the pump. It is therefore recommended that the converted 
cleatwell detention tank be abandoned and approximately 34,700 gallons of 
new detention be added. With the miginal 13,300 gallons of detention, this 
would result in a total of 48,000 gallons and 60 minutes of detention at 800 
gpm. 

The Castlewood plant currently has a 33,200 gallon detention tank which 
provides 44 minutes of detention at the 750 design treatment rate of the plant. 
The addition of two new filters would increase the treatment rate to 1,250 
gpm and would require a total of 90,000 gallons of detention to achieve a 
detention time of 60 minutes. A consideration of possible piping and plant 
layout alternatives has concluded that it will be more efficient to build all 
new detention of90,000 gallons and discontinue use of the existing detention 
tank. The existing detention would remain available for emergency use or 
during times that the new detention tank is taken out of service for cleaning 
or other maintenance needs. 

b. Well Capacity: A total of six (6) wells are available in the Castlewood well 
field and supply both plants. Total well capacity is I ,830 gpm and firm 
capacity (capacity with the largest well out of serv ice) is I ,385 gpm. The 
combined peak day that occurred in 2012 was 1,651 ,000 gallons. To provide 
the historic peak day, firm well capacity should be approximately 1,375 gpm 
to provide the peak day needs over a 20 hour period. Tl1us, the current wells 
are capable of meeting the historic peak day needs. 
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As noted in the previous section, proposed capacity improvements would 
result in 800 gpm in treatment capacity at Sioux and 1,250 gpm at 
Castlewood for a total of2,050 gpm. To match treatment capacity, additional 
wells are required and to do so, 220 gpm of new well capacity would result 
in total capacity of2,050 gpm and 665 gpm of new weJJ capacity would result 
in firm capacity o£2,050. It is therefore recommended that at least two new 
wells be added as part of a capacity improvement project. Two new wells, 
depending on their capacity, would add from 500 to 700 gpm of new capacity 
to the system. 

System 0 &M 

I. Mapping and Hydraulic Model: 

The system utilizes mapping of its distribution system to identify the location of 
existing facilities when performing routine maintenance activities, trouble shooting 
events such as leaks or interruptions of service, providing utility loc-ates for 
contractors and other utilities as they perform excavation activities in the vicinity of 
its pipeline, and a variety of other uses. The system's mapping is also necessary for 
planning activities and provides a visual reference when considering future 
improvements, such as service to new customers or providing additional capacity to 
current customers. Because of its multiple uses, mapping is a critical tool in the 
operation and management of the system. 

Two general levels of mapping are maintained by the system. An overall distribution 
system map shows the location, size, and pressure class of all mainline pipe. It also 
shows the location of mainline valves, customers, pumping stations, storage 
reservoirs, and water source facilities. In addition, detail mapping referred to as 
"staking sheets" is also maintained. Staking sheets covering an approximate area of 
one square mile show in more detai l the location of mainline pipe, service lines, 
services line valves and the location of individual customers. Staking sheets are 
printed on an aerial photography background. 

All of the mapping components are in digital form and maintained by the system's 
engineering firm. Periodic updates are made to incorporate changes such as new 
customers that have been added and other changes in the facilities of the system. In 
order to adequately plan and describe the improvements needed for this study, current 
mapping is required and will be updated as part of this project. 

A second vital tool in the operation of the system is a current hydraulic model The 
system's engineer maintains this model and utilizes it to advise the system on the 
impact of adding new customers and other questions periodically throughout each 
year. The model is very robust. It utilizes KYPipe software and is able to simulate 
the operation of the pumping, storage, and distribution facilities in a variety of water 
use scenarios. As is the case with mapping, a current and accurate model is needed 
to identify weaknesses in the distribution and pumping system and provide the 
analysis needed to consider improvement alternatives proposed as part of the current 
study. The hydraulic model needs to be updated as it presently does not include all 
ofthe current customers and current water use throughout the system. As part of the 
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C. 

2. 

updating process, all new customers and changes in the facilities of the system will 
be added to the model and the model will be calibrated using current water use data 
and pressure recordings from various parts of the system. The data was gathered 
during the high water use period of the summer of 2012 when many of the 
components of the system were stressed and at the limit of their capacity. 

AMRSystem: 

The existing customer read meter and billing system results in a loss of revenue and 
inefficiencies in the management of water loss. An Automatic Meter Reading 
(AMR) system will accurately read and store customer and mastermeterreadings and 
promptly generate accurate and consistent customer bills with a minimum of time 
and effort on the part of system staff. Such systems are ideally suited for rural water 
systems such as Sioux that cover large areas which make reading customer meters 
individually a costly and time consuming endeavor. It has been estimated that it 
would require approximately 200 or more additional man hours monthly to read each 
meter individually. The estimated cost, at $30 per man hour (with taxes and fringe 
benefits) would be $6,000 monthly, or about $72,000 annually. 

The system is proposing to replace its existing meters with a Fixed Based AMR 
system. This type of system utilizes a fixed base tower or towers that communicates 
by radio to each individual meter. The data collected is processed by the host 
computer and the data is stored and used to generate and archive monthly bills that 
are sent out to each customer. The meters and software proposed also allow each 
individual meter to record water use data over an extended period oftime which can 
be used to analyze unusual water use events and individual large water user data that 
can be used to more accurately model the hydraulics of the system. All of the meters 
in a service area are read at the same time and compared to the reading of a master 
meter to provide real-time data for water loss analysis and leak detection. 

The components of the system include the replacement of all of the older style 
meters, the addition of a meter head on all meters that communicates with the fixed 
base tower, three fixed base radio towers, 2 radio boosters, and the computer 
equipment and software to process the data and generate bills. 

Growth: 

The capacity limitations described in paragraph A "Health, Sanitation, and Security" have 
occurred over time as system demands have increased both because of new customers and 
increased water use by existing customers. Each of the measures recommended to correct 
the cunent capacity limitations will add a modest amount of new excess capacity that will 
permit the continued addition of new customers and allow the system to develop in a planned 
and financially feasible manner. 
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I 
ALTERNATES CONSIDERED I 
A. The Do Nothing Alternative 

I 
I 
I 

B. 

No action is one alternative considered. The proposed improvements are designed to meet 
expected increases in water demand. The water system could elect not to make the 
improvements. The result of no action would be a need to restrict growth of water demand, 
whether by restricting the addition of new consumers, by instituting water restrictions, or 
both. Sioux Rural Water is the only regional source of water for this area, so restrictions 
would force area residents to individual water supplies. Historically, individual supplies in 
the area are prone to contamination and have poor water quality. If no action is taken and 
demand is allowed to increase, there will be times of dangerously low water pressure, or 
service outages, with the present system. Sioux Rural Water has a relatively high water rate, 
and it is unlikely that voluntary water conservation would have a significant impact. 

Source Improvement Alternatives 

I 
I 

The two plants, Castlewood and Sioux, were constructed at the same time to remove iron and 
manganese and chlorinate the water from wells located adjacent to each plant. Because of I 
nitrate contamination, the system later abandoned the wells at the Sioux plant and built a raw 
water main from the Castlewood well field to the Sioux plant. Both plants now utilize the 
Castlewood well field. For this reason, we will consider two alternative ways to increase the I 
treated water capacity for the system. 

l. Alternative #1 -Expand Both Plants and Add Wells at Castlewood 

a. Description: This alternative would build two new wells at the Castlewood 
well field and expand the detention and filtration capacity ofboth plants. All 
of the wells would pump to the Castlewood plant and aeration for both plants 
would take place at Castlewood. New transfer pumps at Castlewood would 
deliver aerated water to the Sioux plant through the existing raw water main 
and the treatment process would be completed at Sioux. 

The Castlewood plant capacity improvements in addition to the new aeration 
capacity needed for both plants would include a new detention tank and two 
new filters. The existing aeration and detention facilities at Castlewood 
would be retained for emergency use and during the cleaning of the new 
detention tank. The Sioux plant capacity improvements would be similar to 
Castlewood, adding additional detention and filtration capacity. 

The capacity improvements proposed would result in the following: 

Current Well Field Capacity: 
Additional Capacity Proposed 
Total Capacity with New Wells 
Finn Capacity with New Wells 

1,830 gpm 
500 gpm 

2,330 gpm 
1,885 gpm 

I 
I 
I 
I 
I 
I 
I 
I 
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b. 

c. 

d. 

e. 

f. 

g. 

Current Castlewood WTP Capacity 
Additional Capacity Proposed 
Total Capacity with Addition 

Current Sioux WTP Capacity 
Additional Capacity Proposed 
Total Capacity with Addition 

Total Capacity- Both Plants 

750 gpm 
500 gpm 

1,250 gpm 

400 gpm 
400 gprn 
800 gpm 

2,050 gpm 

Design Criteria 

(1) Aeration: Induced drat1, 30 gpm per square foot 
Castlewood Plant only, approx. 70 sq. ft. 
Transfer pumps to Sioux - 800 gpm 

(2) Detention: 60 minutes 
Castlewood- 1,250 gpm, 75,000 gallons new 
Sioux - 800 gpm, 48,000 gallons 

(3) Filtration: 
Castlewood, 2.5 gpm/sq. ft. 

1,250 gpm, 500 sq. ft ., 200 sq. ft. new 
Sioux, 2.0 gpm/sq.ft. 

800 gpm, 400 sq. ft. , 200 sq. ft. new 

Drawings: Drawings A 1.1 through A 1.4 show the improvements proposed 
as part of Alternative# 1. A 1.1 shows a proposed site plan for the Sioux plant 
expansion and the new facilit ies are shown in more detail in Al.2. The site 
plan and detail drawing for the Castlewood plant are shown in A l .3 andA1.4 
respectively. 

Environmental Impacts: There are no significant environmental impacts 
expected for this alternative. 

Land Requirements: Sioux Rural Water has entered into a purchase 
agreement for anew well site south of the Castlewood plant which will be the 
location of one of the two wells that have been proposed. The second well 
will be located within the boundaries ofthe land owned by Sioux surrounding 
the current wells. Adequate space on the existing WTP sites is available for 
the proposed plant expansions. 

Construction Problems: No unusual construction problems are anticipated. 

Cost Estimates: Table 9 provides an estimated construction cost for the 
addition of two new wells at Castlewood and raw water main to connect the 
wells to existing raw water main and to the Castlewood plant. Table l 0 
provides an estimated cost for the Alternative l improvements. 
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2. 

h. Advantages/Disadvantages: 

(1) 

(2) 

(3) 

The two plants have operated satisfactorily in the past and are 
understood by operating personnel. Expanding both plants therefore 
will not require any changes or new operator training. 

The capital cost to expand both plants is less than the cost of a single 
new plant. 

A project that expands both plants will encourage planners to 
consider updating and keeping current other components of the plants 
to allow them to serve well into the future. If a single new plant is 
built, components of the existing Castlewood plant will eventually 
become outdated and need a renewal investment. 

Alternative #2- New Plant at Castlewood and Add Wells at Castlewood 

a. 

b. 

Description: This alternative would discontinue treatment at the Sioux plant 
and build all new capacity at Castlewood. The new capacity at Castlewood 
would be built as a completely new, stand alone plant on the same site as the 
existing plant. The existing Castlewood plant would continue to be utilized. 
Treated water from the Castlewood plant would be pumped to the Sioux plant 
through the existing raw water main where it would be repumped into the 
distribution system. Because the filtration rate at the existing Castlewood 
plant is higher than at the Sioux plant (2.5 gpm/sq. ft. vs. 2.0 gpm/ sq. ft., 
building all new filtration capacity at Castlewood can be done more 
efficiently. 

The capacity improvements proposed would result in the fo11owing: 

Current Well Field Capacity: 
Additional Capacity Proposed 
Total Capacity with New Wells 
Firm Capacity with New Wells 

Current Castlewood WTP Capacity 
New Castlewood Plant Capacity 
Total Capacity with Addition 

1,830 gpm 
500 gpm 

2,330 gpm 
1,885 gpm 

750 gpm 
1,300 gpm 
2,050 gpm 

Design Criteria: 

(1) Aeration: Induced draft, 30 gpm per square foot 
New Castlewood Plant only, 1,300 gpm, approx. 43 sq. ft. 

(2) Detention: 60 minutes 
New Castlewood Plant only, 78,000 gallons new 
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c. 

d. 

e. 

(3) Filtration: 
New Castlewood Plant only, 2.5 gpm/sq. ft. 

1,300 gpm, 520 sq. ft., 4 12' x 12' filters 

Drawings: Drawings A2-1 through A2-5 show the site plan and basic layout 
of the building proposed for the new Castlewood plant option. 

Environmental Impacts: There are no significant environmental impacts 
expected for this alternative. 

Land Requirements: Sioux Rural Water has entered into a purchase 
agreement for a new well site south of the Castlewood plant which will be the 
location of one of the two wells that have been proposed. The second well 
will be located within the boundaries ofthe land owned by Sioux surrounding 
the current wells. Adequate space is available on the existing Castlewood 
WTP site for the proposed new plant. 

f. Construction Problems: No unusual construction problems are anticipated. 

g. 

h. 

Cost Estimates: Table 9 provides an estimated construction cost for the 
addition of two new wells at Castlewood and raw water main to connect the 
wells to existing raw water main and to tl1e Castlewood plant. Table I 0 
provides an estimated cost for the Alternative 2 improvements. 

Advantages/Disadvantages: 

(I) A savings in operation and maintenance costs will be achieved if a 
single new plant is built. All treatment would occur at tl1e 
Castlewood site, reducing effort and travel by operators between the 
two sites. Also, less net filtration area in this alternative will reduce 
the future cost of fi lter media replacement. Another consideration is 
that raw water would no longer be pumped approximately 8 miles to 
the Sioux plant and instead treated water would be pumped through 
the existing raw water main, reducing the effort needed to 
periodically clean this line by pigging. 

(2) 

(3) 

(4) 

Building a single new building rather than adding on and renovating 
two older buildings will reduce the unknown cost factors during the 
planning process. 

Building a new plant provides the opportunity to incorporate the 
newest technological advances and provide the flex ibility needed to 
adapt to continuing changes in the regulatory area. 

All of the treatment close to the Castlewood well field will allow for 
greater flexibility and redundancy in the usc of the wells. Because of 
hydraulic considerations, the wells are currently equipped with pwnps 
that allow them to be used either at the Sioux plant or the Castlewood 
plant. With changes to the pumps on the Sioux wells, all of the wells 
could be used to pump to the Castlewood plants. 
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ELECTION OF AN ALTERNATIVE 

A. 

B. 

c. 

Cost Comparison 

Table II provides a life cycle cost comparison of the two alternatives. It converts the 
construction cost for each Alternative to an annual debt service cost based on an interest rate 
and tenn for typical funding from USDA Rural Development. Differences in Annual 
Operating Costs are also included in the table and together, the various costs calculate the 
annual cost of each alternative. The table indicates that Alternative #I is significantly less 
costl y than Alternative #2. 

Other Factors 

Non-quantifiable factors generaUy favor the Alternative #2. A new plant at Castlewood 
would be modern, state-of-the-art facility and all treatment would occur at the new plant and 
the adjacent ex isting Castlewood WTP allowing operators to more conveniently operate both 
plants. 

Selection 

The cost advantage of Alternative# 1, expanding both plants are too significant to out weigh 
the advantages of Alternate #2 and we will therefore select Alternative #1 as the preferred 
alternative. 

PROPO EO PROJECT 

A. Project Description 

1. 

2. 

AMR System: 

The components for a complete Fixed Base AMR System are listed in Table 7; 
however, the AMR system is NOT part of the proposed project as other items have 
greater urgency. 

Distri bution System Improvements: 

Distribution system improvements are proposed as detailed in Table 8. 

3. Pumping Improvements: 

Pumping improvements are detailed in Table 8. The Owner intends to perform the 
work as associated with the pumping improvements outside ofLhe proposed project. 
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B. 

C. 

4. Well Field Improvements: 

The addition of two new wells, as shown in Table 9, is proposed for either of the two 
treatment alternatives considered. 

5. Water Treatment Plant lmprovements 

The Alternative #! Improvements, as shown in Tables 10 and II , are proposed that 
include expansion of both plants. 

Total Project Cost Estimate 

A complete cost estimate for the proposed project, including non-construction costs is 
provided in Table 12. 

Annual Operating Budget 

Changes to the Operating Budget are displayed in Table 13. The second column of the table 
shows the amounts for the current Sioux RW operating budget, the third column shows 
changes to the budget if the proposed project is constructed, the fourth column shows the 
percentage increase in the current budget that would occur with the increases shown in the 
third column, and finally, the fifth column displays the operating budget totals with the 
changes that would occur if the project was buil t. 

1. Income 

2. 

3. 

Income would need to increase by about 17% to cover the costs of the project. In 
order to generate the increased revenue, the water rate will need to be increased. 
Table 13 shows a proportional increase to each of the water sales categories, 
however, an actual rate increase might impact each category differently depending 
on the desires of the Sioux RW management and Board. 

O&M Costs 

It is anticipated that the project will not sign ificantly impact present operation and 
maintenance costs. The only impact shown is a reduction in Contracted Services for 
annual meter reading costs that would no longer be required if the AMR system is 
built. 

Debt Repayment 

Table 13 shows the changes toRUS loan payments as a result of the project. The 
loan repayment is based on securing RUS loan funds for the total project cost for 
Phase 1 shown in Table 12 at an interest rate of 2. 75% for 40 years. 
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4. Reserves 

a 

b. 

Debt Service Reserves 

Debt Service Reserve is included in the budget at 10% of the loan payment 
amount. This would comply with current RUS requirements. 

Short-lived Asset Reserve 

Table 14 shows the calculation of the annualized cost to periodically replace 
the items listed in the table and the amount was added to the system's 
existing reserve budget in Table 12. 

CONCLUSIONS AND RECOMMENDATIONS 

It is our opinion that the project as proposed is both necessary and financially feasible and we 
therefore encourage Sioux Rural Water to proceed with securing the necessary funding for the 
project and proceeding to design and construction. 
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Figure lb 

Annual Water Pumped and Sold 
450,000,000 1,600 

400,000,000 

350,000,000 

- ~ 

' ......-.- ~ 

1,400 

~ 
1,200 

300,000,000 --- ~ 
1,000 "' s: 

"' s: 250,000,000 0 
~ 

.~ 
otJ 
u 
cu -tO 

l!:) 

s: 200,000,000 

800 r:: 
s: 
0 u 

cu 
"' ::J 

"' otJ 
600 ~ 

~ 150,000,000 
QJ 

otJ 
tO 

~ 400 
100,000,000 

50,000,000 
200 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 

Year 
- water Pumped Water Sold - Total Connections 

P: \08\028\07\Sprdsht\ WaterUsage .xlsx 12/17/2012 



---------- - --------
Figure 2 
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Table 1 

Population Data 

I 
1990 2009 Growth Growth/yr. %Growth/yr. 

I Codington County 22,793 26,248 3,455 182 0.8% 
Incorporated Cities 

I Florence 193 289 96 5 2.6% 
Henry 216 251 35 2 0.9% 

I 
Kranzburg* 132 178 46 2 1.8% 
South Shore 261 252 (9) (0) -0.2% 
Wallace 83 83 0.0% 

I Watertown 17,864 20,350 2,486 131 0.7% 
Total- Incorporated 18,749 21,403 2,654 140 0.7% 

Rural and Unincorporated 4,044 4,845 801 42 1.0% 

I Unicorporated: Appleby, Grover, Kampeska, Rauville, Waverly 

I 
Hamlin County 4,969 5,737 768 40 0.8% 

Incorporated Cities 

Bryant* 373 376 3 0 0.0% 

I Castlewood* 567 684 117 6 1.1% 
Estelline* 657 668 11 1 0.1% 
Hayti* 371 375 4 0 0.1% 

I Hazel* 103 109 6 0 0.3% 
lake Norden 426 424 (2) (0) 0.0% 

I 
Total - Incorporated 2,497 2,636 139 7 0.3% 

Rural and Unincorporated 2,472 3,101 629 33 1.3% 
Unicorporated: Dempster, Thomas 

I Total - Both Counties 27,762 31,985 4,223 222 0.8% 
Rural and Unincorporated 6,516 7,946 1,430 75 1.2% 

I * Communities Served 2,203 2,390 187 10 0.4% 

I 
I 
I 
I 
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Table 2 

Annual Water Pumped and Sold in Gallons 

Year Produced Sold Loss Adjustment Unaccoun. Unaccoun.% 

2000 330,104,000 259,331,000 70,773,000 24,492,740 46,280,260 14% 

2001 340,505,833 268,972,000 71,533,833 24,835,777 46,698,056 14% 
2002 357,840,000 286,609,000 71,231,000 21,283,560 49,947,440 14% 

2003 370,152,000 280,086,000 90,066,000 31,845,000 58,221,000 16% 

2004 361,340,000 286,214,000 75,126,000 25,329,720 49,796,280 14% 

2005 394,425,000 309,889,000 84,536,000 29,406,900 55,129,100 14% 

2006 391,880,500 312,640,000 79,240,500 19,857,409 59,383,091 15% 

2007 387,761,000 309,131,000 78,630,000 28,807,500 49,822,500 13% 

2008 344,654,000 306,854,000 37,800,000 25,259,140 12,540,860 4% 

2009 344,909,000 296,992,000 47,917,000 20,083,120 27,833,880 8% 

2010 343,487,000 291,381,000 52,106,000 21,170,420 30,935,580 9% 

2011 357,660,000 292,487,000 65,173,000 26,129,400 39,043,600 11% 
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Table 3 

Number of Customers by User Group 

Year Rural Town/Lake Seasonal Bulk Total 

2000 1,072 83 31 4 1,190 

2001 1,103 85 34 4 1,226 
2002 1,123 84 34 4 1,245 

2003 1,149 83 36 4 1,272 
2004 1,172 88 38 5 1,303 
2005 1,192 86 42 5 1,325 

2006 1,212 87 43 5 1,347 

2007 1,230 87 43 5 1,365 

2008 1,253 89 41 5 1,388 

2009 1,253 83 44 5 1,385 

2010 1,268 83 44 5 1,400 

2011 1,277 79 40 5 1,40 1 

P: \08\028\ 07\Sprdsht\ WaterUsage .xlsx 12/ 17/2012 



-------------------
Table4 

Annual Water Sold in Gallons by User Group 

Annual Water Sold Average Water Sold Per Connection per Month 

Year Rural Town/lake Seasonal Bulk Total Rural Town/ l ake Seasonal Bulk Total 

2000 203,832,000 5,665,000 335,000 49,499,000 259,331,000 15,845 5,688 901 1,031,229 18,160 
2001 220,436,000 5,568,000 1,118,000 41,850,000 268,972,000 16,654 5,459 2,740 871,875 18,282 
2002 234,857,000 5,247,000 1,566,000 38,416,000 280,086,000 17,428 5,205 3,838 800,333 18,747 
2003 234,857,000 5,247,000 1,566,000 38,416,000 280,086,000 17,033 5,268 3,625 800,333 18,349 
2004 242,070,000 5,086,000 1,961,000 37,097,000 286,214,000 17,212 4,816 4,300 618,283 18,305 
2005 261,098,000 5,663,000 3,891,000 39,237,000 309,889,000 18,253 5,487 7,720 653,950 19,490 
2006 265,365,000 6,028,000 3,684,000 37,563,000 312,640,000 18,246 5,774 7,140 626,050 19,342 
2007 263,996,000 5,862,000 3,394,000 35,879,000 309,131,000 17,886 5,615 6,578 597,983 18,872 

2008 262,075,000 5,185,000 2,548,000 37,046,000 306,854,000 17,430 4,855 5,179 617,433 18,423 

2009 249,450,000 4,917,000 2,300,000 40,325,000 296,992,000 16,590 4,937 4,356 672,083 17,870 

2010 247,147,000 4,162,000 2,043,000 38,029,000 291,381,000 16,243 4,179 3,869 633,817 17,344 

2011 247,813,000 3 ,952,000 2,719,000 38,003,000 292,487,000 16,172 4,169 5,665 633,383 17,398 
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-------------------
Table 5 

Average and Peak Day Water Use 

Cast lewood WTP Sioux WTP Total of Both Plants 

Year Average Day Peak Day Ratio Average Day Peak Day Ratio Ave rage Day Peak Day Ratio 

2009 669,962 921,667 1.38 347,588 480,333 1.38 1,017,549 1,391,000 1.37 
2010 681,250 833,333 1.22 336,770 455,667 1.35 1,018,020 1,288,000 1.27 
2011 735,434 1,036,000 1.41 341,826 431,000 1.26 1,077,260 1,422,000 1.32 
2012 739,575 1,113,000 1.50 412,823 568,333 1.38 1,152,398 1,650,667 1.43 

P:\08\028\07\Sprdsht\ Wate rUsage .xlsx 12/17/2012 
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Location 

Sioux WTP 
Sioux WTP 
Castlewood WTP 
Castlewood WTP 
Kones 
Hayti 
Krause 
Krause 
Tower A 
Tower B 
Tower E 
Tower F 
Tower G 

Table 6 
Water Storage 

Type 

above grade steel (Aquastore) 
below grade concrete 
above grade steel (Aquastore) 
above grade steel (Aquastore) 
above grade steel (Aquastore) 
below grade concrete 
above grade steel (Aquastore) 
above grade steel (Aquastore) 

elevated 
elevated 
elevated 
elevated 
elevated 

P:\08\028\07\Sprdsht\General Tables.xlsx 

Capacity 

338,000 
30,000 

425,000 
238,000 
154,000 
30,000 

283.000 
158,000 
50,000 
50,000 
50.000 
50,000 
50,000 

1.906,000 

12/J 7/2012 
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Table 7 

I AMR System 

I Unit 
ltem Units Price Extension 

I Meter Body Replacement 1,200 $ 150.00 $ 180,000 
Meter Radio Heads 1,500 $ 145.00 $ 217,500 

I Master Meters and Radio Heads 26 $ 2.750.00 $ 71 ,500 
AMR Radio Towers- Base 3 $ 40,000.00 $ 120,000 

I AM R Radio Boosters 2 $ 3,500.00 $ 7,000 
AMR Mobile Programming Equip. 1 $ 6,000.00 $ 6,000 
AMR Base Equjp, & Software I $ 30,000.00 $ 30,000 

I AMR Business Software l $ 43,000.00 $ 43,000 
AMR Computer Upgrades $ 12,000.00 $ 12,000 

I Total Estimated Construction Cost $ 687,000 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I P:\08\028\07\Sprdsht\General Tables.xJsx 12/17/20 12 
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Table 8 

I Distribution and Pumping System Improvements 

I 
Unit 

I Item Units Price Extension 

DISTRIBUTION IMPROVEMENTS 

I Northwest Area 
8" CL160 PVC Pipeline 42.400 $ 8.00 $ 339,200 

I 
4" CL 160 PVC Pipeline 9,000 $ 3.55 $ 31,950 
Valves, crossings & misc. 40% $ 148,000 
PRY and Tie $ 12,000 $ 12,000 

I North of Booster H 
6" CL 160 PVC Pipeline 10,600 $ 5.50 $ 58,300 

I Valves, crossings & misc. 40% $ 23,000 

I 
East of Watertown 

6" CLJ 60 PVC Pipeline 10,600 $ 5.50 $ 58,300 
6" CL200 PVC Pipeline 10,600 $ 6.30 $ 66,780 

I Valves, crossings & misc. 40% $ 85,000 

Miscellaneous Locations 

I 6" CL 160 PVC Pipeline 5,300 $ 5.50 $ 29,150 
6" CL250 PVC Pipeline 7,950 $ 7.30 $ 58,035 

I 
3" CLl60 PVC Pipeline 13,250 $ 2.90 $ 38,425 
Valves, crossings & misc. 40% $ 50,000 

I Total Estimated Distribution Construction Cost $ 998,000 

I 
PUMPING IMPROVEMENTS 

Booster H- backup pump, pump replacement $ 40,000 
Booster D- control modifications $ 10,000 

I Hayti - backup pump $ 20,000 
Booster C - backup pump $ 90,000 
Koncs Booster - backup pump $ 20,000 

I Sioux WTP - replace pump #1 with larger pump $ 70,000 

I 
Total Estimated Pumping lmprovements Construction Cost $ 250,000 

I 
I P:\08\028\07\Sprdsht\Gencral Tables.xlsx 3/18/2013 
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Table 9 
Well Field Improvements 

Item Units 

Well Construction 2 
Pumps and Controls 2 
Replace Pumps in Sioux Wells 4 
Connecting Pipelines 5,300 
Misc. Items 

Total Estimated Construction Cost 

P:\08\028\07\Sprdsht\General Tables.xlsx 

Unit 
Price Extension 

45,000 90,000.00 
40,000 80,000.00 

8,000 32,000.00 
12 63,600.00 

50,000.00 

$ 226,000 

12/17/2012 
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Table 10 

I WTP Improvements 

I 
Item Cost 

I Alternative #1 - Expand Both Plants 

I 
Sioux WTP Expansion 

Additional Detention Capacity $ 176,000 
Additional Filtration Capacity $ 385.000 

I 
Existing Filter Media Replacement $ 14,000 
Chemical Feed Improven1ents $ 4,400 
Process Piping $ 110,000 

I Electrical and Controls $ 66,000 

I 
Castlewood WTP Expansion 

Additional Aeration Capacity $ 99,000 
Additional Detention Capacity $ 264,000 

I 
Additional Filtration Capacity $ 577,500 
Existing Filter Media Replacement $ 20,000 
Transfer Pumps $ 82,500 

I Chemical Feed Improvements $ 6,600 
Process Piping $ 165,000 
Site Piping $ 15,000 

I Electrical and Controls $ 99,000 

I Alternative #1 Construction Cost $ 2,084,000 

I Alternative #2- New Castlewood Plant 
Aeration $ 77,500 
Detention $ 310,000 

I Filtration $ 1,356,250 
Clearwell $ 155,000 

I High Service and Transfer Pumps $ 310,000 
Chemical Feed Improvements $ 77,500 
Existing Filter Media Replacement (current Castlewood WTP $ 20,000 

I Process Piping $ 387.500 
Office/Lab $ 77,500 

I 
Electrical and Controls $ 310,000 

Alternative #2 Construction Cost $ 3,081,250 

I 
I P:\08\028\07\Sprdsht\General Tables.xlsx 12/26/2012 
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Table 11 
Life Cycle Cost Comparison 

Item Alternative # 1 

Construction Cost $ 2,084,000 

Annual Debt Service (2.75%, 40 yrs.) $ 86,552 

Annual O&M Cost Savings: 
Elliminate raw water main pigging 

(once per 3 yrs., 96 manhours @ $30/hr.) 
Reduce operator travel and travel time 

(16 mi les/day @ $0.555/mi., 0.5 hr./day @ $30/hr.) 
Reduced filter media replacement 
(once per 15 yrs. @ $60,000, I 0% savings) 

Total Li fc Cycle Cost $ 86,552 

P:\08\028\07\Sprdsht\General Tables.xlsx 

Alternative #2 

$ 3,081,250 

$ 127,969 

$ (960) 

$ (8,716) 

$ (400) 

$ 117,893 

12/1712012 
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Estimated Construction Costs 
AMR System (FUTURE) 

ltem 

Table 12 
Proposed Project 

Distribution System Improvements 
Pumping Improvements (BY OWNER) 
Well Field In1provements 
WTP Improvements- Altemative #I 
Contingencies - 15% 

Total Estimated Construction Cost 

Estimated Non-Construction Costs 
Engineering 

Prelminary and Planning 
Hydraulic Modeling 
System Mapping 
Preliminary Engineering Repon 
Environmental Review 
Engineering Design 
Construction Administration 
Resident Project Representative- Engineer 
Resident Project Representative- Owner 

Administrative and Legal 
Estimated Sales Tax on Professional Services ( 4%) 
Land and Rights of Way 

Total Estimated Non-Construction Costs 

Total Estimated Project Cost 

P:\08\028\07\Sprdsht\General Tables.xlsx 

Cost 

$ 
$ 998,000 
$ 
$ 226,000 
$ 2,084,000 
$ 496,000 

$ 3,804,000 

$ 120,000 
$ 30,000 
$ 70,000 
$ 33,000 
$ 22,000 
$ 285,000 
$ 171,000 
$ 95,000 
$ 57.000 
$ 57,000 
$ 35,000 
$ 75,000 

$ L,OSO,OOO 

$ 4,854,000 

3/18/2013 



I 
fable 13 

I Opuacing Budg~ l 

I II em Curren! Budgtl Changes % C hange Propo ed Budge! 

O PERATING INCOME 

I Rurnl 'ialc:-; s 1,299,000 s 233,820 ll!.O% s 1,532,820 
Small Town and Lake Homes $ 43,000 s 7,740 18.0% s 50.740 
Seasonal s 18,000 s 3,240 18 00/o s 2 1,240 
Bulk Purchasers s 99,000 s 17,820 180% s 116.820 

I Interest & Miscellaneous $ 85,000 $ 00% s 85,000 
Hoopu1> Fees $ 2.500 $ 0.0% $ 2,500 

I 
Tolnl O prrating Income s I ,S47,000 s 260,000 16.8% s 1,809,000 

O PERATING EXP .. /NSES- t\OMIN ISTnATION 

I 
Salary. Wages. Benefits s 98.000 s 0.0% s 98.000 
Transportflllon s 7,000 s 0.0% $ 7,000 
System Insurance s 90.000 $ 0.0% $ 90.000 
UuliiJc.~ s 6,000 s 00% s 6,000 

I 
l>rofess•onal Fees s I 1.000 s 00% s 11.000 
Directors Fees and Expenses s 25.000 s 00% s 25,000 
Aud1t $ 5,900 s 0.0% s 5,900 
State A~sociaiton Dues s 7.500 s 0.0% s 7.500 

I 
l.Jncollectable Accounts s 1.500 s 00% s 1.500 
Mtscellaneous s 22,000 s 0.0% s 22,000 

Sublola l - Adminis tra lioo s 273.900 0.0% s 273.900 

I OPERAT I1 G EXPE(I.SES- OFt"ICE 

Salary Wages. Benefits s 88.000 s 0.()% s 88.000 

I T ransportnhoo s 1,500 s 00% s 1.500 
Commctcd Scrv1ces $ 7,500 $ 0.0% s 7,500 
Office ~uppl ics & Materials $ 5,000 s 0.0% $ 5,000 
Uti lities s 6,000 s 0.0% s 6.000 

I Misccllnoeous s 12,000 s 00% $ 12,000 

S ubiOinl -Office s 120,000 s 0.0% $ 120,000 

I Total ,\ dmin islrativr s 393,900 0.0% s 393,900 

O PERATIONAL 

I Salary, Wages, Benefits s 197.000 s 00% s 197.000 
TranSI>Orl3liOn s 40,000 s 00% $ 40,000 
O&M Distribution s 87,000 s 0.0% s 87,000 

I 
O&M Plant s 175,000 s 0.0"/o s m.ooo 
Contrncted Mwntcnancc s 7,000 s 00% s 7,000 
UUiiliCS s 112,000 s 00% s 112,000 

I Toral Opera tional s 618.000 00% s 618,000 

Capical Improvements s 10,000 s 0.0% s 10,000 
Loan Payments - RUS s 42 1,584 s 201.594 178% $ 623,178 

I 
Reserve - RUS s 34,826 s 20,159 579% s 54,985 
Funded Depreuation - RUS s 30,471 ~ 10.000 32.8% $ 40,471 

TOTAL EX PEN ES s 1,509,000 232.000 154% s 1,74 1,000 

I NET INCOME (LO 'S) s 38,000 28,000 73 7% $ 68,000 

I t•·\081028\07\Sprdsht\Gcneral Tables.xls:-. 3118/2013 
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Table 14 

Change in Funded Depretiation 

Federal Discount Ra te (Appendix C ofOMB Circular A-94) 

3 year 1.6% 
5 year 2.1% 
7 year 2.5% 

10 year 2.8% 
20 year 3.5% 
30 year 3.8% 

Inflation Rate 2.2% 

Short Term Depretiation Hems Added Base Value 

Wells- 2 @ $45,000 ea. 
Well Pumps and Controls - 2 @ $40,000 ea. 
H igh Service and Booster Pumps 

Totals 

P:\08\028\07\Sp rdsht\General Tables.xlsx 

$ 90,000 
$ 80,000 
$ 40,000 

$ 210,000 

Anticipate 
d Life- Replacement 

Yrs. Cost 

30 $ 173,000 
20 $ 124,000 
20 $ 62,000 

$ 359,000 

PVof Annualized 
Replacement PVof 

Cost Replacement 

$ 57,000 $3,217 
$ 62,000 $4,362 
$ 31,000 $2,181 

$ 150,000 $ 10,000 

I 2/17/20 12 
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Sioux Rural Water System, Inc. 

Rate Listing - As of August 1, 2012 Increase 

RATE NO. DESCRIPTION MINIMUM RATE STEPS 

01 Farm & Rural Residence $37.00 1 sl 65,000 $3.60 
2nd remainder $2.60 

11 Seasonal & Pasture $324.00 1st 24,000 included 
2nd 41,000 $3.60 
3rd remainder $2.60 

21 Small Towns $29.00 1st 65,000 $3.60 
2nd remainder $2.60 

31 Churches-Annual $444.00 1st 65,000 $3.60 
2nd 

remainder $2.60 

32 Churches with Parsonage $444.00 1st 65,000 $3.60 
2nd remainder $2.60 

33 Town ship Halls $444.00 151 65,000 $3.60 
2nd remainder $2.60 

·churches & Township Hall rates changed 1/1/12 to reflect 12 months of usage and no 
f ree water 

Rate Llatl ng 2012 Microsoft Word 



I 
I 
I 

SRW Rate Listing Page 2 

I RATE NO. DESCRIPTION MINIMUM RATE STEPS 

I 41 Town of Kranzburg-Bulk $161 .00 1 Sl all water $2.60 

I 
42 City of Bryant-Bulk $453.00 1st all water $2.60 

43 Town of Hazel-Bulk $170.00 1st all water $2.60 

I 44 Town of Hayti $70.00 1st all water $2 .60 

I 
45 City of Castlewood $70.00 1st all water $2.60 

46 City of Estelline $5.00 1st all water $2.60 

I 55 Trailer Park with 5/8" meter $37.00 1st 65,000 $3.60 
2nd remainder $2.60 

I 56 Trailer Park with 3/4" meter $47.00 1st 65,000 $3.60 
2"d remainder $2.60 

I 57 Trailer Park with 1" meter $57.00 1st 65,000 $3.60 
2"d remainder $2.60 

I 58 Trailer Park with 1 %"meter $67.00 1st 65,000 $3.60 
2nd remainder $2.60 

I 
I 
I 

Rate LlsUng 2012 Microsoft Word 

I 
I 
I 
I 
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Slou 111n1 water SJslem, Inc, 

45703 176th Street 
Watertown, SO 57201 

(605) 882-1321 

FARM & RURAL RESIDENCE' RATE SCHEDULE 
Debt Service Mmimum = $37.00 

Gallons Gallons Gallons 
Used Amount Used Amount Used Amount 

0 37.00 
1,000 ·40.60 36,000 166.60 71,000 286.60 
2,000 44.20 37,000 170.20 72,000 289.20 
3,000 47:80 38,000 173.80 73,000 291.80 
4,000 51.40 39,000 1n.4o 74,000 294.40 
5,000 55.00. 40,000 181.00 75,000 297.00 

6,000 58.60 41,000 184.60 76,000 299.60 
7,000 62.20 42,000 188.20 n ,ooo 3022o 
8,000 .65.80 43:ooo 191.80 78,000 304.80 
9,000 69.40 44,000 195.40 . 79,000 307.40 

10,000 73.00 45,000 199.00 80,000 . 310.00 

11,000 76.60 46,000 .. 202.60 81,000 312.60 
12,000 ·· 80.20 47,000 206.20 82,000 315.20 
13,000 83.80 48,000 209.80 83,000.- 317.80 
14,000 87.40 49,000 .213.40 84,000 .320.40 
15,000 91 .00 50,000 217.00 85,000 323.00 

16,000 94.60 51,000 . 220.60 86,000 . '.325.60 
17,000 98.20 52,000 224.20 87,000 '328.20 
18,000 101.80 53.000 . 227.80 88,000 330.80 
19,000 105.40 54,000 231.40 89,000 333.40 
20,000 109.00 55,000 235.00 90,000 336.00 

21,000 112.60 56,000 238.60 91 ;000 .· 338.60 
22,000 116.20 57,000 242.20 . 92,000 . 341 .20 
23.000 11.9.80 58,000 245.80 93,000 .343.80 
24,000 123.40 59,000 249.40 94,000 ' 346.40. 
25.000 127.00 60.000 253.00 95,()00 349.00 

26,000 130.60 61,000 256.60. 96,000 . 351.60 
27,000 134.20 62,000 260.20 97,000 354.20 
28,000 137.80. 63,000 263.80 98,000 356.80, 
29,000 141.40 64,000 267.40 99,000 . 359.40 
30,'000 145.00 65,000 271 :00 100,000 '~ 362.00 

31,000 148.60 66,000 273.60 101,000 . 364.60 
32,000 152.20 67,000 . 276.20 102,000 367.20 
33,000 155~80 68,000 278.80 103,000 369.80 
34,000 159.40 69,000 '281.40 1o4;ooo · 372.40 
35,000 163.00 70,000 284.00 105,000 375.00 

Add $2.60 for each additional1,000 gallons. 
This rsttt.stsrts with the bill due on August 1, 2012. 
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INDEPENDENT AUDITOR'S REPORT 

To the Board ofDirectors of 
Sioux Rural Water System, lnc. 

205 Elk Street 
Elkton, SO 57026 

(60S) 542-27 l 1 
J -877-542-27 1 I 

Fax (605) 542-2361 

We have audited the accompanying statements of financial position of Sioux Rural Water System, lnc., (a nonprofit 
organilarion) as of December 31, 2011 and 2010, and the related statements of activities, functiona l expenses, grants and 
equity and cash flows for the years then ended. These financial statements are the responsibility of the Organization's 
management. Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards. issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financia l position of 
Sioux Rural Water System, Inc., as of December 31, 20 II and 2010, and the changes in its net assets and its cash flows for 
the years then ended in conformity with accounting principles generaUy accepted in the United States of America. 

fn accordance with Governmenr Auditing Standards, we have also issued our report dated January 30, 2012, on our 
consideration of Sioux Rural Water System, Inc.'s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing 
and not to provide an opinion on the internal control over financial reponing or on compliance. That report is an integral par1 
of an audit perfonned in accordance with Government Auditing Standards and important for assessing the results of out audit. 

Our audit was perfonned for the purpose of forming an opinion on the financial statements as a whole. The accompanying 
information on pages 18 to 20 is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial statements 
or to the fmancial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in relation to 
the financial statements as a whole. 

January 30, 2012 

~'+~-Ud 
Kinner & Company Ltd 
Certified Public Accountants 
Brookings, South Dakota 
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I 
I SIOUX RURAL WATER SYSTEM, INC. 

STATEMENT OF FINANCIAL POSITION 

• AS OF DECEMBER 31, 2011 AND 2010 

' ASSETS 2011 2010 

I 
Property and Equipment 

Land and land rights $ 209,595.48 $ 209,595.48 
Utili[)', plant and equipment 15,523,158.37 15,390,872.86 • Accumulated Depreciation (7,777,660.22) (7,407 ,294.59) I Total Property and Equipment 7,955,093.63 8,193, 173.75 • 

-
Current Assets 

Cash and cash equivalents 414,714.22 252,423.09 
Cash • Rural Development Reserve 146,752.7 1 421,867.81 

- Cash- CoBank Reserve 150,000.00 
Accounts receivable I 3,341.42 I 0,081.24 

• 
Inventory 35,855.41 36,129.19 

I 
Prepaid expenses 3,780.66 3,632.30 

Total Current Assets 764,444.42 724,133.63 
• 

' 
Other Assets 

Capital credits in cooperatives 178,859.45 176,771.54 

i 
Total Other Assets 178,859.45 176,77 1.54 

TOTAL ASSETS $ 8,898,397.50 s 9,094,078.92 

~ 
LIABILITIES, GRANTS, AND N.ET ASSETS 

' 
Grants nnd Net Assets 

Grants $ 3,950,989.25 $ 4,082,7 I 1.21 

I Members' equity 767,667.5 1 670,625.14 
Tntal Grants and Net Assets 4,718,656.76 4,753,336.35 

I Current Liabilities 
Accounts payable 3,696.51 1,393.90 

~ Accrued interest payable 7,449.78 10,850.79 

I Accntcd vacation payable 73,509.30 70,823.64 
Deferred credits 4,174.02 4,799.80 

• Current maturity oflong-term debt 23 1,869.74 220,810.30 

I Total Current Liabilities 320,699.35 308,678.43 

I 
Long-Term Debt 

Notes payable - RUS 2,207,340.87 4,252,874.44 
Notes payable· CoBank I ,883,570.26 
Current maturity of long-term debt (23 I ,869.74} (220,8 1 0.302 

I Total Long-Term Debt 31859,04 1.39 4,032,064. I 4 
I 

Total Liabilities 4,179,740.74 4,340!742.57 

I TOTAL l .TABILJTIES, GRANTS AND NET ASSETS $ 8,898,397.50 $ 9,094,078.92 

' 

I See the Notes To The Financial Statements. 
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SIOUX RURAL WATER SYSTEM, JNC. 

, 
I , 

STATEMENT OJi~ ACTIVITIES , 
FOR THE YEARS ENDED DECEMBER 31,2011 AND 2010 

I 
, , 

I 
.. .. , 

I ~ 

• 
I 2011 2010 • • Operating Revenues $ I ,528,792.19 $ I ,453,354.66 • I • Less: Operating Expenses 871 ,529.99 825,557.48 • I Gross 1ncorne From Operations 657,262.20 627,797.18 • • 
I 

Less: General and Administrative Expenses 382,97 1.68 36 1,7 12. 10 • • Net Income From Operations 274,290.52 266,085.08 • I Financial Income (Expense): • 
Interest [ncome 9, 136.62 7,7 18.99 • I Interest Expense {198, 131.95~ (222,338.72) • Net Financial Income (Expense) ~ 188,995.33~ (214,619.73) • 

I • Other Income (Expense): • Miscellaneous Income 2,247.18 2,0 11 .40 .. 
I 

Gain (Loss) on Disposal ofFixed Assets 9,500.00 • Net Other Income (Expense) 11 ,747.18 2,011.40 .. 
I 

Net Income (Loss) for the Year $ 97,042.37 $ 53,476.75 .. .. 
I .. .. 

Depreciation Expense Included in .. 
I the Above Statement $ 267,832.67 $ 27 1,274.07 .. .. 
I .. 

• 
I .. 

See the' Notes To The Financial Statements. • • I 3 • 
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SIOUX RURAL WATER SYSTEM, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

AS OF DECEMBER 31 , 2011 

Total Program 

Compensation of Officers $ 133,849.25 $ 133,849.25 
Other Salaries and Wages 143,737.13 143,737.13 
Pension Plan Contributions 4,600.00 4,600.00 

, Other Employee Benefits 93,390.68 76, 11 9.98 
Payroll Taxes 36,362.23 36,362.23 
Accounting Fees 15,4 I 6.92 15,416.92 
Supplies 40,987.65 36,888.89 
Telephone 1] ,072.60 11,072.60 
Postage and Shipping 3,243.12 3,243.12 
Equipment Rental and Maintenance 100,420.81 90,378.73 
Travel 43,045.92 34,436.74 
Conference, Conventions, and Meeting~ 7,081.50 
Interest 198,131.95 198,131.95 
Depreciation 267,832.67 267,832.67 
Source of Supply 4,774.82 4,774.82 
Purchased Power 12 1,710.85 12 1,7 10.85 
Chemicals 86,198.41 86,198.41 
Water Treatment 3,323 .16 3,323. 16 
Outside Services · Meter Readers 3,764.72 3,764.72 
Bad Debts 1,806.04 
Training 8,687.15 
Director's Fees & Expenses 18,529.92 
Insurance 22,535.64 22,535.64 
Miscellaneous 8,269.77 
Newsletter 762.29 762.29 
Dues & Memberships 9, 186.73 
Damage Claim 200.00 200.00 
Uniforms & Clothing 774.42 774.42 
Use & Excise Taxes I, I 04.16 I, l 04. 16 
Contracted Services 22,319.55 22,3 19.55 

$ 1,413,120.06 $ 1,319,538.22 

See the Notes To The Financial Statements. 

4 

Management 

$ 

17,270.70 

4,098.77 

10,042.08 
8,609. 18 
7,08 1.50 

l ,806.04 
8,687.15 

18,529.92 

8,269.77 

9,186.73 

$ 93,581.84 



- - - - - - -------STATEMENT OF GRANTS AND EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010 

Grants Memberships 
Aid to 

Construction Retained 
Federal State Total Service Earnings 

December 31, 201 J Grants Grants Grants Lines (Deficit) 

Balance, January 1, 2011 $ 3,903,034.46 $ 179,676.75 $ 4,082, 711.21 $ 2,347.15 $ 668,277.99 
Net income 97,042.37 

Depreciation applicable to 
grants and good intention 
and hookup fees (131,721.96) (131,721.96) 

Good intention and hookup fees 

Balance, December 31, 20 I J $ 3,771,312.50 $ 179,676.75 s 3,950,989.25 $ 2,347. 15 $ 765,320.36 

December 3 1,2010 

Balance, January 1, 2010 $ 4,034,756.42 $ 179,676.75 $ 4,214,433.17 s 2,347.15 $ 6 14,801.24 
Net income 53,476.75 

Depreciation applicable to 
grants and good intention 
and hookup fees (131,721.96) (131 ,721.96) 

Good intention and hookup fees 

Balance, December 31, 20 I 0 s 3,903,034.46 $ 179,676.75 $ 4,082,711.21 $ 2,347.15 s 668,277.99 

- - - - -
Total 

Membership Total 
Equity Grants 

(Deficit) And Equity 

$ 670,625.14 $ 4,753,336.35 
97,042.37 97,042.37 

(13 1,721.96) 

$ 767,667.5 1 $ 4,71 8,656.76 

$ 617,148.39 $ 4,831,581.56 
53,476.75 53,476.75 

(131,721.96) 

$ 670,625.14 $ 4,753,336.35 



I SIOUX RURAL WATER SYSTEM, INC. 
I 

STATEMENT OF CASH FLOWS 

I FOR THE YEARS ENDED DECEMBER 31 , 2011 AND 2010 

I 

I 2011 2010 
Cash flows from operating activities 

I Cash inflows 

- From sale of goods and services $ I ,525,532.01 $ 1 ,458,615.33 
From interest income 9, 136.62 7,718.99 
From other income 2,247.18 2,01 1.40 

- Cash outflows 
To employees for wages 277,586.38 281,500.73 
To government for taxes 53,632.93 56,931.42 

I To lenders for interest 201,532.96 226,6 15.77 

I To others for expenses 650,961 .78 559,798.88 
Cash flows from operating activities 353,201.76 343,498.92 I 

- Cash flows from Investing activities 
Cash outflows 

To purchase utility, plant, & equipment ( 151 ,974.5 I) (77,256.81) 

i Investment in capital credits, other cooperatives ~2,087.91~ {6,062.55) 
Cash flows from investing activities {154,062.42} (83,3'19.36) 

I 
Cash flows from financing activities 

I Cash inflows 

I Hook-up fees 
Proceeds from new debt 2,0 I 0,000.00 

J Cash outflows 
To redeem long-term debt and capital leases ~2. 1 71,963.31l (209,833.60) 

i 
Cash flows from financing activities (J6J,963.3 l) (209,833.60) 

Net increase (decrease) in cash 37,176.03 50,345.96 
~ Cash at beginning of year 674,290.90 623,944.94 

' 
Cash at end of year $ 7 11 ,466.93 $ 674,290.90 

I 
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED FROM 

OPERATING ACTIVITIES 

• Net income (loss) $ 97,042.37 s 53,476.75 
Adjustments to reconcile net income to net 

cash provided by operating activities: 

• Depreciation 267,832.67 271,274.07 

' 
(Gain) Loss on Disposal of Fixed Assets (9,500.00) 
Change in assets and liabilities: 
( Increase) decrease in accounts receivable (3,260.18) 5,260.67 

I (Increase) decrease in inventory 273.78 2,858.36 
(Increase) decrease in prepaid expenses ( 148.36) (239.13) 
Increase (decrease) in accounts payable 2,302.61 920.30 

• Increase (decrease) in interest and taxes payable (3,40 1.01) (4,277.05) 
Increase (decrease) in other liabilities 2,059.88 14,224.95 

• 
Total adjustments 256,159.39 290,022.17 

' 
Net cash provided by operating activities s 353,20 1.76 $ 343,498.92 

See the Notes to the Financial Statements. 

I ~ 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF 
BUSINESS 

A. Nature of Operations: 

Sioux Rural Water System, Inc. is a water distribution system. It was founded in 1973 
for the purpose of providing a sufficient amount of quality water to members and 
towns in Hamlin, Codington, Deuel and Clark counties. The System's principal 
source of revenue is from the sale of water to its members. 

B. Accounting Method: 

The Organization reports its financial position and results of operations on the accrual 
basis of accounting. The accrual basis of accounting recognizes the effect of financial 
transactions in periods to which they relate rather than in periods during which cash 
may be exchanged in connection with .financial transactions. 

C. Concentration ofRisk: 

Concentration of risk includes customers in a toea] geographic area and the 
specialization of this system producing and distributing quality water. 

D. Revenue Recognition: 

Sioux Rural Water System Inc. bills its water users monthly based on that consumer's 
yearly average amount due. It recognizes the revenue when the consumer is billed. 

E. Estimates: 

The preparation of financial statements in confonnity with generally accepted 
accounting principles requires management to make estimates and assumptjons that 
affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 

f. Accounts Receivable: 

All are shown at gross amounts with the provision for doubtful accounts set at zero. 
The System provides credit in the nonnal course of its business to its customers and 
perfonns ongoing credit evaluation of those customers. It maintains aJiowance for 
doubtful accounts based on factors surrounding the credit risk of specific customers, 
his torical trend , and other information. Credit losses, when realized, have been 
within the range of the System's expectation and historically have not been 
significant. 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 

G. Property, Plant. and Eguiprnent: 

Major additions and improvements are charged to fixed assets at cost. The 
Organization depreciates property and equipment over the estimated economic useful 
life of the asset using the straight-line method of depreciation. 

Asset Category 
Furniture & Fixtures 
Transportation Equipment 
Miscellaneous Tools and Equipment 
Machinery and Equipment 
Buildings, Pumps, and Reservoirs 
Distribution System 

Estimated Useful Life 
10 Years 
5 Years 

10 Years 
5-12 Years 

35-40 Years 
20-50 Years 

Depreciation on assets acquired during the year is recorded using the month placed in 
service, and disposals, in the month of disposal. · 

Equipment acquired by lease is capitalized and depreciated in a manner similar to 
property and equipment acquired by direct purchase in conformity with FASB ASC 
840-30-50-1 (fonnerly Statement of Financial Accounting Standards (SFAS) No. 13). 
Expenses for maintenance and repa irs are charged to expense as incurred. Expenses 
for renewals and betterment that materially extend the useful life of the asset are 
capitalized. Upon sale or other retirement of depreciable property, the cost and 
accumulated depreciation is removed from the accounts. Resulting gains or losses are 
included and reported income for the year. 

H. Inventory: 

Inventories of materials and supplies are stated at average cost. 

I. Fair Value: 

The carrying amounts reflected in the balance sheets for cash, loans and notes payable 
approximate the respective fair values due to the short maturities of those 
instruments. The fair values for investments, receivables, and long-term debt, are 
based primarily on quoted market prices for those or similar instruments. 

J. Accumulated Unpaid Vacation and Sick Pay: 

An employee who has worked for the System less than one year wi ll be eligible for 
one-half day vacation per month. After the first year of employment, the employee 
earns one day of paid vacation per month. Vacation wiiJ be allowed to accumulate to 
a maximum of 90 days; vacation time cannot exceed 90 days per year. An employee 

8 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 

will be credited with an extra day of vacation lime for each additional year of 
employment commencing with the employee's eleventh year of employment. 

Each employee will be credited with one-day sick leave per month, which may 
accumulate, but never to be more than 90 days. When an employee terminates 
employment due to normal retirement solely, the employee is entitled to a cash 
payment equivalent to 50% of earned sick leave, not to exceed 90 days. 

As of December 31, 2011 and 20 l 0 the fo llowing liabilities existed for accumulated 
unpaid leave balances calculated at the employees' December 3 J, 20 I J and 20 I 0 pay 
rates: 

Vacation Pay 
Sick Pay 

201 J 
$75,509.30 
121 ,962.65 

2010 
$70,823.64 
115,795. 16 

The financial statements reflect accrued vacation pay but they do not reflect accrued sick 
pay. These amounts do not include the employers share of payroll deductions. 

2. CASH DEPOSITS 

The company maintains its cash balances in financial institutions, which are insured by 
the Federal Deposit Insurance Corporation up to $250,000. At times, the balances may 
exceed the limit. 

3. RESTJUCTED CASH AND TEMPORARY INVESTMENTS 

The Farmers Home Administration requires the reserve account to have a balance of 
$ 135,505 and $435,111 at December 31,2011 and 2010, respectively, to be reserved for 
the payment of their Rural Economic and Community Development loans. CoBank also 
requires a reserve balance of $150,000 and $0 at December 31, 2011 and 2010. The 
System has met these requirements . A breakdown of the restricted cash and temporary 
investments is as fo llows: 

SBM Certificates 
CD - First Premier Bank 
CD - Great Western Bank 
CD - Reliabank 
CD - Citizens State Bank 
Money Mkt - I st Premier 

9 

201 1 
$42,864 
103,889 

0 
105,000 
45,000 

Q 
$296,753 

2010 
$42,864 
101,852 
102,750 

0 
61,235 

117,614 
$lli_J,U 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31,2011 AND 2010 

4. ACCOUNTS RECEIVABLE 

Accounts receivable balances of the System, aged as of the dates of origination, are 
summarized below: 

Current, Less than 30 days 
30-60 days 
60-90 days 
Over90 days 
Total 

20 11 
$10,215 

1,419 
379 

.Lill 
$13,341 

Management has estimated uncollectible accounts at zero. 

5. PROPERTY, PLANT, AND EQUIPMENT 

Land and Land Rights . 
Furniture and Fixtures 
Transportation Equipment 
Miscellaneous Tools & Equipment 
Machinery and Equipment 
Buildings, Pumps, & Reservoirs 
Distribution System 

Accumulated Depreciation 
Total Property & Equipment 

201 1 
$209,595 

85,912 
159,914 
25,233 

371,186 
5,055,326 
9,825,588 

$15,732,754 
7,777.660 

ll.9Sj,094 

2010 
$8,337 

936 
231 
577 

$10,081 

2010 
$209,595 

83,542 
161,677 
24,408 

310,866 
5,020,085 
9.790,296 

$15,600,469 
7.407.295 

~.193.174 

There arc no restrictions in the use or disposal of property, plant, and equipment. 

Depreciation expense for the years ended December 3 I, 20 11 and 20 10 amounted to 
$267,832.67 and $271,274.07, respectively. 

6. MEMBERS' EQUITY 

Members' equity includes good intention and hook-up fees that are not refundable. The 
System can convert these fees into membership fees and/or Capital Stock, but as of 
December 31, 20 II and 20 I 0 had not opted to do so. 

10 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 
7. LONG-TERM DEBT 

The following is a summary oflong term debt: 

Farm I lome Administration: 

The tenns of the financing agreement call 
for payments of interest only on January 
l, 1975, 1976, and 1977 and annual 
payments of $128,656, including 
principal and annual interest at 5% 
beginning January I , 1978 and 
thereafter until fully paid. 

The terms of the financing agreement 
ESA Part 2 call for payments of interest 
only on February 12, 1977 and annual 
payments of $39,663, including principal 
and annual interest at 5% beginning 
February 17, 1978, and 
thereafter until fully paid. 

The terms of the flllancing agreement 
ESA Part 3 call for payments of interest 
only on · January I , 1979 and annual 
payments of $23,508, including principal 
and annual interest at 5% beginning 
January I, 1980, and 
thereafter until fully paid. 

The terms of the financing agreement 91-
06 call for payments of interest only on 
October 8, 1980 and 1981 and annual 
payments of $15,324 including principal 
and annual interest at 5% beginning 
November 9, 1981, and 
thereafter until fully paid. 

The terms of the financing agreement 91-
07 call for payments of interest only on 
November 21, 1985 and 1986 and annual 
payments of $14,761 including principal 
and annual interest at 7.125% beginning 
November 21, 1987 and 
thereafter until fully paid. 

It 

$0 

0 

0 

0 

0 

$627,974 

171,722 

134,859 

112,532 

126,384 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 

T he terms of the financing agreement 9 1-
09 call for payments of interest only on 
June 28, 1989 and 1990 and monthly 
payments of $680, including principal and 
annual interest at 6.125% beginning 
June21, 1990. 

The terms of the financing agreement 91-
1 I call for payments of interest only on 
April 25, 1991 and monthly payments of 
$1,836, including principal and annual 
interest at 6% beginning May 25, 1991. 

The terms of the financial agreement 91-
13 call for payments of interest only on 
April 25, 1991 and monthly payments of 
$83 l , including principal and annual 
interest at 6% beginning May 25, 1991. 

The terms of the financing agreement 91-
14 call for payments of interest only on 
August 8, 1992 and monthly payments of 
$2, 103, including principal and arulUal 
interest at 8.75% beginning September 7, 
1992. 

The terms of the financing agreement 91-
17 call for payments of interest only on 
August 8, 1992 and monthly payments of 
$683, including principal and annual 
interest at 5.875% beginning September 
7, 1992. 

The terms of the financing agreement 91-
18 call for payments of interest only on 
January 27, 1997 and monthly payments 
of $2,104, including principal plus annual 
interest at 4.78% beginning February 27, 
1997. 
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86,521 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31,2011 AND 2010 

The tenns of the financing agreement 91-
20 call for payments of interest only on 
December II , 200 I and monthly 
payments of $5,265, including principal 
and annual interest at 5.00% beginning 
January t l, 2002. 

The tenns of the financing agreement 9 1-
22 call for payments of interest only on 
December II , 200 I and monthly 
payments of $1,242, including principal 
plus annual interest at 5.00% beginning 
January 11 , 2002. 

The tenns of the financing agreement 9 1-
23 call for payment of interest only on 
April 12, 2007 and monthly payments of 
$977, including principal plus annual 
interest at 4.25% beginning May 12, 
2007. 

The terms of the financing agreement 91-
25 call for payment of interest only on 
December 8, 2009 and monthly payments 
of$ I ,408, including principal plus annual 
interest at 4.50% beginning January 8, 
2010. 

The terms of the financing agreement 91 -
26 call for payment of ihterest only on 
March 27. 201 0 and monthly payments of 
$636, including principal plus annual 
interest at 4.50% beginning April 8, 20 I 0 

The terms of the financing agreement 
002488337 call for payment variable 
monthly payments, including principal 
plus annua l interest at 4.00% beginning 
May 20,201 1 

The terms of the ftnancing agreement 
002488383 caJI for payment variable 
monthly payments, including principal 
plus annual interest at 5.24% beginning 
May 20,201 1 

Total Debt 
Less - Current Maturities 
Long-Tenn Debt 

11 

962,831 

227,121 

211,446 

303,846 

137,601 

942,468 

941,102 

4,090,911 
23 1,870 

U,859.041 

977,471 

230,575 

214.122 

306,992 

139.008 

0 

Q 

4,252,874 
220,810 

$:1.032.064 
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SIOUX RURAL WATER SYSTEM, INC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 

The annual requirements to service all outstanding Jong-tenn debt as of December 31, 2011 , 
including interest payments of $2,9 13,151 are as foJJows: 

December 31. 
20 12 
20 13 
2014 
2015 
2016 
2017 & Thereafter 
Total 

7. CAPITALIZED INTEREST 

Principal 
23 1,870 
240,707 
251,342 
2_62,453 
353,735 

2,750,804 
$1.090.911 

Interest 
l89,222 
180,048 
169,3 10 
158,102 
143,158 

1.507.905 
$2.347.745 

Interest costs charged to operations consist of the fol lowing: 

Interest Cost Incurred 
Less: CapitaHzed Interest 

--Construction 
Interest charged to operations 

8. CASH AND CASH EQUIVALENTS 

201 1 
$198,132 

Q 

$198.132 

2010 
$222,339 

Q 

~221.33.9. 

Total Payment 
421,092 
420,755 
420,652 
420,555 
496,893 

4,258.709 
$6.438.656 

The Company recogni1.es as cash, currency on hand and demand deposits with banks or 
other financial institutions. It also includes other accounts that have the general 
characteristics of demand deposits in that the customer may deposit or withdraw funds at 
any time without prior notice or penalty such as certificates of deposit which do not have 
penalties or tenns with them, which effectively restrict withdrawal of funds, money 
market accounts and repurchase agreements . 

The Company recognizes as cash equivalents, short-tcnn, highly liquid investments that 
(a) are readily convertible to known amounts of cash and (b) are so near to their maturity 
that they present an insignificant risk of changes in value because of changes in interest 
rates. 

9. CAPITALIZED LEASE 

The Sioux Rural Water System, Inc. teased equipment tram John Deere Industrial 
Products and Metro Leasing Company under a capital lease. The economic substance of 
the lease is that the Company is financing the acquisition of the assets through the lease, 
and accordingly, it is recorded in the system's assets and liabilities. 

14 
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SIOUX RURAL WATER SYSTEM, I NC. 

NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2011 AND 2010 

The following is an analysis of the leased assets included in property and equipment: 

Uti lity, plants and equip. 
Less accum. Depreciation 

10. FEDERAL INCOME TAX 

2011 
$148,699 
(148,699} 

1Q 

20 10 
$148,699 
(148,699) 

~ 

In 1988 the Sioux Rural Water System, Inc. made appl ication to be exempt from federal 
income tax, on September 22, 1988 the application was approved under section 
50 I (c)( 12) of the Internal Revenue Code as of January I, 1988, with the stipulation that 
at least 85% of the system's total income be from receipts from its members. 
Accordingly, no provision for income taxes has been reflected in the financial statements. 

11. UNCERTAIN TAX POSITIONS 

The Organization believes that it has appropriate support for ar1y tax positions taken, and 
as such, does not have any uncertain tax positions that are material to the financial 
statements. The Organization's federal Exempt Organization lncome Tax Returns (Fonn 
990) for 2008, 2009, and 20 I 0 are subject to examination by the IRS, generally for three 
years after they were filed. 

12. RETIREMENT PLAN 

Sioux Rural Water System, Inc. gives their employees the option to be part of a SEP 
Retirement Plan. The amount to be withheld from the employee's check is determined by 
the employee and the employer contributes 2%. The plan is handled through ARM 
Securities. 

The manager has a second retirement plan that was in place prior to the SEP Retirement 
Plan. Sioux. Rural Water System, Inc. contributes $250 every month on this plan through 
Northwestern Mutual Life. 

13. CAPITAL CREDITS IN COOPERATIVES 

The System is a member of various agricultural cooperative associations that retain a 
portion of current earnings, which are later repaid or "revolved" to the patrons in future 
years. 

14. SUBSEQUENT EVENTS 

The System has an investment with SBM Certificate Company. The SEC is investigating 
SBM, which caused the assets of the company to become frozen. In 20 I I a settlement 
amount had been reached, however as of the release of these financial statements, the 
System still hasn't heard what the amount they will receive will be. Subsequent events 
were evaluated through January 30, 2012, which is the date the financials were available 
to be issued. 
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fNDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MA TIERS BASED ON AN 
AUDIT OF FTNANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT A UDITJNG STANDARDS 

To the Board of Directors of 
Sioux Rural Water System, Inc. 

We have audited the financial statements of Sioux Rural Water System, Inc. (a nonprofit 
organization) as of and for the year ended December 31, 201 l, and have issued our report 
thereon dated January 30, 20 12. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standard~, issued by the Comptroller 
General ofthe United States. 

Internal Control Over Financial Reporting 
In planning and performing our audit, we considered Sioux Rural Water System, lnc.'s 
intemal control over financial reporting as a basis for designing our auditing procedures for 
the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Sioux Rural Water System, Inc.'s internal 
control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Organization's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that there 
is a reasonable possibility that a material misstatement of tbe entity's financial stateme11ts 
will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control over financial reporting that might be deficiencies, significant 
deficiencies or material weaknesses. We did not identify any deficiencies in internal control 
over financial reporting that we consider to be material weaknesses, as defined above . 

16 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Sioux Rural Water System, Inc.'s 
financiai statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the dctennination of financial statement 
amounts. 1 Jowever, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

This report is intended solely for the information and use of the audit committee, 
management, others within the organization and federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

January 30,2012 
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I SIOUX RURAL WATER SYSTEM, INC. 
., ., 

SUPPLEMENTARY SCHEDULE OF THE STATEMENT OF ACTIVITIES 

I FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010 • • 2011 2010 • I Operating Revenues .. 
Sales, consumers $ 1,351,830.61 $ 1,273,273.75 f/1 

I Sales, wholesale 98,517.60 95,844.05 • Sales, materials 21,502.27 25,741.41 .. Sales, late payment and reconnect fees 23,165.00 19,760.58 

I Labor Charges 12,570.71 17,464.5 1 • Member Fee 2,700.00 2,478.59 • Miscellaneous revenue 2,855.00 3,140.77 

" I CR.P Land Payment 15,65 1.00 15,651.00 .. Total Operating Revenues s 1,528,792.19 $ 1,453,354.66 • I Operating Expenses • Source of Supply: .. Labor $ 33,910.25 $ 36,049.47 

I Labor fringe benefits 6,015.16 6,232.97 • Transportal ion 7,843.02 5,729.64 • Other 4,774.82 10,611.22 .. 
I General Operations Maintenance 79,695.26 57,650.68 .. Total Source of Supply 132,238.51 I 16,273.98 • I Construction: • Labor 4,347.58 6,829.32 .. Labor fringe benefits 2,792.72 3,047.06 

I Transportation 2,345.83 2,424.96 • 
Total Construction 9!486.13 12,301.34 • • I Pu mping: • Labor 12,410.3 1 20,465.59 

Labor fringe benefi ts 4,879.37 5,232.5 I .. 
I Transportation 4,559.01 3,970.62 • Purchased power 121,7 10.85 108,824.81 .. Maintenance labor 13,514.78 5,498.33 

I Maintenance labor fringe benefits 3,692.26 2,965.63 • Transportation 4,660.00 4,075.38 • Supplies 9,6 17.48 9,634.22 .. 
I Total Pumping 175,044.06 160,667.09 • 

Water Treatment: • I Labor 37,066.31 33,996.63 .. 
Labor frjnge benefits 6,141. I 5 6,080.35 .. Transportation 4,660.00 4,100.00 .. I Chemicals 86, 198.4 1 83,255.60 
Contracted Service 14,828.43 5,492.73 .. 
Other 3l323.16 I ,265.98 .. 

I Total Water Treatment 152,217.46 134,191.29 .. 
See the Notes to tho Financial Statements. .. 
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' SIOUX RURAL WATER SYSTEM, INC. 
SUPPLEMENTARY SCHEDULE OF T HE STATEMENT OF ACfiVITIES 

~ FOR THE YEARS ENDED DECEMBER 31, 2011 AND2010 

2011 2010 

' 
Distribut ion: 

Labor 21,885.00 25,410.63 
Labor fringe benefits 5,545.86 5,873.75 
Tmnsportation 4,640.12 3,583.83 

• Repairs and supplies 39,423.69 41,188.41 
Other 26,998.98 26131 8.15 
Total Distribution 98,493.65 102,374.77 

~ Metering: 
Labor 5,471.38 1,648.65 I Labor fringe benefits 2,985.78 2,549.52 

' 
Transportation 4,248.62 4, 146.01 
Repairs and supplies 19,747.01 16,561.12 
Outside services • meter readers 3,764.72 3,569.64 

• Total Metering 36,2 17.51 28,474.94 

Depreciation 267,832.67 271,274.07 

I Total Operating Expenses s 871,519.99 s 825,557.48 

General a!!d Administrative Ex(!enses 
I Customer Accounts and Collection Services: 

' 
Labor s 5,899.72 s 8,772.19 
Labor fringe benefits 2,938.83 3,277.03 
Transportation 5,924.37 8,222. 16 

i 
Bad debt 1,806.04 1, 145.83 

Administrative salaries 133,849.25 136,657.88 
Administrative fringe benefits 17,270.70 20,598.01 

I 
Retirement plan 4,600.00 3,000.00 
Transport;uion 4,164.95 3,095. 19 
Directors' fees and expenses 18,529.92 16,483.24 

I Annual meeting 7,081.50 5,052.76 
fnsurance 22,535.64 22,323.87 

' 
Employee health insurance 76, 11 9.98 64,793.05 
Office supplies 4,156.79 4,270.40 
Outside services, legal and audit 15,416.92 12,322.23 

i Telephone I 1,072.60 9,830.12 
Miscellaneous 8,269.77 6,440.83 
Newsletter 762.29 465.86 

I Dues and memberships 9,186.73 5,704.72 
Training, fringe benefits and trans. 8,687.15 6,380.23 
Rent 20.00 

I Postage 3,243. 12 2,856.79 

' 
Damage claim 200.00 230.00 
Uniforms and Clothing 774.42 782.60 
Repairs· general 958.54 2,267.79 
South Dakota state use tax 88.59 55.93 

I Controcted services - Deuel County 7,491.12 7.484.20 
Excise tax 1,015.57 996.36 
Printing, office and supplies 214.40 956.20 

I Training Expense: 
Labor 9,23 1.80 6,172.04 
Labor fringe benefits 1,371.10 1,074.59 I Transportation 89.87 

' 
Total General and Admin Expenses s 382,971.68 s 361,712.10 

See the Notes to the Financial Statements. 
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OPERATING INCOME 

RURAL SALES 
SMALL TOWN & LAKE HOMES 
SEASONAL 
BULK PURCHASERS 
INTEREST & MISCELlANEOUS 
HOOKUP FEES 

TOTAL INCOME 

OPERATING EXPENSES. AOMINISTRATIV 

SALARY, WAGES, BENEFITS 
TRANSPORTATION 
SYSlEM INSURANCE 
UTILITIES 
PROFESSIONAL FEES 
DIRECTORS FEES & EXPENSES 
AUDIT 
STATE ASSOCIATION DUES 
UNCOLL£CTA8LE ACCOUNTS 
MISCELLANEOUS 

SUBTOTAl AOMINISTRATlVE 

I OPERATING EXPENSES - OFFICE 

I 
I 
I 
I 
I 
I 
I 
I 
I 

SALARY, WAGES, BENEFITS 
TRANSPORTATION 
CONTRACTED SERVICES 
OFFICE SUPPLIES & MATERIALS 
UTILITIES 
MISCELLANEOUS 

SUBTOTAL OFFICE 

TOTAL ADMINISTRATIVE 

OPERATIONAL 

SALARY, WAGES, BENEFrr S 
TRANSPOHTATION 
0 & M OISTRIOUTION 
O& M PLANT 
CONTRACTED MAINTENANCE 
UTiliTIES 

TOTAL OPERATIONAL 

CAPITAL IMPROVEMENT (EO.) 
LOAN PAYMENTS · RUS 
RES~RVE • RVS 
FUNDED DEPRECIATION . RUS 

TOTAL CXPENSES 

NET INCOME I (LOSS) 

' 

E 

• 
I 
I 
j 

I 

~ 
\J 
C\) 

. 

I 
100 "I• OF THE FISCAL YEAR HAS ELAPSED 

SIOUX RURAL WATER SY~ 
RUSREPORT 

FOR THE 12 MONTHS ENDING DE MBER 31, 20 1 

CUR"'...........,,..T THIS MONTH ~~ URR Y·T-D T·D8UOOET 

1,222,000.00 102.621.10 1,290,781.76 1.222,000.00 
40,000.00 3 ,398.60 42,612 45 40,00000 
16,000.00 622.60 18.436.40 16.000 00 

100,000.00 6,917 30 98,517 60 100,00000 
89,500.00 2,068 23 67,422.04 89,50000 

2.SOO.DO 22500 2.700.00 2,500.00 

1,470,000.00 115,852.83 I ,520,.C70.25 1.470,000.00 

97,000.00 10,089.30 90,672.82 97,000.00 
7,000.00 1.495 oe 7,200.25 7,000.00 

89,000.00 8,839 64 98,655.62 69.000.00 
5,500.00 355.90 5,536.30 5,500.00 
8,000.00 52os's 10,371 .32 8,000.00 

20,000.00 3,987.7~ 18,529.92 20,000.00 
5,500.00 .00 5,045.60 5.500.00 
7,500.00 1,68838 

~ 
9, 186.73 7,500.00 

1,000.00 2282 1,606.04 1,000 00 
18.000.00 9219( 19,802.~6 18,000.00 

258,500.00 28, 1247 \S ~~66,807.06 258,500.00 

87,000.00 9,442 5 " 84,549.87 87,000.00 
1,000.00 30.01 ~ 1,275.00 1,000.00 
7,500.00 3646 7,49112 7.50000 
5,000.00 1,271.7 k of, l 56 79 5,00000 
5,500.00 3559 ~ 5,538.30 5,50000 

11,000.00 1,8111 I 11,472.89 11,000.00 

' 111,000.00 13,083 ~ ~ 114,481.97 117,000 00 

375,500.00 41.208 5 381,289.03 375,500 00 

168.000.00 16.398. 't 161 ,438.50 168,000.00 
35,000.00 5,200. 0 34,660.54 35.000.00 
87.000.00 8,875. 6 66, 123.48 67,000.00 

155,000.00 21,079. 9 184,164.88 155,000.00 
6 ,000.00 330. 3 14,923.43 8,000.00 

110,000.00 20,236. 3 119, 179.31 110,000.00 

561,000.00 72,120 8 600,488.1 561,000 00 

.00 36,1120 c 38,9200 00 
435,111.00 34,976 2 401,172.5 435.111 00 

3,562.00 .0 3,562.0 3,562.00 
20,000.00 1,666.6 20,000.0 20,000.00 

1,395,173.0( 186,892.3 1,443,431.7 1,395,173 00 --
74,827.~ ( 71,039.5 ) 77.038.41 74,827 00 

:\J 
6 

PRIOR Y-T·D 

1,217,582 55 
39,977 75 
15,713 45 
95,844.05 
9 1,505 40 

2,478 59 

1,463,101.79 

95,950.78 
7,239.35 

87,116.92 
4,932.15 
7,276.63 

16,483.24 
5,0<15.60 
5,704.72 
1,145.83 

17,18713 

248,082.95 

83,663.88 
60000 

7,484.20 
4,270.40 
4,932.15 
9.297.62 

110,248 25 

358.331.20 

162,469.58 
31,508.44 
84,125.96 

163,430.70 
5,397.73 

108,824.81 

555,757.22 

.00 
432,667.00 

43,132..92 
67,999.92 

1,457,788.26 

5,313 53 

DECEMBER 31, 101 I 
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CURRBUDGET THIS MONTH CURR Y·T·D Y·T·D BUDGET PRIOR Y·T·D 

I OPERATING INCOME 

RURAL SALES 1.299,000.00 120,105.28 657,927.35 649,500.00 629,066.43 
SMALL TOWN & LAKE HOMES 43,000.00 3,847.20 21 ,145.32 21 ,500.00 20,907.95 

I 
SEASONAL 18,000.00 1,620.00 17,078.70 9,000.00 14,499.70 
BULK PURCHASERS 99,000.00 10,348.30 50,612.40 49,500.00 44,857.25 
INTEREST & MISCELLANEOUS 85,000.00 5,216.53 41 ,937.79 42,500.00 597.02 
HOOKUP FEES 2,500.00 676.49 3,782.26 1,250.00 1,175.00 

I 
TOTAL INCOME 

OPERATING EXPENSES • AOMINISTRA TIVE 

1,546,500.00 141 .813.80 792.483.82 773,250.00 711.103.35 

I SALARY, WAGES, BENEFITS 96,000.00 7,189.08 40,899.0 1 49,000.00 44,793.30 
TRANSPORTATION 7,000.00 500.00 2,268.59 3.500.00 1,901.34 
SYSTEM INSURANCE 90,000.00 8,631.62 52,298.43 45,000.00 44,345.18 
UTILITIES 6,000.00 339.63 2,040.68 3,000.00 2,414.73 
PROFESSIONAL FEES 11,000.00 1,049.43 4,941 .08 5,500.00 4,097.80 

I DIRECTORS FEES & EXPENSES 25,000.00 .00 6,847.35 12,500.00 8,780.74 
AUDIT 5,900.00 .00 5,543.80 2,950.00 5,0.45.60 
STATE ASSOCIATION DUES 7,500.00 1,981 .36 4,556.42 3,750.00 3,866.00 
UNCOLLECTABLE ACCOUNTS 1,500.00 329.14 533.75 750.00 908.11 

I 
MISCELLANEOUS 22,00000 5,736.03 12,791.62 11 ,000.00 15,381 .97 

SUBTOTAL ADMINISTRATIVE 273.900.00 25,756 29 132,718 63 136,950.00 131 ,534.57 

I 
OPERATING EXPENSES · OFFICE 

SALARY, WAGES, BENEFITS 88,000.00 7,642.93 43,721 .88 44,000.00 38,940.93 
TRANSPORTATION 1,500.00 30.00 180.00 750.00 1,11500 
CONTRACTED SERVICES 7,500.00 739.03 4 ,243.34 3,750.00 4,243.34 

I 
OFFICE SUPPLIES & MATERIALS 5,000.00 480.75 1,112.97 2,500.00 1,400.42 
UTILITIES 6,000.00 339.63 2 ,040.58 3,000.00 2,414.73 
MISCELLANEOUS 12,000.00 482.00 4 ,805.29 6,000.00 5,515.25 

SUBTOTAL OFFICE 

rJ 
120,000.00 9,714.34 56,104.06 60,000.00 53,629.67 

I TOTAL ADMINISTRATIVE 393,900.00 35,470.63 186.822.68 196,950.00 185,164 23 

'-... 
OPERATIONAL ~ I SALARY, WAGES, BENEFITS 197,000.00 16, 126.10 81,968.99 98,500.00 73,767.16 
TRANSPORTATION 40,000.00 3,704.97 14,037.43 20,000.00 10,556.39 
0 & M DISTRIBUTION 87,000.00 4,596.85 27,644.68 43,500.00 35,451.50 
O& M PLANT 175,000.00 23,440.52 98,773.64 87,500.00 85,073.95 

I CONTRACTED MAINTENANCE 7,000.00 33.35 955.61 3,500.00 5,483.54 
UTILITIES 112,000.00 5,127.77 52,210.85 56,000.00 49,260.05 

TOTAL OPERATIONAL 6 18,000.00 53.029 56 275,591.20 309,000.00 259,594.59 

I CAPITAL IMPROVEMENT 10,000 00 00 9,101 04 5,000.00 00 
LOAN PAYMENTS · RUS 421 ,584.00 35,209 27 210,564 61 210,792.00 190,576.88 
RESERVE • RUS 34,826.00 2,90212 17,412.72 17,413.00 3,562.00 

I 
FUNDED DEPRECIATION· RUS 30,471.00 2,539 25 15,235.50 15,235.50 10.000.02 -
TOTAL EXPENSES 1,508,781 .00 129,150.83 716,72775 754,390.50 648,897.72 

I 
NET INCOME I (LOSS) 12,662.97 75,756.07 18,859.50 62,205.63 

I _j 

I 
50% OF rl tE. ~ ISCAL YEAR HAS ELAPSED 6. JUNE 30, 2012 

I 



- - - - -

Service Truck 1 (#26) 2.0% 
I 

Service Truck 2 (#24) 2.0% 

Service Truck 3 (#28) 2.0% 

Service Truck 4 (#22) 2.0%l 

High Service Pump & Motor 2.0%1 

Elevated Tank G Paint 2.0% 

Elevated Tank F Paint 2 .0% 

Elevated TankE Paint 2.0% 

Elevated Tank A Paint 2.0% 

Elevated Tank B Paint 2 .0% 

Telemetry Master 2.0% 

Telemetry Remotes 2.0%! . 
Well Replace/Explore 2 .00-'> j 

I 
Office Computers 2.0%1 

Annual Totals: 

- - - - - - - - - - -
TABLE 3 

Sioux Rural Water System 
Short Term Capital Improvements Schedule 

2010 2011 2012 2013 2014 2015 

22.~1 23,346 

22,000 32,000 23.813 

22.oooj 18,000 24,289 

22,0001 13,471 

10,000 1 10,000 0 

25,000 , 

25,000 1 10,000 

25,000 25,000 

25,000 

25.000 26,000 10,000 

35,000 
I 

24,000 8.000 

5,000 5,000 

2.000 2,000 2,000 3,000 6.000 

68,000 20,000 30,471 51.346 31,813 40,289 

~ !!? ::> 
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These capital improvements are items thet would be planned and put into our yearly budget. we would not seek 
rmancmg for these unless an Immediate fix for something was needed. 

- - -



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Circular A-94 Appendix C I The White House Page 1 of 2 

Gd 1-.mail Updalt:$ 

I flint(: • 111~ ,\lfmlrti't rtllion • O{(in• of .\.funagemi!llt Gfl(} Budo1• 1 

\ bout 0\J 1\log Tlw Budget 
O~IB Cuntnd OMB 

MlOll'l 

Leadershtp 

OM B Organt:zauon 
Chart 

Open Govemment 
Plan 

OMB News 
Releases 

RSS Feeds 

Intel ectual Propeny 

Agency Info 

B! t 1S 

Ctrcutars 

R .::Sqd 

State ana Local 
Gov~rnmonts 

Educattonat and 
Non Proftl 
tnsuruttons 

Federal 
Procurement 

Federal l' tnanctal 

Management 

Federal 
lnforrnahon 

Resources Datu 
C' :)llecllon 

Other Speotal 
Purpose 

Memoranda 

Pnvacy Guidance 

Reports 
Federal Rcgtster 

FOIA 

No Fl AH 

OMO Locator 

Circular A-94 Appendix C 

Revised December 2011 

OMB Ctrcular No A-94 

Click here for PDF asststance "' . 

DISCOUNT RATES FOR COST-EFFECTIVENESS, LEASE PURCHASE, 

AND RELATED ANALYSES 

Effective Dates. This appendix ts updated annually Th1s verston of the appendiX is 

valid for calendar year 2012. A copy of the updated append1x can be obtained m 

electrontc form through the OMB home page at 

http Jtwww whitehouse govlomb/Clrculars_a094ta94_appx -cl the text of the main body of 

the Ctrcular ts found at httpllwhttehouse gov/omblctrculars_a094/, and a table of past 

years· rates ts located at http //whitehouse gov/sues/defau1Uftles/omb/assetsla94/dtschtsl 

-2012 pdf Updates of the appendtx are also avatlable upon request from OMS's Office of 

Econom1c Policy (202-395-3381 ). 

Nominal Discount Rates. A forecast of nomtnal or market tnlerest rates for 2012 based 

on the economic assumptions for the Fiscal Year 2013 Budget are presented below. 

These nominal rates are to be used for discounting nominal flows. which are often 

encountered in lease-purchase analysis 

3-Year 
16 

Nominal Interest Rates on Treasury Notes and Bonds 

of Specified Maturities (In percent) 

5-Year 
2 1 

7-Year 
25 

10-Year 
2 8 

20-Year 
3 5 

30-Year 
38 

Real Discount Rates. A forecast of realrnteresl rates from WhiCh the mflatJon premium 

has been removed and based on the economtc assomphons from tile 201 3 Budget rs 

presented below These real rates are to be used for d1scountlng constant-dollar flows 

as 1s often requtred Ill cost-effectiVeness analysts 

3-Year 
0.0 

Real Interest Rates on Treasury Notes and Bonds 

of Specified Maturities (in porcont) 

5-Year 
0.4 

7-Year 
0.7 

1 0-Yoar 
1 1 

20-Year 
1 7 

30-Ycar 
='0 

Cont.u .. 1 u, 

http: //www. whitehouse.gov/otnb/circul ars_a094/a94_appx-c 11 / 16/20 12 
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Analyses of programs with terms d1fferent from those presented above may use a linear 

~nterpola tlon For example, a four-year project can be evaluated w1th a rate equal to the 

average of the three-year and five-year ra tes. Programs w1th durations longer than 30 

years may use the 30-year interest rate 

Other Documents 

Text of OMB C•rcular No A-94 10 HTML or PDF 122 pages 78 kb) 

I Table of Past Years D•scounl Rates from Appendix C of OMB Ctrcular No A-94 12 PGges, 

26 l<b) 

I Memorandum M-12-06 2012 D•scount Rates for OMB Ctrcular No A-94 12 pages 368 kbl 
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Inf1ation Calculator I Find US Dollar's Value from 1913-2012 

• August 2011 
• July 2011 
• June 2011 
• May 2011 
• April2011 
• March 2011 
• February 2011 
• January 2011 
• December 2010 

. Current CPI and Inflation Rate 

Inflation Rate 2.2% 

Consumer Price Index (CPI) 
231 .317 

(Released November 15, 2012 for 
October 2012) 

Business & Inflation: eBay auctions 

Gold to Combat Inflation 

Silver to Combat Inflation 

Your Money or Your Life Book 

Motley Fools- More Thank You Think Book 

The Millionaire Next Door Book 

The Courage to be Rich by Suze Orman Book 

. Recent Posts 

• US Inflation Advances 2.2% as Consumer Pnces Up 0 1% 1n October 2012 
• US Inflation R1ses as Gasoline Lifts Consumer Prices in September 2012 

US Inflation Surges 1.7% as Consumer Pnces Rise 0 6% in August 2012 
US InflatiOn at 1.4%. Consumer Prices Flat 1n July 2012 

o US lnflatron Rate at 1.7%. Consumer Pnces Flat m June 2012 
• US lnflatron Eases as Consumer Prices Fall Sharply m May 2012 
• US lnflalton at 2 3%. Consumer Prices Flat tn Apnl2012 
• US lnflatJon Chmbs 2 7% as Consumer Prices R1se 0 3% m March 2012 

Page 7 of7 

• US Inflation Rate Remains at 2.9%. but Consumer Pnces Jump 0 4% 10 February 2012 

US Inflation Calculator· Copyright© 2008-2012 CoinNews Media Group LLC (Coin News)· All Rights Reserved 

http://www. usinflationcalculator.com/ 11116/20 12 



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  BIG SIOUX COMMUNITY WATER SYSTEM, INC. 
 

 
Project Title: System Interconnect Project 
  
Funding Requested: $3,014,700  
  
Other Proposed Funding: $0 
  
Total Project Cost: $3,014,700 
  
Project Description: The project consists of installing a 12-inch water main to 

connect the Big Sioux Community Water System (BSCWS) to 
the Minnehaha Community Water Corporation (MCWC) near 
MCWC Tower 3B and pumping water north to the existing 
BSCWS Ethanol Tower. This addition will allow BSCWS to 
deliver up to 1.0 MGD of water to the city of Madison, South 
Dakota. 

  
Alternatives Evaluated: “Do Nothing” was evaluated but not selected since BSCWS is 

already pushed to its distribution capacity and Madison would 
have to look elsewhere for a drinking water source. 
 
The facilities plan evaluated two alternatives that would allow 
BSCWS to deliver 1.0 MGD to Madison, South Dakota. 
 
“Connection to MCWC System Using 10-Inch and 12-Inch 
Water Main Alternative” would install approximately 9 miles 
of 12-inch water main from MCWC Tower 3B to a booster 
station and 6 miles of 10-inch water main from the booster 
station to existing 4 and 8-inch water mains running along 
465th Avenue that connect to BSCWS Ethanol Tower. This 
alternative was not recommended because it would be 
difficult to operate, produce pressures at locations below the 
required minimum, and have a higher life cycle cost.  
 
“Connection to MCWC System Using All 12-Inch Water Main 

 Alternative” would install approximately 9 miles of 12-inch 
water main from MCWC Tower 3B to a booster station and 8 
miles of 12-inch water main from the booster station to the 
BSCWS Ethanol Tower. This alternative was recommended 
and will allow BSCWS to deliver up to 1.0 MGD to Madison, 
South Dakota without lowering pressures around Lake 
Madison below the state minimum. 
 



Applicant:  Big Sioux Community Water Service 
Page 2 of 2 
 
Implementation Schedule: BSCWS anticipates bidding the project in August 2015 with a 

project completion date of November 2016 
  
Service Population: 8,951 
  
Current Domestic Rate: $61.30 per 7,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$62.30 per 7,000 gallons usage 

  
Interest Rate: 3.00% Term: 20 years Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Big Sioux CWS would 
have 0.5% debt coverage based on system revenue 
generated with the proposed rate of $62.30 for 7,000 
gallons usage. 

  

25% Funding Subsidy: $753,675 subsidy with a loan of $2,261,025 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $2,261,025, Big 
Sioux CWS would need to increase their rate to $67.80 
for 7,000 gallons usage for 110% debt coverage. 

  

50% Funding Subsidy: $1,570,350 subsidy with a loan of $1,570,350 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $1,570,350, Big 
Sioux CWS would need to increase their rate to $66.40 
for 7,000 gallons usage for 110% debt coverage. 

  

75% Funding Subsidy: $2,261,025 subsidy with a loan of $753,675 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $753,675, Big Sioux 
CWS would need to increase their rate to $64.50 for 
7,000 gallons usage for 110% debt coverage. 

 
 

 ENGINEERING REVIEW COMPLETED BY: NICK NELSON 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 



Big Sioux 
Community Water System, Inc. 
23343 479TH AVE. • EGAN, SOUTH DAKOTA 57024 • (605) 997-2098 

RECEIVED 

DEC 2 9 2014 
Jim Feeney 
Water & Wastewater Funding 
Joe Foss Building 

Division of Financial 
& Technical Assistance 

523 East Capitol 
Pierre, SO 57501-3182 

December 23, 2014 

Dear Jim, 

Please find enclosed the Drinking Water Facilities Application for the Madison "wheeling" 

option pipeline. 

I have included also: 

2015 Big Sioux CWS Budget 

Notarized copy of proof of publication for Public Hearing 

Notarized copy of Big Sioux CWS December Board Minutes listing Public Hearing. 

Corporate Resolution approving application for assistance and designating authorized 

representative. 

Certificate of good standing 

Copy of Articles of Incorporation 

Copy of By-Laws 

Copy of 2012 - 2103 Audit 

Copy of Current rate sheet 

A couple of points to note in the application. Our Engineer failed to include the cost of the crop 

reimbursements (Opinion of probable Cost- Alternative 2) in the PER, thus the increase to a 

total project cost of $3,014,700. 



On the financial spreadsheet towards the back of the application, we utilized the audit figures 

for the "beginning cash on hand figures" for 2013, and followed that format throughout. When 

considering reserve however, the audit only recognizes those reserves set aside for Rural 

Development loans and CoBank loans, it does not recognize those reserves set aside from 

service contracts or Board designated reserves, in my mind leaving an unrealistic evaluation of 

operating cash. 

In the Drinking Water Utility Cash Flow spreadsheet on page 8 of the application, I have also 

included the Flandreau reserves and Tenant Rental deposits in the restricted balance figures, 

though I have still not included other Board designated reserves such as Capital Improvement 

Reserves, Capital Depreciation Reserves and Vacation Reserves. 

One final note. For the 2017 projections on the financial spreadsheet, the figures used for 

interest and principal payments on the new project loan were based on a two-thirds grant and 

one third loan. One has to optimistic ! 

If I can answer any additional questions concerning this application, please contact me as soon 

as possible so that we can remediate the problem. 

Sincerely, 

Martin Jarrett 

Manager BSCWS 



SD EForm - 2126LD V2 

Drinking Water Facilities Funding Application 

Consolidated Water Facilities Construction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 

Big Sioux Community Water System, Inc. 

Address 

23343 479th Ave 
Egan, SD 57024 

Subapplicant 

None 

DUNS Number 

180984726 

Proposed FandiDg Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

TOTAL 

Project Title: Big Sioux Community Water System- System Interconnect Projea 

Description: 

$3,014,700 

$3,014,700 

Alternative 2 - Connealon to Minnehaha Community Water Corporation System Using 12-inch Water Main 

This alternative involves connecting the Big Sioux Community Water System (BSCWS) to the Minnehaha 
Community Water Corporation (MCWC) near existing MCWC Tower 3B and pumping water north to the 
existing BSCWS Ethanol Tower. 

The Applicant Certifies That: 

I declare and affmn under the penalties of peijury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Martin Jarrett, Manager 

Name & Title of Authorized Signatory (Typed) 

2 



Professional Consultants 

Application Prepared By: First District ---------------------------------------------
Contact Person : Ted Haeder 

Mailing Address : PO Box 1207 

City, State, and Zip: Watertown, SD 57201 --------------------------------------------------
Telephone Nu m ber: (605) 882-5115 Fax: (605) 882-5049 

----------------------------
Email address: ted@1 stdistrict.org 

Consulting Engineering Firm: Banner Associates, Inc. -----------------------------------------
Contact Person : Chad Bachman, P.E. 

Mailing Address: 409 22nd Avenue S 

City, State, and Zip: Brookings , SO 57006 --------------------------------------------------
Telephone Number: (605) 692-6342 Fax: ----------------------------
Email address: Chadb@bannerassociates.com 

Legal Counsel's Firm: Lammers, Kleibacker & Brown, LLP 

Legal Counsel: Jerome Lammers 
--------------------------------------------------

Mailing Address: 108 Egan Avenue North 
----~--------------------------------------------

City, State, and Zip: Madison, SD 57042-0045 

Telephone Number: (605) 256-6677 
~--------------------------

Fax: 

Email address: 

This section applies only to political subdivisions 

Bond Counsel's Firm: 

Bond Counsel: 

Mailing Address: 

City, State, and Zip: ---------------------------------------------------
Telephone Number: Fax: 

Email a ddress: 

3 



Cost Classification 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel 

D. Other 

2. Land, Structure, Right-of-Way 

3. Engineering 

A. Bidding and Design Fees 

B. Project Inspection Fees 

C. Other O&M manual - Con st. Plans of Rec. 

4. Construction and Project Improvement 

5. Equipment 

6. Contractual Services 

7. Other Geotechnical Services 

8. Other Crop Reimbursement 

9. Subtotal (Lines 1-8) 

10. Contingencies 

11. Total (Lines 9 and 1 0) 

12. Total % 

BUDGET SHEET 
A 

CWFCP / 
DWSRF 

$4,000.00 

$23,000.00 

$106,500.00 

$159,700.00 

$12,500.00 

$2,419,000.00 

$6,000.00 

$42,000.00 

$2,772,700.00 

$242,000.00 

$3,014,700.00 

100.00% 

B 

0.00% 

c D 

0.00% 0.00% 

E 

0.00% 

Total 
Funds 

$4,000.00 

$23,000.00 

$106,500.00 

$159,700.00 

$12,500.00 

$2,419,000.00 

$6,000.00 

$42,000.00 

$2,772,700.00 

$242,000.00 

$3,014,700.00 

100.00% 

Columns A- E: Identify each funding source and enter the amounts budgeted by cost category. 
Comments: 

4 



Method of Financing 

Source Header Secured Funds 
Unsecured Funds 
(Date Anticipated) 

Local Cash $3,014,700.0C 

(Identify Source) SD DENR Apr 1, 2015 

Other (Explain) 

pther (Explain) 

~ther (Explain) 

~ther (Explain) 

pther (Explain) 

TOTAL $3,014,700.00 
-- -- ---- -------- ----------···- --- -- ----------

Comments: 

5 



7 .3.1 Repayment Information 
3 20 

Interest rate and term you are applying for: ___ 0/o, ____ years. 

What security is being pledged toward the repayment of this loan? 
(Politico/ Subdivisions Only) 

_c_ 1. General Obligation bond (requires bond election) 
IX 2. Water Revenue bond 

__[__ 3. Project Surcharge Revenue bond 
I 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Goveming user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3 . Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3.3 General Information 
The month and day your fiscal year begins: January 1 

Population Served 

Current 2,090 
------------

Top Five Employers 
Within 30 Miles 

Daktronlcs 

SDSU 

3M 

larson Manufacturing 

Brookings Hospital 

----------------------

2000 1,700 1990 1,365 
------------
Number of 
Employees Type of Business 

2,300 Manufacturing 

1,873 Education 

800 Manufacturing 

711 Manufacturing 

386 Healthcare 

Please indicate employers within boundary of issuing entity with an asterisk (*). 

6 



Drinking Water Utility Cash Flow 
Prior Year Prior Year Current Year Future Year • 

Fiscal Year I 2012 2013 2014 2017 

OPERATING CASH FLOW 

Water Sales $1 ,820,255 $1 ,936,673119 $1 ,954,570.00 $2,060,000.00 

Surcharge Fee 

Other (Explain) Well-fie ld Manageme nt, $212,950 $164,730.00 $224,200.00 $231 ,000.00 
New Hookups etc. 

OPERATING PAYMENTS 

Personal Services ($636,871) ($624,963.0i ($688,063.00) ($777,962.00) 
Chemical, Material & Supplies ($612,640) ($682,675.0(j ($473,500.00) ($514,607.00) 

Electric & Other Utilities ($146,802) ($147,990.0(j ($160,000.00) ($188,080.00) 
Other (Explain) Engineering etc. ($152,299) ($98,356.00) ($1 06,000.00) ($122,000.00) 
Replacement Projects ($130,700.00) ($1 00,000.00) 

NET CASH FROM OPERATIONS $484,593 $547,419.00 $620,507.00 $588,351 .00 

NONOPERATING CASH FLOW 

Interest Income $16,576.00 $11 ,691 .00 $6,800.00 $7,000.00 

Other Revenue (Explain) 

Transfers In (Explain) 

Fixed Asset Sale (Explain) 

Transfers Out (Explain) 

Fixed Asset Purchases (Explain) 

Debt Payment (Principal Only) ($254,344.0ij ($242,400.0(j ($279,919.00) ($207 ,000.00) 
Debt Payment (Interest Only) ($254,006.0i ($248,541 .0ij ($223,057.00) ($270,000.00) 
Other Expenses (Explain) 

NET CASH FROM NONOPERATING ($491,774) ($479,250.00) ($496, 176.00) ($470,000.00) 

Net Increase (Decrease) in Cash ($7,181) $68,169.00 $124,331.00 $118,351 .00 
Beginning Cash Balance $408,462 $401 ,281 .00 $469,450.00 $953,263.00 

Ending Cash Balance $401 ,281 $469,450.00 $593,781 .00 $1 ,071,614.00 

RESTRICTED BALANCE $371,670 $517,776.00 $543,597.00 $550,500.00 

UNRESTRICTED BALANCE $29,611 ($48,326.00) $50,184.00 $521 ,114.00 

N Future Year: First full year after project completion. 
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Restricted Funds Breakdown: 

Amount Anticipated Expense Method Used to Encumber 

See attachment 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System- monthly rates at 7,000 gallons (935 cubic feet) 

Check one: __ Incorporated Municipality or Sanitary District 
or 

_!_Other Community Water System 

#of 
Monthly: Current Rate ProEosed Rate Accounts 

Domestic $61.30 $62.30 2,050 

Business $61.30 $62.30 48 

Other: Dak. Ethanol $0.62 $0.62 1 

Average use 
gallons I cubic feet 

9,000/month 

60,000/month 

750,000/day 

Are fees based on usage or flat rate? _u_s_a.::..ge ___ ___ _ _ ___ ___ _ _ 

When is proposed fee scheduled to take effect? _Ja_n_u_a_:ry:.........:1 ,~2_0_1_6 ___ ____ _ 

When did the current fee take effect? January 1, 2014 ----------------------
What was the fee prior to the current rate? $29.00/month plus usage 

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

Dakota Ethanol Ethanol 7% 

City of Flandreau Town Bulk Service 9% 

City of Colman Town Bulk Service 2% 

Mossings Dairy Dairy 1% 

Dakota Superior Gilts Confined Hogs 1% 

9 



2015 Restricted Funds Breakdown 

Fund Balance 

CoBank Reserve $160,569 

USDA RD Reserve $109A15 

Flandreau Reserve $185J63 

BSCWS Cap. Improvement $50,000 
Reserve 

BSCWS Cap. Depreciation $124,218 
Reserve 

BSCWS Vacation Reserve $48,000 

Rental Deposits $5,200 

2015 Amount 

$24A15 

$27,000 

$84,000 

$96,000 

$48,000 

$2,000 

2015 Anticipated Expense 
From account 

$0 

$0 

$25,000 

$84,000 

$60,000 

$20,000 

$2,000 

Method Used to Encumber 

Loan Contract 

Loan Contract 

Service Contract 

Board Resolution 

Board Resolution 

Board Resolution 

Board Reso lution 



7.3.4 Drinking Water Utility Information 

Current Water Utility Debt 

Year 1975 1976 1977 1981 1992 1996 2001 

Purpose Initial construction Initial construction Initial construction Expansion project Treatment plant Expansion project Expansion project 

Security 
Pledged 

Amount 

Maturity Date 
(mo/yr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

1/2015 

Co Bank 

$1 34,800.00 

$11,000.00 

-

9/2016 12/2017 1/2021 12/2032 

Co Bank CoBank CoBank Co Bank 

$8,805.00 $18,871.00 $25,448.00 $92,880.00 

$15,000.00 $52,000.00 $133,000.00 1,060,000 

Use additional sheets if more room is required to list all current water utility debt. 

7 

11/2036 12/2041 

--

Co Bank 12/14 USDARD 

$40,212.00 $16,236.00 

499,000 $215,000.00 



7.3 .4 Drinking Water Utility Information 

Curren t Water Utility Debt 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mo/ yr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

2007 2008 

Expansion Project Treatment Plant 

.8/ 2047 12/ 2048 

USDA RD USDA RD 

$42,984.00 $1 23,936.00 

$720,000.00 $1 ,989,000.00 

2012 2014-2016 

Expansion Project AMR Project 

Loan not Closed 

9/ 2022 2034-2036 

Co Bank SDSRF 

S 15,000 for reserve 

$23,933.00 $15,000.00 

$161 ,000.00 $900,000.00 

Use additional sheets if more room is required to list all current water utility debt. 
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7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than on e category, please 
break down the total amount into estimated amounts for each category. 

Definition 

Transmission /Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

Martin Jarrett, Big Sioux CWS Manager 

Name of Applicant 

Loan Amount 

$3,014,700.00 

$3,014,700.00 



7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year period preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Martin Jarrett, Big Sioux CWS Manager 

Name & Title of Authorized Representative 

I am unable to certify to the above statements. Attached is my explanation 



Introduction 

Because you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has financial , managerial, and technical capacity. What exactly does that mean? 

• Technical capacity - the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity - the management structure of the water system, including but not 
limited to ownership accountability, staffmg and organization, and effective linkages. In 
simpler terms, do you have a capable and trained stafi? Do you have an effective 
management structure? 

• Financial capacity - the fmancial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and fiscal controls. Basically, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (605) 773-3754 , and we will be happy to help. 

After DENR receives these worksheets, we will study them and other information located in 
our files to make a determination whether or not your public water system has the technical, 
financial, and managerial capacity to be eligible to apply for a DWSRF loan. A final report 
will be available upon completion of the analysis. 

Applicant: Big Sioux cws ------------------------------------
Prepared by: Martin Jarrett, Manager 

Phone#: (605) 997-2098 

Date: 12/22/2014 



The Technical Portion of your System 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section or question does not apply to 
your system, please check NA f or not applicable. 

Water Supply and Existing Demands 
Do you know how much water you pump on an average day? 
~ount~1~.2~m~g~d~------------------------

Do you know how much water you pump on a peak day? 
~unt2.2mgd 

Do you know the maximum amount of water you can pump from 
your source? 
~unt 2.8 mgd 

Is your source capacity higher than your peak day demand? 
Percentage higher or lower: 27% higher 

Can you meet peak demand without pumping at peak capacity 
for extended periods? 
Lo est time i at k demand: 2 weeks 
Have you been able to provide adequate volumes of water during 
drought cycles? 
Have you had to restrict usage at any time for any reason? 
Pleases 
Does your system have an emergency or supplemental water 
supply? 
Please s eci : Tie in with Kingbrook RWS - MCWC this project 
Do you have an Emergency Response Plan that will allow you to 
meet system demand during a drought or shortage, such as the 
loss of the largest source? 1 lease attach. 
Water Demand 
Do you know whether your system demand s will be growing, 
declining, or remain stable over the next ten years? 
Please check: 1 rowi dec lin· , or stable. 
Does your source have additional water availa ble for 
appropriation? 
Do you have a water right? 
Water right permit number(s): =s.::::ee:::....:::.att::.::a=.:ch=e=-d ____________ _ 

If you have large commercial, industrial, or irrigation users, do 
you know their long-term plans and understand their n eeds? 
Purchased Water 
If you purchase water from another system or a wholesaler, do 
ou know their long-term plans? 

Do you have a contract to purchase water? 
Ifyes,withwhorn? ______________________________ ___ 

Are you currently staying within your contract? 

Are you knowledgeable about other demands being placed on the 
same water source that you are using? 

Yes Ro Unknown RA 
0 0 0 0 

Yes No Unknown RA 

0 0 0 0 

Yes Ro Unknown RA 

0 0 0 0 



Alternative Sources Yea No Un1mown NA 

Are alternative water sources possibly available to you? 0 D D D 
Are you knowledgeable of the characteristics and costs of using ILJ u u u 
alternative sources? 

Water Source Yea No Un1mown NA 
Do you know the depth of your well? 0 D 0 0 
Depth 19 wells 30-70 feet dee~ 
Do you know the geologic n ame of the aquifer system from which ILJ u u u 
your water is drawn? 
If yes, geologic name: Big Sioux Aguifer1 Skunk Creek Aguifer 

Are all abandoned water sources properly managed and ILJ u u u 
disconnected to prevent accidental contamination or problems 
with current water system facilities? 

Treatment - Microbiological Contamination 

Is your system using surface water or ground water under the D yes 0 no 
influence of surface water? 
(If you checked "no", skip to the next section - Ground Water Systems - unless your 
water system requires treatment other than just disinfection.} 

Surface Water Systems 

Filtration Plant Condition 
Is your filter plant in good physical condition (free from 
spalling concrete, peeling paint? 
If constructed more than 20 years ago, have treatment 
processes been upgraded to meet current standards? 
Are repair parts available? 

Do you have redun dancy (back-ups/automatic switch-overs) 
for all major mechanical units? 
If no, list units you do NOT have redundancy for: 

Can you r plant achieve a ftltered water turbidity of 0.3 NTU? 

Do you have on-line continuous turbidimeters on each filter? 

Have you adopted a turbidity goal lower than the standard? 
I es list oal: 
Do you have the capability to add coagulant before the filter? 

Ground Water Systems 

Ground Water Under the In1luence o f Surface Water 
Is your water free from variations in turbidity and 
temperature after storm events? 
Well Construction and Protection 

Yes No Un1mown NA 

0 D 0 D 

D D D D 

Yea No Un1mown NA 

D D D 0 



Do you know when your well was constructed? 
List ear: 1975-2009 
Is your well(s) constructed according to current South Dakota 
regulations? 
Do you have a source water protection plan? 

Is your wellhead finished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

Do you disinfect? 0 ye s 0 n o (If "no .. , skip to the Infrastructure - Pumping section) 

Disinfec tion 
Do you regularly inspect and maintain your disinfection I 
chlorination equipment? 
Type of Equipment: Regal 
How often? 
Disinfectant used: Gaseous Chlorine 

Do you have back-up equipment? 
Type: Regal 

Do you have adequate contact time following disinfection and 
before the frrst user in the distribution system (30 minutes 
for ground water systems)? 
Contact time: Plants exceed 30m 
Can you detect a chlorine residual at taps at the ends of the 
distribution system? 
Free Chlorine Residual: .5 -.7ppm 
Total Chlorine Residual: (if using chloramines) 

Disinfection By-Products 

Treatment for the Control of Disinfection By-Products 
If you treat surface water, are you already practicing or could 
you adopt "enhanced coagulation" in your current plant? 
If you treat surface water, could you still meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment - Security 

Treatment Security 
Has the system implemented procedures to improve security 
of its facilities? (i.e. limiting access to sensitive sites, 
protecting computer and control equipment etc.) 
Are chemicals used for treatment properly stored and secure? 

Does the water system track chemical usage? (i.e. a sudden 

Yes No Unknown NA 
0 0 0 0 

lLI u u u 

I:LJ u D u 

lLI u u u 

Yes No Unknown NA 
D 0 D 0 

u u u 

Yes No Unknown NA 
0 0 0 0 

0 D D u 
[IJ L J [ J L J 



increase in usage may s ignal potential contamination or 
tampering. 

Infrastructure - Pumping 

Condition of Pumping Equipment 
Do you routinely inspect for signs of pump or pump motor 
problems? 
How 0 • Twice weekly 

Once d iagnosed, are problems corrected in a timely enough 
manner to avoid crisis financing, costly repairs, and 
unscheduled downtime? 
Do you hire a qualified pump contractor to perform an 
inspection of all pumping equipment, identify potential 

roblems, and erform maintenance, on an annual basis? 
Standby/Emergency Power Equipment 
Is there sufficient standby/emergency power capacity to 
supply 100% of the average daily demand of the system 
(excluding fire demand)? 
Are any existing standby I emergency power equipment, 
controls and switches tested or exercised routinely under load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the 
standby f emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities serving the water o erations? 

Infrastructure - Storage 

Storage Capacity 
Does the system have sufficient gravity-flow (non-pumped) or 
emergency generator-supported pumping capability to ensure 
adequate distribution storage to provide safe and a dequate 
service for up to 24 hours without power? 
Uno, how long: 
Is there reserve capacity in the tank for fire protection 
support? 
Amount: 1 00% generator coverage 

Security Measures 
Are any openings, such as vent pipes, screened to protect 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and the immediate surrounding area fenced? 

Control Systems 
Is there a high and low water level signal system to control the 
pumps? 

Yes No Unlmown NA 
0 D D D 

Yes No Unlmown NA 
0 D 0 D 

Yes No Unknown NA 
0 D 0 D 

0 D D D 

Yes No Unknown NA 
0 D D 0 

l.{J u u u 
D 0 D u 

0 0 0 0 



Is there a drain valve or hydrant to allow for draining of the 0 D D u 
tank? 
Tank Maintenance 
Is the tank inspected at least every three years by a qualified 0 D D D 
tank contractor for evidence of corrosion or pitting, leakage, 
and structural weakness? 
Is the tank contractor capable of analyzing the coating of paint liJ u u u 
on the interior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastro.cture - Distribution 

System Maintenance Yea No Unknown NA 
Do you have an accurate map of your distribution system that 0 D D D 
indicates main sizes and valve locations? 

Does the operator routinely flush, test, and maintain the u u u liJ 
hydrants in the system? 
How often: No hydrants on RWS 
Are the locations of valves in the mains and curb stops on the 0 u D u 
service lines precisely known? 
Does the system keep a log of distribution system breaks to liJ u u u 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service 0 u D D 
lines detailed on records in a secure area? 
Are all valves exercised and lubricated periodically? lLJ u u 
Is the system fre·e of severe "water hammer" problems? 0 u D u 
Are meter pits, pressure regulating valves, altitude valves, 0 u u u 
blow-offs, and other appurtenances maintained on a regular 
basis? 
Unaccounted-for Water Yes No Unknown NA 
Is unaccounted-for water in the water system monitored and 0 D D D 
analyzed each month? 
Is the unaccounted-for water less than 15 percent of the total 0 u u LJ 
water delivered to the mains? 
List percentage of unaccounted for water: 10-1 5% % 

Yea No Unknown NA 
Are the normal operating pressures in the distribution system 0 D D D 
between 25 psi and 125 psi? 
Normal operating pressure: 70-160 psi 

Do you have a routine leak detection and repair program? 0 D D D 

Are all sources of supply and customers metered? 0 D D D 

Are the meters calibrated and tested routinely to ensure their liJ u u u 
accuracy and reliability? 
Water Quality in Distribution System Yes No Unknown NA 
Does your system have an active cross-connection control 0 D D D 
program? 



Are any inspections for cross-connections performed? 0 u D u 
Is there a p rogram for installing and testing backflow L!J u u u 
prevention devices where poten tial contamination is present? 
Is there a program to eliminate "dead-ends" in the mains, 0 D D D 
where feasible? 
Construction Standards Yea Ko Unknown NA 
Are the majority of you r mains 6 inches in diameter or larger? 0 0 0 0 
List percentage: 30% 

Is there a program to gradu ally replace sub-standard sized [.{] u u u 
mains? 
Are there su itable rights-of-way and easements provided to the [.{] u u u 
water system for expansion, maintenance, and replacem en t of 
mains and services? 
Is there sufficien t earth cover (six feet) to protect the mains l{j u u u 
from frost damage or heavy loads, if driven over? 
Are materials of mains designed and selected to resist 0 D D D 
corrosion , electrolysis, and deterioration ? 
Distribution System Problema Yea No Unknown NA 
Do you receive any complaints regarding water quality (taste, 0 0 0 0 
odor, color, etc.)? 
List number of complaints/year: less than 10 
Most common complaint: too few to guanti~. 

Can you maintain adequate pressu re in the distribution l{j D D D 
system under all conditions of flow? 



The Management Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Operation & Maintenance 

Ope.rationa Staff Yea Ro Unknown 
Does the person operating your system have current water 0 D D 
treatment plant and water distribution operator certification 
credentials from DENR? -rwo S-rAr:F ""rffl R·ASS 3 '-\Ji"\~ 
If yes, list cl.assiflcation(s): too few t11 quantif¥. 
Treatment, one with Class 4. 3 with class 3 distribution. 

Does your operator receive additional training on an ongoing m TI u 
basis to keep current on new developments in the field? 
Future Operational Demands Yea Ro Unknown 
Does your water system obtain any regular or occasional 0 0 0 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to providing technical assistance? 
If yes, who Banner Engineering, SDARWS. 

Management & Administration 

Who's in Charge? Yea Ro Unknown 
Is there a clear plan of organization and control among the 0 0 0 
people responsible for management and operation of the 
system? 
Does your system have written personnel policies and job m TI TI 
descriptions signed by the employees? 
Are the limits of the operator's authority clearly known? [tJ u u 
Does everyone involved in operations know who is responsible 0 D u 
for each area? 
Is someone responsible for scheduling work? lZJ TI u 
Security Yea Ro Unknown 
Does the system have procedures for handling new and [iJ u u 
terminated employees (i.e. collecting keys, changing locks and 
computer passwords)? 
Rules and Standards Yes Ro Unknown 
Do you have explicit rules and standards for system 0 0 D 
modifications? 
Do you have rules governing new hook-ups? m TI TI 
Do you have a water main extension policy? 0 D u 
Do you have standard construction specifications to be 0 D D 
followed? 

RA 

D 

u 
RA 

0 

RA 
0 

u 
u 
u 
u 
RA 

u 

RA 
D 

u 
u 
D 



Yes No Unknown NA 
Do you have measures to assure cross-connection control and 0 D D D 
back:flow prevention? 
Do you have policies or rules describing customer rights and 0 D D D 
responsibilities? 
Regulatory Compliance Program Yes No Unknown NA 
Do you fully understand monitoring requirements and have a 0 D D D 
scheduling mechanism to assure compliance? 
Do you know how to obtain clarification or explanation of 0 D D D 
requirements? 
Do you h ave a mechanism to obtain the most recent l{J u u u 
information on regulatory requirements? 
Do you maintain adequate records to document compliance? 0 D D [J 
If yes, for how long? 10 ~ears 

Did your system h ave any violations of the primary drinking u l{J u u 
water standards in the last year? 
Did your system have any monitoring or reporting violations u l{J D [J 
in the last year? 
Do you know what to do in the event of a viola tion? lLI D D u 
Emergencies Yes No Unknown NA 
Do you have an Emergency Response Plan? 0 D D D 
Is there a contingency for making emergency interconnections lLJ u u u 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to lLJ u u u 
do in the event of contamination from a toxic hazardous waste 
spill in your source water or a main break or a tank failure? 
Do you have a clear chain-of-command protocol for emergency lLJ u u u 
action? 
Is someone responsible for emergency operations, for [{] u u u 
communications with state regulators, for customer relations, 
for media relations? 
Ifyes,_ who [title): Martin Jarrett. Manager 
Safety Yes No Unknown NA 
Do you have a safety program defining measures to be taken if 0 D D D 
someone is injured? 
Has the entire staff been properly trained in the location and 0 D D D 
use of safety equipment? 
Does everyone understand the risks and safety measures I.:LJ u u u 
involved in handling water treatment chemicals? 
Do you have written operating procedures for both routine ({] u u [J 
and emergency system operations? 
Are you fully aware of Occupational Safety and Health 0 D D D 
Administration (OSHA) confined space (such as 
trenches/manholes) regulations? 
Does the system work with customers to promote their ({] u u [J 
awareness of security? 
Does the system have a communication plan to alert lLI u u u 
customers of a natural or intentional threat to public health? 



Maintenance Yes No Unknown KA 
Do you have a planned maintenance management system -- a 0 0 0 0 
system for scheduling routine preventive maintenance (line 
flushing, pumps, meters, storage tanks, etc.)? 
Do you have a system for assuring adequate inventory of lLJ u u u 
essential spare parts and back-up equipment? 
Do you have relationships with contractors and equipment lLJ u u u 
vendors to assure prompt priority service? 
Do you have records and data management systems for lLJ u u u 
system operating and maintenance data, for regulatory 
compliance data, and for system management and 
administration? 
Management Capability Yes No Unknown KA 
Are you getting the outside services and technical assistance 0 0 0 0 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/ operations assistance, rate case 
preparation, and financial advice? 



The Financial Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your sy5Um, 
please write NA for not applicable. 

Financial Planning Mechanisms 
Does your system develop and follow an annual budget that is 
approved by the governing body? 
Does the governing body review a monthly summary of 
revenues and expenses of the utility system? 
Do you have within the annual budget separate reserve 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? 
lf so, list 
accounts: Depreciation Ace., Capital Improvement Ace. 
Does the system have reserve funds available in the event of 
an emergency? 
Do you have a capital budget or capital improvement plan that 
projects future capital investment needs some distance (at 
least five years) into the future? 
Do you have a process for scheduling and committing to 
capital rejects? 
Does your planning process take account of all the potential 
capital needs suggested by your answers to the technical 
questions in these worksheets? 
Does your long-term planning incorporate analysis of 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? 
Rates/Billing - Axe they Adequate? 
Do you regularly review your rates? 
How o n? Annuall 
Do you have a plan in place for periodic increases in rates? 

Is the rate structure based on metered watered use? 
List rates per lOOO gallons: 
$31 minimum, $4.80-$2.75/ 1000 g. 

(i.e. $22 minimum plus $2.50/ 1000 gallons) 
Does the rate per 1000 gallons change as consumption 
increases? If so, please describe: 
Decreasing Scale. 
Does the rate structure assure proportionality among users? 

Do you have procedures for billing and collection? 

Is your billing collection rate greater than 95%? 

Do you have collection procedures specifically for delinquent 
accounts? 

Yea No Unknown NA 
0 D D D 

0 

Yes No Unknown NA 
0 D D D 



Financial Planning Mechanisms - Are they Adequate? 
Does your system have audited financial statements prepared 
by a certified public accountant (CPA)? 
Does your water system income exceed operating expenses 
(including debt service)? 
Does your water utility support other enterprise funds or the 
eneral fund? 

Does your system require revenues from other enterprise 
funds or the general fund for normal operations? 
Do you employ standardized accounting and tracking 
systems? 
Do you track budget performance? 

Do you keep records to substantiate depreciation of fixed 
assets and accounting for reserve funds? 
Are fmancial management recordkeeping systems organized? 

Are controls exercised over expenditures? 

Are controls exercised to keep from exceeding your budget? 

Are there purchasing procedures? 

Did your system's governing body review this assessment 
before retuming it to the South Dakota Department of 
Environment and Natural Resources? 

Yes No Unknown NA 
0 0 0 0 



Financial Spreadsheet 

Applicant: Big Sioux Community Water System Inc. 
Complet e d by : Martin Jarrett & Jodi Johanson 

DAte-Dec 22nd- Dec 24th 2014 .. 
~Year Projections La.t Year Current Year Year2 

Act1aal Baqet 
~· Yearl 

EDUI'Year: 2013 2014 2015 
1. Ben .... i n • Casb on llaDd $401,281 $469,450 $593 781 
2 . Cuh : 

a . Unmetered Wa ter Revenue 
b . Metered Water Revenue $1 ,936,673 $1 ,954,570 $1945,225 
c. Other Water Revenue 
d. Total Water Revenues $1 ,936,673 $1 ,954,570 $1 ,945.225 

(2a through 2c) 
e. Connection Fees ~ $51 ,500 $.!>0,000 

f. Interest and Dividend Income :)11 ,691 ~.6Ut ~.tsuu 

g. Other Income ~lL.l,926 :)114!,100 :)1 f9 ,;rull 

h. Total Cash Revenues $2,113,094 $2,185,570 $2,181,325 
12d through 2g) 

i. Transfers in/ Additional Rev 
Needed 
j. Loans, Grants or other Cash 

Please specify 1..'\00 000 $1 395.()()( 

3. Total Cash Receipts 
12h throudl 2j) $2,113,094 $2,685,570 $3,576,325 

4. Total Cash AvaJJ.able $2,514.375 $3,155,020 $4,170,106 
11+31 

~- ()pentJD« Bllpe-
a. Salaries and wages $422445 $489 681 $505000 
b. Employee Pensions and 

!Benefits 
$202.518 $198,382 $208,500 

c. Purchased Water 
d . Purchased Power $147,99(] $160,000 $160,000 
e. Fuel for Power Production 
f . Chemicals ~ $133,000 $127,00C 
g. Materials and Supplies ~T4;652 $270,500 :Z,.o!l)l ,:>4l 

h. Engineering Services ~.!.035 $7,000 $3,()()( 
i. Contractual Services - Other ~14,0/:.1 $13,000 $14,00C 
j . EQUip. Rent/ Real Property ~.68() $30,000 $30,00C 
k. Transvortation Expenses ~O, l..o!:J ~u.uoo $36,00C 
I. Laboratory $3;797 $4,000 $4000 
m. Insurance ~ $48,000 $49,000 
n. Regulatory Commission $32,721 $34,000 $36,000 Expenses 
o. Advertising $843 
p. Miscellaneous 
q. Total Cash O&M Expenses $1,553,984 $1 ,427,563 $1 ,436,040 (Sa through Sp) 
r. Replacement Expenditures $130700 $46.565 
s . Total OM&R Expenditures $1 ,553,984 $1 ,558,263 $1 ,482,605 15a+Sr) 
t. Loan Principal/ Capital Lease 

Payments $242,400 $279,919 $292,976 

u. Loan Interest Payments $248~ !1:??-:t n:.;7 $21 0. ()()(] 
v. Transfers Out 
w. Capital Purchases (specify): 

Meter Project $500,000 $400000 
Pioeline Project $995000 

x. Other 
6. Total Cash Paid Out $2,044,925 $2.561 ,239 $3,380,581 ISs throu~tb Slll 

1'7. Endl.ug Cash Position $469.450 $593,781 $789,525 
14. 6) 

Year3 Year 4 
Projecte4 ~ 

2016 2017 
$789,525 $953.263 

$2,000,()()( $2,060. ()()(] 

$2,000,()()( $2,060,000 

~U,UU(; ~ 
~.UU(; . $7,000 

~lW,UUU $160,000 

$2,226,000 $2,298,000 

$2.019 000 

$4,245,()()( $2,298,000 

$5,034,52~ $3,251,263 

$53025( $556 762 

$214 ,75~ $221 ,200 

$168,()()( $188,08( 

$13/,16{ $144,0H 
-~£19,0'fl $:.!93,63~ 

$8,()()( ~TOJKX 
$15,()()( -sf5,00C 
$35,()()( $36,75( 
~U.lM $40,()()( 

$4,50< $4,500 
$51 ,45() $52,000 

$37,800 $40,000 

$500 $500 

$1 ,522.~ $1 ,602,645 

$100.()()( $100 000 

$1 ,622,26~ $1 ,702,645 

$204,()()( $207,00C 

~?36 ()()( ~?70 00( 

$2,019,00( 

$4,081,26~ $2,179,645 

$953 ,26~ $1,071 ,614 



Financial Spreadsheet 

Applicant: Big Sioux Community Water system, Inc. 
Completed by: Martin Jarrett & Jodi Johanson 

Date: Dec. 22nd- Dec. 24th, 2014 

$306,781 



Water Rights 

Permit or Right No. Aquifer County 

2054-3 Big Sioux : Moody Moody 
5720B-3 Big Sioux : Moody Moody 
5962-3 Big Sioux : Moody Moody 
5963-3 Big Sioux : Moody Moody 
6223-3 Big Sioux : Moody Moody 
4943-3 Big Sioux: N. Skunk Creek Lake 
6152-3 Big Sioux: N. Skunk Creek Lake 
7117-3 Big Sioux: N. Skunk Creek (Hanson) Lake 



OFFICE OF THE SECRETARY OF STATE 

Certificate of Good Standing 
Nonprofit Corporation 
ORGANIZATIONAL ID#: NS0051 13 

I, Jason M. Gant, Secretary of State of the State of South Dakota, do hereby 
certify that BIG SIOUX COMMUNITY WATER SYSTEM, INC. was 
duly incorporated under the laws of thi s state on June 6, 1972. 

I, further certify that said corporation has complied with the laws of thi s State relative 
to the formation of corporations of its kind and is now a regularly and properly 
organized and existing corporation under the laws of this State and is in good 
standing, as shown by the records of th is office. This certificate is not to be construed 
as an endorsement, recommendation or notice of approva l of the corporation's 
fi nanc ial condition or business act ivities and practi ces. Such in fo rmation is not 
available from this office. 

IN TESTIMONY WHEREOF. I 
have hereunto set my hand and caused 
to be affixed the Great Seal of the 
State of South Dakota, in Pierre, the 
Capital City, this December 18, 20 14. 

Jason M. Gant 
Secretary of State 

Cinnd ""'"clinP Nnnnrntil r .... m rfnr 



2014 YEAR END CASH POSITION 

BIG SIOUX COMMUNITY WATER SYSTEM, INC. 

November 30th Cash - Includes RD I CoBank Reserve 

INCOME 

1. December Water Sales 

2. Accounts Receivable Nov. 30th-Dec. 31st 

3. Interest on Investments (cash and accrued), end of Dec. 

Cash before Expenses 

EXPENSES 

1. December Bills - System 

2. December loan payments 

3. Construction underway 

December Expenses 

PROJECTED CASH/ RESERVE ACC. TOTAL- 12/31/14 

CoBank Reserve Requirements 

RD Reserve Requirements 

BSCWS Capital Improvement Reserve 

BSCWS Capita l Depreciation Reserve 

Flandreau Depreciation Reserve 

Tenant Renta l Deposits 

Unrestricted Funds or other accounts 

Vacation Reserves 

CASH/ RESERVE ACCOUNTS 12/31/13 

CoBank Reserve Requirements 

RD Reserve Requirements 

BSCWS Capital Improvement Reserve 

BSCWS Capital Depreciation Reserve 

Flandreau Depreciation Reserve 

Tenant Rental Deposits 

Unrestricted Funds or other accounts 

2015 Budget 

$886,950 

$165,000 

$41,000 

$650 

$1,093,600 

($129,000) 

($43,600) 

($34,000) 

($206,600) 

$887,000 

$160,569 

$192,065 

$50,000 

$124,218 

$185,763 

$5,200 

$121,185 

$48,000 

$767,442 

$158,569 

$125,212 

$54,984 

$156,682 

$228,055 

$5,940 

$38,000 

r.. 



·INCOME 2015 PROPOSED BUDGET 2014 2014 2015 
Budget Actual Budget 

WATER SALES 

Farm, Rural Residence, Commercia l, Monthly Cottage 

2070 Accts. @ $59/ Month $1,485,000 $1,477,000 $1,485,000 

Government Accts. 

50 Accts. @ $37 I Month $23,000 $23,500 $23,500 

Dakota Ethanol 

22mg/Month @ $.62/1,000 $144,000 $144,000 $160,000 
Infrastructure loan I Demand payment $48,890 $49,600 $29,125 

Town of Wentworth 

.3mg/Month @$2.70/1,000 $12,000 $9,000 $10,000 

Town of Egan 

.5mg/Month @$1.82/1,000 $11,000 $10,850 $11,000 

Town of Colman 

1.6mg/Month @$1.98/1,000 $36,000 $31,000 $34,000 

Town of Trent 

.5mg/Month @$1.95/1000 $12,000 $11,620 $U,OOO 

Town of Flandreau 

8.5mg/Month @$1.77/1,000 $156,000 $198,000 $180,000 

TOTAL WATER SALES $1,927,890 $1,954,570 $1,945,225 

INTEREST EARNINGS 

CD Investments (600,000 @1.1%) $6,600 $6,600 $6,600 
Jones, MMDA, Checking etc. $200 $200 $200 

TOTAL INTEREST EARNINGS $6,800 $6,800 $6,800 

MISCELLANEOUS EARNINGS 

CRP, Pasture/ Tower Rent/ Monitoring $61,400 $69,400 $71,000 
Fees, Excavation Reimbursed, Wastewater, Material Sales $72,000 $87,000 $92,000 
Egan, CoBank cash credits $15,480 $16,300 $16,300 

TOTAL MISCELLANEOUS EARNINGS $148,880 $172,700 $179,300 

HOOKUP FEES 

25 Hookup Fees @ $2,000 $40,000 $51,500 $50,000 

TOTAL INCOME $2,123,570 $2,185,570 $2,181,325 



. EXPENSES Budget Actual Budget 

2014 2014 2015 
LABOR 

Operations and Maintenance $298,500 $308,000 $310,000 
Administration & Office $169,000 $174,351 $185,000 
Summer Help I Janitorial $10,000 $7,330 $10,000 
FICA $36,000 $35,617 $37,000 
Unemployment (Fed.& State) $1,500 $1,325 $1,500 
Benefits $143,000 $161,440 $170,000 

TOTAL LABOR $658,000 $688,063 $713,500 

SYSTEM INSURANCE 

Property, Genera l Liability, Auto, Crime, Flood $26,000 $33,000 $33,000 
Umbrella $3,000 $5,000 $5,000 
Workers Compensation $7,000 $7,000 $8,000 
D&O $2,000 $3,000 $3,000 

TOTAL INSURANCE $38,000 $48,000 $49,000 

OUTSIDE SERVICES 

Directors Fees & Expenses $36,000 $34,000 $36,000 
Legal Fees $8,000 $6,000 $6,000 
Audit, Business Counsel, Computer Aid $8,000 $7,000 $8,000 
Engineering/ Environmental/ Wellhead $3,000 $7,000 $3,000 

TOTAL OUTSIDE SERVICES $55,000 $54,000 $53,000 

ADMINISTRATIVE 

Newsletter - Printing & Assistance $7,000 $6,500 $6,500 
Answering Service $1,500 $1,500 $1,500 
Postage, Bulk Permits, Box Rent $8,000 $9,000 $9,000 
Office Supplies $6,000 $9,000 $9,000 
Credit Card Fees I ACH I Online $9,000 $9,000 $8,000 
Office: Web, Repair & Agreements $3,000 $2,000 $3,000 
Telephone $7,000 $9,000 $8,000 
Annual Meeting $6,000 $7,500 $7,000 
Membership Dues $10,000 $12,250 $12,250 
Travel, Training & Meeting Expenses (Employees) $6,200 $4,500 $5,000 
Miscellaneous (Ads, donations, garbage etc.) $3,500 $6,000 $5,000 
Real Estate Taxes $9,000 $12,000 $10,000 
SDARWS Safety Training $3,250 $3,250 $3,250 
General Repairs I Damage claims $2,000 $1,000 $2,000 

TOTAL ADMINISTRATIVE $81,450 $92,500 $89,500 



• OPERATIONS 

Electricity 
Water Treatment, Chemicals, Testing 

Heating Fuel (Propane) 

Diesel Fuel - Generators 

Excavation - Consumers and leak repair 

Building & Grounds I Tractor 
Tower Maintenance, Claricone 

Pumping, Maintenance, Distribution 

Long Lake Lease 
Brant Membrane Plant Maintenance 

Meter Replacement Program I Badger fee 

Leaks I land Disturbance 

Transportation 
Misc. Tools I Safety Training 

Backhoe I Generator maintenance & repair 

South Dakota One Ca ll 

Septic Tank Pumping I Orkin/ Brant L. Sanitary 

Clothing allowance 
TOTAL OPERATIONS 

CoBANK & RD DEBT REPAYMENT 

CoBank 01 (2015) ($l.llm) ($11k remains) 

CoBank 02 (2016) ($78k) ($15k remains) 

CoBank 03 (2017) ($181k) ($52k remains) 

CoBank 04 (2021) ($274k) ($133k remains) 

CoBank 05 (2032) ($1.34m) ($1.06M remains) 

CoBank 06 (2022)($200K) ($160k remains) 

RD loan #12 (2036) ($586k) (455k remains) 

RD loan #13 (2041) ($269k) (21Sk remains) 

RD loan #15 (2047) ($831k) (702k remains) 

RD loan #16 (2049) ($2.15m) (1.92M remains) 

New loan Reserve (2030) (900k) 

TOTAL DEBT ($4.72M) PAYMENT 

RESERVE FUNDS 

CoBANK Reserve Fund (fully funded $158,569) 

RD reserve fund ($2,034.60imonth) 

Flandreau Reserve Fund 

Big Sioux Improve. Reserve ($7,000imonth) 

Big Sioux Capital Dep. Reserve ($8,000lmonth) 

Banked Vacation Reserve ($4,000imonth) 

TOTAL RESERVE FUNDS REQUIRED 

Total Expenses 

2014 

BUDGET Actual 

2014 

$154,000 $160,000 

$129,000 $133,000 

$8,000 $8,000 

$3,000 $1,000 

$28,000 $80,000 

$5,000 $1,000 

$4,000 $17,500 

$40,000 $31,000 

$21,400 $21,400 

$9,000 $10,000 

$2,000 $0 

$2,000 $1,500 

$66,000 $70,000 

$3,000 $4,000 
$2,000 $500 

$2,300 $2,200 

$3,000 $3,000 

$900 $900 

$482,600 $545,000 

$134,800 $134,800 

$8,805 $8,805 

$18,871 $18,871 

$25,448 $25,448 

$92,880 $92,880 

$23,933 $23,933 

$40,212 $40,212 

$16,236 $16,236 

$42,984 $42,984 

$123,936 $123,936 

$37,000 $0 

$565,105 $528,105 

$0 so 
$24,415 $24,415 

$27,000 $27,000 

$84,000 $84,000 

$60,000 $60,000 

$48,000 $48,000 

$243,415 $243,415 

$2,123,570 $2,199,083 

2015 

Budget 

$160,000 

$127,000 

$8,000 

$2,000 

$80,000 

$3,000 

$0 

$35,000 

$21,940 

$10,000 

$3,000 

$2,000 

$68,000 

$3,000 
$2,000 

$2,200 

$3,000 

$900 
$531,040 

$11,000 

$8,805 

$18,871 
$25,448 

$92,880 

$23,933 

$40,212 
$16,236 

$42,984 

$123,936 

$15,000 
$419,305 

$0 

$24,415 

$27,000 

$84,000 

$96,000 

$48,000 

$279,415 

$2,134,760 



2014 2014 $2,015 

Capitalization Projects BUDGET Actua l BUDGET 

HWY 77 2 mile 4" pipeline I Mustang Pass upsize $40,000 $45,000 $0 

Wentworth Meter Pit $4,000 $4,000 $0 
VFD Pump South Reservoir $12,000 $22,000 $0 

2 VFD's for MPH HSP $20,000 $21,000 $0 

Unsafe pits replacement $10,000 $6,000 $12,165 

Materials for 20 reduced fee pits $8,700 $8,700 $17,400 
Materials for 20 Services @ $850 $17,000 $17,000 $17,000 

TOTAL CAPITALIZATION FUND $111,700 $123,700 $46,565 

2014 Budget 2014 Actual 2015 Budget 

LINCOLN PIPESTONE PROJECT FUNDED BY UNRESTRICTED CASH 

Egan Well-field BSCWS I LPRW Drilling 

$ 30,000 $ 7,000 $0 

SYSTEMWIDE AMR PURCHASE AND INSTALLATION 

FUNDED BY $900,000 SRF LOAN (2014-2016) 

Base Stations $74,250 $0 $0 
Handheld reader $11,000 $0 $11,000 
Software licenses $55,590 $0 $10,000 
Training $6,700 $3,700 $0 
Tower Installation $60,000 $0 $0 
Water meter t ransmitters $250,000 $58,500 $174,000 
lperl meters $240,000 $102,000 $175,000 
Laptops I I pads $3,000 $4,100 $0 
Office Computer I billing software $15,000 $26,000 $5,000 
Labor I Transportation $110,000 $0 $60,000 
Engineering, Admin & contingencies $45,838 $2,400 $10,000 
Taxes $28,622 $7,900 $17,000 

Projected Total cost $900,000 $204,600 $462,000 



ARTICLES OF INCORPORATION 

OF 

BIG SIOUX COMMUNITY WATER SYSTEM, INC. 

KNOW ALL MEN BY THESE PRESENTS: That we, Loren Paulsen, Edward 
Kramer, Andrew Groos, Hilbert Heesch, Virtus Schroeder, William A. Richter, William 
C. Welbig, Eldon C. Thornber, and Daniel L. Carlson, residents of the State of South 
Dakota and over twenty-one years of age, have associated ourselves together for 
the purpose of forming a non-profit corporation in accordance with the provisions of 
Chapter 47-22, South Dakota Compiled Laws, 1967, and do hereby make, execute 
and acknowledge in triplicate, these Articles of Incorporation in writing. 

ARTICLE I 

The name of this Corporation shall be Big Sioux Community Water System, 
Inc. 

ARTICLE II 

This corporation shall have perpetual existence. 

ARTICLE III 

The objects and purposes of this corporation are: 

A. To acquire, construct, maintain, and operate a system for the diversion, 
supply, storage, and distribution of water to the members of this Corporation for 
domestic or commercial purpose within the area served by the Corporation in the 
Counties of Moody and Lake, South Dakota. 

B. To acquire by appropriation or otherwise, and to lease, sell or dispose of 
water and water rights for domestic or commercial purposes. 

C. To borrow money for the use of said Corporation and to issue securities 
therefor and to pledge, . mortgage, hypothecate, and otherwise dispose of the real, 
personal and intangible property of the Corporation as security therefor. 

D. To have power to establish schedules of rates for the delivery of water, 
and to levy assessments upon its members, irrespective of whether or not payment 
in full has been made for their memberships, and to collect such water charges and 
assessments from its members. In the event of delinquency in the payment of such 



water charges and assessments, the Corporation shall have the power to enforce 
the collection thereof by either or by a combination of the following remedies, upon 
giving notice to the delinquent member in the manner provided in the By-Laws as 
the same are in force and effect at the time such delinquency occurs. 

(1) By personal action of debt brought against the delinquent member in a 
court of competent jurisdiction. 

(2) By forfeiture of the delinquent membership or by termination of the 
delinquent membership, in the method provided by the By-Laws. 

(3) By withholding the delivery of water from the service connection of the 
delinquent member. 

E. To exercise any and all powers incidental to or conducive to the aforesaid 
objects or any of them. 

ARTICLE IV 

The principal place of business of the Association shall be located at Colman, 
Moody County, South Dakota. 

ARTICLE V 

The address of the initial registered office shall be Colman, South Dakota, 
and the name of the initial registered agent at said address for the service of 
process is Loren Paulsen. 

ARTICLE VI 

The affairs of the Association shall be under the control of nine (9) Directors, 
and those who shall as Directors manage the affairs of the Association for the first 
year and until their successors are duly elected and qualified are: 

NAME 

Loren Paulsen 
Edward Kramer 
Andrew Groos 
Hilbert Heesch 
Virtus Schroeder 
William A. Richter 
William C. Welbig 
Eldon C. Thornber 

ADDRESS 

Ward, South Dakota 
Flandreau, South Dakota 
Colman, South Dakota 
Flandreau, South Dakota 
Flandreau, South Dakota 
Colman, South Dakota 
Colman, South Dakota 
Wentworth, South Dakota 



Daniel L. carlson Madison, South Dakota 

At the first annual meeting following the expiration of the one-year period for 
which the Directors herein designated will serve, and at each annual meeting 
thereafter, a new Board of Directors will be elected in accordance with the 
provisions of the By-Laws of the Association and the laws of the State of South 
Dakota, in such cases made and provided. 

ARTICLE VII 

The names and addresses of each incorporator are listed as follows: 

NAME 

Loren Paulsen 
Edward Kramer 
Andrew Groos 
Hilbert Heesch 
Virtus Schroeder 
William A. Richter 
William C. Welbig 
Eldon C. Thornber 
DanielL. Carlson 

ADDRESS 

Ward, South Dakota 
Flandreau, South Dakota 
Colman, South Dakota 
Flandreau, South Dakota 
Flandreau, South Dakota 
Colman, South Dakota 
Colman, South Dakota 
Wentworth, South Dakota 
Madison, South Dakota 

ARTICLE VIII 

The Board of Directors shall establish a minimum water charge and a 
schedule of charges for water use in excess of the minimum. The established 
minimum water charge shall apply to each service connection. Annually the Board 
of Directors shall review the established rates and, based upon consideration of the 
expenses of operation and maintenance, repayment of indebtedness and 
establishment of a proper reserve fund, and the anticipated amount of such costs 
during the coming year, shall make any proper revision of such schedule of rates. 

ARTICLE IX 

If at any time during the fiscal year it appears in the judgment of the Board 
of Directors that the amount to be derived from the collection of water charges 
during such fiscal year will be insufficient for the payment of all costs incident to the 
operation and maintenance of the Corporation's system and payment of the 
Corporation's current indebtedness, the Board shall make and levy an assessment 
upon each member so that the total of such assessment is sufficient, with the 
amount of water charges collected and reasonably anticipated to be collected, to 
fully pay the costs of operation and payments on said current indebtedness. A 



proportionate amount of the total of such assessment levied in any year shall be 
levied against each member in an amount equal to that portion which the number of 
service connections supplying each member bears to the total number of service 
connections served by the system of the Corporation. Provided, however, that no 
member shall be obligated to pay such assessment, and in the event that any 
member elects not to pay such assessment, he may be deleted from membership in 
and service by the Corporation. 

ARTICLE X 

Section 1. There shall be no capital stock issued by the Corporation, and 
membership in the Corporation shall be limited to persons, corporations, or bodies 
politic owning, controlling or occupying land situated within the area served by the 
water system of the Corporation and reasonably accessible thereto. Applicants for 
membership must be approved and payment of the connection fee as fixed in the 
By-Laws, shall be admitted to membership, provided that no occupant of land who is 
otherwise eligible for membership shall be entitled or be admitted to membership if 
the capacity of the Corporation's system or sources of water supply is required to 
meet the needs of existing members. 

Section 2. Each member, upon payment of the connection fee, shall be 
entitled to have one service connection installed at a point which may conveniently 
be tapped for the supply of water to the premises occupied by him, and upon 
payment of recurring water charges and also assessments, shall be entitled to a 
supply of water as available from the system of the Corporation. Any person 
desiring more than one service connection shall be required to apply for and to pay 
a separate connection fee for each service connection authorized by the 
Corporation. 

Section 3. There shall be an annual meeting of the members of the 
Corporation to be held at such time and place as may be provided in the By-Laws. 
Each member shall be entitled to only one vote irrespective of the number of 
memberships held. 

Section 4. Membership in the Association shall be transferable and subject to 
mortgage or pledge only upon the approval of the Board of Directors. 

ARTICLE XI 

The By-Laws of the Association for the management of its affairs shall be 
adopted by the members of said Association, and said members will be empowered 
to amend or repeal said By-Laws in accordance with the provisions thereof. 



ARTICLE XII 

Neither cumulative nor proxy voting shall be allowed. Each member shall be 
permitted only one vote. 

ARTICLE XIII 

Sale, conveyance, or encumbrances of all or any part of the property of the 
Corporation may be made by the Board of Directors, and instruments of conveyance 
or encumbrance shall be executed on behalf of the Corporation by the President and 
attested by the Secretary of the Corporation. 

ARTICLE XIV 

Section 1. No officer, Director or member shall at any time receive or 
become entitled to receive any pecuniary profit from the operations hereof either by 
dividends or other distribution or by payment of any salary, wage, or reward of any 
kind in excess of reasonable compensation for services actually rendered by an 
officer, agent, Director, or employee or member of the Corporation. 

Section 2. No dividend or distribution of the funds or other property of the 
Corporation shall be made until all debts are fully paid and then only upon its final 
dissolution, nor shall any distribution be made except by a vote of the majority of 
the members of the Corporation or a quorum thereof as provided in the By-laws. In 
the event of dissolution, for the purpose of merger, the net funds of the 
Corporation, if any, shall be transferred to any other or several non-profit 
organizations having one or more purposes in common with this Corporation. 

Section 3. No member's individual liability shall extend beyond the 
consideration paid by each member for his membership. 

ARTICLE XV 

To the fullest extent permitted by South Dakota law as the same exists or 
may hereafter be amended, a Director of this Corporation shall not be liable to the 
Corporation or its members for monetary damages for breach of fiduciary duty as a 
Director. 

Revised through April 15, 1995 
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BY-LAWS 
OF 

BIG SIOUX COMMUNITY WATER SYSTEM, INC. 

ARTICLE I 

General Purposes 

This non-profit corporation shall be known as the Big Sioux 
Community Water System, Inc., incorporated under the laws of the State of 
South Dakota. 

ARTICLE II 

Name and Location 

Section 1. The name of the corporation is the Big Sioux Community 
Water System, Inc. 

Section 2. The principal office and place of business of this 
corporation shall be located in the City of Colman, P.O., State of South 
Dakota, but the corporation may maintain offices and places of business at 
other places within or without the State as the Board of Directors may 
determine. 

ARTICLE Ill 

Seal of Corporation 

Section 1. The seal of the corporation shall have inscribed thereon 
the name of the corporation. 

Section 2. The Secretary shall have custody of the seal. 

Revised and Rcprimcd - 4/20/07 



ARTICLE IV 

Fiscal Year 

The fiscal year of the corporation shall begin on the 1 s• day of January 
in each year. 

ARTICLE V 

Governing Body 

Section 1. This corporation shall be governed by a Board of Directors 
consisting of nine members to be elected by the members of the corporation at 
the first regular annual meeting and at each annual meeting thereafter as 
provided in the By-Laws. Such board shall meet immediately after the 
adjournment and organize by electing a President, Vice-President and 
Secretary and Treasurer from their own number. 

ARTICLE VI 

Membership 

Section 1. The members of this corporation are the qualified water 
users who have signed a water user agreement with the corporation and who 
are listed on the books of the corporation as members. The privileges of 
membership are extended and accepted only in accordance with and subject to 
the conditions and restrictions stipulated in the Articles of Incorporation and 
By-Laws. There shall be two (2) classes of membership as follows: 

A. One class of membership shall be comprised of persons and 
corporations. 

B. Another class of membership shall be comprised of political 
subdivisions, including the State and all subdivisions of 
government thereunder. 

Section 2. The Board of Directors is authorized and directed to 
designate as members in the corporation each of the aforesaid members who 
shall thereafter be entitled to all the privileges and benefits contemplated by 
the Articles of Incorporation by signing such agreements for the purchase of 
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water as are required by the corporation. No person or entity otherwise 
eligible shall be permitted to subscribe for or otherwise acquire membership 
in the corporation if the capacity of the corporation is inadequate to supply the 
water to an additional member without jeopardizing the necessary supply of 
water for the existing members. 

Section 3. 

A. No member of this corporation shall be entitled to more than one 
vote at meetings of the members. A member who is a corporation 
or a political subdivision may designate a person to cast its vote at 
meetings of the members, and shall notify this corporation of that 
designee in writing prior to any meeting at which such vote shall 
be cast. 

B. Class B, bulk rate municipalities, shall appoint a designee to 
attend the January Board of Directors meeting each year, such 
designee to be the mayor of one of those municipalities, which 
designee shall have voting privileges pertaining to bulk service 
rates, and which designee shall serve a three year tetm. 

Section 4. All transfers of membership shall be made upon the books 
of the corporation, but only with the approval of the Board of Directors or its 
designee and only to persons eligible to become members and the 
membership or right to membership for a property wi ll not be lost to the 
property by transfer or termination. 

Section 5. Each member agrees to sign such water use agreements as 
the corporation shall from time to time provide and require. 

Section 6. In case of the death of a member or if a member ceases to be 
eligible to hold membership as provided in Section 1, or willfully fails to 
comply with these By-Laws and other requirements, or willfu lly obstructs the 
purposes and proper activities of the corporation, the corporation, through the 
Board of Directors, may elect to terminate his membership. Any member 
whose membership is so terminated for cause other than that of ceasing to be 
eligible, may appeal from the action of the Board of Directors to a vote of the 
members at the next regular meeting of the members or special meeting of the · 
members called for such purpose. 
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Section 7. Notwithstanding any provisions contained in these By-Laws 
to be the contrary, a member' s rights and interests in the assets of the 
corporation shall not be forfeited upon the member's withdrawal or 
termination of his membership for any reason. In the event that this 
corporation is dissolved, if the corporation realizes a gain from the sale or 
disposition of an appreciated asset, the corporation shall distribute, in 
proportion to the amount of business done by such member, to the extent 
practicable, such net gain or any surplus funds on a pro rata basis to all 
members during the period when such asset or assets were owned by the 
corporation. The corporation shall keep and maintain adequate records from 
time to ti me which shall reflect a member's rights and interests in the 
corporation, for all members' business and patronage. 

Section 8. The corporation shall also keep and maintain adequate 
records for all members and former members which reflect the rights and 
interests of such members in any surplus funds attributable to such members' 
business and patronage. 

Section 9. Surplus funds of the corporation attributable to former 
members' business with the patronage of the corporation shall not be used to 
determine water rate charges for current members. 

ARTICLE VII 

Meeting of Members 

Section 1. The annual meeting of the members of this corporation 
shall be held within the counties of Moody or Lake, State of South Dakota, on 
a day during the second quarter in each year. The place of the annual meeting 
may be changed from year to year by majority vote of the Board of Directors. 

Section 2. Special meetings of the members may be called at any 
time by the action of the Board ofDirectors, and such meetings must be 
called whenever a petition requesting such meeting is signed by at least ten 
percent of the members and presented to the Secretary, or to the Board of 
Directors. The purpose of every special meeting shall be stated in the notice 
thereof, and no business shall be transacted thereat except such as is specified 
in the notice. 
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Section 3. Notice of meetings of members of the corporation may be 
given by a notice mailed to each member of record, directed to the address 
shown upon the books of the corporation, at least ten days prior to the 
meeting. Such a notice shall state the nature, time, place and purpose of the 
meeting, but no failure or irregularity of notice of any annual meeting, 
regularly held, shall affect any proceedings taken thereat. 

Section 4. The order of business at the regular meetings and as far as 
possible at all other meetings shall be: Calling to order and proof of quorum; 
proof of notice of meeting; reading and action on any unapproved minutes; 
reports of officers and committees; election of directors; unfinished business; 
new business and adjournment. 

Section 5. Officers and directors may be removed from office in the 
following manner: Any member, officer or director may present charges 
against a director or officer by filing them in writing with the Secretary of the 
corporation. If presented by a member, the charges must be accompanied by 
a petition signed by ten percent of the members of the corporation. Such 
removal shall be voted on at the next regular or special meeting of the 
members and shall be effective if approved by a vote of a majority of those 
voting if a quorum is present. The director or officer against whom such 
charges have been presented shall be informed, in writing, of such charges at 
least twenty days prior to the meeting, and shall have the opportunity at such 
meeting to be heard in person or by counsel and to present witnesses; and the 
person or persons presenting such charges against him shall have the same 
opportunity. If the removal of a director is approved, such action shall also 
vacate any other office held by the removed director in the corporation. A 
vacancy in the board thus created shall immediately be filled by a vote of a 
majority of the members present and voting at such meeting. A vacancy in 
any office thus created shall be filled by the Board of Directors from among 
their number so constituted after the vacancy in the board has been filled. 

Section 6. Two percent of the membership shall constitute a quorum 
for the transaction of business at any meeting. Unless such quorum is present, 
no business shall be transacted. If, however, such quorum shall not be present 
at any regular or special meeting, the members present shall have power to 
adjust the meeting from time to time without notice other than announcement 
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at the meeting, until a quorum is present. Any business may be transacted 
which might have been transacted at the meeting as originally called. 

ARTICLE VIII 

Officers and Directors 

Section 1. The officers of the corporation shall be a President, Vice
President, Secretary, and Treasurer and such other officers as may be 
determined by the Board of Directors from time to time. The offices of 
Secretary and of Treasurer may be held by the same person. 

Section 2. The Board of Directors shall be elected at the annual 
meeting and serve their respective terms until their successors shall be elected 
and qualified, unless otherwise provided in these By-Laws. 

6 

A. At the first annual meeting of the members, Directors from district 
one (I) shall be elected by the members to serve for a term of one 
year; Directors from district two (2) shall be elected by the 
members to serve for a term of two years; Directors from district 
three (3) shall be elected by the members to serve for a term of 
three years. Thereafter, all Directors shall be elected by the 
members to serve for a term of three years each from their 
respective districts. 

B. Any member in good standing of this corporation, except a member 
who is a corporation or a political subdivision, may become a 
candidate for the office of Director by fi ling at the corporation 
office, at least fourteen ( 14) days prior to the date of the annual 
meeting, a nominating petition setting forth the name of the person 
so nominated for the office of Director and signed by at least five 
(5) members in good standing of the corporation. A nomjnating 
petition for Director shall be signed only by members residing in 
the district in which the member being nominated resides. No 
nominations shall be received from the floor at the annual meeting. 

C. At the annual meeting, the members present and voting shall elect, 
by secret written ballot, the appropriate number of candidates to 
fill the expired Director terms, each member present and voting 
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being entitled to vote for one ( 1) Director nominee for each 
vacancy. The candidates for Director receiving the most votes 
shall be declared to be the elected Directors of the corporation. In 
the event there are no more nominees than there are vacancies for 
Director, the nominees may be elected by voice vote. 

Section 3. If a Director shall be absent from three (3) consecutive 
regular meetings of the Board of Directors, the remaining Directors may 
review those absences, and may declare a vacancy as a result of those 
absences. 

Section 4. If the office of Director or any officer should become 
vacant for any cause, the remaining Directors may choose a successor, who 
shall serve the remainder of the unexpired term. 

Section 5. Subject to Paragraph XIV of the Articles of Incorporation, 
compensation of directors may be fixed at any regular or special meeting of 
the Board of Directors of the corporation. 

Section 6. The Board of Directors shall meet at least once a year, on 
the date of the annual meeting, and at such other and special times upon call 
of the President, or fixed by majority vote of the Board ofDirectors. 

Section 7. The territory served by the corporation shall be divided into 
three (3) districts. District No. 1 shall consist ofLake County. District No.2 
shall consist of the West eight (8) townships of Moody County and those 
areas contiguous thereto on the North in Brookings County. District No.3 
shall consist of the East eight (8) townships ofMoody County and those areas 
contiguous thereto on the North in Brookings County. 

ARTICLE IX 

Duties of Officers - Directors 

Section 1. The Board ofDirectors, subject to the restrictions of the 
law, the Articles of Incorporation, and By-Laws, shall exercise all of the 
powers of the corporation; and, without prejudice to or limitations upon their 
general powers, it is hereby expressly provided that the Board of Directors 
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shall have, and are hereby given, full power and authority in respect to the 
matters and as hereinafter set forth. 

8 

A. To pass upon the qualifications of members. 

B. To select and appoint all officers, agents or employees of the 
corporation or remove such agents or employees of the 
corporation for just cause, prescribe such duties and designate 
such powers as may not be inconsistent with these By-Laws, fix 
their compensation and pay for faithful services. 

C. To borrow from any source, money, goods, or services and to 
make and issue notes and other negotiable and transferable 
instrument, mortgages, deeds of trust and trust agreements and to 
do every act and thing necessary to effectuate the same. 

D. To prescribe, adopt and amend, from time to time such equitable 
uniform rules and regulations as, in their discretion, may be 
deemed essential or convenient for the conduct of the business 
and affairs of the corporation and the guidance and control of its 
officers and employees, and to prescribe adequate penalties for 
the breach thereof. 

E. To order, at least once each year, an audit of the books and 
accounts of the corporation by a competent public auditor or 
accountant. The report prepared by such auditor or accountant 
shall be submitted to the members of the corporation at their 
annual meeting. 

F. To fix the charges to be paid by each member for services 
rendered by the corporation to him, the time of payment and the 
manner of collection and the board may establish one or more 
classes of users and shall not discriminate within the classes. 

G. To require all officers, agents and employees charged with 
responsibility for the custody of any of the funds of the 
corporation to give adequate bonds, the cost thereof to be paid by 
the corporation, and it shall be mandatory upon the directors to 
so reqUtre. 
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H. To select one or more banks to act as depositories of the funds of 
the corporation and to determine the manner of receiving, 
depositing, and disbursing the funds of the corporation and the 
form of checks and the person or persons by whom the same 
shall be signed, with the power to change such banks and the 
person or persons signing such checks and the form thereof at 
will. 

1. Subject to the Articles of Incorporation, to levy assessments 
upon the members of the corporation. Notice of assessments so 
levied by the Board of Directors shall be mailed to each member 
at the address shown in the books of the corporation, at least 
thirty days prior to the final due date for payment thereof. 

ARTICLE X 

Duties of Officers 

Section 1. Duties of the President. The President shall preside over 
all meetings of the corporation and the Board of Directors, call special 
meetings ofthe Board of Directors, perf01m all acts and duties usually 
performed by an executive and presiding officer, and sign all membership 
certificates and such other papers of the corporation as he may be authorized 
or directed to sign by the Board of Directors, provided the Board of Directors 
may authorize any person to sign any or all checks, contracts and other 
instruments in writing on behalf of the corporation. The President shall 
perform such other duties as may be prescribed by the Board of Directors. 

Section 2. Duties of the Vice-President. In the absence or disability 
of the President, the Vice-President shall perform the duties of the President 
provided, however, that in case of death, resignation or disability of the 
President, the Board of Directors may declare the office vacant and elect his 
successor. 

Section 3. Duties of the Secretary-Treasurer. The Secretary
Treasurer shall keep a complete record of all meetings of the corporation and 
ofthe Board of Directors and shall have general charge and supervision of the 
books and records of the corporation. He shall sign all with the President 
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such papers pertaining to the corporation as he may be authorized or directed 
to do so by the Board of Directors. He shall serve all notices required by law 
and by these By-Laws and shall make a full report of all matters and business 
pertaining to his office to the members at the annual meeting. He shall keep · 
the corporate seal records of the corporation, and affix said corporate seal to 
all papers requiring seal. He shall keep a proper membership record, showing 
the name of each member of the corporation and date of membership 
i.ssuance, surrender, cancellation or forfeiture. He shall make all reports 
required by law and shall perform such other duties as may be required of him 
by the corporation or the Board ofDirectors. Upon the election of his 
successor, the Secretary-Treasurer shall tum over to him all books and other 
property belonging to the corporation that he may have in his possession. He 
shall also perform such duties with respect to the finances of the corporation 
as may be prescribed by the Board of Directors. 

ARTICLE XI 

Duties of Corporation and Members 

Section 1. The corporation will install, maintain and operate a main 
distribution pipeline or lines from the source of the water supply and service 
lines from the main distribution pipeline or lines to each member of the 
corporation, at which points, designated as delivery points, meters to be 
purchased, installed, owned and maintained by the corporation shall be 
placed. The cost of the service line or lines from the main distribution 
pipeline or lines of the corporation to the meter point of each member shall be 
paid by the corporation. The corporation wiJl also purchase and install a cut
off valve in each service line from its main distribution line or lines, such cut
off valve to be owned and maintained by the corporation, and to be installed 
on some portion of the service line owned by the corporation. The 
corporation shall have the sole and exclusive right to use such cut-off valve to 
turn it on and off. 

Section 2. Each member shall be entitled to a service line or lines for 
which he shall pay a fee fixed by the Board of Directors. The water delivered 
through such service lines will be metered. 

Section 3. The Board of Directors shall determine the water rate to be 
charged each member, and shall notify each member of the amount of such 
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charges and the dates for the payment thereof. The Board of Directors shall 
determine whether members shall be charged a connection fee, and the 
amount of the fee. A member to be entitled to the delivery of water shall pay 
such charges at the office of the corporation at or prior to the dates fixed by 
the Board of Directors. The fai lure to pay water charges duly imposed shall 
result in penalties to be determined by the Board of Directors. 

Section 4. The Board of Directors shall be authorized to require each 
member to enter into water use agreements which shall embody the principles 
set forth in the foregoing sections of this article. 

Section 5. In the event the total water supply shall be insufficient to 
meet all of the needs of the members or in the event there is a shortage of 
water, the corporation may prorate the water avai lable among the various 
members on such basis as is deemed equitable by the Board of Directors, and 
may also prescribe a schedule of hours covering use of water for commercial, 
agricultural or industrial purposes; provided, that if at any time the total water 
supply shall be insufficient to meet all of the needs of all of the members for 
domestic, livestock, commercial, agricultural or industrial purposes, the 
corporation must first satisfy al l of the reasonable needs of the members for 
domestic purposes before supplying any water for livestock purposes and 
must satisfy all of the needs of all of the members for domestic and livestock 
purposes before supplying any water for commercial or industrial purposes; 
and, provided further, that where a member has more than one service line, 
the corporation may cut off the flow of water to the nondomestic service lines 
until such time as the supply of water from the system is sufficient to meet the 
needs of all of the members for domestic, livestock, and garden purposes. 
During such periods of shutoff of additional service lines there shall be no 
minimum fee charged to the members having such additional service lines 
and the cost, if any, of resuming the flow of water to such additional service 
lines shall be borne by the corporation. 

ARTICLE XII 

Section 1. If there should be any surplus funds, then at the end of the 
fiscal year, after paying the expenses of the corporation for operation and 
otherwise, and after setting aside reserves for depreciation on all buildings, 
equipment and office fixtures and such other reserves as the Board of 
Directors may deem proper and after providing for payments on interest and 

11 
Revised and Reprinted - 4/20/07 



. . 

principal of obi igations and amortized debts of the corporation, and after 
providing for the purchase of proper supplies and equipment, the surplus 
funds shall be accumulated in a surplus fund for the purpose of replacing, 
enlarging, extending and repairing the system and property of the corporation 
and for such other purposes as the Board of Directors may determine to be for 
the best interests of the corporation, but not inconsistent with the provisions 
of these By-Laws and the Articles of Incorporation. 

Section 2. No dividend or distribution of the funds or other property 
of the corporation shall be made until all debts are fu lly paid and then only 
upon its final dissolution, nor shall any distribution be made except by a vote 
of the majority of the members of the corporation or a quorum thereof as 
provided in the By-Laws. In the event of dissolution, the net assets of the 
corporation shall be distributed to the members and former members in 
proportion to the business they may have done with the corporation, 
consistent with the provisions thereof provided in the By-Laws. 

ARTICLE XIII 

Section 1. These By-Laws may be repealed or amended by a vote of 
a majority of the members present at any regular meeting of the corporation, 
or at any special meeting of the corporation called for that purpose, except 
that the members shall not have the power to change the purposes of the 
corporation so as to decrease its rights and powers under the laws of the state, 
or to waive any requirement of bond or other provision for the safety and 
security of the property and funds of the corporation or its members, or to 
deprive any member of rights and privileges then existing, or so to amend the 
By-Laws, as to effect a fundamental change in the policies of the corporation. 
Notice of any amendment to be made at a special meeting of the members 
must be given at least ten days before such meeting and must set forth the 
amendments to be considered. 
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CALL TO ORDER 

Big Sioux 
Community Water System, Inc. 
23343 479m AVE. • EGAN, SOUTH DAKOTA 57024 • (605) 997-2098 

BOARD MEETING- December 17, 2014 
Egan Office 

The meeting was called to order by Chairman Dan Carlson. The following Board Members were 
present: Andy Groos, Tom Kansanback, Tom Nemmers, Tom Hagedorn, Gaylen Backus, Kent Whipkey, 
Dan Dannenbring, and Reggie Gassman. Also present: Martin Jarrett. · 

A motion was made by Tom Kansanback and seconded by Gaylen Backus to approve the agenda 
as amended. Motion carried. 

A Public Hearing on Big Sioux CWS to propose projected and financial package from State of 
SD was held Wednesday December 17, 2014 at 7:00pm. Members Janelle Weatherly and Cal 
Weatherly attended the meeting. Manager Martin Jarrett explained the project and answered questions 
pertaining to the project. No negative statements were made regarding the project. 

APPROVAL OF MINUTES 

A motion was made by Dan Dannenbring and seconded by Kent Whipkey to approve the minutes 
of the November 12, 2014 Board Meeting. Motion carried. 

TREASURER'S REPORT 

A motion was made by Tom Nemmers and seconded by Dan Dannenbring to approve the 
November 2014 Treasurer's Report. Motion carried. 

A motion was made by Tom Kansanback and seconded by Reggie Gassman to pay the November 
2014 bills as presented. Motion carried. 

OPERATIONS REPORT 

A report was given by the Manager on new services (6), service reroutes (4), mainline additions 
(1), leaks (5), water statistics, and a summary of monthly trouble calls. 



MANAGER'S REPORT 
1 ). Hwv 77 Extension Project: The project is complete, tested, and all bores have been done. Probably 

will not use it until Mustang Pass starts taking water in January or February 2015. 

2). Dakota Ethanol 2015 Contract: A contract has been agreed upon with the Ethanol Plant. 

A motion was made by Reggie Gassman and seconded by Dan Dannenbring to approve 
the 2015 contract with Dakota Ethanol. 

3). West Tower Repair: The West Tower has been repaired, all valves and piping and a new 
recirculation pump has been installed by Maguire Iron. The same process should be planned for the 
East Tower in the next three years. 

4). Delegates for January ATC: All Delegates and Alternates and others attending have been registered 
and will stay at the Riverlodge Inn in Pierre. 

5). Meetings Attended and Upcoming: 
a. SDARWS Board Meeting, December 4, 2014- Sioux Falls, SD. 
b. BSCWS Christmas Party, Blue Jays, Egan, December 13, 2014. 
c. SDARWS Technical Conference, January 12-15, 2015 - Pierre, SD. 
d. NRWARally, Februaryll-13,20 15-WashingtonDC. 

Dan Carlson reported on the SOAR WS Board Meeting held in Sioux Falls. 

A motion was made by Dan Dannenbring and seconded by Tom Kansanback to give $ 1 00 
plus December 261

h off this year only as a Christmas present to the employees. Motion carried. 

ADJOURNMENT 

A motion for adjournment was made by Kent Whipkey and seconded by Tom Kansanback. 
Motion carried. 

Next Board Meeting: Wednesday J anuary 21,2015- 7:00 PM 

NOTARY PUBLIC 

STATE of SOUTH DAKOTA 



Affidavit of Publication 
STATE OF SOUTH DAKOTA 
COUNTY OF MOODY) SS 

MARY LYNN HEADRICK, of said county, 
being first duly sworn on oath says that she is 
the bookkeeper of the Moody County Enter
prise, a weekly newspaper printed and pub
lished in said county of Moody and State of 
South Dakota, and has full and personal 
knowledge of all the facts herein stated; that 
said newspaper Is a legal newspaper and has 
a bona fide circulation of at least 200 copies 
weekly, and has been published within said 
county for 52 consecutive weeks next prior to 
the publication of the notice herein mentioned, 
and was and Is printed wholly or in part in an 
office maintained at said place of publication; 
that the advertisement headed: 

J]~ .,_,, u. t6 . Pt;JdJr'-)Je~d 
~w~ fJ, ,- ,..ft- ~ ~y 

a printed copy of which, taken from the news
paper in which the same was published, is at
tached to this sheet and is m ade a part of this 
affidavit, was published in s aid newspaper at 
least once in each week for __j_ successful 
weeks, on the day of each week on which said 
newspaper was regularly published, to wit: 

/IJ , )I; ''f 

that the full amount of the fee charged for the 
publication of said Notice Inures to the benefit 
of the publisher of said newspaper; that no 
agreement or understanding for the division 
thereof has been made with any person, and 
that no part thereof has been agreed to be 
paid to any person whomsoever, and that the 
fees charged for the publication thereof are 

$ ~!! 

Public Notice 
NOTICE OF PUBLIC HEARING 

for the Drinking Water 
Distribution System 

Big S1oux Commur.ity Water System 
Inc., is proposmg to make improve
ments to the drinking water distribution 
system. The Big Sioux Community 
Water System proposes to borrow up 
to $3,014,700 of Drinking Water State 
Revolving Funds at 3.00% for 20 
years. The purpose of the public hear
ing is to discuss the proposed project, 
the proposed financing, and the source 
of repayment for the loan. The public Is 
invited to attend and comment on the 
project. 

The public hearing will be held at the 
Big Sioux Community Water System 
Office, 23343 479th Ave., Egan, SO 
on December 17. 2014 at 7:00p.m. 

Published once at the total approxi
mate cost of $8 
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RESOLUTION NO. ___ _ 

RESOLUTION APPROVING AN APPLICATION FOR FINANCIAL 
ASSISTANCE, AUTHORIZING THE EXECUTION AND SUBMITTAL OF 
THE APPLICATION, AND DESIGNATING AN AUTHORIZED 
REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, Big Sioux CWS , a nonprofit corporation 
organized and existing under the laws of the State of South Dakota (the 
"Corporation"), has determined it is necessary to proceed with 
im provements to its Distribution System, including but not limited 
to 17 mi. of pipeline and booster stat~e "Project"); and 

WHEREAS, the Corporation has determined that financial 
assistance will be necessary to undertake the Project and an application 
for financial assistance to the South Dakota Board of Water and Natural 
Resources (the "Board") has been prepared; and 

WHEREAS, the Corporation has reviewed the Application to be 
submitted to the Board, true copies of which are attached hereto, and 
fmds it proper in all respects; and 

WHEREAS, it is necessary to designate an authorized 
representative to execute and submit the Application on behalf of the 
Corporation and to certify and sign payment requests in the event 
financial assistance is awarded for the Project, 

NOW THEREFORE BE IT RESOLVED by the Corporation as 
follows: 

1. The Corporation hereby approves an Application for financial 
assistance to the South Dakota Board of Water and Natural Resources 
for the Project as set forth with particularity in the Application attached 
hereto, which Application is hereby approved. 

2. The Manager is hereby authorized to execute the Application 
and submit it to the South Dakota Board of Water and Natural 
Resources, and to execute and deliver such other documents and 
perform all acts necessary to effectuate the Application for financial 
assistance submitted to the Board in accordance with all terms herein 
set forth. 

3. The Manager is hereby designated as the authorized 
representative of the Corporation to do all things on its behalf to certify 



and sign payment requests in the event financial assistance is awarded 
for the Project. 

Adopted at _.!Eoqg;.s;au.nL-___ , South Dakota, this __9th_ day of 
Decem ber20 1_!. 

~ . ' ' l -. ' \ ._ ·. ~ . 
~ , ~· .. . 

r ' '\ ' ., • S D \ •'.·, 

- !< :QR.,~~A'f~:i .:·\ 
._ ~ I - ' ~~: 
'-, \ I .~!!'J'•.U """/ 

"'· _r_f.. ~ 
Attest: ~roos 

Sec . I Treas. (Title} 
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The Board of Directors 

QUAM & BERG LIN, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

110WEST MAIN- P.O. BOX 426 
ELK POINT, SOUTH DAKOTA 57025 

(606) 356-3374 

INDEPENDENT AUDITOR'S REPORT 

Big Sioux Community Water System, Inc. 
Egan, South Dakota 

We have audited the accompanying financial statements of Big Sioux Community Water System, 
Inc., Egan, South Dakota, (a nonprofit organization), which comprise the statement of financial 
position as of December 31, 2013 and 2012, and the related statements of activities, and cash 
flows for the years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly . 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Big Sioux Community Water System, Inc. as of December 31 , 2013 and 2012, 
and the changes in its financial position and its cash flows for the years then ended in accordance 
with accounting principles generally accepted in the United States of America. 
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Other Matters 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The Schedule of Program Service Fee Revenues, Schedule of Program Service Expenses, 
and Schedule of Management and General Expenses as listed in the Table of Contents is 
presented for purposes of additional analysis and is not a required part of the financial statements. 
Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 
7, 2014, on our consideration of Big Sioux Community Water System, Inc.'s internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Big Sioux Community Water System, Inc.'s internal control over 
financial reporting and compliance. 

~<r~o,P.c. 
Quam and Berglin, P.C. 
Certified Public Accountants 
Elk Point, SO 

March 7, 2014 
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BIG SIOUX COMMUNITY WATER SYSTEM, INC. I 
EGAN, SOUTH DAKOTA 

I STATEMENT OF FINANCIAL POSITION 
DECEMBER 31 , 

I 
2013 2012 I 

ASSETS 

Current Assets I 
Cash and Cash Equivalents $ 469,450.44 $ 401 ,281 .74 

I Accounts Receivable 74,419.75 69,252.27 
Interest Receivable 20.54 11 ,919.98 
Inventories 160,097.32 140,094.71 

I Prepaid Expenses 11,935.36 7,266.85 
Notes Receivable - Current Portion 32,783.87 31 '183.34 

Total Current Assets 748,707.28 660,998.89 I 
Reserved Assets I Debt Service Reserve 279,896.10 241,580.50 
Customer Deposits 5,938.80 5,413.80 

I Total Reserved Assets 285,834.90 246,994.30 

Non Current Assets I 
Notes Receivable 80,472.46 111 ,656.17 

Less: Current Portion (32, 783.87) (31,183.34) I 
Total Non Current Assets 47,688.59 80,472.83 

ProQert~, Plant, and EguiQment I 
Land and Land Rights 1,024,844.41 1,024,844.41 I Utility Plant and Equipment 20,443,736.63 20,336,482.46 

Less: Accumulated Depreciation {9,357,235.08) {8,831 ,721 .09) 

Total Property, Plant and Equipment 12,111 ,345.96 12,529,605.78 I 
Other Assets I 
Capital Credits - Other Cooperatives 92,086.63 90,552.15 

TOTAL ASSETS $ 13,285,663.36 $ 13,608,623.95 
I 

The attached notes are an integral part of these financial statements. 
I 
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BIG SIOUX COMMUNITY WATER SYSTEM, INC. 
EGAN, SOUTH DAKOTA 

STATEMENT OF FINANCIAL POSITION 
DECEMBER 31 , 

LIABILITIES AND NET ASSETS 

Current Liabilities 

Accounts Payable 
Accrued Interest Payable 
Accrued Vacation Payable 
Accrued Sick Leave 
Customer Deposits 
Other Current Liabilities 
Contracts Payable 
Current Portion of Long-Term Debt 
Current Portion of Deferred Credits and Revenue 

Total Current Liabilities 

Long-Term Liabilities 

Notes Payable 
Less: Current Portion 

Deferred Credits and Revenue 
Less: Current Portion 

Total Long-Term Liabilities 

TOTAL LIABILITIES 

NET ASSETS 

Unrestricted Net Assets 
Depreciation Reserve 
Debt Service Reserve 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

$ 10,821 .82 
16,917.86 
59,034.14 
15,414.16 
5,938.80 

778.92 

289,603.37 
18,550.00 

417,059.07 

5,178,083.34 
(289,603.37) 
568,726.44 
(18,550.00) 

5,438,656.41 

5,855, 715.48 

7,005,029.42 
145,022.36 
279,896.10 

7,429,947.88 

$ 13,285,663.36 

The attached notes are an integral part of these financial statements. 
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$ 18,536.28 
17,167.72 
59,129.38 
17,541.61 
5,413.80 
1,856.35 

77,433.30 
278,436.35 

18,550.00 

494,064.79 

5,456,854.26 
(278,436.35) 
571 ,378.60 
(18,550.00) 

5,731 ,246.51 

6,225,311 .30 

6,984,461.59 
157,270.56 
241 ,580.50 

7,383,312.65 

$ 13,608,623.95 



BIG SIOUX COMMUNITY WATER SYSTEM, INC. 

REVENUES 

Sales 
Program Service Fees 

Other Revenues 
Investment Return 
Good Intention and Hook-up Fees 
Operating Agreement Income 
Grant Income 
Other Income 

Total Revenues and Other Support 

Expenses 

Program Services 
Source of Supply 
Pumping 
Water Treatment 
Waste Water 
Distribution 
Metering 

Total Program Services 

Management and General Expenses 

Total Expenses 

CHANGE IN NET ASSETS 

EGAN, SOUTH DAKOTA 
STATEMENT OF ACTIVITIES 
FOR THE PERIOD ENDING 

DECEMBER 31, 

$ 1 ,936,673.30 

11,691 .17 
40,802.00 
18,550.00 

105,377.61 

2,113,094.08 

884.86 
268,450.98 
645,356.08 
46,690.95 

630,579.60 
7,846.27 

1,599,808.74 

466,650.11 

2,066,458.85 

46,635.23 

NET ASSETS, BEGINNING OF YEAR 7,383,312.65 

NET ASSETS, END OF YEAR $ 7,429,947.88 

The attached notes are an integral part of these financial statements. 
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$ 1,820,255.00 

$ 

16,576.05 
40,358.60 
18,550.00 
48,055.57 

105,985.97 

2,049,781.19 

6,853.79 
285,017.95 
638,320.83 

50,839.55 
593,568.70 

16,559.56 

1,591 '160.38 

452,249.75 

2,043,410.13 

6,371 .06 

7,376,941 .59 

7,383,312.65 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



I BIG SIOUX COMMUNITY WATER SYSTEM, INC. 

I 
EGAN, SOUTH DAKOTA 

STATEMENT OF CASH FLOWS 
FOR THE PERIOD ENDING 

I 
DECEMBER 31 , 

2013 2012 

I 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in Net Assets $ 46,635.23 $ 6,371 .06 

Adjustments to reconcile change in net assets 

I to cash provided by operating activities: 
Depreciation 525,513.99 510,024.78 
Gain on Sale of Fixed Assets (2,006.90) 

I (Increase) Decrease in Assets: 
Accounts Receivable (5,167.48) 612.27 

I 
Interest Receivable 11,899.44 984.16 
Inventories (20,002.61) (6,198.39) 
Prepaid Expenses (4,668.51) 17,941 .37 

I 
Debt Reserves (38,840.60) (17,790.60) 

Increase (Decrease) in Liabilities: 
Accounts Payable (7,714.46) (44,139.97) 

I Accrued Expenses Payable (2,472.55) 17,135.61 
Customer Deposits 525.00 (525.00) 
Other Current Liabilities (1,077.43) 1,447.15 

I Deferred Credits and Revenue {4,186.64) {17,927.42) 

NET CASH PROVIDED BY OPERATING ACTIVITIES 500,443.38 465,928.12 

I 
CASH FLOWS FROM INVESTING ACTIVITIES: 

Proceeds From Sale of Land 20,000.00 
Payments on Notes Receivable 31 ,183.71 115,839.49 

I 
Purchase of Property, Plant, and Equipment {107,254.17) {404,409.57) 

NET CASH FROM INVESTING ACTIVITIES {76,070.46) {268,570.08) 

I 
CASH FLOWS FROM FINANCING ACTIVITIES: 

Contracts Payable (77,433.30) (149,121.00) 
Payment of Debt (278,770.92) (255,418.13) 

I 
Loan Proceeds 200,000.00 

NET CASH FROM FINANCING ACTIVITIES (356,204.22) {204,539.13) 

I 
NET INCREASE (DECREASE) IN CASH 68,168.70 (7,181 .09) 

CASH AT BEGINNING OF THE YEAR 401 ,281 .74 408,462.83 

I 
CASH AT END OF THE YEAR $ 469,450.44 $ 401 ,281 .74 

SUPPLEMENTAL DISCLOSURE OF 

I 
CASH FLOW INFORMATION 
Cash Paid During the Year for Interest $ 248,790.99 $ 254,006.61 

I 
The attached notes are an integral part of these financial statements. 
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BIG SIOUX COMMUNITY WATER SYSTEM, INC. 
EGAN, SOUTH DAKOTA 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2013 

Note 1 - Organization and Operation 

Big Sioux Community Water System, Inc. was founded in 1972 under the laws of the State of 
South Dakota and was formed for the purpose of providing a sufficient amount of quality water to 
members and towns in Moody and Lake Counties. The principal place of business of the 
corporation is Egan, South Dakota. Big Sioux Community Water System, Inc. is governed by an 
elected Board of Directors consisting of nine directors. 

Note 2 - Summary of Significant Accounting Policies 

Basis of Accounting: The accompanying financial statements have been prepared on the accrual 
basis in accordance with generally accepted accounting principles. 

Financial Statement Presentation: The system has adopted Statement of Financial Accounting 
Standards No. FASB ASC-958, "Financial Statements of Not-for-Profit Organizations." Under 
FASB ASC-958, the organization is required to report information regarding its financial position 
and activities according to the following three classes of net assets: 

Unrestricted Net Assets- Those assets that are currently available for use in the normal 
operations of the system under the direction of the Board of Directors. 

Temporarily Restricted Net Assets - Those assets that are stipulated by donors for specific 
operating purposes or for the acquisition of property and equipment, or those not currently 
available for use until commitments regarding their use have been fulfilled. 

Permanently Restricted Net Assets- Net assets to be held indefinitely, the income from 
which is generally expendable for system operations or donor stipulated purposes. 

In addition, the system is required to present a statement of cash flows. 

Net assets of the two restricted classes are created only by donor-imposed restrictions on their 
use. All other assets, including board-designated or appropriated amounts are legally unrestricted, 
and are reported as unrestricted net assets. 

Plant Property and Equipment: Plant, property and equipment over $200 are stated at cost. 
Depreciation is calculated using straight-line methods over the estimated lives of the assets. The 
estimated useful lives of the assets are as follows: 

Land and Land Rights 
Buildings 
Distribution System 
Machinery and Equipment 
Furniture and Fixtures 
Transportation Equipment 
Miscellaneous Tools 

N/A 
10-45 years 
40-48 years 
5- 25 years 
3- 25 years 

5 years 
5- 12 years 

Accounts Receivable: Accounts are charged to bad debt expense as they are deemed 
uncollectible based on a periodic review of the accounts. 

Inventories: Inventories of supplies and materials are stated at average cost. 
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Use of Estimates: The financial statements are prepared in conformity with generally accepted 
accounting principles and, accordingly, include amounts that are based on management's best 
estimates and judgments. 

Income Tax Liability: The organization has been determined to be exempt from income taxes 
under Section 501 (c)(12) of the Internal Revenue Code. Therefore, no provision for income taxes 
has been made in these financial statements. 

Cash and Cash Equivalents: For the purpose of the statement of cash flows, the system considers 
all highly liquid deposits and investments, except reserved assets, to be cash equivalents. 

Note 3 - Long-Term Debt 

Notes payable are comprised of the following : 

Number Rate Maturit~ Date December 31, 
2013 

U.S, DeQartment of Agriculture- Rural DeveloQment: 
12 5.75% November 7, 2036 $ 509,659.91 
13 5.00% December 28, 2040 238,903.60 
15 4.13% August 27, 2047 733,082.26 
16 4.50% December 3, 2048 2,021,237.56 

CoBank 
T01 3.40% January 20, 2015 142,704.26 
T02 3.95% September 20, 2016 22,808.45 
T03 4.33% December 20, 2017 68,784.85 
T04 4.58% January 20, 2021 152,539.01 
T05 5.10% December 20, 2032 1,109,761.46 
T06 3.45% September 20, 2022 178,601 .98 

Total Notes Payable $ 5,178,083.34 

The future scheduled maturities of long-term debt are as follows: 

Year Ending 
December 31 , 

2014 
2015 
2016 
2017 
2018 

Thereafter 

Total 

8 

$ 289,603.37 
176,558.74 
170,871.52 
172,093.43 
161 ,012.51 

4,207,943.77 

$ 5,178,083.34 

December 31 , 
2012 

$ 520,235.56 
243,080.90 
745,547.38 

2,053,431 .08 

269,852.91 
30,508.02 
84,201.78 

170,364.72 
1 '143,838.11 

195,793.80 

$ 5,456,854.26 



Note 4 - Property and Equipment 

Asset Type 2013 2012 
Land and Land Rights $ 1 ,024,844.41 $ 1,024,844.41 
Buildings, Pumps, and Reservoirs 6,987,458. 79 6,969,666.16 
Treatment Plant 2,202,140.73 2,200,199.25 
Distribution System 10,636,327.26 10,580,599.20 
Machinery and Equipment 501 ,252.56 469,460.56 
Furniture and Fixtures 116,557.29 116,557.29 

Subtotal 21 ,468,581 .04 21 ,361 ,326.87 
Accumulated Depreciation (9,357,235.08) (8,831 I 721.09) 

Fixed Assets , net $ 12,111 ,345.96 $ 12,529,605.78 

Note 5 - Reserved Cash 

The loan agreements with the US Department of Agriculture- Rural Development (USDA-RD) and 
Co Bank, ACB require that the Big Sioux Community Water System, Inc. set aside certain amounts to 
establish and maintain reserve accounts in an amount equal to the maximum annual principal of the 
loans. Disbursements may be made from the reserves for debt service payments when deficiencies 
occur. However, in such an event, the System must restore the balance to the required amount by 
making subsequent monthly deposits. In addition, the System must maintain a reserve equal to the 
next monthly principal and interest payment for each loan. The required levels of the reserves for 
each loan are as follows: 

Debt Service Reserve Requirement: 
CoBank 
USDA-RD 

Total 

2013 

$158,569.00 
121,327.10 

$279,896.10 

2012 

$138,569.00 
103,011 .50 

$241 ,580.50 

Assets have also been set aside to meet customer deposit requirements in the following amounts: 

2013 2012 

Customer Deposits $ 5,938.80 $ 5,413.80 

Note 6 - Pension Plan 

All full-time employees participate in a retirement plan with the National Telephone Cooperative 
Association (NTCA), a defined benefit, multiple employer master plan. Big Sioux Community 
Water System Inc.'s payrolls for the employees covered by NTCA for the years ended December 
31 . 2013 and 2012 were $423.518.25 and $440,276.19, respectively. 

NTCA provides retirement, disability, and survivor benefits. Members who retire at or after age 65, 
or at or after age 55 for members where age and credited service equal 85 are entitled to an 
unreduced annual retirement benefit. The normal benefit payable is calculated using the 
participant's highest five compensation years from the last 10 years, multiplied by the sum of 
accumulated entity and participant net contribution percentages and the actuarial factor of 0.2168. 

Big Sioux Community Water System, Inc. contributes an amount equal to 12.0 percent of each 
member's salary to the plan, with no contributions required by the members. 
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Contribution Information: 

Total Covered Payroll 
Employer Contributions 

% of Covered Payroll 

2013 

$423,518.25 

50,822.19 
12.00% 

2012 

$440,276.19 

52,833.14 
12.00% 

Benefits under the plan are provided through a trust fund. The value of plan assets, after 
subtracting liabilities of the plan, was $1 ,663,374,038 as of December 31 , 2012, compared to 
$1,472,591 ,180 as of December 31, 2011 . During the plan year the plan experienced an increase 
in its net assets of $190.782,858. This increase includes unrealized appreciation and depreciation 
in the value of plan assets; that is, the difference between the value of the plan's assets at the end 
of the year and the values of the assets at the beginning of the year or the cost of assets acquired 
during the year. The plan had total income (loss) of $190,058,372 including employer contributions 
of $107,728,501 , employee contributions of $10,355,370, earnings from investments of $186,408, 
and net gain on investment accounts of $209,454,672. 

Note 7 - Concentration of Credit Risk 

Big Sioux Community Water System maintains cash balances at several financial institutions. 
Accounts at each institution are insured by the Federal Deposit Insurance Corporation up to 
$250,000. 

Note 8 - Notes Receivable 

The following notes receivable exist as of the balance sheet dates: 

City of Egan, SO 
Payable in monthly installments of $244.00; 
Interest at 5.5%; matures July 11, 2034. 

Dakota Ethanol LLC 

Payable in monthly installments of $2, 776.02; 

Interest at 5.0%; matures May 1, 2015. 

Total Notes Receivable 

Note 9 - Deferred Credits and Revenues 

December 31 , 
2013 2012 -- --

$ 35,004.18 

45,468.28 

$ 80,472.46 

$ 35,973.60 

75,682.57 

$ 111 ,656.17 

In 2001 , Big Sioux Community Water System received a $700,000 payment from the City of 
Flandreau for hookup payments related to the provision of water to the City. This amount was 
recorded as deferred revenue, and revenue is being reported ratably over a forty-year period. The 
revenue reported for the current year was $17,500. 

In 2007, the City of Trent entered into an agreement with the Big Sioux Community Rural Water 
System paying $42,000 in advance for the hookup payments related to the provision of water to 
the city. The amount was recorded as deferred revenue and it is being reported ratably over a 
forty-year period. The revenue reported for the current year was $1 ,050. 
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Deferred Revenue 
City of Flandreau 
City of Trent 
River Edge Coop Dividend 

Note 10 - Annual and Sick Leave Policy 

$ 

$ 

2013 

472,500.00 
34,650.00 
61,576.44 

568,726.44 

2012 

$ 490,000.00 
35,700.00 
45,678.60 

$ 571 ,378.60 

All permanent full-time employees earn annual leave at varying rates depending on the length of 
service. Annual leave is computed as follows: Four years of service or less will earn 12 days per 
year; five to nine years of service will earn 15 days per year; ten to fourteen years of service will earn 
18 days per year; fifteen years and over will earn one day for each additional year of employment. 
The maximum yearly earned vacation may not exceed 30 days. Annual leave may be carried into 
the following year, but must be used by December 31st of the following calendar year. An employee 
who has been employed more than four years may elect to take pay at their current base pay rate for 
days in excess of 12. The maximum accrued vacation may not exceed 400 hrs. 

Sick leave accrues at a rate of one day per month and may accumulate to a maximum of 65 days. 
Employees will receive pay at their base pay rate for one-half the number of unused sick leave 
hours which have accumulated over the maximum. Upon termination of employment, if employee 
has been with the system for a minimum of 10 years, employee will receive pay at their base rate, 
up to maximum of $3,000 for one-fifth (20%) the number of unused sick leave hours under the 
maximum 65 days or 520-hour cap. 

The vacation and sick leave accruals are as follows: 

Sick Leave 
Vacation Leave 

Note 11 -Unused Letter of Credit 

2013 

$15,414.16 
59,034.14 

2012 

$17,541 .61 
59,129.38 

At June 27, 2012, Big Sioux Community Water System, Inc. entered into an agreement for a 
revolving line of credit promissory note with Great Western Bank for $95,100, with an interest rate 
of 3.15% per annum. As of December 31, 2013, no loan proceeds had been disbursed on this 
note. 

Note 12 - Subsequent Events 

In preparing these financial statements, Big Sioux Community Water System, Inc. has evaluated 
events and transactions for potential recognition or disclosure through February 12, 2014, the date 
the financial statements were available to be issued. 
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BIG SIOUX COMMUNITY WATER SYSTEM, INC. 
EGAN, SOUTH DAKOTA 

SCHEDULE OF PROGRAM SERVICE FEE REVENUES 
FOR THE PERIOD ENDING 

DECEMBER 31, 

2013 
Program Service Fees: 

Sales: 
Consumer Sales $ 1 ,369,299.26 
Wholesale 242,076.80 
Sales of Materials 11,013.26 
Town of Colman 29,396.74 
Town of Wentworth 9,603.30 
Town of Egan 9,952.42 
Town of Trent 9,489.60 
City of Flandreau 182,987.10 
Waste Water Sales 27,935.00 
Egan Contract 18,000.00 
Trailer Parks 12,853.82 
Reconnects and Disconnects 9,721 .00 

Miscellaneous Services 4,345.00 

Total Program Service Fees $ 1,936,673.30 

12 

201 2 

$ 1,278,593.46 
237,131.72 

18,012.23 
36,552.43 
10,004.20 
9,204.15 

11,767.55 
151 ,060.45 
27,950.00 
18,000.00 
11 ,627.81 
9,571 .00 

780.00 

$ 1,820,255.00 



Source of Supply: 
Service and Parts 
Labor 
Labor Fringe Benefits 

Transportation 

Total Source of Supply 

Pumping: 
Labor 
Labor Fringe Benefits 
Transportation 
Purchased Power 
Maintenance and Repair 
Maintenance Labor 

BIG SIOUX COMMUNITY WATER SYSTEM, INC. 
EGAN, SOUTH DAKOTA 

SCHEDULE OF PROGRAM SERVICE EXPENSES 
FOR THE PERIOD ENDING 

DECEMBER 31, 

2013 

$ 
578.69 
237.97 

68.20 

$ 884.86 

$ 9,736.20 
5,200.76 
1,292.40 

147,990.49 
42,128.69 

1,149.25 
Maintenance Labor Fringe Benefits 
Maintenance Transportation 
Supplies, Other 

545.51 
109.82 

29,964.48 
Lease 
Depreciation 

Total Pumping 

Water Treatment: 
Labor 
Labor Fringe Benefits 
Transportation 
Chemicals 
Testing 
Interest 

Depreciation 

Total Water Treatment 

13 

21 ,085.44 
9,247.94 

$ 268,450.98 

$ 86,815.41 
42,653.86 

9,192.99 
122,218.28 

3,797.38 
99,416.45 

281,261 .71 

$ 645,356.08 

$ 

$ 

$ 

$ 

$ 

$ 

2012 

4,921 .13 
1,184.32 

659.93 
88.41 

6,853.79 

15,008.84 
6,506.37 
2,078.14 

146,802.09 
57,789.34 

1 ' 106.42 
371.36 
307.25 

26,733.02 
18,972.00 
9,343.12 

285,017.95 

83,731 .17 
43,777.16 

8,174.65 
121 ,359.12 

6,306.98 
103,637.82 
271,333.93 

638,320.83 
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I BIG SIOUX COMMUNITY WATER SYSTEM, INC. 

I 
EGAN, SOUTH DAKOTA 

SCHEDULE OF PROGRAM SERVICE EXPENSES 
FOR THE PERIOD ENDING 

I 
DECEMBER 31 I 

I 
2013 2012 

I 
Waste Water: 

Labor $ 29,916.78 $ 33,418.64 
Labor Fringe Benefits 13,213.48 13,012.99 

I 
Transportation 3,224.92 3,772.37 

Supplies 335.77 635.55 

Total Waste Water $ 46,690.95 $ 50,839.55 

I Distribution: 
Labor $ 101 ,457.76 $ 97,446.41 

I Labor Fringe Benefits 40,993.55 43,599.21 
Transportation 19,192.26 13,552.33 
Outside Services, Excavation 51 ,799.24 41 ,206.99 

I Supplies and Materials 35,451.72 15,363.57 
Interest 149,124.68 155,456.73 
Depreciation 232,560.39 226,943.46 

I Total Distribution $ 630,579.60 $ 593,568.70 

Metering: 

I Labor $ 2,558.00 $ 4,917.01 
Labor Fringe Benefits 2,755.50 4,010.13 
Transportation 393.69 973.47 

I Meter Exchange Program 4,833.63 
Depreciation 2,139.08 1,825.32 

Total Metering 7,846.27 16,559.56 

I Total Program Service Expenses $ 1,599,808.74 $ 1 ,591 ' 160.38 

I 
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BIG SIOUX COMMUNITY WATER SYSTEM, INC. I 
EGAN, SOUTH DAKOTA 

I SCHEDULE OF MANAGEMENT AND GENERAL EXPENSES 
FOR THE PERIOD ENDING 

DECEMBER 31 I 

I 
2013 2012 

Management and General Expenses I 
Customer Accounts and Collection Services: 

Labor $ 29,919.76 $ 29,351 .54 I Labor Fringe Benefits 17,318.36 17,752.43 
Transportation 385.64 720.73 

Training: I Labor 5,076.63 4.485.70 
Labor Fringe Benefits 2,312.77 2,180.90 

I Transportation 378.85 382.10 

Field: 
Labor 28,426.92 23,207.69 I Labor Fringe Benefits 15,096.05 10,883.73 
Transportation 2,411.42 1,857.43 

Administrative: I Labor 128,300.19 137,669.34 
Labor Fringe Benefits 62,735.58 62,589.82 
Insurance 44,288.29 39,326.12 I Outside Services 16,706.92 17,234.76 
Director's Fees and Expense 32,721 .05 31 ,557.65 
Dues and Memberships 14,088.20 12,380.12 I Telephone 7,566.76 7,846.24 
Office Supplies 5,744.54 4,817.58 
Postage 7,231 .26 7,410.45 I Garbage 594.88 457.60 
Meeting Expenses 5,546.22 8,094.25 
Transportation 4,418.87 5,568.12 I Training and Travel 5,097.66 3,976.74 
Repairs and Maintenance 1,653.80 2,345.40 
Real Estate Taxes 7,175.60 4,237.48 I Advertising 842.76 660.00 
Miscellaneous 13,929.47 7,675.10 
Dispatcher 1,597.73 1,093.31 I Newsletter 4,779.06 5,908.47 
Depreciation 304.87 578.95 

Total Management and General Expenses $ 466,650.11 $ 452,249.75 I 
I 
I 
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QUAM & BERGLIN, P.C. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
Big Sioux Community Water System, Inc. 
Egan, South Dakota 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of Big Sioux Community Water System, Inc., Egan, South Dakota (a nonprofit 
organization), which comprise the statement of financial position as of December 31 , 2013, and the 
related statements of activities, and cash flows for the year then ended, and the related notes to 
the financial statements, and have issued our report thereon dated March 7, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Big Sioux 
Community Water System's internal control over financial reporting (internal control) to determine 
the audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Big Sioux Community Water System's internal control. Accordingly, we do not 
express an opinion on the effectiveness of Big Sioux Community Water System's internal control. 

Our consideration of internal control was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. However, as described in the accompanying 
Schedule of Audit Findings, we identified a certain deficiency in internal control that we consider to 
be a material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions , to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented. or 
detected and corrected on a timely basis. We consider the deficiency described in the 
accompanying Schedule of Audit Findings as item 2013-01 to be a material weakness. 

16 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the entity's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations and contracts, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Response to Findings 

Big Sioux Community Water System, Inc.'s response to the findings identified in our audit is 
described in the accompanying Corrective Plan of Action. Big Sioux Community Water System, 
Inc.'s response was not subjected to the auditing procedures applied in the audit of the financial 
statements, and accordingly, we express no opinion on it. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
organization's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the organization's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Quam and Berg lin, P. C. 
Certified Public Accountants 
Elk Point, SO 

March 7, 2014 
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BIG SIOUX COMMUNITY WATER SYSTEM, INC. 
SCHEDULE OF AUDIT FINDINGS 

FOR THE YEAR ENDED DECEMBER 31, 201 3 

STATUS OF PRIOR AUDIT RECOMMENDATIONS: 

This previous audit finding has not been corrected and is restated under Current Audit Finding 
Number 2013-01 . 

CURRENT AUDIT FINDING: 

Finding Number 201 3-01 : 
There is a material weakness resulting from lack of segregation of duties for revenues, expenses. 
and payroll functions. 

Criteria: 
In order to achieve proper internal control, it is necessary to have segregation of duties provided 
between performance, review and record keeping of the tasks related to revenues, expenses, and 
payroll. Lack of this segregation of duties could adversely affect the organization's ability to record, 
process, summarize and report financial data consistent with management assertions. 

Condition Found: 
A material weakness in internal control was reported due to lack of proper segregation of duties for 
revenues, expenses, and payroll, resulting in decreased reliability of reported financial data and 
increased potential for the loss of public assets. 

Recommendations: 
We recommend that Big Sioux Community Water System, Inc. officials be cognizant of this lack of 
segregation of duties for revenues, expenses, and payroll, and attempt to provide compensating 
controls, whenever and wherever possible and practical. 

Response: 
The Board of Directors is aware of this problem, which is a result of the size of the entity and 
precludes staffing at a level sufficient to provide an ideal environment for internal controls. The 
Board of Directors has prepared a response to this finding as shown in the Corrective Plan of 
Action located in the Table of Contents. 

18 



BANNER
Engineering | Architecture | Surveying

Submitted by

Banner Associates, Inc.
www.bannerassociates.com

BAI 07834.00.00

 CONNECTION TO MCWC AND MADISON  |  PRELIMINARY REPORT

Preliminary Engineering Report

Connection To MCWC and Madison
Big Sioux Community Water System

Egan, SD

September 2014



CONNECTION TO MCWC AND MADISON I PRELIMINARY REPORT 

l j v '-' v v 

Preliminary Engineering Report 

Connection To MCWC and Madison 
Big Sioux Community Water System 

Suurnittcrl IJy 

B;:nmer Associates, Inc. 
wvvw.banner associr~tes corn 

BAI 07H34.00.00 

Egan, SO 

September 20·14 

BANNER 



 

 07834.00.00 Page | 1  

 

CONNECTION TO MCWC AND MADISON 

BIG SIOUX COMMUNITY WATER SYSTEM 

 

TABLE OF CONTENTS 

 

SECTION 1:  INTRODUCTION, AUTHORIZATION, AND PURPOSE  

1.1 INTRODUCTION  ....................................................................................... 1-1 

1.2 AUTHORIZATION ...................................................................................... 1-1 

1.3 PURPOSE  ................................................................................................. 1-2 

1.4 ORGANIZATION OF REPORT ..................................................................... 1-2 

 

SECTION 2:  SUMMARY OF PRESENT AND FUTURE CONDITIONS 

2.1 SUMMARY OF EXISTING FACILITIES  ........................................................ 2-1 

2.1.1 General  ........................................................................................ 2-1 

2.1.2 Water Treatment Plant Capacity  ................................................ 2-1 

2.1.3 Water Storage  ............................................................................. 2-3 

2.1.4 Water Distribution System .......................................................... 2-4 

2.1.5 Pump Stations .............................................................................. 2-9 

2.2 SUMMARY OF EXISTING AND FUTURE DEMANDS ................................ 2-10 

2.2.1 Summary of Existing Demands and Pumping Records .............. 2-10 

2.2.2 Projections of Future Water Demands  ..................................... 2-11 

 

SECTION 3: DESCRIPTION OF ALTERNATIVES CONSIDERED 

3.1 GENERAL  ................................................................................................. 3-1 

3.2 DEVELOPMENT OF ALTERNATIVES  ......................................................... 3-1 

3.2.1 Alternatives 1 – Connection to MCWC System  

Using 10-Inch and 12-Inch Water Main  ...................................... 3-3 

3.2.2 Alternatives 2 – Connection to MCWC System  

Using All 12-Inch Water Main  ..................................................... 3-6 

3.2.3 Alternatives 3 – No Action  .......................................................... 3-9 

3.3 OPINION OF PROJECT AND O & M COSTS  .............................................. 3-9 

3.4 SUMMARY AND RECOMMEDNATIONS  ................................................. 3-10 

 



 

 07834.00.00 Page | 2  

 

SECTION 4: THE SELECTED PLAN AND IMPLEMENTATION SCHEDULE 

4.1 INTRODUCTION  ....................................................................................... 4-1 

4.2       RECOMMENDED WATER DISTRIBUTION ALTERNATIVE  .......................... 4-1 

4.2.1 Revenue Requirements and Probable Water Rate  

Adjustments  ................................................................................ 4-2 

4.2.2 Allocated Costs to the City of Madison  ....................................... 4-3 

4.3 IMPLEMENTATION PLAN AND SCHEDULE  .............................................. 4-4 

 

APPENDIX: 

 Appendix A:  Cost Estimates 

 

 



 

 07834.00.00 Page | 1  

 

SECTION 1: INTRODUCTION, AUTHORIZATION, AND PURPOSE 

 

1.1 INTRODUCTION 

The Big Sioux Community Water System is a public water system located in Moody and Lake 

Counties in South Dakota.  This system has been in delivering water since 1975, with the new 

Brandt Water Treatment Plant in operation since 2010 and the Egan Water Treatment Plant in 

operation since 1994.   

 

The primary water treatment plant is located approximately one (1) mile east of the Town of 

Egan, South Dakota.  The Town of Egan is located in the east-central portion of South Dakota 

within Moody County, approximately 25 miles east of Madison, South Dakota. The treatment 

facilities are located in the northeast quarter of Section 7, Township 106 North, Range 48 West.  

The raw water wells are located within one (1) mile of the water treatment plant.   

 

The Brandt Lake water treatment plant is a small membrane filtration plant located approximately 

ten (10) miles southeast of Madison, South Dakota in eastern Lake County. The treatment facilities 

are located in the northwest quarter of Section 9, Township 105 North, Range 51 West. The 

location of the existing distribution system for the Big Sioux Community Water System is shown 

in Figure 2.1. 

 

1.2 AUTHORIZATION 

This study was authorized under an engineering services agreement between Banner Associates, 

Inc. and the Big Sioux Community Water Corporation at their August 2014 Board meeting. 
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1.3 PURPOSE 

The purpose of this report is to: 

   • Identify alternatives and scope of improvements to be considered,  

   • Document the need for improvements,     

   • Present an estimate of the probable costs for those improvements, 

    •   Determine impact to Customer water rates based on different loan/grant amounts, and 

   • Provide an implementation plan for the design and construction of those improvements.  

 

1.3 ORGANIZATION OF REPORT 

This report is organized into a total of four sections.  The topics covered in each of the sections are 

summarized as follows: 

 

SECTION 1   INTRODUCTION, AUTHORIZATION, AND PURPOSE 

SECTION 2      SUMMARY OF PRESENT AND FUTURE CONDITIONS 

SECTION 3 DEVELOPMENT AND DESCRIPTIONS OF ALTERNATIVES CONSIDERED  

SECTION 4   THE SELECTED PLAN AND IMPLEMENTATION SCHEDULE 

 

END OF SECTION 1 
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SECTION 2: SUMMARY OF PRESENT AND FUTURE CONDITIONS 

 

2.1 SUMMARY OF EXISTING FACILITIES 

2.1.1 General: The Big Sioux Community Water System serves customers in Moody County 

and a portion of Lake County as well as small portions of Brookings County and 

Minnehaha County, South Dakota. A small area of western Pipestone County, 

Minnesota is also served. These customers include area farms, residential areas around 

Lake Madison, the Town of Colman, the Town of Trent, the Town of Wentworth, the 

Town of Egan, the Town of Flandreau, the Town of Rutland (as individual users), and 

other rural non-farm residences and commercial accounts.  The 2013 customer base for 

Big Sioux included 2,065 service connections, which used 360 million gallons in 2012. In 

recent years, the system has been adding an average of 25 service connections per year.  

The current number of customers being served by the water system is 2090, as of 

September 2014. 

 

2.1.2 Water Treatment Plant Capacity: The Big Sioux Community Water System (BSCWS) has 

one softening water treatment plant and well field located on the east side of the Big 

Sioux River at Egan, South Dakota.  A second water treatment plant located near Brandt 

Lake uses membrane filtration as its primary treatment process.  

 

Construction of major improvements at the Egan Water Treatment Plant was completed 

in 1994. The treatment process includes aeration, a detention tank, clarification, 

recarbonation, and a gravity sand filter.  Chemical feed systems include permanganate, 

polymer(s), soda-ash, lime, carbon dioxide, fluoride, chlorine, and ortho-phosphate for 

corrosion control. Chlorine is typically fed prior to filtration with the capability to feed 

chlorine prior to aeration and at the finished water outlet. The clarifiers in the treatment 

plant have a design capacity of 1,200 gpm and the filters have a capacity of 

approximately 2,000 gpm at a filtration rate of two gallons per minute per square foot 
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(2.0 gpm/sf). The water source consists of eight (8) wells located near the water 

treatment plant with a total capacity of 1,800 gpm or 2.59 MGD.  

 

Seven (7) high service pumps are located in the plant to pump water from the 

underground clearwell into the system. The pumps are staged to meet varying demand 

conditions. The high service pumps are staged and are operated by variable frequency 

drives (VFDs) to maintain a constant pressure in the discharge header of around 165 psi.  

There is no elevated storage in the pressure zone immediately downstream of the high 

service pumps so a minimum of one high service pump must be run 24 hours a day to 

maintain pressure in the distribution system.  There is a generator on-site which 

provides power to the high service pumps in the event of a power outage. 

 

The Brandt Lake water treatment plant is a membrane filtration plant located on the 

west side of Brandt Lake or approximately 5.0 miles south of Wentworth, SD. This plant 

was put into service in 2010 to help provide water to the southwest portion of the 

distribution system. The high service pumps at this plant also run on VFDs and maintain 

a constant pressure of 140 psi in the discharge header. There are a total of three (3) high 

service pumps at this plant, each having a capacity of 200 gallons per minute (gpm). Up 

to two (2) of these high service pumps can run at the same time, leaving the third to 

serve as a standby pump. During the summer months, the Brandt Lake treatment plant 

is the primary source of water for the Lake Madison service area. 

 

The water system utilizes four (4) elevated water storage reservoirs and six (6) booster 

pump stations. One booster station is located directly under the North Tower and is 

used only to fill the North Tower. One combination reservoir and booster station is in 

the process of being converted into a booster station only. This booster will be 

discussed later in this section.  
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2.1.3 Water Storage: A 290,000 gallon clearwell and a 500,000 gallon clearwell, constructed in 

2007, are located at the Egan water treatment plant.   A 154,000 gallon clearwell is also 

located at the Brandt Lake water treatment plant. The distribution system has four (4) 

elevated storage reservoirs with a total capacity of 850,000 gallons. These towers 

include the 100,000 gallon North Tower, the 150,000 gallon East Tower, the 100,000 

gallon West Tower, and a relatively new 500,000 gallon elevated tower at the Dakota 

Ethanol Plant, with 300,000 gallons being reserved for fire flow for the ethanol plant. 

The City of Flandreau also has two elevated storage tanks for a total capacity of 350,000 

gallons and the Town of Colman has a 60,000 gallon elevated storage tank, however, 

because neither of these tanks are owned and maintained by the BSCWS these storage 

volumes cannot be utilized by the Big Sioux system.  The total storage capacity provided 

in the system, excluding the City of Flandreau and Town of Colman towers as well as the 

reserved fire flow volume for the ethanol plant is 994,000 gallons.                                    

 

The total elevated storage capacity provided in the system, also excluding the 

Flandreau, Colman, and fire flow volumes is 550,000 gallons.  The following table 

summarizes of all the storage facilities utilized within the system.  

 

 
Table 2.1: Summary of Existing Storage Facilities 

 Storage 

Type 

Name Volume 

(Gallons) 

Overflow 

Elevation 

(ft) 

Head 

Range 

(ft) 

Diameter 

(ft) 

 Elevated North Tower 100,000 1889 20 29.2 

 Elevated *Ethanol Tower 500,000 1890 30 53 

 Elevated West Tower 100,000 1883 20 29.2 

 Elevated East Tower 150,000 1798 28.6 29.2 

 Ground WTP Clearwell 500,000 1515 11 56’x114’ 

 Ground WTP Clearwell 290,000 1520 - 38’x74’ 

 Ground Brandt Clearwell 154,000 1637.5 - - 

  **TOTAL: 1,794,000    

 NOTE - * 300,000 gallons is reserved for fire flow at the ethanol plant. 

  ** Total usable storage for the BSCWS is 1,494,000 gallons 
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Water storage facilities provide serviceable storage to meet the widely varying demands 

imposed on the distribution system by the system’s customers, while allowing the water 

treatment plant to operate at a relatively constant rate.   Elevated storage facilities are 

used to equalize operating pressures and provide a relatively constant pressure 

throughout the service area.  Peak hourly flows are satisfied by the tanks.  The elevated 

water towers also provide water to the system during pump repairs and power outages.  

 

The amount of storage required within a system is a function of the capacity of the 

associated pumping facilities, volume of water used on a daily basis, and the system 

vulnerability.  Storage facilities also allow pumping facilities to operate on a constant 

basis, rather than trying to match the system demands.  It is generally recommended to 

have at least one average annual day’s demand in elevated storage and at least enough 

water in total storage to meet the peak day demand. By this general rule of thumb, the 

BSCWS falls short by approximately 50% when compared to the demands of the 

extremely dry year of 2012. The average day demand in 2012 was 986,000 gallons per 

day (gpd) and the water produced on the peak day from the same year was 2,300,000 

gpd as reported by BSCWS operations staff. Actual total available storage for Big Sioux is 

1,494,000 gallons, with 550,000 gallons in elevated storage. 

 

2.1.4 Water Distribution System: The Big Sioux Community Water distribution system is broken 

up into nine (9) service areas.  The Northwest Service Area is bordered by 470
th

 Avenue 

on the east and 232
nd

 Street on the south; the Northeast Service Area is bordered by 

482
nd

 Avenue on the west and 230
th

 Street on the south; The North Service Area is north 

of 228
th

 Street and is bounded by the Northeast, Central and Northwest Service Areas. 

The Lake Madison Service Area is west of 466
th

 Avenue and south of 232
nd

 Street; the 

West Service Area is west of 473
rd

 Avenue and borders the Lake Madison, Southwest, 

and Northwest Service Areas; the Southwest service area is south of 239
th

 Street and lies 

between the Lake Madison and Central Service Areas; the South Service Area is south of 
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239
th

 Street between 474
th

 and 479
th

 Avenues; the East service area is along and east of 

483
rd

 Avenue and south of 230
th

 Street; the Central Service Area is surrounded by the 

South, Southwest, West, North, and East Service Areas.  The pipe diameters in the 

distribution system range from 1.5-inch to 12-inch.  Refer to Figure 2.1 to view the 

distribution system map showing both pipe diameters and the service area boundaries.  

 

Most of the water in the BSCWS is supplied by the Egan water treatment plant. Water is 

pumped from the 500,000 gallon and 290,000 gallon clearwells by one or more of the 

seven (7) parallel high service pumps into parallel 8-inch and 10-inch water mains that 

travel north approximately 0.5 miles to Highway 34. From this point, the intersection of 

Highway 34 and 479
th

 Avenue, water is distributed to the east and west. To the east, a 12-

inch water main extends one (1) mile at which point parallel 6-inch and 10-inch mains 

branch to the north. The 10-inch main serves the City of Flandreau through the use of a 

control valve and meter vault located 1.0 mile south of the city. This control valve actuates 

based on the water level in the main Flandreau Tower and can supply up to 500 gpm, the 

maximum contracted amount with the City of Flandreau. From the point where the parallel 

6-inch and 10-inch water mains branch to the north, a single 6-inch main continues to the 

east for 3.0 miles and fills the East Tower which in turn serves the East and Northeast 

Service Areas of the distribution system. The East Tower fills through the use of an altitude 

valve situated in a control vault at the base of the tower. Located 3.0 miles north and 2.0 

miles east of the East Tower, Pump Station C supplies the Northeast Service Area through 

the use of pumps operated with VFDs to maintain a constant downstream pressure of 113 

psi. Pump Station C is supplied with a 4-inch water main from the East Tower and 

discharges into a 4-inch main as well. 
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To the west of the Highway 34 and 479
th

 Avenue intersection, parallel 5-inch, 8-inch, and 

12-inch water mains transmit water under the Big Sioux River into parallel 8-inch and 10-

inch water mains that then continue to the west. Exactly 1.0 mile west of the Big Sioux 

River crossing, parallel 5-inch and 6-inch water mains split to the north to supply the North 

Booster. These two water mains neck down to 4-inch and 5-inch mains approximately 3.0 

miles south of the North Booster. The North Booster pumps also use VFDs and maintain a 

constant downstream pressure of 111 psi. During periods of high demand this booster 

station experiences low suction pressure, especially when the North Tower is trying to fill. 

The North Booster discharges into three (3) different sized water mains. A single 5-inch 

main conveys water west to the North Tower and associated booster while parallel 4-inch 

and 6-inch mains carry water to the north.  

 

Approximately 8.5 miles west of the North Booster, the North Tower and associated 

booster station supply water to the Northwest Service Area. The North Tower Booster is 

used exclusively to fill the North Tower and does so by using pumps with VFDs to maintain 

a constant upstream (suction) pressure of 30 psi. When these pumps are called on by a low 

level in the North Tower, the pumps speed up until the upstream (suction) pressure is 

lowered to 30 psi. This ensures that customers on the suction side of the booster station 

do not experience low pressure. During periods of peak demand, these pumps have 

trouble filling the North Tower because pressures upstream of the booster are already low. 

During these periods, the North Tower level does not recover as it should. An 

improvement to fix this problem is currently being planned which involves completing a 

loop from the West Service Area to the North Service Area, allowing extra water to flow to 

the suction side of the North Tower Booster. When complete, this improvement will allow 

the level in the North Tower to recover each day, even during periods of peak demand. 

 

After the parallel water mains branch to the north to supply the North Booster, parallel 6-

inch and 10-inch water mains continue carrying water 5.0 miles to the west to the South 
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Booster Station. This booster station uses pumps equipped Motor Starters which operate 

at a constant speed. These pumps are throttled using valves downstream of the pumps 

and discharges in parallel6-inch and 8-inch water mains. The 6-inch main supplies water to 

the West Tower located 2.1 miles downstream of the South Booster. This tower helps 

serve the West and Southwest Service Areas and fills with the use of an altitude valve at 

the base of the tower. A 5-inch water main 6.8 miles in length extends south from the 

West Tower to the South Reservoir and associated booster station which supplies the 

Southwest Service Area. As of the fall of 2014, this reservoir will be retired from service; 

the booster station will remain in use. Currently, the BSCWS is in the process of upgrading 

the pumps in the booster station with new pumps equipped with VFDs. When these 

upgrades are complete, these pumps will be used to maintain a constant discharge 

pressure and serve the Southwest Service Area. Not to be confused with the South Booster 

described previously, this booster station associated with the now retired South Reservoir 

will be referred to as the Southwest Booster for the remainder of this report. 

The 8-inch water main located downstream of the South Booster continues toward the 

west along with a parallel 4-inch line to the Wentworth Booster Station. Along the way, the 

Town of Colman is served with an 8-inch water main that uses an altitude valve to fill the 

Town's water tower. The Wentworth Booster Station is located 1.0 mile southeast of the 

Town of Wentworth, SD and serves as the boundary between the Lake Madison and West 

Service Areas. The Wentworth Booster is used to fill the Ethanol Tower located in the Lake 

Madison Service Area. During periods of high demand when the Ethanol Tower has 

trouble filling with the Wentworth Booster pumps, the Brandt Lake treatment plant and 

associated booster pumps operate to provide water to the Lake Madison service area. 

During summer months, the Lake Brandt Water Treatment plant is brought on-line to meet 

the additional demands seen during the summer months. It has its own treatment plant, 

high service pumps, and elevated storage reservoir. The only time this service area 
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receives water from the Lake Brandt Water Treatment plant is during periods of high 

demand when the Wentworth Booster pumps cannot completely fill the Ethanol Tower 

alone. During these times, both the pumps at the Wentworth Booster Station and Lake 

Brandt Water Treatment plant are called on to maintain discharge pressures and help fill 

the Ethanol Tower. The connections in the Lake Madison Service Area are mostly lake 

homes located on either Lake Madison or Brandt Lake. 

 

The South Service area is a small service area located within the Central Service Area. It is 

served by a 3-inch water main and a pressure reducing valve near the intersection of 242
nd

 

Street and 474
th

 Avenue. This pressure reducing valve is necessary because the service 

area is at a significantly lower elevation and would experience excessive static pressures 

without it, possibly causing breakages in the water mains.  

 

2.1.5 Pump Stations: Table 2.2 provides a summary of all the pump stations within the Big Sioux 

Community Water System. All of the high service pumps at the Egan water treatment plant 

are located within the same building. The total pump station capacity is the capacity of a 

pump station with all pumps in service. Firm capacity is defined as the capacity of a pump 

station with the largest pump out of service. 

 

Table 2.2: Summary of Existing Pump Facilities 

Station 

Description 

Suction 

Zone 

Discharge 

Zone 

Pump No. 1 Pump No. 2 Pump No. 3 

Flow Head Flow Head Flow Head  

North Tower North  Northwest  70 gpm 100 ft 30 gpm 100 ft 70 gpm 100 ft 

North 

Booster 
Central North  120 gpm 260 ft 150 gpm 260 ft 220 gpm 260 ft 

South 

Booster 
Central West 400 gpm 105 ft 400 gpm 105 ft 400 gpm 105 ft 

Southwest 

Booster 
West Southwest 90 gpm 140 ft 90 gpm 140 ft 90 gpm 140 ft 

Pump    

Station C 
East Northeast 30 gpm 280 ft 30 gpm 280 ft -- -- 

Wentworth 

Booster 
West 

Lake 

Madison 
200 gpm 180 ft 200 gpm 180 ft -- -- 
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Brandt WTP 
Brandt 

WTP 

Lake 

Madison 
200 gpm 250 ft 200 gpm 250 ft 200 gpm 250 ft 

Egan WTP 
Egan 

WTP 
Central 265 gpm 350 ft 500 gpm 385 ft 280 gpm 344 ft 

Egan WTP 
Egan 

WTP 
Central 420 gpm 328 ft 280 gpm 344 ft 500 gpm 385 ft 

Egan WTP 
Egan 

WTP 
Central 420 gpm 328 ft -- -- -- -- 

 

The firm capacity of the high service pumps at the Egan Treatment Plant was 

determined to be 1400 gpm, or approximately 2 MGD.  It should be noted that under 

the current mode of operation, pressures in the Central and North Service Areas cannot 

be maintained above 20 psi during peak day demands if the Egan high service pumps are 

“out of service” for very long, most likely three (3) hours or less.  During this time, the 

East and West Towers can feed this area to maintain pressures if the pumps are “out of 

service,” although the storage capacity is limited to a three (3) hour or less duration. 

 

2.2 SUMMARY OF EXISTING AND FUTURE DEMANDS 

2.2.1 Summary of Existing Demands and Pumping Records: For the BSCWS, the year of largest 

water demand to date was 2012, an extremely dry year across most of the state of South 

Dakota. During this year, the average daily water usage was 0.99 MGD with a peak day 

water production of 2.30 MGD occurring in August. The peak day production of 2.30 MGD 

was reported by BSCWS operations staff. For this discussion, water production refers to 

the amount of water produced at the water treatment plant, as opposed to the amount 

of water sold to the customers. The amount of water sold to the customers is referred 

to as water usage. BSCWS maintains records on the amount of water produced at the 

water treatment plants and the amount of water actually sold to customers, the 

difference between the two being the amount of “unsold” water.  Table 2.3 shows the 

water sold versus the water pumped from the water treatment plants for 2012. The 

amount of “unsold” water can be from line loss, water main breakages, or inaccuracies 

of water meters.  
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Table 2.3: Water Records for 2012 

Water Pumped from Egan & Brandt WTPs 460,456,000 gallons 

Potable Water Sold 361,476,000 gallons 

"Unsold" Water 22% 

 

2.2.2 Projections of Future Water Demands: Water demand projections were completed in 2005 

for the Capital Improvements Plan preliminary engineering report (PER) dated September 

2005. In that PER, water demand projections were made based on the number of rural 

connections, pasture connections, and municipal connections. Below, Table 2.4 shows the 

predicted future water demands for the years 2015 and 2025. This table has been updated 

from the 2005 PER with new billing records and changes have been made accordingly. The 

predicted future number of connections is based on 25 new connections per year, the 

average number of new connections in recent years. Also, the amount of “unsold” water is 

based on 22% of the total water produced. Historically, this value of 22% is higher than 

average which yields a safe estimate of water produced in the future.  

 

Table 2.4: Projections of Future Water Demands 

 
2012 2015 2025 

* Number of Connections 2,040 2,115 2,365 

Average City Usage (MGD) 0.38 0.42 0.50 

Average Rural Usage (MGD) 0.61 0.63 0.68 

Total Average Water Usage (MGD) 0.99 1.05 1.17 

** “Unsold Water” (MGD) 0.27 0.30 0.33 

Total Average Water Produced (MGD) 1.26 1.34 1.50 

Production Peaking Factor 1.8 1.8 1.8 

Maximum Day Water Produced (MGD) 2.30 2.42 2.71 

Demand Peaking Factor 2.0 2.0 2.0 

Maximum Day Demand (MGD) 2.52 2.68 3.01 

    *  Based on 25 new service connections per year 

   **  Based on 22% of water produced being "unsold" 
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The data in Table 2.4 shows maximum day demands that are greater than the maximum 

day water produced. Discussions with BSCWS staff indicate that the difference between 

these numbers is due to the fact that some towers cannot be kept full during days of peak 

demand. Take the data from 2012 as an example. While 2.30 million gallons may be 

produced and pumped by the water treatment plants on a peak day, it is estimated that 

2.52 million gallons were actually used and some tower levels are lower at the end of a 

peak day than they were at the beginning. In other words, more water was demanded by 

customers than could be delivered to the reservoirs to keep them full. The reservoirs in the 

system cannot be kept full during days of peak demands because of pipeline restrictions 

and therefore low pressures on the suction side of some booster stations. 

 

Historical trends of the data provided indicate water demands for the Big Sioux Rural 

Water System are likely to increase over the next 25 years, assuming a growth of 

approximately 25 rural water connections per year and a modest growth rate within the 

communities that the BSRWS serves. The fastest growing demand area is in the Lake 

Madison and Wentworth area.  The population growth trends for the Lake Madison area 

indicate the water demands in this area will continue to increase at an assumed rate of 

5-10 new customers each year.   

 

It should be noted that the projected future water demands do not include demands for 

the City of Madison. If connected to the BSCWS, it is expected that the City of Madison 

could take up to 1.0 MGD. 

 

 

END OF SECTION 2 
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SECTION 3: DEVELOPMENT AND DESCRIPTION OF ALTERNATIVES CONSIDERED 

 

3.1 GENERAL 

The primary need for this project is for the Big Sioux Community Water System (BSCWS) to deliver 

1.0 MGD of water to the City of Madison, South Dakota. As an original member of the Lewis & 

Clark Regional Water System (L&C), the City of Madison was supposed to be connected to that 

system within the near future. Because L&C project funding hasn’t occurred as it was originally 

intended, it is uncertain when Madison will be connected to the L&C system. To secure a 

supplemental water supply in a timelier manner than relying on the current pace of federal and 

state funding, the City of Madison has been exploring alternatives and potential connections to 

other water systems. Three (3) alternatives were evaluated, and the first two (2) alternatives 

involve the BSCWS connecting to the Minnehaha Community Water Corporation (MCWC) system 

to obtain water for the City of Madison. Since the MCWC is a L&C member and already connected 

to the system, MCWC can convey a portion of L&C water to the BSCWS to deliver to the City of 

Madison. The third alternative is to do nothing and try to deliver water to the City of Madison 

using the existing system as it is.  

 

3.2 DEVELOPMENT OF ALTERNATIVES 

The major purpose of this section is to provide system improvements that will allow the BSCWS to 

deliver 1.0 MGD of water to the City of Madison. The alternatives listed below were developed by 

Banner Associates Inc. with the input of both BSCWS and MCWC management. Banner Associates, 

Inc. utilized the computer modeling program InfoWater to help determine the hydraulic feasibility 

of the alternatives. InfoWater is a GIS-based computer modeling software produced by Innovyze, 

Inc. that provides water distribution system network analysis and dynamic simulation 

computations. The computer model accurately represents all of the different components in a 

water distribution system including tanks, pumps, valves, customers, etc. The model of the BSCWS 

used was originally constructed for the capital improvements master plan project in 1999 and was 

updated with customer billing information from 2012, a year of high water usage. More 
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specifically, the billing records from August 2012 were used in the model to attain an operator 

reported 2.3 MGD peak water production day. This peak day production of 2.3 MGD was used in 

the analysis of the alternatives to represent a worst-case scenario in the system. The alternatives 

were developed to maintain a minimum pressure of 20 psi in the area of interest. The pressure of 

20 psi is the minimum safe operating pressure in a water distribution system according to 10 

States Standards and the South Dakota Department of Environment and Natural Resources 

(SDDENR). 

 

As mentioned previously, the first two (2) alternatives to be discussed in this section involve 

connecting the BSCWS to the MCWC system. This would allow the MCWC to take additional water 

from the L&C system and deliver it to the BSCWS, which would then deliver the water to the City 

of Madison. The water delivered to the City of Madison would essentially be traveling through 

three different water distribution systems before arriving at the city, including: Lewis & Clark, 

Minnehaha Community Water Corporation, and Big Sioux Community Water System.  

 

A similar component of the first two (2) alternatives to be discussed in this section is the 

construction of and the use of L&C Segment 1 and Segment 5 pipeline.  Segment 1 is a 5.0 mile 

section of 16-inch piping which extends the existing L&C distribution.  This proposed Segment 1 

piping would convey water from the intersection of 262nd Street and West Benson Road to the 

proposed Madison/North MCWC booster pump station adjacent to 262nd Street.  Segment 5 of the 

L&C Madison Line is a 14-inch section of pipe that stretches 5.1 miles from the intersection of 

Highway 34 and 459th Avenue on the north side of Lake Madison to the City of Madison’s water 

treatment plant.  Segment 5 would tie directly into the BSCWS system and deliver water directly 

into the City of Madison’s ground storage reservoir.   L&C Segment 1 and Segment 5 are not 

currently in place and would be completed by other entities should this plan move forward.  Both 

of these proposed pipe lines need to be designed and constructed to make the three proposed 

alternatives viable.  
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3.2.1 Alternative 1 - Connection to MCWC System Using 10-Inch and 12-Inch Water Main: 

Alternative 1 involves pumping water from the MCWC system near the existing MCWC 

Tower 3B north to the existing BSCWS Ethanol Tower through approximately 15.0 miles of 

new water main. The MCWC Tower 3B is located approximately 3.0 miles east of Colton, 

SD and has an overflow elevation of 1770 feet. The existing BSCWS Ethanol Tower is 

located approximately 1.0 mile south of Wentworth, SD along Highway 34 and has an 

overflow elevation of 1890 feet. Approximately 9.0 miles of 12-inch water main would 

carry water from the MCWC system near Tower 3B to a new booster station located 1.0 

mile east of the Town of Chester, SD at the intersection of 241st Street and 465th Avenue. 

This booster station is necessary because of the 120-foot difference in overflow elevation 

that must be overcome to pump water into the BSCWS Ethanol Tower. A 10-inch water 

main was investigated on the suction side of this proposed booster station; however, it 

was determined that the head losses in the 10-inch main would produce pressures of less 

than 20 psi at locations along the proposed route. To keep pressures above the standard 

minimum of 20 psi, 12-inch water main is required. The proposed route for this piping 

runs adjacent to existing MCWC Pump Station 5.  It is anticipated that a connection 

would be made to Pump Station 5 to help stabilize the suction pressures of the 

proposed booster station near Chester. It is recommend that the 12-inch water main 

between the MCWC connection point and the proposed booster pump station be C900, 

Pressure Class 165 PVC.  Normal operating pressures for this section of the pipe would 

range from 20 psi to 65 psi. A map showing the pipe route for Alternative 1 can be seen 

in Figure 3.1. 

 

The proposed booster pump station located east of Chester would be required to pump 

700 gpm or 1.0 MGD. With an estimated suction pressure of 45 psi and discharge pressure 

of 185 psi, two (2) 75 horsepower (hp) pumps would be needed. One of the pumps would 

be capable of delivering the 700 gpm with the other serving as a standby pump.  
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Downstream of this booster station, 10-inch water main would be used to connect to the 

Big Sioux Community Water system upstream of the Wentworth Booster Station. The 

approximately 6.0 miles of 10-inch main would be placed adjacent to 465th Avenue and tie 

into the existing 4-inch and 8-inch parallel water mains that run east and west along 

Highway 34. From this point, existing and upgraded BSCWS infrastructure would be used to 

deliver the City of Madison’s water to the Ethanol Tower. Along this route, it is 

recommended that the 10-inch water main be connected to an existing 4-inch BSCWS 

main to help boost pressures in the area it serves. This connection should be made with a 

pressure reducing valve (PRV) set to a hydraulic grade line (HGL) of 1890 feet.    

 

The high 185 psi discharge pressure of the proposed booster station near Chester would 

require the first mile of 10-inch water main to be C900, Pressure Class 305 PVC. After the 

first mile, two (2) miles of C900, Pressure Class 235 PVC would be needed to handle the 

pressures in the line between 240th Street and 238th Street. For the final three (3) miles of 

water main, the pressures would be low enough for C900, Pressure Class 165 PVC to be 

installed.  

 

To move the water from the tie-in point at the intersection of Highway 34 and 465th 

Avenue to the Ethanol Tower, the Wentworth Booster Station would need to be used. 

Currently the Wentworth Booster Station is used to help fill the Ethanol Tower during 

periods of high demand and has a firm capacity of 200 gpm. If this alternative is chosen, 

the Wentworth Booster Station would need to be upgraded with new larger pumps (two 

25 Hp pumps) and piping. From the Ethanol Tower, water would flow by gravity to the City 

of Madison’s water treatment plant for distribution within the city. The water would travel 

from the Ethanol Tower through approximately 3.9 miles of existing 8-inch and 10-inch 

BSCWS water main to the 14-inch L&C Segment 5 described previously. It is estimated that 

the City of Madison could take up to 0.95 MGD or 660 gpm without lowering system 

pressures around Lake Madison below the minimum standard of 20 psi.  
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If the Wentworth Booster was to be bypassed and water to be delivered directly to the 

Ethanol Tower with the pipe route described in this alternative, challenges would arise. 

First, larger pumps would be needed at the proposed booster station near Chester. 

Second, the discharge pressure of the proposed booster station near Chester could 

approach or exceed 200 psi, higher than any other location within the BSCWS. This high 

pressure would not be ideal from an operations and maintenance standpoint. 

 

If Alternative 1 is chosen as the solution to deliver water to the City of Madison, operating 

the system would be challenging. Generally, it is not recommended to operate two (2) 

pumps in series without a storage reservoir in between them. The proposed booster 

station near Chester and the Wentworth Booster would be an example of this. Although 

the West Tower could be considered to be between the two pump stations in question, it 

is cut off from the large diameter water mains in the West Service Area by an altitude 

valve. There are some smaller diameter water mains in the southern part of the service 

area that do hydraulically connect the West Tower with the suction side of the Wentworth 

Booster, but water would need to travel through pipes as small as 1.5 inches in diameter. 

Because of this small pipe, the proposed booster station and the Wentworth Booster are 

considered pumps in series without a storage reservoir between them.  

 

3.2.2 Alternative 2 - Connection to the MCWC System Using All 12-inch Water Main: Similar to 

Alternative 1, this alternative involves connecting to the MCWC system near existing 

MCWC Tower 3B and pumping water north to the existing BSCWS Ethanol Tower. The 

difference in Alternative 2 compared to Alternative 1 is the route of the pipe after the 

booster station near Chester and that the proposed booster station delivers water directly 

to the Ethanol Tower instead of upstream of the Wentworth Booster. The water main 

leading up to the proposed booster near Chester follows the same route and is the same 

recommended pressure class as in Alternative 1.  



 

 07834.00.00 Page | 7  

 

 

The proposed booster pump station located east of Chester would be required to pump 

700 gpm or 1.0 MGD. With an estimated suction pressure of 45 psi and discharge pressure 

of 150 psi, two (2) 60 hp pumps would be needed. One of the pumps would be capable of 

delivering the 700 gpm with the other serving as a standby pump. Downstream of this 

booster station, approximately 8.0 miles of 12-inch water main would be used to connect 

to the existing BSCWS near the Ethanol Tower. Similar to the first two (2) miles of 

Alternative 1 downstream of the proposed booster, the route for this pipe would go 2.0 

miles north before turning to the west and zigzagging northwest toward the Ethanol 

Tower. See Figure 3.2 for the proposed route of Alternative 2. Similar to Alternative 1, it is 

recommended that the 12-inch water main be connected to an existing 4-inch BSCWS 

main to help boost pressures in the area it serves. This connection should be made with a 

pressure reducing valve (PRV) set to a hydraulic grade line (HGL) of 1890 feet.   

 

Pressure downstream of the proposed booster station near Chester would require the first 

one (1) mile of 12-inch water main to be C900, Pressure Class 235 PVC. After that point, 

pressures would be low enough for the remaining 7.0 miles to be C900, Pressure Class 165 

PVC. This pipe would tie in to the existing BSCWS at the 10-inch pipe near the Ethanol 

Tower.  

From the Ethanol Tower, water would flow by gravity to the City of Madison’s water 

treatment plant for distribution within the city. The water would travel from the Ethanol 

Tower through approximately 3.9 miles of existing 8-inch and 10-inch BSCWS water main 

to the 14-inch L&C Segment 5 described previously. Like Alternative 1, it is estimated that 

the City of Madison could take up to 0.95 MGD or 660 gpm without lowering system 

pressures around Lake Madison below the minimum standard of 20 psi. 
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3.2.3 Alternative 3 – No Action: For this alternative, BSCWS would do nothing and continue 

operating the existing system as it is today. Since BSCWS is nearly pushed to its water 

distribution capacity already, little or no water could be delivered to the City of 

Madison. The City of Madison would need to look elsewhere to fulfill its goal of securing 

a supplemental water source. 

 

3.3 OPINION OF PROJECT AND O&M COSTS 

Improvements are needed to deliver the desired 1.0 MGD water to the City of Madison.  

Opinions of probable project costs were developed for each of the investigated alternatives.   A 

more detailed cost estimate is provided in Appendix A for each alternative. The probable 

project costs for each alternative is presented and evaluated are summarized below: 

 

Alternative 1:  12-inch Suction piping, Booster Pump Station, 10-inch discharge piping & 

pump upgrade to Wentworth Booster Pump Station 

    Probable Project Costs: $2,559,000 

    Opinion of Annual O&M: $72,800 

    Life Cycle (Present worth Costs): $ 4,870,276 

 

Alternative 2:  12-inch Suction piping, Booster Pump Station & 12-inch discharge piping. 

Probable Project Costs: $2,972,700 

Opinion of Additional O&M: $38,300 

Life Cycle (Present worth Costs): $ 4,188,660 

 

Alternative 3:  No action   

    Probable Project Costs: $0 

Opinion of Additional O&M: $0 
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Annual operational and maintenance costs were calculated using the flowrate, anticipated suction 

and discharge pressures for the proposed pump station east of Chester, SD and upgraded pumps 

in the Wentworth pump station (Alternate 1 only).  Power costs were assumed to be $0.08 per 

KwHr and pump efficiencies of 75%.  An allowance of $10,000 per pump station operating was 

used when calculating annual O&M costs.  This allowance is for covering heating, cooling, lighting 

and monthly maintenance costs associated with the pump station. 

 

Lifecycle costs were investigated for alternatives.  A 50 year economic life was investigated for the 

alternatives.  4.5% and 2.5% were used for the discount rate and escalation rate, respectively for 

the lifecycle cost calculations. 

  

3.4 SUMMARY AND RECOMMENDATIONS 

In summary, the Big Sioux Community Water System must make improvements to their current 

distribution system in order to deliver 1.0 MGD water to the City of Madison, SD. Three (3) 

alternatives were presented and examined. Because the “No Action” Alternative is not considered 

valid and Alternative 1 would be difficult to operate and has the higher life cycle costs, Banner 

Associates Inc. recommends Alternative 2: Connection to MCWC Using All 12-inch Water Main. 

This alternative will allow the BSCWS to deliver up to 0.95 MGD or 660 gpm to the City of Madison 

without lowering system pressures around Lake Madison below the minimum standard of 20 psi. 

 

 

 

END OF SECTION 3   
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SECTION 4:  THE SELECTED PLAN AND IMPLEMENTATION SCHEDULE 

 

4.1 INTRODUCTION 

This section summarizes the recommended water distribution improvements for the Big Sioux 

Community Water System.   

 

4.2 RECOMMENDED WATER DISTRIBUTION ALTERNATIVE 

The recommended water distribution alternative for the BSCWS is Alternative 2: Connection to 

MCWC Using All 12-inch Water Main. This alternative will allow the BSCWS to deliver up to 0.95 

MGD or 660 gpm to the City of Madison without lowering system pressures in the Lake Madison 

Service Area below the minimum standard of 20 psi.  Refer to Figure 3.2 for the proposed layout 

of the new water distribution facilities.   

 

The Opinion of Probable Project Cost for the recommended Alternative 2 is $2,972,700 which 

does not include the cost for crop reimbursement. Costs of the recommended improvements 

are shown in Table 4.1: Probable Project Costs.  For a complete list of all construction materials 

and prices for Alternative 1 and the recommended Alternative 2, see Appendix A.   

 

Table 4.1:  Probable Project Cost 

Opinion of Probable Construction Cost $2,419,000 

Contingencies $242,000 

Geotechnical, Administration & Legal $33,000 

Engineering 

    Design 

     Construction Administration, Inspection, & Staking 

 

$106,500 

$172,200 

OPINION OF PROBABLE PROJECT COST $2,972,700 
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ESTIMATED REVENUE REQUIREMENTS AND UTILITY RATE ADJUSTMENTS 

4.2.1 Revenue Requirements and Probable Water Rate Adjustments: It was assumed for 

purposes of rate calculations that the project will be financed with a combination of 

grants and loans. The total probable project costs for the water distribution system 

improvements total $2,972,700.  Calculation of annual debt service cost has been 

completed based on a 50%, 60%, 70%, and 80% grant and prevailing interest rates for 

loans. Grant funding will be requested from the State of South Dakota and will be based 

on the needs of the community and the improvements recommended.  It is assumed 

that Big Sioux will be eligible for a Consolidated Water Facilities loan with a 20-yr term 

at 3.00% interest.  Table 4.2: Impact on Water Rates for Distribution System 

Improvements contains a breakdown of costs associated with the proposed project 

using 50%, 60%, 70%, and 80% grants. Although annual operation and maintenance 

(O&M) costs will be associated with this completed project, these costs will be passed 

along to the City of Madison. 

Table 4.2: Impact on Water Rates for Distribution System Improvements 

  BSCWS Takes Out State Consolidated Loan 

          

Opinion of Probable Construction Costs $2,419,000  $2,419,000  $2,419,000  $2,419,000  

Engineering, Administration, and 

Contingencies 
$553,700  $553,700  $553,700  $553,700  

Opinion of Probable Project Costs $2,972,700  $2,972,700  $2,972,700  $2,972,700  

Grant 50% 60% 70% 80% 

Grant Amount $1,486,350  $1,783,620  $2,080,890  $2,378,160  

Local Share $1,486,350  $1,189,080  $891,810  $594,540  

Debt Retirement (including 10% debt 

reserve) 
$109,897  $87,917  $65,938  $43,959  

Annual O/M Account $0  $0  $0  $0  

Minimum Payment $31.00  $31.00  $31.00  $31.00  

Number of Accounts 2090 2090 2090 2090 

Increase due to Project $4.38  $3.51  $2.63  $1.75  

Proposed Minimum Payment $35.38  $34.51  $33.63  $32.75  

Number of Years 20 20 20 20 

Loan Rate/yr 3.00% 3.00% 3.00% 3.00% 
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4.2.2 Allocated Costs to the City of Madison:  Preliminary discussions between Big Sioux 

Community Water Corporation and the City of Madison have investigated several 

possibilities on how costs would be allocated.  It was agreed, depending on the level of 

grant obtained through the Consolidated Water Facilities program that BSCWC would 

cover the debt service associated with the piping described in Alternate No. 1 and the 

City of Madison would cover the variable costs associated with pumping.   

 

Upon further investigation it was determined that Alternate 2 has a high capital costs, 

but lower operating costs and a lower life cycle cost; therefore, making it the preferred 

alternative.  The City of Madison has agreed in principle to cover the difference in 

capital costs between the two alternatives in the form of a debt service payment to 

BSCWS payable as a monthly minimum. 

 

Table 4.3: Madison’s Portion of Debt Service  

  
 50% Grant/50% 

Loan 
 75% Grant/25% Loan 

Alternate #2 - Opinion of Probable Construction Costs $2,972,700 $2,972,700 

Alternate #1 - Opinion of Probable Construction Costs $2,559,000 $2,559,000 

Opinion of Probable Project Costs $413,700  $413,700  

Grant 50% 75% 

Grant Amount $206,850  $310,275  

Local Share $206,850 $103,425  

Monthly Debt Retirement $1,150  $575  

Number of Years 20 20 

Loan Rate/yr 3.00% 3.00% 

 

Preliminary energy use calculations determined that power costs associated with the 

booster pump station located one mile east of Chester, SD were $0.09/1000 gallons 

pumped.  This is based on pumping 700 gpm from a suction pressure of 45 psi to 

discharge pressure of 150 psi, assuming a 95%, 75% and 90% for motor efficiency, pump 
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efficiency, and VFD efficiency, respectively. A cost of power was assumed to be %0.08/ 

KwHr. 

4.3 IMPLEMENTATION PLAN AND SCHEDULE 

Completion of the improvements recommended in this report will require scheduling and 

coordination of activities for planning, design and construction of the improvements. The 

activities necessary in the near future are those associated with the final planning and design 

activities to qualify the project for State Consolidated Water Facilities funding and design of the 

recommended distribution system. Several of the critical tasks and associated target dates are 

summarized in Table 4.3: Implementation Schedule - Approval Granted in March 2015. The 

Implementation Schedule is dependent on the DENR taking action on both the Grant and Loan 

requests at the March 2015 meeting. Because only one amendment is allowed to an approved 

request, the bid opening is scheduled in August 2015 to allow Big Sioux time to amend the loan 

application prior to the August 2015 meeting if the full funding was not awarded at the March 

2015 meeting. 

Table 4.3: Implementation Schedule- Approval Granted in March 2015 

TASK 

Presentation and Acceptance of Final Water Facility 

State Water Plan Application 

Placement on State Water Plan 

Funding Application Due 

DENR Action on Funding Request 

Submittal of Plans and Specifications for DENR Review 

Open Bids for Construction of System Improvements 

Amend Loan Application (if needed) 

Award Contract 

Notice to Proceed (30 days after Award of Contract) 

07834.00.00 Page 14 

DATE 

September, 2014 

October 1, 2014 

November, 2014 

January 1, 2015 

March, 2015 

July,2015 

August, 2015 

August, 2015 

September, 2015 

October, 2015 

BANNER 
Engineering 1 Architecture j5urveying 
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Substantial Completion of Improvements 

Final Completion of Improvements 

Complete One Year Warranty period 

END OF SECTION 4 
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October, 2016 

November, 2016 

November, 2017 

BANNER 
Engineering 1 Architecture !Surveying 
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Opinion of Probable

Project Cost - Alternative 1

Location: Big Sioux Community Water/MCWC Connection

Date: 17-Sep-14

Project: System Interconnect - Big Sioux/MCWC

BAI 07392.00.00

ITEM SPEC DESCRIPTION OF WORK QUANTITY UNIT UNIT TOTAL

NO. SECTION AND MATERIALS PRICE

1 Div. 1 Mobilization and Demobilization 1 Lump Sum 42,000.00$        42,000.00$            

Imported Granular Embedment 1790 Ton 20.00$               35,800.00$            

Compaction - Moisture/Density Tests 32 Each 110.00$             3,520.00$              

Furnish 12" C900 PVC (Class 165)  Watermain 47520 L.F. 14.40$               684,288.00$         

Install 12" PVC Watermain 47520 L.F. 8.00$                  380,160.00$         

Furnish 10" C900 PVC (Class 305)  Watermain 5280 L.F. 17.60$               92,928.00$            

Install 10" PVC Watermain 5280 L.F. 6.00$                  31,680.00$            

Furnish 10" C900 PVC (Class 235)  Watermain 10560 L.F. 13.90$               146,784.00$         

Install 10" PVC Watermain 10560 L.F. 6.00$                  63,360.00$            

Furnish 10" C900 PVC (Class 165)  Watermain 15840 L.F. 10.10$               159,984.00$         

Install 10" PVC Watermain 15840 L.F. 6.00$                  95,040.00$            

12-inch Road Crossing 3 Lump Sum 1,500.00$          4,500.00$              

10-inch Road Crossing 3 Lump Sum 1,000.00$          3,000.00$              

Connection to existing 18-inch Pipe 1 Lump Sum 5,000.00$          5,000.00$              

Connection to existing 8-inch Pipe 1 Lump Sum 3,000.00$          3,000.00$              

Connection to existing 4-inch Pipe 2 Lump Sum 2,500.00$          5,000.00$              

PRV Station (New facility and connection to) 1 Lump Sum 6,500.00$          6,500.00$              

Connection to Pump Station 1 Lump Sum 5,000.00$          5,000.00$              

12” x 12” x 12” D.I. MJ Tee w/Joint Restraints 2 Each 2,500.00$          5,000.00$              

12” D.I. MJ 90d bend w/Joint Restraints 4 Each 2,000.00$          8,000.00$              

10” D.I. MJ 90d bend w/Joint Restraints 4 Each 1,500.00$          6,000.00$              

12” Gate Valve and Box w/Joint Restraints 5 Each 2,500.00$          12,500.00$            

10” Gate Valve and Box w/Joint Restraints 5 Each 2,000.00$          10,000.00$            

Air Release Valve - Manual 15 Each 1,500.00$          22,500.00$            

Tracer Wire 79200 LF 0.25$                  19,800.00$            

Meter House (Block Building) 1 Lump Sum 75,000.00$        75,000.00$            Meter House (Block Building) 1 Lump Sum 75,000.00$        75,000.00$            

Furnish and Install Booster Pumps (75 HP) 2 Each 25,000.00$        50,000.00$            

Furnish and Install Instrumentation and Control Panels 1 Lump Sum 50,000.00$        50,000.00$            

Furnish and Install Electrical 1 Each 25,000.00$        25,000.00$            

Site Grading 1 Lump Sum 5,000.00$          5,000.00$              

Gravel Surfacing 100 Ton 25.00$               2,500.00$              

3 - Wire Barbless Fence 500 L.F. 3.00$                  1,500.00$              

Tubular Steel Swing Gate 1 Each 1,500.00$          1,500.00$              

Modifications to Wentworth Booster Pump Station 1 Lump Sum 50,000.00$        50,000.00$            

$212,000

$2,324,000

$93,000

$139,500

$5,000

$7,500

$245,000

$6,000

Crop Reimbursement= $37,000

$24,000

$2,599,000Opinion of Probable Project Cost =

Construction Plans of Record =

Total Engineering =

Geotechnical Services =

Administration and Legal =

Operation and Maintenance Manual =

Contingencies (10% Construction Costs) =

Opinion of Probable Construction Costs =

Design and Bid Phase Services =

Resident Engineering and Surveying =

1 of 1

Brookings, SD | Sioux Falls, SD | Vermillion, SD | Rapid City, SD | Milbank, SD |  Pipestone, MN | St. Peter, MN



Opinion of Probable

Project Cost - Alternative 2

Location: Big Sioux Community Water/MCWC - 12" to Ethanol Tower

Date: September 17, 2014

Project: System Interconnect - Big Sioux/MCWC

BAI 07392.00.00

ITEM SPEC DESCRIPTION OF WORK QUANTITY UNIT UNIT TOTAL

NO. SECTION AND MATERIALS PRICE

1 Div. 1 Mobilization and Demobilization 1 Lump Sum 24,000.00$         24,000.00$             

Imported Granular Embedment 2020 Ton 20.00$                 40,400.00$             

Compaction - Moisture/Density Tests 32 Each 110.00$               3,520.00$               

Furnish 12" C900 PVC (Class 165)  Watermain 47520 L.F. 14.40$                 684,288.00$           

Install 12" PVC Watermain 47520 L.F. 8.00$                   380,160.00$           

Furnish 12" C900 PVC (Class 235)  Watermain 5280 L.F. 19.70$                 104,016.00$           

Install 12" PVC Watermain 5280 L.F. 8.00$                   42,240.00$             

Furnish 12" C900 PVC (Class 165)  Watermain 36960 L.F. 14.40$                 532,224.00$           

Install 12" PVC Watermain 36960 L.F. 8.00$                   295,680.00$           

12-inch Road Crossing 6 Lump Sum 1,500.00$           9,000.00$               

Connection to existing 18-inch Pipe 1 Lump Sum 5,000.00$           5,000.00$               

PRV Station (New facility and connection to) 1 Lump Sum 6,500.00$           6,500.00$               

Connection to Pump Station 1 Lump Sum 5,000.00$           5,000.00$               

12” x 12” x 12” D.I. MJ Tee w/Joint Restraints 2 Each 2,500.00$           5,000.00$               

12” D.I. MJ 90d bend w/Joint Restraints 8 Each 2,000.00$           16,000.00$             

12” Gate Valve and Box w/Joint Restraints 10 Each 2,500.00$           25,000.00$             

Air Release Valve - Manual 15 Each 1,500.00$           22,500.00$             

Tracer Wire 89760 LF 0.25$                   22,440.00$             

Meter House (Block Building) 1 Lump Sum 75,000.00$         75,000.00$             

Furnish and Install Booster Pumps (60 HP) 2 Each 20,000.00$         40,000.00$             

Furnish and Install Instrumentation and Control Panels 1 Lump Sum 50,000.00$         50,000.00$             

Furnish and Install Electrical 1 Each 20,000.00$         20,000.00$             

Site Grading 1 Lump Sum 5,000.00$           5,000.00$               

Gravel Surfacing 100 Ton 25.00$                 2,500.00$               Gravel Surfacing 100 Ton 25.00$                 2,500.00$               

3 - Wire Barbless Fence 500 L.F. 3.00$                   1,500.00$               

Tubular Steel Swing Gate 1 Each 1,500.00$           1,500.00$               

$242,000

$2,661,000

$106,500

$159,700

$5,000

$7,500

$278,700

$6,000

Crop Reimbursement= $42,000

$27,000

$2,972,700Opinion of Probable Project Cost =

Construction Plans of Record =

Total Engineering =

Geotechnical Services =

Administration and Legal =

Operation and Maintenance Manual =

Contingencies (10% Construction Costs) =

Opinion of Probable Construction Costs =

Design and Bid Phase Services =

Resident Engineering and Surveying =

1 of 1

Brookings, SD | Sioux Falls, SD | Vermillion, SD | Rapid City, SD | Milbank, SD |  Pipestone, MN | St. Peter, MN
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WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 
APPLICANT:  WOODLAND HILLS SANITARY DISTRICT 

 
 
Project Title: Water System Improvements – Phase 1 
  
Funding Requested: $481,000 
  
Other Proposed Funding: $780,000 – DWSRF (01) Loan 
  
Total Project Cost: $1,261,000 
  
Project Description: Woodland Hills was awarded a DW SRF loan of $780,000 with 

$480,000 of principal forgiveness in June 2013 for the Phase 1 
water system improvement project.  The project as proposed 
included the construction of a ground level water storage 
tank, installation of 1,800 feet of 4‐inch PVC water main, new 
water meter pits for the entire system, water service line 
replacements and improvements to the well, well‐house, and 
pump station buildings.  The project was bid, and bids came in 
over the estimate so only a portion of the project was 
awarded.   
 
The district is seeking funding to complete the remaining 
items in Phase 1 which were unfunded.  This work includes 
the replacement of the remaining service lines and meter pits 
and improvements to the well, well-house, and pump station 
buildings.  The ground storage tank has been eliminated from 
phase 1. 

  
Alternatives Evaluated: “No Action”  

This alternative would result in the system continuing to 
experience leaks which have been increasing in regularity, and 
the water loss of over 40 percent would continue to occur.  
This alternative was not selected. 
 

Regional Water System Connection 
This alternative was reviewed; however, the closest regional 
water system is a mile away and the District is at a higher 
elevation which would require additional booster pumps.  The 
District’s water supply is not an issue and connection to the 
regional system would not fix the primary issue of leaking 
mainlines and services.  This alternative was not selected. 
 

Complete System Replacement 
This alternative would replace 20,500 feet of watermain, 
install new water services within the right-of-way, install new 



Applicant:  Woodland Hills Sanitary District 
Page 2 of 3 
 

water meter pits, construct a new 10,000-gallon storage tank, 
and make repairs to the existing well, well house, and pump 
stations.  The total cost of this alternative would be $2.3 
million and was determined to be too expensive for the 
District and therefore was not selected. 
 

Intersection Valve Replacement 
This alternative would replace and add valves within the 
distribution system.  This would allow leaks to be isolated for 
repair; however, the watermain and services that are the 
primary cause of the leaks would remain as they are.  This 
alternative would not stop the water loss issues and with 
future main replacement with larger lines many of the valves 
would be unusable in any future project.  This alternative was 
not selected. 

  
Implementation Schedule: The District anticipates bidding the project in May 2015 with a 

project completion date of October 2015. 
  
Service Population: 250 
  
Current Domestic Rate: $52.50 per 5,000 gallons usage plus an $18.16 surcharge for 

DWSRF (01) loan 
  
Proposed Domestic Rate at Project 
Completion: 

$52.50 per 5,000 gallons usage plus an $18.16 surcharge for 
DWSRF (01) loan 

  
Interest Rate: 3% Term: 20 years Security: Water Surcharge 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Woodland Hills would 
have to enact a surcharge of approximately $29 per 
resident.  When added to current rate of $70.66/5,000 
gallons residents would be paying $99.66/5,000 gallons. 

  

25% Funding Subsidy: $120,250 subsidy with a loan of $360,750. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $360,750 
Woodland Hills would have to enact a surcharge of 
approximately $21.65 thereby paying a rate of 
$92.31/5,000 gallons. 

  

50% Funding Subsidy: 240,500 subsidy with a loan of $240,500. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $240,500 
Woodland Hills would have to enact a surcharge of 
approximately $14.45 thereby paying a rate of 
$85.11/5,000 gallons. 

  

75% Funding Subsidy: 360,750 subsidy with a loan of $120,250. 
  

Coverage at 75% Subsidy: Based on a 25% subsidy and a loan of $360,750 
Woodland Hills would have to enact a surcharge of 
approximately $7.21 thereby paying a rate of 
$77.87/5,000 gallons. 

 

 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 

 FINANCIAL REVIEW COMPLETED BY:  DAVE RUHNKE 
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Division ofFm~ctal 
Consolidated Water Facilities Construction Program (~~·stance 

Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 

Woodland Hills Sanitary District 

Address 

8804 Lark Lane 
Black Hawk, SD 57718 

Subapplicant 

N/A 

DUNS Number 

80.673.192 

Proposed Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

SRF #1 

TOTAL 

Project Title: 
Water System Improvement Project, Phase I 

Description: 

$481,000 

$780,000 

$1,261,000 

The Woodland Hills Sanitary District is located in Meade County and currently serves 102 residential water 
service users within the Woodland Hills Subdivision. The subdivision is located approximately 3 miles west of 
Black Hawk, off of Peaceful Pines Road. The existing water distribution system was installed in the 1970s, and 
many of the system components have reached the end of their design life. 

The Board of Water and Natural Resources awarded the Woodland Hills Sanitary District a $780,000 loan 
($480,000 in principal forgiveness) in 2013 to complete the proposed project. However, the bids received for 
the project exceeded the cost estimates, and therefore, only a portion of the project was awarded: the 
installation of new water main and the replacement of a portion oft he water services and meter pits. 
Construction of these items is currently underway. The District is now seeking financial assistance to 
complete the remaining, unfunded items in Phase I, which consist ofreplacement of the remaining service 
lines and meter pits, replacement of a well pump, a new booster pump, and electrical improvements at the 
system's mid-level storage tank. 

The current drinking water rate is $S2.SO per S,OOO gallons of water, plus a project surcharge for the existing 
loan of S 18.16 per user per month. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Randy Alexander, President 

Name & Title of Authorized Signatory (Typed) 

2 



Professional Consultants 

Application Prepared By: Black Hills Council of Local Governments 

Contact Person: Ali DeMersseman 

Mailing Address: 730 East Watertown Street, Suite 102 

City, State, and Zip: Rapid City, SD 57701 
~--~-----------------------------------

Telephone Number: (605) 394-2681 
~~-----------------------

Fax: (605) 394-6140 

Email address: ademersseman@tie. net 

Consulting Engineering Firm: AE2S ----------------------------------
Contact Person: Ted Schultz 

--------------------------------------------------
Mailing Address: 1560 Concourse Drive 

--------------------------------------------------
City, State, and Zip: Rapid City, SD 57703 --------------------------------------------------
Telephone Number: (605) 341-7800 

~~-------------------
Fax: (605) 341-7864 

Email address: Ted.Schultz@AE2S.com 

Legal Counsel's Firm: Hansen and Hubbard -----------------------------------------------
Legal Counsel: .::.D..:.a_:le_H_a.:...n_s_:e_n __________________________________________ _ 

Mailing Address: PO Box 580 
-------------------------------------------------

City, State, and Zip: .::.St.:...u_,rg,_is:.:.'_:S..:.D_5..:.7.::.7..:.8.::..5 ____________________________________ __ 

Telephone Number: '-(6_0....;5)'-3_4_7_-2_5_5_1 ________________ _ Fax: (605) 34 7-4466 

Email address: dale@hanslaw-sturgis.com 

This section applies only to political subdivisions 

Bond Counsel's Firm: Davenport, Evans, Hurwitz & Smith, LLP 

Bond Counsel: Doug Hajek 
--~~--------------------------------------------

Mailing Address: PO Box 1030 

City, State, and Zip: Sioux Falls, SD 57101-1030 

Telephone Number: '-(6_0_5).::.3_5_7_-1_2_2_7 ________________ _ Fax: (605) 335-3639 

Email address: dhajek@dehs.com 
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BUDGET SHEET 
A 

lowsR:#1 I 
c 

I 
D 

I 
E 

I 
CWFCP / I Total 

Cost Classification DWSRF Funds 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel $8,800.00 $11,250.00 $20,050.00 

D. Other 

2. Land, Structure, Right-of-Way 

3. Engineering 

A. Bidding and Design Fees $37,684.50 $71,926.00 $109,610.50 

B. Project Inspection Fees $37,684.50 $71,926.00 $109,610.50 

C. Other 
I I I I 

4. Construction and Project Improvement $33o. 192.oo 1 $624,236.00 I I I $954,428.00 
I I I I 

5. Equipment 

6. Contractual Services 

7. Other 

8. Other 

9. Su biotal (Lines 1-8) I $414,361.00 $779,338.00 $1,193,699.00 

10. Contingencies $66,038.00 $66,038.00 

11. Total (Lines 9 and 10) $480,399.00 $779,338.00 $1,259,737.00 

12. Total % I 38.13% 61.87% 0.00% 0.00% 0.00% 100.00% 

Columns A- E: Identify each_fUI1<liJ:lg_scmrceand enter tlle<>IIlOUI1ts !Judgeted by cost_ category. 
Comments: 
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Method of Financing 

Source Header Secured Funds 
Unsecured Funds 
(Date Anticipated) 

~ocal Cash 

(Identify Source) 

pther (Explain) SRF#1 $780,000.00 

Other (Explain) SRF#2 $481,000.00 

Mar 27, 2015 

Other (Explain) 

Other (Explain) 

Other (Explain) 

TOTAL $780,000.0( $481,000.09 

'Comments: 

5 



7 .3.1 Repayment Information 
3 20 

Interest rate and term you are applying for: ___ %, ____ years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only} 

____c_ 1. General Obligation bond (requires bond election) 
r 2. Water Revenue bond 
~??: 3. Project Surcharge Revenue bond 
r 4. Sales Tax Revenue bond 

7.3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 

4. Capacity Assessment Worksheets (section 8.3.16). 

Items S-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7.3.3 General Information 
The month and day your fiscal year begins: July 1st 

Population Served 

Current 250 

Top Five Employers 
Within 30 Miles 

Ellsworth Air Force Base 

Rapid City Regional Hospital 

Rapid City Area Schools 

City of Rapid City 

SD National Guard 

----------------------

2000 270 1990 295 
------------ -------------
Number of 
Employees Type of Business 

3,595 Military 

2,650 Medical 

1,666 Education 

1,520 Government 

1,013 Military 

Please indicate employers within boundary of issuing entity with an asterisk(*). 

6 



7.3.4 Drinking Water Utility Information 

Current Water Utility Debt 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
{mojyr) 

2013 

Water system imp. 

Project surcharge 

$300,000.00 

Debt Holder BWNR 

Debt Coverage 
110

% 

Requirement 

Avg. Annual 
Required $20,001.85 

Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current water utility debt. 
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Drinking Water Utility Cash Flow 
Prior Year Prior Year Current Year Future Year • 

Fiscal Year 

OPERATING CASH FLOW 

Water Sales $61,180 $61,338.69 $59,295.00 $61,812.00 

Surcharge Fee $0 $16,598.24 $22,227.84 $22,227.84 

Other (Explain) late fees, deposits, other $2,205 $4,422.14 $1,200.00 $1,200.00 

OPERATING PAYMENTS 

Personal Services 

Chemical, Material & Supplies ($1,311) ($3,083.86) 

Electric & Other Utilities ($7,833) ($6, 702.00) ($7,388.96) 

Other (Explain) insur., replacement, misc. ($16,303) ($3,212.01) ($8,345.00) ($8,409.53) 

NET CASH FROM OPERATIONS $18,242 $53,905.53 $50,210.84 $50,357.49 
----------------------

NONOPERATING CASH FLOW 

Interest Income $2.43 $0.00 $0.00 $0.00 

Other Revenue (Explain) 

Transfers In (Explain) 

Fixed Asset Sale (Explain) 

Transfers Out (Explain) 

Fixed Asset Purchases (Explain) 

Water Right Purchase (1) ($7,000.00) 
Debt Payment (Principal Only) ($29,844.11) 
Debt Payment (Interest Only) ($22,227.39) 

Other Expenses (Explain) 

NET CASH FROM NONOPERATING ($6,998) $0.00 $0.00 ($52,071.50) 

Net Increase (Decrease) in Cash $11,244 $53,905.53 $50,210.84 ($1 ,714.01) 

Beginning Cash Balance $39,747 $50,990.94 $1 04,896.4 7 $152,663.72 

Ending Cash Balance $50,991 $104,896.47 $155,107.31 $150,949.71 

RESTRICTED BALANCE $7,830 $8,230.00 $8,450.00 $8,450.00 

UNRESTRICTED BALANCE $43,161 $96,666.47 $146,657.31 $142,499.71 

• Future Year: First full year after project completion. 
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Restricted Funds Breakdown: 

Amount Anticipated Expense 

Meter deposits 

Method Used to Encumber 

$8,450.00 Motion 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System- monthly rates at 7,000 gallons (935 cubic feet) 

Check one: __£__Incorporated Municipality or Sanitary District 
or 

Monthly: 

Domestic 

Business 

Other: 

__ Other Community Water System 

#of 
Current Rate Proposed Rate Accounts 

$52.50 102 

Average use 
gallons (cubic feet 

4320 

Are fees based on usage or flat rate? Usage + $18.16/user/month for SRF #1 

When is proposed fee scheduled to take effect? _N_IA ___________ _ 

When did the current fee take effect? September 1, 2013 
~-----------------

What was the fee prior to the current rate? $51.50/5,000 gallons 
----~---------

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

Soderstrom Residenc:e 5% 

Nicholson Residenc:e 3% 

Cordray Residence 3% 

Katsenstein Residence 3% 

Sheffield Residence 2% 
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7.3.5 Property Tax Information 

(Complete only if General Obligation bond is pledged to repay your loan.) 
Three year valuation trend: 

Year 

Assessed Valuation 

Full & True Valuation 

Three year levies and collection trend: 

Year 

Amount Levied 

Collected 

Penalties I Interest 

Late Payments 

Five Largest Taxpayers Description Assessed Valuation 

10 



List all current debt secured by General Obligation bond: 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mofyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current G.O. debt. 

ic;.;,ments: ___________________ --- --· ····-- - . 

I 

I 

! 
' 
I 
I 
[ ________ _ 



7.3.6 Sales Tax Information 
(Complete only if sales tax is pledged to repay your loan.) 

Sales tax revenue history for the most current fifteen months: 

Month/Year Amount Collected 

icomments: 

L---·------------------·~-~-----. 



List all current debt secured by sales tax: 

Year Issued 

Purpose 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current sales tax debt. 

~c-·-----------------····-···-
IComments: 

I 



7 .3.7 Facilities Plan Checklist. 

Before submitting the application, please take a few moments to complete the 
following checklist. Addressing these items prior to submitting the application 
will expedite the review process 

Checklist of SRF Facilities Plan Requirements 

Have the following items been addressed? 

• Submission of a Facilities Plan to the department that 
addresses those items found in section 8.3.18. 

• A public hearing held discussing the project and the use of an 
SRF loan to fmance the project. (See section 8.3.15) 

• Minutes of the public hearing prepared and submitted to the 
department for inclusion into the final Facilities Plan. 

• The affidavit of publication of the public hearing received and 
submitted to the department for inclusion into the final 
Facilities Plan. (See section 8.3.15) 

• The four review agencies contacted and responses received for 
inclusion into the final Facilities Plan. (See section 8.3.18) 

• The Cultural Resources Effects Assessment Summary and 
supporting documentation, such as an archaeological survey 
or Historic Register database search. (See section 8.3.20) 

X 

X 

X 



7.3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount into estimated amounts for each category. 

Definition 

Transmission /Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

Woodland Hills Sanitary District 

Name of Applicant 

Loan Amount 

$481 ,000.00 

$481,000.00 



7.3.9 Preaward Compliance Review 
FORM Approved By OMB: No. 2030-0020 Expires 12-31-2011 

United States Environmental Protection Agency 
Washington, DC 20460 

Preaward Compliance Review Report for All Applicants and 
Recipients Requesting EPA Financial Assistance 

Note : Read instructions on other side before comnletinl! form. 
I. Applicant/Recipient (Name, Address, State, Zip Code). DUNS No. 

Woodland Hills Sanitary District, 8804 Lark Lane, Black Hawk, SO S7718 80.673.192 

II. Is the applicant currently receiving EPA assistance? Yes 

Ill. List all civil rights lawsuits and administrative complaints pending against the applicant/recipient that allege discrimination based on race, color, 
national origin, sex, age, or disability. (Do not include employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse 
side.) None 

IV. List all civil rights lawsuits and administrative complaints decided against the applicant/recipient within the last year that allege discrimination based 
on race, color, national origin, sex, age, or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse side.) None 

V. List all civil rights compliance reviews of the applicant/recipient conducted by any agency within the last two years and enclose a copy of the review 
and any decisions, orders, or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. § 7.80(c)(3)). None 

VI. Is the applicant requesting EPA assistance for new construction? If no, proceed to VII; if yes, answer (a) and/or (b) below. 
No 

a. If the grant is for new construction, will all new facilities or alterations to existing facilities be designed and constructed to be readily accessible to 
and usable by persons with disabilities? If yes, proceed to VII; if no, proceed to VI(b).b. If the grant is for new construction and the new facilities or 
alterations to existing facilities will not be readily accessible to and usable bypersons with disabilities, explain how a regulatory exception (40 C.F.R. § 
7.70) applies. 
VII.* Does the applicant/recipient provide initial and continuing notice that it does not discriminate on the basis of race, color, national origin, sex,age, 
or disability in its programs or activities? (40 C.F.R. § 5.140 and § 7 .95) No 

a. Do the methods of notice accommodate those with impaired vision or hearing? b. Is the notice posted in a prominent place in the applicant's 
offices or facilities or, for education programs and activities, in appropriate periodicals and other written communication? c. Does the notice 
identify a designated civil rights coordinator? 

VIII.* Does the applicant/recipient maintain demographic data on the race, color, national origin, sex, age, or handicap of the population it serves? (40 
C.F.R. § 7.85(a)) No 

IX.* Does the applicant/recipient have a policy/procedure for providing access to services for persons with limited English proficiency? (40 C.F.R. 
Part 7, E.O. 13166) No 

X.• If the applicant/recipient is an education program or activity, or has 15 or more employees, has it designated an employee to coordinate its 
compliance with 40 C.F.R. Parts 5 and 7? Provide the name, title, position, mailing address, e-mail address, fax number, and telephone number of the 
designated coordinator. 

N/A 

XI* If the applicant/recipient is an education program or activity, or has 15 or more employees, has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts 5 and 7? Provide a legal citation or Internet address for, or a copy of, 
the procedures. N/A 

For the Applicant/Recipient I certify that the statements 1 have made on this form and all attachments thereto are true, accurate and complete. I 
acknowledge that any knowingly false or misleading statement may be punishable by fine or imprisonment or both under applicable law. I assure that I 
will fully comply with all applicable civil rights statutes and EPA regulations. 

/la:tf~~ 
B. Title of Authorized Official 

c/V£1/!Y Woodland Hills Sanitary District Board President 

For •:x~ En:~nmental Protection Agency I have reviewed the information provided by the applicant/recipient and hereby certioty that the 
applic t/recipien has submitted all preawardcompliance information required by 40 C.F.R. Parts 5 and 7; that based on the information submitted, this 
application satisfies the preaward provisionsof 40 C.F.R. Parts 5 and 7; and that the applicant has given assurance that it will fully comply with all 
applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized EPA Official See** note on B. Title of Authorized EPA Official C. Date 
reverse side. 

EPA Form 4700-4 (Rev. 03/2008). Previous editions are obsolete. 



Instructions for EPA FORM 4700-4 (Rev. 03/2008) General 
Recipients of Federal financial assistance from the U.S.Environmental Protection Agency must comply with the following statutes and regulations. 

TiUe VI of the Civil Rights Acts of 1964 provides that no person in the United States shall, on the grounds of race, color, or national origin, be excluded from 
participation in, be denied the benefits of, or be subjected to discrimination under any program or activity receiving Federal financial assistance. The Act goes on to 
explain that the statute shall not be construed to authorize action with respect to any employment practice of any employer, employment agency, or labor organization 
(except where the primary objective of the Federal financial assistance is to provide employment). 

Section 13 of the 1972 Amendments to the Federal Water Pollution Control Act provides that no person in the United States shall on the ground of sex, be excluded 
from participation in, be denied the benefits of, or be subjected to discrimination under the Federal Water Pollution Control Act, as amended. Employment 
discrimination on the basis of sex is prohibited in all such programs or activities. 

Section 504 of the Rehabilitation Act of 1973 provides that no otherwise qualified individual with a disability in the United States shall solely by reason of disability 
be excluded from participation in, be denied the benefits of, or be subjected to discrimination under any program or activity receiving Federal financial assistance. 
Employment discrimination on the basis of disability is prohibited in all such programs or activities. 

The Age Discrimination Act of 1975 provides that no person on the basis of age shall be excluded from participation under any program or activity receiving Federal 
financial assistance. Employment discrimination is not covered. Age discrimination in employment is prohibited by the Age Discrimination in Employment Act 
administered by the Equal Employment Opportunity Commission. 

Title IX of the Education Amendments of 1972 provides that no person in the United States on the basis of sex shall be excluded from participation in, be denied the 
benefits of, or be subjected to discrimination under any education program or activity receiving Federal financial assistance. Employment discrimination on the basis of 
sex is prohibited in all such education programs or activities. Note: an education program or activity is not limited to only those conducted by a fonnal institution. 

40 C.F.R. Part 5 implements Title IX of the Education Amendments of 1972. 

40 C.F.R. Part 7 implements Title VI of the Civil Rights Act of 1964, Section 13 of the 1972 Amendments to the Federal Water Pollution Control Act, and Section 504 
of The Rehabilitation Act of 1973. 

The Executive Order 13166 (E.O. 13166) entitled; "Improving Access to Services for Persons with Limited English Proficiency" requires Federal agencies work to 
ensure that recipients of Federal financial assistance provide meaningful access to their LEP applicants and beneficiaries. 

Items 

"Applicant" means any entity that files an application or unsolicited proposal or otherwise requests EPA assistance. 40 C.F.R. §§ 5.105, 
7.25. 

"Recipient" means any entity, other than applicant, which will actually receive EPA assistance. 40 C.F.R. §§ 5.105, 7.25. 

"Civil rights lawsuits and administrative complaints" means any lawsuit or administrative complaint alleging discrimination on the basis of race, color, national 
origin, sex, age, or disability pending or decided against the applicant and/or entity which actually benefits from the grant, but excluding employment complaints not 
covered by40 C.F.R. Parts 5 and 7. For example, if a city is the named applicant but the grant will actually benefit the Department of Sewage, civil rights lawsuits 
involving both the city and the Department of Sewage should be listed. 

"Civil rights compliance review" means any review assessing the applicant's and/or recipient's compliance with laws prohibiting discrimination on the basis of race, 
color, national origin, sex, age, or disability. 

Submit this form with the original and required copies of applications, requests for extensions, requests for increase of funds, etc. Updates of infonnation are all that 
are required after the initial application submission. 

If any item is not relevant to the project for which assistance is requested, write "NA" for "Not Applicable." 

In the event applicant is uncertain about how to answer any questions, EPA program officials should be contacted for clarification. 

,.. Questions VII- XI are for informational use only and will not affect an applicant's grant status. However, applicants should answer all questions on this form. (40 
C.F.R. Parts 5 and 7). 

•• Note: Signature appears in the Approval Section of the EPA Comprehensive Administrative Review For Grants/Cooperative Agreements & 
Continuation/Supplemental Awards form. 

Approval indicates, in the reviewer's opinion, questions I- VI of Form 4700-4 comply with the preaward administrative requirements for EPA assistance. 

"Burden Disdosure Statement" 

EPA estimates public reporting burden for the preparation of this form to average 30 minutes per response. This estimate includes the time for reviewing instructions, 
gathering and maintaining the data needed and completing and reviewing the form. Send comments regarding the burden estimate, including suggestions for reducing 
this burden, to 
U.S. EPA, Attn: Collection Strategies Division (MC 2822T), Office oflnformation Collection, 1200 Pennsylvania Ave., NW, Washington, D.C. 20460; and to the 
Office of Information and Regulatory Affairs, Office of Management and Budget, Washington, D.C. 20503. 

The information on this form is required to enable the U.S.Environmental Protection Agency to determine whether applicants and prospective recipients are developing 
projects, programs and activities on a nondiscriminatory basis as required by the above statutes and regulations. 



7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year period preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Randy Alexander, President 

Name & Title of Authorized Representative 

I 

I am unable to certifY to the above statements. Attached is my explanation 
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RECEIVED 

APR - 1 2013 

Woodland Hills Sanitary District &0~:s~~~~f~~~~:'~e 
Meade County, South Dakota 

Preliminary Engineering Report and Facility Plan for 
Drinking Water State Revolving Fund Application 

Water System Improvements Project, Phase 1 

Prepared By: 

Theodore F. Schultz, P.E. 
,_, 

Ce ... ec ·:~~-:,~,.,:~ ,"::~: 
l.! ~'"' ~., ).II tQl) 

I ........ I I., I '(·•'II "'j''· .. 

March 29, 2013 
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1. INTRODUCTION 

1.1 Background information 

The Woodland Hills Sanitary District owns and operates a public water supply system 
serving the Woodland Hills Subdivision. Ed Striebel with Clearwater Consulting & 
Water Management currentl y operate and maintains the sy tern. which was installed 
in the 1970's. The ystem wa con Lructed from east to west as the development wa · 
completed. 

The Sanitary District is located in Meade County approx imately 3 miles west of 
Black Hawk, South Dakota off of Peaceful Pines Road. The system currently serves 
101 existing homes and expansion is limited to 2 to 3 empty lots at this time. Figure I 
identifies the legal boundary and description of the Sanitary District. 

The District ha experienced sub tantial water loss through leak and limited 
improvements have been made to the original system. The system has reached the end 
of its life in many cases and requires replacement. 

1.2 Purpose and Scope 

CETEC Engineering was contacted to consuh on . y<;tem upgrade as approved by the 
Sanitary District Board. The existing system and conditions have been evaluated and 
option pre ented to the Board. Short and long-term improvement options have been 
identitied. The monthly user costs and funding options have been presented to the 
Sanitary Di trict Board for con ideration. 

1.3 System Funding 

System funding is presented as a Drinking Water State Revolving Fund Loan through 
the South Dakota Department of Environment and Natural Resources. The loans are 
3.0% imerest at 20-year term. 

1.4 Existing System 

The existing water system layout is shown in Figure 2. The figure was developed 
from sy tern map and operator information. A detailed survey of the existing 
waterlines and curb stops will be required prior to design. The actual locations of the 
facilities wi ll determine final de igns. 

I. 
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2. NEED FOR PROJECT 

2.1 Water Supply 

A single well provides water for the system. The backup well is not operational and is 
not available in an emergency under any conditions. The New Well is metered and 
created with chlorine at the well house. The Old Well is currently not operational, but 
can be upgraded to serve as a backup well and provide flow when necessary. Both 
wells are located at4100 Woodland Hills Drive. Water production records are located 
in Appendix A. The wells will provide adequate water for the sy tern. but require 
upgrades. 

Infommtion regarding each well is below: 

Old Well 

The ·'old well" was completed into the Madison aquifer in 1972. The old well 
is approximately 736 feet deep and is cased to an unknown depth. A 15 
horsepower submer ible pump is set at approximately 660 feet below the 
surface. This well is a backup source of water, but is currently not operational. 
The well production available is approximately 20 gpm. 

New WeiJ 

The .. new well" was completed into the Deadwood formation. The new well is 
approx imately 950 feet deep with a 7-inch diameter casing that is 850 feet 
deep. A 20 horsepower submersible pump is set 714 feet below the surface 
and thi. well is the primary source of water for the development. The well 
production is estimated at approximately 70 gpm. 

2.2 Pressure Zones 

The existing system pressure zones and system layouts are shown on Figures 3E and 
3W. Water storage and production need. are shown in Appendix B. 

Low Zone (HGL EL: ~240' to 4060') Serves 42 Homes 
2 tanks- Fed directly from well 

Gravity distribution 
l - 18,000-gallon buried tank 
I - 50.000-gallon buried tank 

4. 
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Mid Zone (HGL EL: 4420' to ~200') Serves 54 Homes 
I pump- Pump House I -35 gpm (operated 3-4 hours per day) 
2 tanks- Fed by Pump House l 

Gravity distribution 
2- 20,000-gallon tanks 
• Building between tanks needs to be replaced. To be 

completed by District with volunteer forces. 
• Piping between tanks needs to be buried 

High Zone (HGL EL: -1-565' to 4400') Serves 9 Home 
l pump - Pump House 2- 20 gpm (operated 1 - 1.3 hours per day) 
I tank- Fed by Pump Hou e 2 

Gravity distribution 
I - 5.000-gallon underground tank (J&D Precast) 
• Recently repaired and ealed with epoxy 
• Pump Station building are in need of updating and 

repairs. 

Homes near tank elevation have in-home boo ter pumps. 

2.3 Pipeline and Water Distribution 

The di tribution piping generalJy consists of 1970's vintage 2" and 3" PVC or 
polyburylene/polyethylene piping. The system piping ha generally reached the 
design life of approximately 40 years and leaks are occurring on a frequent basis. The 
y tern has many dead end lines and limited flushing options. Water service have 

also had many leaks and generally do not come to the ground . urface immediately 
where they could be detected. 

The existing distribution system consists of PVC and PolybULylene piping, which still 
con i ts of mo tly original piping. There are two flushing hydrants on the system. 
There is approximately 21,000 linear feet of 2" and 3" distributions mains in the 
system. Most of the system isolation valves are curb stops. but recent repairs include 
4" gate valves in the system. Replacement and up izing of the water mains is 
recommended to at lea t 4'' PVC with flushing or fire hydrants on the sy tern. The 
System Board is electing to construct 4'' water main with flushing hydrants on this 
y tern. The costs to upgrade the system to meet available fire flow standards for 

water main sizes. storage, and other improvements exceeds the financial capacity of 
the system. 

Pressure Zone No. DU 
Low Level Zone 45 

Mid Level Zone 49 
High Level Zone 1 

No. DU: JOt 

7. 
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2.4 Water Services 

The system includes approximately 10 I water services and water meters are read by 
homeowners and submiued. The water service lines and tap have included a large 
source of leaks on the ystem. 

Low Level Zone: I 0,000 linear feet 
Mid Level Zone: 8,600 linear feet 
High Level Zone: 2AOO linear feet 
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3. DESCRIPTION OF PROPOSED SYSTEM 

3.1 Proposed System Layout 

The proposed y tern improvements and layout are identified on Figures 4E and 4W 
and are detailed in the cost estimates in Appendix C. Photos of existing facilities and 
proposed improvement are shown in Appendix D. 

3.2 Recommended Improvements 

3.2.1 Wells 

Water systems are recommended to have at least two ource of water and this 
well can erve as a backup well for the sy tern. Improvements are 
recommended to upgrade this well for reliability purposes. 

Old Well Upgrades 
Replace drop pipe, pump, 15-20 HP motor, wire, check valves, bypass 
discharge line, plash block/concrete discharge pad. 

New Well Upgrades 
New Water Meter with Sensus Read Head, exhaust fan , 

SCADA System Upgrades 
Telemetry control system upgrades are recommended and include: 
Control panel with LCD display. automatic dialer, radio. antenna. etc. 

3.2.2 Water Meter Pits 

Installation of water meter pits at the property line is recommended to help in 
the elimination of water leaks and to notify customers with water leaks. Below 
grade water meter pits with backflow preventers and radio read head units are 
recommended to provide the ability to read meters instantly in the sy. tern and 
to avoid water los es on the customer side. Water meter diagram are shown 
in Appendix D. 

3.2.3 Water Services 

Water service replacement is recommended on the system. The Association is 
responsible for water services from the water main to the curb stop at the 
property line. The homeowncr•s arc re ponsible for the service line from the 
property line to the house. In many cases the length of service line is extensive 
from the property line to the house due to Jot size. The water serv ice from the 
main to the lot line has been included for replacement Diagrams are shown in 
Appendix D. 

9. 
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3.2.4 Water Mains 

The District has selected the primary water main from the well to be replaced. 
The line along Woodland Hills Drive from the east boundary to Chickadee 
Lane is I ,800 LF and is the oldest pipe in the system. Experience with leaks 
and the age identified it as the highe t priority. Additional main replacement is 
needed in future phases. 

3.2.5 Water Facilities 

Water facilities. including: wells, pump, stations, electrical. and SCADA 
systems all require upgrades to improve operation , redundancy, and 
reliability. The cost estimates for the improvements are identified in Appendix 
C. The improvements are required to provide ventilation. heat, system control. 
and electrical upgrades to the well and pump stations. 

3.2.6 Water Storage 

The existing precast concrete tank is 5,000 gallons and has become cracked 
and concrete i flaking off the interior. The tank ize i recommended to be 
10,000 gallons and replacement is recommended. 

Summary of System Evaluation and Proposed Repairs 

• 

Large system leaks exist based on monthly loss calculations and problems found 
in the field with leaks on the water service line , taps. and water mains. Water loss 
is estimated at 40% to 50% at the present time. Customer meters could be 
installed to al low homeowners Lhe abili ty to monitor water usage and to also 
allow for leak. analysis via water balance between well production and customer 
usage. 

Meter Pits and curb top at the propeny line are recommended on the entire 
system. 

• Polybutylene piping within the y tern ha re ulted in water ervice line leak . 
Pipe of this material is known to experience problems with leaks especially at the 
age of that within the Woodland HiiJs water system. Replacement of service lines 
is recommended. The Low Zone experiences the highest frequency of problems 
and new 4" piping and service in the Low Zone is one of the highest priorities. 

• Upgrades to the Old Well are recommended to provide for a backup water source 
and assist the Majn Well when neces ary. Additional piping and metering are 
recommended at the well house. 

• Weather related damage to Mid and High pump houses has occurred. Upgrade 
are recommended to ensure proper heating/insularion for equipment during the 

12. 
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winter months. Recent upgrades to the Mid Zone pump s£ation has eliminated 
problems with uction and pump failure. 

• Upgrades to the piping system between the Mid Zone tanks are recommended. 
The existing building i in need of repair; however, it is recommended that the 
pipes be installed within a vault to avoid freezing problems. The District is 
completing this item with volunteers. 

• Freezing issues have occurred along Lark Drive due to shallow bury depths. 
Trench rock was likely encountered during original in tallation. 

Replacement of the High Level precast concrete lorage tank is recommended due 
to condition. cracks, and age. 

• Electrical control system connections will be required to allow for completion of 
the work scheduled in the project. 

Selected Proj ect Cost Breakdown 

2014 Water Sxs tem Pro ject 2014 Costs 

Water Meter Pit s 214,292 

Water Service $ 283.193 

Woodland Hills Drive to Chickadee ( 1.800 LF) $ 144.729 

Well and Well House Improvements $ 61.146 

Mid and High Pump Station Repairs $ 13,053 

High Level Water Storage Tank $ 31,525 

Electrical System $ 20,150 

Legal and Bond Counsel $ 11,912 

Project Costs $ 780,000 

Detailed cost estimate is located in Appendix C. 

13. 
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4. DESIGN PARAMETERS 

4.1 Planning Service Area 

The planning service area is located within the Woodland Hills Sanitary District 
Boundary hown in Figure I. The area consists of 104 platted lots with 101 lot being 
developed wich a residential water customer. The system does not anticipate 
expans1on. 

4.2 Water Usage 

4.2.1 Water Production and Usage 

Water production usage has been recorded for 2007 to 2013. The water 
production data is shown in Appendix A. The average water production 
ranges from 150 to 463 gallons per dwelling unit per day. 

The peak day production is typically 800 to 925 gallons per day per dwelling 
unit. These values are fairly typical, but also include substantial water loss. 

4.2.2 Water Loss/Unaccounted for Water 

The unaccounted for water wich in che water system has ranged from 20% to 
72% as shown in che monthly water records. The typical average water loss is 
approximately ~2% and is dependent on leaks, repairs. and found problem . 
The water loss and leaks are the largest problem within che water system. Loss 
should be in the I 0% to 20% range. 

4.3 Population Trend 

The Woodland Hills population has ranged from 250 people to 295 people over che 
last 25 years. The subdivision has 101 homes with an estimated 2.5 to 2.75 people per 
dwelling unil. The population is stable and is not expected to experience much change 
over che next 20 years. 

4.4 Design Period 

Year: Population 
1990:295 
2000:270 
2013:250 

The project design period is estimated at 40-75 years. The water main products are 
expected to Ia t over 50 year with proper maintenance and pos ible minor leaks or 
repairs. The wells, pump stations, and other facilities are expected to last 20-40 years 
depending on component. tndividual components such as well pumps and motors 
may fail within 5-l 0 years depending on the water quality and ocher acts of God. 

l~. 
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This project will not complete the entire system improvements and at least two more 
major phases of work are expected that may cost nearly S I million dollars each to 
replace additional water mains and other facilities. The exact scope of furure phases 
will be determined following the Phase I work. Additional experience and knowledge 
of the buried water system conditions will provide information on necessary future 
improvementS. The water user increa er i ubstantial and additional work is not 
affordable to the residents. 
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5.1 

5.2 

5. COST ESTIMATES 

P.-oject Co ts Breakdown 

Construction Costs: S 624.236 
Engineering, Design and Bidding: S 
Construction Engineering and Inspection: S 

71,926 
71,926 

Land Acquisition I Easements: $ 0.00 
11.250 Legal and Bond Counsel: $ 

Total Cost : $ 780.000 
Contingencies included in each item. Refer ro Appendix C 

Selected Project Costs - Phase System Upgrades. 

CETEC has conducted site visits and interviews with the operator and Board to 
determine known issues. Several meetings have been held with the Board and a 
pre entation was made to the full membership. Comments were received and 
incorporated into the elected project plan which constructs $780,000 in 
improvements to the ystern. The largest need within the system is replacement of the 
distribution system starting within the Low Zone and water service line replacement. 

The distribution system has few valves and leaks do not surface to the limestone 
geology. The distribution piping and service line piping were poorly installed and 
materials are low quality and aging. The following items of work have been estimated 
and included in the project Costs will be dependent upon conditions found 
underground and will be affected by the bidding climate at the time of bid. The costs 
include engineering de ign, bidding, and con truction inspection costs. The 
improvements will begin with replacement of the east section of the Woodland Hills 
water main, water services, and meter pits. 

Selected Project 

2014 Water System Project 
Water Meter Pits 
Water Services 
Woodland Hill s Drive to Chickadee ( 1800 LF) 
Well and Well House Improvements 
Mid and High Pump Station Repairs 
High Level Water Storage Tank 
Electrical Sy terns 
Legal and Bond Counsel 

Project Costs 

16. 
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2014 Costs 
$ 21-+,292 
$ 283,193 
$ 144.729 
$ 61,146 
$ 13,053 
$ 3 1.525 
$ 20, 150 
$ I 1,912 

$ 780,000 
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5.3 Annual Operation & Maintenance Costs 

5.4 

The annual operation and maintenance costs have been included in the BHCOLG 
financial package. The Phase I repairs are expected tore olve some of the water Joss 
issues and ervice line repairs should be minimized. Costs ro repair the e faci li ties 
will be diverted to fund future projects and cover any additional operational costs. 
Operational costs are not expected to change substantially. The only additional cost 
will be water quality testing for the old well. The e costs will be minimized as it will 
be used under backup we ll testing requirements. 

User Rate Impacts 

User rate impacts are estimated at $47.20 per month per user as identified in the 
Black Hills Council of Local Governments financial tatement. Thi cost i being 
added to the monthly water bill as a urcharge. This will increase water bills to 
approximately $100 per month. typically. 

17. 
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6. OTHER ALTERNATIVES CO SIDERED 

Woodland Hills Water System Summary of Alternative and Goals 

6.1 Water System Improvement Goals 

6.2 

The major existing system problems include: numerous water service line leaks, 
numerous distribution leaks, shallow water lines at 4ft, large rock backfill. no 
beddjng. poor quality distribution system pipe materials, aging facilities, and minimal 
backup ource. Many of the system components have reached their de ign life. Some 
of the goals and results of the proposed project are listed below. 

Project Goals: 

Replace failing distribution system components and eliminate leaks. 

Provide safe drinkjng water in conformance with EPA standards. 

Provide valving and system improvements to allow the sy tern to continue to 
function. 

Improve system reliability for supply and distribution. 

Provide adequate supply if main new well is our of ervice. 

Reduce customer !\ervice interruptions and remove failing ystem components. 

• lncrease distribution flows during peak periods. 

Reduce water lo s. 

lncrease system production. 

lrnprove water operation controls and efficiencies. 

Evaluation of Possible Alternatives for Water System Improvements 

6.2. 1 Do othing. Repair leaks and upgrade facilities upon failure. 

a. Requires annual unknown maintenance costs to repair leaks. This is the current 
mode of operation and issues are ongoing. The number of major leaks is 
increasing each year. The cost of repairing leaks is dependent on time to find the 
leak and the cause of the leak. Each leak siruation is unique. but may range From 
$2,000 to $20,000 depending on the extent of the replacement needed. 

b. Cau es water outages and reduces efficiencies. Repairs are done under 
emergency mode and large areas of the system are out of ervice until problem i 
found. 

c. Water loss of 40% or more is not resolved. 

d. A voids or delays large capital expenditures. 

e. System is at the end of its expected design life and system is failing quickly. 

f. Meters in need of replacement and no meter reading system is in-place. 

18. 
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g. Private side ervice line leaks are nm identified. Leaks continue. System 
continues to pump water that leaks into the geological formations. 

h. This option is not preferred by the District and is a reactionary mClhod to 
mjnimizing issues. Often wJplanned repairs cost much more than planned repairs 
that can be bid and constructed to lessen impact to customers. 

6.2.2 Regional Water System Connection. 

a. No viable connection in close proximity. The system is bounded by the USFS on 
the west and thjs system is higher in elevation than any nearby system on the 
east. 

b. Regionalization does not eliminate the need to replace distribution and service 
lines. The major problem is failing distribution and service lines. These lines are 
still needed even in the event a regional supply connection would be made. 

c. Small suburban systems to the east are in similar condition and do nor have 
adequate supplies to ervice the District. They areal o on lower hydraulic 
gradelines. 

d. The largest nearby regional system is the Black Hawk Water User District and 
the nearest water main is over I mile to the east on Peaceful Pines Road. The 
Woodland Hills hydraulic gradeline is 550 fL. higher than the closest BHWUD 
hydraulic gradelioe. This length and elevation cause this connectjon to 
unfeasible. 

e. Any connections would require distribution connections. bulk meter pit. and a 
booster system to lift the water into the current hydraulic gradeline. These are all 
co ts that do nor benefit the District and do not replace existing distribution and 
service lines. 

f. Costs to complete any connection would exceed $300.000 on top of costs already 
planned within the District boundary. This option has been eliminated. 

6.2.3 Large Complete System Upgrade Project. 

a. Completion of all proposed improvements reduces leaks. replaces aging 
equipment increases tlow, and reduces water production costs. 

b. Requjres high capital expense and results in high monthly warer bills. 

c. Project would provide new water meters, new water services, new distribution 
system. and facility upgrades. 

d. Estimated cost of major project upgrade completed in one project is $2.25 
Million doUars or more. Thjs cost wouJd add approximately $ J 30 to each 
monthly water bill. This option has been eliminated due to the high cost and 
affordability tO the cu tomers. The District has elected to phase in improvements 
to Jessen financial impact to customers and thjs option has not been selected. 

19. 
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Complete System Upgrade 

Water Meter Pits 

Water Services 

Water Mains 

Faci li ty Repairs and Improvements 

Project Costs 

6.2.4 Valves at Intersections. 

2014 Costs 

$ 214.292 

$ 283,193 

$ 1,647,338 

$ 149,469 

$ 2,294,292 

a. Replace only valve clusters and ponions water lines at intersections. The only 
benefit would be in controlli ng the system during repairs or isolation of leaks 
during inve rigation. 

b. No replacement of water services of major distribution system components. 

c. No faciljty improvement . 

d. Thi option ties into exi ting water line. that are too shallow or ·till require future 
replacement. This option is not the most efficient way to replace the distribution 
system and will only allow for additional control during repairs of leaks within 
the system. 

e. The estimated co ·t to add approximately 25-30 valves is estimated at $50,000. 
The value of this improvement would likely be lost or partially lost upon future 
distribution replacements. This option provides limited benefits and has been 
eliminated. 

6.2.5 Phasing System Upgrades. 

a. Delays completion of all system improvements. 

b . Provides completion of many of the major problem areas and provides a 
foundation of solid distribution system, service line replacements, major facility 
improvements, and allows metering to help determine leak locations. 

c. Allows for funding alternatives and reduce capital expense. 

d. A financial audit and communication with rhe customers has been completed to 
determine debt capacity. 

e. Construction improvemeors reduce maintenance costs and reduce large repair 
COStS. 

f. This option begins steps to replace the aging system and e tablishes a priority li t 
of improvements. Project is more affordable to customers and provides largest 
benetit for the cost. 

g. The District has selected a project to that identifies the highest priorities and 
replace system components at an estimated cost of $780,000. This option has 
been selected by the District Board. 

20. 
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7. IMPLEME TATIO CHEDULE 

Woodland Hills anitary District Water y tern Improvements , Phase 1 

*SDDE R State Revolving Fund Schedule: 

March :20.:2013: ............................ Public Hearing 

April I, 2013: ................................ Facility Plan and Loan Application Submitted 

June 2013: ..................................... SRF Loan Hearing at BWNR 

Aug/Sept 2013: ............................. Board Approval ro Accept Loan and Proceed 

September 2013: ........................... Project Survey and Design Begin 

December 2013: ............................ Preliminary Plan-. and Specifications Submitted 

Feb/March 2014 ................. ........... FinaJ Plan!> and Specification!> Submitted Bidding 

March/April 2014: ........................ Bidding 

May 2014: ..................................... Begin Conmuction 

June 2015: .................................... Complete Cono.,truction 

• ore: Any funding delays will extend each deadline 3 mom Its or more. If the schedule is delayed 
the construction will likely be completed in the spring/early summer of 2015. 
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Appendix A 

Water Usage and Production Records 



I 
I Woodland Hills Water System Improvements Project 

I 2007-10 Water Usage and Production Records 

Gallons Gallons 

I 
Monthly Gallons Sold Monthly Gallons Pumped Unacct 
Gallons Sold perDU Gallons Pumped perDU Water 

M2.!l1h §2!!! ~~r D!~ ~~r D!~ e!.!me!d Ji!!r Da~ eer Da~ ~ 
5/31 /2007 501310 16171 155 1147700 37023 356 56% 

I 6/30/2007 709712 23657 227 1222000 40733 392 42% 

7/31(2007 911281 29396 283 1491600 48116 463 39% 
8/31 /2007 727712 23475 226 1282700 41377 398 43% 

I 9/30/2007 561581 18719 180 1155900 38530 370 51 % 
10/31/2007 447628 14440 139 1072600 34600 333 58% 
11 /30/2007 402836 13428 129 1073400 35780 344 62% 

I 12131/2007 347518 11210 108 1080400 34852 335 68% 
1/31 /2008 335699 10829 104 744500 24016 231 55% 
2/29/2008 316572 10916 105 429400 14807 142 26% 

I 3/31 /2008 347895 11222 108 474200 15297 147 27% 
4/30/2008 392891 13096 126 529400 17647 170 26% 
5/31 /2008 385676 12441 120 512800 16542 159 25% 

I Magnitude of 430264 14342 138 493300 16443 158 13% 
PdQd1~ (l-l Q) 617205 19910 191 679700 21926 211 9% 

1/9/1900 674182 21748 209 847700 27345 263 20% 

I 
1/8/1900 491591 16386 158 629800 20993 202 22% 
1/8/1900 417135 13456 129 562100 18132 174 26% 
1/7/1900 372922 12431 120 701300 23377 225 47% 

I 
116/1900 378818 12220 117 788800 25445 245 52% 
1/31/2009 343135 11069 106 1033000 33323 320 67% 
2/28/2009 302833 10815 104 960600 34307 330 68% 

I 
3/31 /2009 371250 11976 115 1264900 40803 392 71 % 
4/30/2009 388232 12941 124 1182600 39420 379 67% 
5/31/2009 457370 14754 142 1224400 39497 380 63% 
6/30/2009 436138 14538 140 1020600 34020 327 57% 

I 7/31 /2009 667412 21529 207 1063100 34294 330 37% 
8/31 /2009 596765 19250 185 766700 24732 238 22% 
9/30/2009 510703 17023 164 676300 22543 217 24% 

I 10/31 /2009 360429 11627 112 509200 16426 158 29% 
11/30/2009 357635 11921 115 505000 16833 162 29% 
12/31/2009 388668 12538 121 859700 27732 267 55% 

I 1/31 /2010 322821 10414 100 739900 23868 229 56% 
2/28/2010 315269 11260 108 483700 17275 166 35% 
3/31 /2010 ~ ~ 1M ~ 1.aQQ.Q ill 38% 

I Averages 455366 14926 144 850486 27887 268 Gallons per day 

Averages 10.4 0.10 19.4 0.19 Gallons per minute 

I Peak Month 911281 29396 283 1491600 48116 463 Gallons per day 

Peak Month 20.4 0.20 33.4 0.32 Gallons per minute 

I 
Unaccounted Water Loss Average 42% 

I 



I 
I Woodland Hills Water System Improvements Project 

I 201 0·13 Water Usage and Production Records 

Gallons Gallons 

I 
Monthly Gallons Sold Monthly Gallons Pumped Unacct 
Gallons Sold perDU Gallons Pumped per DU Water 

M2n1b Sold ~er Di!ll 12er Cal{ Pum~~~ ~erDa~ 12~[ QS!~ !a 
4.30.10 345,930 11159 107 609100 19648 189 43% 

I 5.31.10 373,766 12459 120 722700 24090 232 48% 

6.30.10 426,876 13770 132 756100 24390 235 44% 
7.31.10 543,388 17529 169 950200 30652 295 43% 

I I 8.31 .10 718,894 230 1058600 35287 339 32% 23963 
9.30.10 486,046 15679 151 840900 27126 261 42% 

10.31 .10 387,770 12926 124 736500 24550 236 47% 

I 11 .30.10 327,617 10568 102 701000 22613 217 53% 
12.31 .10 336,631 10859 104 805500 25984 250 58% 
1.31 .11 298,540 10294 99 710800 24510 236 58% 

I 2.28.11 288,562 9308 90 391700 12635 121 26% 
3.31.11 323,633 10788 104 418300 13943 134 23% 
4.30.11 320,396 10335 99 443900 14319 138 28% 

I 5.31 .11 371,461 12382 119 493200 16440 158 25% 

I 
6.30.11 417,489 13467 129 594500 19177 184 30% 
7.31 .11 629,127 20294 195 822600 26535 255 24% 

I 
8.31 .11 622,730 20758 200 808100 26937 259 23% 
9 .30.11 530.967 17128 165 733600 23665 228 28% 
10.31 .11 408,588 13620 131 852300 28410 273 52% 

I 
11 .30.11 331.978 10709 103 795900 25674 247 58% 

I 
12.31 .11 302.546 9760 94 898700 28990 279 66% 
1.31 .12 327,519 11697 112 873600 31200 300 63% 

I 
2.29.12 306,692 9893 95 397700 12829 123 23% 

I 
3.30.12 404,652 13488 130 17250 166 22% 517500 
4.30.12 395,144 12747 123 573300 18494 178 31% 
5.31 .12 418,650 13955 134 652300 21743 209 36% 

I 6.30.12 636,122 20520 197 870600 28084 270 27% 
7.31 .12 777,015 25065 241 1120800 36155 348 31% 
8.31 .12 758,781 25293 243 1142300 38077 366 34% 

I 9.30.12 634,637 20472 197 1026400 33110 318 38% 
10.31 .12 402,654 13422 129 1248400 41613 400 68% 
11.30.12 351,390 11335 109 1280900 41319 397 73% 

I 12.31 .12 353,132 11391 110 1198000 38645 372 71% 

I 
1.31 .13 371,384 13264 128 722000 25786 248 49% 
2.28.13 339,543 ~ ~ ~ ~ ill 50% 

I Averages 436,293 14321 138 784391 25771 248 Gallons per day 

I 
Averages 9.9 0.10 17.9 0.17 Gallons per minute 

I Peak Month 777,015 25065 241 1280900 41319 397 Gallons per day 
Peak Month 17.4 0.17 28.7 0.28 Gallons per minute 

I Unaccounted Water Loss Average 42% 

I 
l I 

1 
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Appendix B 

Water Storage and Production Needs 
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Woodland Hill Water ystem Improvement Project 
I ''IIU<lll'd \\ .lll'l 'wragt· :\l't·ch ({ htllnn'} 

ystem 
Gallons 

Period ~er Dal' 
Average Day 27.872 
Peak Month 48,152 
Peak Day 96.304 

System Storage - 3 Average Days 
System Storage - I Peak Day: 
Exi ting Total System Storage: 

Low 
Zone 
12,060 
20,835 
41,670 

83,616 
96,304 

113.000 

Mid 
Zone 
13.400 
23,150 

46.300 

01'erall system storage meers design recommendations. 

Low Zone - 3 Average Days: 
Lo~ Zone - I Peak Day: 
Existing Low Zone Storage: 

36. 180 
41.670 
68.000 

Lov.: Zone storage meers design recommendations. 

M1d Zone - 3 Average Days: 
M1d Zone - I Peak Day: 
Existing Mid Zone Storage: 

40,200 
46,300 

40.000 
Mid Zone storage is near design recommendations 

IIigh Zone- 3 Average Days: 7,236 

High Zone- I Peak Day: 8.334 
Existing Jligh Zone Storage: 5.000 

High 
Zone 

2,412 

4.167 
8.334 

High Zone storage is lower titan design recommendations. 
Consider larger 8,000 to 10,000 gallon storage upon tank replacement. 

ote: F1re Flow Storage 1ot Considered. 
Assume water storage needs of 3 average days or 1 peak day. 
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Woodland Hill Water ystem Improvement Project 
l \llmiJll'd \\ ater l'roductwu ' t!t-d' 

Parameter 
Average Day 
Peak Month 
Peak Day 

Parameter 
Average Day 
Peak Month 
Peak Day 

Daily Daily Low lid High 
Water Projected ~) tern Zone Zone Zone 

Production ProductiorProductioProductioProductiotProduction 
perDU for 104 DU GPM GPM GPM GPM 

268 27,872 19 8 9 2 
463 48,152 33 14 16 3 
926 96,304 67 29 32 6 

Nore: These estimates include an average of 39% water loss. 

DaiJy Daily Lon Mid High 

Water Projected ystem Zone Zone Zone 
Usage Usage Usage Productiof>roductio•Production 
perDU for 104 DU GPJ\1 GPM GPM GPM 

144 14.976 10 5 5 I 

2 3 29.432 20 9 10 2 
566 58,864 41 18 20 4 

.Vote: These estimates include an Ql'(?rage olO% wacer loss. 

Assume system supply needs of 1.25 safety factor x 6 7 gpm = 84 gpm 

Pressure Zone No. DU OfqlZone 
Low Level Zone 45 43% 
Mid Level Zone 50 48% 

High Level Zone 2 9% 
No.DU: 104 
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Appendix C 

Detailed Cost Estimate Breakdowns 



-------------------
Item 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Item 
No. 

1 
2 
3 
4 
5 

W o odland H i lls Wat e r S ys te m Improve m e n t s P roje ct 

W a t e r S erViCes a nd M e te rs 

E s ti m a te of Proba b le 2014 Cos t 

W at e r M e t e r P its 
t st tmated 

Item Description Quantity Units 
3/4" Water Meter and Wire 104 EA $ 
MXU Radio Transmitter 104 EA $ 
15"x72"x1" Meter Pit , Coil, BV, Dual Check 104 EA $ 
15" Locking lid 104 EA $ 
15" Insulation Disc 104 EA $ 
Precast Concrete Blocks 104 EA $ 
4"x4"x6' Treated Wood Post 104 EA $ 
1" Clean Rock 104 EA $ 
Meter Pit Assembly, Excavation & Installation 104 EA $ 
Site Restoration 104 EA $ 

Est imated Cost for Meter Pits $ 

Unit Price 

130 
135 
510 

60 
50 
25 
15 
15 

525 
100 

1,585 
Construction Contingency, 5% Inflation & Professional Fees (30%) 

Total Water Meter Pit Costs 

Short S id e Water SerVICe L tne s 

t:.st 1matee1 
Item Descr iption Quantity Units Unit Price 

1" Poly Water Service Piping Open Cut (Short) 1040 LF $ 20 
4" x 1" Tapping Saddle and Corporation Stop 52 EA $ 200 
1" Curb Stop and Box 52 EA $ 275 
Reconnect Water Service 52 EA $ 100 
Site Restoration 53 EA $ 101 
Est imated Cost for Short Water Service Lines 

Construction Contingency, 5% Inflation & Professional Fees (30%) 

Total Short Side Water Service Line Costs (52) 

Total 
$ 13,520 
$ 14,040 
$ 53.040 
$ 6,320 
$ 5,200 
$ 2,600 
$ 1,560 
$ 1,560 
$ 54,600 
$ 10,400 

$ 164,840 
$ 49,452 

$ 214,292 

Total 

$ 20,800 
$ 10,400 
$ 14,300 
$ 5,200 
$ 5 353 
$ 56 053 
$ 16,816 

$ 72,869 

Average Water Meter Pit Costs $ 2,061 
Average Short Side Water Service line Costs $ 701 

Long S1de Wate r SerVICe l 1ne s 

1 



-------------------
Item t::st•mated 
No. Item Description Quantity Units Unit Price Total 

I Open Cut - 1" Poly Water Service PipinQ (lonQ) 3000 LF $ 12 $ 36,000 
2 4" x 1" Tapping Saddle and Corporation Stop 52 EA $ 200 $ 10,400 
3 1" Curb Stop and Box 52 EA $ 275 $ 14,300 
4 Reconnect Water Service 52 EA $ 100 $ 5 200 
5 Site Restoration 52 EA $ 100 $ 5.200 

6. 1 Open Cut - Asphalt Removal (32 SY/CrossinQ) 1664 SY $ 7 $ 11,648 
6.2 Open Cut - Asphalt Replacement (10 Tons/Crossing) 520 TON $ 120 $ 62,400 
6.3 Open Cut - Base Course (12 Tons/CrossinQ) 624 TON $ 20 $ 12.480 
6.4 Open Cut - Temporary Gravel Crossing (4 Tons/Crossing) 208 TON $ 20 $ 4.160 
7A Directional Drilling Alternate Comparison Below 

Estimated Cost for Long Water Service Lines $ 161 ,788 
Construction Contingency, 5% Inflation & Professional Fees (30%) $ 48.536 

Total Long Side Water Service Line Costs (52) $ 210,324 

Average Water Meter Pit Costs $ 2.061 
Average Long Side Water Service Line Costs $ 2,022 

Total Est imated Cost for Each Long Side New Water Service Line and Meter Pit within ROW $ 4,083 
(Note this includes only service lfnes within ROW and does not include private service lines. Assumed 112 Long 112 Short.) 

Comparison of Open Cut Alternate vs. Directional Drilling Price Range - Both Bid for Lowest Cost Alternate 
6.1-6.4 

7A 
7A 

Alternate Open Cut Long Water Service Line Average 3000 LF $ 

Alternate Directional Drilling Long Water Service Low 3000 LF $ 

Alternate Directional Drilling Long Water Service High JOOO Ll· $ 

Survey and Final Design necessary to establish length, conditions, cost, and final quantities. 
Costs may be saved depending on bid prices of directional drilling. 

2 

30.23 $ 

20 $ 

32 s 

90,688 
60,000 
96,000 
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nem 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

nem 
No. 

1 
2 
3 
4 
5 

Woodland Hills Water System Improvements Project 

Water Services and Meters 
Estimate of Probable 2014 Cost 

Water Meter Pits 
Eslfmalea 

Item Description Quantity Units 

3/4" Water Meter and Wire 104 EA $ 
MXU Radio Transminer 104 EA $ 
15"x72"x1" Meter Pit, Coil, BV, Dual Check 104 EA $ 
15" LockinQ Lid 104 EA $ 
15" Insulation Disc 104 EA $ 
Precast Concrete Blocks 104 EA $ 
4"x4"x8' Treated Wood Post 104 EA $ 
1" Clean Rock 104 EA $ 
Meter Pit Assembly, Excavation & Installation 104 EA $ 
Site Restoration 104 EA $ 

Estimated Cost for Meter Pits $ 

Unit Price 

130 
135 
510 
80 
so 
25 
15 
15 

525 
100 

1,585 
Construction Contingency, 5% Inflation & Professional Fees (30%) 

Total Water Meter Pit Costs 

Short Side Water Service Lines 
Estimated 

Item Description Quantity Units Unit Price 
1" Poly Water Service Pipino Open Cuf(Short) 1040 LF $ 20 
4" x 1" TappinQ Saddle and Corporation Stop 52 EA $ 200 
1" Curb Stop and Box 52 EA $ 275 
Reconnect Water Service 52 EA $ 100 
Site Restoration 53 EA $ 101 
Estimated Cost for Short Water Service Lines 

Construction Contingency, 5% Inflation & Professional Fees (30%) 

Total Short Side Water Service Line Costs (52) 

Total 

$ 13,520 
$ 14,040 
$ 53,040 
$ 8,320 
$ 5,200 
$ 2,600 
$ 1,560 
$ 1,560 
$ 54,600 
$ 10,400 

$ 164,840 
$ 49,452 

$ 214,292 

Total 

$ 20 800 
$ 10 400 
$ 14 300 
$ 5,200 
$ 5,353 
$ 56,053 
$ 161816 
$ 72,869 

Average Water Meter Pit Costs $ 2,061 
Average Short Side Water Service Line Costs $ 701 



-------------------
Long Side Water Service Lines 

nem Estimated 
No. Item Description Quantity Units Unit Price Total 

I Open Cut - 1" Poly Water Service Piping (l ong) · 3000 LF $ 12 $ 36,000 
2 4" x 1" Tapping Saddle and Corporation Stop 52 EA $ 200 $ 10,400 
3 1" Curb Stop and Box 52 EA $ 275 $ 14 300 
4 Reconnect Water Service 52 EA $ 100 $ 5,200 
5 Site Restoration 52 EA $ 100 $ 5,200 

6.1 Open Cut - Asphalt Removal (32 SY/Crosslng) 1664 SY $ 7 $ 11 ,648 
6.2 Open Cut - Asphalt Replacement (1 0 Tons/Crossing) 520 TON $ 120 $ 62,400 
6.3 Open Cut - Base Course (1 2 Tons/Crossing) 624 TON $ 20 $ 12,480 
6.4 Open Cut - Temporary Gravel Crossing (4 Tons/Crossing) 208 TON $ 20 $ 4,160 
7A Directional Drilling Alternate Comparison Below 

Estimated Cost for Long Water Service Lines I$ 161,788 
Construction Contingency, 5% Inflation & Professional Fees (30%) $ 48,536 

Total Long Side Water Service Line Costs (52) S 210,324 

Average Water Meter Pit Costs $ 2,061 
Average Long Side Water Service Line Costs $ 2,022 

Total Estimated Cost for Each Long Side New Water Service Line and Meter Pit within ROW $ 4,083 
(Note this includes only service lines within ROW and does not include private serv~ce lines. Assumed 112 Long 1/2 Short.) 

Comparison of Open Cut Alternate vs. Directional Drilling Price Range - Both Bid for Lowest Cost Alternate 
6.1-6.4 

7A 
7A 

Alternate Open Cut Long Water Service Line Average 3000 LF $ 
Alternate Directional Drilling l ong Water Service Low 3000 LF $ 
Alternate Directional Drilling Long Water Service High 3000 LF $ 

Survey and Final Design necessary to establish length, conditions, cost, and final quantities. 
Costs may be saved depending on bid prices of directional drilling. 

2 

30.23 $ 
20 $ 

32 $ 

90,688 
60,000 

96,000 
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Item 
No. 

I 
2 
3 
4 

5 
6 
7 
8 
9 
10 
II 
11 
13 

Item 
No. 

I 
2 
3 
4 

5 

Item 
No. 

I 
2 
3 
4 

5 
6 
7 

Woodland Hills Water System Improvements ProJect 
Facility Improvements List 

Estimate of Probable 2014 Cost 

Estimated 
Item Description Quantity Un1ts Un1t Price 
Bypass Valve!Dtsc~e Pipe I LS s 1.600.00 
Drop Pipe Old Well 660 LF s 22.00 
Well Pumpl5·20 H.P Motor Old Well I LS s 8.000.00 
Pull Pump and Mobilization I LS s 1.750.00 
Well Disinfection I LS s 600.00 
Wire and Airl ine 660 LF s 6.50 
Check Valves 3 EA $ 425.00 
Concrete Dischar~e Pad/Pipe I LS s 1.500.00 
3" Meter I LS s 2.500.00 
Exhaust Fan~ I LS s 900.00 
Mechanical P1pmg I LS s 1.600.00 
Miscellaneous Repairs I LS s 1.500.00 
General Condnions/Mobilization I LS s 7.000.00 

Well SubtOtal 
ConstructiOn Contingency. s•. lnflabon & ProfeSSIOnal Fees (30'11.) 

Well and Well HouMimprovementa 

Estimated 
Item DescriptJon Quandt} Units UnJt Price 
High l..e\el Pump Stauon Electrical I EA s 5,000.00 
H1gh Level Pump Stauon Bu1ldm~ I EA s 2.500.00 
High Level Meter I EA s 291.00 
High Level Mechanical Piping and Valv I LS s 1.250.00 
General Condttions/Mobilization I LS s 1,000.00 

Subtotal Pump Station Repairs 
ConstrvctJon Contingency, 5% lnflatJon & Professional Fees (~•) 

Mid and High Pump Station Repel,. 

Hich I l'H' I \\ att'r Stor-:•c 1.ml. 

Estimated 
Item Description Quantity Units UnJt Price 
Piping 75 LF s 2200 
H1gh Level New 10.000 Gal Tank I EA s 15.000.00 
Remove High Level 5,000 Gal Tank I EA s 2.500.00 
Vahes 2 EA s 800.00 
Site Restorauon I EA s 1.500.00 
Miscellaneous Repam I LS s 1.000.00 
General Conditions/Mobilization I LS s 1,000.00 

Subtotal Water Storage Tanks 
Construc0011 Conungency. 5~. lnflatJOn & Profess101l81 Fees (~o) 

High Level Water Ston1ge Tenk 

Total 

s 1.600.00 
s 14.520.00 
s 8,000.00 
s 1.750.00 
s 600.00 
s 4.290.00 
s 1.275.00 
s 1.500.00 
s 2,500.00 
s 900.00 
s 1,600.00 
s 1.500.00 
s 7,000.00 
s 47.035.00 
$ 14111 

$ 61,146 

Total 

s 5,000.00 
s 2.500.00 
s 291.00 
s 1.250.00 
s 1.000.00 
s 10,041.00 
$ 3:012 

s 13,053 

Total 

s 1.650.00 
s 15.000.00 
s 2.500.00 
s 1.600.00 
s 1.500.00 
s 1,000.00 
s 1,000.00 

s 24.250.00 
s 7275 

s 31 ,525 



I 
I 
I 

Item Estimated 
No. Item Desc:riptJon Quantity Units Unit Price TotaJ 

I Reset existing_ control !.ystems I EA s 1.000.00 s 1,000.00 

I 
2 Reconnect float systems and wirinR 3 EA s 1.000.00 s 3.000.00 
3 Re<>et Exisung Radio & Antenna 5 EA s 2.000.00 s 10.000.00 
4 Pressure Swuch I EA s 500.00 s 500.00 
5 Miscellaneous Controls!Programmi'!&_ I LS s 1,000.00 s 1,000.00 

I 
SubtOtal Electrical Sy~tems s 15,500.00 

Construction Conungency. s•. lnftallOil & ProfeSSl01181 Fees (3()01,) s 4 ,650 

Electrle.l Syatema s 20,150 

I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 2 
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No. 

I 
2 
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4 
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No. 
I 
2 
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4 
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7 
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Woodland Hills Water System Improvements Project 
Facility Improvements List 

Estimate of Probable 201 4 Cost 

Estitnated 
Item Description Quanrlty Units Unit Price 
Bypass Valve/Dtschar~te P1pe I LS s 1.600.00 
Drop Ppe Old Well 660 LF s 22.00 
Well Pumpl 5-20 HP Motor Old Well I LS s 8,000.00 
Pull Pump and Mobilization I LS s 1.750.00 
Well Disinfecnon I LS s 600.00 
Wire and Airline 660 LF s 6.50 
Check Vahes 3 EA $ 425.00 
Concrete Discharge Pad/Pipe I LS s 1,500.00 
3" Meter I LS s 2,500.00 
Exhaust Fans I LS s 900.00 
Mechanical Plpmg I LS s 1.600.00 
Mi~cellaneous Repair.. 1 LS s 1.500.00 
General Condmons/Mobilization 1 LS s 7,000.00 

Well Subtotal 
Construction Conllngency. s•,. lnflabon 5 Professional Fees(~) 

Well and Well HouM Improvement• 

Estimated 
Item Description Quanlil) Units Unit Price 
Hlllh Le\el Pump Stauon Electrical I EA s 5,000.00 
H11!h Level Pump Station Building I EA s 2.500.00 
Hll!h Le\el Meter I EA s 291.00 
H1gh Level Mechamcal Plpinl! and Valv1 I LS s 1.250.00 
General Condiuons/Mobilization I LS s 1,000.00 

SubtOial Pump Stauon Repairs 
Construction Contingency, 5% InflatiOn & ProfeiSlonal Fees (30%) 

Mid and High Pump Statton Repalra 

High I.C\CI \\ atcr ~tnr:u:c l11nl.: 

Estimated 
Item Description Quantity Units UnJt Price 
PIPIDll 75 LF s 22.00 
H1~h Le\e) ~ew 10,000 Gal Tank I EA s 15,000.00 
Remove High Level 5,000 Gal Tank I EA s 2.500.00 
Valves 2 EA s 800.00 
Site Restorauon I EA s 1,50000 
Miscellaneous Rep:urs I LS s 1.000.00 
General CondlUons/Mobilization I LS s 1,000.00 

Subtotal Water Stooge Tan~ 

s 
s 
s 
s 
s 
$ 
$ 

$ 

s 
$ 
$ 

s 
$ 

$ 

s 
$ 

$ 

s 
s 
s 
s 
s 
$ 

$ 

s 
s 
$ 

$ 

s 
s 
s 
s 

Construdlon Contingency, 5% Inflation & Profeu.onal Fees (30'JI.) $ 

High Level Water Storage Tank $ 

Total 

1.600.00 
14,520.00 
8,000.00 
1.750.00 

600.00 
4,290.00 
1,275.00 
1.500.00 
2.500.00 

900.00 
1.600.00 
1.500.00 
7,000.00 

47,035.00 
14,111 

61 ,146 

Total 
5,000.00 
2.500.00 

291.00 
1,250.00 
1.000.00 

10,041.00 
3,012 

13,053 

Total 
1.650.00 

15.000.00 
2,500.00 
1.600.00 
1,500.00 
1.000.00 
1,000.00 

24,250.00 
71275 

31 ,525 
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I 
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I 
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I 
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I 
I 
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Item 
No. 

I 
2 
3 
4 
5 

Estimated 
Item Description Quandt)' Units Unit Price Total 

Reset nisun~ control systellb I EA s 1.000.00 s 1.000.00 
Reconnect noat systems and wirin11. 3 EA s 1.000.00 s 3,000.00 
Reset Exisun~ Radto & Antenna 5 EA s 2.000.00 s I 0.000.00 
Pressure Switch I EA s 500.00 s 500.00 
Miscellaneous Comrols/Programming I LS s 1.000.00 s 1.000.00 

Subtotal Electrical SyMems s 15.500.00 
Construction Contingency, 5-,_ lnflatton & Professooal Fees (~) s 4,650 

Electrical System• s 20,150 

2 
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Item 
No. 

I 
2 
3 
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5 
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7 
8 
9 
10 
II 
12 
13 

Item 
No. 

I 
2 
3 
4 
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hem 
No. 

I 

2 
3 
4 
5 
6 
7 

Woodland Hills Water System Improvements Project 
Facility Improvements Ust 

Estlmat e of Probable 2014 Cost 

Estimated 
Item Description Quantity Units Unit Price 
Bypas~ Vah·e!DISCharge Pipe I LS s 1,600.00 
Drop P1pe Old Well 660 LF s 22.00 
Well Pumpl5-20 HP Motor Old Well I LS s 8.000.00 
Pull Pump and Mobilizauon I LS s 1.750.00 
Well Disinfection I LS s 600.00 
Wire and A1rhne 660 LF s 6.50 
Check Valves 3 EA s 425.00 
Concrete Dtscharge Pad/Pipe I LS s 1.500.00 
3" Meter I LS s 2.500.00 
Exhaust Fans I LS s 900.00 
Mecharucal P1ping I LS s 1.600.00 
Miscellaneous Repairs I LS s 1.500.00 
General Conditions/MobilizatiOn I LS s 7,000.00 

Well Subtotnl 
Construct.on Cont.ngency 5°~> tnflatl()n & Prolessoonal Fees (30" .. ) 

Well and Well HouM Improvement• 

Estimated 
Item Description Quandt) Units Unit Price 
High Level Pump Station Electrical I EA s 5.000.00 
H1gh Level Pump Station Building I EA s 2.500.00 
Hill.h Level Meter I EA s 291.00 
High Level Mechanical Piping and Valv I LS s 1.250.00 
General Conditions/Mobil.ization I LS s 1,000.00 

Subtotal Pump Station Repairs 
Constructlon Contingency, 5,_ Inflation & ProlessJonaJ Fees (30"it) 

Mid and High Pump SUtton Repair• 

lligh Lc' cl \\.Iter 'tnragr l.mlo. 

Estimated 
Item Description Quantity Units Unit Price 
Plpm~ 75 LF s 2200 
Hi!!h Level New 10,000 Gal Tank I EA s 15.000.00 
Remove Hu!h Le .. et 5.000 Gal Tank I EA s 2.500.00 
Vahes 2 EA s 800.00 
SHe Restocat1on I EA s 1.500.00 
Miscellaneous Repa1rs I LS s 1.000.00 
General Condiuons/MobihZl!IIOn I LS s 1,000.00 

Subtotal Water Stornge Tanks 
Constrvc:tl()n COmlllQincy, s~. tnnatl()n & Professional Fees (~l 

High Level Water Storage Tank 

Total 

s 1,600.00 
s 14.520.00 
s 8,000.00 
s 1.750.00 
s 600.00 
s 4.290.00 
s 1,275.00 
s 1.500.00 
s 2.500.00 
s 900.00 
s 1.600.00 
s 1.500.00 
s 7.000.00 
s 47.035.00 
s 14,111 

s 61,146 

Total 

s 5.000.00 
s 2.500.00 
s 291.00 
s 1,250.00 
s 1.000.00 
s 10.041.00 
s 3,012 

s 13,053 

Total 

s 1.650.00 
s 15.000.00 
s 2.500.00 
s 1.600.00 
s 1.500.00 
s 1.000.00 
s 1,000.00 
s 24.250.00 
s 7,275 

s 31,525 



I 
I 
I 

hem Estimated 
No. Item Description Quantll} Units Unit Prlct Total 

I Re~t eXJsung control systems I EA s 1.00000 s 1,000.00 
2 Reconnect float systems and wirin~ 3 EA s 1.000.00 s 3.000.00 

I 3 Reset Exisung Rad10 & Antenna 5 EA s 2.000.00 s 10,000.00 
4 Pressure Switch I EA s 50000 s 500.00 
5 Miscellaneous Controls/Pro~ng I LS s 1.000.00 s 1.000.00 

I 
Subtol31 Electncal Systems s 15,500.00 

Construcnon Corntngency S"Jolnflabon & Profes&Onal Fees (30'\o) s 41650 
Electrical Syatema $ 20,150 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 2 
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No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Woodland Hills Water System Improvements Project 

Estimate of Probable 2014 Cost 

4" Water Main Reconstruction Costs Based on 1,000 LinearFeet 

t sumatea 
Item Description Quantity Units Unit Price Total 

4" PVC Water Main & Fittings 1000 LF $ 20.00 $ 20.000.00 
4 • Gate Valves 4 EA $ 900.00 s 3 600.00 
2" Flushing Hydrants w/Curb Stop 1 EA $ 1,750.00 s 1.750.00 
Road Crossings 2 EA s 1,250.00 s 2 ,500.00 
Driveway Crossings 5 EA $ 1,500.00 s 7 ,500 00 
Restoration 1000 LF s 5.00 s 5,000.00 
Erosion Control 1000 LF $ 2.00 $ 2,000.00 
Traffic Control 1000 LF $ 0.50 s 500.00 
Chip Seal or 2" Gravel 1000 LF $ 3.50 $ 3,500.00 
Trees 1000 LF $ 1.00 $ 1,000.00 
Rock Excavation Unknown (3.5Wx2'0) 1000 LF $ 10.00 s 10,000.00 
Incidental Work 1000 LF $ 1.50 s 1,500.00 
General Conditions/Mobilization 1000 LF $ 3.00 $ 3,000.00 
Estimated Cost for 4" Water Main $ 61 ,850 

Construction Contingency. 5% Inflation & Professional Fees (30%) $ 181555 
Total 4" Water Main Costs $ 80,405 

Total Estimated 4" Water Main Costs Per Foot s 80.41 

Low Level Zone Distribution System Area: 
Woodland Hills Drive Area 4" Water Mains (Low Zone Tanks to East) 
Woodland Drive to Chickadee 1800 ft $ 144.729 

4 • Water Main with Flushing Hydrants selected this project. 
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Woodland Hills Water System Improvements 

Replacement of a/12" and 3" existing water lines wtth 4" PVC Water Main 

Estimate of Probable 2014 Cost at $80 .41 per Linear Foot 

Low Level Zone Distribution System Area: 
Woodland Hills Drive Area 4" Water Mains (Low Zone Tanks to East) 

East Woodland Dnve to Chickadee 1800 ft S 

Woodland Dr Chickadee to Lark Lane 3300 ft $ 
Grosbeak Lane 569 ft $ 
Flicker Lane 372 ft $ 
Eagle Lane 491 ft S 
Chickadee to Woodland Loop 398 ft $ 
Chickadee Lane 1440 ft $ 
Dove Lane 320 ft S 
Bluebird Lane 998 ft S 
Extra Length/Well Line ~ ft S 

Total Low Level Zone Distribution Piping 10188 ft $ 

Mid Level Zone Distribution System Area: 

144.729 

265,337 
45,750 
29,911 
39,479 
32.001 

115,783 
25,730 
80,244 
40,203 

819,166 

Lark Lane and Woodland Hills Drive Area 4" Water Mains (Low Zone Tanks to West) 
Lark Lane to Mtd Level Tanks 1975 ft S 158,800 
Lark Lane to Pump House 2 556 ft S 44,705 
Woodland Dnve Mid Level to Lark Lane 2995 ft S 240,813 
Juno Lane 372 ft $ 29,911 
Nuthatch Lane 590 ft S 4 7,439 
Robin Lane 210ft $ 16,885 
Tanager Lane 953 ft $ 76,626 
Extra Length 2QQ ft $ 16,081 

Total Mid Level Zone Distribution Piping 7851 ft 

High Level Zone Distribution System Area: 
Lark Lane/Woodland Hills Drive to West High Level Tank 
Woodland/Lark Lane to Htgh Level Tank 2374 ft 
Extra Length ~ ft 

Total High Level Zone Distribution Piping 
Total Length of 4" Woodland Distribution System 

1 

2449 ft 
20488 ft 

$ 631 ,260 

s 190,881 
s 6,030 

$ 196,912 
$ 1,647,338 
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AppendixD 

Photos of Existing Facilities 
and 

Proposed Improvements 



I _ ------------------
Existing System 

-Well House 
ceec 

• Old Well ( 1972): 15-20 gpm - Repairs necessary to be reliable back up 

• New Well (1991 ): 70-85 gpm- Improvements recommended 

• Piping, pump, motor, discharge valve, pipe, meter, mechanical piping, SCADA, etc. 



-------------------
Existing System ceec 

- Mid-Zone Pump House 

• Pumps 45 gpm from Low-Level Buried Storage to Green Steel Mid-Level Storage 
• New pitless adapter submersible pump installed by District in 2011 .SCADA, etc. 

recommended 



-------------------
Existing System 

- Low-Level Zone 

ceec 

Buried Concrete Water Storage (6a,ooo-Gallon) 

• Repairs recommended: 

- Check valve I piping 

- Overflow improvements 

- SCADA 



-·---- -------------------------
Existing System ceec 

-High-Level Pump House (Simplex) 

• Pumps 20 gpm from Mid-Level 
Zone to High-Level Storage 

• Add 2 nd Pump 

• Replace Piping 

• Repair Building 

• Add Meter 



-------------------
Existing System 

- High-Level Zone 
ceec 

Precast Water Storage Tank (s,ooo-Gallon} 

• Replace with new 1 0,000-Gallon Storage. 

• Concrete Scaling Problems. Cracks in existing concrete. Security issues. 

• Relocate to new location nearby. 



------------------- 1 
Existing System 

- Water Storage continued ... 
High-Level Storage 

5.000 Gallons 
HGL El. 4566 

High-Zone Pump 
Station 
20gpm 

Mid-Level Storage 
40.000 Gal. 

HGL El. 4420 

Mid-Zone Pump 
House 
45gpm 

) 

ceec 

High Zone 
90U 

Avg. 2,412 GPO 
U erWest 

Mid Zone 
50 DU 

Avg. 13,400 GPO 
Grosbeak Ln to West 

Low Zone 
45 OU 

Avg. 12,060 GPO 
Grosbeak Ln. to East 

Water System Hydraulic Flow Diagram 
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-------------------
Water Services Example 

JIUD 

--------- -

SEl.li:T 8EDOINO DR 
QIWU.M IIM1'ERML 
....aJtE IW:Kfl..1. IS 
I.JNSJrWI.£ 

1~ CIWin. EIEDDIC 
AT :WXU: AND LOOP ._,.,._All MDDLE 

1. IUR't DEPIN IS r-4 .... U. REfD 10 PLAN QMDfS 
2. A£FER TO PUNS FOA saJNG. 
3. RERR TO SPECFl:ATIONS FOR ADDf110tW. NtWM110N. 

TYPICAL WATER SERVICE CONNECTION DETAIL 
NOT 10 SCALE 

ceec 



- - --------- · ------------------------------
Water Meter Pits 

• Installation of water meter 
pits at the property line is 
recommended. 

• Below grade water meter 
pits with backflow 
preventers and radio read 
head units are 
recommended. 

• Meters provide the ability 
to read meters instantly 
in the system. 

ceec 
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WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF TYNDALL 
 

 
Project Title: Water Distribution and Storage System Upgrades 
  
Funding Requested: $1,570,000 
  
Other Proposed Funding: $5,330 - Local Cash 
  
Total Project Cost: $1,575,330 
  
Project Description: Construction of a new 200,000-gallon water tower and 

replacement of water main located throughout the city. 
  
Alternatives Evaluated: The No Action alternative was evaluated for water storage 

and distribution.  The No Action alternative was rejected in 
both cases since it does not address the problems with aging 
infrastructure. 
 
A new 200,000-gallon water tower is the chosen water 
storage alternative.  The existing tower was constructed in 
1906 and is not at an elevation to provide optimum pressures 
throughout the city. 
 
The recommended distribution alternative is to replace all the 
cast iron pipe and selected asbestos concrete pipe throughout 
the city.  This will address water loss issues associated with 
aging pipe. 
 
An alternative to replace all of the asbestos concrete pipe as 
well was evaluated and determined to be not cost effective. 

  
Implementation Schedule: Tyndall anticipates bidding the project in August 2015 with a 

project completion date of October 2016. 
  
Service Population: 1057 
  
Current Domestic Rate: $43.00 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$43.00 per 5,000 gallons usage 

  
Interest Rate: 2.25% Term: 30 years Security: Water Surcharge 

  
 



Applicant:  City of Tyndall 
Page 2 of 2 
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Tyndall would have to 
enact a surcharge of approximately $12.24.  When added 
to current rate of $43/5,000 gallons residents would be 
paying $55.24/5,000 gallons. 

  

25% Funding Subsidy: $392,500 subsidy with a loan of $1,177,500 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,177,500 Tyndall 
would have to enact a surcharge of approximately $9.18 
thereby paying a rate $52.18/5,000 gallons. 

  

50% Funding Subsidy: $785,000 subsidy with a loan of $785,000 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $785,000 Tyndall 
would have to enact a surcharge of approximately $6.12 
thereby paying a rate $49.12/5,000 gallons. 

  

75% Funding Subsidy: $1,177,500 subsidy with a loan of $392,500 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $392,500 Tyndall 
would have to enact a surcharge of approximately $3.06 
thereby paying a rate $46.06/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 



RECEIVED 
so EForm- 2126LD V2JAN 2 O 2015 

Drinking Water Facilities Funding Application 
Division of Financial 

& Tcclmical Assistance 

Consolidated Water Facilities Construction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 

City ofTyndall 

Address 

POBox 29 
Tyndall, South Dakota 57066 

Subapplicant 

N/A 

DUNS Number 

17-037-5398 

Proposed Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

TOTAL 

Project Title: 
Comprehensive Water Distribution and Storage System Upgrades 

Description: 

$1,570,000 

$5,330 

$1,575,330 

The City ofTyndall with the assistance of its consulting engineering firm has Identified the need for a 
comprehensive upgrade to its water distribution and storage infrastructure. The Improvements identified by 
the City's engineers total $4.7 million which are beyond the community's financial capabilities at this time. 
Therefore, the engineering firm (SPN) was charged with prioritizing the repairs to note those of critical 
importance. Those improvements deemed necessary comprise the project before you. The proposed project 
includes replacement of the existing water tower with a 200,000 gallon single pedestal elevated reservoir. 
This alternative Is further discussed in Section 4.5.2 on pages 42 and 43 of the attached Facilities Plan. The 
final element of the project addresses the existing distribution system infrastructure and caUs for replacement 
of specific sections of water main as detailed within Section 4.6.2 on pages 48-50. The engineers have 
identified replacement of the remaining Cast Iron Pipe (CIP) within the distribution system as well as 
replacing the Asbestos Concrete Pipe (ACP) from the proposed tower to a PVC main on Main Street as critical 
to the distribution system's functionality. 

Please refer to the attached Facilities Plan for a more detailed project description. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Dave Vavruska, Mayor V~V~)J1-JLI 
Signature Date Name & Title of Authorized Signatory (Typed) 

2 



Professional Consultants 

Application Prepared By: Planning and Development District Ill 

Contact Person: Brian McGinnis 

Mailing Address: PO Box 687 -----------------------------------------------------
City, State, and Zip: Yankton, South Dakota 57078 

Telephone Number: 605~665-4408 Fax: 605-665-0303 
-----------------------------

Email address: brian.mcginnis@districtiii.org 

Consulting Engineering Firm: Schmucker, Paul, Nohr Associates 

Contact Person: Terry Aaker 
-----------------------------------------------------

Mailing Address: PO Box 398 -----------------------------------------------------
City, State, and Zip: Mitchell, South Dakota 57301 

Telephone Number: 605-996-7761 Fax: 605-996-0015 
------------------------------

Email address: taaker@spn-·assoc. com 

Le gal Counsel's Firm: Zieser and Rothchadl ---------------------------------------------------
Legal Counsel: Lisa Rothchadl 

-----------------------------------------------------
Mailing Address: 1719 Main Street -----------------------------------------------------
Ci ty, State, and Zip: Tyndall, South Dakota 57066 

Telephone Number: 605-589-3333 Fax: 605-589-3334 ------------------------------
Email address: lazrlaw@hcinet.net 

This section applies only to political ~subdivisions 

Bond Counsel's Firm: Davenport, Evans, Hurwitz, & Smith LLP 

Bond Counsel: Douglas Hajek 
-----------------------------------------------------

Mailing Address: 513 South Main Avenue -----------------------------------------------------
City, State, and Zip: Sioux Falls, South Dakota 57101-1030 

Telephone Number: 605-357-1227 (Direct) Fax: 605-335-3639 

Email address: dhajek@dehs.com 

3 



Cost ClassificatiOn 

I . Admmistrative Expenses 

A. Personal Senrices 

B. Travel 

C. Legal includmg Bond Counsel 

D. Other· 

2. Land. Structure, Right-of-Way 

3. Engineering 

A. Brddrng and Design F'ees 

8 . Project Inspection Fees 

C. Other· 

4. Construct ron and Project Improvement 

5. Equrpment 

6 . Con tractual Senrices 

7 . Other 

8. Other 

9. Subtotal (Lrnes 1-8) 

10. Contmgenctes 

l J. Total (Lin es 9 and I 0) 

12. Total % 

BUDGET SHEET 
A 

CWF'CP I 
DWSRF' 

8 

LOCAL 

c D E 
Total 

F'unds 

-----------------------------------------------------
$9,900 00 $9.900.00 

$15,000 00 $15.000.00 

$79,500.00 $79,500.00 

$79,000 00 $79,000.00 

$3.000.00 $3,000.00 

$1 ,262,330 00 $1 ,262,330.00 

$1,448,730.00 $1,448,730.00 

$121 .270.00 $5,330.00 $126,600 00 

$1 ,570,000.00 $5,330.00 $1 ,575,330.00 

99.6Ei% 0.34% 0.00% 0.00% 0.00% 100.00% 

Columns A - E: !dent1fy each funding source and enter th e amounts budgeted by cost category. 
Comments. 



Method of Financing 

Source Header Secured Funds 
Unsecured Funds 
(Date Anticipared) 

~cal Cash $5,330.00 

(Identify Source) RESERVES 

Other (Explain) DENR $1 ,57 0 ,000.0C 

Mar 31 , 2015 

Other (Explain) 

pther (Explain) 

pthet· (Explain) 

pthet· (Explain) 

TOTAL $5,330.0C $1 ,57 0 ,000.0C 

Comments: 



7.3.4 Drinking Water Utility Information 

Current Water Utility Debt 

Year 2013 

Purpose Waterlines Water Meters 

Security 
Revenues Revenues 

Pledged 

Amount $849,330.82 $100,000.00 

Maturity Date 
10/2035 08/2023 

(mofyr) 

Debt Holder 1st National (DENR) National Rural 

Debt Coverage 
110% 100% 

Requirement 

Avg. Annual 
Required $40,640.36 $11,587.32 

Payment 

Outstanding 
$662,400.72 $87,588.30 

Balance 

Use additional sheets if more room is required to list all current water utility debt. 

7 
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7 .3.1 Repayment Information 
2.25 30 

Interest rate and term you are applying for: %, years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only) 

____[_ 1. General Obligation bond (requires bond election) 
0 2. Water Revenue bond 
IZ! 3. Project Surcharge Revenue bond 
0 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited fmancial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3.3 General Information 
The month and day your fiscal year begins: January 1 

Population Served 

Current 1,057 

Top Five Employers 
Within 30 Miles 

Avera Sacred Heart Hospital 

Mickelson Center Neurosciences 

Kolberg Pioneer Incorporated 

First National Bank Card Center 

Mike Dufree State Prison 

------------------------

2000 1,236 

Number of 
Employees 

730 

500 

380 

270 

240 

1990 1,128 

Type of Business 

Health care 

Healthcare 

Manufacturing 

Financial 

Corrections 

Please indicate employers within boundary of issuing entity with an asterisk (*). 
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Drinking Water Utility Cash Flow 

OPERATING CASH FLOW 

Water Sales 

Surcharge Fee 

Other (Explain) 

OPERATING PAYMENTS 

Personal Services 

Chemical, Material & Supplies 

Electric & Other Utilities 

Other (Explain) 

NET CASH FROM OPERATIONS 

NONOPERATING CASH FLOW 

Interest Income 

Other Revenue (Explain) 
Capital Contributions 

Transfers In (Explain) 

Fixed Asset Sale (Explain) 

Transfers Out (Explain) 

Fixed Asset Purchases (Explain) 

Water Lines and materials 

Debt Payment (Principal Only) 

Debt Payment (Interest Only) 

Other Expenses (Explain) 

Fiscal Year 

NET CASH FROM NONOPERATING 

Net Increase (Decrease) in Cash 

Beginning Cash Balance 

Ending Cash Balance 

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

Prior Year Prior Year Current Year Future Year # 

$238,558 $233,892.00 $228,520.00 $257,500.00 

($114,668) ($148,051.00) ($151 ,739.90) ($172,831.67) 

$123,890 $85,841.00 $76,780.10 $84,668.33 
~~'~• • ,.. \..!~~-"~ l..z, 'tJ ·~-~~~~'k._ -. · r , l • _zo=~.:~~\_ , ·~.: ~·.' \..• ~.&.:.-!t'f.;~ 

$106.00 $270.00 $350.00 $154.50 

$17,112.00 $100,000.00 $75,000.00 $0.00 

($22,701.00) ($19,326.00) ($50,000.00) 

($175,018.00) 

($88,021.00) ($30,316.98) ($35,536.72) ($72,493.99) 

($20,679.00) ($19,979.07) ($21 ,518.55) ($56,575.42) 

($114,183) $30,647.95 ($156, 723.27) ($178,914.91) 

$9,707 $116,488.95 ($79,943.17) ($94,246.58) 

$108,322 $118,030.00 $234,518.95 $158,068.92 

$118,029 $234,518.95 $154,575.78 $63,822.34 

$100,000 $225,000.00 $153,000.00 $62,900.00 

$18,029 $9,518.95 $1,575.78 $922.34 

#Future Year: First full year after project completion. 
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Restricted Funds Breakdown: 

Amount Method Used to Encumber 

$100,000.00 

Anticipated Expense 

Future System Upgrades Council Action 

Vvater Fees: 
Attach current and proposed rate ordfl nances or resolutions and rate schedules. 

Municipal or Sanitary District- monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System - monthly r ates at 7,000 gallon s (935 cubic feet) 

Check one: _L Incorporated Municipality or Sanitary District 

Monthly: 

Domestic 

Business 

Other: 

or 
__ Other Community Water System 

#of 
Current Rate Proposed Rate Accounts 

$43.00 $43.00 440 

$43.00 $43.00 100 

Average use 
gallons/cubic feet 

5 ,000 

8,500 

Are fees based on usage or flat rate~? Usage 
--~--------------------------------

Wh en is proposed fee sch eduled to take effect? N/A ----------------------------
When did the current fee take effect? 01/20/2010 ------------------------------------
What was the fee prior to th e current rate? $24.00 -------------------------------

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

GoodSama~anCen~r 'Senior Ci tizen Home 50/o 

Bon Homme District 4-2 !Education 4o/o 

St. Michael's Hospital Medical 3o/o 

Heritage Apartments Housing 2% 

9 



7 .3.7 Facilities Plan Checklist. 

Before submitting the application, please take a few moments to complete the 
following checklist. Addressing the:se items prior to submitting the application 
will expedite the review process 

Checklist of SRF Facilities Plan Requirements 

Have the following items been addressed? 

+ Submission of a Facilities Plan to the department that 
addresses those items found in section 8.3.18. 

• A public hearing held discussing th e project and the use of an 
SRF loan to finance the project. (See section 8.3 .15) 

• Minutes of the public hearing prepared and submitted to the 
department for inclusion into the final Facilities Plan. 

• The affidavit of publication of the public hearing received and 
submitted to the department for inclusion into th e final 
Facilities Plan. (See section 8.3.15) 

+ The four review agencies contacted and responses received for 
inclusion into the final Facilities Plan. (See section 8.3.18) 

• The Cultural Resources Effects Assessment Summary and 
supporting documentation, su ch as an archaeological survey 
or Historic Register database search. (See section 8 .3.20) 



7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount into estimated amounts for each category. 

Definition 

Transmission/Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

City ofTyndall 

Name of Applicant 

Signature of Authorized Representative 

Loan Amount 

$382,330.00 

$1.187,670.00 

s 1,570,000.00 

Date 



7.3.9 Preaward Compliance Review 
FORM Approved By OMB: No. 2030-0020 Expinos 12-31-2011 

United States Environmental Protection Agency 

Washington, DC 20460 

Preaward Compliance Review Report for All Applicants and 
Recipients Requesting EPA Flnandal Assistance 

Note : Read instructions on other side before comoletinll form. 
L Applicant/Recipient (Name, Address, State, Zip Code). DUNS No. 

City ofTyndall, South Dakota PO Box 29, Tyndall, South Dakota 57066 17-Q37-539B 

II.ls the applicant currently receiving EPA assistance? 
No 

III. List all civil rights lawsuits and administrative complaints pending agamst the applicant/recipient that allege discnmmation based on race, color, 
national origin, sex, age, or disability. (Do not include employment complaints not covered by 40 C.F.R. Parts Sand 7. See instructions on reverse 
side.) N/A 

IV. List all civil rights lawsuits and administrative complaints decided against the applicant/recipient within the last year that allege discrimination based 
on race, color, national origin, sex, age, or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts Sand 7. See instructions on reverse side.) N/A 

V. List all civil rights compliance reviews of the applicant/recipient conducted by any agency within the last two years and enclose a copy of the review 
and any decisions, orders, or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. § 7.80(c)(3)). N/A 

VI. Is the applicant requesting EPA assistance for new construction? If no, proceed to VII; if yes, answer (a) and/or (b) below. 

a. If the grant is for new construction, will all new facilities or alterations to existing facilities be designed and constructed to be readily accessible to 
and usable by persons with disabilities? If yes, proceed to. VII; if no, proceed to Vl(b).b.lfthe grant is for new construction and the new fooilities or 
alterations to existing facilities will not be readily accessible to and usable bhpersons with disabilities, explain how a regulatory exception (40 C.F.R. § 
7.70) aoolies. Public Utilities exception to include underground faci ities and elevated storage reservoirs 
VII.* Does the applicant/recipient provide initial and continuing notice that it does not discriminate on the basis of race, color, national origin, sex, age, 
or disability in its programs or activities? (40 C.F.R. § S.l40 and§ 7.95) Yes 

a. Do the methods of notice accommodate those with impaired vision or hearing? Yes b. Is the notice posted in a prominent place in the applicant's 
offices or facilities or, for education programs and activities, in appropriate periodicals and other written communication? Yes c. Does the notice 
identify a designated civi1 rights coordinator? Yes 

VIII.* Does the applicant/recipient maintain demographic data on the race, color, national origin, sex, age, or handicap of the population it serves? ( 40 
C.F.R. § 7.8S(a)) Yes 

IX. • Does the applicant/recipient have a policy/procedure for providing access to services for persons with limited English proficiency? (40 C.F.R. 
Part 7, E.O. 13166) Yes 
X."' If the applicant/recipient is an education program or activity, or has 15 or more employees, has it designated an employee to coordinate its 
compliance with 40 C.F.R. Parts 5 and 7? Provide the name, title, position, mailing address, e-mail address, fax nwnber, and telephone number of the 
designated coordinator. 

N/A 

XI* If the applicant/recipient is an education program or activity, or has 15 or more employees, has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts 5 and 7? Provide a legal citation or Internet address for, or a copy of, 
the procedures. N/ A 

For the Applicant/Recipient J certify that the statements I have made on this fOrm and all attachments thereto are true, accurate and complete. I 
acknowledge that any knowingly false or misleading statement may be punishable by fine or imprisonment or both under applicable law. I assure that I 
will fully comply with all applicable civil rights statutes and EPA regulations. 

A.signatureV~iV~.&_:.. B. Title of Authorized Official C. Date 

Mayor ):J--J9 -14 
For the U.S. Environmental Protection Agency I have reviewed the infonnation provided Dy the apphcanurectptent and hereby certify that the 
applicant/recipient has submitted all preawardcompliance infonnation required by 40 C.F.R. Parts 5 and 7; that based on the infonnation submitted, this 
application satisfies the preaward provisionsof 40 C.F.R. Parts 5 and 7; and that the applicant has given assurance that it will fully comply with aJI 
applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized EPA Official See** note on B. Title of Authorized EPA Official C. Date 
reverse side. 

EPA Form 4700-4 (Rev. 03/2008). Previous editions are obsolete. 



7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debannent, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year period preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fme of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Dave Vavruska, Mayor 

Name & Title of Authorized Representative 

J;)-J/i-!L/ 
Signature of Authorized Representative Date 

I am unable to certify to the above statements. Attached is my explanation 



City of Tyndall 
Elevated Reservoir and Distribution Improvements 
Drinking Water State Revolving Fund Application 

Attachments 

1. Financial Documents 

a) 2011-2012 Audit and 2013 Audit Pages 

b) 2014 and 2015 Municipal Budget 

2. Planning and Legal Documents 

a) Rate Ordinance 

b) Authorizing Resolution 
c) Facilities Plan 
d) Capacity Assessment 

e) Financial Spreadsheet 



2011-2012 Audit and 2013 Audit Pages 
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CERTIFIED PUBLIC ACCOUNTANTS 
Plhone: 605-928-7241 

FAX No.: 605-928-1441 
P.O. Box 247 

105 EAST MAIN, PARKSTON, SO~ DAKOTA 57366 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Governing Board 
Municipality of Tyndall 
Tyndall, South Dakota 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards. 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, and each 
major fund, of the Municipality of Tyndall, South Dakota (Municipality), as of December 31 , 2012 and 
for each of the years in the biennial period then ended, and the related notes to the financial 
statements. which collectively comprise the Municipality's basic financial statements and have issued 
our report thereon dated May 24, 2013. 

lnt·ernal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Municipality's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements. but not for the purpose of expressing an opinion on the effectiveness of the Municipality's 
intternal control. Accordingly, we do not exprE!SS an opinion on the effectiveness of the Municipality's 
intternal control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that 
were not identified. However, as described in the accompanying Schedule of Current Audit Findings, 
we identified certain deficiencies in internal control that we consider to be material weaknesses. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
deltect and correct misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the Municipality's financial statements will not be prevented, or detected and 
corrected on a timely basis. We consider the deficiencies described in the accompanying Schedule of 
Current Audit Findings as item 2012-01 to be a material weakness. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Municipality's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
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matterial effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards and which are 
described in the accompanying Schedule of Current Audit Findings as item 201 2-02. 

Municipality's Response to Findings 

The Municipality's responses to the findings identified in our audit are described in the accompanying 
Schedule of Current Audit Findings. The Municipality's response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on 
them. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Municipality's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. As required by 
South Dakota Codified Law 4-11 -11 , this report is a matter of public record and its distribution is not 
limited . 

./-~ ,4J--J ~--
schoentish & Co., Inc. 
Certified Public Accountants 
May 24, 2013 

thlweuf/,~/, W ~n. , .rnr. 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. Box 247 
105 EAST MAIN. PARKSTON, SOUTH DAKOTA 57366 



MUNICIPALITY OF TYNDALL 

SCHEDULE OF PRIOR AUDIT FINDINGS 

PRIOR OTHER AUDIT FINDINGS: 

Internal Control Over Revenues 

Finding Number 2010-01: 

A material weakness in internal controls was noted due to a lack of proper segregation of duties for 
revenues. This comment has not been corrected and is restated as current audit finding number 
20 12-01. 

/All()en(t~lt W <'fo., Jlnc. 
CEitriFIED PUBLIC ACCOUNTANTS 

PO Box 247 

105 EAST MAIN, PARKSTON, SOUTH DAKOTA 57366 
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MUNICIPALITY OF TYNDALL 

SCHEDULE OF CURRENT AUDIT FINDINGS 

CURRENT AUDIT FINDINGS: 

Internal Control - Related Findings - Material Weakness: 

Finding Number 201 2-01: 
A material weakness in internal controls was noted due to a lack of proper segregation of duties existed 
for the revenues. This is the seventh consecutive audit in which a similar deficiency has occurred. 

Criteria: 
Proper segregation of duties resu lts in increased reliability of reported financial data and decreased 
potential for the loss of public assets. 

Condition : 
The Finance Officer and Office Assistant process all revenue transactions from beginning to end. They 
also receive money, issue receipts, record receipts, post receipts in the accounting records, prepare 
bank deposits, reconcile bank statements, and prepare financial statements. 

Effect: 
As a result, there is an increased likelihood that errors could occur and not be detected in a timely 
manner by employees in the ordinary course of performing their duties. 

Recommendation: 
1. We recommend that the Municipality of Tyndall officials be cognizant of this lack of segregation of 

duties for revenues and attempt to provide compensating internal controls whenever, and wherever, 
possible and practical. 

Management's Response: 
The Municipality of Tyndall Mayor, Dave Vavruska, is the contact person responsible for the corrective 
action plan for this comment. This comment is due to the size of the Municipality of Tyndall, which 
precludes staffing at a level sufficient to provide an ideal environment for internal controls. We are 
aware of this problem and are attempting to provide compensating controls. 

Compliance- Related Findings: 

Finding Number 2012-02: 
The Municipality of Tyndall purchased playground equipment without advertising for competitive bids as 
required by SDCL 5-18A-14. This is the first audit in wh ich a similar deficiency has occurred. 

Criteria: 
SDCL 5-18A-14 states in part, "a contract for the purchase of supplies or services, other than 
professional services , that involves the expenditure of twenty-five thousand dollars or more, the 
purchasing agency shall advertise for bids or proposals." 

Condition: 
We examined several instances which required bidding and found that the above mentioned instance 
was improper. The Municipality entered into a contract with My Turn Playsystems for $74,265.00 
without evidence of receiving competitive bids. 

/A.fwenf:J/, W Cfo., Jlnc. 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. Box 247 
105 EAST MAI~I. PARKSTON, SOUTH DAKOTA 57366 
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MUNICIPALITY OF TYNDALL 

Effc3ct: 

SCHEDULE OF CURRENT AUDIT FINDINGS 
(Continued) 

ThE3 lack of bidding in this instance may have caused the entity to pay more for the equipment than it 
would have had competitive bids been obtained. 

Recommendation: 
2. We recommend that all expenditures for c3quipment over $25,000 be bid as required by law. 

Management's Response: 
ThE3 Municipality of Tyndall Mayor, Dave Vavruska , is the contact person responsible for the corrective 
action plan for this comment. We will monitor all anticipated expenditures which may exceed the bid 
limit. We will advertise for bids if it is probable that the expenditure may exceed the bid limit. 

CLOSING CONFERENCE 

The audit findings and recommendations were discussed with the officials during the course of the audit 
and with the mayor and the finance officer on June 4, 2013. 

/J~/wen{t/J, ~ · Cfl(J., /Inc. 
CERTIF IED PUBLIC ACCOUNTANTS 

PO Box 247 
105 EAST MAIN, PARKSTON, SOUTH DAKOTA 57366 
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CERTlFtED PUBUC ACCOUNTANTS 
Phone: 605·92&-724 1 

FA>( No.: 605·928· 1441 
P.O. Box 247 

105 EAST MAIN. PARKSTON. SQUn; DAKOTA 57366 

INDEPENDENT AUDITOR'S REPORT 

Governing Board 
Municipality of Tyndall 
Tyndall , South Dakota 

flgjoort on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities. the aggregate discretely presented component units , and each major fund, of the Municipality of 
Tyndall, South Dakota, (Municipality) as of Dec·ember 31 , 2012 and for each of the years in the biennial 
period then ended, and the related notes to the financial statements, which collectively comprise the 
Municipality's basic financial statements as liste!d in the Table of Contents. 

Management's Responsibility for the Financial Statements 
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The Municipality's management is responsible for the preparation and fair presentation of these f inancial 
statements in accordance with the accounting standards generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal controls relevant to the 
preparation and fair presentation of financial statements that are free from material m isstatements, whether 
due to fraud or error. 

Auciitor's Responsibility 

Outr responsibil ity is to express an opinion on thtese financial statements based on our audit. We 
conducted our audit in accordance with auditin~1 standards generally accepted in the United States of 
America and the standards applicable to financiial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States . Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
m isostatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
finetncial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements. whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the Municipality's 
preparation and fair presentation of the f inancial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for thE! purpose of expressing an opinion on the effectiveness of 
the Municipality's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
staltements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
auclit opinions . 

In our opinion, the financial statements referred to above present fairly, in all material respects , the 
respective financial position of the governmenta1l activities, the business-type activities, the aggregate 

Member of South Dakota Society of Accountants and Natoonal Society of Accoun tants 



discretely presented component units , and each major fund , of the Municipality of Tyndall as of December 
31 , 2012, and the respective changes in financi·al position and, where applicable, cash flows thereof for 
each of the years in the biennial period then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Required Supplementary Information 
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Accounting principles generally accepted in the United States of America require that the Budgetary 
Comparison Schedules, on pages 42 through 45, be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context. We 
have applied certa in limited procedures to the r•equired supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the loasic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

The Municipality has omitted the Management's Discussion and Analysis (MD&A) that the accounting 
principles generally accepted in the United Stat·es of America require to be presented to supplement the 
basic financial statements . Such missing information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standard Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical contest. Our opinion on the basic financial statements is not affected by this missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Stand.ards, we have also issued our report dated May 24, 20 13 
on our consideration of the Municipality's intern.al control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts , grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Municipality's internal control over financial 
reporting and compliance. 

~ ·4-~; ~~ -
Schoenfish & Co., Inc. 
Certified Public Accountants 
May 24, 2013 

CERTIFIED PUBliC ACCOUNTANTS 
PO. Sax 247 

105 EAST MAIN, PARKSTON, SOUTH DAKOTA 57366 
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MUNICIPALITY OF TYNDALL 
STATEMENT OF NET POSITION 

December 31,2012 

Primary Government 
Governmental Business-Type Component 

Activities Activities Total Units 

ASSETS: 
Cash and Cash Equivalents 251 ,537.48 1.052,563.74 1 ,304, 101.22 22,730.78 
Investments 300,000.00 300,000.00 
Accounts Receivable. Net 50,470.85 140,892.72 191,363.57 44.25 
Inventories 135,576.93 135,576.93 
Other Assets 0.00 87.40 
Restricted Assets: 

Cash and Cash Equivalents 0.00 1,170,555.85 
Capital Assets: 

Land and Construction Work in Progress 25,201 .75 129.703.00 154,904.75 39,276.00 
Other Capital Assets, Net of Depreciation 1,983,055.70 3,737,308.64 5,720,364.34 783,281.40 

TOTAL ASSETS 2,31 0,265. 78 5.496,045.03 7,806,310.81 2,015,975.68 

LIABILITIES : 
Accounts Payable 0.00 8,596.12 
Other Current Liabilities 14,375.00 14,375.00 6,400.95 
Noncurrent Liabilities: 

Due Within One Year 7,112.81 55,556.72 62,669.53 36,832.03 
Due in More than One Year 47,816.52 1 ,335.994.53 1,383,81 1.05 245,766.91 

TOTAL LIABILITIES c 54,929.3311 1 ,405,926.25] I 1,460,855.5811 297,596.01 1 

NET POSITION: 
Net Investment in Capital Assets 1 ,953,328.12 2,475,460.39 4,428,788.51 539,958.46 
Restricted for: 

Other Purposes 0.00 1,170,555.85 
Unrestricted 302,008.33 1,614,658.39 1,916,666.72 7,865.36 

TOTAL NET POSITION 12.255,336.45]] 4,090,118.78]] 6.345.455.23]] 1,718,379.67] 

TOTAL LIABILITIES AND NET POSITION 2,310,265.78 5,496,045.03 7,806,310.81 2,015,975.68 

The notes to the financial statements are an integral part of this statement. 



Functions/Programs 
Prttmtry Government; 

Governmental Acllvilies 
General Government 
Public 5ale1V 
PubhcWorks 
Heallh and Weltare 
Culture and Recreatron 
Conservation and Development 

' lnlerest on Long-term Debt 

Total Governmental Actrvrties 

Business-type Actrvrtres 
Water 
Sewer 
L.rght Plant 

Total Busrness·type Aclrvrtres 

T otat Pnmary Government 

Component Units : 
Hous~ng and Redevelopment CommrSSion 

• The Munodpalrty does not 1\Bve tntetest e)(pense 
re&atcd to the funct1ons presen\ed above Thts 
amoon1tnc1Udes tndwect 1ntcres1 e_.pense on 
qonoral long term debt 

Expenses 

93.543.69 
165,017.96 
261.836 23 

66,906.73 
131.45521 

5.287.50 
3.818.50 

729.865.82 I 

224,948.90 
149,054.71 

1.100,439.43 

1.474.443.04 I 
2.204.308.86 I 

187,316.20 

MUNICIPALITY OF TYNDALL 
STATEMENT OF ACTIVtnES 

For tho Yoar Ended Oocomber 3t , 20t2 

Pr~ram Revenues 
Operating Capital 

Charges tor Grants and Grants and Governmental 
Services Contributions Contributions Activities 

10,52000 17,752 52 !65,271 171 
t6.25 !'65,001.711 

5 741 25 43,951 25 7,436 00 !204,707 731 
91 ,538 08 22.631.35 

6,384.46 ( 125.070 751 
15,287.50! 
p.818.501 

114.200.04 I s1.1o3 n I 7,436.oo I (546.526.0111 

256,663 73 
157,91064 

1.029.399 07 

1,443 ,993 44 1 oool o.oo 1 

1.558,193 481 61 ,703 nl 7,436.oo 1 (546,526.0111 

169 86625 

General Revenues: 
Taxes 

PropefiV Taxes 270.159 43 
sates Taxes 257.194.20 

Stale Shared Revenues 11.095-119 
UnreSine1ed tnves1rnen1 Earn•ngs 283.87 
Miscellaneous Revenue 8.066.20 

Total General Revenues 546.799.691 

Change rn Net PosrtJc•n 273.681 

Net Posaton Begrnnrng 2,255,062.77 

NET POSITION - ENDING 2.255,336.45 

The notes to the! flnanctlll statements are an 1rnegral par\ of this statcmen! 
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Net (Expense) Revenue and 
Chan!!os in Net Poslllon 

Prima~ Government 
Business-Type Component 

Activities Total Units 

l65.27t t 71 
l165.00t 711 
!204,707 731 

22.631 35 
(125.070 751 

(5,287.50! 
!3.818 501 

!546,526.0111 

31 ,734.83 31,734 83 
8855.93 8,855 93 

!71,040.361 !71 .040.361 

(30,449.SOI I !J0.449 SOli 

(30,449 SOli !576.975 6 n l 

p7,44995ll 

270,159.43 
257,194 20 

11,095 99 
2936 28 3,220 15 30,162 18 

8.06620 

2.936.28 1 549.735.97 1 1 30.1 62.181 

(27,513 3211 !27.239.6411 1 12,712231 

4.117.632.10 6,372,694.87 1,705,667 44 

4,090,118 78 6,345,455.23 1,716,379.67 



ASSETS: 

MUNICIP'ALITY OF TYNDALL 
BAlLANCE SHEET 

GOVERNMENTAL FUNDS 
December 31,2012 

Cash and Cash Equivalents 
Taxes Receivable--Delinquent 
Accounts Receivable, Net 
Special Assessments Receivable--Current 
Special Assessments Receivable--Delinquent 
Special Assessments Receivable--Deferred 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES: 
Liabilities: 

Deferred Revenue 

Total Liabilities 

Fund Balances: 
Committed for Day Care Genter 
Assigned for Next Year's Budget 
Unassigned 

Total Fund Balances 

TOTAL LIABILITIES AND FUI\JD BALANCES 

General 
Fund 

251 ,537.48 
13,843.82 
28,891 .03 

663.60 
1,100.00 
5,972.40 

302,008.33 

50,470.85 

50,470.85 I 

2,827.51 
124,757.00 
123,952.97 

2s1 ,537.48 I 

302,008.33 

The notes to the financial statements are an integral part of this statement. 
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MUNICIPALITY OF TYNDALL 
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position 

Dec:ember 31, 2012 

Total Fund Balances- Governmental Funds 

Amounts reported tor governmental activities in the statement 
of net position are different because: 

Capital assets usecl in governmental activities are not 
financial resources and therefore are not reported in 
the funds. 

Long-term liabilities, including notes payable, are 
not due and payable in the current period and 
therefore are not reported in the funds. 

Assets such as taxes receivable (delinquent), special 
assessments receivable (current, delinquent, and 
deferred), and other receivables are not available to 
pay for current pericJd expenditures and therefore are 
deterred in the funcls. 

Net Position - Governmental Activities 

The notes to the financial statements are an integral part of this statement. 

251 ,537.48 

2,008,257.45 

{54 ,929.33) 

50,470.85 

2,255,336.45 



MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
For the Year Ended December 31 , 2012 

Revenues: 
Taxes: 

General Property Taxes 
General Sales and Use T axes 
Amusement Taxes 
Tax Deed Revenue 
Penalties and Interest on Delinquent Taxes 

Licenses and Permits 

Intergovernmental Revenue: 
Federal Grants 
State Grants 
State Shared Revenue: 

Bank Franchise Tax 
Motor Vehicle Commercial Prorate 
Liquor Tax Reversion 
Motor Vehicle Licenses 
Local Government Highway 

and Bridge Fund 
State Payments in Lieu of Taxes 
County Shared Revenue: 

County Road Tax 

Charges for Goods and Services: 
Highways and Streets 
Culture and Recreation 
Ambulance 

Fines and Forfeits: 
Court Fines and Costs 

Miscellaneous Revenue: 
Investment Earnings 
Rentals 
Special Assessments 
Liquor Operating Agreem«3nt Income 

Total Revenue 

General 
Fund 

266,621.69 
257,194.20 

120.00 
1,180.20 
1,041 .38 

5,274.00 

11 ,752.52 
6,000.00 

506.49 
2,935.81 
8,245.92 

11,277.93 

26,888.50 
2,343.58 

2,849 .01 

5 ,741.25 
6,384.46 

86,880.68 

16.25 

283.87 
5,246.00 

900.00 
8,066.20 

717.749.94 I 

The notes to the financial statements are an integral part of this statement. 
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MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
For thE~ Year Ended December 31, 2012 

Expenditures: 
General Government: 

Legislative 
Elections 
Financial Administration 
Other 

Total General Government 

Public Safely: 
Police 
Fire 

Total Public Safety 

Public Works: 
Highways and Streets 

Total Public Works 

Health and Welfare: 
Health 
Humane Society 
Ambulance 

Total Health and Welfare 

Culture and Recreation : 
Recreation 
Parks 
Libraries 

Total Culture and Recreation 

Conservation and Development: 
Economic Opportunity 

Total Conservation and Development 

Debt Service 

Capital Outlay 

Total Expenditures 

Net Change in Fund Balances 

Fund Balance - Beginning 

FUND BALANCE - ENDING 

General 
Fund 

26,937 .73 
27.53 

31,548.81 
28,218.62 
86,732.69 I 

112,897.51 
25,976.45 

138,873.96 I 

224,462.23 
224.462.23 I 

449.88 
150.00 

54,504.85 
55,104.73 I 

35,263.47 
48,392.98 
26,669.76 

11 o.326.21 I 

1,880.50 
1 .88o.5o I 
9,395.oo I 

141,761.oo I 

768.536.32 I 

(5o.786.38l I 

302,323.86 

251 ,537.48 

The notes to the financial statements are an integral part of this statement. 
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MUNICIPALITY OF TYNDALL 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 

Balances to the Government-Wide Statement of Activities 
For the Year Ended December 31 , 2012 

Net Change in Fund Balances - Total Governmental Funds 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the stateme!nt of activities the cost of those 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. This is the amount by 
which capital outlays exceeded depreciation in the current 
period. 

Repayment of bond principal is an expenditure in the 
governmental funds, but the repayment reduces long-term 
liabilities in the statement of net assets. 

The fund financial statement governmental fund property tax 
accruals differ from the 90vernment-wide statement property 
tax accruals in that the fund financial statements require 
the amounts to be "available" . 

Governmental funds report special assessments as revenue 
when cash is received, but the statement of activities 
includes special assessments as revenue when the lien 
attaches to the benefited property. 

Revenues in the statem,ent of activities that do not provide 
current financial resources are not reported as revenues 
in the funds. 

Change in Net Position of Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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(50,786.38) 

33,094.00 

5,576.50 

1 ' 196.16 

6,536.00 

4,657.40 

273.68 
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MUNICIPALITY OF TYNDALL 
STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 
Dec:ember 31 , 2012 

Enterprise Funds 
Water Sewer Light 
Fund Fund Fund Totals 

ASSETS: 
Current Assets: 

Cash and Cash Equivalents 1 '18,029.53 425,144.36 509,389.85 1,052,563.74 
Investments 300,000.00 300,000.00 
Accounts Receivable, Net :20,189.99 15,092.49 105,610.24 140,892.72 
Inventory of Supplies :31,747.34 19,644.81 84,184.78 135,576.93 

Total Current Assets 0 39.966.86 1 459,881.66 l 999,184.87 l 1,629,033.39 J 

Noncurrent Assets: 
Capital Assets: 

Land 1,500.00 54,350.00 
Buildings 6,000.00 
Improvements Other Than Buildings 2,5'14 ,343 .93 3,320,915.21 
Machinery and Equipment '14,440 .00 30,450.00 
Construction Work in Progress 
Less: Accumulated Depreciation rn~5.901 .60 

Total Noncurrent Assets W,382.33 

TOTAL ASSETS 1,8B0,349.19 2,375,062. 77 1 ,260,633 .07 5,496,045.03 

LIABILITIES: 
Current Liabilities: 

Customer Deposits 14,375.00 14,375.00 
Bonds Payable Current: 

Revenue n ,125.17 32,431 .55 55,556 .72 
Total Current Liabilities o~3.125 . 17) 32,431.55 l 14,375.oo I 69.931.72 I 

Noncurrent liabilities: 
Bonds Payable: 

Revenue 686, 109.46 649,885.07 1 ,335,994.53 
Total Noncurrent Liabilities Q16,109.46l 649,885.07 I o.oo I 1,335,994.53 I 

NET POSITION: 
Net Investment in Capital Assets 981 ,147.70 1 ,232,864.49 261,448.20 2,475,460.39 
Unrestricted 1 €)9,966.86 459,881 .66 984,809.87 1,614,658.39 

Total Net Position IJ::J}i1 ,114.56 l 1,692,746.15 1 t .246,258.07 I 4,090.1 18 .78 I 

TOTAL LIABILITIES AND NET POSITION 1 ,8Ei0,349.19 2,375,062.77 1 ,260,633.07 5,496,045.03 

The notes to the financial statements are an integral part of lhis statement. 



MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 

PROPRIETARY FUNDS 
For the Year Ended December 31 , 2012 

Enterprise Funds 
Water Sewer Light 
Fund Fund Fund 

Operating Revenue: 
Charges for Goods and Services 94,280.64 1 ,029,399.07 
Revenue Dedicated to Servicing Debt 2!56,683.73 63,630.00 

Total Operating Revenue []1>6,683.731 157,910.64 I 1 .o29.399.o7 I 

Operating Expenses: 
Personal Services 107,615.01 
Other Current Expense 149,855.42 33,558.05 59,882.07 
Materials (Cost of Goods Sold) 883,849.35 
Depreciation 54,414.20 92,681.00 18,714.00 

Total Operating Expenses 0)4,269.62 1 126,239.05 1 1 .o7o.oso.43 1 

Operating Income (Loss) 0>2,414.11 1 3 1,671 .59 1 (40.661 .36) 1 

Nonoperating Revenue (Expense): 
Investment Earnings 106.44 426.71 2,403 .13 
Interest Expense and Fiscal Charges _____1!~0.679 .28) (22,815.66) 
Gain (Loss) on Disposition of Assets (30,379.00) 

Total Nonoperating Revenue (Expense) o~o.s72.84l 1 (22.388.95) 1 (27,975.87)1 

Change in Net Position 0 !1 ,841 .27 1 9,282.64 1 (68,637.23) 1 

Net Position - Beginning 1 ' 11 9 ,273.29 1,683,463.51 1,314 ,895.30 

NET POSITION - ENDING 1,151 ' 114 .56 1,692,746.15 1 ,246,258.07 

The notes to the financial sta!Elments are an integral part of this statement. 
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Totals 

1,123,679.71 
320,313.73 

1 ,443.993.44 I 

107,615.0 1 
243.295.54 
883,849.35 
165,809.20 

1 ,400,569.1 o I 
43,424.34 1 

2 ,936.28 
(43,494.94) 
(30,379.00) 

(70,937.66)1 

(27 .s13.32l 1 

4,117,632.10 

4,090,118.78 



MUNICIIPALITY OF TYNDALL 
STATEMIENT OF CASH FLOWS 

PROPRIETARY FUNDS 
For the Year Ended December 31 , 2012 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash Receipts from Customers 
Cash Payments to Employees for Services 
Cash Payments to Suppliers of Goods and Services 

Net Cash Provided (Used) by Operating Activities 

Water 
Fund 

CASH FLOWS FROM CAPITAL AND RELATED FINANCINIG ACTIVITIES : 

Purchase of Capital Assets (22, 701 .00} 
Principal Paid on Capital Debt (71,021.32) 
Interest Paid on Capital Debt (20,679.28) 

Net Cash Provided (Used) by Capital and 
Related Financing Activities (1 14,401 .60)1 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Interest Earnmgs 106.44 

Net Cash Provided (Used) by Investing Activities 106.44 I 
Net Increase (Decrease) in Cash and Cash Equivalents 9.7o7.65 1 

Balances · Beginning 108,321 .88 

Balances - Ending 118,029.53 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NIET 
CASH PROVIDED (USED) BY OPERATING ACTIVITIES: 

Operating Income (Loss) 52.4t4.11 

Adjustments to Reconcile Operating Income to 
Net Cash Provided (Used) by Operating Activities: 

Depreciation Expense 54,414.20 
Change in Assets and Liabilities: 

Receivables (1 ,073.54) 
Inventories 18.248.04 
Customer Deposits 

Net Cash Provided (Used) by Operating Activities 124.002.81 

Enterprise Funds 
Sewer 
Fund 

(9,338.00) 
(31 ,398.58} 
(22,815.66) 

(63,552.24)1 

426.71 
426.71 1 

59,165.081 

365,979.28 

425,1 44 .36 

31,671 .59 

92,681 .00 

(640.34) 
(1.421 .64) 

122,290.61 

The notes to the financial stato3ments are an integral part ot this statement. 

Light 
Fund 

(104,637.50) 

(104,637.50)1 

2,403.13 
2.403.13 1 

{115,801. 13)1 

625,190.98 

509,389.85 

(40,661 .36) 

18,71 4.00 

(266.30) 
7,586.90 
1,060.00 

(13,566. 76) 
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Tota ls 

{136,676.50) 
(102,419.90) 

(43,494.94) 

(282,591.34)1 

2,936.28 
2,936.281 

(46,928.40)1 

t ,099,492.14 

1,052,563.74 

43,424.34 

165.809.20 

(1 ,980.18) 
24,413.30 

1.060.00 

232,726.66 



ASSETS: 
Cash and Cash Equivalents 
Investments 
Accounts Receivable, Net 
Inventories 
Other Assets 
Restricted Assets: 

Cash and Cash Equivalents 
Capital Assets: 

Land and Construction in Progress 

MUNICIIPALITY OF TYNDALL 
STATEMENT OF NET ASSETS 

December 31, 2011 

Primary Government 
Governmental Business-Type 

Activities Activities 

302,323.86 1,082.394 .47 
300,000.00 

38,081 .29 138,912.54 
159,990.23 

17,097.67 

38,701 .75 56,675.00 
Other Capital Assets. Net of Depreciation 1,936,461 .70 3,869,848.34 

TOTAL ASSETS :2,315,568.60 5,624,918.25 

LIABILITIES : 
Accounts Payable 
Other Current Liabilities 13,315.00 
Noncurrent Liabilities: 

Due Within One Year 6,822.84 76.419.93 
Due in More than One Year 53.682.99 1.417.551 .22 

TOTAL LIABILITIES c::: 6o.5o5.83 II 1,507,286.15 11 

NET ASSETS: 
Invested in Capital Assets, Net of Related Debt '1,914,657.62 2,432.552.19 
Restricted for: 

Debt Service 17,097.67 

Other Purposes 
Unrestricted (Deficit) 340,405.15 1,667,982.24 

TOTAL NET ASSETS c~.255.o62.n II 4,117,632.10 II 

TOTAL LIABILITIES AND NET ASSETS :~.315,568.60 5,624,918.25 

Total 

1,384,718.33 
300,000.00 
176,993.83 
159,990.23 

0.00 

17,097 .67 

95,376.75 
5,806,310.04 

7,940.486.85 

0.00 
13,315.00 

83,242.77 
1.471,234.21 

1,567,791.9811 

4,347,209.81 

17,097.67 
0.00 

2,008,387.39 

6.372,694.87 II 
7,940.486.85 

The notes to the financial statElments are an integral part of this statement. 

Component 
Units 

15,448.17 

37.60 

78.36 

1,177,510.53 

39,276.00 
805,978.96 

2,038,329.62 

8,831.56 
6,943.53 

34,288.15 
282,598.94 

332.662.18 I 

528,367.87 

1,177,510.53 
(210.96) 

1.705,667.44 I 

2,038,329.62 
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Functions/Programs 
Primary Government: 

Governmental J\ctMties: 
General GovEtmment 
Public Safety 
Public Worl<s 
Health and W elfare 
Culture and Plecreation 
Conservallon and Development 

• Interest on Long-term Debl 

Total GovemmenlaJ ActMt:Jes 

Bustness-type ActiVit•es: 
Water 
Sewer 
Ugh! Plant 

Total Business-type AciJvilies 

Total Prtmary Governmenl 

Component Units: 
Housing and !Redevelopment Commrsslon 

• The Municipality does not have mterest expense 
related to tne functions presented abo'lle . Thts 
emoum 1ncludes mchrect tnterest ej(pense on 
Qeneral IOOQ·1&trn debt 

Expenses 

91,672.77 
168.523.52 
275,065.77 

62.419.57 
142840. 10 

7,652.58 
2,834.70 

MlJNICIPAUTY OF TYNDALL 
STATEMENT OF ACTIVITIES 

Fe< the Year Ended December 31 , 2011 

Charges for 
Services 

9,666.75 
107.50 
843.00 

84,474.54 
19,518.75 

Program Revenues 
Operating 

Grants and 
Contributions 

36,477.67 

11 170.00 

Capital 
Grants and 

Contributions 

300.00 
26,029.50 
30,000.00 

114.610.54 I 75 1,00901 I ,_1_:...:..::."'-"='-' 47,647.671 s6,329.50 1 

t 94,72t.20 
t 35.347.8t 

1,073,991.03 

1,404,060.04 I 
2.155.069 OS I 

184.722.57 

232,729.89 
t 58,771.96 

1,088,799.47 

1,480,301.32 I 
1.594,91 1.86 I 

172,376 47 

General Revenues: 

Taxes: 
Property Taxes 
Sales Taxes 

o.oo I 
47.647.67 I 

State Shared Revenues 
UnrestriC1ed lnvestrnent Earntngs 
Miscellaneous Revenue 

Total General Revenues 

Change in Net Assets. 

Net Assets - Beginnrng 

NET ASSETS · ENDI NG 

o.oo I 
s6.329.50 I 

Governmental 
Activitie.s 

{82,006.02) 
p 68.41 6.02) 
!237 ,445.1 0) 

48,084.47 
(93,321.35) 

3,517.42 
!2,834.70) 

!532,421.30!1 

(532.421.30!1 

256.528.69 
271,463.95 

10.120.15 
405.86 

29,804.44 

ss8.323.09 1 

3s,9ot.79 1 

2,219,160.98 

2,255,062.77 

The notes 10 tn& f1nai'"ICial statements. aTe an tntegral patt ot thts. statement 

Net (Expense) Revenue and 
Changes in Net Assets 

Primary Government 
Business-Type 

Activities Total 

(82,006.02) 
(168,416.02) 
(237,445.10) 

48.084.47 
(93.321 .35) 

3.51742 
(2.834.70) 

(532.421 .30!1 

38,008.69 38,008.69 
23,424.15 23 424 15 
14,808.44 14,808.44 

76.241 .281 76.241 28 I 
76.241.28 1 !456,18o.o2J I 

256,528.69 
271.463.95 

10 120.15 
4,466.24 4.872.10 

29,804.44 

4.466.24 1 572.789.33 1 

so.1o1.s2 1 I 116,609.31 1 1 

4,036,924.58 6,256,085.56 

4,117,632.10 6,372,694.87 
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Component 
Units 

(12.346.10)1 

31,366.13 

31.366.13 1 

19,020.03 1 

1,686,647.41 

t,705.667 44 



ASSETS: 

MUNICIPALITY OF TYNDALL 
BAlLANCE SHEET 

GOVER:NMENTAL FUNDS 
December 31 , 2011 

Cash and Cash Equivalents 
Taxes Receivable--Delinqu,ent 
Accounts Receivable, Net 
Special Assessments Receivable--Current 
Special Assessments Receivable--Delinquent 

TOTAL ASSETS 

LIABILITIES AND FUND BAI~NCES: 

Liabilities: 
Deferred Revenue 

Total Liabilities 

Fund Balances: 
Committed for Day Care 
Unassigned 

Total Fund Balances 

TOTAL LIABILITIES AND FUND BALANCES 

General 
Fund 

302,323.86 
12,647.66 
24,233.63 

500.00 
700.00 

340,405.15 

38,081.29 

38.081.29 I 

1,885.11 
300,438.75 

302.323.86 I 

340,405.15 

The notes to the financial statements are an integral part of this statement. 
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MUNICIP'ALITY OF TYNDALL 
Reconciliation of the Governmental FUinds Balance Sheet to the Statement of Net Assets 

December 31 , 2011 

Total Fund Balances - Governmental Funds 

Amounts reported for governmental activities in th1e statement 
of net assets are different because: 

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in 
the funds. 

Long-term liabilities , including notes payable, are 
not due and payabl'e in the current period and 
therefore are not reported in the funds. 

Assets such as taxes receivable (delinquent), 
special assessments (current and delinquent), and 
other receivables a1re not available to pay for current 
period expenditures and therefore are deferred in 
the funds. 

Net Assets - Governmental Activities 

The notes to the financial statements are an integral part of this statement. 

302,323.86 

1 ,975,163.45 

(60,505.83) 

38 ,081.29 

2,255,062. 77 



MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAl FUNDS 
For the Year Ended December 31 , 2011 

Revenues: 
Taxes: 

General Property Taxes 
General Sales and Use Taxes 
Amusement Taxes 
Tax Deed Revenue 
Penalties and I nteresl on Delinquent Taxes 

Licenses and Permits 

Intergovernmental Revenue: 
Federal Grants 
State Grants 
State Shared Revenue: 

Bank Franchise Tax 
Motor Vehicle Commercial Prorate 
Liquor Tax Reversion 
Motor Vehicle Licenses 
Local Government Highway 

and Bridge Fund 
County Shared Revenue: 

County Road Tax 
Other Intergovernmental Revenues 

Charges for Goods and Services: 
Highways and Streets 
Culture and Recreation 
Ambulance 

Fines and Forfeits: 
Court Fines and Costs 

Miscellaneous Revenue: 
Investment Earnings 
Rentals 
Other 

Total Revenue 

Expenditures: 
General Government: 

Legislative 
Elections 
Financial Administration 
Other 

Total General Government 

General 
Fund 

252,622.55 
271.463.95 

204.00 
1,748.46 

960.39 

5,020.75 

41 '170.00 
26.029.50 

208.99 
3,145.28 
7,749 .07 
9,330.02 

21 ,153.36 

2,849.01 
2,162.09 

843.00 
19,518.75 
79,374.07 

107.50 

405.86 
4,646.00 

29,804.44 

780,517.04 I 

29,740.85 
19.34 

30,198.32 
25,671 .26 
85,629.77 I 

The notes to the financial state-ments are an integral part of this statement. 
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MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPEINDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
For the Year Ended December 31, 2011 

Expenditures (Continued): 
Public Safety: 

Police 
Fire 

Total Public Safety 

Public Works: 
Highways and Streets 

Total Public Works 

Health and Weltare: 
Health 
Humane Society 
Ambulance 

Total Health and Welfare 

Culture and Recreation: 
Recreation 
Parks 
Libraries 

Total Culture and Recreation 

Conservation and DevelopmEmt: 
Economic Opportunity 

Total Conservation and Development 

Debt Service 

Capital Outlay 

Total Expenditures 

Net Change in Fund Balances 

Fund Balance - Beginning 

FUND BALANCE- ENDING 

General 
Fund 

111,861.22 
26,840.30 

138,701 .52 I 

232,299.77 
232,299.77 I 

2,544.29 
63.97 

47,667.31 
50,275.57 I 

36,093.01 
57,529.36 
29,746.73 

123.369.1 o I 

4,245.58 
4,245.581 

9,395.oo I 
152.486.oo I 

796,402.31 I 

(15,885.27) I 

318,209.13 

302,323.86 

The notes to the financial statements are an integral part of this statement. 
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MUNICIP'ALITY OF TYNDALL 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 

Balances to the Government-Wide Statement of Activities 
For the Year Ended December 31 , 2011 

Net Change in Fund Balances - Total Governmental Funds 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. This is the amount by 
which capital outlays exceeded depreciation in the current 
period. 

Repayment of bond principal is an expenditure in the 
governmental funds, but the repayment reduces long-term 
liabilities in the statement of net assets. 

The fund financial statement governmental fund property tax 
accruals differ from the !~overnment-wide statement property 
tax accruals in that the fund financial statements require 
the amounts to be "available". 

Governmental funds report special assessments as revenue 
when cash is received, but the statement of activities 
includes special assessments as revenue when the lien 
attaches to the benefited property. 

Revenues in the statemt~nt of activities that do not provide 
current financial resources are not reported as revenues 
in the funds. 

Chang1e in Net Assets of Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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(15,885.27) 

38 ,833.00 

6,560.30 

993.29 

300.00 

5,100.47 

35,901 .79 
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MUNICIPALITY OF TYNDALL 
BA1LANCE SHEET 

PROPRIETARY FUNDS 
December 31, 2011 

Enterprise Funds 
Water Sewer Light 
Fund Fund Fund Totals 

ASSETS: 
Current Assets: 

Cash and Cash Equivalents 91 ,224.21 365,979.28 625,190.98 1 ,082,394.47 
Investments 300,000.00 300,000.00 
Accounts Receivable, Net 19, 116.45 14,452.15 105,343.94 138,912.54 
Inventory of Supplies 49,995.38 18,223.17 91 ,771 .68 159,990.23 

Total Current Assets Q3o,336.o4 I 398.654.60 I 1. 122,3o6.6o I 1,681 ,297.24 I 

Noncurrent Assets: 
Restricted Cash and Cash Equivalents "17.097.67 17,097.67 
Capital Assets: 

Land 1,500.00 54,350.00 
Buildings 6,000.00 
Improvements Other Than Buildings 2 ,491 ,642.93 
Machinery and Equipment "14,440.00 
Less: Accumulated Depreciation @~1.487.40 

Total Noncurrent Assets 39,193.20 

TOTAL ASSETS 1,899,529.24 2,397,178.71 1 ,328,210.30 5 ,624,918.25 

LIABILITIES: 
Current Liabilities: 

Customer Deposits 13,315.00 13,315.00 
Bonds Payable Current: 

Revenue 45,021.35 31 ,398.58 76,419.93 
Total Current Liabilities ~15,02 1 . 351 31,398.58 1 13,315.oo I 89,734.93 I 

Noncurrent Liabilities: 
Bonds Payable: 

Revenue ni5,234.60 682,316.62 1,417,551.22 
Total Noncurrent Liabilities LBI5,234.60 I I 682.316.62 I o.oo I 1,417,551 .221 

NET ASSETS: 
Invested in Capital Assets, 

Net of Related Debt 94f 1,839.58 1 ,284,808.91 205,903.70 2,432,552. 19 
Restricted Net Assets, Restricted for: 

Revenue Bond Debt Service 17,097.67 17,097.67 
Unrestricted Net Assets 1Ei0,336.04 398,654.60 1 '1 08,991 .60 1 ,667!982.24 

Total Net Assets CD] 9,273.29 I 1,683,463.51 1 1 ,314,895.30 I 4, t17,632.1o I 

TOTAL LIABILITIES AND NET ASSETS 1 ,899,529.24 2,397,178.71 1,328,210.30 5,624,918.25 

The notes to the financial statements are an integral part of this statement. 
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MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPIENSES, AND CHANGES IN FUND NET ASSETS 

PROPRIETARY FUNDS 
For the Year !Ended December 31 , 2011 

Enterprise Funds 
Water Sewer Light 
Fund Fund Fund Totals 

Operating Revenue: 
Charges for Goods and Services 2~32, 729.89 94,571 .96 1,088.799.47 1,416,101 .32 
Revenue Dedicated to Servicing Debt 64,200.00 64,200.00 

Total Operating Revenue ~32.729.89 I 158,771 .96 1 1,088,799.47 I 1 .480,301 .32 I 

Operating Expenses: 
Personal Services 847.00 108.507.3 1 109,354.31 
Other Current Expense 1117,797.78 19,387.10 61 ,134.60 198,319.48 
Materials (Cost of Goods Sold) 877.386.12 877,386.12 
Depreciation S4,226.20 91 ,298.00 26,963.00 172,487.20 

Total Operating Expenses 0'2.023.98 I 11 1 .532. 1 o 1 1.073.991.03 1 1,357.547 .11 1 

Operating Income (Loss) Om.7os.91 I 47,239.861 14.808.44 1 122,754.21 

Nonoperating Revenue (Expense): 
Investment Earnings 118.21 378.45 3 ,969.58 4,466.24 
Interest Expense and Fiscal Charges ~~2.697.22) (23,815.71} (46,512.93} 

Total Nonoperating Revenue (Expense) o~2.579.0 1 )1 (23,437.26} 1 3,969.581 (42,046.69) 1 

Change in Net Assets Q!8,126.9o 1 23.802.60 1 18.778.02 1 80,707.521 

Net Assets - Beginning 1,081,146.39 1,659,660.91 1,296,11 7.28 4 ,036,924.58 

NET ASSETS - ENDING 1,1119,273.29 1,683,463.51 1,314,895.30 4 ,117 ,632.10 

The notes to the financial statements are an integral part of this statement. 



MUNICIPALITY OF TYNDALL 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
For the Year Ended December 31, 2011 

CASH FILOWS FROM OPERATING ACTIVITIES: 
Cash !Receipts from Customers 
Cash !Payments to Employees for Services 
Cash Payments to Suppliers of Goods and Services 

Net Cash Provided (Used) by Operating Activities 

Water 
Fund 

CASH FILOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 
Purchase of Capital Assets 
Principal Paid on Capital Debt (84,135.77) 
Interest Paid on Capital Debt (22,697.22) 

Net Castl Provided (Used) by Capital and 
Relate•d Financing Activities (106,832.99)1 

CASH FILOWS FROM INVESTING ACTIVITIES: 
Cash !Received for Interest 118.21 

Net Cash Provided (Used) by Investing Activities 118.21 1 

Net lncre•ase (Decrease) in Cash and Cash Equivalents (6,983.20)1 

Balances - Begmning 115,305.08 

Balances - Ending 108,321.88 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
CASH PROVIDED (USED) BY OPERATING ACTIVITIES: 

Operating Income (Loss) 60,705.91 

Adjustments to Reconcile Operating Income to 
Net Cash Provided (Used) by Operat ing Activities: 

Depn:')ciation Expense 54,226.20 

Change in Assets and liabilities: 
Rece1vables 298.37 

Inventories {15,498.90) 

Customer Deposits 

Net Cash Provided (Used) by Operating Activities 99.731.58 

Enterprise Funds 
Sewer 
Fund 

(7.235.00) 
(30,398.53) 
(23,8 15.71) 

(61 ,449.24) I 

378.45 
378.451 

77,220.64 1 

288,758.64 

365,979.28 

47.239.86 

91 ,298.00 

(43.25) 
(203.18) 

138,291.43 

The notes to the financial statl!ments are an integral part of this statement. 

Light 
Fund 

o.oo I 

3,969.58 

3.969.5sl 1 

52.1 16.95 I 

573,074.03 

625,190.98 

14,808.44 

26,963.00 

15.644.59 
(9.658.66) 

390.00 

48,147.37 
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Totals 

(7.235.00) 
(114,534.30) 

(46,512.93) 

(168,282.23)1 

4,466.24 
4 .466.24 1 

122.354.39 I 

977.137.75 

1,099.492. 14 

122.754.21 

172.487.20 

15,899.71 
(25,360.74) 

390.00 

286,170.38 



MUNICIPALITY OF TYNDALL 28 

NOTES TO THIE FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a. Financial Reporting Entity: 

Th1e reporting entity of the Municipality of Tyndall (Municipality) consists of the primary government {which 
includes all of the funds , organizations, institutions, agencies, departments, and offices that make up the 
legal entity, plus those funds for which the primary government has a fiduciary responsibility, even though 
those fiduciary funds may represent organizations that do not meet the criteria for inclusion in the financial 
reporting entity) : those organizations for which the primary government is financially accountable; and other 
org~anizations for which the nature and significa1nce of their relationship with the primary government are 
such that their exclusion would cause the financial reporting entity's financial statements to be misleading or 
incomplete. 

Component units are legally separate organiza1tions for which the elected officials of the primary government 
are' financially accountable. The Municipality is financially accountable if its Governing Board appoints a 
voting majority of another organization's governing body and it has the abil ity to impose its will on that 
org1anization , or there is a potential for that organization to provide specific financial benefits to, or impose 
specific financial burdens on, the Municipality (primary government). The Municipality may also be 
financially accountable for another organization if that organ ization is fiscally dependent on the Municipality. 

The Housing and Redevelopment Commission of the Municipality of Tyndall, South Dakota (Commission) is 
a proprietary fund-type. discretely-presented component unit. The five members of the Commission are 
appointed by the Mayor. with the approval of the Governing Board. for five-year, staggered terms. The 
Commission elects its own chairperson and recruits and employs its own management personnel and other 
workers. The Governing Board, though. retains the statutory authority to approve or deny or otherwise 
modify the Commission's plans to construct low-income housing units. or to issue debt, which gives the 
Governing Board the ability to impose its wil l on the Commission. Separately issued financial statements of 
the Housing and Redevelopment Commission rnay be obtained from: Tyndall Housing and Redevelopment 
Commission , P.O. Box 476, Tyndall, SD 57066. 

b. Basis of Presentation: 

Government-wide Financial Statements: 

Th1e Statement of Net Assets/Net Position and Statement of Activities display information about the reporting 
entity as a whole. They include all funds of the reporting entity except for fiduciary funds. The statements 
distinguish between governmental and business-type activities and discretely presented component units. 
Governmental activities generally are financed through taxes , intergovernmental revenues , and other non
exchange revenues. Business-type activities are financed in whole or in part by fees charged to external 
par1ies for goods or services. Discretely presented component units are legally separate organizations that 
me·et criteria, as described in Note 1.a., above, and may be classified as either governmental or business
type activities. See the discussion of individual component units in Note 1.a., above. 

The Statement of Activities presents a comparison between direct expenses and program revenues for each 
se~Jment of the business-type activities of the Municipality and for each function of the Municipality's 
governmental activities. Direct expenses are those that are specifically associated with a program or 
function and. therefore, are clearly identifiable to a particular function. Program revenues include (a) 
charges paid by recipients of goods and services offered by the programs and {b) grants and contributions 
that are restricted to meeting the operational or capital requirements of a particular program. Revenues that 
are' not classified as program revenues, including all taxes, are presented as general revenues . 

See Independent Auditor's Report . 



MUNICIPALITY OF TYNDALL 

Fund Financial Statements: 

NOTES TO THE FINANCIAL STATEMENTS 
JContinued) 

29 

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be 
a separate accounting entity. Each fund is accounted for by providing a separate set of self-balancing 
accounts that constitute its assets , liabilities, fund equity, revenues, and expenditures/expenses. Funds are 
organized into three major categories: governmental, proprietary, and fiduciary. An emphasis is placed on 
major funds within the governmental and proprietary categories. A fund is considered major if it is the 
primary operating fund of the Municipality or it meets the following criteria: 

1. Total assets, liabil ities, revenues, or expenditures/expenses of the individual governmental or enterprise 
fund are at least 10 percent of the corresponding total for all funds of that category or type, and 

2. Total assets, liabilities , revenues, or expen1jitures/expenses of the individual governmental or enterprise 
fund are at least 5 percent of the corresponding total for all governmental and enterprise funds 
combined , or 

3. Management has elected to classify one or more governmental or enterprise funds as major for 
consistency in reporting from year to year, or because of public interest in the fund's operations. 

The funds of the Municipality financial reporting1 entity are described below: 

Governmental Funds: 

General Fund - the General Fund is the general operating fund of the Municipality. It is used to account for 
all financial resources except those required to be accounted for in another fund. The General Fund is 
always a major fund. 

Proprietary Funds: 

Enterprise Funds- enterprise funds are used to account for operations (a) that are financed and operated in 
a manner similar to private business enterprises, where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing basis 
be financed or recovered primarily through user charges; or (b) where the governing body has decided that 
periodic determination of revenues, earned, expenses incurred, and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability, or other purposes. 

Water Fund -financed primarily by user charges, this fund accounts for the construction and operation 
of the municipal waterworks system and related facilities. (SDCL 9-47-1) This is a major fund . 

Sewer Fund - financed primarily by user ct-1arges, this fund accounts for the construction and operation 
of the municipal sanitary sewer system and related facilities. (SDCL 9-48-2) This is a major fund . 

Light Fund- financed primarily by user charges, this fund accounts for the construction and operation of 
the municipal electrical system and related facilities. (SDCL 9-39-1 and 9-39-26) This is a major fund. 

c. Measurement Focus and Basis of Accounting: 

Measurement focus is a term used to describe "how" transactions are recorded within the various f inancial 
statements. Basis of accounting refers to "when" revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statements, regardless of the measurement focus . 

See Independent Auditor's Report. 



MUNICIPALITY OF TYNDALL 

Measurement Focus: 

NOTES TO THE FINANCIAL STATEMENTS 
j'Continued) 

Government-wide Financial Statements: 

In the government-wide Statement of Net Asse,ts/Net Position and Statement of Activities, governmental, 
business-type , and component unit activities are presented using the economic resources measurement 
focus, applied on the accrual basis of accounting. 

Fund Financial Statements: 

In the fund financial statements, the "current financial resources" measurement focus and the modified 
accrual basis of accounting are applied to govelrnmental fund types, while the "economic resources" 
measurement focus and the accrual basis of accounting are applied to the proprietary and fiduciary fund 
types. 

Basis of Accounting: 

Government-wide Financial Statements: 

30 

In the government-wide Statement of Net Assets/Net Position and Statement of Activities, governmental, 
business-type, and component unit activities are presented using the accrual basis of accounting. Under 
the accrual basis of accounting , revenues and related assets are recorded when earned (usually when the 
right to receive cash vests) ; and, expenses ancl related liabilities are recorded when an obligation is incurred 
(usually when the obligation to pay cash in the future vests). 

Fund Financial Statements: 

All governmental funds are accounted for usin~1 the modified accrual basis of accounting. Their revenues, 
including property taxes, generally are recognized when they become measurable and available. 
"Available" means resources are collected or to be collected soon enough after the end of the fiscal year 
that they can be used to pay the bills of the current period . The accrual period does not exceed one bill 
paying cycle, and for the Municipality of Tyndal l, the length of that cycle is 30 days. The revenues which are 
accrued at December 31 , 2012 are ambulance billings. 

Under the modified accrual basis of accounting , receivables may be measurable but not available. 
Available means collectible within the current period or soon enough thereafter to be used to pay liabil ities of 
the current period. Reported deferred revenues are those where asset recognition criteria have been met 
but for which revenue recognition criteria have not been met. 

Expenditures are generally recognized when th1e related fund liability is incurred. Exceptions to this general 
rule include principal and interest on general long-term debt which are recognized when due. 

All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are 
recognized when they are earned, and their exiPenses are recognized when they are incurred. 

See lndeiPendent Auditor's Report. 



MUNICIPALITY OF TYNDALL 

d. Deposits and Investments: 

NOTES TO THE FINANCIAL STATEMENTS 
.(Continued) 

For the purpose of financial reporting, "cash and cash equivalents" includes all demand and savings 
accounts and certificates of deposit or short-term investments with a term to maturity at date of acquisition 
of three months or less. Investments in open-emd mutual fund shares, or similar investments in external 
investment pools, are also considered to be cash equivalents. 

31 

Investments classified in the financial statements consist entirely of certificates of deposit whose term to 
maturity at date of acquisition exceeds three months. and/or those types of investment authorized by South 
Dakota Codified Laws (SDCL) 4-5-6. 

e. Capital Assets: 

Capital assets include land, buildings, machinery and equipment. and all other tangible or intangible assets 
that are used in operations and that have initial useful lives extending beyond a single reporting period. 
Infrastructure assets are long-lived capital asse!ts that normally are stationary in nature and normally can be 
preserved tor significantly greater number of ye!ars than most capital assets. 

The accounting treatment over capital assets depends on whether the assets are used 1n governmental fund 
operations or proprietary fund operations and whether they are reported in the government-wide or fund 
financial statements. 

Government-Wide Statements 

Capital assets are recorded at historical cost. Donated capital assets are valued at their estimated fair value 
on the date donated. Reported cost values include ancillary charges necessary to place the asset into its 
intended location and condition for use. Subsequent to initial capital ization , improvements or betterments 
that are significant and which extend the useful life of a capital asset are also capital ized . 

Infrastructure assets used in general government operations consisting of certain improvements other than 
buildings, including roads, bridges, sidewalks , c1rainage systems. and lighting systems, acquired prior to 
January 1, 2004, were not required to be capitalized by the Municipality. Infrastructure assets acqu ired 
since January 1, 2004 are recorded at cost, and classified as "Improvements Other than Buildings." 

For governmental activities Capital Assets. construction-period interest is not capitalized, in accordance with 
USGAAP. while for capital assets used in business-type activities/proprietary fund 's operations, construction 
period interest is capitalized in accordance with USGAAP. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the government-wide 
Statement of Activities, except for that portion nalated to common use assets for which allocation would be 
unduly complex, and which is reported as Unallocated Depreciation, with net capital assets reflected in the 
Statement of Net Assets/Net Position. Accumulated depreciation is reported on the government-wide 
Statement of Net Assets/Net Position and on each proprietary fund's Statement of Net Assets/Net 
Position/Balance Sheet. 

Capitalization thresholds (the dollar values above which asset acquisitions are added to the capital asset 
accounts) . depreciation methods, and estimated useful lives of capital assets reported in the government
wide statements and proprietary funds are as follows: 

See Independent Auditor's Report 
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Capitalization Depreciation 
Threshold Method 

Land and land rights $ - - N/A - -
Improvements other than buildings $ 5i,OOO.OO Straight-line 
Buildings $ S,OOO.OO Straight-line 
Machinery & Equipment $ 5,000.00 Straight-line 
Infrastructure $ 5,000.00 Straight-line 
Utility property and improvements $ Ei,OOO.OO Straight-line 

Land is an inexhaustible capital asset and is not depreciated. 

Fund Financial Statements 
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Estimated 
Useful Life 

- - N/A - -
15-50 yrs. 
33-50 yrs. 
5-10 yrs. 

30-50 yrs. 
15-50 yrs. 

In the fund financial statements, capital assets used in governmental fund operations are accounted for as 
Capital Outlay expenditures of the appropriate .governmental fund upon acquisition . Capital assets used in 
proprietary fund operations are accounted for on the accrual basis , the same as in the government-wide 
statements. 

f. Long-Term Liabilities: 

The accounting treatment o11ong-term liabilities depends on whether the assets are used in governmental 
fund operations or proprietary fund operations and whether they are reported in the government-wide or 
fund financial statements. 

All long-term liabilities to be repaid from governmental and business-type resources are reported as 
liabilities in the government-wide statements. lrhe long-term liabilities primarily consist of an RECD loan 
and SRF loans. 

In the fund financial statements, debt proceeds are reported as revenues (other financing sources), whjle 
payments of principal and interest are reported as expenditures when they become due. The account ing for 
proprietary fund long-term debt is on the accrual basis , the same in the fund statements as in the 
government-wide statements. 

g. Program Revenues: 

Program revenues derive directly from the program itself or from parties other than the Municipality's 
taxpayers or citizenry, as a whole. Program revenues are classified into three categories, as follows: 

1. Charges for services- These arise from charges to customers, applicants, or others who purchase, 
use, or directly benefit from the goods, services, or privileges provided, or are otherwise directly affected 
by the services. 

2. Program-specific operating grants and contributions- These arise from mandatory and voluntary non
exchange transactions with other governments, organizations, or individuals that are restricted for use in 
a particular program. 

3. Program-specific capital grants and contributions - These arise from mandatory and voluntary non
exchange transactions with other governments, organizations, or individuals that are restricted for the 
acquisition of capital assets for use in a particular program. 

See Independent Auditor's Report . 
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h. Proprietary Funds Revenue and Expense Classifications: 
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In the proprietary fund's Statement of RevenUE!S, Expenses and Changes in Fund Net Assets/Net Position. 
revenues and expenses are classified in a manner consistent with how they are classified in the Statement 
of Cash Flows. That is, transactions for which related cash flows are reported as capital and related 
financing activities, noncapital financing activities, or investing activities are not reported as components of 
operating revenues and expenses. 

i. Cash and Cash Equivalents: 

For the purposes of the proprietary fund's Statement of Cash Flows, the Municipality considers all highly 
liquid investments as deposits (including restricted assets) with a term to maturity of three months or less, at 
date of acquisition. to be cash equivalents. 

j. Equity Classifications: 

Government-wide Statements: 

Equity is classified as net assets and is displayed in three components . 

1. Net Investment in capital assets- Consists of capital assets, including restricted capital assets , net of 
accumulated depreciation (if applicable) and reduced by the outstanding balances of any bonds. 
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. 

2. Restricted net assets/net position -Consists of net assets/net position with constraints placed on their 
use either by (a) external groups such as creditors. grantors, contributors, or laws and regulations of 
other governments; or (b) law through constitutional provisions or enabling legislation. 

3. Unrestricted net assets/net position -All other net assets/net position that do not meet the definition of 
"restricted" or "net investment in capital assets." 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance, and may distinguish between "Nonspendable", 
"Restricted", "Committed". "Assigned" and "Unassigned" components. Proprietary fund equity is classified 
the same as in the government-wide financial statements. 

k. Application of Net Assets/Net Position: 

It is the Municipality's policy to first use restricte!d net assets/net position, prior to the use of unrestricted net 
assets/net position. when an expense is incurred for purposes for which both restricted and unrestricted net 
assets/net position are available. 

See Independent Auditor's Report. 
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I. Fund Balance Classification Policies and Procedures: 
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In accordance with Government Accounting Standards Board (GASB) No. 54, Fund Balance Reporting and 
Governmental Fund Type Definitions. the Municipality classifies governmental fund balances as follows : 

• Nonspendable- includes fund balance amounts that cannot be spent either because it is not in 
spendable form or because of legal or contractual constraints. 

• Restricted - includes fund balance amounts that are constrained for specific purposes which are 
externally imposed by providers . such as creditors or amounts constrained due to constitutional 
provisions or enabling legislation. 

• Committed - includes fund balance amounts that are constrained for specific purposes that are 
internally imposed by the government through formal action of the highest level of decision making 
authority and does not lapse at year-end. 

• Assigned- includes fund balance amounts that are intended to be used for specific purposes that are 
neither considered restricted or committed . Fund Balance may be assigned by the Finance Officer. 

• Unassigned -includes positive fund balance within the General Fund which has not been classified 
within the above mentioned categories and negative fund balances in other governmental funds. 

The Municipality uses restricted/committed amounts first when both restricted and unrestricted fund balance 
is available unless there are legal documents/contracts that prohibit doing this, such as a grant agreement 
requiring dollar for dollar spending. Additionalllt. the Municipality would first use committed, then assigned, 
and lastly unassigned amounts of unrestricted fund balance when expenditures are made. 

The Municipality does not have a formal minimum fund balance policy. 

2. DEPOSITS AND INVESTMENTS CREDIT RISK. CONCENTRATIONS OF CREDIT RISK AND 
INTEREST RATE RISK 

The Municipality follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns. Various mstrictions on deposits and Investments are imposed by 
statutes. These restrictions are summarized bEl low: 

Deposits- The Municipality's cash deposits arEl made in qualified public depositories as defined by 
SDCL 4-6A-1, 9-22-6, 9-22-6.1 and 9-22-6.2, and may be in the form of demand or time deposits. Qualified 
depositories are required by SDCL 4-6A-3 to maintain at all times, segregated from their other assets, 
eligible collateral having a value equal to at least 100 percent of the public deposit accounts which exceed 
deposit insurance such as the FDIC and NCUA.. In lieu of pledging eligible securities , a qualified public 
depository may furnish irrevocable standby letters of credit issued by Federal Home Loan Banks 
accompanied by written evidence of that bank's public debt rating which may not be less than "AA" or a 
qualified public depository may furn ish a corporate surety bond of a corporation authorized to do business in 
South Dakota. 

Investments - In general, SDCL 4-5·6 permits municipal funds to be invested only in (a) securities of the 
United States and securities guaranteed by the United States Government either directly or indirectly; or (b) 
repurchase agreements fully collateralized by securities described in (a) above; or in shares of an open-end. 
no-load fund administered by an investment company whose investments are in securities described in (a) 
above and repurchase agreements described in (b) above. Also, SDCL 4-5-9 requires investments to be in 
the physical custody of the political subdivision or may be deposited in a safekeeping account with any bank 
or trust company designated by the political sutJdivision as its fiscal agent. 

See Independent Auditor's Report. 
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Credit Risk- State law limits eligible investments for the Municipality, as discussed above. The Municipality 
has no investment policy that would further limit its investment choices. 

Concentration of Credit Risk -The Municipality places no limit on the amount that may be invested in any 
one issuer. 

Interest Rate Risk - The Municipality does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates. 

Assignment of Investment Income- State law allows income from deposits and investments to be credited 
to either the General Fund or the fund making the investment. The Municipality's policy is to credit all 
income from investments to the fund making the investment. 

3. RECEIVABLES AND PAYABLES 

Receivables and payables are not aggregated in these financial statements. The Municipality expects all 
receivables to be collected within one year. 

4. INVENTORY 

Inventory in the enterprise funds consists of expendable supplies held for consumption. Supplies are 
recorded at cost. 

Government-wide Financial Statements: 

In the government-wide financial statements , inventory is recorded as an asset at the time of purchase and 
charged to expense as it is consumed. 

Fund Financial Statements: 

In the fund financial statements , inventory is recorded as an asset at the time of purchase and charged to 
expense as it is consumed. Material supply inventories are offset by a fund balance reserve which indicates 
that they do not constitute "available spendable resources" even though they are a component of net current 
assets. 

5. PROPERTY TAXES 

Property taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied on 
or before October 1 and payable in two instaJJments on or before April 30 and October 31 of the following 
year. 

The Municipality is permitted by several state statues to levy varying amounts of taxes per $1 ,000 of taxable 
valuation on taxable property in the Municipality. 

See Independent Auditor's Report. 
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6. CHANGES IN CAPITAL ASSETS 

A summary of changes in capital assets for the two years ended December 31 , 2012, is as follows: 

Balance 
01 /01 /2011 Increases Decreases 

Governmental Activities: 
Capital Assets, not being Depreciated: 

Land 25,201 .75 
Construction Work in Progress 0.00 115,075.00 (115,075.00l 

Total, not being depreciated 25,201.75 115,075.00 (1 15,075.00) 

Capital Assets, being Depreciated: 
Buildings 1,036,562.65 174,103.00 (7,100.00) 
Improvements Other Than Buildings 1,041 ,278.05 
Machinery and Equipment 594,861.00 120,144.00 

Total , being Depreciated 2,672,701 .70 294,247.00 (7,100.00) 

Less Accumulated Depreciation for: 
Buildings {323,650.00) {68,420.00) 7,100.00 
Improvements Other Than Buildings {111 ,924.00) {54,948.00) 
Machinery and Equipment (325,999.00) (98,952.00) 

Total Accumulated Depreciation (761 ,573.00) (222,320.00) 7,100.00 

Total Capital Assets, being depreciated, net 1,911 '128.70 71 ,927.00 0.00 

Governmental Activity Capital Assets, Net 1,936,330.45 187,002.00 {115,075.00) 

Depreciation expense was charged to functions as follows: 

Governmental Activities: 2011 2012 
General Government 6,043.00 6,811 .00 
Public Safety 29,822.00 26,144.00 
Public Works 42,766.00 37,374.00 
Culture and Recreation 19,471 .00 21 '1 29.00 
Health and Welfare 12,144.00 13.802.00 
Conservation and Development 3,407.00 3,407.00 

Total Depreciation Expense - Governmental Activities 113,653.00 108,667.00 

See Independent Auditor's Report. 
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Balance 

12/~1 /2012 

25,201 .75 
0.00 

25,201 .75 

1,203,565.65 
1 ,041 ,278.05 

715,005.00 
2,959,848.70 

{384,970.00) 
{166,872.00) 
(424,951 .00) 
(976,793.00) 

1,983,055.70 

2,008,257.45 
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Business-Type Activities: 
Capital Assets, not being Depreciated: 

Land 
Construction Work in Progress 

Total, not being depreciated 

Capital Assets, being Depreciated: 
Buildings 
Improvements Other Than Buildings 
Machinery and Equipment 

Total. be1ng Depreciated 

Less Accumulated Depreciation for: 
Buildings 
Improvements Other Than Buildings 
Machinery and Equipment 

Total Accumulated Depreciation 

Total Capital Assets, being depreciated, net 

Business-Type Activity Capital Assets. Net 

Balance 
01/01 /2011 

56,675.00 
0.00 

56,675.00 

135,000.00 
6,559,126.14 

189,259.00 
6,883,385.14 

(135,000.00) 
(.2.584,865.80) 

( 128,418.80) 
___{;2,848,284.60) 

4 ,035,100.54 

4,091,775.54 

Depreciation expense was charged to functions as follows: 

Bu1siness-Type Activities: 

Water 

Sanitary Sewer 

Electricity 

Total Depreciation Expense - Business-Type Activities 

Increases 

73,028.00 
73,028.00 

52,424.00 
18,459.50 
70,883.50 

(311 ,855.40) 
(26,441 .00) 

(338,296.40) 

(267,412.90) 

(194,384.90) 

2011 
54,226.20 

91,298.00 
26,963.00 

172,487.20 

Construction Work in Progress at December 31, 2012 is composed of the following: 

Expended 
Project through 
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Balance 
Decreases 12/31/2012 

56,675.00 
73,028.00 

0.00 129,703.00 

135,000.00 
(182,431.00) 6,429,119.14 

207,718.50 
(182,431 .00) 6,771 ,837.64 

(135,000.00) 
152,052.00 (2,744,669.20) 

p 54,859.80) 
152,052.00 (3,034,529.00) 

(30,379.00) 3.737,308.64 

(30,379.00) 3,867,01 1.64 

2012 

54.414.20 

92,681.00 
18,714.00 

165,809.20 

Requi red 
Future 

Project Name Authorization 12/31 /2012 Committed Financing 

Load Management 
System Upgrade $ 250,000.00 $ 73,028.00 $ 176,972.00 $0.00 

See Independent Auditor's Report. 
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7. CHANGES IN COMPONENT UNIT CAPITAL ASSETS 
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A summary of changes in component unit capital assets for the two years ended December 31, 2012 is as 
follows : 

Land 
BUiildings 
Improvements Other 

than Buildings 
Furnishings and Equipment 

TOTAL 

8. LONG-TERM DEBT 

BalancE~ 

1/1/201 'I 
39,27E3.00 

1,340,544.77 

148,949.68 
116,92!3.24 

1 ,645,69!3.69 

Additions 

18,058.93 

323,068.30 
6,106.92 

347,234.15 

A summary of changes in long-term debt follows: 

Beginning 
Balance 
01 /01 /11 Additions 

Primary Government: 
Governmental Activities: 

Debt Payable: 
Notes Payable 67,066.13 

Total Governmental Activities 67,066.13 0.00 

Business-Type.Activities: 
Debt Payable: 

Revenue - SRF Drinking Water 24,814.16 
Revenue - SRF Drinking Water 753,791 .35 
Revenue - SRF Clean Water 744,113.73 
Revenue Notes Payable 85,786.21 

Total Business-Type Activities 1,608,505.45 0.00 

TOTAL PRIMARY GOVERNMENT 1,675,571 .58 0.00 

Component Unit: 
Mortgage Payable: 

Revenue 348,815.67 
TOTAL COMPONENT UNIT 348,815.67 0.00 

See Independent Auditor's Report. 

Deletions 

0.00 

Deletions 

12,136.80 
12,136.80 

24,814.16 
44,556.72 
61,797. 11 
85,786.21 

216,954.20 

229,091 .00 

66,216.73 
66,216.73 

Balance 
12/31 /2012 

39,276.00 
1,358,603.70 

472,017.98 
123,035.16 

1 ,992,932.84 

Ending 
Balance Due Within 

12/31/2012 One Year 

54,929.33 7,112.81 
54,929.33 7,1 12.81 

0.00 0.00 
709,234.63 23,125.17 
682,316.62 32,431.55 

0.00 0.00 
1,391 ,551 .25 55,556.72 

1 ,446,480.58 62,669.53 

282,598.94 36,832.03 
282,598.94 36,832.03 
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Debt payable at December 31, 2012 is comprised of the following: 

Revenue Debt: 
Water System Revenue Bonds, Final Maturity· 
Date October 1, 2035. 2.5% Interest Rate, 
Paid by Water Fund 

Sanitary Sewer Revenue Bonds, Final Maturity 
Date February 15, 2029, 3.25% Interest Rate. 
Paid by the Sewer Fund 

Rural Development Note for Daycare . Final Maturity 
Date October 1, 2019. 4.250% Interest Rate. 
Paid by the General Fund 

$ 709,234.63 

$ 682,316.62 

$ 54,929.23 

The annual requirements to amortize all debt outstanding as of December 31 , 2012 are as follows: 

Year 
Ending 
December 31 

2013 
2014 
2015 
2016 
2017 
2018-2022 
2023-2027 
2028-2032 
2033-2037 
Totals 

Year 
Ending 
December 31 

2013 
2014 
2015 
2016 
2017 
2018-2022 
2023-2027 
2028-2032 
2033-2037 
Totals 

Annual Requirements to Maturity for Long-Term Debt 
December31 , 2012 

Water S~1stem 
Revenue Bonds - SRF 

Drinking Water #2 
Principal Interest 

23,125.17 17,5 15.19 
23,708.74 16,931 .62 
24,307.03 16,333.33 
24,920.44 15,719.92 
25,549.31 15,091 .05 

137,749.36 65,452.44 
156,029.78 47,172.02 
176,736.13 26,465.47 
117,108.67 4,812.41 
709,234.63 225,493.45 

: 

Rural Development 
Note for D;aycare 

Principal Interest 

7,112.81 
7,415.10 
7,730.25 
8,058.78 
8,401 .28 

16,211 .11 

54,929.33 

2,282.19 
1,979.90 
1,664.75 
1,336.22 

993.72 
901 .11 

9,157.89 

Water System 
Revenue Bonds - SRF 

Clean Water #1 
Principal Interest 

32,431 .55 21,782.69 
33,498.48 20,715.76 
34,600.53 19.613.71 
35,738.82 18,475.42 
36,91 4.57 17,299.67 

203,608.23 67,462.97 
239,377.33 31,693.87 
66,147.11 1,620.69 

682,316.62 198,664.78 

Totals 
Principal Interest 

62,669.53 
64,622.32 
66,637.81 
68,718.04 
70,865.16 

357,568.70 
395,407.11 
242,883.24 
117,108.67 

1 ,446,480.58 

41 ,580.07 
39,627.28 
37,611 .79 
35,531.56 
33,384.44 

133,816.52 
78,865.89 
28,086.16 

4,812.41 
433,316.12 

See Independent Auditor's Report. 
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In the past, the Municipality has issued revenu'e bonds to provide financial assistance to certain private
sector entities tor the acquisition and/or construction of facilities deemed to be in the public interest. These 
bonds are secured by the property being financed and are payable solely from payments received on the 
underlying mortgage loans. Upon repayment of the bonds , ownership of the acquired facilities is retained by 
the private-sector entity served by the bond issuance. Neither the Municipality, the State of South Dakota, 
nor any other political subdivision of the state is obligated in any manner for the repayment of these conduit 
debt issues. Accordingly, these bonds are not reported as liabilities in the accompanying financial 
statements. As of December 31 , 2012. there was one series of conduit bonds outstanding, with an 
aggregate unpaid principal amount of $792 , 38:~ .54. 

10. OPERATING COMMITMENT 

In 2005, the Municipality of Tyndall entered into an operating commitment with B-Y Water to provide water 
to the Municipality. A charge of $3 .00 per 1 ,000 gallons of water consumed is paid by the Municipality to 
B-Y Water. The Municipality wi ll not acquire ownership of any of these water facilities through these 
payments. Payments are made from the Municipality's Water Fund. 

11. RESTRICTED NET ASSETS/NET POSITION 

Restricted net assets/net position for the two years ended December 31 , 2012 were as follows: 

Major Funds: 
Water Fund: 

Debt Service 

Total Restricted Net Assets/Net Position 

12/31 /2011 

17,097.67 

17,097.67 

These balances are restricted due-to federal grant and "Statutory-requirements. 

12. RETIREMENT PLAN 

12/31 /2012 

0.00 

0.00 

All employees. except for part-time employees , participate in the South Dakota Retirement System {SDRS), 
a cost-sharing, multiple employer public employee retirement system established to provide retirement 
benefits for employees of the State of South Dakota and its political subdivisions. The SDRS provide 
retirement. disability and survivor benefits. The right to receive retirement benefits vests after three years of 
credited service. Authority for establishing, administering and amending plan provision are found in South 
Dakota Codified Law 3-12. The SDRS issues a publicly available financial report that includes f inancial 
statements and required supplementary inform ation. That report may be obtained by writing to the SDRS, 
P.O. Box 1098, Pierre, SD 57501-1098 or by calling {605) 773-3731 . 

General employees are required by state statute to contribute 6 percent of their salary to the plan, while 
public safety and judicial employees contribute at 8 percent and 9 percent, respectively. State statute also 
requi res the employer to contribute an amount equal to the employee's contribution. State statue also 
requires the employer to make an additional contribution in the amount of 6.2 percent tor any compensation 
exceeding the maximum taxable amount for social security for general employees only. The Municipality's 
share of contributions to the SDRS for the fiscal years ended December 31 , 2012, 2011 , and 2010 were 
$15.520.41, $15,252.62, and $15,07 4.91, respBctively, equal to the required contributions each year. 

See Independent Auditor's Report. 
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13. SIGNIFICANT CONTINGENCIES- LITIGATION 

At December 31, 2012, tl1e Municipality was not involved in any significant litigation. 

14. RISK MANAGEMENT 

The Municipality is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. During the period ended 
December 31 , 2012, the Municipality managed its risks as follows: 

Employee Health Insurance: 

41 

The Municipality purchases health insurance for its employees from a commercial insurance carrier. Settled 
claims resulting from these risks have not exceeded the liabi lity coverage during the past tr1ree years. 

Liability Insurance: 
The Municipality purchases liability insurance for risks related to torts ; theft or damage to pmperty; and 
errors and omissions of public officials f rom a commercial insurance carrier. Settled claims, resulting from 
these risks have not excHeded the liabil ity coverage during the past three years. 

Worker's Compensation: 
The Municipality purchases liability insurance for worker's compensation from a commercial carrier. Settled 
claims resulting from these risks have not exceeded the liability coverage over the past thrE!e years. 

Unemployment Benefits: 
The Municipality provides coverage for unemployment benefits by paying into the Unemployment 
Compensation Fund established by state law and managed by the State of South Dakota. 

See Independent Auditor's Report . 



REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF TYNDALL 

BUDGETARY COMPARISON SCHEDULE- BUDGETARY BASIS 
GENERAL FUND 

For the Year Ended December 31 , 2012 

Budgeted Amounts Ac tual Amounts 
Original Final (Budgetary Basis) 

Revenues : 
Taxes: 

General Property Taxes 270,138.00 270,138.00 266,621 .69 
General Sales and Use Taxes 250.000.00 250,000.00 257,194.20 
Amusement Taxes 200.00 200.00 120.00 
Tax Deed Revenue 400.00 400.00 1,180.20 
Penalties & Interest on Delinquent Taxes 0.00 0.00 1,041 .38 

Licenses and Permits 4,400.00 4,400.00 5,274.00 

Intergovernmental Revenue: 
Federal Grants 0.00 0.00 11 ,752.52 
State Grants 20,000.00 20,000.00 6,000.00 
State Shared Revenue: 

Bank Franchise Tax 500.00 500.00 506.49 
Motor Vehicle Commercial Prorate 3 ,500.00 3 ,500.00 2,935.81 
Liquor Tax Reversion 7,500.00 7,500.00 8,245.92 
Motor Vehicle Licenses 8 ,500.00 8,500.00 11 ,277.93 
Local Government Highway 

and Bridge Fund 21,000.00 2 1,000.00 26,888.50 
State Payments in Lieu of Taxes 0.00 0.00 2,343.58 

County Shared Revenue:: 
County Road Tax 2,850.00 2 ,850.00 2,849.01 

Charges for Goods and Services: 
Highways and Streets 200.00 200.00 5,741.25 
Culture and Recreation 7,500.00 7,500.00 6,384.46 
Ambulance 80,000.00 80,000.00 86,880.68 

Fines and Forfeits: 
Court Fines and Costs 100.00 100.00 16.25 

Miscellaneous Revenue: 
Investment Earnings 500.00 500.00 283.87 
Rentals 4,001.00 4,001.00 5,246.00 
Special Assessments 0.00 0.00 900.00 
Other 15,000.00 15,000.00 8,066.20 

Total Revenue 696,289.oo I 696,2a9.oo 1 717,749.94 1 
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Variance wit h 
Final Budget-

Positive (Negative) 

(3 ,516.31) 
7,194.20 

{80.00) 
780.20 

1,041 .38 

874.00 

11,752.52 
{14,000.00) 

6.49 
{564.19) 
745.92 

2 ,777.93 

5,888.50 
2,343 .58 

(0.99) 

5 ,541.25 
(1 '1 15.54) 
6,880.68 

(83.75) 

(216.13) 
1,245.00 

900.00 
(6,933.80) 

21 ,460.94 1 



REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF TYNDALL 

BUDGETARY COMPARISON SCHEDULE- BUDGETARY BASIS 
GENERAL FUND 

For the Year Ended December 31, 2012 

Budgeted Amounts Actual Amounts 
Original Final (Budgetary Basis) 

Expenditures: 
General Government: 

Legislative 26,100.00 26,950.00 26,937.73 
Contingency 25,000.00 25,000.00 

Amount Transferred {20,750.00) 
Elections 700.00 700.00 27.53 
Financial Administration 34,350.00 34,350.00 31 ,548.81 
Other 98,475.00 113.575.00 113,574.62 

Total General Government 184.625.oo I 179.825.oo 1 172.088.69 I 

Public Safety: 
Police 116.800.00 151,800.00 112,897.51 
Fire 33,000.00 33,000.00 25,976.45 

Total Public Safety 149,8oo.oo I 184,8oo.oo 1 138,873.96 I 

Public Works: 
Highways and Streets 239,7oo.oo I 274 ,7oo.oo I 272,667.23 I 

Health and Welfare: 
Health 2,500.00 2,500.00 449.88 
Humane Society 150.00 150.00 150.00 
Ambulance 64,850.00 64,850.00 54,504.85 

Total Health and Welfare 67,5oo.oo I 67.5oo.oo I 55,104.73 I 

Culture and Recreation: 
Recreation 35,600.00 35,600.00 35,263.47 

Parks 48,800.00 56,600.00 56,592.98 

libraries 38,000.00 38,200.00 26,669.76 

Total Culture and Recreation 122,4oo.oo I 13o,4oo.oo I 118,526.21 I 

ConseNation and Development: 
Economic Development and Assistance 

(Industrial Development) 10,000.00 10 ,000.00 0.00 
Economic Opportunity 5,940.00 5,940.00 1,880.50 

Total ConseNation and Development 15,94o.oo 1 15 ,94o.oo 1 1,88o.5o 1 

Debt SeNice 9,4oo.oo 1 9.4oo.oo 1 1 9,395.oo 1 

Total Expenditures 789,365.oo 1 862,565.oo 1 768,536.32 1 

Net Change in Fund Balances (93.o76.oo) 1 (166,276.00) ) (50,786.38) 1 

Fund Balance - Beginning 302,323.86 302,323.86 302,323.86 

FUND BALANCE - ENDING 209,247.86 136,047.86 251 ,537.48 

43 

Variance with 
Final Budget -

Positive (Negative) 

12.27 

4,250.00 
672.47 

2,801 .19 
0.38 

7,736.31 I 

38,902.49 
7,023.55 

45,926.04 I 

2,032.77 I 

2,050.12 
0.00 

10,345.15 
12,395.27 I 

336.53 
7.02 

11 ,530.24 
11 ,873.79 I 

10,000.00 
4,059.50 

14,059.50 1 

5.oo 1 

94,028.681 

115,489.62 1 

0.00 

115,489.62 



REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF TYNDALL 

BUDGETARY COMPARISON SCHEDULE- BUDGETARY BASIS 
GENERAL FUND 

For the Year Ended December 31 , 2011 

Budgeted Amounts Actual Amounts 
Original Final (Budgetary Basis) 

Revenues: 
Taxes: 

General Property Taxes 257,508.00 257,508.00 252,622.55 
General Sales and Use Taxes 200,000.00 200,000.00 271 ,463.95 
Amusement Taxes 200.00 200.00 204.00 
Tax Deed Revenue 0.00 0.00 1,748.46 
Penalties & Interest on Delinquent Taxes 250.00 250.00 960.39 

Licenses and Permits 5,900.00 5,900.00 5,020.75 

Intergovernmental Revenue: 
Federal Grants 30,000.00 30,000.00 41 ,170.00 
State Grants 0.00 26,030.00 26,029.50 
State Shared Revenue: 

Bank Franchise Tax 6,000.00 6,000.00 208.99 
Motor Vehicle Commercial Prorate 1,500.00 1,500.00 3,145.28 
Liquor Tax Reversion 7,000.00 7,000.00 7,749.07 
Motor Vehicle Licenses 7,000.00 7,000.00 9,330.02 
Local Government Highway 

and Bridge Fund 16,000.00 16,000.00 21 ,153.36 
Other 3.000.00 3,000.00 0.00 

County Shared Revenue: 
County Road Tax 2,850.00 2,850.00 2.849.01 

Other Intergovernmental Revenues 0.00 0.00 2,162.09 

Charges for Goods and Services: 
fjighways and Streets 1,000.00 1,000.00 843.00 
Culture and Recreation 7,500.00 7,500.00 19,518.75 

Ambulance 65,000.00 65,000.00 79,374.07 

Fines and Forfeits: 
Court Fines and Costs 100.00 100.00 107.50 

Miscellaneous Revenue: 
Investment Earnings 1,000.00 1,000.00 405.86 
Rentals 4,000.00 4,000.00 4,646.00 
Other 9,000.00 9,000.00 29,804.44 

Total Revenue 624,8o8.oo I 650,838.oo 1 780,517.04 1 

44 

Variance with 
Final Budget -

Positive (Negative) 

(4,885.45) 
71,463.95 

4.00 
1,748.46 

710.39 

(879.25) 

11,170.00 
(0.50) 

(5,791.01) 
1,645.28 

749.07 
2,330.02 

5,153.36 
(3,000.00) 

(0.99) 
2,162.09 

(157.00) 
12,018.75 
14,374.07 

7.50 

(594.14) 
646.00 

20,804.44 

129,679.04 1 



REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIJ)ALITY OF TYNDALL 

BUDGETARY COMPARISON SCHEDULE- BUDGETARY BASIS 
GIENERAL FUND 

For the Year Ended December 31 , 201 1 

Budgeted Amounts Actual Amounts 
Ori!ginal Final (Budgetary Basis) 

Expenditures: 
General Government: 

Legislative 30 ,600.00 30,600.00 29,740.85 
Contingency 25,.000.00 25,000.00 

Amount Transferred (25,000.00} 
Elections 700.00 700.00 19.34 
Financial Administration 32,,950.00 32,950.00 30,198.32 
Other 22,500.00 72,695.00 56,918.26 

Total General Government [Jil;75o.oo I 136,945.oo I 116,876.77 I 

Public Safety: 
Police 116 .. 300.00 116,300.00 111 ,861 .22 
Fire 36 ,.200.00 36,200.00 26,840.30 

Total Public Safety ~.5oo.ool 152,5oo.oo I 138,701.52 I 

Public Works: 
Highways and Streets ~9oo.ool 253.9oo.oo I 239,049.77 I 

Health and Welfare: 
Health 0.00 8,000 .00 7,725.29 
Humane Society 150.00 150.00 63.97 
Ambulance 63, 150.00 89,180.00 75,637.31 

Total Health and Welfare ~300.ool l 97.33o.oo I 83,426.57 I 

Culture and Recreation: 
Recreation 37,150.00 37,150.00 36,093.01 
Parks 149,600.00 183,600.00 138,867.36 

Libraries 31,500.00 31 ,500.00 29,746.73 

Total Culture and Recreation ~25o .ooll 252.25o.oo I 2o4,7o7.1o I 

ConseNation and Development 
Economic Development and Assistance 

(Industrial Development) 5,000.00 5,000.00 0.00 

Economic Opportunity 5,940.00 5,940.00 4,245.58 
Total ConseNation and Development ~94o.ooll 10,94o.oo 1 4,245.58 1 

Debt SeNice ~40o.ooll 9,4oo.oo 1 9,395.oo 1 

Total Expenditures ~040.oo l l 913,265.oo 1 796,402.31 1 

Net Change in Fund Balances ~232.00)11 (262,427.oo) I I (15,885.27) 1 

Fund Balance - Beginning 318,209.13 318,209.13 318,209.13 

FUND BALANCE - ENDING 155,977.13 55,782.13 302,323.86 

45 

Variance with 
Final Budget -

Posit ive (Negative) 

859.15 

0.00 
680.66 

2,751.68 
15,776.74 
20,068.231 

4,438.78 
9 ,359.70 

13,798.48 I 

14,850.23 I 

274.71 
86.03 

13,542.69 
13,903.43 I 

1,056.99 
44,732.64 

1,753.27 
47,542.90 I 

5,000.00 
1,694.42 
6,694.421 

5.oo 1 

116,862.69 1 

246,541.73 1 

0.00 

246.541.73 



MUNICIPALITY OF TYNDALL 46 
-- ------·---- - - - --·------- - ----- - -- - ---------- - --------- - ------ - ----- -

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

Schedules of Budgetary Comparisons for the General Fund 
and for each major Special Revenue Fund with a legally required budget. 

NOTE 1. Budgets and Budgetary Accountint;:J. 

The Municipality followed these procedures in establishing the budgetary data reflected in the financial 
statements: 

1. At the first regular board meeting in September of each year or within ten days thereafter, the 
Governing Board introduces the annual appropriation ordinance for the ensuing fiscal year. 

2. After adoption by the Governing Board, tlhe operating budget is legally binding and actual 
expenditures for each purpose cannot exceed the amounts budgeted, except as indicated in 
number 4. 

3. A line item for contingencies may be included in the annual budget. Such a line item may not 
exceed 5 percent of the total municipal budget and may be transferred by resolution of the 
Governing Board to any other budget category that is deemed insufficient during the year. 

4. If it is determined during the year that su1iicient amounts have not been budgeted , state statute 
allows the adoption of supplemental bud9ets. 

5. Unexpected appropriations lapse at year end unless encumbered by resolution of the Governing 
Board. 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the 
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, 
is eme!Qyed as an extension of formal budgetary integration in the General Fund and special 
revenue funds . 

The Municipality did not encumber any amounts at December 31 , 2011 or 2012. 

6. Formal budgetary integration is employed as a management control device during the year for the 
General Fund and special revenue funds . 

7. Budgets for the General Fund and special revenue funds are adopted on a basis consistent with 
the accounting principles generally accepted in the United States (USGAAP). 

NOTE 2. GAAP/Budgetarv Accounting Basis Differences 

The financial statements prepared in conformity with USGAAP present capital outlay expenditure 
information in a separate category of expenditures. Under the budgetary basis of accounting, capital 
outlay expenditures are reported within the fUinction to which they relate. For example, the purchase 
of a new fire truck would be reported as a capital outlay expenditure on the Governmental Funds 
Statement of Revenue, Expenditures and Changes in Fund Balances, however, in the Budgetary RSl 
Schedule, the purchase of a fire truck would lbe reported as an expenditure of the Public Safety/Fire 
Department function of government, along with all other current Fire Department related expenditures. 
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MUNICIPALITY OF TYNDALL 
STATEMENT OF NET POSITION 

December 31 , 2013 

Primary Government 
Governmental 8 usi ness-Type Component 

Activities Activities Total Units 
ASSETS: 

Cash and Cash Equivalents 274,437.01 961 ,284.69 1,235,721.70 
Investments 300,000.00 300,000.00 
Accounts Receivable, Net 61 ,044.04 192,493.87 253,537.91 
Due from Component Unit 0.00 
Internal Balances 0.00 
Inventories 137,468.64 137,468.64 
Other Assets 0.00 
Restricted Assets: 

Cash and cash equivalents 0.00 0.00 
lnvHstments 0.00 

Capital Assets: 
Land, Improvements and Construction in 

Progress 32,751.75 372,156.25 404,908.00 
Ott1er Capital Assets, Net of Depreciation 1,955.611.71 3 ,593,469.44 5,549,081 .15 

TOTAL ASSETS c 2,323,844.5111 5,556,872.89 11 7,880,717.401 1 o.ool 

DEFERFI ED OUTFLOWS OF RESOURCES: 
Deferred Charge on Refunding 0.00 
Other Deferred Outflows of Resources 0.00 

TOTAL DEFERRED OUTFLOWS OF RESOURCES c o.oo ll o.ooll o.ool l o.oo l 

LIABILITIES : 
Accounts Payable 0.00 
Other Current Liabilities 14,275.00 14,275.00 
Unearned Revenue 0.00 
Noncurrent Liabilities: 

D•ue Within One Year 7,060.50 66,022.94 73,083.44 
DIUe in More than One Year 40,808.33 1,366,775.08 1 ,407,583.41 

TOTAL LIABILITIES c 47,868.8311 1,447,073.0211 1,494,941.8511 o.ool 

DEFERHED INFLOWS OF RESOURCES: 
Other Deferred Inflows of Resources 0.00 

TOTAL DEFERRED INFLOWS OF RESOURCES c o.ooll o.ool l o.oo ll o.ool 

NET POSITION: 
Net Investment in Capital Assets 1,940,494.63 2.532.827.67 4,473.322.30 
Restricted for: (See Note __ ) 

Capital Projects Purposes 0.00 
Debt Service Purposes 0.00 
Permanently Restricted Purposes 

Expendable 0.00 
Non-Expendable 0.00 

Oth•er Purposes 0.00 
Unrestricted (Deficit) 335,481.05 1 ,576,972.20 1,912,453.25 

TOTAL t\IET POSITION 2,275,975.68 4 ,109,799 .87 6,385,775.55 0.00 

TOTAL LIABILITIES & NEW POSITION 2,323,844.51 5 ,556,872.89 7,880,717.40 



Functions/Programs 
Pri mary Government : 

Governmental Activities: 
General Government 
Public Safety 
Public Works 
Health and Welfare 
Culture and Recreation 
Conservation and Development 
Intergovernmental Expenditures 
Mrscellaneous Expenditures 

"Depreciation Expense - Unallocated 
' Interest on Long-term Debt 

Expenses 

g8,100.05 
21g ,3g2.54 
296,905.47 

69,556.41 
141.693.85 

5,587. 15 

11 ,575.15 

2 ,334.50 

MUNICIPALITY OF _ TYNDALL 
STATEMENT OF ACTIVITIES 

For the Year Ended December 3 1, 201 3 

Charges fo r 
Services 

4,077.25 

Program Revenues 

Operating 
Grants and 

Co ntributions 

9 ,537.92 45.540 .35 
102,194.76 

11.325.00 
4 .750.00 

Cap ital 
Grants and 

Contribut ions 

35.203.00 

12,797.40 

3.824.00 
3.650.00 

500.00 

Governmental 
Activities 

(58,819.80) 
(219.392.54) 
(229,029.80) 

32.638.35 
( 126,544.85) 

2.812.85 
500.00 

(11 .575.15) 
0.00 

(2,334.50) 

Net (Expense) Revenue and 
Changes in Net Position 

Primary Government 
Business-Type 

Acti vi ties Total 

(58.819.80) 
(219,392.54 ) 
(229.029.80) 

32,638.35 
( 126,544.85) 

2 ,812 .85 
500.00 

(11 ,575.15) 
0 .00 

(2 .334.50) 

Exhrbit II 

Component 
Units 

Total Governmental Actrvitres 845,145. 12 II 131 ,884. g3 I C 45.540 .35 I ._I __ .;:.55"''"'97'"'4.:....4:.:::o..JI ._I - -"'(6""1 ""1 ·.:...7 4.:..:5::...4.:...4'"') I (611 ,7 45.44 )1 

Business-type Activities: 
Water 
Sewer 
Light Plant 

215 ,192.28 
181,819.68 

1,211 .817.48 

234,162.45 18,970. 17 18,970.17 
156,423 16 

1.234,898.11 
(25,396.52) --..>.;(2=:5::..:, 3~9"'6.~52~) 
23.080.63 23,080.63 

0 .00 0 .00 

Total Business-type Activities 

Total Primary Government 

Component Units: 

, ,608,829.44 II 

2 .453.974.56 II 

1,625.483.72 1 C __ ...::o;.=..oo:....~l ~I =~~o~.oo~l ~~~~~~=~16~.65~4~.28~11~~1~6~.65~4~.28~1 
1,757 .368.65 1 C 45,540 .35 1.._1 _ _ ..;;,.5s.:.:·=-97--4.:... 4...;;o..JI ._I _ ......>.,;;(6_t ""'1._74...:5;,;_.4....;4.LJl iLI _ _ ..:.16::.:· ::.:65:...4:.:.:.2::.::8~IIL,___:(~-:::5::.:95"'.o::.:9:..:1.:..:. 1c::sLJ) I 

Housrng and Redevelopment Commrssron 

General Revenues: 
r:,-:;T""h-e-;M-:-u-n7ic..,.ip-a""'li.,..ty- d.,..o_e_s_n-ot'"'h,-a-v-e-=-in..,.t-er-e-st:-e-x_p_e-ns_e_' Taxes: 

related to the funct ions presented above. Thrs Property Taxes 
amount rncludes indirect interest expense on Sales Taxes 
general long-term debt. State Shared Revenues 

Grants and Contrrbutrons not Restrrcted to Specrfrc Programs 
.. Thrs amount excludes the depreciatron that is Unrestricted Investment Earnrngs 

included in the direct expenses of the various Mrscellaneous Revenue 
.___fu_n_ct-'io:...n.ccs_. -'S-'e_e_N_o_te_X_X_. ________ ___, Special Items 

Extraordinary Items 
Transfers 

Total General Revenues. Specralltems. Extraordrnary Items and Transfers 

Change rn Net Position 

Net Positron-Begrnnrng 
Adjustments: 

To balance 

Adjusted Net Posrtron-Begrnnrng 

NET POSITION • ENDING 

The notes to the financial statements are an integral part of thrs statement. 

o .oo I 

280,906.60 280,906.60 
271,911.71 271 ,911.71 

8,709.11 8 ,709.11 
0 .00 

394.65 2 ,681 .01 3 ,075.66 
10,056.22 10.056.22 

0 .00 
0 .00 
0.00 

571.978.29 II 2 ,68t.o1 II 574.659.30 II o.oo I 

(39. 767. t5)i :=I ====19~. 3~3;:5.~29;:::1 :=I ==~(2~0.=.43~1.~86~ll :=I ======~o.~oo;:::l 
2 ,255,336.45 4,090, 118.78 6 ,345.455.23 

107.466.06 

2 .362.802.51 II 
2 ,323.035,36 

345.80 

4 .090.464.58 II 

4 , 109.799.87 

107.811 .86 

6,453.267.09 I ._I ____ o"".o""'o""l 

6,432,835.23 0.00 



MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 

PROPRIETARY FUNDS 

Operating Revenue: 
370/380 Charges for Goods and Services 
Revenue Dedicated to Servicing Debt 
380.05 Lottery Sales 
367 Contributions and Donations 
369 MiSCI:!IIaneous 

Total Operating Revenue 

Operating Expenses: 
41 0 Personal Services 
420 Other Current Expense 
426.2 Materials (Cost of Goods Sold) 
453 Amo11ization 
457 Depreciation 

For the Year Ended December 31 , 2013 

Water 
Fund 

234,564.57 

~.564.5711 

147,185.28 

48,250.20 

Enterprise Funds 
Sewer Light Plant 
Fund Fund 

92,606 .84 1,234,898. 11 
63,760.00 

156,366.84 II 1 ,234,898.11 Ill 

108,975.63 
65,300.53 56,752.43 

932,448.51 

93,562.00 10,052.00 

Exhibit VI 
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Totals 

1,327,504.95 
298,324.57 

0.00 
0.00 
0.00 

1 ,625,829.52 I 0 

108,975.63 
269,238.24 
932.448.51 

0.00 
151 ,864.20 

Total Operating Expenses ~',435.481 

~1, 1 29.09 1 

1.1 o8,228.57 Ill 1 ,462,526.58 1 0 158,862.53 I L...l _ ___;_.:...;_:_==:..:.......~"--___;:..!...:..::==~ 

Operating Income (Loss) 

Nonoperating Revenue (Expense): 
330 Operating Grants 
361 Investment Earnings 
362 Rental Revenue 
442 lnterElst Expense (Enter as Negative) 
(492)366 Gain (Loss) on Disposition of Assets 
(429)369.01 Other 

Total Nonoperating Revenue (Expense) 

270.29 

~.747.26) 

(1 ,009.54) 
0.00 

Clli.486.51 ll I 

126,669.54 Ill 163,302.94 I 0 (2,495 .69)1 ._I __ ____.;..:....._:;..;.::__,.._ __ ...:....:....:..:....:...::;...o.........~ 

0.00 
648.41 1,762.31 2,681.01 

0.00 
(21 ,782.69) (40,529.95) 

(1,174.46) (1 03,588.91 ) (1 05, 772.91) 
0.00 

(101 ,826.60) 0 (143,621 .85) I 0 (22,308. 7 4) I I.__ _ _\.;_::....;_:_;=~.JU._-....l..,;_:..=..!..:=-.:...:~ 



MUNICIPALITY OF TYNDALL 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 

PROPRIETARY FUNDS 

Income (Loss) Before Contributions, Special 
Items, Ext raordinary Items and Transfers 

391.07 Capital Contributions 
391 .1 Transfers In 
511 Transfers Out (Enter as Negative) 

391.06/(514) Special Items 
391 .05/(515) Extraordinary Items 

Change in Net Position 

Net Position - Beginning 
Adjustments: 

Adjusted Net Position- Beginning 

NET POSIT ION - ENDING 

For the Year Ended December 31 , 2013 

Water 
Fund 

c:=:::3}l,642.58 I 

c:=:::3}l,642.58 1 

1,151,114.56 

~.114.561 

1,170,757.14 

Enterprise Funds 
Sewer Light Plant 
Fund Fund 

(24,804.43)1 1 24,842.94 Ill 

(24,804.43) I I 24,842.94 Ill 

1,692,746.15 1 ,246,258.07 

1,692,746.1511 1 ,246.258.07 Ill 

1,667,941.72 1,271,101.01 
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Totals 

19,681.09 1 D 
0.00 
0.00 
0.00 

0.00 
0.00 

19,681.09 1 D 
4,090,118.78 

0.00 
0.00 

4,090,118.781 D 
4,109,799.87 



CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash Receipts from Customers 
Cash Receipts for lnter1und Services Provided 
Other Operating Cash Receipts 
Cash Payments to Employees for Services 
Cash Payments to Suppliers of Goods and Services 
Cash Payments for lnter1und Services Used 
Other Operating Cash Payments 

Net Cash Provided (Used) by Ope,-ating Activities 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: 
Operating Subsidies 
Transfers In 
Transfers Out 

Net Cash Provided (Used) by Noncapital Financing Activities 

MUNICIPALITY OF TYNDALL 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
For the Year Ended December 31 , 2013 

Enterprise Funds 
Water Sewer Light Plant 
Fund Fund Fund 

233,892.16 154,999.76 1,080,728.55 

(1 08,975.63) 
( 148.050.82) (65,300.53) (991 ,092.65) 

85,84 t .34 II a9.699.23 I I (19,339.73ll 

o.oo I I o.oo II o.oo 1 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 
Proceeds from Capital Debt 
Capital Contributions 100,000.00 
Purchase of Capital Assets (Enter as Negative) (19,326.14) (8,025.00) (223,127.11) 
Proceeds from Sale of Capital Assets 
Principal Paid on Capital Debt (Enter as Negative) (26,721 .15) (32,431 .55) 
Interest Paid on Capital Debt (Enter as Negative) (18,747.26) (21,782.69) 
Other Receipts (Payments) 

Net Cash Provided (Used) by capital and related financing Activitie~ 35.205.45 II (62.239.24)11 (223, 127.11 ll 
CASH FLOWS FROM INVESTING ACTIVITIES: 

Purchase of Investment Securities (Enter as a Negative) 
Proceeds from Sales and Maturities of Investments 
Cash Received for Interest 270.29 648.41 1,762.31 

Net Cash Provided (Used) by Investing Activities 270.29 II 648.41 II 1,762.3 1 1 

Net Increase (Decrease) in Cash and Cash Equivalents 121,317.0811 28,108.40 II (240,704.53)1 

Balances - Beginning 118,029.53 425,144.36 509,389.85 

Balances- Ending 239,346.6 1 453,252.76 268,685.32 

Fund Totals 

1,469,620.4 7 
0.00 
0.00 

(108,975.63) 
(1 ,204,444.00) 

0.00 
0.00 

o.oo II t56.2oo.84 I! 

0.00 
0.00 
0.00 

o.oo II o.oo II 

0.00 
100,000.00 

(250.478.25) 

(59,152.70) 

0.00 

o.oo II (209.630.95)11 

0.00 
0.00 

2,68 1.01 

o.oo II 2,681.01 II 
o.oo II (50,749.10)11 

1,052,563.74 

0 .00 1,001 ,814 .64 

Internal 

Exhibit VII 
Page 1 

Service Funds 

o.oo I 

o.oo I 

o .oo I 

o.oo I 
o.oo 1 

0.00 



RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
CASH PROVIDED (USED) BY OPERATING ACTIVITIES: 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income to 
Net Cash Provided (Used) by Operating Activities: 

Depreciation Expense 
Change in Assets and Liabilities: 

Receivables 
Inventories 
Accounts and Other Payables 
Accrued Wages Payable 
Accrued Leave Payable 
Customer Deposits 

Net Cash Provided (Used) by Operating Activities 

Noncash Investing, Capital and Financing Activities: 
Loss on Disposal of Capital Assets Not Affecting 
Operating Income 

Other 

MUNICIPALITY OF TYNDALL 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
For the Year Ended December 31, 2013 

Water 
Fund 

39.129.09 

48,250.20 

(672.4 1) 
0.00 

86,706.88 

Sewer 
Fund 

(2,495.69) 

93,562.00 

(592.09) 
0.00 

90,474.22 

Enterprise Funds 
Light Plant 

Fund 

126,669.54 

10,052.00 

(50,480.65) 
(1.891 .71) 

(100.00) 

84.249.18 

Fund Totals 

163,302.94 

151,864.20 

(51,745.15) 
(1,891 .71) 

0.00 
0.00 
0.00 

(100.00) 

0.00 261 ,430.28 

Exhibit VII 
Page 2 

Internal 
Service Funds 

0.00 
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Ordinance No. 632- 2014 Annual Appropriation Ordinance 

I 
Be it ordained by the City of Tyndall, SO that the following sums are appropriated to meet the obligations 
of the municipality during the fiscal year 2014. I 

--
410 GENERAL GOVERNMENT General Fund --
411 Mayor & Council I $26,750.00 
411.5 Contingency $25,000.00 
413 Elections I $500.00 --- -
414.1 Attorney -- - - $2,500.00 -
414.2 Auditor ~~~:~~~:~~ : - I ---
419.2 Public Buildings 

! Total General Government $11 5,695.oo I --
----- I --

I 
420 PUBLIC SAFETY 
421 Police $123,700.00 ----r -

422 Fire Department $34,300.00 
Total Public Safety -- $158,000.00 

I 
$281,600.00 I I 430 PUBLIC WORKS 

431 Streets --
Total Public Works $281,600.00 1 - - - - -- -

---=+= --
440 HEALTH & WELFARE I - - -
441 West Nile $1 ,000.00 -- - - - I $150.00 

- --r- -- -
444 Animal Control -- I --+-446 Ambulance $77,925.00 
Total Health & Welfare 

- -
- -- I $79,075.00 I 

--+---- I -- --450 CULTURE & RECREATION - - r - --
451 Pool $37,650.00 - - -- -

~ $86,800.00 --±_ ·-
452 Park - --
455 Library l $33,700.00 

-
Total Culture & Recreation $158,150.00 -- - - -· 

I I --
460 CONSERVATION & DEVELOPMENT General Fund 
465.1 Economic Development $20,000.00 l 466.1 Daycare Facility $12,340.00 
Total Conservation & Development $32,340.00 

I I 
Total Appropriations I $824,860.00 

I I 



Section II 
The following designates the fund or funds that money <!erived from the following sources is applied to . 

Cash Applied 
310 Taxes 
320 Licenses & Permits - -=--
330 Intergovernmental Revenue 
340 Charges For Goods & Services 
360 Miscellaneous Revenue 
Total Means of Finance ---

General Fund Tax Levy 2013 Pay 2014 

Proprietary Funds 
Beginning Unrestricted Cash 
Estimated Revenue 
Total Available 
Less Appropriations 
Estimated Surplus 
Balance 
Less Estimated Surplus Retained 
Estimated Surplus to be Transferred to Gov't Funds 

-----
SECTION 3 

$115,056.001 
$559,403.001 

$41 ,850.00 
$3,300.00 i: 
~$8~5~,9~00~.0~0t---- --

$19,351.00 

$824,860~ 4 

$295,403.00 t . 

=c - ------= 
-- .. 

WATER SEWER 
$120,000.00 $425,000.00 
$226,400.00 $154,400.00 

i 
$346,400.001 $579,400.00, 

-$188,000.00 -$86,420.00 
$158,400.00 1 $492,980.00 ~ 
$158,400.00 / $492,980.00~ 
$158,400.00 $492,980.00 

$0.00 $0.00 

----~ 

LIGHTS 
$800,000.00 

$2,787,500.00 
$3,587,500.00 
-$1 ,846,200.00 
$1 '741 ,300.00 
$1 '741 ,300.00 
$1 ,741 ,300.00 

$0.00 

The Finance Officer is directed to certify the following dollar amount of tax levies made in this Ordinance 
to the County Auditor: $295403.00 

David Vavruska, Mayor 

ATTEST: 
Linda F Pesek, Finance Officer 

Placed upon its first reading August 5, 2013 
Placed upon its second reading September 3, 201 3 
Approved this 3rd day of September, 2013 
Published this 11th day of September, 2013 



Ordinance No. 636 - 2015 Annual Appropriation Ordinance 

I I 

Be it ordained by the City of Tyndall, SD that the following sums are appropriated to meet the obligations 
-

of the municipality during the fiscal year 2015. 

I General Fund i 
! 

410 GENERAL GOVERNMENT 
411 Mayor & Council ---- $34,700.00 
411 .5 Contingency I $25,000.00 I 

413 Elections $700.00 I 
414.1 Attorney 

-
$2,000.00 

414.2 Auditor $33,700.00. 
419.2 Public Buildings $30,600.00 -- -

$126,700.00 Total General Government I I ---- - -·-
I 

420 PUBLIC SAFETY 

1 $120,700.00 
-----

421 Police --- -
$39,500.00 I I 422 Fire Department 

-
Total Public Safety $160,200.00 ---- - -

I - ·-430 PUBLIC WORKS I 

431 Streets $350,900.00 ~--
Total Public Works $350,900.00 - ------ -- ---- --,--·-

440 HEALTH & WELFARE ~- =r__ 
- - -

- - -
441 West Nile $1 ,000.00 
444 Animal Control 

---
$150.00 1 - --

- -- - I $79,600.00 I _-- j_ 446 Ambulance 
Total Health & Welfare i $80,750.00 ) ------

I ==i= -
450 CULTURE & RECREATION i 

- I----
- - -

451 Pool $42,500.00 - -- ---
: I --

452 Park $100,600.00 I ---- -- __.__ --
455 Library $36,800.00 

I - --Total Culture & Recreation $179,900.00 I -- ----- - -

460 CONSERVATION & DEVELOPMENT 
I 

465.1 Economic Development $25.ooo.oo 1 

466.1 D~care Facili!y $13,340.00 
Total Conservation & Development 

I 
$38,340.00 

I 

Total Appropriations $936,790.00 

I I 



Sectiorl..!! 
The following designates the fund o r funds that money derived from the following sources is applied to_. __ 

Cash Applied 
310 Taxes 
320 Licenses & Permits 

-=--
330 lntHrgovernmental Revenue 
340 Charges For Goods & Services 
360 Miscellaneous Revenue 
Total Means of Finance 

Generarl Fund Tax Levy 2014 Pay 2015 

Proprie!tory Funds 
Beginning Unrestricted Cash 
Estimated Revenue 
Total Available 
Less Appropriations 
Estimated Surplus 
Balance 
Less Estimated Surplus Retained 
Estimated Surplus to be Transferred to Gov't Fun<js 

SECTION 3 

$163,914.00 
$5~0.06' 
_!3,400.00 I 

------

$78,350.00 
$90,800.00 
$19,176.00 

J $936,790.00 

$3_!_ 2_,000.QQ__ 

-1 
~ 

---+-

WATER SEWER 
$120,000.00 $425,000.00 
$251,300.00 $154,600.00 
$371,300.00 $579,600.00 

-$218,000.00 -$89,920.oot 

1 
$15~,300.00 1 $489,680.00 j 
$153,3oo.oo $489,68o.oo r ____._ -+-
$153,300.00 $489,680.00 

$0.00 $0.00 

LIGHTS 
$800,000.00 

$1 ,475,000.00 
$2,275,000.00 
-$1 ,824,000.00 
$451,000.00 
$451 ,000.00 
$451 ,000.00 

$0.00 

The Finance Officer is directed to certify the following dollar amount of tax levies made in this Ordinance 
to the County Auditor: $312,000.00 - --

David Vavruska, Mayor 

ATTEST: 
Linda F Pesek , Finance Officer 

Placed upon its first reading August 13, 2014 
Placed upon its second reading September 3, 2014 
Approveld this 3rd day of September, 2014 
PublishBd this 1Oth day of September, 2014 

t 

I 
I 



OHDINANCE NO. 607 

AN ORDINANCE AMENDING ORDINANCE NO 557 OF THE WATER REGULATIONS OF THE 
REVISED ORDINANCES OF THE CITY OF TYNDALL. SOUTH DAKOTA OF 1956 

BE IT ORDAINED by lhe C1ty of Tyndall that Ordinance No 607 wh1ch Ordinance IS an amendment to 
Chapter 6 02 of Water Regulauons of the rev1sed ordinances of the C1ty of Tyndaff South Dakota of 
1956 be amended 1n part as follows to-w1t 

(8) On and after the 15th day of October 1984 the water rates shall be collected monthly, and shall be 
due and payable for the pnor month on the 1st day of each at the followmg month . to-w1t 

It shall be the duty of the supenntendent of pubhc util1t1es to have all water meters w1th1n the City of 
T yndall read each month the rate to be charged for water measured and reg1stered shall be a<> follows 
tO-Wit 

RESIDENTIAL AND COMMERCIAL WATER RATES PER MONTH 

From 0 gallons to 2000 gallons used 
3000 gallons used 
4000 gallons used 
5000 gallons used 
Over 5000 gallons used 

Rate 519 00 
Rate $25.00 
Rate $32.50 
Rate $43 00 

Rate $43 00 plus $4 50 per 1000 gallons 
used aver 5000 gallons 

RATES FOR USERS OUTSIDE THE CITY PER MONTH 

From 0 gallons to 2000 gallons used 
3000 gallons used 
4000 gallons used 
5000 gallons used 
Over 5000 gallons used 

RIChard McCann Mayor 

Londa F Pesek Fmance Off1cer 

Rate $22 00 
Rate 528 75 
Rate 537 00 
Rate 548 50 

Rate S48 50 plus 55 25 per 1000 gallons 
used over 5000 gallons 

Placed upon rts frrst readmg December 7 2009 

Placed upon 1ts second read1ng December 30. 2009 

Approve th1s 30'" day of December 2009 

Published th1s January 6. 2010 



Authorizing Resolution 



**AUTHORIZING RESOLUTION# 14-12 

RESOLUTION APPROVING AN APPLICATION FOR FINANCIAL ASSISTANCE, 

AUTHORIZING THE EXECUTION AND SUBMITTAL OF THE APPLICATION, AND 

DESIGNATING A REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, The City of Tyndall (the "CITY'') has identified the need to replace its existing elevated 
storage reservoir; and 

WHEREAS, the CITY has determined that financial assistance will be necessary to undertake the 
Project and an application for financial assistance to the South Dakota Board of Water and 
Natural Resources (the "BOARD") has been prepared; and 

WHEREAS, it is necessary to designate an authorized representative to execute and submit the 
Application on behalf of the CITY and to certifY and sign payment requests in the event 
financial assistance is awarded for the Project, 

NOW THEREFORE, BE IT RESOLVED, 

1. The CITY hereby approves the submission of an Application for financial 
assistance in an amount not to exceed $1,570,000 to the South Dakota Board of 
Water and Natural Resources for the Project. 

2. The Mayor is hereby authorized to execute the Application and submit it to the 
South Dakota Board of Water and Natural Resources, and to execute and deliver 
such other documents and perform all acts necessary to effectuate the Application 
for financial assistance. 

3. The Mayor is hereby designated as the authorized representative of the City to 
do all things on its behalf to certify and sign payment requests in the event 
financial assistance is awarded for the Project. 

Dated this 29th day of December 2014 

ADOPTED: 

ATTEST: 

oit~qv&t 
Lllda Pesek, Finance Officer 
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Because you are in the process of applying for 'a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has fmancial, managerial, and technical capacity. What exactly does that mean? 

• Techllfcal capacity - the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? i're you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity - the management structure of the water 'System, including but not 
limited to ownership accountability, staffing and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff? Do you have an effective 
management structure? 

• l'buzncial capacity - the financial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and fiscal controls. Basicaily, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (605)773-3754 , and we will be happy to help. 

Mter DENR receives these worksheets, we will study them and other information located in 
our files to make a determination whether or not your public water system has the technical, 
financial, and managerial capacity. to be eligible to apply for a DWSRF loan. A final report 
will be available upon completion of the analysis. ' 

Applicant: T...cy_n_da_u ___________ _ 

Phone#: __ ~t~C+f~·--£~?~1--~~~~~~~/ ______ ___ 
Dau: __ ~)_-~}~~~~~~Y ____________ _ 



Contaminant: Any physical, chemical, biological, or radiological substance or 
matter in water; 

Disirifectant: Any oxidant, including chlorine, chlorine dioxide, chloramine, and 
ozone, that is added to water in any part of the treatment or distribution process and 
that is intended to kill or inactivate pathogenic microorganisms; 

Disinfectant contact time: The time in minutes that it takes for water to move 
from the point of disinfectant application dr the previous point of disinfectant 
residual measurement to a point before or at the point where residual disinfectant 
concentration is measured; 

Filtration: A process for removing particulate matter from the water by passing the 
water through porous media; 

Ground Water: The supply of fresh water found beneath the surface of the ground, 
usually in aquifers, which is often used for supplying wells and springs; 

Ground Water Under the Direct Irifluence of Surface Water: Any water beneath 
the surface of the ground with a significant occurrence of insects, macroorganisms, 
algae, or large-diameter pathogens such a Giardia Iamblia ; or any water with 
significant and relatively rapid shifts in water quality characteristics such as 
turbidity, temperature, conductivity, or pH which closely correlate to climatological or 
surface water conditions; 

Maximum Contaminant Level (MCLs): The maximum permissible level of a 
contaminant in water delivered to any user of a public water system. MCLs are 
enforceable standards; 

mg/L: milligrams per liter - equivalent to parts per million; . 
J.lg/L: micrograms per liter - equivalent to parts per billion; 

NTU: nephelometric turbidity unit; 

psi: pounds per square inch 

Surface Water: All water that is open to the atmosphere and subject to surface runoff; 

Turbidity: A cloudy condition in water due to suspended silt or organic matter; and 

Waiver: A process used by the Department of Environment and Natural Resources 
that allows a public water system to reduce or eliminate monitoring for a particular 
chemical. 

- ,:: ...... 



_,,_-',, {!»,!tr,.~tater Sllpply 
Please check the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. if a section or quatton doea not !!fply,to 
your system, pleczae chBck NA for not applicable. - · . 

'~~Vater SV.pply and ltXIatllit De!D.aDd• . 
Do you know how much water you pump on an average day? 
Amount: 'tJ. 

Do you know how much water you pump on a peak day? 
Amount: ) Z$ tYt't? · 
Do you know the maximum amount of water you can pump from 
your SOUJCe? A rl f1 

Amoutli: v v v 
Is your source capacity higher than your peak day demand? 
Percentage highBr or lower: /? 2 _, ., 
Can you meet peak demand without pumping at peak capacity 
for extended periods? 
Lon eat time i ak demand: 
Have you been able to provide adequate volumes of water during 
drou t cycles? 
Have you had to restrict usage at any time for any reason? 
Pleczae s e : 
Does your system have an emergency or supplemental water 
supply? 
Pleczae s : e. L '--' S 
Do you have an Emergency Response Plan that will allow you to 
meet system demand during a drought or shortage, such as the 
loss of the largest source? leczae attach. 
Water Demand 
Do you know whether your system demands will be growing, 
declining, or remain stable over the next ten years? 
Pleczae chBck: . rowin declini or atable. 
Does your source have additional water available for 
a ro riation? 
Do you have a water right? 
Water right permit number(s): _;.7 ________ _ 

If you have large commercial, industrial, or irrigation users, do 
ou know their !on -term lans and understand their needs? 

~luaae_ll, Water . . . 
If you purchase water from another system or a wholesaler, do 
you know their long-term lans? 
Do you have a contract)f' purchase water? 
if yes, with whom? lj_- 'I k) C... J 1 il 

Are you currently staying within your contract? 

Are you knowledgeable about other demands being placed on the 
same water source that ou are using? 

Yea l'o UDimown B"A 

00 D-!Zl D 

Y.a No UDimcnm B"A 
D 00 D D 



Alte~tive ~···.··· 
Axe alternative water sources possibly available to you? 

Are you knowledgeable of the characteristics and costs of using 
alternative sources? · 

·,. ;t •. 

Wil.~r llourCe ···: 
Do you w the depth of your well? 

th 0 .,:+-· 
Do you know the geologic name of the aquifer system from whi«:h 
your water is drawn? 
q yes, geologic name: 

·Are all abandoned water sources properly managed and 
disconnected to prevent accidental contamination or problems 
with current water system facilities? ' 

Treatment - Microbiological Contamination 

llo. UD.Ii:;i;i."~ 

0 B.:! 

Ia your ayatem ualug surface water or ground water under the ~ yea O DO 

iDOueuce or surface water? 
(If you checked "no•, skip to the nert section - Ground Wllter Systems - unless your 
water system requires treatment other than just disirifectlon.) 

Surface Water Systems 

rotiat@~. PIU.t: .Cc)a.tllt!Oa 
Is your filter plant in good physical condition (free from 
spallin concrete, eeling paint)? 
If constructed more than 20 years ago, have treatment 

rocesses been u graded to meet current standards? 
Are repair parts available? 

Do you have redundancy (back-ups-/automatic switch-overs) 
for all major mechanical units? 
if no, list units you do NOT have redundancy for: 

Can your plant achieve a filtered water turbidity of 0.3 NTU? 

Do you have on-line continuous turbidirneters on each filter? 

Have you adopted a turbidity goal lower than the standard? 
s list oal: 

Ground Water Systems 

Qriiliid'•·Water'uii.~ilr.tlie'IJiflUilieeorsurr..ce::wat:er ,··• ···· 
Is you~ ;;ate~ i"ree t'roffi ~Briatioi1s.ii1 i:U:rl:lid:iiY a:Ild: · 
tern erature after storm events? 



Do you know when your well was constructed? 
List ear: 
Is your well(s) constructed according to current South Dakota 
re lations? 
Do you have a source water protection plan? 

Is your wellhead finished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

Do you disinfect? 0 yes ~o (If "no", skip to tM ln,frtlstructure - Pumping section) 

D!BIJd'ectiOn .. 

Do you regularly inspect and maintain your disinfection f 
chlorination equipment? 
Type of Equipment: 
How often? 
DQbifectant u.ed: 

Do you have back-up equipment? 
Type: 

Do you have adequate contact time following disinfection and 
before the first user in the distribution system (30 minutes 
for ground water systems)? 
Contact time: 
Can you detect a chlorine residual at taps at the ends of the 
distribution system? 
Free Chlorine Residual: 
Total Chlorine Residual: (if using chlorarnines) 

Disinfection By-Products 

Treatm:ent·ror tlie CCiatioi ofDiliiDfectiOD.JJj-Pf04ij.~ 
If you treat surface water, are you already practicing or could 
you adopt "enhanced coagulation" in your current plant? 
If you treat surface water, could you still meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment - Security 

~tm<al!af$e~t,;< •::. : : .>: .•.. .,... ·:. •.. . .·· •· .. : .· .·· . < 
Has the system implemented procedures to improve security 
of its facilities? (i.e. limiting access to sensitive sites, 
protecting computer and control equipment etc.) 
Aie chemicals used for treatment properly stored and secure? 

Does the water system track chemical usage? (i.e. a sudden 

Yeti 
D 

u 

u 
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Yu 
D 
u 

Yei 
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u 
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fj Unbciini ~· D 

u u 1:::] 

u u l:::il 

u u 1::!.1 

Xo. Ulli:i:aOilin ··x.&•· 
D D !Xl 
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increase in usage may signal potential contamination or 
tampering. 

InfrastrU.c:ture - Pumping 

~..Utto11 ofPuinpmarBCJ!I.tii••~~~ ........ · .· .. :C . . 
Do you· routinely inspect for signs of pump or pump motor 
problems? _

1 
• 

How o en: a t4 r l 'I 
Once diagnosed, are problems corrected in a timely enough 
manner to avoid crisis fmancing, cof!tiY repairs, and 
unscheduled downtime? 
Do you hire a qualified pump contractor to perform an 
inspection of all pumping equipment, identify potential 

roblems, and erform maintenance, on an annual basis? 
Stlm4by /J:merpDc:lJ' · Pcr-er Bquipm,CIDt 
Is there sufficient standby I emergency power capacity to 
supply 100% of the average daily demand of the system 
excluding fire demand)? 

Are any existing standby/emergency power equipment, 
controls and switches tested or exercised routinely under load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the 
standby/emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities servin the water o erations? 

Infrastructure - Storage 

Storqe Capacity 
Does the system have sufficient gravity-flow (non-pumped) or 
emergency generator-supported pumping capability to ensure 
adequate distribution storage to provide safe and adequate 
service for up to 24 hours without power? 

no how lon : 
Is there reserve capacity in the tank for fire protection 
support? 
Amount: 
&ec'arit)o lleaaurea 
Are any openings, such as vent pipes, screened to protect 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and the immediate surrounding area fenced? 

l(lc)IJ#Orsmem. · 
Is there a high and low water level signal system to control the 
pumps? 

Yea No Uabowa B.A. 
IE 0 0 0 

0 0 



Is there a drain valve or hydrant to allow for draining of the 
tank? 
TliDk lllaiDteDaD.ce ' ' ,' 

Is the tank inspected at least every three years by a qualified 
tank contractor for evidence of corrosion or pitting, leakage,_ 
and structural weakness? 
Is the tan\!: contractor capable of analyzing the coating of paint 
on the inferior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure - Distribution 

Syate~ ~teiUUice·· 
Do you have an accurate map of your distribution system that 
indicates main sizes and valve locations? 

Does the operator routinely flush, test, and maintain the 
hydrants in the system? 
Howo 
Are the locations of val es in the mains and curb stops on the 
service lines precisely known? 
Does the. system keep a log of distribution system breaks to 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service 
lines detailed on records in a secure area? 
Are all valves exercised and lubricated periodically? 

Is the system free of severe "water hammer" problems? 

Are meter pits, pressure regulating valves, altitude valves, 
blow-offs, and other appurtenances maintained on a regular 
basis? 
U..accounted"Cor Water 
Is unaccounted-for water in the water system monitored and 
anal ed each month? 
Is the unaccounted-for water less than 15 percent of the total 
water delivered to the mains? 
List percentage of unaccounted for water: 3 ]{ % 

Are the normal operating pressures in the distribution system 
between 25 psi and 125 psi? 
Normal operating preai!IUre: '-! S: psi 

Do you have a routine leak detection and repair program? 

Are all sources of supply and customers metered? 

Are the meters calibrated and tested routinely to ensure their 
accuracy and reliabili ? 
Water,QU,a.Uttf,i:l.~~~o~-~elli 
Does your system have an active cross-connection control 

ro am? 

tot u u u 
' ' 

D IX] D D 

I1J u u u 

Yell,· Jl'o- UDlalown JI'A , 

IE D D D 

Yea Jl'o UDlalown JI'A 

00. D D D 

Yea Jl'o UIIJI:acnlnl I'A 
~ D D D 

Yeac- l!lo. UDlalown 'JI'A'c no··--·-·o 0 



Are any inspections for cross-connections performed? 

Is there a program for installing and testing backflow 
prevention devices where potential contamination is present?. 
Is there a program to eliminate "dead-ends" in the mains, 
where feasible? 
C!i~ •. ~ .. ........ • ........ ·. ···.··· . 
Are the majority of your mains 6 inches in diameter or larger? 

·· List percentage: Cf 'I 0[, · 

Is there a program to gradually replace sub-standard sized 
mains? 
Are there suitable rights-of-way and easements provided to the 
water system for expansion, maintenance, and replacement: of 
mains and services? 
Is there sufficient earth cover (six feet) to protect the mains. 
from frost damage or heavy loads, if driven over? 
Are materials of mains designed and selected to resist 
corrosion, electrolysis, and deterioration? 
Dletrlbutioa System Problems 
Do you receive any complaints regarding water quality (taste, 
odor, color, etc.)? . 
Ust number of complaints/year: -:-~5=----
Most common complaint: r n/ o Y 

Can you maintain adequate pressure in the distribution 
system under all conditions of flow? 

D u u 1M 

u u u lXl 

1211 u u u 
. Y'q:.• B"o .• Uabori BA·r· 

rE D ·o···· 0 

l1!-U u u 
~ u u u 

l1,l u u u 

rou u D 

Yell> Bo . Uli1mo1111i. BA 
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Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. if cz Sflctton does not apply to your 6!JIItem. 
pleczse write NA for not applicable. 

Operation & Maintenance 

Open tiona· 8tdr · .... yrn 0 un1Jown 
Does the person operating your system have current water 
treatment plant and water distribution opera\Or certification 
credentials from DENR? \'>:.., ~· 1>"\ 10 ~ 
ifyes,listelCIB8(flccztton(s): CLA.:;,:. IC. CJ..A<;~ l.. d)~H<; ~t.dior-. ~·d +R@ 1H""~"i 

Does your operator receive additional training on an ongoing u u 
basis to keep current on new developments in the field? 
Future· OpentioiUil DelllaDdil Yes No Ulllmcnm 
Does your water system obtain any regular or occasional [] D D 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to providing technical asp~stance?()' 
if yes, who 'EM ,',.a~5 ~ rV - e (\) f< 

Management & Administration 

Who's m CbUJIIIi' . · ' .... . .... Yes No"UilDOwil 
Is there a clear plan of organization and control among the IlL D D 
people responsible for management and operation of the 
system? 
Does your system have written personnel policies and job u u 
descriptions signed by the employees? 

Aie the limits of the operator's authority clearly known? u u 
Does everyone involved in operations know who is responsible l!l u LJ 
for each area? 
Is someone responsible for scheduling work? ~ u u 

NA 
D 

u 
NA 
D 

I'A 
D 

u 

u 
u 
(_j 

Security ' . .. Yes ll!oU~ 'NA 
Does the system have procedures for handling new and Lid u u u 
terminated employees (i.e. collecting keys, changing locks and 
computer passwords)? 

R~il.iaJ14. .. Bga.ll4m.il. Yeil No: UDIDI.Ow:ii..' : NA• 
Do you have explicit rules and standards for system Ill D D D 
modifications? 

Do you have rules governing new hook-ups? LK.!. u u u 
Do you have a water main extension policy? u ~ u u 
Do you have standard construction specifications to be 
followed? 

tz;l D D D 



Do Y0\1 have meas\lres to ass\lre cross-connection control and 
backflow prevention? 
Do yo\1 have policies or rules describing c\lstomer rights and 
res onsibilities? 
RIIPJatOryCOID.pUa8ce Propam 
Do yo" f\llly \lnderstand monitoring req\lirements and have a 
sched\llin mechanism to ass\lre com Hance? 
Do yo\1 know how to obtain clarification or explanation of 
re \lirements? 
Do yo\1 have a mechanism to obtain the most recent 
information on regtliatory re \lirements? 
Do you maintain adequate J;ecords to document compliance? 
If yes, for hDw long? / V / /( S 
Did your system have any violations of the primary drinking 
water standards in the last ear? 
Did your system have any monitoring or reporting violations 
in the last ear? 
Do you know what to do in the event of a violation? 

~eqenOiee 
Do you have an Emergency Response Plan? 

Is there a contingency for making emergency interconnections 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to 
do in the event of contamination from a toxic hazardous waste 
s ill in your source water or a main break or a tank failure? 
Do you have a clear chain-of-command protocol for emergency 
action? 
Is someone responsible for emergency operations, for 
communications with state regulators, for customer relations, 
for media relations? 

s whD title : '~'"'' 

Safety . 
Do you have a safety program defming measures to be taken if 
someone is injured? 
Has the entire staff been properly trained in the location and 
use of safe e ui ment? 
Does everyone understand the risks and safety measures 
involved in handlin water treatment chemicals? 
Do you have written operating procedures for both routine 
and emer en s stem operations? 
Are you fully aware of Occupational Safety and Health 
Administration (OSHA) confined space (such as 
trenches/manholes) regulations? 
Does the system work with customers to promote their 
awareness of security? 
Does the system have a communication plan to alert 
customers of a natural or intentional threat to public health? 

Yea lifo tJDJaacrtril llfA 
IE] 0 0 0 

no 

Yes lifo tJDJaacrtril llf#. 
~ D D D 



llb.lnteiaace ... Yea Ko• UDJmcnra .KA 
Do you have a planned maintenance management system -- a 0 D D D 
system for scheduling routine preventive maintenance (line 
flushing, pumps, meters, storage tanks, etc.)? 

llJ='u Do you have a system for assuring adequate inventory of u u 
essential spare parts and back-up equipment? 
Do you have relationships with contractors and equipment ~u u u 
vendors to assure prompt priority service? 
Do you have records and data management systems for ~u u u 
system operating and maintenance data, for regulatory 
compliance data, and for system management and 
administration? 
Maaapiaeat CapabUity . 'Yell Ko'U~ KA 
Are you getting the outside services and technical assistance 00 D D D 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/operations assistance, rate case 
preparation, and financial advice? 



Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

rma,I:Cial PI•.IIDtn• ¥eQ~I!f~il-. 
Does your system develop and follow an annual budget that is 
a roved by the overnin body? 
Does the governing body review a monthly summary of 
revenues and expenses of the utility system? 
Do you have within the annual budget separate reserve 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? 
lfso, ltst 
accounts: 
Does the system 
an emergency? 
Do you have a capital budget or capital improvement plan that 
projects future capital investment needs some distance (at 
least five ears into the future? 
Do you have a process for scheduling and committing to 
capital projects? 
Does your planning process take account of all the potential 
capital needs suggested by your answers to the technical 
uestions in these worksheets? 

Does your long-term planning incorporate analysis of 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? 
Ratea/lBWlDc -Are they.Uequate? 
Do you regularly review your rates? 
How o n? 
Do you have a plan in place for periodic increases in rates? 

Do you have procedures for billing and collection? 

Is your billing collection rate greater than 95%? 

Do you have collection procedures specifically for delinquent 
accounts? 

~'o· o o 



~=!"!i:i!:~a~~b=~~'ft~-fi~~:r:::~;s prepared .·· y~~ 1:1· '~~u 0 .. 
by a certified public accountant (CPA)? 
Does your water system income exceed operating expenses 
(including debt service)? 
Does your water utility support other enterprise funds or the 
general fund? 
Does your system require revenues from other enterprise 
funds or the general fund for normal operations? 
Do you employ standardized accounting and tracking 
systems? 
Do you track budget performance? 

Do you keep records to substantiate depreciation of fixed 
assets and accountin for reserve funds? 
Are financial management recordkeeping systems organized? 

Are controls exercised over expenditures? 

Are controls exercised to keep from exceeding your budget? 

Are there purchasing procedures? 

Did your system's governing body review this assessment 
before retuming it to the South Dakota Department of 
Environment and Natural Resources? 



6.8.14. Financial Spreadsheet

Applicant: City of Tyndall

Completed by: Linda F Pesek, Finance Office and Brian McGinnis PDDIII

Date:

4 Year Projections Last Year Current Year Year 2 Year 3 Year 4 

Actual Budget Projected Projected Projected

Year 1 Projected

Enter Year: 2013 2014 2015 2016 2017

1. Beginning Cash on Hand 118,030.00$                  239,347.00$                          170,991.10$           211,071.51$            139,181.33$                  

2. Cash Receipts:

  a. Unmetered Water Revenue -$                               -$                                       -$                       -$                         -$                               

  b. Metered Water Revenue 233,892.00$                  228,520.00$                          250,000.00$           257,500.00$            265,225.00$                  

  c. Other Water Revenue -$                               -$                                       -$                       -$                         -$                               

 d.Total Water Revenues (2a thru 2c) 233,892.00$                  228,520.00$                          250,000.00$           257,500.00$            265,225.00$                  

  e. Connection Fees -$                               -$                                       -$                       -$                         -$                               

  f. Interest and Dividend Income 270.00$                         350.00$                                 150.00$                  154.50$                   159.14$                         

  g. Other Income -$                               -$                                       -$                       -$                         -$                               

 h.Total Cash Revenues (2d thru 2g) 234,162.00$                  228,870.00$                          150.00$                  154.50$                   159.14$                         

  i. Transfers in/Additional Rev Needed -$                               -$                                       -$                       -$                         -$                               

  j. Loans, Grants or other Cash Injection -$                               75,000.00$                            77,250.00$             79,567.50$              81,954.53$                    

      Please specify -$                               -$                                       -$                       -$                         -$                               

National Rural Water loan 100,000.00$                  -$                                       -$                       -$                         -$                               

-$                               -$                                       -$                       -$                         -$                               

3. Total Cash Receipts (2h thru 2j) 334,162.00$                  303,870.00$                          250,150.00$           257,654.50$            265,384.14$                  

4. Total Cash Available (1+3) 452,192.00$                  543,217.00$                          421,141.10$           468,726.01$            404,565.47$                  

5. Operating Expenses

  a. Salaries and wages -$                               -$                                       -$                       -$                         -$                               

  b. Employee Pensions and Benefits -$                               -$                                       -$                       -$                         -$                               

  c. Purchased Water              122,218.00$                  128,328.90$                          134,745.35$           141,482.61$            148,556.74$                  

  d. Purchased Power 2,500.00$                      2,625.00$                              2,756.25$               2,894.06$                3,038.77$                      

  e. Fuel for Power Production -$                               -$                                       -$                       -$                         -$                               

  f. Chemicals -$                               -$                                       -$                       -$                         -$                               

  g. Materials and Supplies 1,100.00$                      5,000.00$               5,250.00$                5,512.50$                      

  h. Contractual Services - Engineering -$                               -$                                       -$                       -$                         -$                               

  i. Contractual Services - Other -$                               -$                                       -$                       -$                         -$                               

  j. Rental of Equipment/Real Property -$                               -$                                       -$                       -$                         -$                               

  k. Transportation Expenses -$                               -$                                       500.00$                  525.00$                   551.25$                         

  l. Laboratory -$                               -$                                       -$                       -$                         -$                               

  m. Insurance 1,500.00$                      3,786.00$                              4,000.00$               4,200.00$                4,410.00$                      

  n. Regulatory Commission Expenses -$                               -$                                       -$                       -$                         -$                               

  o. Repairs/Maintenance 5,000.00$                      5,000.00$                              5,000.00$               5,250.00$                5,512.50$                      

  p. Miscellaneous                           15,733.00$                    12,000.00$                            12,600.00$             13,230.00$              13,891.50$                    

  r. Replacement Expenditures -$                         -$                               

 s.Total OM&R Expenditures (5q+r) 148,051.00$                  151,739.90$                          164,601.60$           172,831.67$            181,473.26$                  

  t. Loan Principal and Loans 26,721.00$                    26,721.00$                            26,721.00$             98,026.00$              98,026.00$                    

  u. Loan Interest Payments 18,747.00$                    18,747.00$                            18,747.00$             58,687.00$              58,687.00$                    

  v. Transfers Out -$                               -$                                       -$                       -$                         -$                               

  w. Capital Purchases (specify): 19,326.00$                    -$                       -$                         -$                               

Water Lines for  Business Expansions -$                               175,018.00$                          -$                       -$                         -$                               

-$                               -$                                       -$                       -$                         -$                               

  x. Other -$                               -$                                       -$                       -$                         -$                               

6. Total Cash Paid Out (5s thru 5x) 212,845.00$                  372,225.90$                          210,069.60$           329,544.67$            338,186.26$                  

7. Ending Cash Position (4 - 6) 239,347.00$                  170,991.10$                          211,071.51$           139,181.33$            66,379.21$                    

8. Number of Customer Accounts 575$                              577$                                      577$                       577$                        577$                              

9. Average Annual User Charge per

    Account (2d/8)

10. Coverage Ratio (2h-5s)/(5t+5u) 8.4062                           8.3709                                   3.6235                    1.1038                     1.1590                           

11. Operating Ratio (2d/5s) 1.5798                           1.5060                                   1.5188                    1.4899                     1.4615                           
12. Additions to Reserve Funds                 

for the Year

  a. Debt Service Reserve 5,000.00$                      5,000.00$                              5,000.00$               15,000.00$              15,000.00$                    

  b. Bond Retirement Reserve -$                               -$                                       -$                       -$                         -$                               

  c. Capital Improvement Reserve -$                               -$                                       100,000.00$           100,000.00$            100,000.00$                  

  d. Replacement Reserve -$                               -$                                       25,000.00$             25,000.00$              25,000.00$                    

  e. Other    -$                               -$                                       -$                       -$                         -$                               

13. Total Reserves (12a thru 12e) 5,000.00$                      5,000.00$                              130,000.00$           140,000.00$            140,000.00$                  

14. Year End Operating Cash                                               

(7-13) 5,000.00$                      5,000.00$                              130,000.00$           140,000.00$            140,000.00$                  

Revenues Projected at 3% Per Annum

181,473.26$                  

12/31/2014                                                                     REVISED 01/23/15

 q.Total Cash 0&M Expenses                              

(5a thru 5p)

406.77$                         396.05$                                 433.28$                  446.27$                   459.66$                         

148,051.00$                  151,739.90$                          164,601.60$           172,831.67$            



Expenses Projected at 5% Per Annum



Financial Spreadsheet 



6.8.14. Financial Spreadsheet 

Applicant: City of Tyndall 
Completed by: Unda F Pesek, Finance Office and Brian McGinnis PDDIII 

Data: 12/31/2014 REVISED 02/10/15 

rz. CMh '"~-~:.'! ;w-~;,..l .,..:.:;· .. f?t(~~t; 
a. IWa~Revenue - - - - -
b. Metered Water Revenue ?~<t R!l~ no ??R 'i?r nr ?'il nnr, no 257,500.00 ?R'i ??<; nr 
c. Other Water Revenue - - - - -
~Y(- 1(2atfvu2c) !lli.."'AII!IM !I!IAF;lii\M !IAAnMM, 257,500.00 ~I;!I!II;M 

e. 1 Fees - - - - -
f. Interest and Dividend Income 270._0Q_ 350.00 _150.00 154.50_ 159.14 

_g,____Oiher lncorn_El_ - - - - -
·h.TotaiCaeh 1(2dthru2a) 234,1~.00 150.00 154.50 159.14 

i. Transfers I_Rev Needed - - - - -
..l_!.Q__ans, Gralll!_ or other Cash Injection - r<; onr nr - - • 

Please specify - - - -
National Rural Water loan 1oo.nnn nn • • . 

- - - -
3. Total C8lh s-ipiii(Zh thru ZD 334.162.0C '¥\'aA7nnn 250.150.00 !1~ ' .854. 511 265,384.14 
~Caah 1(1+3) 
&. 

a. Salaries and wages 

4~LS ~ !10.4.725:78IS 4.15~ ~ 
_!!._ 1 Pensions and Benefits 
c. Water 
d. .Pow~ 

e. Fuel for Power Production 
f. 
g. Materials ai1CI !'llJPilli!l~ 
h. Contractual Services -
i. Services - Other 
j. Rental of '"" I Property 
k. T Expenses 
I. Laboratory 
m.lncu"'""" 
n. rC< 
0. 

Ia. Totai OMaA 1 (lla+r) 
t. Loan Princi!J<!I and Loans 
u. Loan Interest 
v. Transfers Out 
w. Capil& p,.,,.h,..,..<; (specify) : 

Water Unea for 

$ 

!. 
IS 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 

- I S 
122,218.00 I$ 

2.500.00 '$ 
- I$ 
- Is 

1,100.00 

1,500.00 
$ 

5,000.00 $ 
15,733.00 $ 

148,051.00 $ 

148.051.00 
30,316.98 
19,979.07 

-
19,326.00 

-
-

1?R ::I?R!lr 

2.625.00 

-

3,786.00 

5,000.00 
12,000.00 

151.739.90 $ 

151.739.90 
35,536.72 
21 ,518.55 

-
175,018.00 

-
_x....Q!~ - -
8. Total Cash Paid Out {58 thru IJJC) 211,§7~~05 '2A<l A1 <a 17 
7. Enc111111 Cash Poaltion (4 • 8) 234.518.95 154.575.78 
1. 575 5n 

- IS -
134,745.35 141 ,482.61 

_g,75f!.25 2.894.06 
-
-

5.000.00 
-
-
-

500.00 
-

4,000.00 
-

5,000.00 
12,600.00 

164.601.60 Is 
IS 

1RA Rl\1 AI\ I $, 

35,536.72 I$ 
21 ,518.55 Is 

- l$ 

-
-
-

-
-

5,250.00 
-
-

525.00 
-

4,200.00 

5,250.00 
13,230.00 

172,831.67 
-

172.831 .67 
72,493.99 
56,575.42 $ 

$ 

-

351 ,!!Oj .QB 

-
148,556.74 

3.038.n 
-
-

5,512.50 
-
-
-

551.25 
-

4,410.00 
-

5,512.50 
13,891.50 

18(473.26 
-

181,473.28 
72.493.99 
56,575.42 

onnnnn 

-

360,542.67. 
1"11 '!l'2A 001 

5n 
9

' := :;::' u~er charge per Is s 39B.Of S' 433.28 I s 446. s 459.66 

J!J. 1 Ratio= 6.67()!; 2.8876 1.3ol .4)7 

~:!~ .... v:--~·to~·A-::~·F~unda=J~~:'Jt~~~~-~~~-~-~ii""-~~'W'tl~·:;~_;;_~~f~···';.j~· o-~~ ~~ f:·, ~s~)~~ 
11. i Ratio~ t )8( g -~ 1.4~1 

a. Debt Service Reserve IS 5,( 1.00 3,01 J.OO I$ 5, , S 12,€ JO. 10 12,900.00 
b. Bond . Reserve IS - - - $ -
c. Capital ·Reserve 1$ 1?r nor oo 1?0 nnr nn 1?<; nnn nn $ .to nnn oo 
d. : Reserve IS 1 oo ono oo I $ ::10 nnn nn ?'i onn nn S 10,000.00 

e. Other IS - IS - - S 
113. Total 1 (12a thru 12el ::ii 1$ 1: 155,700.00 $ 12,900.00 

Revenues Projected at 3% Per Annum 
Expenses Projected at 5% Per Annum 

1F;11;7lVIM $ R!l QIVIM $ 12,900.00 
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1 JNTRODUCJION 

1.1 PURPOSE 

The City of Tyndall has requested the engineering fi rm of chmucker. Paul. ohr and 

Associates (SP ) to complete an evaluation of the condition and adequacy of its existing 

water di stribution system faciliti es. The intent of the study is to im·estigate the City's 

existing \\ atcr distribution system to identify and quantify problems that exist within this 

system. 

The results of the complete study are presenred in this Faci lity Plan. The Facility Plan 

contains the information on v;h ich the City Council ofTyndal l can make cost-effectiYe 

decisions. The City Council will. after appropriate public input. determine vihat its best 

options are to make any needed improvements that are identified in the f acility Plan. 

1.2 SCOPE 

The scope of the study authorized by the City Council includes the fo lio'" ing work to be 

performed by PN and Associates: 

I) Complete an analysis of requirements of govenm1ental authorities having 

j uri sdiction fo approve tl1e design of the project and participate in 

consultations ,,, ith such authorities. 

2) Complete an analysis of the existing '"rater di stribution system relating to 

quantity and quality, compliance with existing and proposed drinking 

water standards, \Vater losses in the system, identification of system age, 

evaluation of current water pressures and fire flow capacities and evaluate 

current and future needs. 

3) Complete a general economic ana lysis and comparison of various 

alternatives. 

4) Prepare a written report, with maps and sketches. setting forth the findings 

and recommendations of the Preliminary Study. provide Tyndall wi th ten 

(10) copies of said report and meet with Tyndal l to review said report. 
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5) Assist in the presentation of the findings and recommendations of the 

Preliminary Study at not more than one (1) publi c hearing. 
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2 COMMUNITY DESCRIPTJON 

2.1 GENERAL INFORMATION 

The City ofT. ndall is located along D I Iigh' ay 50 in central Bon Homme County. 

South Dakota .. as indicated on Figure 2. 1-1. Tyndall is approximately 30 miles notihwest 

of Yankton. the regional trade center fo r the area. The city was incorporated in 1879 

and has an aldem1anic type of gO\ crnment. consisting of a Mayor and six council 

members. These elected represcntati ves hire and o\'ersee staff that manages the day-to

day acti vities and municipal enterprises unde11ake:n by the City. 

2.2 POPULATION CHARACJrERISTlCS 

Tyndall 's population is I ,067 accord ing to the 2010 census. The most recent Census 

Bureau data avail able at the time of this repon indicates that Tynda ll' s median age was 

..J.-L9 years as compared to the tate's median age of "'6.9. At the time census data was 

gathered. 2-l-.4% of its population was age 65 and over. In comparison. the state's 

population that is age 65 and over is 14.3%. 

Data from the U.S Census Bureau. 2008-20 12 American Community urvey indicates 

t hatt he comniliility's median household income is $40, 114 which is about $8.977 lower 

than the state·s median household income of$49.091 . Data from the .S Census Bureau, 

2008-201 2 Ameri can Community Survey also indicated that about 9.6% of the 

population living in the communit) bad incomes at or below the poverty level. 
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2.3 POPULATION PROJECTIONS 

The 20 10 Census Bureau data shows the population for Tyndall to be 1 ,067. Tab le 2.3-1 

and Figure 2.3-1 indicate census bureau population data from I 890 to 20 l 0 as well as the 

estimated population for the community tJu·ough the year 2040. As shown by the 

hi stori cal data, the population had re mained re latively steady for nearl y 70 years before a 

nearly 14% decline between 2000 and 2010. Since a couple of neYv businesses have 

recently begun construction within the City. the population is again expected to stabilize 

with a potential for a small gain for the coming years. The data shown in fable 2.3- I is 

shown graph ically in Figure 2.3-1. 

Table 2.3-1 Historic and Projected Population 

Year· Population Year Population 

1890 569 1970 1245 
1900 1167 1980 [1~., _.).) 

1910 1107 1990 1201 
1920 1405 2000 1239 
1930 1287 20 10 1067 
19-+0 1289 2020 (Est.) 1080 
1950 1292 203 0 (Est.) 1095 
1960 1262 2040 (Est.) 111 0 

q Histone Population Data Population Projections 
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Figure 2.3-1 His toric and Projected Population 
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2.4 TOPOGRAPHY I CLIMATE 

Tyndall Jjes jn a nearly level to gently rolling area with numerous smal l closed 

depressions and sloughs. The soil in the area has been identified as belonging to the 

Clarno-Crossplain-Davison Association. The Clarno soils are deep. moderate ly well 

drained and located on the higher paJ1s of the landscape. The Crossplain so ils are deep. 

somewhat poorly drained and located in the low lying areas or swales. Davison so ils lie 

within the areas bet,\een the Clarno and Crossplain soil s. The Davison soils are also 

deep and considered moderately v.ell drained. 

Th~ area·s climate is generally described as a continental climate. Winters are relative!) 

long and cold \\'hi le summers are fair and hot. Most of the precipitation occurs during rJ1e 

\\arm period of late spring and ea rl ) summer. Approx imately 80% of the total annual 

precipitation fa ll s between Apri l and September. Normal precipitation for [he area is 

approx imately 24 inches annuall y. Average annual e, ·aporation between March and 

October is about 36 to 38 inches. A ,·erage temperatures range from 21 o F in the wi nter to 

around 73° F in the summer. 

2.5 ENVIRONMENTAL REVIEW INFORMATION 

As pan of the environmental assessment requirement for the faci lity planning process. the 

project sponsor is requ ired to comact \'arious state and federal agencies. En\'ironmental 

assessment letters ha' e been sent to the fo llov;ing agencies. It is expected that no ad' crse 

em·ironmental impacts will occur due to construction taking place on pre,·iousl) 

di sturbed areas. 

2.5.1 Historic and Archaeologica l Sites 

Upon completion of an application for fund ing through one or more varjous f1111ding 

agencies. a letter will be sent to the funding agency describing the proposed project 

location and construction activi ties as well as a general description of the existing 

conditions as found wi thin the project limits. 
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An internet search for historic properties in the area was completed on nps.gov and 

histo ry.sd.gov. The fol lov;ing hi storic structures have been identified in Tynda ll : 

o George Leh.r ! louse. 201 East Lawler Ave. 

o Bon Homme County CoUlihouse. Walnut and Washington St. 

o Carnegie Public Library. State and Main t. 

o Will iam Metzgers New Emporium. 1610 Main St. 

c ZC BJ Hall. 'ebraska and Wa hington S t. 

These structures should not be impacted by any proposed v. ork by the City since work 

v. ill be planned in City rights-of-way. 

2.5.2 Floodplains and Wetlands 

2.5.2. 1 Flood Hazard Evaluation 

The .S. rmy Corps of Engineers was contacted ror the purpose of so li citing input on 

the proposed improvements. Correspondence related to this contact will be placed in 

Appendix A upon receipt. The Federal Emergency Management Agency (FEMA) 

website v,as searched for a flood hazard eYaluation. o flood hazard map has been 

prepared for Tyndall as shown in Figlll re 2.2. 
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The U.S. Army Corps of Engineers, the U .. Fish and Wild li fe ervice and the outh 

Dakota Department of Game. Fish and Parks '"·ere contacted for the purpose of soliciting 

input related to potential impacts on wetl ands. Correspondence related to these contac1s 

will be placed in Appendix A upon rece ipt. A wetland map was created on the U Fish 

and Wi ldlife we bsite for Tyndall and is shown in Figure 2.5.2.2. 1 o impact on wetlands 

is expected due to this project since the wo rk is p lam1ed in City ri ghts-of-way. 
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Figure 2.5.2.2-1 Wetland Map 
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The U.S. Depa rtment of Agri culture S tate oi l Scientist was contacted fo r the purpose of 

so lic iting input on the proposed improvements. Correspondence related to this contact 

will be placed in Appendix A upon receipt. o impact on agricu ltural lands is expected 

due to this proj ect. 

2.5.4 Wild and Scenic River·s 

Research indicates that there are no designated wi ld and scenic rivers in the area. 

T herefore, the proposed improvements will have no impact on this resource. 
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2.5.5 Fish and Wildlife Protection 

2.5.5.1 Endangered Species 

The U.S. Fish and Wi ldlife Service and the South Dakota Department of Game, Fish and 

Parks were contacted for the purpose of soliciting input related to potential impacts on 

endangered species which might resullt from construction of the proposed improvements. 

There are many endangered species in the area. The endangered species identified on the 

SD Game. Fish and Parks Department v1ebsite is quite lengthy. There is no li st a' ail ablc 

for just tJ1e surrounding area. Therefore. refer to the agencies ' determination regarding 

the effect o f endangered species on this project. 

2.5.5.2 Critical Habitat 

The U.S. Fisl1 and Wildlife Service and the South Dakota Department of Game. Fish and 

Parks \\ere contacted for the purpose uf soliciting input re lated to potential impacts on 

critical wildlife habitats vvhich might result from construction of the proposed 

improvements. Correspondence related to these contacts " ill be placed in Appendix A 

upon receipt. No effect on this resource is expected since the project will take place in 

City rights-of-way . 

.2.5.6 \Vater Qualil)' and Quantity 

fhe outh Dakota Department of Em·ironmcnt and at ura l Resources ,,·as contactt.:d for 

the purpose of so liciting review and comments related to potential impact on water 

quality and quantity that could result from the proposed project. Correspondence re lated 

t.o this contact will be placed in Appendix 1\ upon receipt. No adverse effect on "'ater 

quality or quantity is expected due to this project. 

2.6 DIRECT AND INDIRECT IMP ACTS 

egati ve envi ronmental impacts\ hich may be expected during a project of thi s nature 

include. but are not necessaril y limited to , soil erosion. noise pol lution, traffic 

obstruction, and increased urface runoff due to trench dewatering operations. However. 

such impacts are temporary and will not significant ly affect the environment over the 

long term. 
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Positive environmental impacts inc lude enhanced human heal th and safety and more 

effi cient deli very and treatment of municipal water. Such impacts are ofl ong-term value 

to the residents of Tyndall and Bon Homme County. 

2.7 MITIGATION ADVERSE IMPACTS 

Adverse impacts v.;i !\ be minimized to the greatest extent possible by the implementation 

of accepted cautionary measures. Temporary and permanent erosion control \\'ill be 

included in construct ion contracts. A ppropriate permi ts w ill be secured prior to the 

di charge of any trench dev,·atering or storm waters. and protection of publi c health. 

safety and welfare wi ll be incorporated into the specifications and contract docu ments. 

Additionally. should any permanent adverse impacts result from the project. mitigating 

measures wil l be followed to the sa ti s fac tion of the app ropriate review agency. 
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3 :EVALUATION OF EXISTING WATER SYSTEI\1 

3.1 GENERAL INFORMATION 

The City of Tyndall curren tl y provides water service to approximate ly 5-W co1u1ections of 

\.vhich J 00 arc businesses or commercial. The City currently purchases I 00% of its 

domestic demand from Bon Homme -- Yankton Water District (B-Y). The water from B

y enter a ground storage resen ·oi r and then is pumped through a booster station into the 

distribution system. Figure 3.1-1 sho\\ s the existing water distribution system. fhe 

DE lR evaluated the \Vater system most recently in June 2013. The inspection rep011 is 

included in Appendix B. The most recent Water Quality Report is in Appendix C. 

According to ava ilable information there are several types and sizes of \Vater main used 

throughout the distribution system. The approximate total length of each size and type of 

pipe four inches and larger in the wa te:r distribution system is listed belov.. 

Polyvinyl Chloride (PVC) J>ipe 4-inch - 420 feet 

6-inch - 30.600 feet 

8- inch - 16.500 feet 

Cast (ron Pipe (CIP) 6-inch - 61 0 feet 

Asbestos Cement Pipe (ACP) or Transite 4-inch - 820 feet 

6-incb - J 9.010 feet 

8-incb - 730 feet 

1 0-inch - 2,800 feet 
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3.2 WATER DEMAND 

To e,·aluate the City of Tyndall' s potentia l to meet the needs of the future. a revie" of 

past water usage records was completed. T he process used to estimate future water 

demand included a de termina tion of the current average per capita demand combined 

with a projection ofthe futu re population . Records o f water usage fro m January 2008 

th.rough December 2013 v;ere obta ined and utilized to create Table 3.2- 1. 

The sources and methods usetl to develop the info nTlation presented in Table 3.2-1 are 

described by the fo llowing: 

o Water purchased per month is based on data provided by the Ci ty of Tyndall. 

o Wa ter usage billed per month is based on data provided by the City ofTyndaJJ. 

o The pcrcentag~.: of unaccounted-for water per month and year is calcula ted by 

dividing the diiTerence between the \\'ater purchased and the \\ater billed b)' the 

water purchased. 

o 1onthly precipita tion data for 2008-2013 is from the ational Climati c Data 

Center T yndall Station. 

o Per capita per day usage for each month is ca lculated by dividing the \Vater 

purchased by the population and the days per montJ1. 

c The dai ly v;ater purchased and billed for each year "as ca lcul a tctl b) di,·iding the 

s um of the water for each month b) the days in that period. 
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Table 3.2- l Water Use Records 

2008 2009 
Purchased Billed Unaacc. Precip Purchased Purchased Billed Unaacc. Precip Purchased Purchase• 

Month (Gallons) (Gallons) for % (in) (gpcpd) (Gallons) (Gallons) for % (in) (gpcpd) (Gallons) 

January 2 414.000 2,404 000 04%' 0 45 73 2,343,000 2.087,000 10 9%' 0 29 71 2.702.0( 
February 2,306.000 2,148 000 69%' 0 73 77 2,1 86,000 1,963,000 10.2%' 0.83 73 1.923,0( 

March 2.428.000 2,098,000 13.6%' 11:3 73 2,684,000 1,978,000 26 3%' 0.51 8 1 2.265,0( 
April 2.196.000 2.176,000 09%' 2 1 1~ 69 3.183,000 2 173,000 31 7%' 213 99 2.431 ,OC 
May 3 014 000 2.253 000 252%' 5.93 91 3.109.000 2,440.000 21 5%' 1 78 94 2.780,0( 
June 3.329,000 2,380.000 285%" 2 84 104 3.286,000 2.646,000 19 5%' 440 103 2.954,00 
July 4 ,150,000 3,534,000 14 8%' 1 56 125 3,554.000 2.702.000 240%' 2 86 107 3.111 ,00 

.A.ugust 4 316,000 3 ,714 000 139%' 0 4B 130 2 .903,000 3.098 000 -6 7%' 4 45 88 3.105 00 
September 3 366,000 3,469,100 -31 %' 2 19 105 3,470.000 2 855,000 17 7%' 0 52 108 2.644,00 

October 2 ,722,000 2,486,000 87%' 5 63 82 2,202,000 2.433.000 -10 5%' 4 44 67 2,544,00 
November 2,752.000 2,119,000 230%' 1 Of! 86 2,200,000 2.214,000 -0.6%' 0 00 69 2 496.00 
December 2 752.000 2 137 000 223%' 08B 83 2 374,000 1 913.000 194%' 1.50 72 2 ,222,00 

Total 35,745,000 30,918,100 13.5% ' 25 08 33,494,000 28,502.000 14 9%' 23 71 31 ,177,001 
Average Day 97 664 84 476 91,764 78,088 85.18. 

Averaqe (qpcpd'J 92 79 86 73 81 
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Ta ble 3.2-1 Water Use Records (Continued) 

2011 2012 
Purchased Billed Unaacc. Precip Purchased Purchased B illed Unaacc. Precip Purchased Purchased 

Month (Gallons) (Gallons) for % (in) (gpcpd) (Gallons) (Gallons) for % (in) (gpcpd) (Gallons) 
January 2,285,000 1 990,000 12.9%. 1 23 69 2 384,000 1.926.000 19 2%• 0.55 72 2 206,000 
February 2 .315,000 2 209,000 4.6%. 09 77 2,041 ,000 1 998.000 21%" 1 45 68 2.137,000 

rvlarch 2 174,000 1,911,000 12.1%' 1 03 66 2,360,000 2,077,000 12.0%. 0.38 71 2.672.000 
Apnl 2.104,000 1,946.000 7 5%" 3.14 1 66 2.698,000 2.366.000 12 3%" 3.48 84 2.469.000 
May 2 882.000 2 217 000 23.1%' 3.64 87 3.291.000 2336,000 290%. 396 99 3,519,000 
June 2 959.000 2.925.000 11% ' 3 39 92 3,719.000 3. 107 000 16.5%' 080 116 3.419.000 
July 3.501 ,000 2 807 .000 19 8%' 1 35 106 5,875,000 4434.000 24.5%' 0.67 178 3.764.000 

August 3.793.000 3 753,000 1 1%' 2 51 115 4 463,000 4,833 000 -8.3%" 0 74 135 3.299,000 
September 3 072.000 2.894,000 58%' 0 26 96 4.044.000 4,016.000 07%' 0.18 126 4 470,000 

October 3,211.000 2.606,000 188%" 1 65 97 3.462 000 3.371.000 2.6%' 1 06 105 2,989 000 
November 2 268.000 2,527,000 -11 4%' 0 14 71 2,435,000 2,098,000 13 8%' 0.45 76 2 266,000 
December 2.251 ,000 2041 ,000 93%' 03 68 2,646.000 1,928,000 271%. 0 92 80 2.997,000 

Total 32,815,000 29,826.000 91%' 19 54 39 418.000 34 490.000 12 5%' 1464 36 207 000 
Average Day 89.904 81 715 107,699 94.235 99.197 

Averaqe (qpcpd) 84 77 101 88 93 

Average Water Purchased Per Year 34.809,333 Gal 
Average Water Billed Per Year 30.310.850 Gal 

Average Per Cap1ta Usage (Based on Purchased Water) 89 gpcpd 
Average Per Cap1ta Usage (Based on B1lled Water) 78 gpcpd 

Average Percentage of Unaccounted for Water 12 81% 
Maximum Purchased 1\/ionth 5,875,000 Gal 

Average Day Purchased 95.368 Gal 

Max1mum Billed Month 4,833,000 Gal 
Average Day Billed 83.043 Gal 
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Table 3.2-1 indicates that the purchased per capita water usage ra11ges from 64 gpcpd 

during f ebruary 20 I 0 to 178 gpc pd during Jul y 201 2. The ave rage per capita water 

usage based on purchased data for th1e period of January 2008 through December 201 3 

was determined to be approximately 89 gpcpd w hich is typica l for communiti es in South 

Dakota. For the purpose of thi s report. 90 gpcpd will be utili zed as the average per capita 

per day water usage. 

Table 3.2-1 indicates that the water losses in the system a \·e rage 12. 8% since Jrum ary 1. 

2008. T he typical reasons for losses in the system are leaks. slow or malfunctioning 

meters. fire fi ghting and ' 'Vater used a t non-metered locati ons. The ci ty-operated faci lities 

are the onl y knov.;n non-metered locati ons. The C ity is in the process o f replacing water 

and electri c meters throughout the City. W hile the overall wa ter loss is be iO\" the 

generally accepted standard of 1 5%. the loss for 20 13 \\'as nearly !8% and conversati ons 

with City offi c ia ls indica te the water loss occurring in 201-J. i even g reater. The City 

should make atte mpts to determine the cause(s ) o f the increase in water loss to reduce the 

wate r loss to an acceptable leve l. 

A s ignifi cant increase in water usage is noticeable dur ing the g rowing months of May 

through Septem beT. ft should be nored fhat above-avera ge prec ipitation during these 

months typically lessens the increase in \\·ate r usage just as the below-normal 

precipita tion typically magnifi es the increase in water usage. T he lack of usage ror the 

s ummer months of the \Vet year of 2010 is a stark contrast to the increased usage fo r the 

summer months o f20 12 w hich was a very d ry year. 

3.3 PROJECTION OF WATER. DEMAND 

Future water demand projections are the basis for esta bl ishing the water di stribution 

system capac ity and storage. These proj ections are based on hi stori ca l data of per capita 

water n ows and popula ti on projections to determine peak day and peak hour demands to 

ensure that the system is capable of meeting the future demands of the City. As shov.'ll in 

Section 2 .3 the popula tion of Tyndall is expected to stabili ze or show a slight increase. 

The projected population of 1,11 0 for the year 2040 is used for determining the future 
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water demands. As discussed in Section 3.2 an average day per capila demand of90 gpd 

will be utili zed. 

To meet the peak day v;ater usage that may occur in the future. a peaking fac tor is 

generally determined. maller cities have a greater nuctuation than larger cities. but 

these f1uctuations generally occur over a shoncr period of time. As can be seen in Table 

3.2-1 . the \\ater use in a cit) uch a~ T ) ndall is large ly dependent on the cl imate and the 

amount of lawn ''vatering. Our experience has shown that the ratio of average da) to peak 

day ranges from 2.0 to 3.0 ave rage da) water usage lo r communities in . outh Dakota. lt 

is our opinion that the peaking fac tor for the peak day '"'ater demand should be 3.0 to 

eo,cr ]a\\11 '' atering and other summertime uses. This number can be justified by taking 

the maximum day meter reading from B-Y Rura l Water's suppl) meter to the City of 

T) ndall during .July of20 12 of <~pproximatd) 275.000 gpd and diYiding it by the a,·erage 

da) usage during 2008-2013 of 95.368 gpcl \Yhich results in a peak da) to a\'erage day 

ratio of2.88 to I . Since this data is limited at best. ut il izing the slight ly higher value of 

3.0 is justiJied in our opinion. A peaking factor of 3.0 will be used throughout the 

remainder of the report. The result is a peak day water demand of 299.700 gpd ( 1.11 0 

people x 90 gpc.:pd x 3.0). 

It must be noted at this point that an attempt has been made to determine design now 

parameters as accurate!) as possib le bu t if any error is to bl! made in the selection, it must 

be on the high side to ensure an adequate suppl) of water for the City throughout the 

design period. 

3.-t WATER SOURCES 

3.-t.l B-Y Water Distt·ict 

The Ci ty of Tyndall is under contract vvi th the B-Y Water Distri ct (B-Y) to supply \Vater 

at a maximum of 275 gpm over a 16-hour period or 264.000 gpd which is slightly less 

than the calculated peak day of299,700 gpd. 8-Y indica ted that they are willing to sell 

the City as much water as they need as long as the water is available. B-Y"s first priori ty 

No. 13222 Page 18of76 August 2014 



is their rural customers and after that as long as the water is ava ilable they arc v;illing to 

sell water beyond the contract amounts. 

The purchase of the current demand rate of water from B-Y costs the Cit) $3 .1 0 per 

thousand gal lons delivered by B-Y. 

3.4.2 Existing Wells 

The City had utili zed (\\ O wells until 2005 v;hen they were connected to the B-Y Water 

District. The we lls are located approximately seven miles southwest ofTynda ll. The 

City ofTyndall currently has \\att:r ri ght permits # 1075-3 and ~839-3 for the wells. The 

wells are not being used to supply drinking wa ter but are pumped annually for 

maintenance. Information about the we ll s \\as taken from the SD Public Svstem Data 

and is shov;n in the follo\\"ing table. 

Table 3.4.2-1 Well Information 

WcU# 
Date Diameter Depth Pump Rate 

Constructed (in) (ft) (gpm) 

1 1963 16 160 180 
2-NEW 1982 16 160 '275 -

3.5 EXISTING STORAGE FACILITIES 

The City currently has two water storage fac ilities. In Lhe southernmost portion of the 

City is a 212.000-gallon ground storage reservo ir. Located in the north central portion of 

the City is an approx imately 71.000-gallon elevated tank. 

3.5.1 Existing Ground Storage Reset·voir 

The 2 I 2.000-gallon glass lined bolted reservoir. shown in Figure 3.5 .1-1, was constructed 

in 1992 and is in good condition. A new booster station was also constructed in 1992. 

Improvements to the controls. including a variable frequency drive for the booster pump, 

were completed in September 20 10. As such the booster station is generally considered 

to be in good condition with the drawback that there is only one pump. 
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Figure 3.5.1-I 212,000-Gallon Ground Storage Reservoir 

~1.5.2 Existing Elevated Storage Reservoir 

The ex isting 7 1.000-gal lon elevated storage reservoir is shown in Figure 3.5.2-1. The 

tower is of legged con truction with a we lded steel tank setting on top of a platform at the 

upper end of the legs. A n extensive semch of the City records couJd not determine the 

exact age of the ex isting tower. but City officials believe that the tower was originally 

con tructed in 1906 with a wood tank on top of the stand as shown in Figure 3.5.2-2. 

Records indicate that the tank blew down in 1962 and was reassembled with a steel tank, 
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but wood structured roof. A new steel roof structural repairs and painting were 

completed in 1993. 

In 2000 the tank was repainted and four of the 12 legs undenvent structural repairs to 

approximately four feet ofthe botlom section as shovm in Figure 3.5.2-3. The remaining 

legs received repai rs to the lower leg system as shown in Figure 3.5.2-4. H&H Tank Inc. 

completed an inspection of the elevated storage reservoir in 2008. They discovered 

pitting and deterioration of the steel surfaces \Vbich required attention. Coating repair 

patches were completed at that time, but repair of the severe pitting was not completed. 

The concrete footings for the water tower legs have deterioration which is shoYrn in 

Figure 3.5.2--L The condition of the tower cont rol bui lding is poor as shown in Fi gu re 

3.5.2-5 . There is little do ubt that the wate r tower is at the end of its useful li fe a11d needs 

to be replaced. 
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Figure 3.5.2-1 71,000-Gallon E levated Storage Reservoir 
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Figure 3.5.2-2 TyndaU Elevated Storage Rcse.-voir - 1941 
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Figure 3.5.2-3 Repaired Tower Leg 

Figure 3.5.2-4 Repaired Tower Leg 
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Figure 3.5.2-5 Deteriorating Concrete Footings 

Figure 3.5.2-6 Detedorating Tower Control Shed 
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3.6 CAPACITY EVALLIATION 

Water storage establ ishes the pressurt!(s) for the distribution system: provides a means for 

equalizing operating pressures during high demand periods: provides emergency storage 

to temporarily otTset the effects of downtime for pump repairs. pipeline repairs and pO\ver 

outages: and provides fire protection. Ground storage reservoirs cannot provide any of 

these attributes unless they arc constructed away from the di stribution area on a hill or by 

pumping '' ith a standb) or back-up power source. As a result. ground storage is often 

referred was dead storage. This is not to sa) that ground storage doesn't ha' e its place 

or usefulness in a '"ater system. Ground storage tanks are cheaper to construct than 

ele,·ated storage tanks: ho\\ever. the cost of pumping faciliti es and the pumping cost must 

be added to the cost of the ground storage tank. ln some circumstances. the wate r supply 

is such that pumping is required to increase the pressure to a desirable range and/or 

suppl ) is at a slo'' constant rate such that ground storage and pumping faci lities are 

util ized to reduce the overall size of the elevated tank required. 

There is not a defined method fo r determining the volume of elevated storage for water 

d istribution systems. Standards such a.s the Ten State Standards say that if fire llow is to 

be provided. the Oo\\ gu idelines established by the lnlernationaJ Sta11dards Organization 

(f 0) should be met. Thus. at 1.500 gpm. a tv.o-hour fire event requires 180.000 gallons 

for the downtown area. 

Equaliza tion and emergenc: storage are the other factors in determining the vo lume of 

water requi red or desired. Equalization storage is required to supply the varying demands 

throughout each day. Figure 3.6-1 illustrates a typical variation of water demand over a 

peak day. During those limes that the water usage is shmm to be O\'er 100% of the 

supply rate. the system's storage must ]provide the additional wnter to meet the demands. 

Mays states that storage fo r equalization with constant rate pumps typicall) ranges from 

1 0% to 25% of the peak day water demand. The higher end of the range is for 

communiti es with high ratios of average day to peak day water usage. Since the selected 

peak day to average day ratio fo r Tyndall is at the h i gh~ range of the typical range of 2.0 

to 3.0 the high end of the range of the required equalization storage, or 25%, is selected 
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for the desired equali zation storage. The projected peak day water demand is 299.700 

gpd and results in an equali zation storage vo lume of approxi mate ly 7-L925 gallons 

(299.700 gpd X .25). 
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Figure 3.6-1 Watet· Demand Pattern Used in Model 

Emergency storage is essentiall y the s torage 1hat a community fee ls comfortabl e with 

based on the reliability of the po\\'er suppl y and its ''ater system in general. Emergency 

storage equa l to the average day usage is commonly used fo r the emergency sto rage 

volume and is utilized in this report. The future average day \·Vater demand is 99,900 

ga llons (111 0 people x 90 gpcpd). 

The total required water storage for a community is generall y considered to be the 

equa lization sto rage plus the larger of fire or emergency storage (Mays 2000). The total 

s tora ge generally considered as needed for a community would then be 254,925 gallons 

(74.925 + 180.000); however. the funding agencies cuJTently don ' t consider fire 

protection as an eligible expense. As such , the total water storage evaluated for thi s 

repo11 is the average daily use (emergency storage) p lus the equalization storage. The 

City of Tyndall should c urrently have elevated s torage of at least 174,825 gallons 

No. 13222 Page 27 of76 August 2014 



(74.925-l- 99,900) which is significantly higher than the current elevated storage of7 1.000 

gallons. 

3.7 BOOSTER PUMP STATION 

The City of Tynda!r s "'ater system consists of a substantia l amount of ground sto rage 

(2 12.000 ga llons). As di scussed in the previous paragraphs. ground storage is often 

referred to as dead storage since the v;ater in thi s type of storage lacks the energy to be of 

any benefit to the system's users unless p umps are uti lized to add head or pressure 

(energy) to the water s tored in them. Curren tly, the water suppli ed by B-Y flows into the 

ground storage reser\'oir. With the use o f one pump the \Vater in the ground storage 

reservoir is pumped to the di stributi on system. There is no back-up power for the pump 

tation: therefore. the C ity would be w ithout water if the power was out for an extended 

peri od of time. P idures of the boos ter pump stati on are shown in the fo llov>ing figures. 

Figure 3.7-1 Booster Station 
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Figur·e 3.7-2 Booster Station 

Under etTlergency condi tions B-Y Water can directly supply the City with water. but the 

supply would not meet peak conditions of capacity or pressure. As such, it is 

re-Gommcnded t!la t the C it y obt-ain -a bad.'"=Up-pump amtmake proviSiOns fo roac ·-up 

power. 

3.8 DISTRIBUTION SYSTEM 

Tyndall ' s water distribution is shown in Figure 3. 1- 1. The di stribution system consists of 

a total of approximately 71,450 ft of four-inch to lO-inch pipe. Approximately 47.500 ft 

is PVC. 6 10 ft is CIP and 23.350 ft is ACP. Over half of the system has been updated to 

PVC pipe. CIP becom es brittle with age and, typ icall y, the inside of C IP will build up 

scale over time reducing the inside diameter and capacity of the pipe. 

The ACP has generally outlived its useful life and may begin to cause problems. 

Problem s include brittle pipe that is susceptibl e to breaks and health concerns re lating to 

asbestos materials. Acco rding to the Environmental Protection Agency (EPA) asbestos is 

a fibrous material w ith high tensile strength and therefore was used in cem ent products. 
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The decay or breakdo\\ n of this asbestos-containing cement allows asbestos to enter the 

drinking water. The EPA fmther states that asbestos may cause an increased risk of such 

health problems as developing benign intestinal polyps. lung disease. lung cancer. 

asbestosis and mesothelioma. 

!Iydrau lically, ACP also has a negati,·e effect on the \Vater distribution system. The 

roughness coefficient is extreme!) km \\ ith pipe that is -+0 years old. Calculations 

completed b) SPN show that an 8-inch ACP is equal to a 7-incb PVC pipe and 6-inch 

ACP is equal to 5.3-inch PVC pipe. This roughness makes a substan ti al difference ';vith 

fire no\:\.·s. 

Cu1Tenll y, the ex ist ing system appears to ha\'e nine dead ends or folll·-inch and larger 

\\ ater mains. Without looping and multi-directional Jlo\\ of water in the di stri bution 

system. v.ater is supplied. fo r the most part. through a long single pipeline. In this type or 
distribution system. total vvater usage decreases the closer one gets toward the end of the 

lines. This results in decreased movement of water in the pipe and the possibility or 

exceptional ly long retention times of l.he water in various segments or the pipe. Long 

retention times in a pipe can ha,·e a detrimental effect on the quality of the water in the 

pipe such as: 

o A decrease in the disinfection levels in the '"ater: 

o n increase in the potential for the formation of carcinogenic di sinfection process 

by-products: and 

o A11 increased potential for th e formation of biological growth. 

II but one of these dead ends have a fire hydrant at the end. f ire hydrants allow the 

lines to be properly flushed to maintai111 water quality 

3.8.1 Hydunts 

The SD Department of Environment and Natural Resources ( D DENR), which is the 

state regulatory agency for public water supplies. requires that fire hydrants be served by 

water mains with a minimum diameter of six inches. Figure 3. 1-1 shows the current 

No. 13222 Page 30 of76 August 20 14 



main sizes of the City 's distri bution system. Based on information provided by the City 

there are approximately 90 hydrants that the City flushes twice a year. The City replaces 

hydrants as problems develop or removes outdated hydrants as the budget will allow. 

3.8.2 Hydraulic Evaluation 

A hydrauli c eva luation of the 'vvater system was conducted using the KY Pipe 2012 

hydraulic computer model. This model utili zes the Hazen-Wi ll iams formula and 

commonly accepted friction factors for the pipeline material be ing considered to calculate 

head loss due to pipe fi·i ction and resulting flows and pressures. Two types of hydraulic 

analyses \Vere perfo rmed \\'ith the KY Pipe 20 12 hydraulic program to evaluate the City 

of Tyndall' s distri bution system. The first type is a general system analysis which 

provides a snapshot of the system at the set parameters. The second type is a fi re flow 

analysis\\ hich predicts the fire flo\\ from selected fire hydrants. II anal) ses were 

utilized to obtain a representation of the existing distribution system and to allow 

accurate recommendations to be made that w ill improve the ex isting cond itions. 

Any hydraulic evaluation can find the existing water system to be inadequate by simply 

making the requirements very stringent. In the same manner, generally all systems are 

adeqmrre -ro IYlR't rhea\ eragc day deman s. efi cienc1es in n system are typically not 

apparent unti I system demands increase to provide the peak day and peak hour Oows. 

!'he reason !'or thi s is that the fimv rate in a pipel ine significantl y affects the downstream 

pressures. The friction loss, or the pressure loss. in a pipe is a function of the square of 

the velocity. Therefore, as the flov rate and corresponding veloc ity in a pipe increase. 

the resulting friction increases exponentially. As the fl ow rate increases above 2 feet per 

second, the con·esponding friction loss begins to climb rapidly with a velocity of 5 feet 

per second. generall y cons idered the maximum desired flow rate. As a result. it is 

common practice to evaluate the overa ll system de-ficiencies in a distribution system 

based on peak how· and peak day fl ows. 
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3.8.3 Modeled Flow Rates 

The total water demand fo r the City consists of two main components . First, the non

residential use is modeled by distributing demands that represent the City" s v-,·atering of 

parks. schools. hospitals and other non-residemial high-use water users thJoughout the 

water distribution model. The other component consists of a residentia l now rate which 

is modeled at each metered con11ection. T-vvo sets of modeled system demands are 

created to place different loading conditions on the model: 

;. Peak 1 lour Demand 

Mays states that the peak hour to average day no\\ ratio typically ranges from 2.0 to 

7.0: 1. lt is our opinion that the peak hour to average day ratio should be modeled as 

6.3. This number was obtained by tak ing the highest usage in Figure 3.5-3 of 21 0% 

and multi plying that by peak day usage and di viding it b) the average usage (2.1 x 

299.700 I 99,900). TypicaLly. the water demand in a system is concentrated over 16 

hours in the day since \Va ter use is minimized during the night. Therefore. based on 

the current average day per capita pumped usage of 90 gpcpd, a 16-bour pumping day 

and the projected population of 1. 11 0 the total modeled peak hour Dow rate is 

estimated to be 656 gpm (90 X 1.11 0 X 6.3 I 16 I 60). This now will be utili zed in the 

general analysis \\i th the lo\\'er set at mid-level to e\'aluate the distri bu tion system· s 

hydraulic capacity to maintain adequate water pressure du ring this high-use peri od. 

,. Peak Da) Demand 

The peak day demand in the models was set to approximately 312 gpm (299. 700 I 16 

I 60) based on the current population. per capita usage. estimated peaking factor and a 

16-bour day. A n estimated variation of the peak day' s usage over the course of the 

day including the peak hour is utilized in the extended period simulation to evaluate 

the system's overall hyd raulic capaci ty. 
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3.8.4 Pressure Analysis 

To check the '"rater system for low-pressure problems. hydrauli c models are created with 

the foll owing assumptions made: 

o The peak hour demand is placed on the model according to Section 3.8.3. 

o The operating elevati on of the water tower is set to the mid-tank leve l ,.vhich is 

approx imately an e ]e,·ati on of 1.520 feet above mean sea level. 

o The booster pump is not operating. 

SD DE R Recommended Design Criteria states in Section 8.-+ .2: 

"A 11'ater distribution ~)'Stem shall be designed so a to provide a 
pressure of 20 pounds per square inch at each senice OH IIet or 
connection under an)' or all conditions or demands that can be 
placed on the. )'Stem. Under normal conditions. minimum 
pressures should be approximately 60 psi and not less than 35 psi. ·· 

Section 7 .3. 1 of the Recommended StandaJds fo r Water Works by the Comm ittee of the 

Great Lakes fwiher recommends a minimum working pressure of 35 psi with a normal 

working pressure of 60 to 80 psi. T he A WWA Distribution System H and book by Mays 

states on page 3.8 that low operati ng pressures of Jess than 30 psi t:an result in annoying 

reductions in water flo\\- whe1n11Ure 1han ne v,ater-usmg aevlce is in service. The nev; 

minimum desired by many res idents is 40 ps i as that pressure is typical ly required to 

properly operate lawn sprinkler systems. Based on the references above. the 

recommended pressures for serv ices are shovm in Table 3.8.4- 1. 

Table 3.8.4-JI Recommended Pressures 

Condition 

Maximum Pressure 

Minimum Pressure During Peak Day 

Minimum Pressure During Peak Hour 

Minimum Pressure During Fire Flow 
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To check the water system for low-pressure problems, a high demand is simulated. The 

basis for the model in Figure 3.8.4-1 is that each meter is using an average of 1.04 gpm 

(564 gpm I 540 connections plu indi vidual node demands of 10 gpm and 20 gpm for the 

school: 32 gpm for the football field: 10 gpm for the hospita l: 5 gpm for Tyndall Housing 

Authority: and 5 gpm and I 0 gpm fo r the nursing home). Figure 3.8.4-1 indicates that 

the operating pressures are at or slightly above the minimum recommended pressure of 

40 psi in the east and southwest pans of the community. However. there are pressure:-. 

be!OY\ 40 psi in the northwest and west pa11s of the community. This coincides with 

rcp011s from the City about low pressure complaints from the hospi tal on its second floor. 

The hospital is located at the intersection of 16111 Avenue and Fir Street. 
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Figure 3.8.4-1 Pressure Analysis under Peak Hour Demand 
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3.8.5 Fire Flow Simulation 

In order to check the water systen1 for lo'A Oow problems. hydraulic models are created 

-w ith the fo llowing assumptions made: 

c The peak day demand of0.-f9 gallons per meter (']66 gpm I 5-fO connections plus 

individual node demands of 5 gpm and 10 gpm for the school : 16 gpm for the 

footbal l fi eld: 5 gpm for the hospital: 3 gpm for the T) ndall Housing Authority: 

and 2 gpm and 5 gpm for the nursing home) is placed on the model accord ing to 

Section 3. 7.3. 

o The operating le\'e l of the tO\\ er is et to the mid-tank Jc,·e l. 

o The booster station pump is not running. 

o The minimum residual pressure is set at 20 psi. 

Main pipelines are to deliver the needed frre fl ow to each hyd rant in accordance with rhe 

ISO guidelines. The ISO guide lines are based on a number of ,·ariables including size of 

structure, construction material. occupanc;, exposure and connections to other structures. 

For one- and two-famil) d\\ellings not excet!ding tv.o stories in height. the following 

needed frre flm,,·s are required: 

Distance Between Buildin!!S 

0\'er I 00 feet 

3 I to I 00 feet 

1 I to 30 feet 

I 0 feet or less 

Fire Flov, Requirement 

500 gpm 

750 gpm 

1.000 gpm 

1. -oo gpm 

As for the business district. the needed fire Oow would be variable for each structure and 

an inspection and analys is of each structure would be required. Rather than performing 

these inspec tions and analyses. a minirnum needed fire Oov, of 1.500 gpm is sought for 

business and school areas. 

As can be seen in the fire flow analyses shown in the figure, the flows are below 500 gpm 

(the minimum by ISO) in the outer ponions of the communi ty. However, the flows are 

around 900 gpm in the business di strict.. The low flow can be expected with the large 
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amount of asbestos cement pipe stil l in use tlu·oughout the system. The ACP inhibits the 

fire flows because of the rouglmess coefficient of the inside of the pipe. 

No. 13222 

0 

Pipe Diameter 

- <=1 
c=l <=2 
c==:J <= 4 

--- - --lc=l <= 6 
c:::J <= 8 
c:::J > 8 

Figure 3.8.5-1 Fire Flow Analysis under Peak Day Demand 
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3.9 FUTURE CONDITIONS 

In formation re lated to project need and the planning areas are found in Section 3 . I of this 

report. Specific information on population projections is found in Section 2.3 . Land use 

is not expected to change significantly in the immediate vicinity of the City. 

Due to the importance of conserving water. money and energy. various means for 

reducing '"'astewater Oows and water usage are recommended. By using faucet aerators. 

reduced flush toilets. and Jjmited flm, showcrheads. waste'' ater flov .. · and v-.·ater use can 

be reduced. 
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4 DEVELOPMENT AND EVALUATION OF ALTERNATIVES 

4.1 GENERAL 

The alternati ves developed for the City of Tyndall were composed to demonstrate sorne 

options avai lable to fi x the identified deficiencies in the water system. 

4.2 CAUTIONARY NOTES CONCERNING COST ESTIMATES 

The opinions of probable cost provided with the fo llowing alternatives reflect the 

anticipated costs for administration. engineering design. construction. contingencies. 

construction observation. and other costs related to completion of the projec t. The costs 

as presented are based on an analysis and compari son of projects of simi lar size and 

scope. The actual construction and project costs will vary on an indiYidual project basis. 

The actual bid cost will refl ect the bidder" s evaluaLion of construction problems. weather. 

so ils and dif{iculty of work. Thus. the engineer cannot be held responsible for the 

accuracy of the estimates made in thi s report as the engineer has no control over the 

contractors· bid costs. 

Changes in materials. equipment and energy costs. as \\'el l as availabili ty of other 

construction work at the time of the bid openiJ1_g, could_subs.ramial ly influence actual 

project cost. Construction cos ts \·\' ill also vary some·what based on the quantity o r items 

necessary to construct the project. The quantities and costs contained in this report are 

pre! i m inary estimates based on our best j udgment without field measurements. FinaJ 

quantities and opinions of probable co t and final construction costs must be ba ed upon 

final design. 

Different funding sources have di fferent req uirements fo r some non-constructi on items. 

Therefore. actual costs of non-construction items should be considered tentative at this 

time and subject to later modifications and adjustments as current situations and funding 

sources dictate. Further. inasmuch as the period o f construction cannot be accurately 

predicted , the costs as presented in thi s report have not been adj usted to refl ect projected 

inflation factors. Therefore, it is important that the estimate of costs as presented be 

reviewed and updated periodically to reflect construction cost trends. 
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4.3 EQUIVALENT UNIFORM ANNUAL COST 

The alternatives relating to Tyndalr s water system that were c\·aluated arc described in 

the following sections. In addition to an opinion of cos t for each alternative d iscussed in 

this section. a breakdo\\ n of the estimated equi valent uniform a1mual cost (EUAC) is also 

given. The EUAC not onl y takes the capital costs into account when evaluati ng the 

options but also looks at the salvage value of the components and the expected annual 

operation and maintenance costs. The result is a com pari on of the alternati ves on an 

overall basis thmughout a design life of 30 years . As a result, the EUAC may shov. that 

the lowest capita l cos t alterna ti ve is no t the lowest cost altemati ve. This situation would 

occur when options have a lo\\" capital cost but high operation and maimenance costs. 

The terms and values utilized in perfo rming theE AC are given in Table 4.3-1 . 

Table 4.3-1 Equivalent Uniform Annual Cost Terminology and Values Used 

Term Definition Value Used 
Interest = I Annua l interes t rate 3. 00% 

Salvage Va lue= SV 
Va lue of component at end o f30-

0% or 60% 
yea r des ign I i le 

Present Worth = PW 
Present wo rth (eq ua l to op inion 

Var iable 
0 r cost fo r that ite m) 

!Net Present Worth o f" Sal age 
Present'' orth o f salvage va lue -+ 1.2% 

Va lue = PWSV 

!Net Present Worth ofCapira! P resent wo rth less the present 
Vari abl e 

Costs = _b'_PW '"' o rth of thc sa lvage va lue 
1Net Present Wo rth o f nnua ! Present worth of annua I cos lS 

1960% 
Costs over the 20-yea r des ign life 

Equi va le nt Uni form Annual Annua l cost of to ta l pre c nt 
5.10% 

Costs = EUAC wo rth o f capita l and a nnual cos ts 

Length of ti me fac iliti es are 

Des ign Li fe proj ected to ope ra te and/or meet 30 years 
des ign pa ramete rs 
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-t.4 \VATER SOURCE 

Tyndall purchases 100% of its domesti c demand from B-Y Water Yvith a contract flow 

rate of275 gpm There are no negative water quality characte ri stics ofTyndalr s water 

source. 

Tyndalr s current v. ater allotment of 265.000 gal lons per 16-hour da) from B-Y does not 

meet the needs for a peak day and should the City experience days \Vith consecut ive high 

demand. the City may experience some water shortage problems. ~W ith that in mind the 

City may want to consider one of the following alternatives. 

4.-t.l \Vater Source Alternative 1: Do Nothing 

The first alternati ve for a water source is to do nothing. This alternati,·e does not correct 

the defecti' e problem: however. because the City has not experi enced any problems with 

water shoJtage and B-Y is willing to supply extra water as long as it is available. this is 

currently a viable recommended option. However. the City should strongly consider 

pursuing one of the other alternatives to ensure that water shortage problems are not 

experienced in the future. 

-t.4.2 Water Source Alternative 2: Increase Daily Allotment 

The City should consider increasing their daily flow allotment from the B-Y Water 

District to prevent \.Vater shortages during extended periods of high water demand. The 

City could also consider an emergency rate should periods of high demand occur. 

4A.3 Water Sou rce A lter·native 3: Supplement with Existing Wells 

Supplementing water supply with water from their existing wells is another option. By 

using the existing wells the City can help meet the demands of high water usage without 

increasing contract amounts with B-Y. However. due to water quality concerns. no 

further consideration is given to this a lternati e. 

, 
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4.4.-t Water Source Alternative -t: Establish Water Restrictions 

The City could conside r estab lishing watering restri ctions to ensure that they do not 

experi ence water shortage during peri ods of high demand. These restrictions could be set 

up as permanent restrictions or as emergency status when it appears that water shortage 

could become a problem. 

-t.S WATER STORAGE 

The Cit) ' s current elevated storage resen ·oir is at the encl of its uscrul life and needs to be 

replaced. 1 he existing elevated storage reserYoi r is also too small to meet the water 

demands of the City. 

4.5.1 Water Stor-age Altcr·native 1: Do Nothing 

The firs t altcrnat i, ·e lor the " ·atcr storage is to do nothing. This alternative wi ll not 

address the ncgatiYe characteristi cs of the City' s v:aler storage faci lities. Therefore. this 

alternative wi ll not be discussed any further. 

4.5.2 Water Stor-age Alternative 2: New Water Tower 

The required vo lume of water was shown to be 174.825 gallons. The nex t larger standard 

:siL.c tank closes! to this vo lume is 200.000 ga llons. The obvious location of the new tank 

is near the current 7 1 .000~gaJlo n tank which is located on one of the higher elevations 

wi thin Tymlall and fib '" d l "'ith the e:-;i sti ng distri but ion piping. This is an opportune 

time to construct a tank with a higher elevation to obtain increased pressure. Mini mum 

recommended pressures of 60 psi throughout the system wi II be the goa l. 

As a result. the recommc:ndation is to construct a 200.000-ga llon single pedestal vvater 

tower. The mid-water level of the tower would be raised 40 feet to an approximate 

ele ation of 1.560 feet. The larger tank size would add 12 feet of operational depth 

resulting in a mi tlimum water elevation of approx imately 1.545 feet. The elevation of the 

base of the existing tank is assumed to be I ,422 feet. A new booster pump and a spare 

pump will be required to fi ll the new tank at the higher eleva tion and are included in the 

cost estimate. 
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The cost fo r thi s alternari , ·e is shown in the fo llov,ring table . The pres ure and fire flow 

ana lyses resulting from the new ekvated water reservoir are provided in Figure 4.5.2-1 

and Figure 4.5.2-2. 

Item 
1 
2 
.., 

~ 

5 
6 
7 
8 
9 
10 
II 
12 
13 
14 
15 
16 

Table 4.5.2-1 Cost !Estimate for Storage Alternative 2 

Descri[!tion Quantitl: Unit Price 
Mobil ization 1 LS $ 71.700.00 
200.000-Ga llon Water Tower I LS $800.000.00 
12" Water Main 100 LF $ 100.00 
12" x 12" x 6" Tee I EA $2.500.00 
12" x 8'' x 8" Tee I LF $2,500.00 
8" x 6" Reducer I EA 5>950.00 
6" Hyd rant Lead 15 LF $50.00 
12" Gate Va lve with Box I EA $3.000.00 
8" Gate Valve '"'ith Box 2 EA $2.000.00 
Fire Hydrant Assembly EA $3.500.00 
Connect to Existing 6" Main EA $1.200.00 
Connect to Existing 8" Main EA $1.500.00 
Booster Station Pwnp with Spare Pwnp EA $25.000.00 
Demoliti on of Old Tank 
Seed. Fertili ze and Mul ch 
Chain Link Fenci ng 

1 EA $25,000.00 
I ,200 SY $1.50 

300 LF £50.00 
Subtotal 

--
Contingencies ( 1 0%) 

Construction Tota l 

Admi ni stration & Legal 
Des ign Engineeri ng 

oil Borings 
Bidding and Contract Docwnents 

Construction Engineering 

Total Cost 
$7L 700.00 

$800.000.00 
$10,000.00 

$2.500.00 
$2.500.00 

$950.00 
$750.00 

$3.000.00 
$4.000.00 
$3.500.00 
$1,200.00 
$ ] ,500.00 

$25,000.00 
$25.000.00 

$1.800.00 
$ 15.000.00 

$968.400.00 

$97.600.00 
$ J .066,000.00 

$19.000.00 
$50.000.00 

$3.000.00 
$5.000.00 

$50,000.00 

Total Probable Project Cost $1.193.000.00 
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T<tble 4.5.2-2 ElJAC for Storage Alter·native 2 

A. Construction Cost 
Item 

Mobil ization 
200.000-Gallon Water To\\'er 
12" \Vater Main 
12" x 12" x 6" Tee 
1 2" x 8" x 8" Tee 
8" x 6" Reducer 
6" Hydrant Lead 
I 2" Gate Va lve witb Box 
8" Gate Valve with Box 
Fire Hydrant Assembly 
Connect to Ex isting 6" ~ain 
Connec t to Ex isting 8" Main 
Booster Station Pump with Spare Pump 
Demoli tion of Old Tank 
Seed. Fertilize and Mulch 
Chain Link Fencing 
Capi tal Costs 

Cost SV 
71.700.00 $0.00 

$800.000.00 $480.000.00 
$ 1 0.000.00 $6,000.00 

$2.500.00 $ 1.500.00 
$2.500.00 $ 1,500.00 

950.00 $570.00 
$750.00 $450.00 

$3.000.00 $ 1,800.00 
$4.000.00 $2.-+00.00 
$3.500.00 $2. 100.00 
$ I 200.00 $0.00 
$1.500.00 $0.00 

$25.000.00 $0.00 
$25.000.00 $0.00 

$ 1,800.00 $1.00 
$ 15.000.00 $9.000.00 

$224.600.00 $0.00 

PWSV 
$0.00 

$265.764.36 
$3.322.05 

$830.5 1 
$830.5 1 
£3 15.60 
$2-+9. 15 
$996.62 

$1.328.82 
$ 1.1 62.72 

$0.00 
$0.00 
$0.00 
$0.00 
$0.55 

$4.98" .08 
$0.00 

NPW 
$71.700.00 

$534.235.6-+ 
$6.677.95 
$1.669.49 
$1.669.49 

$634.40 
$500.85 

$2.003.38 
$2.671.18 
$2.337.28 
$ 1.200.00 
$1.500.00 

$25.000.00 
$25.000.00 

$1,799.45 
$ 10.016.92 
224.600.00 

Total Construction Cost $ 1.193.000.00 $505.320.00 $279,780.00 $9 13.220.00 

B. Operation and Maintenance Costs for Pr·oposed Construction 
Item Annual Cost 
Labor $2,000.00 
Cleaning & Inspection (E levated Tower) $ 1.000.00 
Water Tower Painting $9.700.00 
Misce ll aneous $500.00 

Subtotal $ 13.200.00 

C. Equivalent Uniform Annual Cost 

NPW 
$29.754.95 
$ 14.877.47 

$ 144_3 I 1.5 I 
£7.438.74 

$ 196,382.67 

PW Construction Cost $9 13,220.00 
PW ofO & M Costs $ 196.382.67 

Total et Present Wor1h $1.109,602.67 

Equi\'alent Uniform Annua l Cost 74.582.73 
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Figure 4.5.2-1 Pressure Analysis for Water Storage Alternative 2 
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Figure 4.5.2-2 Fire F low Analysis for Water Storage Alternative 2 
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4.5.3 Water Storage Alternativ1e 3: Remove Reservoir and Booster Station 

With the construction of a nev·: water tower as descri bed in Water Storage Alternati,•e 2. 

Water Storage Alternative 3 considers removing the booster station and ground storage 

reservoir from the dist ribution system. The required storage calculations di scussed in 

pre\'ious sections do not consider the ground storage reservo ir because of the fact that it 

is considered ··dead·· storage. By using the ground storage and booster station the City of 

Tyndall is removing the energy or pressure that 8-Y has already put into the water just to 

pump the energy back into the \.Vater for placement into the distribution system. The 

booster station and ground slOrage reservoir could be considered an unnecessary expense 

tor the City of Tyndall. 

SPN and Associates has discussed with B-Y in the past the option of filling the \Vater 

tower directly with B-y· s pressure. B-Y indicated that. at the time the City \-vas being 

connected to the B-Y system. the small size of the ex isting water tower required a larger 

pipe size be brought to Tyndall in order to meet the demands of the City. Tt was decided 

at that time the cost of a larger pipe exceeded the expense of operating the ground storage 

reservoir and pump station. 

B-Y' was again contacted to verify if they could indeed supply the pressures and fl ow to 

operate in conj unction with the proposed elevated tank. B-Y indicated that they would 

need to complete a ful l system evaluat ion and if the evaluation found it poss ible to 

directly supply the ne' ele ated tank. B-Y would require a new contract with Tyndall. 

With B-Y only able to commit to the current pressure of approximately 45 psi this option 

cannot fill the proposed tank; therefore. the removal of the ground storage and booster 

station is not an option and will not be discussed any further. 
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~.6 WATER DJSTRJBUTION 

The negative characteristics of Tynda ll' s water distribution system are summarized 

beJo.,,·: 

o The CTP and ACP have outl ived their use ful life expectancy. 

o The ACP and CIP create a large amount of head/pressure losses in the system. 

This reduces the pressure and fire Oow to the system. 

o Areas of the system ha,·e dead-end lines \\ hich result in lo\\· fi re llO\\'S. 

-l.6.1 Water D istr·ibution A ltea·n ative 1: Do Nothing 

The first alternative for \Vater di stnbution S}Stem improvements is to do noth ing. This 

allernati ve v, ill not help address any of the negative characteristi cs ofthc system. As a 

result. the ·'do nothing" alternati ve is not considered as an acceptab le alternati' e. 

-l.6.2 Water Dist.-ibution Alternattive 2: Replace CIP and Selected ACP 

W ater Distri bution Alternatiw 2 recommends replacing all the ClP; replacing the ACP 

pipe from the new water tower to a connection with ex isting PVC pipe on Main Street: 

and the completion of a loop from the north side of D I Iigh,·vay 50 to the south side of 

SD High\\ ay 50 on Birch Street. The replacement of ali of the CIP alleviates a major 

concern fo r pipe failure due to outda ted pipe. The ACP removal and replacement will 

allow the ele,·ated tank to be connected to existing PVC pipe previously insta lled on 

~ain Street improvement projects. This alternati ve not onl) replaces some of the ACP. 

but\\ ill alSO ignificantl )' imprOYC no\1\ from the tank tO the di stri but iO n S)'Stem fo r peak 

day usage and fire t1ov;s. 

The location of the proposed improvements is shown in figure 4.6.2-1. The cost estimate 

for Distribution Alternative 2 is shown in Table 4.6.2-1 and Table 4. 6.2-2. 
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Table ~.6.2-1 Cost Estimate for Distribution Alternative 2 

Item Descri~tion Quantity Unit Price Total Cost 
I Mobilization I LS $22,000.00 $22,000.00 
2 Remove and Dispose of Existing Sw·fc1ce 2.800 SY $4.50 $ 12.600.00 
.., Full Depth Sa\\ -cut 1.300 LF £5 .00 $6.500.00 ..) 

4 6" Water ~a in 1.600 LF $28.00 $44.800.00 
5 I 0" Water Main 750 LF $40.00 $30,000.00 
5 Directional Bore J 0" Encasement Pipe 300 LF $ 100.00 $30.000.00 
6 FLu-rush & Install Fire Hydrant 3 E $3.500.00 $ 10.500.00 
7 Furnish & lnstaU Fire l !ydrant Lead 114 LF $28.00 £3, 191.00 
8 Fw·nish & Insta ll 6" Gate Vahc w!Bo>, 6 EA $ 1,300.00 $7.800.00 
9 Furnish & Insta ll I 0" Gate Valve \\/Box 

.., 
EA $2.250.00 $6,750.00 ..) 

9 Furnish & Install 6" M.J Tee I EA $500.00 $500.00 
10 Furnish & Insta ll I 0" MJ Tee I EA $ 1.000.00 $1,000.00 
10 Furnish & /m;tall J" Corp Stop/Service Saddle 18 EA $325.00 $5,850.00 
I I FLu-nish & Install I" Cw·b Stop \\ /Box 18 EA $375.00 $6,750.00 
12 Furnish & Install I " ervice Line 720 LF $22.00 $ 15,840.00 
13 Connect to Cxisting Service 18 EA $225.00 £4,050.00 
14 Connect to Existing Water Main -+ [/\ $ I .200.00 $-L800.00 
15 Asphalt Sw·face (3") 500 SY $ 110.00 $55 .000.00 
16 Gravel Base Course (8") 1.300 TN $20.00 $26.000.00 

Subtotal $293.930.00 

Cont ingencies ( I 0%) $29,000.00 
Construction Total £322.930.00 

Administration & Legal $5.900.00 
Design Engineering $20.500.00 

Bidding and Contract Docwnents $4,000.00 
Construction e ngineering $29.000.00 

Total Probable Project Cost $382.330.00 
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Table 4.6.2-2 EUAC for Distribution Alternative 2 

A. Cons truction Cost 
Item Cost 

Mobilization $22.000.00 
Rernove and Dispose of Existing Sw-fuce Sl2.600.00 
Full Depth aw-cut $6.500.00 
6" Water Main $44.800.00 
I 0'' Water Ma in $30.000.00 
Directional Bore I 0" Encasement Pipe $30.000.00 
Fumish & Install Fire Hydrant $10.500.00 
Fw·nish & Install Fire Hydrant Lead $3.192.00 
Fw11ish & lnstall 6" Gate Valve ~.,viBo\. $7.800.00 
r W11ish & Install I 0" Gate Vah·e w BoA $6.750.00 
Fun1ish & lnstall6" MJ Tee $500.00 
Fumish & Insta ll I 0" MJ Tee s 1.000.00 
Fw11ish & Install I" CoqJ top 'Sen ice Sadd.le $5,850.00 
Fumish & Install I" Curb top wfBoA $6.750.00 
Fumish & Install I" Se1vice Line $ 15.840.00 
Connect to Exi ting Service S.J .OSO.OO 
Connect to Existing \1•/ater Main $4.800.00 
Asphalt Surface (3 ") $55.000.00 
Gravel Base Course (8") $26.000.00 
Ca~ita l Costs $88,400.00 

Total Construction Cost $382.330.00 

B. Operation and M aintenance Cos ts for Proposed Construction 
Hem Annual Cos t 
Labor 500.00 
Materials $'500~UO 

Miscellaneous $500.00 

ubtotal s 1.500.00 

C. Equivalent Unifonn Annual Cost 

sv PWSV 
so.oo $0.00 
£0.00 $0.00 
$0.00 £0.00 

$26.880.00 $ \4,882.80 
$18.000.00 £9.966. 16 
$18.000.00 $9.966.16 

$6.300.00 $3,488. 16 
$ 1.915.:W $ 1,060.40 
$4.680.00 $2.59 1.20 
$-1.050.00 $2.242.39 

$300.00 $166. 10 
$600.00 $332.2 1 

$3.5 10.00 S 1.9-D.40 
$-1.050.00 $2.242.39 
$9,504.00 $5.262. 13 

$0.00 $0.00 
£0.00 SO. OO 

sr.ooo.oo $ 18.271.30 
s, 15.600.00 $8,637.34 

$0.00 $0.00 

$ 146.390.00 81.050.00 

NPW 
$:?2.000.00 
$ 12.600.00 
56,500.00 

$29,9 17.20 
$20.033.84 
$20,033.84 

$7.0 11.8-l 
$2. 13 1.60 
$5.208.80 
$4,507.61 

$333.90 
$667.79 

$3.906.60 
S.J.507.61 

$10,577.87 
$4.050.00 
$4.800.00 

$36.728.70 
$17,362.66 
$88.400.00 

S30 1.280.00 

NPW 
$7.438.74 
$7.438.74 
$7..+38.74 

$~2 . 3 16.2 1 

PW Construction Cost $30 I ,280.00 
PW ofO & M Costs $22,3 16.2 J 

Total Net Present Wonh $323.596.2 1 

Equivalent Uniform Annual Cost 21.750.75 
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Figure 4.6.2-2 Pressure Analysis for Distribution Alternative 2 
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Figure 4.6.2-3 Fire F low Analysis for Distribution Alternative 2 
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4.6.3 Watu Distribution Alternative 3: Replace Remaining ACP 

Water Distribution lternative 3 recommends that all ofthe remaining ACP be replaced 

\Vitb PVC. As discussed previously. the ACP is a health concern and bas outlived its 

useful life. The propo ed PVC pipe will increase the pressures tlu·oughout the entire 

system and show a drastic improvement to the fire flow. The removal of the ACP also 

benefits the entire community by eliminating the health concerns of asbestos pipe \Vi thin 

the City's distributionS) stem. The cost estimate for Distribution Alternative 3 is shown 

in the fol lo,:ving table. 

The location of the proposed improvements is shovm in Figure -1-.6.3- 1. The cost estimate 

and EUAC for Distribution Alternative 3 arc sho\m in Table -1- .6.3-1 and Table -1-.6.3-2. 

Hydraulic and fi re flo w analyses were also completed with the same conditions as 

discussed in Section 3.7.3. 
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Table -'.6.3-1 Cost Estimate for D istribution Alternative 3 

Item Descri ptiont Quantity Unit Price Tota l Cost 
1 1obili7..a tion 1 LS $2-+9.000.00 $249.000.00 
2 RemoYe and Dispose ofExisting w-face 30200 y £-+ .50 $ 135.900.00 
3 FuiJ Depth Saw-cut 22.650 LF $5.00 $ 113.250.00 
-+ 8" Water Ma in 6.000 LF $32.00 $ 192.000.00 
5 6" Water Ma in 16.650 LF $28.00 $~66.200.00 

6 Furnish & lnsta iJ Fire Hydrant 34 EA $3.500.00 $ 119,000.00 
7 Remo e and Dispose ofExisting Hydrant 3~ E $300.00 $ I 0.200.00 
8 Fumish & Insta ll Fire Hydrant Lead 1.020 LF $28.00 $28,560.00 
9 Furnish & 1nstall 8" Gate Va l\'e w/Box 15 EA $ 1.750.00 $26.250.00 
10 r W11ish & lnsta ll 6" Gate Va lve w/Box 32 EA $ 1300.00 $4 1.600.00 
11 Furnish & lnsta ll 6" MJ Cross 6 EA $700.00 $4.200.00 
1:2 Fumish & lnsta lJ 6" MJ Tee 55 EA $500.00 $27.500.00 
13 F w-nish & l nsta ll 1" Corp Stop/ ervice Sadd le 230 EA $325.00 $74_750.00 
14 Fumish &. Ins ta ll I " C urb Stop w/Box no EA $375.00 $86.250.00 
15 Fw·nish & Insta ll 1" Ser icc Line 9.200 LF $22.00 $202.+00.00 
16 Connect to Existing Service 230 EA $225.00 51. 750.00 
17 Co1mect to Existing Water Mnin 46 EA $ 1,200.00 $55.200.00 
18 Aspha lt urface (3") 5.300 rN $ 110.00 $583.000.00 
19 Grave l Base Cow·se (8") 13.200 T l $20.00 $264.000.00 

Subtotal $2.73 1.0 1 0.00 

Contingencies (1 0%) $273.000.00 
Construction Tota l $3.004.0 r o.oo 

Administration & Lega l $54.600.00 
Design Engineering $ 135.000.00 

Bidd ing and Contract Documents $ 10.000.00 
Construction Engineering $ ] 90.000.00 

Tota l Probable Project Cost $3,393.6 10.00 
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Table 4.6.3-2 EUAC for Distribution Alternative 3 

A. Construction Cost 
Item Cost SV PWSV NPW 

Mobilization $249,000 .00 $0 .00 $0.00 $249.000.00 
Remove and Dispose ofExisting Surface $ 135.900.00 $0.00 $0.00 $ 135.900.00 
Full Depth Sa\.\ -CLn $ 11 3250.00 $0.00 $0.00 S I 13.250.00 
8" Water Main $ 191.000.00 $ 1 15.200.00 $63.783.45 $ 128.2 16.55 
6" Water Ma in $466.200.00 $279.720.00 $ 154.874. 18 $3 1\.325.82 
FllrTUsh & Install Fire 1-Jydrant $ ] 19.000.00 $7 1.400.00 $39.532.45 $79.467.55 
Remove and Dispo e ofE>.ist ing Hydrant $ 10,200.00 $0.00 $0.00 $ 10.200.00 
Fum1sh & lnsta \1 Fire Hydrant Lead $28.560.00 $ 17. 136.00 $9.487.79 $ 19.071.2 1 
Fumish & Insta ll 8" Gate Va lve w/Box $26.250.00 $ 15.750.00 $8.720.39 $ 17.529.6 1 
Fumish & Install 6" Gate alve w'Box $4 1.600.00 $24,960.00 $ 13.819.75 $27.780.25 
Fumish & lnsta116" MJ C ross $4.200.00 $2,520.00 $ 1,395.26 $2,804.74 
Furnish & Insta ll G" M J Tee $27.500.00 $ 16.500.00 $9.135.65 $ 18.364.35 
Fw11ish & Insta ll I " Corp Stop/Service Saddle $74.750.00 $44.850.00 $24.832.36 $49.9 17.64 
Fumish & Install I " Curb Stop w/Box $86,250.00 $51.750.00 $28.652.72 $57.597.28 
Fur·nish & Insta ll I '' Service Line $202,400.00 $ 12 1.440.00 $67,238.38 $ 135. 16 1.62 
Connec t to Existing Service $51.750.00 $0.00 $0.00 $5 1.750.00 
Connect to Existing Water Main $55.200.00 $0.00 $0.00 $55.:WO.OO 
Asphalt urface (3 ") $583.000.00 $349,800.00 $ 193.675.78 $389.324.22 
Gravel Base Course (8") $264.000.00 $158.400.00 $87,702.24 $176.297.76 
Capita l Costs $662.600.00 $0.00 $0.00 $662.600.00 

Total Construction Cost $3.393,6 1 0.00 $ 1,269.430.00 $702.850.00 $2.690.760.00 

B. Operation and Maintenance Cos ts for Proposed Construction 
Item A nnual Cost 
Labor $.5..0D-OD 
Materials $500.00 
Miscellaneous $500.00 

Subto ta l $ I .500.00 

C. Equiva lent Un ifonn Annual Cost 

NPW 
$'7 .438~4 
$7.438.74 
$7.438.74 

$22.316.21 

PW Construction Cost $2,690,760.00 
PW ofO & M Costs $22,3 16.2 I 

Total e t Present Wotth $2.7 13,076.21 

Equivalent Unifotm A nnual Cost $ 182,36 1 .34 
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Figure 4.6.3-2 Pressure Analysis for DistJ·ibution Alternative 3 
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Figure 4.6.3-3 F ire F low Analys is for Distribution Alternative 3 
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5 SELECTION OF ALTERNATIVES 

5.1 WATER SOVRCE 

\Va ter Source Alternative l (Do 1orhing) is recommended because the Cit. 

experienced any problems \'l'ith \\'ater sh011age during previous high deman .... u 

B-Y is currentl y \Vi lling to supply additional water. if available. 

Vv'ater Source Alternative 2 (Increase Dai ly Allotment ) is recommended. The City 

should begin discussions \Vith B-Y on increasing their contract amount. 

Water Source Alternati ve 3 (Supplement" ith Existing Wells) is not recommended. The 

potable use of the water from the wells is not recommended due to water quality issues. 

Water Source A!tcmati,·e 4 (Establish Water Restrictions) i not recommended at this 

time: however. if the City begins to experi ence water shortages during periods of high 

demand. the City could consider restricting v;ater use for residents watering lawns. 

5.2 WATER STORAGE 

Water Storage Alternati,·e I (Do 1 othing) is not recommended because it will not 

address the existing. outdated ele,·a ted v.·ater resen ·oir or increase the v.-ater pressure 

throughout the distri bution system. 

Water toragc lternative 2 ( lev. Water rower) is recommended. fhi s alternative 

provides adequate storage and pressure for the water system and replaces the existi ng 

water tower ,.._·hich has surpassed its u eful life expectancy. 

Water torage Alternative 3 (RemO\·al Reservoir and Booster tation) is not 

recommended because B-Y cannot comm it to prov iding, adequate pressure to fi ll the 

proposed water tower. 
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5.3 \VATER DISTRIBUTION 

Water Distri bution Alternati ve I (Do Nothing) is not recommended because it will not 

address negati e characteristics of the system. 

Water Distribution Alternative 2 (Re-place CIP and elected ACP) is recommended. This 

alternative wi ll increase the pressure and fi re tlo"'' throughout the system by eliminating a 

critit;al portion o f ACP near the water tO\ver. This alternati ve will loop one area with 

long dead-end p ipes and it \\ ill replace all ofthe CIP. 

\~'ater Distribution Alternative 3 (Replace Remaining ACP) is not recommended. This 

alternat ive would be a huge financia l burden to the City of Tyndall . It is recommended. 

however. that the City consider deve.loping a Master Plan to begin replacing the existing 

ACP pipe over time. 

5.4 IMP ACT ON USER FEES 

A summary of the costs associated \V ith all of the alternatives that were chosen is given in 

Table 5.4-1 . 

Table 5..4-1 Summar·y of Costs 

Water Storage 
ev,, 200.000-Ga ll on Elc,·ated Water f ov,'er 

Water Distribution 

Replace the CIP and Critical CP & Looping 
Replace all Remaining ACP 

Total Pro_ject Cost 
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fo r Cw-rent for Futtu·e 

Project Project 

$1. 193.000.00 

$382.330. 00 
5)3 ,126,810 

$1.575,330.00 $3 .126.810 
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As pat1 of the cost anal ysis of the recomm ended improvements. the estimated impact on 

the monthly user fees has been calculated. F inancial data supplied by the City of Tyndall 

n ·as used to determine !he currenr operationa l status of the funds. The current water rate 

is shown in Tab le 5.4-2. The fee fo r a 5.000-gallon user is $43.00. 

Table 5.-t-·2 Current Water Rates 

RESIDENTIAL AND COMMERCIAL WATER RATES: PER MONTH 

Description Rate 

0 gallons to 2, 000 gallons used $19 00 

3,000 gallons used $25.00 

4,000 gallons used $32.50 

5, 000 gallons used $43. 00 

Over 5,000 gallons used: $43.00 plus $4 50 per 1 000 gallons used 
over 5,000 gallons. 

The operati on and maintenance costs arc expected to remain the same. Table 5.4-3 

summarizes the financia l data that is used to determi ne the current and propo ed 

operati ona] status ofthe \Yater fund with the recommended improvements. The \i\ater 

fund is s ho'm to require add itional rc, ·enue and requi res a monthly increase in user fees 

based on the Ci ty fu nding the project \\' ith I 00% loan. The loan payments are based on a 

DE 1R State Re\'oh·ing Loan. 30-year term and an interest rate of3.00%. 

T he short-li , ·ed asset replacement ,·alue '"·as obtai ned from Table 5.-+--L This table 

indicates how muc h the City needs to budget annually in order to replace the booster 

s ta ti on pump and recoat the \Yater tower. 

Table 5.4-5 breaks dovm different grant/loan combinations and sbows how the water 

rates will be affected. The C ity would need to rai se its month ly user rates if they 

received a grant for 50% ofthe total project. 

]'be actual rates wiJJ be dependent upon the actual grant and loan funding that 

l_Vould be obtained. 
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No. 13222 

Table 5.4~3 Operation of the Water Fund 

Gross Revenue Jiom Water Fees 
Water Pw·chase 
Proposed 0 & M Cost 

Retirement of CwTent Debit 
hort-Li Yed Asset Replacement 

Other Cost (Water Admin1stration) 
Net Income 

Retirement of Debt Incw-rcd with Thi s Project 

Amount to Be Set Aside for Debt Restrves 
Remaining Surplus/Deficit After· Pro.icct 

Increase of \l-.'ater Charge 
wnbcr of ccow1ts 

Added Revenue 
Surplus After Increase in Water Charge 

Page 63 of76 

$235.000.00 

$150.000.00 
$1 4.500.00 

$53.000.00 

$ 10.995.05 
$0.00 

$6,504.95 

$80.372. 17 
£8.037.22 

-$81,904.43 

$12.6-+ 
5-W 

$8 1,907.20 
S2.77 
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Table 5.4-4 Short-Lived Asset Replacement Schedule 

Expe nses Year 

20 14 20 15 ::!016 20 17 2018 2019 2020 202 1 2022 2023 2024 2( 

Water Tank Pmming ~2.000 $2.000 $::!.000 52.000 52.000 52.000 $2.000 52.000 $2.000 52.000 $2.000 $2.( 
Pump Replacement $ 1.000 $1.000 $1.000 $ 1.000 $1,000 s 1.000 $ 1.000 $1.000 s, 1.000 $ 1.000 $1,000 $ 1,( 

Annual Total to Be Butleetetl $3.000 $3.000 $3.000 $3.000 $3.000 $3.000 $3.000 $3,000 $3.000 $3.000 $3.000 SH 

Table 5.4-5 Water Rate Analysis for SRF Funding 

Funding Percemages 0. 100 I 0/90 20/80 30170 40160 50150 60140 70 30 

grant loan grant loan gram. loan gram/ loan grant loan granvloan grant loan grant. loan grant loan ! 
Annual 0 & 1\1 $ 14.500 5.! 4.500 $ 14.500 $ 14 .500 $14 ,500 $ 14.500 $ 14.500 $ 14.500 

Grant Amount $0 $ 157.533 $3 15.066 $472.599 $630. 132 $787.665 $945. 198 $ 1.1 02.73 1 $ 

Loan Amount $ 1.575.330 S l A 17.797 $ 1.260.264 $ 1.1 02.73 1 $945.198 $787.665 5630. 132 $472.599 

Annual Loan Pa) ment $80.372 $72.335 $64.298 $56.26 1 $48.223 $40. 186 $32. 149 $24. 112 

Debt Reserves ss.or $7.233 $6.'130 $5.626 $4.822 $4.019 $3.2 15 $2.4 11 

Water Purchase $ 150.000 S l 50.000 $ 150.000 $ 150.000 $150.000 $ 150.000 $150,000 s 150,000 

I:,xisting Debt Costs $53.000 $53.000 $53,000 $53.000 $53.000 $53,000 $53.000 $53.000 

Shon -Li\ etl ;\ sset Replacement $10.995 $ 10.995 $ 10.995 510.995 _$ 10.995 $ 10.995 $ 10.995 $ 10.995 

I otal .t\Jmual Costs $316,904 $308,063 $299.223 $290.382 $28 1.541 $272.700 $263,859 $255.018 

Annual Re' cnuc 5235.000 5235.000 $235.000 5235.000 $235.000 $235.00(} $235,000 $235.000 

Surplus, Deficit After Pro_1ect -$8 1.904 -)73,063 -$64.223 -$55.382 -$46.541 -$37,700 -$28.859 -$20.0 18 

Minimum Water Rate Increase $ 12.64 'ii II 28 $9 91 $8.55 $7 18 $5.82 $4 45 $3.09 

Current Water Rate for 5.000 gal $43 00 '5,13.00 $43.00 $43.00 $43.00 $43.00 $43 00 $43 .00 

Proposed Rate for 5.000 gal. $55 64 $5-1.28 $52.91 $5 I 55 S50 18 S48 82 S-17.45 S46.0l) 
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The City could also apply for a Rural Development Grant/Loan combination for -+0 years 

and 3.25% interest The City \>.·ould have to raise its monthly user rates in order to 

balance the water fund with all loan dollars. Hm:vever. the City could recei\'e grant 

dollars with the Rura l Development .funding package. Table 5.4-6 breaks dovv·n different 

grant/loan combinations and shows h O\\ the water rates wil l be affected with a Rural 

Developmem grant/loan. The City \You ld need to raise its monthly user tees if they 

recei,·ed a grant from \ 'arious sources fo r 50% of the total project. 
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Table SA-6 Water Rate Analysis fo r Rural Development Funding 

Funding Percentages 0 100 10 90 10 80 30 70 -10 60 50 50 60 ·40 70 30 

grant/loan grant/loan granL loan grant/loan grant/loan grant/loan granvloan grant/ loan grant/loan 

Annual 0 & M 5. 1-1.500 ·s I4.50o $14.500 $ 1 tl.500 $ 1-1.500 $ 1-1.500 $14.500 S l-1 .500 

Gram Amount so s 157.533 $3 15.066 $-172.599 $630. 132 $787.665 $9-15.198 $ 1.1 02.73 1 

Loan Amount $1.575.330 $ 1.4 17.797 $ 1.260.264 $ 1.1 02.73 I $945. 198 $787.665 $630. 132 $472.599 

Annual Loan Pa) ment ~70.890 1)63.801 $56.71:! $49.6:23 $42.53-1 $35.-145 $28.356 $1 1.26 7 

Debr Resen es $7.089 $6.380 $5.67 1 $-1.962 .'b-1.253 $3.5-l o.l $2.836 $2. !27 

\Vater Purchase s 150.000 Sl50.000 $150.000 $ 150.000 $ 150.000 s 150.000 $ 150.000 $ 150.000 

E>.rsting Debt Costs $53.000 $53.000 $53.000 $53.000 $53.000 $53.000 $53.000 $53.000 

Short-Lived Asset Replaceml!nt s 10.995 S>l 0.995 $ 10.995 $ 10.995 $ 10.995 $ 10.995 $ 10.995 $10.995 

f otal Annual Costs $306.-17-1 $~98.676 $290.878 $283.080 $2.,5.282 $267.48-1 $259.687 $25 1. 889 

Annual Revenue $235.000 5235.000 $235.000 $235.000 $235.000 $235.000 $235.000 $235.000 

Surplus Deficit After Project -$7 1.-1 74 -l-63.676 -$55.878 -$-1 8.080 -$40.282 -)32.-184 -$24.687 -$16.889 

i\1intmum Water Ratl' Increase S l l.VJ 59 83 $8.62 $7 ..J2 56.22 $5.0 1 SJ 81 $2 6 1 

Current Water Rate for 5.000 gal. $43.00 $13 00 S-1 3.00 $43 00 S..J3 00 $43 00 $43 00 $43.00 

Proposed Rate fo r 5.000 gaL $5-1 .03 $52.83 $5 1.62 $50.'12 $ -19.22 $48.0 1 S46 8 1 $-15.6 1 
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5.5 CAPITAL FINANCING PLAN 

The City of Tyndall '"'ill make applications to state and fede ral resources lo r loan and 

grant assi tance to complete the project dunng the upcoming construction . cason. 

5.6 ENVIRONMENTAL EVALUATION 

The Cit. oiTyndall has requested comments from concerned federal agencies. The 

correspondence related to these inqunrics will be placed in Appendix A upon receipt. 

5.7 VIEWS OF THE PUBLIC AND CONCERNED INTEREST GROUPS 

The City of Tyndal l is plarming to conduct a public hearing on the proposed project. 

Information related to the heaJing wi.ll be submilted after it is conducted. 
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6 SELECTED PLAN, DESCRIPTION AND IMPLEMENTATION 

ARRANGEMENTS 

6.1 .JVSTIFJCATION AND DESCRIPTION OF SELECTED PLAN 

The alternati ves chosen for the rehabi 1 itation of the water system were chosen because 

they will remedy the current problems of the system. 

6.2 DESIGN OF SELECTED PLAN 

fhe design of the impro\·ements to the v\·ater system wil! pro,·ide enhanced nexibil ity in 

operation and'' ill be designed in accordance '"'ith the SD DE tR design cri teria and the 

accepted principl es and standards for t.he design of the water distribution system. 

6.3 ENVIRONMENTAL IMPACTS OF SELECTED PLAN 

Em·ironmental information gathered thus far does not indicate that any state or federa l 

agencies will have enYironmental concerns related to the project or its proposed 

construction. 

6A ARRANGEMENT FOR IMPLEMENTATION 

'fhis rep011 provides information to describe the proposed project and to support the 

Counci l's dec ision to proceed with it as quickl y as possible. Final design "'i ll be 

completed by the City ofTyndall' s consultant and appro\'ed by the Department of 

Environment and J\!atural Resources as it is definitely a ··work o f significance .. . Cost 

estimates ha\ e been prepared and are referenced elsewhere in this document. 

The project will be bid in acco rdance with state statutes that govern municipal 

corporations and will be constructed by the lowest responsible bidder. Table 6.4-1 shows 

the anticipated schedule. 
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Tarblc 6.4-1 Schedule 

Facility Plan Submitted to Funding Agencies 

Environmental Review Completed 

f unding Agenc) Approval ofFac ility Plan 

Final Funding Package Complete 

Begin Design 

Plans & Spec ifications S ubmitted to DEN R 

Plan & Spec ifications J\ppro\ed by DE R 

Advertisement for Bids 

O pen Bids 

A \\'ard B ids 

Begin Construction 

Construction Complete 

Project C lose-out 

6.5 LAND ACQUISITION 

October 1. 20 1-t 

October 3 1. 20 14 

Octo ber 3 1. 20 !4 

March 30. 20 15 

April 9. 20 15 

June 8. 20 t 5 

.July8. 20 15 

J u~1 1 0.20 1 5 

August l , 2 0 t 5 

August 7. 20 15 

September 4. 20 I 5 

SeptembeLL..20 16 

October I. 20 16 

o land acquisition wi ll be required for the water system improvements as a ll work will 

be completed in existing street rights-of-way. on City property or in easements that have 

already been or will be obtained. 

6.6 INTERAGENCY AGREEMENTS 

o operating agreements with other agencies are needed as the City of Ty11dall owns, 

operates and maintains its municipal water system. Loan documents will have to be 

executed with the appropri ate lender but as Tyndall is a municipal corporation, it has the 

legal authority to enter into such agreements. Tyndall" s attorney will advise the Council 

on any legal matters related to this issue. 
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7 FINANCING OPTIONS 

7.1 GENERAL 

Financing any major construction project is difficult for a community that has limited 

resources. "Routine· · community needs such as the improvements LO streets. equipment 

replacement. correction of drainage problems. and water system issues cannot be 

neglected. These needs must be met and proj ects relating to addressing them must 

continue to be financed. 

These .. routine .. types of projects freq uent! ) consume all or near!) all avai lable 

community financial resources just to maintain an acceptable level of sen ·icc. 

Consequent]). to finance major capita l improvement projects. other me1l1ods of obtaining 

capital must be investigated. 

7.2 PAY-AS-YOU-GO 

For small communities. the most common method of financing needed irnproYements is 

the ·'pay-as-you-go" method. This method obtains revenue from general taxation. fees. 

service charges. special funds and, or special assessments. The ad\ antages of thi s method 

are: 

l ) lo interest payments: and 
:?) Greater budget Oexibility. 

Disadvantages of this method are: 

I ) Inequities bet ween age groups (older citizens pay fo r a share of the project 
and younger citizens who may not have paid any of the costs rea lize greater 
benefits simply because of greater li fe spans): 

2) Di ffi cully in generating large amounts of capital that is often required for 
large scale capi ta) improvements: and 

3) Large scale capital improvements often cannot be constructed efficien tly by 
phased construction. 
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7.3 RESERVE FUNDS 

A variation of the "pay-as-yo u-go·· method is using reserYE' fund financing. Communities 

using this method accumulate funds in ad vance for construction of needed capital 

improvements. This accumulation may be the result of surplus operating funds that are 

al lowed to remain in the operating budget from year to year. These fund s are often 

··earmarked·· fo r a specific purpose. It may also be revenues from a certain percentage of 

the v;ater or ev.re r rates that are specifically placed in a depreciation account. Financing 

projects in thi s manner is of1en attrac ti \ ·e to communities. 

Thi · method can have its drawbacks. The most obvious drawback is that the fund has to 

have been established for some time to allow it lO generate suffic ient capital for a projec t 

that is needed today. Also. good management is required to ensure that the investment 

pays an adequate return. lf the interest generated on the investment is not greater than the 

inflation rate. then gains in the accumulation of the fund may be lost to inflation. 

7 A SALES TAXES 

Sales taxes can also be used to finance capital improvements. State s tatutes allow a City 

to dedicate sales tax revenues to capital improvement construction. 1\ long-range plan 

can. be developed to allow-sapital improvem entS lObe constructe in phases. 1\.s revenue 

is generated each year. a segmenL of the overall plan is constructed. This method of 

constructing capital improvement projects is being used successfu lly by many 

communities. 

7.5 BONDS 

Another method of generating re,·enue for capital improvements is through the sale of 

bonds on the private bond market. Tlu·ec different types of bonds are frequently used to 

finance capital impro ement projects. Each has different requirements and will need the 

involvement of the City Attorney. The tlu·ee types are General Obi igation (GO), revenue 

and special assessment. 
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7.5.1 GENERAL OBLIGATION BONDS 

General Obligation bonds always require a bond election with a 60% majority because 

General Obligation bonds pledge the taxing authori ty of the Ci ty to repay the bond. As 

they are backed by the taxing authority of the Cit). General Obligation bonds frequen tly 

offer a lower interest rate than revenue bonds. 

7.5.2 REVENUE BONDS 

Rc\ enue bonds, v.-hich pledge revenues (that is. user fees) generated from rhe project. nre 

often sold to linance capital improvement projects. They. like special assessment bonds. 

do not r·equire a bond election but \Vith any action of a governmental body. the enabling 

ordinance thm must be appro,·ed by the Council can be referred. Sales tax revenues can 

be and are freq uentl y used to repay both revenue and general ob ligation bollds. 

7.5.3 SPECIAL ASSESSMENT BONDS 

Special assessment bonds have a limited payback period. Assessment for principal and 

interest repayment are levied against and col lected from adjacent propcr1y 0\vners over a 

given period of years. The special assessments arc co llected wi th property tax payments. 

Street impro ements are fi·equentl y financed tlu-ough the use of special assessment bonds. 

7.6 LEASE-PURCHASE 

Local financ ial institutions are becoming inte rested in financing community 

improvements tlu·ough lease-purchase programs. This interest appears to be the result of 

recen tl y passed federal legislation that provides tax advan tages to fin ancial institutions 

that patticipate in community improvement efforts. Lease-purchase plans can also use 

sales tax revenues to prov ide the vehicle for repayment. 

7.7 OTHER SOURCES OF FINANCING 

All of the previously discussed methods of financing rely on 100% JocaJ funding. Often 

it is difficult. if not imposs ible. for a community to finance projects with 100% local 

funding. Fortunately. there are other resources and programs available U1at can be used 

in conj unction with local funding to assist communities in financi ng projects such as the 

one being considered by the City. 
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7.8 FEDERALLY FUNDED LOANS I GRANTS 

Federal agencies such as the US Oepa!1men1 of Agriculture· s Rural Development I Rural 

Utility Service (RD I RUS) has both grant and loan funds available fo r financing 

community improvements. RD I R S requires a preliminary engineeri ng report and pre

appl ication. along wi th cenain other information. before it can invite a community to 

submit a ful l application for project funding. 

While the RD I RUS is the primary federa l agency that funds local projects. there are 

other federal agencies tbat do assist local communities under '·special' ' circumstances. 

These agencies include. but are not limited to. the Federal Emergency Management 

Agency (FEMA). the Economic DeYelopment Adm inistration (EDA) and the 

Department of Housing and Urban Development (HUD). However. these federal 

agencies nonnally do not become involved in funding local projects un less there has been 

a declared di aster or a major economic development activity is imminent. 

7.9 STATE FINANCED LOANS /GRANTS 

The State of outh Dakota has severa l programs that can provide financial assistance for 

community facility improvements. The programs are operated through various 

departments of state go e.rnment SGme are financed--w:iTh l 00% state resources. some 

usc a combination of state and federal funds and some are federal '·pass-through" funds. 

7. 10 DENR PROGRAMS 

The Department of Envi ronment and atural Resow·ces (DE R) has a low interest loan 

and grant program known as the Consolidated Water Faci li ties Construction Program 

(CWFCP). This program was established in 1986 by combining severa l exjsting grant 

and loan programs. lt is funded entirely with state financing and is designed to provide 

financial assi tance through grants and loans for water and waste\·\'aler projects 

throughout the slate. 

DE R also operates the State Revolving Fund (SRF) loan program. It began in 1987 as a 

result of amendments to the Federal Clean Water Act. This program was designed to 

replace the EPA, the federal construction grants program. EPA had, for a number of 
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yenrs, provided grants direct ly to communi ties to construct and/or rehabilitate wastewater 

t reatment and collection systems The funding from the construction grants program has 

been made ava i !able 10 the state. The federal funds are to be used in combination with 

state funds to create a re\'OI\' ing loan program that will be self-perpetuating. SRF funds 

are ta rgeted specifi ca lly to ,.vastewater treatment and collection systems. storm dra in 

systems and other construction acti\' it.i es that vvill improve surface and groundwater 

quality. 

7.11 GOED PROGRAM 

The Governor's Office of Economic Development (GOED) administers the Community 

Development B lock Grant (CDBG) program. This program uti lizes the S Department 

of llousing and Urban Oe\'elopment ( HUO) small cities program funding. CDBG funds 

ma) be used for a variety of community de\ elopmcnt activities. including \Vater and 

sewer system renovations and rehabilitation. The emphasis of thi s program is to proYide 

benefits lor low and moderate income people. lnformatioD supplied by GOED indicates 

that most communities can probabl ) qualify for funds !rom thi s program: howe, er. an 

income sun'ey may be necessary. 

7.12 SUMMARY OF FUNDING O PTIONS 

o existing program \\'ill provide a I 00% grant to fi nance a rroject. Most of the 

programs (both state and federal) requ ire or strongly recommend that the applicant 

provide some local fund ing. Lov,: interest loans and grant offers are frequently 

·'packaged··\\ ith a\ ailable local funds to complete!) finance capital improvement project 

acti vities. DE R also has mini1m 11n rate requi rements that must be met by a community 

for it to be eligible for grant funding under the CWFCP. The depanment is 

recommending that the minimum rate for municipal wastewater is$ ] 7.00 and water is 

$20.00 per month for 5.000 gal lon of water used. !f a community does not have its rates 

at or above thi s level. it will not be eligible for grant assistance from the consolidated 

program. 
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7.13 FUNDING RECOMMENDATIONS 

Given the cost of construction of a project of this scope and the limited amount of local 

finances available. i1 is recommended that the community should: 

1. Make application to place this project on the State Water Facilities Plan. 

2. Evaluate its ov,·n financial resources. rate structure and various funding sources 
available to construct capital improvement projects 10 sec i r rate increases or other 
funding options may be used to fi nance all or part of the proposed project. 

3. Complete applications for fi nancial ass istance to programs such as the CWFCP. 
CDBG Program. and/or USDA "s Rural Development I Rural Uti lit) Service Water 
and Sewer Program when the project is approved for the State Water Facilities Plan. 

The proce s of completing applications for financial ass istance could begin \\'hen an 

application to the State Water Facilities Plan is submitted. Earl y application for financial 

assistance could speed the process of obtaining financing for project construction as 

obtaining financing can be a length y process. 
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July 3, 2013 

Re: Tyndall (EPA ID# 0337) 

THE HONORABLE DAVID VAVRUSKA 
CITY OF TYNDALL 
PO BOX 29 
TYNDALL SO 57066 

Dear Mayor Vavrusf<a: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

PMB 2020 
JOE FOSS BUllOJNG 
523 EAST CAPITOL 

PIERRE. SOUTH DAKOTA 57501 -3182 

denr.sd.gov 

The Department of Environment and Natural Resources (DENR) performed an on site 
evaluation of your drinking water system June 6, 2013. Based on the information 
obtained during that visit, we have some recommendations and requirements to assist 
you with maintaining compliance with regulations, improving operations and providing 
public health protection. The requirememts and recommendations are as follows: 

REQUIREMENTS FOR TYNDALL 

1. Larry and Robert hold Class II Water Distribution certificates and Joe Vavruska 
holds a Class I Water Distribution certificate. We encourage them to continue to 
attend training to maintain their certifications and to further their training. Larry, 
Robert and Joe must attend classes/training to achieve 15 contact hours every 
three years to maintain their certificates. The classes put on by the South Dakota 
Association of Rural Water Systems are an opportunity for operators to learn new 
rules written by EPA, ask questions, learn necessary skills and attain needed 
contact hours. Contact the South Dakota Rural Water Association at PO Box 287 
(203 Center Street West), Madison, SD 57042, 605-556-7219 for information on 
tra ining classes. For information on the operator certification program contact Rob 
Kittay with the Drinking Water Program, 523 E. Capitol Avenue, Pierre, SO 57501 , 
605-773-4208. 

2. Potable water that is flushed , discharged or that overflows into a storm sewer that 
drains to waters of the state is considered a point source discharge and is subject 
to state regulation. This includes overflows from treatment and storage systems, 
filter backwash and settling basins, disinfection and flushing of potable water lines, 
storage system disinfection and water line breaks and leak repairs. The 'Water 
Treatment Plant General Permit" is specifically designed for this purpose. 



The permit application can be accessed and completed online at 
http://denr.sd.gov/des/swlwtppennit.aspx. For additionai information or to determine if 
your water system needs or already holds this permit, contact DENR's Surface 
Water Quality Program at (605) 773-3351 or write the DENR~SWQ, 523 East 
Capitol Avenue, Pierre, SD 57501-3181 . 

3. State Plumbing Code requires a double check valve on all standard service 
connections. Existing plumbing connections are grandfathered in: however, if any 
work is done, such as installing a meter or pressure pump, it must include a double 
check valve. An approved backflow preventor will prevent back siphoning of 
potential contaminants into the water supply if a negative pressure is created. 

RECOMMENDATIONS FOR TYNDALL 

4. OENR recommends the total ch 11orine residual of the water be tested and the result 
recorded a couple of times each week from different locations in the distribution 
system. A residual of at least 1.5 mg/L should be detectable in your distribution 
system at all times. 

5. Accurate records should be kept concerning operation and maintenance activities 
relating to the water and water system components. See attached quicl<. reference 
guide on record keeping. Some examples of records we recommend keeping in 
addition to those in the chart above include: · 

o Main Break Information - when the main was installed, pipe material and size, 
frequency and location of breaks. . 

o Chlorine Residual Field Tests - date, time, location and result of test. 
- e- Complaints-arrd·acti('5""i')5taken o ;3ddress them. 

o Valve Location/Inspection/Exercise Activities - All working valves be inspected 
annually, including examining the condition of the valve box, operating the valve 
and lubricating where required. Valye records should be kept to aid in planning, 
operation and maintenance and locating. Maintenance records verify the 
operator's ability to isolate main features and maintain fire flows. 

o Main Flushing Activities - Mains should be flushed once or twice a year. Flushing 
will improve· your water quality, reduce complaints due to taste and odor, restore 
the carrying capacity of the mains and help eliminate the nutrients that coliform 
bacteria ne~d to grow. 

o Main/Hydrar Walve Replacement. 
o All Maintenance/Security Activities. 
o Paperwork/Correspondence. 
o Equipment Repairs/Purchases. 
o Master/Individual Meter Readings. 

6. SDWARN (South Dakota Water/Wastewater Agency Response Network) is a 
utility created and driven mutual aid/assistance program. It is a means of receiving 
help from and giving help to neighboring water/wastewater utilities 
when responding to and/or recovering from an emergency. SDWARN is an 
insurance policy a member utility can use when the inevitable flood, ice storm, 



blizzard, fire or even a human-caused event occurs and a utility needs assistance 
in response and recovery activities. All utiiities, no matter their size, are invited to 
join because all have something to offer. The WARN fact sheet provides answers 
to questions that you may have. To become a member of South Dakota WARN, a 
signed mutual aid agreement must be submitted to the steering committee 
chairman. The mutual aid agreement means to address the administrative and 
legal issues prior to an event/disaster so focus can be completely on response and 
recovery. I encourage you to tal<e this idea and opportunity to your utility's 
governing body for consideration. Membership is not a requirement but there are 
benefits and advantages to membership. A fact sheet and a mutual aid agreement 
are included for your consideration. 

For technical assistance contact the Department of Environment and Natural Resources' 
Drinking Water Program at 523 East Capitol, Pierre, SO 57501, (605) 773-3754 or the 
South Dakota Rural Water Association a1t PO Box 287 (203 Center Street West), Madison, 
SD. 57042. (605) 556-7219. The West River office for the South Dakota Rural Water 
Association is at 1140 N. Main, Suite 5, Spearfish, SO 57783, 605-642-4031 . · 

Representatives of your water system are invited to attend seminars and training courses 
sponsored by the OENR and the South Dakota Association of Rural Water Systems 
(SDARWS). Contact the SDARWS at 556-7219 or write them at PO Box ?87 (203 
Center Street West), Madison, SD. 57042. 

Please acknowledge that you have received this report by indicating corrective actions 
taken. If you have questions or comments concerning the on-site evaluation , please call 
the Drinking Water Program in Pierre at 773-3754 or 1-800-438-3367. 

Sincerely, 

Barbara Friedeman 
Drinking Water Program 

cc: Larry Chester; Utilities Manager 
Linda Pesek, Finance Officer 



South Dakota Department of Environment and Natural Resources 
Drinking Vvater Program 

System Name: 
Address: 

County: 

Person Contacted: 
Address: 

Public Water System On-Site Evaluation Report 

Tyndall 

PO Box 29 
Tyndall, SO 57066-0029 

Bon Homme 

larry Chester 
PO Box 29 

EPA ID#: 0337 

Work phone: (605)589-3481 

Home phone: 
Tyndall, SD 57066-0029 ------------------Cell phone: (605)464-0261 

Fax: -----------------E-mail: tyndalsd@heartlandpower.org 

Inspected By: Barbara Friedeman Date of Inspection: __ 6_16_1_13 _ _ (mm/ddtyy) 

Type of System: (check one) X Commun1ty Water System 
Non-Transient Non-Community ---

Population: Total Population Served: 1 .<_J6_7 __ _ System Population: _1..:....,0_6_7 ___ _ 

Number of Service Connections : 537 Sus~eptibility to contamination of water source: 

Sources of Water: Water data from year: 2012 
Own Source(s): _N_A ___________ _ Total produced: NA % of total: 

% oftotal: Bulk Supplier: Bon Homme-Yankton RWS (0865) T otat purchased: 39,4-18,000 

Contracted flow rate?: 265 gpm 

Total Annual Use: 39,418,000 

Water Sold to: NA 

high 

#VALUE! 
1UO~O"/o 

100.0% 

-----------------------------------------------------------------(bulk connections only ) 

How much water can this system supply? _2_6_5->t-g.!.-p_m _______________ (maximum flow rate, gprn) 

What major factor limits system's ability to supply watef? Problems only if BY is down for more than a day. 

yes no nta 

0 0 0 
0 0 0 
0 0 0 

Comments: 

unk nole 

0 0 
0 0 
0 0 

1 Is there an up-to~date map or schematic of system? 

2 Is the system capable of meeting demand at all times (excluding fire flow)? 

3 Is good housekeeping evident throughout the system? 



\N'ater Usage 

ye5 no nla unk note 

0 0 0 0 0 4 Are all customers metered? 

5 If not, what entities are not metered? One connection as city park. 

6 Total gallons billed: 34490000 
7 Calculated water loss: 12.5% 

yes no nla unk note 8 Peak month and amount used Jul-12 5,875,000 gallons 

0 0 0 0 0 9 Does the system track unaccounted-for water? 

Comments: ------------------------------------------------------------------------------



Name 

#2-NEW 

#1 

B-Y RWS 

Name 

#2-NEW 

#1 

8-Y RWS 

yes no 

0 0 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 

Comments: 

Water Sources 

City of Tyndall EPA ID: 0337 

Year Built Diameter (in} Depth (ft) GPM Status 

i 9B1 8 160 275 Emergency 

1963 8 160 180 Emergency 

2005 265 Permanent 

Water Right# Aquifer Location Description 

4839-3 CHOTEAUAQ. 

1075-3 CHOTEAU AC!. 

Meter pit by ground steel tank. 

nla unk note 

0 0 0 Has a Source Water Protection Plan been developed? 

Date: 

0 0 0 2 Is the wellhead/pumphouse protected from unauthorized personnel? 

0 0 0 3 Are there any sources of contamination with 1/4 mile? 

0 0 0 4 Are pesticides. herbicides. fertilizers applied in the area of the well(s)? 

0 0 0 5 Is a pressure gauge provided at each source? 

0 0 0 6 Is a sample tap provided for raw water? 

0 0 0 7 Can flow be measured from each well? 

0 0 0 8 Is the well house(s) kept clean, in good repair and not used to store 

hazardous material? 

Wells exercised peQodically:-They have not"tJeen used for drinking since BY connection. 

Still connected by three valves to drinking water system though. 

10 

2 

6 

10 

2 

6 



Storage 

City of Tyndall EPA I D: 0337 

Descript io n 

Elevated Steel 75000 : Ground Sleel210000 

yes no· rva unk note 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

0 0 0 0 0 
0 0 0 0 0 

0 0 0 0 0 
0 0 0 0 0 

Service Date~ Location 

I 
201 1 Comer of W. Currier and N. Pear1 Streets. 

201 2 Willow Street and 304th Street. 

1 Is the area surroundtng lhe ground-level storage structures graded in a manner 

that will prevent surface water from standing wtthm 50 feet? 

2 Do overflows and drains have free fall discharges which are screened and are 

brought down to an elevation between 12 and 24 inches above the ground? 

3 Do the overflows and/or drains discharge to a spiash pad or drainage inlet 

structure that is not connected to a storm or sanitary sewer? 

4 Do the storage reservoim have a wal~rtight roof or cover and are they sloped so 

that water will drain? 

5 Are storage struclures designed so that they can be isolated from the distribution 

system without necessitating loss of pressure in the dtstnbution system? 

6 Is leakage evident at the time of inspection? 

7 Are the storage struclures vented? 

8 Are vents properly protected/screened? 

9 Are covers and hatches locked? 

10 Is there separate inlet ancl outlet piping? 

11 Does the drain allow for removal of accumulated sill? 

12 Are there any weather related problems (freezing. etc.)? 

13 Is there a control system to matn!ain level? 

14 Are there high and low level alarms? 

15 Are tanks filled automatically, manually or both? Automatically 

16 Is there a service contracl tor cleaning/inspecting the tanks? 

17 Are the tanks disinfected after being cleaned or inspected? How? 

18 Are the storage structures secure from unauthorized access? 

19 Is the area fenced? 

20 What other steps have been taken to address security? 

Fencing and ladder closure. 

Comments: Elevated tank due to be cleaned this year. (10)Yes on ground and no on elevated. (19)Ground steel tank is fenced, 

elevated is not. (16)Ground tank cleaned locally. (14)Aiarm will call Larry. 

ID 

4 

5 



Distribution System 

City of TyndaH EPA ID: 0337 

Main siz:es and types: 6" and 8" PVC; 6", B" and 10" AC. Replaced 700' o14" AC with 6" PVC two years ago. 

yes no nla unk no1e 

0 CJ 0 0 0 1 Is the water system capable of provid ing sufficient water during maximum 

demand conditions (excluding fire flow) to maintain a minimum pressure 

ol20 psi within the· system measured at the consumer's tap? 

2 What is normal operating 'pressure? 48 psi 

0 0 0 0 0 3 Are there areas wi~h chronic low pressure problems? 

0 0 0 0 0 4 Is an adequate map (shows valve locations, line sizes, etc} of the distribution 

system maintained? 

0 0 0 0 0 5 Is there a main flushing program? If yes, how often? twice/~ ear 

0 0 0 0 0 6 Are all dead-end water mains equipped with a means to flush? 

0 0 0 0 0 7 Any plans to eliminate dead-ends (via looping of mains, etc.)? 

0 0 0 0 0 8 Are valves exercised regularly? If yes, how often? twice/year 

0 0 0 0 0 9 Are there fire hydrants on mains less than 6 inches in diameter? 

0 0 0 0 0 10 Does the system disinfect after pipe repairs or new pipe installation? 

0 0 0 0 0 11 Is the location and nature of each repair documented? 

0 0 0 0 0 12 Does the system utilize a conservation program at any time? 

0 0 0 0 0 13 ls the system adequately protected from freezing? 

0 0 0 0 0 14 Are water and sewer mains separated by a horizontal distance of 10 feet -
or greater? 

0 0 0 0 0 15 Is there a cross connection control program? 

0 0 0 0 0 16 Are audits conducted to check for cross connections in the system? 

0 0 0 0 0 17 Are backflow preventers installed on all consumer connections? 

0 0 0 0 0 18 Is the bulk water loading station designed with back flow prevention and 

appropriate air gap device to prevent contamination? 

0 0 0 0 0 19 Does the systern contain any pressure reducing valves? 

0 0 0 0 0 20 For systems using chloramines, can you measure a total chlorine residual 
' 

level of at least 0.5 mg/1 in your distribution system at all ti~es? 

0 0 0 0 0 21 For systems using chlorine, can you measure a tree chlorine residual level 

of at least 0.3 mg/1 in your distribution system at all times?. 

22 How often do you take chlo~ine readings in the distribution system? 

Twice per month with bacteriological samples. 

Comments (please indicate the question number}: 



·Facilities Equipment 

City of Tyndall EPA ID: 0337 

yes no rva unJ; note 

0 0 0 0 0 1 Are any. pumps usE~d in the system? 

If so. describe: One centrifugal pump moves water from the ground 

steel tank to the distribution system and elevated tank. 

0 0 D 0 D 2 Are backup pumps available? 

0 0 0 0 0 3 Is any equipment located in a pit? 

0 0 0 0 0 4 Do you have contacts with contractors and equipment vendors to assure 

prompt service an1d spare parts availability? 

0 0 0 0 0 5 Do you use a qualified pump contractor to mspect pump equipmen t? 

0 0 0 0 0 6 Is food grade lubrication used in all water faci lities equipment? 

0 0 0 0 0 7 Is backup power available in the event of a power loss? 

0 0 0 0 0 8 Is equipment protected from unauthorized entry or vanda lism? 

0 0 0 0 0 9 Are the facilities and equipment subject to weather related problems? 

0 0 0 0 0 1 0 Is there a floor drain? Where does it drain to? 

0 0 0 0 0 11 Is there adequate spill containment in chemical room? 

Comments (please indicate the question number): Record gallons received, hour meter and tank 

levels from SCADA in tre pumphouse. 



Monitoring/Reporting • Distribution 

City of Tyndall EPA ID: 0337 

yes f\0 tl/a unlr. ,,o:e 

1 Are the following sampling site plans up to date? 

0 0 0 0 0 - Bacteriologic<l l 

0 0 0 0 0 - Lead and copper 

0 0 0 0 0 - Disinfection By Products (DBP) 

0 0 0 0 0 2 Are microbiological sampling sites (as approved by DENR) being rotated 
on a monthly basis for routine sampling? 

0 0 0 0 0 3 Does the system have a waiver for asbestos sampling? 

4 Which of the fo llowing records are kept regarding the system? 

yes no nla unk note Operational Da·ta: 

0 0 0 0 0 Flow meter readings: 

0 0 0 0 0 Electrica l usage: 

0 0 0 0 0 Chemical usage: 

0 0 0 0 0 Hour meter readings: 

0 0 0 0 0 Storage or reservoir levels: 

Sampling data: 

0 0 0 0 0 - Chlori ne residual testing 

0 0 0 0 0 - Bacteriological sampling 

0 0 0 0 0 - Fluoride levels 

0 0 0 0 0 -Asbestos sampling results 

0 0 0 0 0 - Lead and Copper sampling resu lts 

0 0 0 0 0 - DBP Monitoring 

--- Otl"ler: 

Maintenance Data: 

0 0 0 0 0 Water main repairs: 

0 0 0 0 0 Main flushing dates: 

0 0 0 0 0 Valve exercising dates: 

0 0 0 0 0 Equipment service: 

Othe~r : 

Testing and Testing Equipment 

Test !<its present at syst~m: Color Q colorimeter 

yes no nla unk note 

0 0 0 0 0 5 Are up to date rea9ents present? 

Tests and frequency performed by operator: 

twice per month. 

Survey test results: Not tested during my visit 

Total chlorine tested 



City of Tyndall EPA IC>: 0337 

Bacteriological Monitoring 

Bacteriological sampling and analysis: April 1, 2012 to April 1, 2013 

A Samples submitted: 24 

B Samples required: Two Samples Each Month. 

c Survey samples: 0 

D Safe samples: 24 
E Unsafe samples: 0 

F Repeat samples: 0 

lead and Copper Monitoring 

(These valves ore ca~otatec lrofl1 availablo dala Cheell oorresponae.'1Ce lor verrt.ca110n I 

A Date Last Tested: August23, 2012 

B Samples required: 10 

c Sampling Frequency Triennially 

D Date Due Next 2015 

E Lead - 90% Level 1.1 Action Level - 15 ug/1 

F Copper 90% Level 0.02 Action Level- 1.3 mg/1 

Disinfectant Residual Monitorin9 

Residual sampling and analysis: April ! , 2012 to April 1, 2013 

A Samples submitted: 24 

B Samples required: Two Samples Each Month. 

c Last Qtr Cl Residual:' 2.48 mg/1 
' 

D Running Annual Av~rage: 2.26 mg/1 

E Date of last DBP test: August25, 2004 

F THM - Qtr Average: . 19 ug/1 

G HaaS - Qtr Average: 0 ug/1 

J~sbestos 

A Date o f last test: Waiver - Testing Not Required 

B Asbestos Result: ------million fibers per liter 

Comments (3)Asbestos waiver good through 12/31/2019. 



Managerial Capacity 

City of Tyndall EPA ID: 0337 

Certif;ication Level of Water System: Distribution: Treatment: ----- NA 

Certification Levels: 

yes. no nla unk :1ote 

0 0 0 0 0 

Very Small Water System (VSWS) 

Small Water Treatment System (SWTS) 

Water Distribution (WD) I - IV 

Water Treatment (Wf) I- IV 

Does the water system have a governing body? 

(city council, Musing association, district, etc.) 

City Council 

2 How often does the governing body meet to review water system data? 

Monthly 

0 0 0 0 0 3 Are all personnel that make water quality and quantity decisions certified? 

0 0 0 0 :J 4 Is an operator certified at the level of the system available at all times? 

Operator Name and Numoer Water Distribution WIN Collection Pond swrs vsws 

Robert Brattmiller (759} It II I I I 

Larry Chester (1355) I !! !! I 

Joe Vavruska (2146) I I 

yes no n/a unk note 

0 0 0 0 0 5 Do you feel you have received adequate training? 

0 0 0 0 0 6 Is the number of people adequate to operate the water system? 

0 0 0 0 0 7 Do you maintain records to document compliance (up to 10 years}? 

0 D 0 0 _Q 8 Does the system have a written Emergency Response Plan? 

0 0 0 0 0 9 Does the system have operations andfor matntenance manuals? 

0 0 0 0 0 10 Do you know wiC)at to do in the event of a violation? 

0 0 0 0 0 11 Have there been any MCL violations or compliance orders for the 

system in the last 12 months? 

0 0 0 0 0 12 If so, is there a comp liance plan? 

0 0 0 0 0 13 Is someone responsible for emergency operations, communications Clnd 

customer relations? Who? Lar~ Chester 

0 0 0 0 0 14 Are routine operation and maintenance records kept? 

0 0 0 0 0 15 Is the system aware of all required sampling for the year? 

0 0 0 0 0 16 Does the system have current "as built" engineering drawings of the 

system facilities? 

0 0 0 0 0 17 Do you keep records of complaints and the actions taken to address 

each one? 

18 How many complaints do you receive on average each year? 

19 What is general nature of complaints (taste, odor, color, pressure)? 

Low pressure, air in water. 

0 0 0 0 0 20 Has the latest edition of the Consumer Confidence Report been 

distributed? 



0 0 0 0 0 21 Is a copy of the latest Consumer Confidence Report Available? 

0 0 0 0 0 22 Have any changes been made since the last survey in the management. 

operations. personnel. budget, etc? 

lfso, what? 

0 0 0 0 0 23 Have the recommendations from the previous survey been addressed? 

Comments (please indicate the question number): 



Finatncial Capacity 

City of Tyndall EPA ID: 0337 

yes no r>Ja unk M\e 

0 0 0 0 0 1 Does the public water system have an annual budget? 

0 0 0 0 0 2 Does the water system income exceed operating expenses (including 

debt service)? 

0 0 0 0 0 3 Does the water system track budget performance? 

0 0 0 0 0 4 Does the water system have audited financial statements? 

0 0 0 0 0 5 Are water revenues kept in a separate account? 

0 0 0 0 0 6 Is some of the water revenue set aside in reserve funds for future capital 

improvement projects? 

0 (~ 0 0 0 7 Is there a capital improvement long range plan (up to 5 years)? 

0 0 0 0 0 8 Are the water system rates rev1ewed on at least an annual basis? 

0 (~ 0 0 0 9 Is there a plan tor rate increases? 

0 (] 0 0 0 10 Is the rate structure based on metered water use? 

List rates: 

(example: $22 minimum plus $1 .75/1000 gallons) 

0 [] 0 0 0 11 Are there procedures in place to handle delinquent accounts? 

0 [~ 0 0 0 12 Are more than 5% of your customer accounts delinquent? 

0 [] 0 0 0 13 Are controls available to l1mit over-expenditures? 

0 0 0 0 0 14 Are there purchasing procedures? 

0 [J 0 0 0 15 Does the system utilize computer software (accounting or otherwise) to 

maintain its financial records? 

Comments (please indicate the question numbe:r): 0-2000 gallons= $19, up to 3000 gallons= $25, 

up to 4000 gallons= $32.50, up to 5000 gallons= $43. Anything over 5000 gallons is an additional 

$4.50 per 1000 gallons. 



Violations and Significant Deficiencies 

City of Tyndall EPA ID; 0 337 

Violations From April 1, 2008 ----!-----'---- To April 1, 2013 

I No Violations 

Violation Type Parameter Date Status 

J 
Significant Deficiency Date Identified Date Corrected 

Flow Diagram 

BY Water 

l 
Ground Steel Tank 

1 
Pump 

Elevated Tank < ) 

Distribution 



------- ---
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PO Box 19 
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Water Quality 

Last yea1~ the City of Tyndall monitored your drinking water for 
possible contaminants. This brochure is a snapshot C?f the quality 
of the water that we prm ided last yea~~ Included are details 
about where your vt ater comesfj-on1. H hat it contains and how it 
co1npares to Environ1nental Protection Agency (EPA) and state 
standards. We are con1mitted to providing you with information 
because injon11ed customers are our best allies. 

Water Source 

We serve more than I ,067 customers an average of I 08.000 ga llons of water per day. Our water is surface water that we 
purchase from another water S).!.tem. Th e state has performed an assessment of our source water and the) have 
detem1ined that the relative suscepti bility ratin g for the T) ndall public water supply system is high. 

For more in formation about your water and infonnation on opportunities to participate in public meetings. call (605)589-
3481 and ask for Linda Pesek. 

Additional Information 

Tbe sources oldLinking wat6r (both tap 'v\'<lterarrd bunh:tl \Varel} lncl u e nvers. lakes. streams, ponds. reservoirs. springs. 
and wells. As water travels O\'er the surface of the land or through the ground. it dissolves natural ly-occurring minerals. 
and can pic" up substances result ing from the presence of animals or from human acti\ it) . 

Comaminan ts rhat may be pre~en t in ~ourcc water in clude: 

o /111crobial comaminam . such as viruses and bacteria. which ma) come from sewage treatment plants, 
~epl ic S) stems, agricultural livestock operations. and wildl ife . 

o Inorganic contaminants, such as salt.!. and metals. which can be natural ly-occurring or result from urban 
swnnwarer runoff. industrial or domestic wastewater discharges. oil and gas production, mining. or 
fa1m ing. 

o Pes1icides and herbic1des. which may com1~ from a variety of sources such as agricul ture, urban stonnwater 
runoff, and residential uses. 

o Organic chemical contaminants. in cluding synthetic and vo lat ile organic chemicals, which are by-products 
of industrial processes and petroleum production. and can also come from gas stations. urban stormwater 
runoff. and septic systems. 

o Radioactive contaminants, which can be naturally-occurring or be the result of oil and gas production and 
mining activities. 



In order to ensure that tap water is safe w drink, EPA prescribes regulations which limit the amount of ce1tain 
contaminants in water provided by public water systems. FDA regulat ions establish limits for contaminants in bottled 
water wh1ch must pro\ ide the same protection for public health. 

Drinking water. including bott led water. may reasonably be expected to contain at least small amounts of some 
contaminants. The presence or conraminams does not necessari ly indicate th ar water poses a health risk. More 
in fonnation about contaminants and potential health effects can be obtained by calling the En' ironmental Protection 
Agency's afe Drinking Water llotline (800--126--179 1). 

ome people may be more vulnerable to contaminants in drinking water than the genera l population. lmmuno
compromised persons such as persons with cancer undergoing chemotherap), persons \\ ho ha \ e undergone organ 
transplants. people \\ ith H IV A IDS or other immune S) stem disorders. some elder!). and infants can be panicularl) at risk 
from infections. These people should seek advice about driJ1king water from their health care pro\ iders. EPA CDC 
guidehnes on appropriate means to lessen the risk of in fection by C!yptosporidtum and other microbial contaminants can 
be obtained b) calling the Environment Protection Agenc} ·s Safe Drinking Water Hotline (800-426-4791 ). 

J f pres en!. elevated levels of lead can cause serious health problems. especia JI) for pregnant women and young children. 
Lead im drinking water is primarily from materi als and components associated with service lines and home plumbing. The 
City of Tyndall public water supply system ts responsible for provid ing high quality drinking \>\ater. but t:annut control the 
,·ariel) of macerials used in plumbing componen!s. When ) our water has been sitting for several hour.!>. you can minimize 
the potenual for lead exposure by nushing ) our tap for 30 seconds to ?. minutes before using water for drinJ..ing or 
cookin g. If you are concemed about lead in ~our water, ) OU ma) wish to have )Our water tested. Inform at ion on lead in 
drin king water. testing methods. and steps you can take to minimize exposure is ava ilable from rhe 'afe Drinking Water 
!lot line or at hup. ""''w epa.gov wje11 ater lead 

Detected Contaminants 

The attached table I ists all the drinking water contaminant!> that we detected during the ?.0 13 calendar ) ear. The presence 
of these contam inants in the water does not neccs!:.aril ) indicate that the water poses a health risk. Unless otherwise noted, 
the dara presented in this table is from resting done .lanua1) I - December 3 I. 2 0 I 3 The state requires 11s to monitor for 
certain contaminants less than once per year because the concentrat ions of these contaminants are not expected to vat) 
significant!)' from year to year. Some ofth t! data. though representmi'e ofLhc \\ater qualit). is more than one )ear old. 



~em ?U :hnses .100% of their water from Bon Homme- Yankton RWS (0865). 

minants For Tyndall (EPA JD 033 7) 
f!: 

•e/ of a comammamm drmkmg u·a1er be lou uluch there 1s 110 kno11 11 or e)pecl•!d nsk 10 heallh MCLGs allaH for a margm of sa(ell' 

••el of a comammamlhOIIS allaH ed m drmkmg lt'aler MCLs are se1 as close 10 the MCLGs as_feas1hle usmg the besl 01'01/able 1remmemleclmolog; 

111 uluch 11 hen exceeded tnggers treatmem ar other reqwr~mems 11H1ch a'' 01er S1Siem muslfolloH For Lead a11d Copper 90% oft he samples mus1 be bdou 1he AL. 

·dcd 10 reduce the lewd of o comamma/11 117 Jnnkmg 1n11er For turbid/f) 95% of samples musr be less 1han n 3 \'TI_' 

7n absorhed h) rhe bod; ) 

est Sites > Date 
ction Level Tested 

u u8 It> 12 

08716111 

Date 
Range Tested 

--tiYITT1 

05713 13 

15/13113 

lJ). IJ 13 

0 'h- I 30 (JI 02 13 

9.!D.IJ 

RD- 42 4 08 129 '11 

b l .l Jj 

)!j 17113 

ND- 74 9 060611 

"pC 1 I p1cocunes per Iller( a measure of rod10acm·m~ 

"ppm pi)Its p11r 11111/Jon or milligrams per lllerlmg II 

•ppb pans pe1 billion or 1111crograms pe1 11/er(ug I) 

4 ppr pans per In/lion or nanograms per hter 

•ppq parts per quadrrlilon. or p1cograms per l11e1 

•pspm pos11n•e samples per month 

Highest 
Level 

Allowed Idea l 
(AL) Goal Units Major Source of Contaminant 

AL- l 3 () ppm Lorros10n ot household plumbme s' stems. erosron ot natural deposns. leach me I rom 
"ood prcscf', atl\ es - · -

AI I ~ 0 ppb Corros1on ol household plumb mg.>) stems, eros10n of natural deposus 

Highest 
Level Ideal 

Allowed Goal 
(MCL) (MCLG) Units Major Source of Contaminant 

0 b jipO Drscharge from petroleum refwenes_ t1re retar ants. ce1 auuc~. eleCtrOriies. solder 

Jo !\A ppb Eros1on of natural deposlts, runotf from orchards, runoft hom glass and electron res 
production "asres 

2. 2 ppm D1scharge of dnlhng wastes. d1scharge from metal retmencs. eros1on of nat ural deposus 

roo loo ppb lJ1scharge from steel and pulp md ls. eros1on ol natural depositS 

:) :) ppm f"ros10n of nallllal deposus. \\ater addlll\'C 'd11ch promotes strong teeth. discharge trom 
fen ll1zer and alum mum factones 

60 0 ppb By-product of a, mldng water chlon na11on 

oO 0 ppb B} -product of drmkmg \\ater chlonnnllon 

50 50 ppb D1schargc !rom petroleum and metal rehnen cs eros1on ol na1Ural depo~u.; discharge 
from mmes 

sn f) ppli By-product of dnnkmg "a reT chlonnatJon 

80 0 ppb 13y-producr of drm~mg water chlo1 mat JOn 

l questions regarding this information to Mr Larry Chester with the Tyndall public water system at (605)589-3481 . 

· Bon Homme-Yankton RWS (0865) test resu lt. 



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  TOWN OF BUFFALO 
 

 
Project Title: Buffalo Drinking Water System Improvements 
  
Funding Requested: $1,695,000 
  
Other Proposed Funding: $0  
  
Total Project Cost: $1,695,000 
  
Project Description: The proposed project is to replace all existing cast iron pipe 

(CIP) and asbestos cement pipe (ACP) watermain with 15,758 
LF of 6” PVC watermain and 3,100 LF of 8” PVC watermain. 
Additionally, 18,858 LF of street repair, 60 valve 
replacements, 20 hydrant replacements/additions, and 200 
service connection replacements will be completed by this 
project. 

  
Alternatives Evaluated: “Do Nothing Alternative” was evaluated but not 

recommended since health and safety concerns would not be 
addressed and an adequate water supply may not be 
available to users. 
 
The facilities plan evaluated three alternatives that addressed 
replacing existing watermains. 
 
“Replace CIP and ACP Watermain Alternative” would replace 
all cast iron pipe and asbestos cement pipe watermains with 6 
and 8-inch PVC watermains while replacing valves, 
replacing/adding fire hydrants, and repairing the street. This 
alternative was evaluated and selected since it had the 
greatest reduction in future maintenance costs.   
 
“Replace 4-inch Watermain Alternative” would replace all 4-
inch watermains with 6-inch PVC watermains while replacing 
valves, replacing/adding fire hydrants, and repairing the 
street. This alternative was evaluated but not recommended 
because it did not have the greatest reduction in future 
maintenance costs. 
 
 
 
“Replace CIP Watermain Alternative” would replace all cast 
iron pipe watermains with 6-inch PVC watermains while 



Applicant:  Town of Buffalo 
Page 2 of 2 
 

replacing valves, replacing/adding fire hydrants, and repairing 
the street. This alternative was evaluated but not 
recommended because it did not have the greatest reduction 
in future maintenance costs. 
 

  
Implementation Schedule: The town of Buffalo anticipates bidding the project in May, 

2015 with a project completion date of August, 2016. 
  
Service Population:  
  
Current Domestic Rate: $20.00 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

TBD 

  
Interest Rate: 2.25% Term: 30 years Security: Water Surcharge 

  
 

 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Buffalo would have to 
enact a surcharge of approximately $29.25.  When added 
to current rate of $20/5,000 gallons residents would be 
paying $49.25/5,000 gallons. 

  

25% Funding Subsidy: $423,750 subsidy with a loan of $1,271,250. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,271,250 Buffalo 
would have to enact a surcharge of approximately $21.85 
thereby paying a rate of $41.85/5,000 gallons. 

  

50% Funding Subsidy: 847,500 subsidy with a loan of $847,500. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $847,500 Buffalo 
would have to enact a surcharge of approximately $14.57 
thereby paying a rate of $34.57/5,000 gallons. 

 

 ENGINEERING REVIEW COMPLETED BY: NICK NELSON 

 FINANCIAL REVIEW COMPLETED BY:  DAVE RUHNKE 
 



~£ 
BlACK HILLS COUNCIL 
OF LO C AL GOVERNMENTS 

December 30, 2014 

Andy Bruels, Natural Resources Engineer 
SD DENR 
Joe Foss Building 
523 E Capitol 
Pierre SD 57501 

Dear Andy, 

RECEIVED 

JAN -2 2{;15 
OtvJSton of Financial 

&. Technical Assistanco 

Enclosed please find a Drinking Water Facilities Funding Application being submitted 
under the January 1, 2015 submittal round for the Town of Buffalo's Water System 
Improvements Project. As we discussed, the signature documents included are copies. The 
original signed documents will be sent separately as soon as I receive them from the Town. 

Also, the public hearing will be held later this winter with the minutes being provided at 
that time. And the Environmental Assessment letters have also not been included- but will 
be provided at a later time. 

Please contact me if there is anything further you need regarding this application or if you 
have questions. 

Thanks, r I 

/31lb 
v 

Bill Lass, Planner 

Encl. 

730 n. Watertown Street, Sujte 102 • Rapid Ciry, SD 5770 1 • (P) 605.394.268 1 • (F) 605J94.6 140 • www.blackhillscouncil.com 



SO EForm - 2126LD V2 

Drinking Water Facilities Funding Application 

Consolidated Water Facilities Construction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant Proposed Funding Pack age 
Town of Buffalo 

Address CWFCP / OWSRF $1,695,000 

Local Cash 
PO Box82 

Other Buffalo, SO 57720-0082 

Other 
Subapplicant 

Other 
N/A 

DUNS Number 

137405531 
TOTAL $1,695,000 

Project T itle: 
Buffalo Water System Improvements 

Description: 

The proposed project is to replace all existing cast iron and asbestos cement water main with 6 to 8" PVC 
pipe. Also, fire hydrants and valves will be replaced or added. Project specifics are: 15,758 LF of 6" PVC main, 
3,100 LF of 8" PVC main, 18,858 LF of street repair, 60 valves, 20 new or replaced hydrants, 200 service 
connections, boring, pipe crosses & tees & bends, related work, engineering, contingency, and administration. 

Water main replacement will occur in various areas in and near the town. The final segments as well as 
the quantities and materials are estimates and will vary upon final design. Funding availability or bid prices 
could require a reduction In project scope. (Refer to attached feasibility study for fu ll engineering details.) 

The proposed project will solve multiple problems associated with the age and condition of existing 
water main. The main to be replaced was Installed between 1949 and 1956. The cast iron pipe has failed due 
to thinning walls thereby resulting In frequent repair. This iron pipe has also led to excessive rust in the water 
supply. Some of the original mains are only 4-inches in diameter thereby not meeting current sizing 
standards. Water loss from the aged distribution system is also an ongoing problem. Finally, the system also 
lacks an adequate number of valves which are needed to isolate locations when doing system repairs. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things tl'Ue and 
correct. 

Gary Johnson, President 

Name & Title of Authorized Signatory (Typed) 

2 



Professional Consultants 

Application Prepared By: Black Hills Council of Local Governments 

Contact Person: Bill Lass, Planner 
---------------------------------------------------

Mailing Address: 730 East Watertown Street 

City, State, and Zip: Rapid City, SO 57701 
---------------------------------------------------

Telephon e Number : (605) 394-2681 Fax: (605) 394-6140 
-----------------------------

Email address: wlass@tie.net 

Consulting Engineering Firm: Brosz Engineering, Inc. 
------------------------------------------

Contact Person: Jason Hanson, PE 
---------------------------------------------------

Mailing Address: 3561 Whitewood Service Rd. , Box 636 

Ci ty, State, and Zip: Sturgis, SO 57785 ---------------------------------------------------
Telephone Number: 605-347-2722 Fax: 605-34 7-2822 

-----------------------------
Email address: jasonh@broszengineering.com 

Legal Counsel's Firm: Ginsbach Law 
------------------------------------------------

Legal Counsel: Dusty J. Ginsbach 
--~-----------------------------------------------

Mailing Address: P.O. Box 365 
---------------------------------------------------

City, State, and Zip: Buffalo, SO 57720 
----~---------------------------------------------

Telephone Number: 605-641 -2457 Fax: ----------------------------
Email address: dustyginsbach@gmail.com 

This section applies only to political subdivisions 

Bond Counsel's Firm: Meierhenry Sargent LLP 
------~--~-------------------------------------

Bond Counsel: Todd Meierhenry 
----------~----------------------------------------

Mailing Address: 315 S. Phillips Ave. 
--------~------------------------------------------

City, State, and Zip: Sioux Falls, SO 57104 ----------------------------------------------------
Telephone Number: 605-336-3075 Fax: 605-336-2593 -----------------------------
Email address: Todd@meierhenrylaw .com 

3 



Cost Classification 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel 

D. Other 

2. Land, Structure, Right-of-Way 

3 . Engineering 

A. Bidding and Design Fees 

B. Project Inspection Fees 

C. Other 

4. Construction and Project Improvement 

5. Equipment 

6 . Contractual Services 

7. Other 

8. Other 

9. Subtotal (Lines 1-8) 

10. Contingencies 

11. Total {Lines 9 and 10) 

12. Total % 

BUDGET SHEET 
A 

CWFCP / 
DWSRF 

$4,000.00 

$62,500.00 

$62,500.00 

$1,487,390.00 

$1 ,616,390.00 

$78,000.00 

$1 ,694,390.00 

100.00% 

B 

0.00% 

c 

0.00% 

D E 

0.00% 0.00% 

Total 
Funds 

$4,000.00 

$62,500.00 

$62,500.00 

$1,487,390.00 

$1 ,616,390.00 

$78,000.00 

$1,694,390.00 

100.00% 

Columns A - E: Identify each funding source and enter the amounts budgeted by cost category. 
Comments: 

4 



Method of Financing 

Source Header Secured Funds 
Unsecured Funds 
(Date Anticipated) 

!Local Cash 

(Identify Source) 

pther (Explain) CWFCP and/ or DWSRF $1,695,000.00 

March , 2015 

Pther (Explain) 

pther (Explain) 

Pther (Explain) 

Pther (Expla in) 

TOTAL $1,695,000.00 
--

Comments: 

5 



7 .3.1 Repayment Information 
2.25 30 

Interest rate and term you are applying for: %, years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only} 

I 1. General Obligation bond (requires bond election) 
----r- 2. Water Revenue bond 
----'8:_ 3. Project Surcharge Revenue bond 

I 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of paymen t requ ests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 

Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3.3 General Information 
The month and day your fiscal year begins: 1/ 1 

Population Served 

Current 330 

Top Five Employers 
Within 30 Miles 

Harding County School District 

Continental Resources 

Olson Construction 

Harding County 

Ace in the Hole 

---------------------------
2000 380 1990 488 

-------------
Number of 
Employees Type of Business 

43 School 

35 Oil and Gas Drilling 

34 Construction 

32 County Government 

18 Construction 

Please indicate employers within boundary of issuing entity with an asterisk (*). 
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7.3 .4 Drinking Water Utility Information 

Current Water Utility Debt 

Year The Town has no debt currently. 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current water utility debt. 

7 



Drinking Water Utility Cash Flow 

Fiscal Year 

OPERATING CASH FLOW 

Water Sales 

Surcharge Fee 

Other (Explain) meter deposits 

connection fees 

OPERATING PAYMENTS 

Personal Services 

Chemical, Material & Supplies 

Electric & Other Utilities 

Other (Explain) laboratory,insurance,misc, 

main replacement,capital purchases 

NET CASH FROM OPERATIONS 

NONOPERATING CASH FLOW 

Interest Income 

Other Revenue (Explain) 
Note: S-Sheet Updated 12/22/14, 12:25 PM 

Transfers In (Explain) 

Fixed Asset Sale (Explain) 

Transfers Out (Explain) 

Fixed Asset Purchases (Explain) 

Debt Payment (Principal Only) 

Debt Payment (Interest Only) 

Other Expenses (Explain) 
meter deposit refunds 

NET CASH FROM NONOPERATING 

Net Increase (Decrease) in Cash 

Beginning Cash Balance 

Ending Cash Balance 

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

Prior Year Prior Year Current Year Future Year ~ 

$53,791 $59,167.00 $58,732.00 $60,500.00 

$350 $625.00 $410.00 

$1 ,105.00 $423.00 $500.00 

($17,863) ($18,152.00) ($16,846.00) ($18, 100.00) 

($16,069) ($16,374.00) ($13,697.00) ($23,550.00) 

($7,524) ($7,011 .00) ($6,773.00) ($7,000.00) 

($1 ,753) ($1 6,220.00) ($16,927.00) 

$10,932 $3,140.00 $5,322.00 $12,350.00 

----------------------

($235.00) ($401.00) ($292.00) 

($235) ($401 .00) ($292.00) 

$10,697 $2,739.00 $5,030.00 $12,350.00 

$71 ,270 $81 ,967.00 $84,706.00 $89,736.00 

$81 ,967 $84,706.00 $89,736.00 $102,086.00 
--- ------- -------- -

$46,448 $51 ,672.00 $56,790.00 $56,790.00 

$35,519 $33,034.00 $32,946.00 $45,296.00 

H Future Year: First full year after project completion. 
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Drinking Water Utility Cash Flow 

OPERATING CASH FLOW 

Water Sales 

Surcharge Fee 

Other (Explain) 

connection fees 

OPERATING PAYMENTS 

Personal Services 

Chemical, Material & Supplies 

Electric & Other Utilities 

Fiscal Year 

Other (Explain) laboratory,insurance,misc, 

main replacement, capital purchases 

NET CASH FROM OPERATIONS 

Prior Year Prior Year Current Year Future Year H 

$62,900.00 $65,400.00 

$500.00 $500.00 

($19,800.00) ($21,600.00) 

($15,700.00) ($16,400.00) 

($7,200.00) ($7,400.00) 

($6, 750.00) ($10,400.00) 

$13,950.00 $10,100.00 

--------------------------------------------
NONOPERATING CASH FLOW 

Interest Income 

Other Revenue (Explain) 

Transfers In (Explain) 

Fixed Asset Sale (Explain) 

Transfers Out (Explain) 

Fixed Asset Purchases (Explain) 

Debt Payment (Principal Only) 

Debt Payment (Interest Only) 

Other Expenses (Explain) 

NET CASH FROM NONOPERATING 

Net Increase (Decrease) in Cash 

Beginning Cash Balance 

Ending Cash Balance 

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

- -~- --- --- --

11 Future Year: First full year after project completion. 
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($44, 187.00) ($45, 181 .00) 

($41 ,952.00) ($40,957.00) 

($86, 139.00) ($86, 138.00) 

($72, 189.00) ($76,038.00) 

$102,086.00 $29,897.00 

$29,897.00 ($46,141 .00) 
-- - --- -- -~- -

$56,790.00 $56,790.00 

($26,893. 00) ($1 02,931 .00) 



Drinking Water Utility Cash Flow- Footnotes 

1. Debt Payment (Principal) and Debt Payment (Interest) reflect projected 2016 and 2017 
debt service (plus 10%) for the proposed SRF loan of $1,695,000 at 2.25% for 30 years 
(assuming no grant or principal forgiveness) . 

2. The 2016 and 2017 Restricted Balance was hypothetically kept the same as the 2015 
level in order to show the full impact of the proposed loan debt service on the water 

fund. 

3. No rate increase (other than an approximately 4% inflationary increase reflected in 
existing City Ordinance) has been reflected for future years. If an increase to $25/5,000 
gaL's per user per month is proposed then approximately an additional $14,700 in water 
revenue would be generated ($5 x 245 users x 12 months). 



Restricted Funds Breakdown: 

Amount 

$6,790.00 

Anticipated Expense 

Water Meter Deposits 

Method Used to Encumber 

Town Board Action 

$45,000.00 Water Reserve Fund Town Board Action 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District- monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System - monthly rates at 7,000 gallons (935 cubic feet) 

Check one: __{__ Incorporated Municipality or Sanitary District 
or 

__ Other Community Water System 

Monthly: Current Rate ProEosed 

Domestic $19.10 

Business $19.10 

Other: out-of-town $19.10 

#of 
Rate Accounts 

187 

42 

16 

Average use 
gallons I cubic feet 

Are fees based on usage or flat rate? _U_s_a.:::.ge_. __ R_at_e_s_w_i_ll _ri_se_to_a_t _le_a_st_S_t_a_te_-_m_in_i_-_ 

When is proposed fee scheduled to take effect? mum of $25 as part of this project. 

When did the current fee take effect? Ordinance adopted 2006. Rates adjusted yearly. 

What was the fee prior to the current rate? $18.30 in 2013 ---- - - --- --------

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

H&L Super Value Grocery Store (1 ,517,000 gal./yr.) 10% 

Harding Co. High School Football Field Athletic Field (1,503,000 gal./yr.) 10% 

Tipperary Motel Motel (646,000 gal./yr.) 4% 

No.3 Saloon Bar & Restaurant (411 ,000 gal./yr.) 3% 

Harding Co. School Gym Gymnasium (392,000 gal./yr.) 3% 
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7.3.5 Property Tax Information 

(Complete only if General Obligation bond is pledged to repay your loan.) 

Three year valuation trend: 

Year 

Assessed Valuation 

Full & True Valuation 

Three year levies and collection trend: 

Year 

Amount Levied 

Collected 

Penalties / Interest 

Late Payments 

Five Largest Taxpayers Description Assessed Valuation 

Comments: 

General Obligation Bond is not proposed. 

10 



List all current debt secured by General Obligation bond: 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current G.O. debt. 

Comments: 

General Obligation Bond is not proposed. 



7.3.6 Sales Tax Information 
(Complete only if sales tax is pledged to repay your loan.) 

Sales tax revenue history for the most cu rrent fifteen months: 

Month/ Year Amount Collected 

Comments: 

Sales Tax Bond is not proposed. 



List all current debt secured by sales tax: 

Year Issued 

Purpose 

Amount 

Maturity Date 
(mofyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current sales tax debt. 

Comments: 

Sales Tax Bond is not proposed. 



7 .3.7 Facilities Plan Checklist. 

Before submitting the application, please take a few moments to complete the 
following checklist. Addressing these items prior to submitting the application 
will expedite the review process 

Checklist of SRF Facilities Plan Requirements 

Have the following items been addressed? 

+ Submission of a Facilities Plan to the department that 
addresses those items found in section 8 .3.18. 

+ A public hearing held discussing the project and the use of an 
SRF loan to finance the project. (See section 8.3.15) 

+ Minutes of the public hearing prepared and submitted to the 
department for inclusion into the final Facilities Plan. 

• The affidavit of publication of the public hearing received and 
submitted to the department for inclusion into the final 
Facilities Plan. (See section 8.3.15) 

+ The four review agencies contacted and responses received for 
inclusion into the final Facilities Plan. (See section 8.3.18) 

+ The Cultural Resources Effects Assessment Summary and 
supporting documentation, such as an archaeological survey 
or Historic Register database search. (See section 8 .3 .20) 

X 

X 

X 

X 

X 

X 



7.3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount into estimated amounts for each category. 

Definition 

Transmission I Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(kl Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

Town of Buffalo 

Name of Applicant 

Loan Amount 

s 1,695,000.00 

s 1,695,000.00 



7.3.9 Preaward Compliance Review 
FORM Approved lly OMD: No. 2030·0020 Expires 12·31·20 l l 

United States Environmental Protection Agency 

Washington, DC 20460 

Preawa rd Compliance Review Report for All Applicants a nd 
Recipients Requesting EPA Financial Assistance 

Note : Read instructions on other side before comp[etinJ?. form, 
I. ApplicanVRecipicnt (Name, Address, State, Zip Code). DUNS No. 

Town of Buffalo, PO Box 82, Buffalo SO 57720·0082 137405531 

II. Is the applicant currently receiving EPA assistance? No. 

Ill. List all civil rights lawsuits and administrative complaints pending against the applicant/recipient that allege discrimination based on race, color, 
national origin, sex, age. or disability. (Do not include employment complaints not covered by 40 C.F.R. PllrtS S and 7. Sec instructions on reverse 
side.) None. 

IV. List all civil rights lawsuits and administrative complaints decided again.st the applicant/rcc1picnt within the lost year that allege discrimination based 
on race, color, national origin, sex, age, or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts 5 and 7. Sec instructions on reverse side.) None. 

V. List all civil rights compliance reviews of the applicant/recipient conducted by any 11gency within the last two years and enclose a copy of the review 
and any decisions, orders, or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. § 7.80(cX3)). None. 

VI. Is the applicant requesting EPA assistance for new eonstruct.ion? If no, proceed to VI!; if yes. answer (a) and/or (b) below. 
Yes. 

a. If the grant is for new construction, will all new facilities or alterations to existing facilities be designed and constructed to be readily accessible to 
and usable by persons with disabilities? If yes, proceed to VII; if no, proceed to Vl(b).b. If the grant is for new construction and the new facilities or 
alterations to cxistin~ facilities will not be readily nccessible to and usable byrr,rsons with disabilities, explain how o regulatory exception (40 C.F.fJ 
7.70) applies. Regu atory exception applies: improvements consist o mechanical equipment (pipes, etc.) w/no public access need 
VII. • Docs the applicant/recipient provide initial and continuing notice that it docs not discriminate on the basis of race, color, nationul origin, scx,age, 
or disability in its programs or activities? (40 C.F.R. § S.l40 and§ 7.9S) Yes (with job advertisements and certain legal notices). 

a. Do tbe methods of notice accommodate those with impaired vision or hearing? No. b. Is the notice posted in a prominent place in the applicant's 
offices or facilities or, for education programs and activities, in appropriate periodicals and other written communication? Yes. c. Does the notice 
identify a designated civil rights coordinator? No. 

VIII.* Docs the applicant/recipient maintain demographic data on the race, color, national origin, sex. age, or handicap of the population it serves? (40 
C.F.R. § 7.8S(a)) No, but data is available via Census Bureau statistics. 

IX. • Does the applicant/recipient have a pol icy/procedure for providing access to services for persons with limited English proficiency? (40 C.F.R. 
Part 7, E.O. 13166) This will be considered as part of policy manual currently under development by the Town. 
X. • If the applicant/recipient is an education program or activity, or hus IS or more employees, has it designated an employee to coordinate its 
compliance with 40 C.F.R. Parts Sand 7? Provide the nome, title, position, mailing address, e-mail address, fax number, and telephone number of the 
designated coordinator. 

N/A (less than 15 employees). 

XI" If the npplicantlrecipient is an education program or activity, or has IS or more employees. has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts 5 and 7'? Provide a legal citation or Internet address for, or a copy of, 
the procedures. N/A (less than 15 employees). 

For the Applicant/Recipient I certily that the statements I have made on thiS form and aU attachments thereto are true, accurate and complete. I 
acknowledge that any knowingly false or misleading statement may be punishable by fine or imprisonment or both under applicable law. I assure that I 
wi ll fully comply with all appl icable civi l rights statutes and EPA regulations. 

AkfAuc;~ I B. Title of A uthoriz.ed Official 

Town Board President ~j~9/!i 
For the. U.~nvir.opi:nental l'rotedion Agency I have reviewed the mformation provided by the applicant/recipient and hereby ccrtitythat the 
applicantfrecipi~nt has submitted all preawardcompliance infonnation required by 40 C.F.R. Parts S and 7; that based on the infonnation submined, this 
applicat ion satisfies the prcaward provisiunsof 40 C.F.R. Parts 5 and 7; and that the applicant has given assurance thnl it will fully comply with all 
applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized EI'A Official Sec •• note on I B. Title of Authorized EPA Official C. Date 
reverse side. 

EPA F'onn 4700-4 (Rev. 03/2008). Previous editions are obsolete. 



7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year period preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Gary Johnson, Town Board President 

Name & Title of Authorized Representative 

I am unable to certify to the above statements. Attached is my explanation 



8.3.16 Capacity Assessment Worksheets 
for 

Public Water Systems 

Department of 
Environment and Natural Resources 

Revised January 2007 

----------------.......... . 



......... ____________ __ 

Introduction 

Because you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has financial, managerial, and technical capacity. What exactly does that mean? 

• Technical capacity - the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity - the management structure of the water system, including but not 
limited to ownership accountability, staffing and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff? Do you have an effective 
management structure? 

• Financial capacity - the financial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and fiscal controls. Basically, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loa n if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (6 05) 773-3754 , and we will be happy to help. 

After DENR receives these worksheets, we will study them and other information located in 
our files to make a determination whether or not your public water system has the technical, 
financial, and managerial capacity to be eligible to apply for a DWSRF loan. A final report 
will be available upon completion of the analysis. 

Applicant: Town of Buffalo -------------------------------------
Prepared by: Technical & Management: Greg Ginsbach (Wat

er Superintendent), Financial: Diane Haivala 

(Finance Officer) 

Phone #: Greg G.:605-375-3371 Diane H.: 605-375-3130 

Date: 12/14 -------------------------------------

--------------........ 



......... ______________ __ 

Glossary of Terms 

Contaminant: Any physical, chemical, biological, or radiological substance or 
matter in water; 

Disinfectant: Any oxidant, including chlorine, chlorine dioxide, chloramine, and 
ozone, that is added to water in any part of the treatment or distribution process and 
that is intended to kill or inactivate pathogenic microorganisms; 

Disinfectant contact time: The time in m inutes that it takes for water to move 
from the point of disinfectant application or the previous point of disinfectant 
residual measurement to a point before or at the point where residual disinfectant 
concentration is measured; 

Filtration: A process for removing particulate matter from the water by passing the 
water through porous media; 

Ground Water: The supply of fresh water found beneath the surface of the ground, 
usually in aquifers, which is often used for supplying wells and springs; 

Ground Water Under the Direct Influence of Surface Water: Any water beneath 
the surface of the ground with a significant occurrence of insects, macroorganisms, 
algae, or large-diameter pathogens such a Giardia lamblia ; or any water with 
significant and relatively rapid shifts in water quality characteristics such as 
turbidity, temperature, conductivity, or pH which closely correlate to climatological or 
surface water conditions; 

Maximum Contaminant Level (MCLs): The maximum permissible level of a 
contaminant in water delivered to any user of a public water system. MCLs are 
enforceable standards; 

mg/L: milligrams per liter- equivalent to parts per million; 

p.g/L: micrograms per liter- equivalent to parts per billion; 

NTU: nephelometric turbidity unit; 

psi: pounds per square inch 

Surface Water: All water that is open to the a tmosphere and subject to surface runoff; 

Turbidity: A cloudy condition in water due to suspended silt or organic matter; and 

Waiver: A process used by the Department of Environment and Natural Resources 
that allows a public water system to reduce or eliminate monitoring for a particular 
chemical. 

----------------......... 



........... ____________ __ 
The Technical Portion of your System 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section or question does not apply to 
your system, please check NA for not applicable. 

Water Supply and Existing Demands 
Do you know how much water you pump on an average day? 
Amount: 50,000 gal. 

Do you know how much water you pump on a peak day? 
Amount: 100,000 gal./day 

Do you know the maximum amount of water you can pump from 
your source? 
Amount: 151,200 gal./day 

Is your source capacity higher than your peak day demand? 
Percentage higher or lower: 30% higher 

Can you meet peak demand without pumping at peak capacity 
for extended periods? 
Lon est time um in at eak demand: 2 days 
Have you been able to provide adequate volumes of water during 
drought cycles? 
Have you had to restrict usage at any time for any reason? 
Please s eci : 
Does your system have an emergency or supplemental water 
supply? 
Pleases eci :Well #7 on standby. 
Do you have an Emergency Response Plan that will allow you to 
meet system demand during a drought or shortage, such as the 
loss of the largest source? 1 lease attach. 
Water Demand 
Do you know whether your system demands will be growing, 
declining, or remain stable over the next ten years? 
Please check: rowin declinin or stable. 
Does your source have additional water available for 
appropriation? 
Do you have a water right? 
Water right permit number(s): active wells: 1163-1 , 1178A-1 &B-1 
abandoned wells: 1176-1 1163-1 . Standb well: 1691.1 
If you have large commercial, industrial, or irrigation users, do 
you know their long-term plans and understand their needs? 
Purchased Water 
If you purchase water from another system or a wholesaler, do 
you know their long-term plans? 
Do you have a contract to purchase water? 
If yes, with whom? ------------------

Are you currently staying within your contract? 

Are you knowledgeable about other demands being placed on the 
same water source that you are using? 

Yes No Unknown NA 
0 D D D 

Yes No Unknown NA 

0 D D D 

Yes No Unknown NA 
D 0 D 0 

0 

·~------------------·· 



Alternative Sources Yes No Unknown NA 

Are alternative water sources possibly available to you? D 0 D D 

Are you knowledgeable of the characteristics and costs of using u u u l{j 
alternative sources? 

Water Source Yes No Unknown NA 
Do you know the depth of your well? 0 D D D 
Depth 90' 1 05' 1 05' 

Do you know the geologic name of the aquifer system from which l:LJ u u u 
your water is drawn? 
If yes, geologic name: Hell Creek 
Are all abandoned water sources properly managed and l:LJ u u u 
disconnected to prevent accidental contamination or problems 
with current water system facilities? 

Treatment- Microbio logical Contamination 

Is your system using surface water or ground water under the D yes 0 no 
influence of surface water? 
(If you checked "no", skip to the next section - Ground Water Systems - unless your 
water system requires treatment other than just disinfection.) 

Surface Water Systems 

Filtration Plant Con dition 
Is your filter plant in good physical condition (free from 
spalling concrete, peeling paint)? 
If constructed more than 20 years ago, have treatment 
processes been upgraded to meet current standards? 
Are repair parts available? 

Do you have redundancy (back-ups/automatic switch-overs) 
for all major mechanical units? 
If no, list units you do NOT have redundancy for: 

Can your plant achieve a filtered water turbidity of 0.3 NTU? 

Do you have on-line continuous turbidimeters on each filter? 

Have you adopted a turbidity goal lower than the standard? 
I es list oal: at least weekly 
Do you have the capability to add coagulant before the filter? 

Ground Water Systems 

Grou n d Water Uncler the In fluence of Surface Water 
Is your water free from variations in turbidity and 
temperature after storm events? 
Well Construction and Protection 

Yes No Unknown NA 

D D D 0 

D D D 

Yes No Unknown NA 
0 D D D 



Do you know when your well was constructed? 
List ear: '56,'59,'67 
Is your well(s) constructed according to current South Dakota 
regulations? 
Do you have a source water protection plan? 

Is your wellhead finished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

Do you disinfect? 0 yes 0 no (If "no", s kip t o t he Infrastructure - Pumping section) 

Disinfection 
Do you regularly inspect and maintain your disinfection f 
chlorination equipment? 
Type of Equipment: Stenner Pumps 
How often? at least weekl:t 

Disinfectant used: AZONE 15 

Do you have back-up equipment? 
Type: 

Do you have adequate contact time following disinfection and 
before the first user in the distribution system (30 minutes 
for ground water systems)? 
Contact time: 15 minutes 
Can you detect a chlorine residual at taps at the ends of the 
distribution system? 
Free Chlorine Residual: .4 
Total Chlorine Residual: (if using chloramines) 

Disinfection By-Products 

Treatment for the Control of Disinfection By-Products 
If you treat surface water, are you already practicing or could 
you adopt "enhanced coagulation" in your current plant? 
If you treat surface water, could you still meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment - Security 

Treatment Security 
Has the system implemented procedures to improve security 
of its facilities? (i.e. limiting access to sensitive sites, 
protecting computer and control equipment etc.) 
Are chemicals used for treatment properly stored and secure? 

Does the water system track chemical usage? (i.e. a sudden 

Yes No Unknown NA 
0 0 0 0 

D 0 D u 

u [{] u u 

0 D D u 

Yes No Unknown NA 
0 0 0 0 

u u u 

Yes No Unknown NA 
0 0 0 0 

l:L.I u u u 
l-!J l J l J L J 

------------------·· 



........... ____________ _ 
increase in usage may signal potential contamination or 
tampering. 

Infrastructure - Pumping 

Condition of Pumping Equipment 
Do you routinely inspect for signs of pump or pump motor 
problems? 
How oft_en: weeki~ 
Once diagnosed, are problems corrected in a timely enough 
manner to avoid crisis financing, costly repairs, and 
unscheduled downtime? 
Do you h ire a qualified pump contractor to perform an 
inspection of all pumping equ ipment, iden tify potential 
problems, and perform maintenance, on an annual basis? 
Standby/ Emergency Power Equipment 
Is there sufficient standby I emergency power capacity to 
supply 100% of the average daily demand of the system 
(excluding fire demand)? 
Are any existing standby I emergency power equipment, 
controls and switches tested or exercised routinely under load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the 
standby I emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities serving the water operations? 

Infrastructure- Storage 

Storage Capacity 
Does the system h ave sufficient gravity-flow (non-pumped) or 
emergency generator-supported pumping capability to ensure 
adequate distribution storage to provide safe and adequate 
service for up to 24 hours without power? 
If no, how long: 
Is there reserve capacity in the tank for fire protection 
support? 
Amount: 1501000 gal. 
Security Measures 
Are any openings, such as vent pipes, screened to protect 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and the immediate surrou nding area fenced? 

Control Systems 
Is there a high and low water level s ignal system to control the 
pumps? 

Yes No Unknown NA 
0 D D D 

0 D D D 

u l:LJ u u 

Yes No Unknown NA 
0 D D D 

u l:LJ u u 

l:LJ u u u 

Yes No Unknown NA 
0 D D D 

l:LJ u u u 

Yes No Unknown NA 
0 D D D 

l:LJ u u u 
0 D D D 

0 D D D 

--------------........ 



Is there a drain valve or hydrant to allow for draining of the 0 [__] D u 
tank? 
Tank Maintenance 
Is the tank inspected at least every three years by a qualified 0 D D D 
tank contractor for evidence of corrosion or pitting, leakage, 
and structural weakness? 
Is the tank contractor capable of analyzing the coating of paint !{] u LJ D 
on the interior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure - Distribution 

System Maintenance Yes No Unknown NA 
Do you have an accurate map of your distribution system that 0 D D D 
indicates main sizes and valve locations? 

Does the operator routinely flush, test, and maintain the l.{J u u u 
hydrants in the system? 
How often: Annually. (next Q. on valves :100% mains, 95% curb). 

Are the locations of valves in the mains and curb stops on the l.{J u u u 
service lines precisely known? 
Does the system keep a log of distribution system breaks to ltJ u u u 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service 0 u D D 
lines detailed on records in a secure area? 
Are all valves exercised and lubricated periodically? I.:LI u u 
Is the system free of severe "water hammer" problems? 0 u D D 

Are meter pits, pressure regulating valves, altitude valves, D u u lLI 
blow-offs, and other appurtenances maintained on a regular 
basis? 
Unaccounted-for Water Yes No Unknown NA 
Is unaccounted-for water in the water system monitored and D D D D 
analyzed each month? 
Is the unaccounted-for water less than 15 percent of the total D D u u 
water delivered to the mains? 
List percentage of unaccounted for water: % 

Yes No Unknown NA 
Are the normal operating pressures in the distribution system 0 0 0 D 
between 25 psi and 125 psi? 
Normal operating pressure: 65 psi 

Do you have a routine leak detection and repair program? D 0 D D 

Are all sources of supply and customers metered? D 0 D D 

Are the meters calibrated and tested routinely to ensure their u l.{J u u 
accuracy and reliability? 
Water Quality in Distribution System Yes No Unknown NA 
Does your system have an active cross-connection control D 0 D D 
program? 



......... ______________ ~ 

Are any inspections for cross-connections performed? D 0 u u 
Is there a program for installing and testing back:flow u ILl u u 
prevention devices where potential contamination is present? 
Is there a program to eliminate "dead-ends" in the mains, 0 D D u 
where feasible? 
Construction Standards Yes No Unknown NA 
Are the majority of your mains 6 inches in diameter or larger? 0 D D D 
List percentage: 75% 

Is there a program to gradually replace sub-standard sized D 0 D u 
mains? 
Are there suitable rights-of-way and easements provided to the I.{J u u u 
water system for expansion, maintenance, and replacement of 
mains and services? 
Is there sufficient earth cover (six feet) to protect the mains l.{j u u u 
from frost damage or heavy loads, if driven over? 
Are materials of mains designed and selected to resist 0 D D LJ 
corrosion, electrolysis, and deterioration? 
Distribution System Problems Yes No Unknown NA 
Do you receive any complaints regarding water quality (taste, 0 D D D 
odor, color, etc.)? 
List number of complaints/year: 
Most common complaint: color 
Can you maintain adequate pressure in the distribution 0 D D LJ 
system under all conditions of flow? 



The Management Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Operation & Maintenance 

Operations Staff Yes No Unknown 
Does the person operating your system have current water 0 D D 
treatment plant and water distribution operator certification 
credentials from DENR? 
If yes, list classification(s): color 
Distribution-1, Treatment-1 
Does your operator receive additional training on an ongoing 0 u u 
basis to keep current on new developments in the field? 
Future Operational Demands Yes No Unknown 
Does your water system obtain any regular or occasional 0 D D 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to providing technical assistance? 
If yes, who Rural Water 

Management & Administration 

Who's in Charge? Yes No Unknown 
Is there a clear plan of organization and control among the 0 D D 
people responsible for management and operation of the 
system? 
Does your system have written personnel policies and job u l:LJ u 
descriptions signed by the employees? 

Are the limits of the operator's authority clearly known? [{J u u 
Does everyone involved in operation s know who is responsible lLJ u u 
for each area? 
Is someone responsible for scheduling work? 0 D u 
Security Yes No Unknown 
Does the system have procedures for handling new and l:LJ u u 
terminated employees (i.e. collecting keys, changing locks and 
computer passwords)? 
Rules and Standards Yes No Unknown 
Do you have explicit rules and standards for system D 0 D 
modifications? 
Do you have rules governing new hook-ups? lLJ u u 
Do you have a water main extension policy? D [{J u 
Do you have standard construction specifications to be D 0 D 
followed? 

NA 
D 

u 
NA 

D 

NA 
D 

u 
u 
u 
u 
NA 
u 

NA 
D 

u 
u 
D 



Yes No Unknown NA 
Do you have measures to assure cross-connection control and 0 D D D 
backflow prevention? 
Do you have policies or rules describing customer rights and 0 D D D 
responsibilities? 
Regulatory Compliance Program Yes No Unknown NA 
Do you fully understand monitoring requirements and have a 0 D D D 
scheduling mechanism to assure compliance? 
Do you know how to obtain clarification or explanation of l:LJ D D D 
requirements? 
Do you have a mechanism to obtain the most recent l:LJ u u u 
information on regulatory requirements? 
Do you maintain adequate records to document compliance? l:LJ u u D 
If yes, for how long? 1 0 ~ears 

Did your system have any violations of the primary drinking u l:LJ u u 
water standards in the last year? 
Did your system have any monitoring or reporting violations u l:LJ u u 
in the last year? 
Do you know what to do in the event of a violation? 0 D D u 
Emergencies Yes No Unknown NA 
Do you have an Emergency Response Plan? 0 D D D 
Is there a contingency for making emergency interconnections D 0 D D 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to l:Ll u u u 
do in the event of contamination from a toxic hazardous waste 
spill in your source water or a main break or a tank failure? 
Do you have a clear chain-of-command protocol for emergency l:L.I u u u 
action? 
Is someone responsible for emergency operations, for l:LJ u u u 
communications with state regulators, for customer relations, 
for media relations? 
If yes, who {title): Greg Ginsbach 
Safety Yes No Unknown NA 
Do you have a safety program defining measures to be taken if 0 D D D 
someone is injured? 
Has the entire staff been properly trained in the location and 0 D D D 
use of safety equipment? 
Does everyone understand the risks and safety measures l:L.I u u u 
involved in handling water treatment chemicals? 
Do you have written operating procedures for both routine 0 D D D 
and emergency system operations? 
Are you fully aware of Occupational Safety and Health 0 D D D 
Administration (OSHA) confined space (such as 
trenches/manholes) regulations? 
Does the system work with customers to promote their u l:Ll u u 
awareness of security? 
Does the system have a communication plan to alert l:L.I u u u 
customers of a natural or intentional threat to public health? 



Maintenance Yes No Unknown NA 
Do you have a planned maintenance management system-- a 0 D D D 
system for scheduling routine preventive maintenance (line 
flushing, pumps, meters, storage tanks, etc.)? 
Do you have a system for assuring adequate inventory of 0 D u D 
essential spare parts and back-up equipment? 
Do you have relationships with contractors and equipment I£J u u u 
vendors to assure prompt priority service? 
Do you have records and data management systems for I£J u u u 
system operating and maintenance data, for regulatory 
compliance data, and for system management and 
administration? 
Manage.ment Capability Yes No Unknown NA 
Are you getting the outside services and technical assistance 0 D D D 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/ operations assistance, rate case 
preparation, and fmancial advice? 



The Financial Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Financlal Planning Mechanisms 
Does your system develop and follow an annual budget that is 
approved by the governing body? 
Does the governing body review a monthly summary of 
revenues and expenses of the utility system? 
Do you have within the annual budget separate reserve 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? 
If so, list 
accounts: 1. Meter Deposits, 2. Water equipment or projects. 
Does the system have reserve funds available in the event of 
an emergency? 
Do you have a capital budget or capital improvement plan that 
projects future capital investment needs some distance (at 
least five years) into the future? 
Do you have a process for scheduling and committing to 
capital projects? 
Does your planning process take account of all the potential 
capital needs suggested by your answers to the technical 
questions in these worksheets? 
Does your long-term planning incorporate analysis of 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? 
Rates/Billing - Are they Adequate? 
Do you regularly review your rates? 
How o en? Yearl . 
Do you have a plan in place for periodic increases in rates? 

Is the rate structure based on metered watered use? 
List rates per 1 000 gallons: 
$11 .50 min. + $1 .90/1 ,000 gal's. 

(i.e. $22 minimum plus $2.50/1000 gallons) 
Does the rate per 1000 gallons change as consumption 
increases? If so, please describe: 

Does the rate structure assure proportionality among users? 

Do you have procedures for billing and collection? 

Is your billing collection rate greater than 95%? 

Do you have collection procedures specifically for delinquent 
accounts? 

Yes No Unknown NA 
0 0 0 D 

D 

Yes No Unknown NA 
0 0 0 0 



Financial Planning Mechanisms - Are they Adequate? 
Does your system have audited financial statements prepared 
by a certified public accountant (CPA)? 
Does your water system income exceed operating expenses 
(including debt service)? 
Does your water utility support other enterprise funds or the 
general fund? 
Does your system require revenues from other enterprise 
funds or the general fund for normal operations? 
Do you employ standardized accountin g and tracking 
systems? 
Do you track budget performance? 

Do you keep records to substantiate depreciation of fixed 
assets and accounting for reserve funds? 
Are financial management recordkeeping systems organized? 

Are controls exercised over expenditures? 

Are controls exercised to keep from exceeding your budget? 

Are there purchasing procedures? 

Did your system's governing body review this assessment 
before returning it to the South Dakota Department of 
Environment and Natural Resources? 

Yes No Unknown NA 
D 0 D D 



8.3.16.1 Financial Spreadsheet 

Complete the financial spreadsheet on the following page using the guidance 
presented on the reverse side of the form. 

GUIDELINES: 

This cash flow projection form provides a systematic method of estimating cash 
receipts, disbursements and balances. The entries listed on the form will not 
necessarily apply to every PWS, and some entries may not be included which would 
be pertinent to each PWS. It is suggested, therefore, that the form be adapted to each 
particular PWS, with appropriate changes in the entries as may be required. 

Procedure: Most of the entries on the form are self-explanatory; however, the 
following suggestions are offered to simplify the procedure: 

(1) First gather the audited financial statements, internally prepared statements or 
budgets and other information for the current year and the two prior years. 
Include the most recent audited financial statement with your self-assessment 
report. 

(2) Complete the columns for the prior two years using actual data from your 
audited financial statements, if available, or your internally prepared financial 
statements. Keep in mind, for purposes of this analysis, it is important to use 
cash receipts and disbursements. Suggestion: Round amounts to the nearest 
dollar. 

(3) Complete the current year's column using the most recent budget information. 
Include all expenditures incurred by the utility. 

(4) Complete the form using the suggestions in the partial form below for each entry. 
Be sure to inclu de any expenditures resulting from planned plant improvement 
and estimate the impact of inflation on all expenditures. 

(5) Item # 1 (Beginning Cash on Hand) plus Item #3 (Total Cash Receipts) minus Item 
#6 (Total Cash Paid Out) should equal Item #7 (Ending Cash Position). 

(6) Item #13 (Total Added to Reserves) plus Item #14 (Operating Cash) should equal 
Item #7 (Ending Cash Position). 

(7) Item #1 (Beginning Cash on Hand) should equal Item #14 (Ending Cash Position) 
from the prior financial period. 

(8) Items #8 & 9 are used together to determine the impact of the rate structure on 
the equivalent residential user. If industrial or business customers contribute a 
significant portion of the revenues, these amounts should be looked at 
separately. Consideration should be given to design a rate structure so that each 



category of user pays its proportional share of the costs of operating and 
maintaining the PWS. 

(9) Item #10 is used to determine to what extent a PWS's net operating income is 
able to cover its debt service requirements. 

(10)Item #11 is used to determine to what extent a PWS's rate structure produces 
revenues sufficient to cover operating expenses. 

(ll)Item #14 is the operating cash balance at year end. The operating cash balance 
at the end of any fmancial period should be adequate to meet the cash 
requirements for a minimum of one month. If there is too little cash, additional 
cash may have to be injected or expenditures may have to be reduced. If there 
is excessive cash on hand, the money should be invested or otherwise deposited 
into interest bearing accounts (e.g., set up reserves for replacement or capital 
improvements, etc.) 



j 
Financial Spreadsh eet 

Applicant: Town of Buffalo, SO 
Completed by: Diane Haivala, Finance Officer/Bill Lass, BHCOLG 

Date: 12/18/14 (p. 1 of 4) 
4 Year Projectloaa LutYeu CaneDtYeu Yeu2 

Actv.al Budget Projecte4 
Year 1 Projecte4 

Enter Year: 2012 
1. Cash OD llaJul $64,937 
2. Cash Receipta: 

a . Unmetered Water Revenue $1,495 
b. Metered Water Revenue $52,296 
c. Other Water Revenue 
4 . Total Water Revenuea $53,791 

12a tbrou@ 2c) 
e. Connection Fees 
f. Interest and Dividend Income 
g. Other Income 
h . Total Caah Revenuea $53,791 

(24 through 2g) 
i. Transfers in/Additional Rev 
Needed 

j . Loans, Grants or other Cash 
Please specify 

Meter DepOSitS $350 

3. Total Cub Receipts 
12h throua;ll-2j) $54,141 

4. Total Cub Aw.llable $119,078 
(1+3) 

S. ~ratlq Expenses 
a. Salaries and wages $14 703 
b. Employee Pensions and $3,160 

Benefits 
c. Purchased Water 
d. Purchased Power :1>1 ,:>£4 

e. Fuel for Power Production 
f. Chemicals $ti,ts04 
g. Materials and Supplies :t>O,U4f 

h . Engineering Services 
i. Contractual Services- Other 
J· Equip. Rent/Real Property 
k. Transportation Expenses 
I. Laboratory $383 
m. Insurance :)i!S;j;j 

n. Regulatory Commission 
Expenses 

o. Advertising 
_p. Miscellaneous $537 
q . Total Caah O&M Expenaca $39,051 

(Sa •"...,."'" Sp) 
r. Replacement Expenditures $1,667 
• · Total OII&R Expen4lturea $40,718 

(Sq+Srl 
t. Loan Principal/Capital Lease 

Payments 
u. Loan Interest Payments 
v. Transfers Out 
w. Capital Purchases (specify): 

'12:trailer&chemical tank shorinQ $2,491 
Meter Oep. Refunds $235 

x. Other 
6 . Total Cub Pal4 Out $43,444 

j_Sa throup Sx}_ 
7. En41Dc Cub Position $75,634 

14 . 6) 

Yeu3 Yeu4 
Projecte4 Projecte4 



Financial Spreadsheet 

Applicant: Town of Buffalo 
Completed by: Diane Haivala, Finance Officer/Bill Lass, BHCOLG 

Date: 12/18/14 (p. 2 of4) 

Year4 
Projected 



Financ ial Spreadsheet 

Applicant: Town of Buffalo, SO 
Completed by: Diane Haivala, Finance Officer/Bill Lass, BHCOLG 

Date·12118/14 (p 3 of 4) 
4 Year Projectlou Lut Yeu CarreAt Year Yeu :Z 

.Act1lal lhulpt Projectecl 
Yeu 1 • 

Enter Year: 2013 2014 2015 
l . Be Caah oallud $35,519 $33,034 $32,946 
2. CUll Recel.pta: 

a. Unmetered Water Revenue $6,745 $2,102 $2,200 
b. Metered Water Revenue $52,422 $56,045 $58,300 
c. Other Water Revenue $585 
d. Total Water lteveDuea $59,167 $58,732 $60,500 

12& tluouO 2cl 
e . Connection Fees $1 ,1Uo :t>4LJ ::>oUU 
f. Interest and Dividend Income 
g. Other Income 
b. Total CUb Rnea•ee $60,272 $59,155 $61,000 

1211 .2«1 
i. Transfers in/ Additional Rev 
Needed 
i. Loans, Grants or other Cash 

Please specify 
Meter Deposit~ $625 $410 

3. Total Cub Reeetpta 
121a ~an $60,897 $59,565 $61,000 

4. Total Cub Avallable $96,416 $92,599 $93,946 
(1+31 

s. ~ Ba:pe--
a. Salaries and wages $14 957 $12 743 $13100 
b. Employee Pensions and $3,195 $4,103 $5,000 Benefits 
c. Purchased Water 
d. Purchased Power :l>f,Ull $ti,f ( ~ $7,000 
e. Fuel for Power Production 
f. Chemicals $7,til::l!l $9,692 $1 0,000 
g. Materials and Supplies ;)>lj,0 / 0 :l>4,UU:: :t>::>,UUI. 
h. Engineering Services 
i. Contractual Services- Other 
j. Equip. Rent/Real Property $1UU 
k. Transportation Expenses 
I. Laboratory :j)Jti<: $2,2Ut $400 
m. Insurance :l>~lU $((1 $850 
n. Regulatory Commission 

Expenses 
o. Advertisin~ 
p. Miscellaneous $555 $204 $300 
q. Total CUb 01111 ExpeDMa $43,364 $40,499 $41,650 

(Sa tluoqb 5DI 
r. Replacement Expenditures $14,393 $9 038 $7 000 
a. Total OM&R ElqteD4iturea $57,757 $49,537 $48,650 (Sq+5r) 
t. Loan Principal/Capital Lease 

Payments 
u . Loan Interest Paymen ts 
v. Transfers Out 
w. Cap ital Purchases (specify): 

'14:oump replace de-icer unit $4,706 
Meter Deposit Refunds $401 $292 

x. Other 
6. Total Cub Paid Out $58,158 $54,535 $48,650 

(Sa tbroub 5x) 
7 . Badlq Cub JtoaWoD $38,258 $38,064 $45,296 

14 · 61 

Yeu 3 Yeu 4 
Projected Projected 

2016 2017 
$45,296 ($26 893 

$2,300 $2,400 
$60,600 $63,000 

$62,900 $65,400 

:t>OUI. $oUU 

$63,40C $65,900 

$63,40C $65,900 

$108,69E $39,007 

$14 00( $15,000 

$5,800 $6,600 

$7,200 $7,400 

$1 U,LU{.; $1 0,400 
:t>O,OUI. $ti,UUI. 

$500 $4,000 
$\:IUO $1 ,000 

:!)3~0 $400 

$44,450 $50,800 

$5000 $5 000 

$49,450 $55,800 

$44,187 $45,181 

_ML952 $40 957 

$135,589 $141 ,938 

($26,893' ($102,931) 



Financial Spreadsheet 

Applicant: Town of Buffalo 
Completed by: Diane Haivala, Finance Officer/Bill Lass, BHCOLG 

Date: 12/18/14 (p. 4 of 4) Also see attached notes page. 

Year Projec:tloaa 

$32,946 

Year3 
Projected 

($26,893) 

Year4 
Projected 

($102,931) 



Financial Spreadsheet- Footnotes 

1. Line 5-r "Replacement Expenditures represents funds spent primarily on water main 
rep lacement and/or leak repairs. 

2. Figures for 2014 are projected year-end numbers. 

3. Line 12e pertains to the meter deposit fund. 

4. Lines Stand Su represent projected principal and interest payments (+10%) on 
proposed $1,695,000 SRF loan at 2.25% for 30 years. 

5. Lab expenses (line 51) are higher in 2014 and 2017 due to increased testing 
requirements at 3-year intervals. 

6. Note: The Year 2016 and 2017 years show year-end deficits due to the assumption that 
all of the requested financing will be awarded as loan and assuming no rate increase 
other than inflationary adjustments. However, if it is assumed that rates are increased 
to $25/5,000 gallons per user per month then approximately $14,700 in additional 
water revenue would be generated annually ($5 per user for 245 users) for ending 
balances of -$12,893 and -$88,231 for 2016 and 2017 respectively. 



14 Year Projectloas Last Year I Current Year I Year2 I Year 3 I: Year 4 
Actual Budget Projected Projected Projected 

1. Begilul.lq Cull • Ballet For the prior period and the current year budget, use the actual cash balance. For all other 
years, cash on hand should equal item #14 from previous period. 

2. Cub RecelDts: 
a. Unmetered Water Revenue All cash received/estimated for water supplied to residential, commercial, industrial and public 

customers where the customer charge is not based on quantity, i.e., its based on diameter of 
service p1pe, room, foot of frontage or other type umts. 

b. Metered Water Revenue all cash received/estimated for water supplied to residential, commercial, industrial and public 
customers where the charge is based on quantity of water delivered. 

c. Other Water Revenue Other cash received/ estimated from sale of water, e.g., sales for irrigation, sales for resale, 
inter- municipal sales, advalorem taxes (OM&Rportion) etc. 

d . Total Water Revenues Self-explanatory 
(2a through 2cl 

e. Connection Fees All cash received/estimated for connection of customer service during the year. 
f. Interest and Dividend Income r\11 cash received/ estimated on interest income from securities, loans, notes, etc., whether the 

securities are carried as investments or included in sinking or reserve accounts. 
g. Other Income Other revenues collected/estimated during the period (e.g., disconnection or change in service 

fees, 
Profit on materials billed to customers, servicing of customer lines, late payment fees, rents, 
sales 
of assets, advalorem taxes (infrastructure portion) etc.). 

h . Total Cash Revenues Self-explanat ory 
(2d through 2gl 

i. Transfers in/ Additional Rev Includes transfers from other funds wfi the municipality or can be used as a "plug· figure 
Needed when determining the additional cash needed to cover cash needs. 
j. Loans, Grants or other Cash Includes loans or grants from financial institutions, inter-municipal loans, state or federal 

Injection sources. 
3. Total Cuh Receipts 

(2h ... _,;: 2U 
Self-explanatory 

4. Total Cub AvaDable Self-explanatory 
(1+3) 

~. Operatlq l:llpeuea Use actual amounts paid when completing the prior year. Estimate the amounts for projected 
years based on prior year amounts, trends and other known variables (including those related 
to needs identified in the self-assessment. 

a. Salaries and wages Cash expenditures made/estimated for salaries, bonuses and other consideration for work 
related to the O&M of the facility, including administration, and compensation for officers, 
directors, etc. 

b . Employee Pensions and Paid vacations, paid sick leave, health insurance, unemployment insurance, pension plan, etc. 
:Senefit.s 

c. Purchased Water Amounts paid/ estimated for cost of water purchased for resale. 
d. Purchased Power Amounts paid/estimated for all electrical power for the utility. 
e. Fuel for Power Production !Amounts paid/ estimated for fuel purchased for the production of power to operate pumps, etc. 
f. Chemicals Amounts paid/estimated for chemicals used in the treatment and distribution. 
g. Materials and Supplies Amounts paid/ estimated for materials and supplies used for O&M of the PWS other than those 

under contractual services. 
h. Contractual Services - Amounts paid/estimated to outside engineers to perform ongoing engineering work for the 

Engineering facility. 
i. Contractual Services- Other Amounts paid/ estimated for costs of outside accounting, legal, managerial, and other services. 
j. Rental of Equipment/Real Amounts paid/ estimated for costs associated w /the rental of equipment, buildings and real 

Property !property. 
k. Transportation Expenses Amounts paid/estimated for automobile, truck, equipment, and other vehicle use and 

maintenance. 
I. Laboratory Self-explanatory 
m. Insurance Amounts paid/estimated for vehicle, liability, workers' compensation and other 

insurance. 
n. Regulatory Commission Amounts paid/estimated for rate cases and other activities with a regulatory 

Expenses commission 
o. Advertising Amounts paid/ estimated for informational, instructional and other advertising. 
p. Miscellaneous Amounts paid/ estimated for all expenses not included elsewhere (e.g. permit fees, training, 

etc.). 
q. Total Cash O&M Expenses Total of lines Sa through Sp . 

(Sa t h rough Spj 
r . Replacement Expenditures Amounts paid/estimated for replacement of equipment to maintain system integrity. 
s. Total OM&R Expenditures 

(Sq+r) 
t. Loan Principal/Capital Lease Include cash payments made/estimated for principal on all loans, including vehicle and 

Payments equipment purchases on time payments and capital lease payments. 
u. Loan Interest Payments Self-explanatory 



v. Transfers Out Include cash transfers made/estimated to funds or entities outside the PWS. 
w. Capital Purchases (specify): Amount of cash outlays/estimates for items such as equipment, building, vehicle purchases, 

and leasehold improvements that were not a part of the inttial design of the PWS 
infrastructure. 

6. Total Cull Paid Out Self-explanatory 
cs. 6L ~ Szl 

1'7, J!::luU.De CUll JlMWoD Self-explanatory 
(4-61 

8. •1Uilber of C11atomer Use most recent system data or expected increases. 
IAcccnmta 
19· A-n User Cb&lp per Self-explanatory 
Castomer 

(2cl/81 
10 . Covenp Ratio Measure of the sufficiency of net operating profit to cover the debt service requirements of the 

(2h..Sal/l5t+511) system. A bond covenant might require this to meet or exceed certain limits (e.g. 1.25) 
1 1. Operatlq Ratio Measure of whether operating revenues are sufficient to cover OM&R expenses. An operating 

(2cl/5s, ratio of 1.0 is the bare 
Minimum for a self-supporting facility. With debt service requirements, the operating ratio 
would have to be higher. 

12. Mditloas to Reserve hllcls Do not include depreciation as a reserve unless there is actually a '"depreciation' reserve that 
for the Year: has cash set-aside for future expansion. Include only a.mounts t hat are added to t he 

reserve funds for the year (i.e., do not include accrued interest on CDs}. 
a. Debt Service Reserve Funds specifically set-aside to meet debt service requirements or requirements set forth in a 

loan 
Convenant/bond indenture. 

b. Bond Retirement Reserve Funds specifically set aside to retire debt as it is scheduled. 
c. Capital Improvement Reserve Funds specifically set aside to meet long-term objectives for major facility expansion, 

improvement and/or the construction of a new facility. 
d. Replacement Reserve Funds specifically set aside for the future replacement of equ1pment needed to maintain the 

integrity of the facility over its useful life. 
e. Other Other cash set-aside for reserve. 

13. Total Added to Reserves l}'otal of lines 12a t hrough 12e. 
(12a through 12e) 

14. Year End Operating Cash All non-reserved cash. 
(7-13) 



RESOLUTION NO. a -;{Off 

RESOLUTION AUTHORIZING AN APPLICATION FOR FINANCIAL ASSISTANCE, 
AUTHORIZING THE EXECUTION AND SUBMITIAL OF THE APPLICATION, AND 
DESIGNATING AN AUTHORIZED REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT 
REQUESTS. 

WHEREAS, the Town of Buffalo {the "Town") has determined it is necessary to 
proceed with improvements to its municipal water System, including but not 

limited to water main replacement (the "Project''); 

WHEREAS, the Town has determined that financial assistance will be necessary to 
undertake the Project and an application for financial assistance to the South Dakota 
Board of Water and Natural Resources (the "Board") will be prepared; and 

WHEREAS, it is necessary to designate an authorized representative to execute 
and submit the Application on behalf of the Town and to certify and sign payment 

requests in the event financial assistance is awarded for the Project. 

NOW THEREFORE BE IT RESOLVED by the Town as follows: 

1. The Town hereby approves the submission of an Application for financial 
assistance in an amount not to exceed$ 1,695,000.00 to the South Dakota Board of 

Water and Natural Resources for the Project. 

2. The Town Board President is hereby authorized to execute the Application and 

submit it to the South Dakota Board of Water and Natural Resources, and to execute 
and deliver such other documents and perform all acts necessary to effectuate the 

Application for financial assistance. 

3. The Town Board President is hereby designated as the authorized representative of 

the Town to do all things on its behalf to certify and sign payment requests in the event 

financial assistance is awarded for the Project. 

Adopted at _Bu_ff_a_lo _ ___ -' South Dakota, this~ day of December 201~. 

(Seal) 

Attest:~ 
Town Finance Of 1cer 

APPROVED: 

41Z£2~ 
Town of Buffalo 
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MUNICIPAUTY OF BUFFALO 
STATEMENT OF FUND CASH BAlANCES 

All FUNDS 
31-Dec-13 

E'llte!Erise Funds 
General Wa~ Sewer Uquor Sold Waste 

Fund Fund fund Fund Fund 

Cash Assets: 
Cash fn Checking Accounts 600,699.11 76,375.28 64,695.52 34,727.56 16.247.46 
Change and Petty Cash 150.00 2,870.00 
Passbook Savings 
Savings Ce.rtificares 40,000.00 2.000.00 

Lottery Cash Out Tickets 1,025.00 

101 FUND CASH BAlANCES 640,849.11 78,375.28 54,695.52 38.622.56 16,247.46 
(Note 1) 

Municipal funds are deposited or invested with the following depositories: 

PIONEER BANK & TRUST 
MUNICIPAL OFFICE 

BUFFALO MUNICfPAL BAR & liQUOR STORE 

Note 1: These amounts mustequaJ the amounts stated on the bottom line of Exhllit II, page 3. 

Exhibit I 

To1al 

782,744.93 
3,020.00 

0.00 
42,000.00 

1,025.00 
0.00 
0.00 
0.00 

828,789.93 

824,744.93 
150.00 

4,045.1& 399!).{)0 

-&28.946.03 ZB.~'Nl/.9.3 
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MUNICIPAl.ITY OF BUFFALO 
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND CASH BALANCES 

All FUNDS 

Receipts (Source): 
311 Property Taxes 
313 Sales Tax 
318 911 Telephone Surcharge 
311-.319 Other Taxes (319} 
320 licenses and Permits 
331 Federal Grants 
335.1 Bank Franchise Tax 
335.2 Motor Vehicle Commercial 

Prorate 
335.3 Uquor Tax Reversion 
335.4 Molor Velide Licenses (5%) 
335.6 Fire Insurance Premium 

ReveBion 
335.7 LJquor Ucense Rever.sion 
335.8 Local Government Highway 

and Bridge Fund 
338.1 Cot.my Road Tax (25%) 
3382 Ccxlnty Highway and Bridge 

Reserw Tax (25%) 
338.3 County VVheel Tax 
331-339 Other Intergovernmental 

Reveroe (339) 
341-349 Charges for Goods and 

Services (341) 
351-359 Fines and Forfeits (351) 
381 Investment Earnings 
382 Rentals. 
383-369 Other Revenues (369) 

For the Year Ended December 31 , 2013 

Genef'al 
Fund 

99,920.88 
176,762.25 

189.28 
3,504.00 

913.47 

4,006.82 
2,447.84 

14,393.81 

4,413.36 
1,188.00 

11.123.66 

249.83 
60.00 

3,022.79 

6,652.55 

Water 
Fund 

Enterprise Funds 
Sewer Liquor 
Fund Fund 

Solid Waste 
Fund 

ExhblU 
Page1 

Total 

99,920.88 
176,762.25 

0.00 
189.28 

3.504.00 
0.00 

913.47 
0.00 

4,006.82 
2,447.84 

14,393.81 
0.00 
0.00 
0.00 
0.00 

4,413.36 
1,188.00 

0 .00 
0 .00 
0.00 
0.00 

11.12.3.66 
0.00 

249.83 
80.00 

3,0.22.79 
0.00 

6,652.55 
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MUNICrPALITY OF BUFFALO 
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND CASH BAU\NCES 

ALL FUNDS 

ENTERPRISE FUNDS 
380 Enterprise Operating Revenue 

SUrchmge as Security for Debt 
380.05lottefy Revenues 
330 Operating Grants 

Total Receipts 

Disbursements (Function): 
411-419 General Govemment (414) 
421 Police 
422Fn 
423-429 Olher Pubic Safety (429) 
431 Highways and Streets {includes 

snow removal & street lights) 
432 Sanitation Qndudes garbage 

& rubble sites) 
437 Cemeteries 
433-439 Other Public Wortts (435) 
441-449 Health andWelfare{441) 
451-459 CUlture-Recreation (451) 
461-469 Conservation and 

Development (<465) 
470 Debt Service 
480 lnte~govemmental ~llures 
490492 Miscellaneous (492) 

For the Year Ended December 31, 2013 
(continued) 

General 
Fund 

32a,84a.54 

66.250.20 
57,591 .68 

4,561 .76 

34,773.51 

3,880.37 
10,485.39 

460.52 

Water 
Fund 

60,897.42 

60,897.42 

Enterprise Funds 
Sewer Uquor 
Fund Fund 

35.690.54 165,652.86 

21,671.86 

- -
35,690.54 187,324.72 

Solid Waste 
Fund 

49,455.75 

49,455.75 

Elchibit fl 
Page2 

TotaJ 

311,696.57 
0.00 

21,671.86 
0.00 

662,216.97 

66.25020 
57,591.68 
4,561.76 

0.00 

34,n3.51 

0.00 
0.00 
0.00 

3,880.37 
10.<t85.39 

0.00 
0.00 
0.00 

460.52 
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MUNICIPALITY OF BUFFALO 
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND CASH BALANCES 

ALL FUNDS 

~ For1he Year Ended December 31. 2013 
,... (continued) 
~ ,.._ 
M 
0,1) Entefprise Funds ~ ,..... General Water Sewer Liquor Solid Waste ....... 
X Fllld Fund Fund Fund Fund Tolal <C 

~ ENTERPRISE FUNDS 
-410 Personal Services 18151.43 18451.48 48434.83 9168.02 94,205.76 
420 other Expenses 24812.76 3640.15 30290.37 42532.76 101.476.04 
426 ~ies and Materials 15193.52 808.23 92524.55 171321 110,2.39.51 

Total Disbursements 178003.43 561 57.71. 23099.86 171249.75 53413.99 483924.7 .. 

39101 Transfers In 222875.00 5000.00 . 11000.00 196000.00 434,875.00 
51100 Transfers Out ~11850.00) ~5000.0(}) {11000.00~ (204975.00) i432,825.00} 
391.2 Money Received From~ 0.00 
391.07 Capital Contributions {Grants) 0.00 

0.00 
0:00 

Subtotal of Receipts, Disbursements 
and Transfers 161870.11 2739.71 12590.68 7099.97 {3958.24~ 180342.23 

0 
Fund Cash Balance. 

- January 1, 2013 478757.20 75635.57 42104.84 34272.59 20205.70 650.975.90 
10 .... .... Adjustments: ::::5 
ID Correction 2012 221 .80 221.80 .... 

2012 Cash Out Lottery Tickets ~750.00} (2,750.0~ 0 

:... 0.00 .... 
·-u 
en Restated Fund Cash Balance, ,... 

Jamrcuy 1' 2013 478979.00 75635.57 42104.84 31522.59 20205.70 648447]0 .. 
en ,... 

FUND CASH BALANCE, 
'<:t DECEMBER 31,2013 640649.11 78375.28 54695.52 38822.56 16247.46 828,789.93 ,... 
0 
N 

' L/') 
N 

' ,... ,... 



N ,... 
0 

' (X) 
0 
0 
a_ 

(1) ,... ,... 
M 

~ 
M 
II) 
0 
CD 

x 
~ 
~ 

0 

ltJ .... .... 
:s 

(X) 

.... 
0 

)., ... ·-u 
0 
N 

0) ,... 

-.r ,... 
0 
N 

' U) 

N 

' ,... ,... 

Debt Payable, January 1, 2013 

Add New Issues: 

less Debt Retired 

DEBT PAYABLE, 
DECEMBER 31. 2013 

MUNICIPALITY OF BUFFALO 
STATEMENT OF CHANGES IN LONG-TERM DEBT 

For the Year Ended December 31,2013 

General Long-Term Debt 
General Special 

Obligation Assessment 
Bonds Bonds Olher 

0.00 0.00 0.00 
(23101) (23103) (23900) 

Note: Amounts reported do not include interest 

Enterprise 

Revenue 
Bonds 

0.00 
(23102) 

Exhibit Ill 

Total 

0.00 

0.00 
0.00 
0.00 

0.00 

0.00 
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ORDINANCE 189 

AN ORDINANCE MAKING APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING 
JANUARY 01 , 2014 AND ENDING DECEMBER 31,2014, AND LEVYING THE PROPeRTY TAX 
FOR THE YEAR 2013. 

BE IT ORDAINED BY THE BOARD OF TRUSTEES OF THE: TOWN OF BUFFALO, SOUTH 
DAKOTA: 

Section 1: That the following sums of money, or as much thereof as may be authorized by Jaw, 
as may be needed or deemed neceessary to defray all expenses and liabilities of the Town, be 
and the same is hereby appropriated for the year commencing on the 1'1 day of January, 2014, 
and ending the 31at day of December 2014. 

])X::!Upported Funds: 

GENERAL: 
410 General Government 

411 Legislative 
411.5 Contingency 
412 Executive 
413 Elections 
414 Financial Administration 
419 General Government Buildings 
Total General Government 

420 Public Safety 
421 Pollee 
422 Fire 
Total Public Safety 

430 Public Works 
431 Highways and Streets 
Total Public Works 

440 Health and Welfare 
441 Health 
Total Health and Welfare 

450 Culture and Recreation 
451 Recreation 
452 Parks 
438 Museum 
Total Culture and Recreation 

460 COnservation and Development 
485 Economic Development 
Total Culture and Development 

TOTAL TAX..SUPPORTINO FUNDS: 

PUBLIC SERVICE ENTERPRISE FUNDS: 

601 Liquor Fund 
802 Water Fund 
604 sewer Fund 

8900.00 
3000.00 
4100.00 
1000.00 

42231.00 
21300.00 

59495.00 
6450.00 

72285.00 

3950.00 

2400.00 
13575.00 

1200.00 

1000.00 

174075.00 
64960.00 
28785.00 

78531 .00 

65945.00 

72285.00 

3950.00 

17176.00 

1000.00 

238888.00 

P.OOS/012 
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612 Solid Waste Fund 

TOTAL PUBLIC SERVICE ENTERPRISE FUNDS: 

TOTAL 20~ APPROPRIATIONS: 

53900.00 

311720.00 

850806.00 

BE IT FURTHER ORDAINED by the Board of Tfustees of the Town of Buffalo, South Dakota: 

Section 2: The following summary by fund of the appropriated amounts and the means of 
financing them. 

Liquor 
Fund 

Water 
Fund 

Estimated Unencumbered Cash 0. 
Estimated Revenue 1801 00. 
TOTAL AVAILABLE 180100. 
Less Appropriations 174075. 
ESTIMATED SURPLUS 6025. 

Less Est. Surplus Retained 25. 
esT, SURPLUS TO BE 
TRANSFERRED TO GeNeRAL 6000. 

TAX SUPPORTED FUND APPROPRIATIONS: 
Means of Finance: 

Bank Franchise 
Cable Franchise 
General Licenses/Roads 
Sales Tax 
Liquor Tax Reversion 
Interest Earned 
Liquor Transfer 

930.00 
1500.00 

33000.00 
88900.00 
2600.00 
3000.00 
6000.00 

0 .. 
55000. 
55000. 
54980. 

40. 

40. 

0. 

Sewer 
Fund 

0. 
35000. 
35000. 
28785. 

6215. 

6215. 

0. 

...-- ~~~~SSARY GENERAL TAX LEVY NEEDED: ~ I 

~ ~) . I . /r, ~ ri / , 
·:.-,':~~·······--:~ /'' . /~ 

Solid 
Waste 
Fund 

54000. 
54000. 
53900. 

100. 

100, 

o. 

238886.00 

103058.00 

·"':'-"' . -~ ~.:,_.. .. . PRESIDENT, BOARD OF TRUSTEES ..... _ 
= ... ~· · A1=TEST! :- :. ~- . 

. . · .... · Ll .... :,_:·:· J I /? 

.. ~~:~_~· ·.~~~«-/ 
.. , :.:~ .. flNA&*CFFICER 

."" ·"' • 4 

-·--Pia~d upon lta1 11 reading: September 10, 201J 
Placed upon Its 2"d reading: September 23, 2013 
Approved: September 23, 2013 
Published: September 27, 2013 

P.010/012 
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ORDINANCE 168 

AN ORDINANCE REVISING ORDINANCE N0.152 PROSCRIBING RATES 
FOR THE MUNICIPAL WATER SYSTEM. 

BE IT ORDAINED BY THE TOWN OF BUFFALO: 

A: The minimum monthly Water System charges shall be $6.75 for the 
flat .. rate accounts and the following monthly Water System Charges are hereby 
established in the monthly amount per meter: 

GALLONS 

0 -1000 

PRICE 

$8.75 

For each additional thousand gallons, or fraction thereof, there shall be a cost of 
$1 .25. 

B: All water meters shall be read on the 51
h day of each month and water 

charges remitted to the Town Finance Officer, not later than the 201
h of the 

month. Water charges received after the 20th of the month shall be subject to a 
charge of 20% of the past due bill. 

C; Implementation of 4% Rate Increase. For purposes of all water rate 
increases, the Finance Officer shall calculate a 4% rate increase for each year 
beginning In 2007 and round the increase to the nearest 1 0 cents. (As an 
example, in 2007, the calculated rate increase for residential water would be 
$.350. The Finance Officer shall round the increase to $.40) 

ATTEST: 

~ 
. /1 ., 

1~. . u-nJta_) 

'iN4'NCE OFICER 
0 ~ .. ... .. : • .. 

- , 

' · ·. ~·. 
" . ·-

. ~ ......... -. 
· (SEAb) 

~~ PRESID T;BQAR6 OF TRUSTEES 

·.·. Placed upon its first reading: September 12, 2006 
Placed upon its second reading: October 11, 2006 
Published: 9~ IR~ ..:loo~ 
Approvr-VI. ~ "'~ o1oo" 

p ' 0 11/012 
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Loan Amortization Schedule 

--
- Lo~mOOn' 

Annual interest rate I l.o;m p•dod in YM" 
Number of payments per year 

Start date of loan 
Optional extra payments 

Enter valuesl 
s 1,695,000.00 

225% 
30 
1 

1/1/2015 
s -

Lender name:lSD-BWNR (New Costs)- - ~ l 

r-= 
I 

---L oan sumrn__![Y 

Scheduled paymen 
Scheduled number of payments 

Actual number of payments 
Total early payments 

Total interes 

; 

; 

; 

6 

65~..--

---------- -- -------
~n;,~·l Payment Date I Beginning Balance I s;:;!:: I Extra Payment I Total Payment I Principal I Interest I Ending Balance I Cumulative Interest 

1 - 1/ 1/ 2016 $ - - 1,695,000.00$ 78,307.88 $- - - $ 78,307.88 $ - 40,170.38 $ 38,137.50 $ --1,654.829.62 $ - - 38,137.50 
2 1/ 1/2017 $ 1,654,829.62 s 78,307.88 $ s 78,307.88 s -!1 ,074.22 s 17,233.67 $ 1,613,755.40 s 75,371.17 
3 1/ 1/ 2018 $ 1,613,755.40 $ 78,307.88 $ $ 78,307.88 $ 41,998.39 $ 36,309.50 $ 1,571,?57.01 $ 111,680.66 
4 1/ 1/ 2019 $ 1,571,757.01 $ 78,307.88 s s 78,.107.88 $ -12,943.35 s 35,364.5..1 $ 1.528,813.66 s 147,0-15.20 
5 1/ 1/ 2020 $ 1,528,813.66 $ 78~'m7.88 s $ 78~107.88 s 43,909.58 s 34,398.31 s 1,-18-l,904.08 s 181,-143.50 
6 1/'1/ 2021 $ 1,484.904.08 $ 78,307.88 $ - $ 78.307.88 $ 44,897.54 $ 33,4 10.34 $ 1,440,006.53 $ 214,853.84 
7 1/1/2022 $ 1,440,006.53 $ 78,307.88 s - s 78,307.88 s 45,907.74 s 32,-100.15 s 1,39-1,098.80 s 247,253.99 
8 1/ 1/ 2023 $ 1,394,098.80 $ 78,307.88 $ - $ 78,307.88 $ 46,940.66 $ 31,367.22 $ 1,347,158.13 $ 278,621.21 
9 l/1/2024 $ 1,347,158.13 $ 78,307.88 $ $ 78,307.88 $ -!7,996.83 s 30,311 .06 $ 1,299,161.31 s 308,932.27 
10 1/l/2025 $ 1,299,161.31 $ 78,307.88 $ $ 78,307.88 $ 49,076.76 s 29,231.13 s 1,250,084.55 $ 338,163.40 
11 1/ 1/2026 $ 1,250,084.55 $ 78,307.88 s $ 78.307.88 $ 50,180.98 $ 28,126.90 $ 1,199,903.57 $ 366,290.30 
12 1/1/2027 5 1,199,903.57 $ 78,307.88 $ $ 78,307.88 $ 51,310.05 s 26,997.83 $ 1,148,593.51 s 393,288.13 
13 1/ 1/2028 $ 1,148,593.51 $ 78,307.88 $ $ 78,307.88 $ 52,464.53 $ 25,843.35 $ 1,096,128.98 $ 4'19,131.49 
14 1/1/2029 $ 1,096,128.98 $ 78,307.88 $ $ 78,307.88 $ 53,64-!.98 $ 24,662.90 $ 1,().12,484.00 s 443,794.39 
IS 1/1/21)30 $ 1,042,484.00 $ 78,307.88 $ $ 78,307.88 S 5-!,851.99 S 23,455.89 S 987,632.01 $ 467,250.28 
16 1/1/2031 $ 987,632.01 $ 78,307.88 $ ·- $ 78,307.88 $ 56,086. 16 $ 22,221.72 $ 931,5-15.84 $ 489,472.00 
17 1/1/2032 s 931,545.84 s 78,307.88 s - s 78,307.88 s 57.348.10 s 20,959.78 $ 87-1,197.74 s 510,431.78 
18 1/ 1/2033 $ 874,197.74 $ 78,307.88 $ - $ 78,307.88 $ 58,638.44 $ 19,669.45 $ 815,559.30 $ 530,101.2'.\ 
19 1/1/2034 $ 815,55930 s 78,307.88 s - $ 78,307.88 $ 59,957.80 $ 18,350.08 $ 755,601.50 s 5-lS,-151.32 
20 1/1/2035 $ 755,60'1.50 s 78,307.88 $ $ 78,307.88 s 61,306.85 s 17,()()1.03 $ 69-1,294.65 $ 565,-152.35 
21 '1/ 1/2036 $ 694,294.65 $ 78,307.88 $ - $ 711,307.88 $ 62,686.26 $ 15,621.6-3 $ 631,608.39 $ 581,073.98 
22 1/1/2037 $ 631,608.39 s 78,307.88 s - s 78,307.88 s 04,096.70 s 14,211.19 s 567,511.70 $ 595,285.17 
2"\ I/1/2038 s S67,5n.7o s 78,307.88 s s 78,307.88 s 65,538.87 $ 12,769.01 $ 501,972.83 s 608,054.18 
24 1/1/2039 $ 501,972.8..3 $ 78,307.88 s $ 78,307.88 s 67,013.50 $ 11,294.39 s 43-1,959.33 s 619,348.57 
25 1/1/2040 s 434,959.33 s 78,307.88 $ s 711,307.88 s 68,521.30 s 9,786.58 s 366,438.03 $ 629,135. 15 
26 1/1 /2041 $ 366,438.03 $ 78,307.88 $ $ 78,307.88 $ 70,063.03 $ 8,244.86 $ 296,375.00 $ 637,380.01 
27 1/1/20-12 ~ 296,375.00 S 78,307.88 5 S 78,307.88 S 7l,e>39A5 S 6,668.44 $ 22-1,735.55 S 644,0-18.45 
28 It t /2043 $ 224,735.55 $ 78,307.88 $ S 78,307.88 $ 73,251.34 5 5,056.55 S 151,484.22 $ 649, l 05.00 
29 1/1/20-14 $ 151,484.22 $ 78,307.88 s s 78,307.88 s 7-1,899.49 $ 3,408.39 $ 76,584.73 $ 652,513.39 
30 1/!f2045 $ 76,584.73 $ 78,307.88 s - $ ?6,58-1.73 s 74.861.57 s 1,723.16 $ - $ 654,236.55 



8.3.20 CULTURAL RESOURCES EFFECTS ASSESSMENT SUMMARY 

Applicant Town of Buffalo. SD P roject Contact Mr. Gary Johnson, Town President 

Address PO Box 82. Buffalo, SD 57720-0082 Telephone Number 605-3 75-3 130 

Legal Location of P roj ect (also refer to attached maps)-

Various locations located within the following general legal description: the SE 1/4 of 
Section 19. the SWl /4 of Section 20. the SWI/4 of the SEI /4 of Section 20, the Wl/2 of 
Section 29. the Westl/2 ofthe NEl/4 of Section 29. and the E l/2 of Section 30. all in 
TI9N, R5E. 

City Buffalo. SD County Harding P roject No. _ _ _ _ ______ _ 

P roject Description : 

The proposed project is to replace all existing cast iron and asbestos cement water main with 6 to 8" 
PVC pipe. Also, fire hydrants and vaJves will be replaced or added. Pro ject specifics are: 15.758 LF of 6" 
PVC main. 3. I 00 LF of 8" PVC main. 18.858 LF of street repair. 60 valves, 20 new or replaced hydrants, 
200 service connections, boring, pipe crosses & tees & bends, related work. engineering, contingency, 
and administration. 

Water main replacement will occur in various areas in or just outside the community. The final 
segments as well as the above quantities and materials are estimates and wi ll vary upon final design. 
Funding availability or bid prices could require a reduction in project scope. (Refer to attached feasibility 
study for fu ll engineering details.) 

The proposed project will solve multiple problems associated with the age and condition of existing 
water main. The ma in to be replaced was installed between 1949 and 1956. The cast iron pipe has failed 
due to thinn ing walls thereby resulting in frequent repair. This iron pipe has also led to excessive rust in 
the water supply. Some of the original mains are only 4-inches in diameter thereby not meeting current 
sizing standards. Water loss from the aged distribution system is also an ongoing problem. Finally. the 
system also lacks an adequate number of valves wh ich are needed to isolate locations when doing system 
repairs. 

For projects that involve new construction on vacant land please include information as to what 
previously occupied the s ite and whether tha t site has any known historic or a rchaeological 
significance. 

All land to be affected by the project has been previously disturbed with no known historic or 
archaeolo!ricaJ significance. The project wi ll primarily involve the replacement of exjsting underground 
water main and related water system appurtenances. Therefore, the project will encompass only 
previously-disturbed land primari ly located within public roads or rights-of-way. 

Please describe below or a ttach information supporting the determination of effect. 

As noted above, a ll land to be affected by the project has been previously disturbed. Further, 
preliminary consultation with the SD SHPO (refer to attached e-mail) has revealed that no records 
search or Cultural Resources Inventory report should be needed. 

A map showing the proj ect location is required. Drawings or photographs may also be helpful. 
(Refer to attached maps). 



Please indicate the effect the project will have on cultural resources based on the review 
performed: 

X No Historic Properties Affected: There are no historic properties present or the undertaking will not affect 
any properties eligible for or listed in the National Register of Historic Preservation. 

_ __ No Adverse Effect: This property is listed in or eligible for the National Register of Historic Places. This 
project will have no adverse effect upon the historic significance ofthe prope1ty because the proposed undertaking 
meets the Secretary of the Interior' s Standards for the Treatment of Historic Properties. 

_ _ _ Adverse Effect: This property is listed in or eligible for eligible for the National Register of Historic 
Places. This project will have an adverse effect upon the historic significance of the property. (Attach proposed 
mitigation measures that may minimize the adverse effect.) 

Prepared by: Bill Lass Senior Planner Date: 12119/ 14 

DETERMINATION OF EFFECTS 

I have reviewed the project description and the information provided concerning historical and cultural effects of 
this project. Based on that review, the Department of Environment and Natural Resources concurs with the 
applicant's determination of the effects that the construction of this project will have on historical or cultural 
resources. Additionally, if historical or cultural resources are discovered during project construction, the contractor 
is required to cease construction and notify the State Historical Preservation Officer. 

Approved by:----- --------------- Date _____ _ 
SO Department of Environment and Natural Resources 

File: Buffalo-Water-Cultural assessment-12-17-14-WG L.doc 



William Lass 

From: 
Sent: 
To: 
Subject: 

Categories: 

Hi Bill, 

Rubingh, Amy [Amy.Rubingh@state.sd.us] 
Wednesday, December 10, 201411 :44 AM 
William lass 
RE: Proposed Water Project in Buffalo, SO 

Printed and Filed 

I would agree that if the project is just going to take place in previously disturbed areas then you can forgo the records check. Just make sure to clearly note that 
everything was previously disturbed. 

Thanks, Amy 

From: William Lass [mailto:wlass@tie.net] 
Sent: Wednesday, December 10, 2014 9:59AM 
To: Rubingh, Amy 
Subject: Proposed Water Project in Buffalo, SO 

Good Morning Amy, 

I am forwarding my message from last week (below) to you again as I have not heard back from you. If you could let me know on this, I'd appreciate it. 

Thanks, 

Bill Lass. 

From: William Lass 
Sent: Tuesday, December 2, 2014 3:32PM 
To: 'Amy.Rubingh@state.sd.us' 
Subject: Proposed Water Project irn Buffalo, SO 

Hello Amy, 

1 am working with the Town of Buffalo, SO in preparing a funding application (SRF) to the DENR for a proposed water line replacement project. The project 
involves replacement of main (no n,ew routes) so all work will take place within previously-disturbed corridors most of which is in road rights-of-way and all in 
the city limits. Is it correct to assume that under these circumstances no records search or archaeological survey is needed? 

1 
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STUDY FOR WATER SYSTEM IMPROVEMENTS 2014 
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TOWN OF BUFFALO 
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A 
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B 
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FOR WATER SYSTEM IMPROVEMENTS 

REPORT PREPARED FOR 
THE TOWN OF BUF.FALO 

I hereby certify that this plan was prepared by me or under my direct supervision and that 
I am a duly Registered Professional Engineer under the laws of the State of South Dakota 

., .. . 
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.:.· 
-~~ · 

Brosz Engineering, Inc. 
Sturgis, South Dakota 

December 2014 
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1.0 GENERAL 

1.1 INTRODUCTION 

The Town of Buffalo provides water to approximately 185 urban hookups, 42 commercial 
hookups and 13 rural hookups outside of the Town limits. The Town is the County seat of 
Harding County, with a population of approximately 346 people. Improvements to the Buffalo 
water distribution system are needed to ensure that the water quality and quantity provided to the 
residents is protected. The distribution system should be upgraded to meet the minimum criteria 
set in the Recommended Standards for Water Works published by the Great Lakes- Upper 
Mississippi River Board of State and Provincial Public Health & Environmental Managers. 

1.2 PURPOSE 

The purpose of this report is to: 

• Identify alternatives and scope of improvements to be considered, 

• Document the need for improvements to the distribution system, 

• Present an estimate of the probable costs for those improvements, and 

• Provide an implementation plan for the design and construction of those improvements. 

1.3 ORGANIZATION OF THIS REPORT 

This report is organized into a total of 7 sections. The topics covered in each of the sections are 
summarized as follows: 

Section 1 
Section 2 
Section 3 
Section 4 
Section 5 
Section 6 
Section 7 

Introduction and Purpose 
Project Planning Area 
Existing Facilities 
Need for the Project 
Alternatives Considered 
Evaluation of Alternatives 
Conclusions 

1 



2.0 PROJECT PLANNING AREA 

2. 1 LOCATION 

The Town of Buffalo, located in the northwestern corner of South Dakota, is a rural community 
serving a large farming and ranching community. The community includes many farmers and 
ranchers in the Harding County. South Dakota and Carter County. Montana areas. The Town is 
the County Seat of Harding County. 

2.2 ENVIRONMENTAL RESOURCES PRESENT 

The existing facilities are located inside the corporate limits of the Town. Environmental 
resources that must be considered in project planning are as follows: 

• There are no significant impacts to prime or important farmland since the waterlines are 
buried. 

• Wetlands occur near the facilities, but it is unlikely that any impact to wetlands will occur 
since the facilities are located under paved streets or in road right-of-ways. 

• The l00/500 year floodplain is not impacted since the waterlines are bUlied. 

• Cultural resources are unlikely to be impacted as the improvements would be in areas that 
have been previously disturbed. 

• Endangered species may migrate through the area but do not stay in the area for long 
during migration. 

2.3 GROWTH AREAS AND POPULATION TRENDS 

The population of Buffalo is shown in the table below. 

YEAR POPULATION 
1980 453 
1990 488 
2000 380 
2010 330 
2012 346 

The increase from 1980 to 1990 can be attributed to the development of oil fields in Harding 
County. After 1990 oil production began to fall as did the population of the surrounding area. 
The recent increase in population can be attributed to an increase in oil development in the area 
again. There is also a spillover of workers from the Bakken oil field in North Dakota, There is 
presently an new subdivision being planned in town to cater to the oil field workers. With new 
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technology, the drilling in Harding County is increasing again . As of the end of 2014 the price of 
oil is down and this may lead to a reduction of drilling in the area and in North Dakota. 

In comparing the population trend with those towns in southern North Dakota of simjlar size. a 
growth rate of one to two percent per year can be predicted. This shows in the increase in 
population between 20 l 0 and 2012. 

While the overall trend is a decreasing population, the reemergence of oil field work in Harding 
County and North Dakota have led to an increase in population in the short tenn. It is believed 
that the population will remain steady due to oil field and related work. 

Therefor the value that will be used for the projected population for year 2033 is the 2010 census 
population of 330 persons. The potential of oil development and the unce11ainty of oil prices, 
can both lead to an accelerated or decreased growth. For this reason, flexibility in planning for 
future water supply, includi ng wells, distribution, treatment and storage needs must be included 
in the decision-roiling process. 

3.0 EXISTING FACILITIES 

3.1 General: The Town of Buffalo owns, maintains and operates the existing water system. The 
Town is served by a group of 3 active wells and 1 standby well that deliver water to the Town 
and water tank. The Town 's distribution system consists of asbestos concrete (Transite) pipe, 
cast iron pipe and PVC pipe. 

3.2 Distribution System: The existing distlibution system serves the Town and the surrounding 
area and is available to all users. The system consists of four, six and eight inch water mains. 
A tabulation of approximate lengths of various pipe sizes and materials is shown below. 

INVENTORY OF WATER DISTRIBUTION SYSTEM PIPE MATERIAL 
PIPE MATERIALS PIPE SIZE QUANTITY % 0FTOTAL 

Cast Iron Pipe 
6" 4.74 1' 18% 
4" 4,188' 16% 
8" 3, 100' 12% 

!Asbestos Cement (Transite) Pipe 6" 5.106' 19% 
4" 1,723' 6% 

PVC Pipe 6" 7,847' 29% 

DISTRIBUTION 

SYSTEM TOTALS 26,705' 100% 

The quantities listed do not include service lines or fire hydrant leads. 

The existing distribution system consisting of the cast iron and asbestos cement pipe was 
installed from 1949 to 1956. The existing PVC pipe was installed in the 1970's and the 1980's. 
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The Town has reported that the exact condition of the cast iron and asbestos cement pipe is 
unknown and exact locations, type and sizing of the existing pipe is not definite. 

There are currently 21 fire hydrants located throughout the distribution system .. 

3.3 Water Storage System: Water storage for the Town of Buffalo is provided by a 200,000 
gallon elevated ground tank, which was built in 1956. The tank was cleaned and inspected in 
2014. No problems or concerns were discovered with the tank . 

3.3 Wells: Well #1 and #2 served the Town untill956. Well #I was replaced in 1956 with well 
#3. Additional wells have been added, well #4, in 1959. well #5 in 1967, well #6 in 1976 and 
well #7 in 1999. Cunently well #1 , #2 and #6 have been capped and abandoned with wells #3, 
#4 and #5 serving the Town. Well #7 serves as a standby well. 

3.4 CONDITION OF FACILITIES 

3.4.1 Suitability for Continued Use 

Wells : When well #7 is in operation the quality of the water is affected. The "slime" growth , is 
actually rust which stains whatever the water comes in contact with. Well #7 has been tested and 
the results show that there is very little iron at the well. The Town's operator has conferred with 
various agencies and has concluded that the water from well #7 is not the cause of this problem. 
It is believed that the increase in the system's pressure, that is produced when well #7 is in use, 
causes a layer of rust to be removed from the existing cast iron pipe and that the replacement of 
this pipe will alleviate the problem. 

Pipe: The Town has reported that the exact condition of the cast iron and asbestos cement pipe is 
unknown. The recent repairs to the system have been to the cast iron pipe. The 60 year old cast 
iron pipe has failed due to a thinning of the walls. There appears to be no problems with the 
asbestos cement pipe or PVC pipe. The Town is currently budgeting $11,000.00, for the year 
2014, to maintaining their aging system. 

Storage tank: As stated previously, the tank was inspected in 2014 and no defects were found. 

Valves: The system lacks an adequate number of valves to isolate locations when repail'S are 
necessary. 

Fire Hydrants: Many of the existing fire hydrants are in need of replacement as they are over 60 
years old. Additional fire protection should be added. 

Meters: The majority of the services have water meters. The few services without meters are 
charged a flat rate. There are no large unexplained water losses, so it is assumed that the amount 
of water lost to system leakage is very minimaL 
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3.4.2 Adequacy of Water Supply 

Wells #3, #4 and #5 produce 35 gal./min. each and well #7 produces 65 gal./min. Due to the 
way well #7 affects the water quality this well is used very little. Using wells #3 thru #5 will 
produce approximately 105 gal./min. Running these three wells 12 hours per day, allowing 12 
hours per day for the well to recharge, will produce 75,600 gal./day. This is more than adequate 
to cover the current peak usage of 68,400 gal./day, occurring in the month of August. Using well 
#7 along with wells #3 thru #5, the total production would increase to 122,400 gal./day running 
12 hours per day. By incorporating well #7 into the usage, the run time for the wells could be 
reduced down to around 7 to 8 hours per day. It is believed that with the replacement of all or 
most of the cast iron pipe, well #7 could be used on a regular basis, ensuring an adequate water 
supply for the current users or any future increase in users. 

The only recent shortage of water was in 1987 and was caused by fire figh ting efforts at a nearby 
forest. 

The wells currently use a SCADA system to automatically tum the wells on and off. 

3.4.3 The Treatment, Storage and Distribution Capabilities. 

Disinfection: The water is treated with chlorine at eacb well. 

Storage: Storage is provided by a 200.000 gallon ground level water tank. The Town is able to 
supply water to residents both inside and outside of the Town limits. 

Distribution: The existing distribution system consists of 4", 6" and 8" mains. The water main 
materials consist of PVC, cast iron and asbestos cement. The 4'' mains are under sized for fire 
protection. Most of the maintenance required by the distribution system is in the cast iron mains. 

3.4.4 Compliance with Safe Drinking Water Act and applicable State requirements. 

The Town has a certified operator and is in compliance with the Safe Drinking Water Act and 
applicable State requirements. 
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3.5 FINANCIAL STATUS OF ANY OPERATING CENTRAL FAClLITlES 

The Towns 20 14 and 2015 rate schedule is shown below. 

WATER RATE SCHEDULE 
Minimum Monthly Charge is $ 11.50 for flat-rate accounts in 2014. 
Minimum Monthly Charge is $ 12.00 for flat-rate accounts in 2015. 

Monthly Amount Per Meter 
GALLONS RATE 20 14 RATE 2015 

0-1000 $ 11.50 $ 12.00 
I 001-2000 $ 13.40 $ 14.00 
2001-3000 $15.30 $ 16.00 
3001-4000 $ 17.20 $ 18.00 
4001 -5000 $ 19. 10 $20.00 
5001-6000 $21.00 $22.00 

6001-7000 $22.90 $24.00 
7001-8000 $24.80 $26.00 
8001-9000 $26.70 $28.00 

9001-10000 $28.60 $30.00 
10001-1 1000 $30.50 $32.00 
11001-12000 $32.40 $34.00 
1200 I -13000 $34.30 $36.00 
13001-14000 $36.20 $38.00 
14001 -15000 $38.10 $40.00 
15001-16000 $40.00 $42.00 
16001-17000 $41.90 $44.00 
17001-18000 $43.80 $46.00 
18001-19000 $45.70 $48.00 
19001 -20000 $47.60 $50.00 

$1.90 for each additional thousand gallon used in 2014. 
2000 1 AND ABOVE $2.00 in 2015 
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The monthly water use and income is show beJow. 

MONTHLY WATER USEAGE IN 20 14 
#OF METERED NONMETERED MONTHLY MONTHLY 

MONTH TYPE ACCTS. GALLONS DOLLARS DOLLARS GALLONS INCOME 

JANUARY Out of City Limits 15 60088 $ 225.25 

Commercial 41 361000 $ 810.85 77.70 

Residential 178 899410 $ 2,880.95 22.20 1320498 $ 3,847.10 

FEBRUARY Out of City Limits 18 79350 $ 296.00 

Commercial 42 375000 $ 1,063.80 80.50 

Residential 179 684800 $ 3,002.50 23.00 1139150 $ 4,708.68 

MARCH Out of City Limits 15 56175 $ 252.30 

Commercial 41 342000 $ 991.50 80.50 

Residential 166 605360 $ 2,844.80 23.00 1003535 $ 4,096.64 

APRIL Out of City Limits 14 73088 $ 284.60 

Commercial 41 280000 $ 873.70 80.50 

Residential 178 601000 $ 2,852.30 23.00 954088 $ 4,198.96 

MAY Out of City Limits 16 57044 $ 263.80 

Commercial 41 338000 $ 976.20 80.50 

Residential 176 632000 $ 2,920.70 23.00 1027044 $ 4,575.12 

JUNE Out of City Limits 15 71000 $ 280.80 

Commercial 4 1 511000 $ 1,318.30 80.50 

Residential 180 703000 $ 3,086.40 23.00 1285000 $ 4,837.03 

JULY Out of City Limits 14 59000 $ 256.10 

Commercial 44 400000 $ 1. 120.90 80.50 

Residential 180 877640 $ 3,415.30 23.00 1336640 $ 4,677.17 

AUGUST Out of City Limits 15 11 2000 $ 356.80 

Commercial 43 622000 $ 1,540.70 80.50 

Residential 180 1318320 $ 4,239.70 23.00 2052320 $ 6,545.75 

SEPTEMBER Out of City Limits 15 95000 $ 324.50 

Commercial 43 593000 $ 1,497.10 80.50 

Residential 183 1031160 $ 3,721.20 23.00 1719160 $ 5,415.11 

OCTOBER Out of City Limits 14 107000 $ 337.70 

Commercial 43 528000 $ 1,367.90 80.50 

Residential 182 7 13080 $ 3,115.00 23.00 1348080 $ 4 ,699.05 

NOVEMBER Out of City Limits 13 75000 $ 276.90 

Commercial 42 356000 $ 1,031.50 80.50 

Residential 185 585000 $ 2,968.60 23.00 1016000 $ 5,118.00 

DECEMBER Out of City Limits 13 76000 $ 300.00 

Commercial 42 346000 $ 1,243.00 80.50 

Residential 185 600000 $ 3,150.00 23.00 1022000 $ 5,275.00 

TOTALS 15223515 $ 55,487.65 1238.40 15223515 $ 57,993.61 

7 



Expenses for the year are shown below. 

YEAR 201 .. 20 13 
Payroll 13,683.0( 13,896.00 
Payroll Exp. 1,019.0( 1,060.00 

[Retirement 866.0C 834.00 
Insurance 3, 126.0( 3, 170.00 
Professional 537.0( 525.00 

Analysis 383.0( 362.00 
Maintenance 13,526.0( 29,335.00 
Utilities 7,523.0( 7,011.00 
Capital Outlay 2,490.0( 0.00 
!fOTALS $43 ,153.00 $56,193.00 

The system generates very little income. The current rates are not sufficient to run and repair the 
distribution system and are not sufficient to pay for the needed upgrades. 

The Town, by way of Ordinances. has established a 4% rate increase annually to help cover 
expenses for the water distribution system. The system is no longer subsidized by other Town 
income. 

The Town has no existjng debts and carries a reserve account currently of $45,000.00. 
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4.0 NEED FOR PROJECT 

4.1 HEALTH AND SAFETY 

Currently, the quality of the Town's water is fine. The water from each well is tested every three 
years. Results of the most recent tests are shown below. 

Town of Buffa lo 

WATER WELL TEST 

Well No. 3 4 5 

ALKALINITY 6 10115 602/ 16 504/ 10 

CHLORIDE 22 t6 17 

FLOURIDE 0.48 0.45 0 .40 

NITRATE <0.2 <0.2 <0.2 

PH 8.53 8.6 8.47 

CONDUCTIVITY 1820 1740 13 10 

SULFATES 310 285 166 

TDS lll7 1078 799 

CALCIUM 4.1 2.6 1.5 

MAGNESIUM 1.7 I 0.6 

HARDNESS 17 11 6 
POTASSIUM 1.9 1.9 1.5 

SODIUM 423 398 300 

IRON 0.06 0.07 0 .03 

MANGANESE 0.04 0.03 0.02 

LANGER 0.376 0.216 -0.321 

BICARBONATE 708 695 590 

ARSENIC <0.005 FOR COMPOSITE SAMPLE 

CARBONATE 18 19 12 

LANGLIER INDEX 0.28 0.15 -0.26 

NITRITE <0.02 <0.02 <0.02 
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4.2 SYSTEM O&M 

The Town has a Certified Operator to run the system, has complied with the Safe Drinking 
Water Act and applicable State requirements and has demonstrated the capability to operate and 
maintain a water distribution system. 

Improvements to the distribution system will save the ever increasing maintenance cost and the 
need for frequent repairs to be made to the system. Replacing the 4 inch water mains, adding 
vaJves and fire hydrants will make the system much more efficient. 

The Town of Buffalo's public water system has the opportunity to take a proactive stance toward 
the protection of their vital water supply. lnstead of maintaining an aging distribution system 
that needs increasing repairs, the Town may plan for alternative actions so that implementation 
can be budgeted in advance. 

4.3 Growth 

The current population trends in the Town of Buffalo, as with most rural areas, indicate that the 
population is likely to stay the same or decrease. However, unknown circumstances can result in 
accelerated or decreased growth. 

impacts to water rates are calculated using the present number of accounts of 245 and for a 
decrease in accounts to 200. 

5.0 ALTERNATIVES CONSIDERED 

5. 1 DEVELOPMENT OF ALTERNATIVES 

The major purpose of this report is to assess improvements to the water distribution system to 
ensure that an adequate water supply is maintained and the water quality in the distribution 
system is protected. The Town of Buffalo's public water system has the opportunity to take a 
proactive stance toward the protection of their vital water supply. Instead of maintaining an 
aging distribution system that needs increasing repairs, the Town may plan for alternative actions 
so that implementation can be budgeted in advance. 

The impacts to the environment for each alternative will be limited as follows: 

No wetlands will be disturbed as the improvements will be within paved streets. 

No significant impacts are expected to floodplains as the waterline will be buried. 

Since the pipes are buried, there will be no significant impact on the prime or important 
farmland. 
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Endangered species may migrate through the area but do not stay in the area for long during 
migration. There is little that can be done to reduce disturbance besides ceasing construction at 
sites where the species have been observed. Any endangered species sightings will be reported. 

A Department of the Army 404 Permit Application will be completed. It is believed that a 
Nation Wide Permit will be obtained as no wetlands or waters of the U.S. will be filled or 
drained. 

Cultural resources are unlikely to be impacted as the improvements would be in areas that have 
been disturbed. Verification on historic sites will be requested from the South Dakota State 
Office of Cultural Preservation. In the event that archaeological or historical resources are 
unearthed during construction excavation, the immediate stoppage of work will be dictated by 
the contract specifications. 
The replacement of the existing waterlines will be inside the corporate limits of the Town. No 
new easements or land will need to be obtained. 

5.2 Water System Improvements Needed 

The existing cast iron pipe is approximately 60 years old, has needed frequent repairs and is 
becoming thin walled. To avert the high maintenance cost, minimize water losses and eliminate 
the need for frequent repairs having to be made to the system, these sections need to be replaced. 
The existing 4 inch water mains do not meet the minimum criteria set in the Recommended 
Standards for Water Works published by the Great Lakes Upper- Mississippi River Board of 
State Public Health & Environmental Managers. 

The improvements necessary to the distribution system were evaluated the following ways: 

The first alternative is to replace all of the existing cast iron and asbestos cement waterlines with 
PVC pipe and replace and add fire hydrants and valves. 

The second alternative is to replace the existing 4 inch water mains with a new 6 inch PVC pipe 
and replace and add fire hydrants and valves on these sections. 

The third alternative is to replace all the existing cast iron water mains with 6 inch PVC pipe and 
replace and add fire hydrants and valves on these sections. 

The fourth alternative is the do nothing alternative. 
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ALTERNATIVE I 

Description: Replace aU of the ex1stmg cast iron and asbestos cement waterlines with a 
minimum 6 inch PVC pipe. Replace and add fire hydrants and valves to make for a more 
efficient system. 

Design Criteria: The Town of Buffalo wiU continue to operate. maintain and test the system in 
compliance with the Safe Drinking Water Act and applicable State requirements. AU materials 
installed will be required to meet the current American Society for Testing Materials or 
American Water Works Association standards. This alternative will ensure a safe and adequate 
supply of water for the current and future users. 

Cost Estimate: The cost associated with Alternate I is shown below: 

Replace all AC and CI Pipe 

6" PVC 15758 Ft $ 28.00 $ 441 ,224.00 

8" PVC 3 100 Ft $ 32.00 $ 99,200.00 

Street Repair 18.858 Ft $ 27.00 $ 509, 166.00 

Valves 60 Each $ 1,200.00 $ 72.000.00 

Fire Hydrants 20 Each $ 3,800.00 $ 76.000.00 

Connect Service 200 Each $ 1,000.00 $ 200,000.00 

6"x6" Cross 3 Each $ 800.00 $ 2.400.00 

6"x8" Tee 3 Each $ 800.00 $ 2,400.00 

6"x6" Tee 40 Each $ 700.00 $ 28,000.00 

6" Bend 10 Each $ 700.00 $ 7.000.00 

Boring 500 Ft $ 100 .00 $ 50,000.00 

Estimated Construction Cost $ 1,487,390.00 

Engineering Cost $ 125,000.00 

Contingency $ 82,000.00 

Estimated Total Cost $ I ,694,390.00 
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Estimated effects on water rates are calculated assuming that the Town is eligible for grants 
and/or loans from the State Revolving Fund. The number of accounts used are the current 
accounts of 245 and an estimated decrease in accounts to 200. 

Effects on Water Rates Using 245 Accounts (2.25% Interest for 30 years) 

SRF Loan Grant and SRF Loan 

Estimated Cost $ 1,694,390.00 $ 1,694,390.00 $ 1,694,390.00 $ 1.694,390.00 $ 1,694,390.00 

Grant % 0% 10% 20% 30% 40% 

Grant Amount $ - $ 169,439.00 $ 338,878.00 $ 508,317.00 $ 677,756.00 

Local Share $ I ,694,390.00 $ 1,524,951.00 $ 1.355,512.00 $ I, 186.073.00 $ 1,016,634.00 

Debt Reirement +10% $ 86,107.67 $ 77,496.91 $ 68,886.14 $ 60,275.37 $ 51 ,664.60 

Number of Accounts 245 245 245 245 245 

Cost/ Account $ 29.29 $ 26.36 $ 23.43 $ 20.50 $ 17.57 

Effects on Water Rates Using 200 Accounts (2.25% Interest for 30 years) 

SRFLoan Grant and SRF Loan 

Estimated Cost $ I ,694,390.00 $ 1,694,390.00 $ 1,694.390.00 $ 1.694,390.00 $ I ,694,390.00 

Grant % 0 % 10% 20% 30% 40% 

Grant Amount $ - $ 169.439.00 $ 338,878.00 $ 508,317.00 $ 677,756.00 

Local Share $ 1 ,694,390.00 $ I .524,951 .00 $ 1,355,51 2.00 $ 1.186,073.00 s 1.0 16,634.00 

Debt Reirement +10% $ 86,107.67 s 77,496.91 $ 68,886.14 $ 60,275.37 $ 

Number of Accounts 200 200 200 200 

Cost/Account $ 35.88 $ 32.29 $ 28.70 s 25.11 $ 

Advantages/Disadvantages: This alterative provides the most fire protection. the largest 
reduction in maintenance cost and makes the system the most efficient. It is assumed the 
removal of the cast iron pipe will allow well #7 to be used without affecting the quality of the 
water. This alternative has the greatest affect on the water rates, which may or may not be 
affordable for all residents. Alternative I may not be within the Towns financial resources. 
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ALTERNATIVE II 

Description: The second alternative is to replace the existing 4 inch water mains with a new 6 
inch PVC pipe and replace and add fi re hydrants and valves on these sections. 

Design Criteria: The Town of Buffalo will continue to operate, maintain and test the system in 
compliance with the Safe Drinking Water Act and applicable State requirements. AU materials 
installed will be required to meet the current American Society for Testing Materials or 
American Water Works Association standards. 

Cost Estimate: The cost associated with Alternate 11 is shown below: 

Replace all 4" AC and 4" CI Pipe 

6"PVC 5911 Ft $ 28.00 $ 165,508.00 

Street Repair 5911 Ft $ 32.00 $ 189,152.00 

Valves 10 Each $ 1,200.00 $ 12,000.00 

Fire Hydrants 5 Each $ 3,800.00 $ 19,000.00 

Connect Service 40 Each $ 1,000.00 $ 40,000.00 

6"x6" Cross I Each $ 800.00 $ 800.00 

6"x6" Tee 15 Each $ 700.00 $ 10,500.00 

6" Bend 3 Each $ 700.00 $ 2,100.00 

Boring 100 Ft $ 100.00 $ 10,000.00 

Estimated Construction Cost $ 449,060.00 

Engineering Cost $ 50,000.00 

Contingency $ 36,000.00 

Estimated Total Cost $ 535,060.00 
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Estimated effects on water rates are calculated assuming that the Town is eligible for grants 
and/or loans from the State Revolving Fund. The number of accounts used are the current 
accounts of 245 and an estimated decrease in accounts to 200. 

Effects on Water Rates Using 245 Accounts (2.25% Interest for 30 years) 

SRF Loan Grant and SRF Loan 

Estimated Cost $ 535,060.00 $ 535,060.00 $ 535,060.00 $ 535,060.00 $ 

Grant % 0% 10% 20% 30% 

Grant Amount $ - $ 53,506.00 $ 107,012.00 $ 160,5 18.00 $ 

Local Share $ 535,060.00 $ 481,554.00 $ 428,048.00 $ 374,542.00 $ 

Debt Reirement +10% $ 27.191.36 $ 24,472.23 $ 21,753.09 $ 19,033.95 $ 

Number of Accounts 245 245 245 245 
$ $ $ $ 

Cost/ Account 9.25 8.32 7.40 6.47 

Effects on Water Rates Using 200 Accounts (2.25% Interest for 30 years) 

SRF Loan Grant and SRF Loan 

Estimated Cost $ 535.060.00 $ 535.060.00 $ 535,060.00 $ 535,060.00 $ 

Grant% 0% 10% 20% 30% 

Grant Amount $ - $ 53,506.00 $ 107,012.00 $ 160,518.00 $ 

Local Share $ 535.060.00 $ 481.554.00 $ 428,048.00 $ 374,542.00 $ 

Debt Reirement + 10% $27, 191.36 $24,472.23 $2 1,753.09 $19,033.95 

Number of Accounts 200 200 200 200 
$ $ $ 

Cost/ Account $ 11.33 10.20 9.06 7.93 

Advantages/Disadvantages: Alternative ll is within the Towns financial and operational 
resources and ability to comply with regulatory requirements. This alternative has the least 
effect on the water rates. This alterative provides some additional fire protection, but the 
smalJest reduction in maintenance cost. It is assumed, since ,aU of the cast iron pipe is not 
removed, well #7 will continue to affect the quality of the water. 
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ALTERNATIVE ill 

Description: The third alternative is to replace the existing cast iron water mains with a new 6 
inch PVC pipe and replace and add fire hydrants and valves on these sections. 

Design Criteria: The Town of Buffalo will continue to operate, maintain and test the system in 
compliance with the Safe Drinking Water Act and applicable State requirements. All materials 
installed will be required to meet the current American Society for Testing Materials or 
American Water Works Association standards. 

Cost Estimate: The cost associated with Alternate III is shown below: 

Replace all CT Pipe 

6"PVC 8929 Ft $ 28.00 $ 250,012.00 

Street Repair 8929 Ft $ 32.00 $ 285,728.00 

Valves 30 Each $ 1.200.00 $ 36,000.00 

Fire Hydrants 10 Each $ 3,800.00 $ 38,000.00 

Connect Service 50 Each $ 1,000.00 $ 50,000.00 

6"x6" Cross 2 Each $ 800.00 $ 1,600.00 

6"x8" Tee I Each $ 800.00 $ 800.00 

6"x6" Tee 20 Each $ 700.00 $ 14,000.00 

6" Bend I Each $ 700.00 $ 700.00 

Boring 500 Ft $ 100.00 $ 50,000.00 

Estimated Construction Cost $ 726,840.00 

Engineering Cost $ 60,000.00 

Contingency $ 42,000.00 

Estimated Total Cost $ 828,840.00 
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Estimated effects on water rates are calculated assuming that the Town is eligible for grants 
and/or loans from the State Revolving Fund. The number of accounts used are the current 
accounts of 245 and an estimated decrease in accounts to 200. 

Effects on Water Rates Using 245 Accounts (2.25% Interest for 30 years) 

SRFLoan Grant and SRF Loan 

Estimated Cost $ 828,840.00 $ 828,840.00 $ 828,840.00 $ 828,840.00 $ 

Grant% 0% 10% 20% 30% 

Grant Amount $ - $ 82,884.00 $ 165,768.00 $ 248,652.00 $ 

Local Share $ 828,840.00 $ 745,956.00 $ 663.072.00 $ 580,188.00 $ 

Debt Reirement +I 0% $ 42,121.05 $ 37,908.94 $ 33,696.84 s 29,484.73 $ 

Number of Accounts 245 245 245 245 

Cost/ Account $ 14.33 $ 12.89 $ 11.46 $ 10.03 $ 

Effects on Water Rates Using200 Accounts (2.25% Interest for 30 years) 

SRF Loan Grant and SRF Loan 

Estimated Cost $ 828,840.00 $ 828,840.00 $ 828.840.00 s 828,840.00 $ 

Grant% 0% 10% 20% 30% 

Grant Amount $ - $ 82,884.00 $ 165,768.00 $ 248,652.00 $ 

Local Share $ 828,840.00 $ 745,956.00 s 663,072.00 $ 580,188.00 $ 

Debt Reirement +I 0% $ 42, 121.05 $ 37.908.94 $ 33,696.84 $ 29,484.73 $ 

Number of Accounts 200 200 200 200 

Cost/Account $ 17.55 $ 15.80 $ 14.04 $ 12.29 $ 

Advantages/Disadvantages: Alternative ill is within the Towns financial and operational 
resources and ability to comply with regulatory requirements. This alterative provides some 
additional fire protection, greatly reduces maintenance cost and makes the system the more 
efficient. It is assumed the removal of the cast iron pipe will allow well #7 to be used without 
affecting the quality of the water. 

ALTERNATIVE 4 
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25,272.63 

245 

8.60 

828,840.00 

40% 

331,536.00 

497,304.00 

25,272.63 

200 

10.53 

This is the Do Nothing Alternative. If no improvements are made to Buffalo's system the public 
health and safety concerns will not be addressed and an adequate water supply may not be 
available to the users. Buffalo will continue to spend their Limited resources on maintaining a 
failing system that will exert unnecessary demands on the system. 
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6.0 EVALUATION OF THE ALTERNATIVES: 

Long term cost, future upgrades and the continued maintenance, as well as maintaining a 
certified operator need to be evaluated with the Alternatives. The Town of Buffalo has 
demonstrated the capability to operate and maintain a water distribution system to meet State 
requirements. Ultimately, the feasibility of the water project will be judged by the ability of the 
users to pay for the improvement. The planning is being initiated by the Town to research the 
State Water Plan process and funding options to help fund the improvements. Some State and 
Federal grants and loan financing options are available with the alternatives. The current rates 
are not sufficient to run and repair the distribution system and likewise are not sufficient to pay 
for the needed improvements. 

Each alternative bas advantages and disadvantages and the Town of Buffalo's costs for 
supplying water will vary from year to year. Buffalo should compare the estimated impact to 
water rate for each alternative and propose a fee schedule for each alternative. This will allow 
the Town to consider the overal.J cost to the users when deciding which alternative to pursue. A 
public hearing than should be held to allow the public to participate in the decision making 
process. 

Implementation Schedule for the Chosen Alternative 

December 2014 Town to determine which alternative will be chosen and propose 
a fee schedule sufficient to operate and replace the distribution 
system. Complete the application for the State Water Plan, 
continue to research and apply for additional funding sources. 

January 2014 Hold public bearing to allow for public input in the decision. 

February 2015 State Water Plan would determine funding options for the 
chosen alternative. 

February 2015 Begin design for the improvements to the water distribution 
system. 

May 2015 Advertise and bid the improvements to the water distribution 
system. 

June-October 2015 Construction of the improvements to the water distribution 
system. 
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7.0 CONCLUSIONS. 

It is recommended that Alternative I be constructed in the near future as this altemative will 
provide the greatest reduction in future maintenance cost. This would hinge on public support of 
this option as well as available funding options. If Alternative I proves to be too large of a 
burden to the public, strong consideration should be given to, at a minimum, construct 
Alternative Ill, which replaces all of the cast iron pipe and eliminates a large maintenance 
concern. Consideration should also be given to replace the remaining 4 inch asbestos pipe if 
funding becomes available. 

It is recommended to research and apply for State and Federal grant and loan financing options. 
With these possible grants and loans the Town of Buffalo should set future water rates sufficient 
to run and repair the distribution system and allow for a future financial reserve to pay for 
needed upgrades and maintenance of the water system. 

The Town of Buffalo's public water systems bas the opportunity to take a proactive stance 
toward the protection of their vital water supply. Instead of maintaining an aging distribution 
system that needs increasing repairs, the Town may plan for alternative actions so that 
implementation can be budgeted in advance. 
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1.0  GENERAL 
 
1.1  INTRODUCTION 
 
The Town of Buffalo provides water to approximately 185 urban hookups, 42 commercial 
hookups and 13 rural hookups outside of the Town limits.  The Town is the County seat of 
Harding County, with a population of approximately 346 people.  Improvements to the Buffalo 
water distribution system are needed to ensure that the water quality and quantity provided to the 
residents is protected.  The distribution system should be upgraded to meet the minimum criteria 
set in the Recommended Standards for Water Works published by the Great Lakes - Upper 
Mississippi River Board of State and Provincial Public Health & Environmental Managers. 
 
1.2 PURPOSE  
 
The purpose of this report is to: 
 

• Identify alternatives and scope of improvements to be considered, 
 

• Document the need for improvements to the distribution system, 
 

• Present an estimate of the probable costs for those improvements, and  
 

• Provide an implementation plan for the design and construction of those improvements. 
 
1.3  ORGANIZATION OF THIS REPORT 
 
This report is organized into a total of 7 sections.  The topics covered in each of the sections are 
summarized as follows: 
 
Section 1 Introduction and Purpose 
Section 2 Project Planning Area 
Section 3 Existing Facilities 
Section 4 Need for the Project 
Section 5 Alternatives Considered  
Section 6 Evaluation of Alternatives 
Section 7 Conclusions  
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2.0  PROJECT PLANNING AREA 
 
2.1  LOCATION 
 
The Town of Buffalo, located in the northwestern corner of South Dakota, is a rural community 
serving a large farming and ranching community.  The community includes many farmers and 
ranchers in the Harding County, South Dakota and Carter County, Montana areas.  The Town is 
the County Seat of Harding County.  
 
2.2  ENVIRONMENTAL RESOURCES PRESENT    
 
The existing facilities are located inside the corporate limits of the Town.  Environmental 
resources that must be considered in project planning are as follows: 
 

• There are no significant impacts to prime or important farmland since the waterlines are 
buried.  

 

• Wetlands occur near the facilities, but it is unlikely that any impact to wetlands will occur 
since the facilities are located under paved streets or in road right-of-ways.  

   

• The 100/500 year floodplain is not impacted since the waterlines are buried.   
 

• Cultural resources are unlikely to be impacted as the improvements would be in areas that 
have been previously disturbed.  

 

• Endangered species may migrate through the area but do not stay in the area for long 
during migration.      

 
2.3  GROWTH AREAS AND POPULATION TRENDS 
 
The population of Buffalo is shown in the table below.   
 
              

YEAR POPULATION 

1980 453 

1990 488 

2000 380 

2010 330 

2012 346 

 
The increase from 1980 to 1990 can be attributed to the development of oil fields in Harding 
County.  After 1990 oil production began to fall as did the population of the surrounding area. 
The recent increase in population can be attributed to an increase in oil development in the area 
again. There is also a spillover of workers from the Bakken oil field in North Dakota, There is 
presently an new subdivision being planned in town to cater to the oil field workers. With new 
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technology, the drilling in Harding County is increasing again. As of the end of 2014 the price of 
oil is down and this may lead to a reduction of drilling in the area and in North Dakota.   
  
In comparing the population trend with those towns in southern North Dakota of similar size, a 
growth rate of one to two percent per year can be predicted. This shows in the increase in 
population between 2010 and 2012.  
 
While the overall trend is a decreasing population, the reemergence of oil field work in Harding 
County and North Dakota have led to an increase in population in the short term. It is believed 
that the population will remain steady due to oil field and related work. 
 
Therefor the value that will be used for the projected population for year 2033 is the 2010 census 
population of 330 persons.  The potential of oil development and the uncertainty of oil prices, 
can both lead to an accelerated or decreased growth.  For this reason, flexibility in planning for 
future water supply, including wells, distribution, treatment and storage needs must be included 
in the decision-making process. 
 
3.0  EXISTING FACILITIES 
 
3.1  General:  The Town of Buffalo owns, maintains and operates the existing water system.  The 
Town is served by a group of 3 active wells and 1 standby well that deliver water to the Town 
and water tank.  The Town’s distribution system consists of asbestos concrete (Transite) pipe, 
cast iron pipe and PVC pipe.  
 
3.2  Distribution System:  The existing distribution system serves the Town and the surrounding 
area and is available to all users.  The system consists of four, six and eight inch water mains.    
A tabulation of approximate lengths of various pipe sizes and materials is shown below. 

 

INVENTORY OF WATER DISTRIBUTION SYSTEM PIPE MATERIAL  

PIPE MATERIALS PIPE SIZE QUANTITY % OF TOTAL 

Cast Iron Pipe 
6" 4,741' 18% 

4" 4,188' 16% 

Asbestos Cement (Transite) Pipe 

8" 3,100' 12% 

6" 5,106’ 19% 

4" 1,723' 6% 

PVC Pipe 6" 7,847’ 29% 

DISTRIBUTION    

SYSTEM TOTALS   26,705' 100% 

 
The quantities listed do not include service lines or fire hydrant leads.   
 
The existing distribution system consisting of the cast iron and asbestos cement pipe was 
installed from 1949 to 1956.  The existing PVC pipe was installed in the 1970’s and the 1980’s.   
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The Town has reported that the exact condition of the cast iron and asbestos cement pipe is 
unknown and exact locations, type and sizing of the existing pipe is not definite.  
 
There are currently 21 fire hydrants located throughout the distribution system.  .  
 
 
3.3  Water Storage System:  Water storage for the Town of Buffalo is provided by a 200,000 
gallon elevated ground tank, which was built in 1956.  The tank was cleaned and inspected in 
2014.  No problems or concerns were discovered with the tank.  
 
3.3  Wells: Well #1 and #2 served the Town until 1956.  Well #1 was replaced in 1956 with well 
#3.  Additional wells have been added, well #4, in 1959, well #5 in 1967, well #6 in 1976 and 
well #7 in 1999.  Currently well #1, #2 and #6 have been capped and abandoned with wells #3, 
#4 and #5 serving the Town.  Well #7 serves as a standby well. 
 
3.4  CONDITION OF FACILITIES 
 
3.4.1 Suitability for Continued Use 
 
Wells: When well #7 is in operation the quality of the water is affected.  The “slime” growth , is 
actually rust which stains whatever the water comes in contact with.  Well #7 has been tested and 
the results show that there is very little iron at the well.  The Town’s operator has conferred with 
various agencies and has concluded that the water from well #7 is not the cause of this problem.  
It is believed that the increase in the system’s pressure, that is produced when well #7 is in use, 
causes a layer of rust to be removed from the existing cast iron pipe and that the replacement of 
this pipe will alleviate the problem. 
 
Pipe: The Town has reported that the exact condition of the cast iron and asbestos cement pipe is 
unknown.  The recent repairs to the system have been to the cast iron pipe.  The 60 year old cast 
iron pipe has failed due to a thinning of the walls.  There appears to be no problems with the 
asbestos cement pipe or PVC pipe.  The Town is currently budgeting $11,000.00, for the year 
2014, to maintaining their aging system. 
 
Storage tank: As stated previously, the tank was inspected in 2014 and no defects were found. 
 
Valves: The system lacks an adequate number of valves to isolate locations when repairs are 
necessary.  
 
Fire Hydrants: Many of the existing fire hydrants are in need of replacement as they are over 60 
years old.  Additional fire protection should be added. 
 
Meters: The majority of the services have water meters.  The few services without meters are 
charged a flat rate.  There are no large unexplained water losses, so it is assumed that the amount 
of water lost to system leakage is very minimal.    
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3.4.2  Adequacy of Water Supply 
 
Wells #3, #4 and #5 produce 35 gal./min. each and well #7 produces 65 gal./min.  Due to the 
way well #7 affects the water quality this well is used very little.  Using wells #3 thru #5 will 
produce approximately 105 gal./min. Running these three wells 12 hours per day, allowing 12 
hours per day for the well to recharge, will produce 75,600 gal./day. This is more than adequate 
to cover the current peak usage of 68,400 gal./day, occurring in the month of August.  Using well 
#7 along with wells #3 thru #5, the total production would increase to 122,400 gal./day running 
12 hours per day.  By incorporating well #7 into the usage, the run time for the wells could be 
reduced down to around 7 to 8 hours per day.   It is believed that with the replacement of all or 
most of the cast iron pipe, well #7 could be used on a regular basis, ensuring an adequate water 
supply for the current users or any future increase in users. 
 
The only recent shortage of water was in 1987 and was caused by fire fighting efforts at a nearby 
forest. 
 
The wells currently use a SCADA system to automatically turn the wells on and off. 
 
 
3.4.3  The Treatment, Storage and Distribution Capabilities. 
 
Disinfection: The water is treated with chlorine at each well.   
 
Storage:  Storage is provided by a 200,000 gallon ground level water tank.  The Town is able to 
supply water to residents both inside and outside of the Town limits.  
 
Distribution: The existing distribution system consists of 4”, 6” and 8” mains. The water main 
materials consist of  PVC, cast iron and asbestos cement. The 4” mains are under sized for fire 
protection. Most of the maintenance required by the distribution system is in the cast iron mains. 
 
3.4.4 Compliance with Safe Drinking Water Act and applicable State requirements. 
 
The Town has a certified operator and is in compliance with the Safe Drinking Water Act and 
applicable State requirements. 
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3.5  FINANCIAL STATUS OF ANY OPERATING CENTRAL FACILITIES 
 
The Towns 2014 and 2015 rate schedule is shown below. 
 

WATER RATE SCHEDULE 

Minimum Monthly Charge is $11.50 for flat-rate accounts in 2014. 
Minimum Monthly Charge is $12.00 for flat-rate accounts in 2015. 

Monthly Amount Per Meter    

GALLONS RATE 2014 RATE 2015  

0-1000 $11.50 $12.00  

1001-2000 $13.40 $14.00  

2001-3000 $15.30 $16.00  

3001-4000 $17.20 $18.00  

4001-5000 $19.10 $20.00  

5001-6000 $21.00 $22.00  

6001-7000 $22.90 $24.00  

7001-8000 $24.80 $26.00  

8001-9000 $26.70 $28.00  

9001-10000 $28.60 $30.00  

10001-11000 $30.50 $32.00  

11001-12000 $32.40 $34.00  

12001-13000 $34.30 $36.00  

13001-14000 $36.20 $38.00  

14001-15000 $38.10 $40.00  

15001-16000 $40.00 $42.00  

16001-17000 $41.90 $44.00  

17001-18000 $43.80 $46.00  

18001-19000 $45.70 $48.00  

19001-20000 $47.60 $50.00  

20001 AND ABOVE 
$1.90 for each additional thousand gallon used in 2014.  
$2.00 in 2015 
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The monthly water use and income is show below. 
 

MONTHLY WATER USEAGE  IN 2014 

MONTH TYPE 

# OF   METERED NONMETERED MONTHLY MONTHLY 

ACCTS. GALLONS DOLLARS DOLLARS GALLONS INCOME 

JANUARY Out of City Limits 15 60088  $       225.25        

  Commercial 41 361000  $       810.85  77.70     

  Residential 178 899410  $    2,880.95  22.20 1320498  $    3,847.10  

FEBRUARY Out of City Limits 18 79350  $       296.00        

  Commercial 42 375000  $    1,063.80  80.50     

  Residential 179 684800  $    3,002.50  23.00 1139150  $    4,708.68  

MARCH Out of City Limits 15 56175  $       252.30        

  Commercial 41 342000  $       991.50  80.50     

  Residential 166 605360  $    2,844.80  23.00 1003535  $    4,096.64  

APRIL Out of City Limits 14 73088  $       284.60        

  Commercial 41 280000  $       873.70  80.50     

  Residential 178 601000  $    2,852.30  23.00 954088  $    4,198.96  

MAY Out of City Limits 16 57044  $       263.80        

  Commercial 41 338000  $       976.20  80.50     

  Residential 176 632000  $    2,920.70  23.00 1027044  $    4,575.12  

JUNE Out of City Limits 15 71000  $       280.80        

  Commercial 41 511000  $    1,318.30  80.50     

  Residential 180 703000  $    3,086.40  23.00 1285000  $    4,837.03  

JULY Out of City Limits 14 59000  $       256.10        

  Commercial 44 400000  $    1,120.90  80.50     

  Residential 180 877640  $    3,415.30  23.00 1336640  $    4,677.17  

AUGUST Out of City Limits 15 112000  $       356.80        

  Commercial 43 622000  $    1,540.70  80.50     

  Residential 180 1318320  $    4,239.70  23.00 2052320  $    6,545.75  

SEPTEMBER Out of City Limits 15 95000  $       324.50        

  Commercial 43 593000  $    1,497.10  80.50     

  Residential 183 1031160  $    3,721.20  23.00 1719160  $    5,415.11  

OCTOBER Out of City Limits 14 107000  $       337.70        

  Commercial 43 528000  $    1,367.90  80.50     

  Residential 182 713080  $    3,115.00  23.00 1348080  $    4,699.05  

NOVEMBER Out of City Limits 13 75000  $       276.90        

  Commercial 42 356000  $    1,031.50  80.50     

  Residential 185 585000  $    2,968.60  23.00 1016000  $    5,118.00  

DECEMBER Out of City Limits 13 76000  $       300.00        

  Commercial 42 346000  $    1,243.00  80.50     

  Residential 185 600000  $    3,150.00  23.00 1022000  $    5,275.00  

TOTALS     15223515  $  55,487.65  1238.40 15223515  $  57,993.61  
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Expenses for the year are shown below. 
 

YEAR 2012 2013 

Payroll 13,683.00 13,896.00 

Payroll Exp. 1,019.00 1,060.00 

Retirement 866.00 834.00 

Insurance 3,126.00 3,170.00 

Professional 537.00 525.00 

Analysis 383.00 362.00 

Maintenance 13,526.00 29,335.00 

Utilities 7,523.00 7,011.00 

Capital Outlay 2,490.00 0.00 

TOTALS $43,153.00 $56,193.00 

 
 
 
The system generates very little income. The current rates are not sufficient to run and repair the 
distribution system and are not sufficient to pay for the needed upgrades.   
 
The Town, by way of Ordinances, has established a 4% rate increase annually to help cover 
expenses for the water distribution system.  The system is no longer subsidized by other Town 
income. 
 
The Town has no existing debts and carries a reserve account currently of $45,000.00. 
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4.0  NEED FOR PROJECT 
 
4.1  HEALTH AND SAFETY 
 
Currently, the quality of the Town’s water is fine.  The water from each well is tested every three 
years.  Results of the most recent tests are shown below. 
 

Town of Buffalo 

WATER WELL TEST 

    

Well No. 3 4 5 

    

ALKALINITY 610/15 602/16 504/10 

CHLORIDE 22 16 17 

FLOURIDE 0.48 0.45 0.40 

NITRATE <0.2 <0.2 <0.2 

PH 8.53 8.6 8.47 

CONDUCTIVITY 1820 1740 1310 

SULFATES 310 285 166 

TDS 1117 1078 799 

CALCIUM 4.1 2.6 1.5 

MAGNESIUM 1.7 1 0.6 

HARDNESS 17 11 6 

POTASSIUM 1.9 1.9 1.5 

SODIUM 423 398 300 

IRON 0.06 0.07 0.03 

MANGANESE 0.04 0.03 0.02 

LANGER 0.376 0.216 -0.321 

BICARBONATE 708 695 590 

ARSENIC <0.005  FOR COMPOSITE SAMPLE   

CARBONATE 18 19 12 

LANGLIER INDEX 0.28 0.15 -0.26 

NITRITE <0.02 <0.02 <0.02 
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4.2  SYSTEM O&M 
 
The Town has a Certified Operator to run the system, has complied with the Safe Drinking 
Water Act and applicable State requirements and has demonstrated the capability to operate and 
maintain a water distribution system. 
 
Improvements to the distribution system will save the ever increasing maintenance cost and the 
need for frequent repairs to be made to the system.   Replacing the 4 inch water mains, adding 
valves and fire hydrants will make the system much more efficient.   
 
The Town of Buffalo’s public water system has the opportunity to take a proactive stance toward 
the protection of their vital water supply.  Instead of maintaining an aging distribution system 
that needs increasing repairs, the Town may plan for alternative actions so that implementation 
can be budgeted in advance.   

 
4.3  Growth  
 
The current population trends in the Town of Buffalo, as with most rural areas, indicate that the 
population is likely to stay the same or decrease.  However, unknown circumstances can result in 
accelerated or decreased growth.   
 
Impacts to water rates are calculated using the present number of accounts of 245 and for a 
decrease in accounts to 200.   
 
5.0  ALTERNATIVES CONSIDERED 
 
5.1  DEVELOPMENT OF ALTERNATIVES 
 
The major purpose of this report is to assess improvements to the water distribution system to 
ensure that an adequate water supply is maintained and the water quality in the distribution 
system is protected.  The Town of Buffalo’s public water system has the opportunity to take a 
proactive stance toward the protection of their vital water supply.  Instead of maintaining an 
aging distribution system that needs increasing repairs, the Town may plan for alternative actions 
so that implementation can be budgeted in advance.   
 
The impacts to the environment for each alternative will be limited as follows:   
 
No wetlands will be disturbed as the improvements will be within paved streets. 
 
No significant impacts are expected to floodplains as the waterline will be buried.    
 
Since the pipes are buried, there will be no significant impact on the prime or important 
farmland. 
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Endangered species may migrate through the area but do not stay in the area for long during 
migration.  There is little that can be done to reduce disturbance besides ceasing construction at 
sites where the species have been observed.  Any endangered species sightings will be reported.  
 
A Department of the Army 404 Permit Application will be completed.  It is believed that a 
Nation Wide Permit will be obtained as no wetlands or waters of the U.S. will be filled or 
drained.    
 
Cultural resources are unlikely to be impacted as the improvements would be in areas that have 
been disturbed.  Verification on historic sites will be requested from the South Dakota State 
Office of Cultural Preservation.  In the event that archaeological or historical resources are 
unearthed during construction excavation, the immediate stoppage of work will be dictated by 
the contract specifications. 
The replacement of the existing waterlines will be inside the corporate limits of the Town.  No 
new easements or land will need to be obtained. 
 
 
5.2  Water System Improvements Needed 
 
The existing cast iron pipe is approximately 60 years old, has needed frequent repairs and is 
becoming thin walled.  To avert the high maintenance cost, minimize water losses and eliminate 
the need for frequent repairs having to be made to the system, these sections need to be replaced.  
The existing 4 inch water mains do not meet the minimum criteria set in the Recommended 
Standards for Water Works published by the Great Lakes Upper - Mississippi River Board of 
State Public Health & Environmental Managers. 
 
The improvements necessary to the distribution system were evaluated the following ways: 
 
The first alternative is to replace all of the existing cast iron and asbestos cement waterlines with 
PVC pipe and replace and add fire hydrants and valves.  
 
The second alternative is to replace the existing 4 inch water mains with a new 6 inch PVC pipe 
and replace and add fire hydrants and valves on these sections.  
 
The third alternative is to replace all the existing cast iron water mains with 6 inch PVC pipe and 
replace and add fire hydrants and valves on these sections. 
 
The fourth alternative is the do nothing alternative. 
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ALTERNATIVE I   
 
Description:  Replace all of the existing cast iron and asbestos cement waterlines with a 
minimum 6 inch PVC pipe.  Replace and add fire hydrants and valves to make for a more 
efficient system.  
 
Design Criteria:  The Town of Buffalo will continue to operate, maintain and test the system in 
compliance with the Safe Drinking Water Act and applicable State requirements.  All materials 
installed will be required to meet the current American Society for Testing Materials or 
American Water Works Association standards.  This alternative will ensure a safe and adequate 
supply of water for the current and future users.   
 
 
Cost Estimate:  The cost associated with Alternate I is shown below: 
 

Replace all AC and CI Pipe 

6" PVC 15758 Ft  $                 28.00   $       441,224.00  

8" PVC 3100 Ft  $                 32.00   $         99,200.00  

Street Repair 18,858 Ft  $                 27.00   $       509,166.00  

Valves 60 Each  $           1,200.00   $         72,000.00  

Fire Hydrants 20 Each  $           3,800.00   $         76,000.00  

Connect Service 200 Each  $           1,000.00   $       200,000.00  

6"x6" Cross 3 Each  $               800.00   $           2,400.00  

6"x8" Tee 3 Each  $               800.00   $           2,400.00  

6"x6" Tee 40 Each  $               700.00   $         28,000.00  

6" Bend 10 Each  $               700.00   $           7,000.00  

Boring 500 Ft  $               100.00   $         50,000.00  

    

Estimated Construction Cost  $   1,487,390.00  

Engineering Cost  $       125,000.00  

Contingency  $         82,000.00  

    

Estimated Total Cost  $   1,694,390.00  
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Estimated effects on water rates are calculated assuming that the Town is eligible for grants 
and/or loans from the State Revolving Fund.  The number of accounts used are the current 
accounts of 245 and an estimated decrease in accounts to 200. 
 

Effects on Water Rates Using 245 Accounts (2.25% Interest for 30 years) 

  SRF Loan Grant and SRF Loan 

Estimated Cost $   1,694,390.00 $   1,694,390.00 $   1,694,390.00 $   1,694,390.00 $   1,694,390.00 

Grant % 0% 10% 20% 30% 40% 

Grant Amount $                       - $      169,439.00 $      338,878.00 $      508,317.00 $       677,756.00 

Local Share $   1,694,390.00 $   1,524,951.00 $   1,355,512.00 $   1,186,073.00 $      1,016,634.00 

Debt Reirement +10% $        86,107.67 $        77,496.91 $        68,886.14 $        60,275.37 $         51,664.60 

Number of Accounts 245 245 245 245 245 

Cost/Account $               29.29 $               26.36 $               23.43 $               20.50 $                 17.57 

Effects on Water Rates Using 200 Accounts (2.25% Interest for 30 years) 

  SRF Loan Grant and SRF Loan 

Estimated Cost $   1,694,390.00 $   1,694,390.00 $   1,694,390.00 $   1,694,390.00 $   1,694,390.00 

Grant % 0% 10% 20% 30% 40% 

Grant Amount $                       - $      169,439.00 $      338,878.00 $      508,317.00 $       677,756.00 

Local Share $   1,694,390.00 $   1,524,951.00 $   1,355,512.00 $   1,186,073.00 $      1,016,634.00 

Debt Reirement +10% $        86,107.67 $        77,496.91 $        68,886.14 $        60,275.37 $          51,664.60 

Number of Accounts 200 200 200 200 200 

Cost/Account $               35.88 $               32.29 $               28.70 $               25.11 $                 21.53 

 
 
 
Advantages/Disadvantages:  This alterative provides the most fire protection, the largest 
reduction in maintenance cost and makes the system the most efficient.  It is assumed the 
removal of the cast iron pipe will allow well #7 to be used without affecting the quality of the 
water.  This alternative has the greatest affect on the water rates, which may or may not be 
affordable for all residents.  Alternative I may not be within the Towns financial resources.  
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ALTERNATIVE II   
 
Description:  The second alternative is to replace the existing 4 inch water mains with a new 6 
inch PVC pipe and replace and add fire hydrants and valves on these sections.  
 
Design Criteria:  The Town of Buffalo will continue to operate, maintain and test the system in 
compliance with the Safe Drinking Water Act and applicable State requirements.  All materials 
installed will be required to meet the current American Society for Testing Materials or 
American Water Works Association standards.   
 
Cost Estimate:  The cost associated with Alternate II is shown below: 
 

Replace all 4" AC and 4" CI Pipe 

6" PVC 5911 Ft  $                 28.00   $       165,508.00  

Street Repair 5911 Ft  $                 32.00   $       189,152.00  

Valves 10 Each  $           1,200.00   $         12,000.00  

Fire Hydrants 5 Each  $           3,800.00   $         19,000.00  

Connect Service 40 Each  $           1,000.00   $         40,000.00  

6"x6" Cross 1 Each  $               800.00   $               800.00  

6"x6" Tee 15 Each  $               700.00   $         10,500.00  

6" Bend 3 Each  $               700.00   $           2,100.00  

Boring 100 Ft  $               100.00   $         10,000.00  

    

Estimated Construction Cost  $       449,060.00  

Engineering Cost  $         50,000.00  

Contingency  $         36,000.00  

    

Estimated Total Cost  $       535,060.00  
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Estimated effects on water rates are calculated assuming that the Town is eligible for grants 
and/or loans from the State Revolving Fund.  The number of accounts used are the current 
accounts of 245 and an estimated decrease in accounts to 200. 
 

Effects on Water Rates Using 245 Accounts (2.25% Interest for 30 years) 

  SRF Loan Grant and SRF Loan 

Estimated Cost  $      535,060.00   $    535,060.00   $    535,060.00   $    535,060.00   $       535,060.00  

Grant % 0% 10% 20% 30% 40% 

Grant Amount  $                        -    $         53,506.00   $       107,012.00   $       160,518.00   $       214,024.00  

Local Share  $       535,060.00   $       481,554.00   $       428,048.00   $       374,542.00   $       321,036.00  

Debt Reirement +10%  $         27,191.36   $         24,472.23   $         21,753.09   $         19,033.95   $         16,314.82  

Number of Accounts 245 245 245 245 245 

Cost/Account 
 $                    

9.25  
 $                    

8.32  
 $                    

7.40  
 $                    

6.47  
 $                    

5.55  

Effects on Water Rates Using 200 Accounts (2.25% Interest for 30 years) 

  SRF Loan Grant and SRF Loan 

Estimated Cost  $       535,060.00   $       535,060.00   $       535,060.00   $       535,060.00   $       535,060.00  

Grant % 0% 10% 20% 30% 40% 

Grant Amount  $                        -    $         53,506.00   $       107,012.00   $       160,518.00   $       214,024.00  

Local Share  $       535,060.00   $       481,554.00   $       428,048.00   $       374,542.00   $       321,036.00  

Debt Reirement +10% $27,191.36  $24,472.23  $21,753.09  $19,033.95  $16,314.82  

Number of Accounts 200 200 200 200 200 

Cost/Account  $                 11.33  
 $                 

10.20  
 $                    

9.06  
 $                    

7.93  
 $                    

6.80  

 
Advantages/Disadvantages:  Alternative II is within the Towns financial and operational 
resources and ability to comply with regulatory requirements.  This alternative has the least 
effect on the water rates.  This alterative provides some additional fire protection, but the 
smallest reduction in maintenance cost.  It is assumed, since ,all of the cast iron pipe is not 
removed, well #7 will continue to affect the quality of the water.   
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ALTERNATIVE III   
 
Description:  The third alternative is to replace the existing cast iron water mains with a new 6 
inch PVC pipe and replace and add fire hydrants and valves on these sections.  
 
Design Criteria:  The Town of Buffalo will continue to operate, maintain and test the system in 
compliance with the Safe Drinking Water Act and applicable State requirements.  All materials 
installed will be required to meet the current American Society for Testing Materials or 
American Water Works Association standards.   
 
Cost Estimate:  The cost associated with Alternate III is shown below: 
 

Replace all CI Pipe 

6" PVC 8929 Ft  $               28.00   $                 250,012.00  

Street Repair 8929 Ft  $               32.00   $                 285,728.00  

Valves 30 Each  $         1,200.00   $                    36,000.00  

Fire Hydrants 10 Each  $         3,800.00   $                    38,000.00  

Connect Service 50 Each  $         1,000.00   $                    50,000.00  

6"x6" Cross 2 Each  $             800.00   $                      1,600.00  

6"x8" Tee 1 Each  $             800.00   $                          800.00  

6"x6" Tee 20 Each  $             700.00   $                    14,000.00  

6" Bend 1 Each  $             700.00   $                          700.00  

Boring 500 Ft  $             100.00   $                    50,000.00  

    

Estimated Construction Cost  $                 726,840.00  

Engineering Cost  $                    60,000.00  

Contingency  $                    42,000.00  

    

Estimated Total Cost  $                 828,840.00  
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Estimated effects on water rates are calculated assuming that the Town is eligible for grants 
and/or loans from the State Revolving Fund.  The number of accounts used are the current 
accounts of 245 and an estimated decrease in accounts to 200. 
 

Effects on Water Rates Using 245 Accounts (2.25% Interest for 30 years) 

  SRF Loan Grant and SRF Loan 

Estimated Cost  $      828,840.00   $      828,840.00   $      828,840.00   $      828,840.00   $       828,840.00  

Grant % 0% 10% 20% 30% 40% 

Grant Amount  $                      -    $        82,884.00   $      165,768.00   $      248,652.00   $       331,536.00  

Local Share  $      828,840.00   $      745,956.00   $      663,072.00   $      580,188.00   $       497,304.00  

Debt Reirement +10%  $        42,121.05   $        37,908.94   $        33,696.84   $        29,484.73   $         25,272.63  

Number of Accounts 245 245 245 245 245 

Cost/Account  $               14.33   $               12.89   $               11.46   $               10.03   $                    8.60  

Effects on Water Rates Using 200 Accounts (2.25% Interest for 30 years) 

  SRF Loan Grant and SRF Loan 

Estimated Cost  $      828,840.00   $      828,840.00   $      828,840.00   $      828,840.00   $       828,840.00  

Grant % 0% 10% 20% 30% 40% 

Grant Amount  $                      -    $        82,884.00   $      165,768.00   $      248,652.00   $       331,536.00  

Local Share  $      828,840.00   $      745,956.00   $      663,072.00   $      580,188.00   $       497,304.00  

Debt Reirement +10% $        42,121.05  $        37,908.94  $        33,696.84  $        29,484.73  $           25,272.63  

Number of Accounts 200 200 200 200 200 

Cost/Account  $               17.55   $               15.80   $               14.04   $               12.29   $                 10.53  

 
 
Advantages/Disadvantages:  Alternative III is within the Towns financial and operational 
resources and ability to comply with regulatory requirements.  This alterative provides some 
additional fire protection, greatly reduces maintenance cost and makes the system the more 
efficient.  It is assumed the removal of the cast iron pipe will allow well #7 to be used without 
affecting the quality of the water.   
 
ALTERNATIVE 4 
 
This is the Do Nothing Alternative.  If no improvements are made to Buffalo’s system the public 
health and safety concerns will not be addressed and an adequate water supply may not be 
available to the users.  Buffalo will continue to spend their limited resources on maintaining a 
failing system that will exert unnecessary demands on the system. 
 

 

 

 



 18 

 

 

6.0  EVALUATION OF THE ALTERNATIVES: 
 
Long term cost, future upgrades and the continued maintenance, as well as maintaining a 
certified operator need to be evaluated with the Alternatives.  The Town of Buffalo has 
demonstrated the capability to operate and maintain a water distribution system to meet State 
requirements.  Ultimately, the feasibility of the water project will be judged by the ability of the 
users to pay for the improvement.  The planning is being initiated by the Town to research the 
State Water Plan process and funding options to help fund the improvements.  Some State and 
Federal grants and loan financing options are available with the alternatives.  The current rates 
are not sufficient to run and repair the distribution system and likewise are not sufficient to pay 
for the needed improvements. 
 
Each alternative has advantages and disadvantages and the Town of Buffalo’s costs for 
supplying water will vary from year to year.  Buffalo should compare the estimated impact to 
water rate for each alternative and propose a fee schedule for each alternative.  This will allow 
the Town to consider the overall cost to the users when deciding which alternative to pursue.  A 
public hearing than should be held to allow the public to participate in the decision making 
process.  
 
Implementation Schedule for the Chosen Alternative 
 
December 2014  Town to determine which alternative will be chosen and propose  
  a fee schedule sufficient to operate and replace the distribution 
  system.  Complete the application for the State Water Plan,  
  continue to research and apply for additional funding sources.  
 
January 2014  Hold public hearing to allow for public input in the decision. 
 
February 2015  State Water Plan would determine funding options for the  
  chosen alternative. 
 
February 2015  Begin design for the improvements to the water distribution  
  system. 
 
May 2015  Advertise and bid the improvements to the water distribution  
  system. 
 
June-October 2015 Construction of the improvements to the water distribution 
  system. 
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7.0 CONCLUSIONS. 
 
It is recommended that Alternative I be constructed in the near future as this alternative will 
provide the greatest reduction in future maintenance cost.  This would hinge on public support of 
this option as well as available funding options.  If Alternative I proves to be too large of a 
burden to the public, strong consideration should be given to, at a minimum, construct 
Alternative III, which replaces all of the cast iron pipe and eliminates a large maintenance 
concern.  Consideration should also be given to replace the remaining 4 inch asbestos pipe if 
funding becomes available.  
 
It is recommended to research and apply for State and Federal grant and loan financing options.  
With these possible grants and loans the Town of Buffalo should set future water rates sufficient 
to run and repair the distribution system and allow for a future financial reserve to pay for 
needed upgrades and maintenance of the water system. 
 
The Town of Buffalo’s public water systems has the opportunity to take a proactive stance 
toward the protection of their vital water supply.  Instead of maintaining an aging distribution 
system that needs increasing repairs, the Town may plan for alternative actions so that 
implementation can be budgeted in advance.   
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Construction Cost

Item Cost SV PW SV NPW

6" PVC 441,224.00$       88,244.80$         45,267.82$         395,956.18$           

8" PVC 99,200.00$         19,840.00$         10,177.52$         89,022.48$             

Street Repair 509,166.00$       101,833.20$       52,238.40$         456,927.60$           

Valves 72,000.00$         14,400.00$         7,386.91$            64,613.09$             

Fire Hydrants 76,000.00$         15,200.00$         7,797.30$            68,202.70$             

Connect Service 200,000.00$       -$                     -$                     200,000.00$           

6"x6" Cross 2,400.00$            480.00$               246.23$               2,153.77$               

6"x8" Tee 2,400.00$            480.00$               246.23$               2,153.77$               

6"x6" Tee 28,000.00$         5,600.00$            2,872.69$            25,127.31$             

6" Bend 7,000.00$            1,400.00$            718.17$               6,281.83$               

Boring 50,000.00$         -$                     -$                     50,000.00$             

Engineering Cost 125,000.00$       -$                     -$                     125,000.00$           

Miscellaneous 82,000.00$         -$                     -$                     82,000.00$             

Total Construction 1,694,390.00$    247,478.00$       126,951.28$       1,567,438.72$        

Equivalent Uniform Annual Cost

Item NPW

NPW Construction Cost 1,567,438.72$        

Total Net Present Worth 1,567,438.72$        

Loan Repayment Factor (30 yr Loan @2.25%) 21.65$                     

Equivalent Uniform Annual Cost 72,414.64$             

Replace all AC and CI Pipe

Town of Buffalo

Equivalent Uniform Annual Cost

2/2/2015

Alternate I

Replace all AC and CI Pipe



Construction Cost

Item Cost SV PW SV NPW

6" PVC 165,508.00$       33,101.60$         16,980.46$         148,527.54$           

Street Repair 189,152.00$       37,830.40$         19,406.24$         169,745.76$           

Valves 12,000.00$         2,400.00$            1,231.15$            10,768.85$             

Fire Hydrants 19,000.00$         3,800.00$            1,949.32$            17,050.68$             

Connect Service 40,000.00$         -$                     -$                     40,000.00$             

6"x6" Cross 800.00$               160.00$               82.08$                 717.92$                   

6"x6" Tee 10,500.00$         2,100.00$            1,077.26$            9,422.74$               

6" Bend 2,100.00$            420.00$               215.45$               1,884.55$               

Boring 10,000.00$         -$                     -$                     10,000.00$             

Engineering Cost 50,000.00$         -$                     -$                     50,000.00$             

Miscellaneous 36,000.00$         -$                     -$                     36,000.00$             

Total Construction 535,060.00$       79,812.00$         40,941.97$         494,118.03$           

Equivalent Uniform Annual Cost

Item NPW

NPW Construction Cost 494,118.03$           

Total Net Present Worth 494,118.03$           

Loan Repayment Factor (30 yr Loan @2.25%) 21.65$                     

Equivalent Uniform Annual Cost 22,827.93$             

Replace all 4" AC and 4" CI Pipe

Town of Buffalo

Equivalent Uniform Annual Cost

2/2/2015

Alternate II

Replace all 4" AC and 4" CI Pipe



Construction Cost

Item Cost SV PW SV NPW

6" PVC 250,012.00$       50,002.40$         25,650.24$         224,361.76$           

Street Repair 285,728.00$       57,145.60$         29,314.55$         256,413.45$           

Valves 36,000.00$         7,200.00$            3,693.46$            32,306.54$             

Fire Hydrants 38,000.00$         7,600.00$            3,898.65$            34,101.35$             

Connect Service 50,000.00$         -$                     -$                     50,000.00$             

6"x6" Cross 1,600.00$            320.00$               164.15$               1,435.85$               

6"x8" Tee 800.00$               160.00$               82.08$                 717.92$                   

6"x6" Tee 14,000.00$         2,800.00$            1,436.34$            12,563.66$             

6" Bend 700.00$               140.00$               71.82$                 628.18$                   

Boring 50,000.00$         -$                     -$                     50,000.00$             

Engineering Cost 60,000.00$         -$                     -$                     60,000.00$             

Miscellaneous 42,000.00$         -$                     -$                     42,000.00$             

Total Construction 828,840.00$       125,368.00$       64,311.29$         764,528.71$           

Equivalent Uniform Annual Cost

Item NPW

NPW Construction Cost 764,528.71$           

Total Net Present Worth 764,528.71$           

Loan Repayment Factor (30 yr Loan @2.25%) 21.65$                     

Equivalent Uniform Annual Cost 35,320.72$             

Replace all CI Pipe

Town of Buffalo

Equivalent Uniform Annual Cost

2/2/2015

Alternate III

Replace allCI Pipe



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF BRANDON 
 

 
Project Title: Drinking Water System Improvements  
  
Funding Requested: $12,425,000 
  
Other Proposed Funding:  
  
Total Project Cost: $12,425,000 
  
Project Description: The City proposes to construct two new 1,250,000-gallon 

water storage tanks to ensure a reliable water supply, 
adequate system pressures and achieve the recommended 
storage volume.  This project will also loop distribution lines 
and upsize trunk lines to eliminate bottlenecks, increase flow 
capacity, and reduce pressure loss.  

  
Alternatives Evaluated: “No Action Alternative” does not address the demand for 

additional storage capacity and distribution flow pressures.  
 
“New Wells Alternative” proposes to construct one well into 
Split Rock Creek aquifer and two wells into the Big Sioux 
aquifer along with a transmission line to connect the wells to 
the water treatment plant. The City has previously initiated 
the construction of three new wells using local funds.  
 
“New Water Treatment Plant Alternative” would construct a 
new plant with the same capacity adjacent to the existing 
treatment plant.  A more in depth study is recommended to 
identify treatment processes, upgrades, and cost estimate.  
This alternative is not recommended at this time. 
 
“New Water Towers Alternative” would construct two new 
1,250,000 gallon water towers at the West and East sides of 
the community in order to increase the system pressure and 
storage capacity.   This alternative is recommended.  
 
“Replace ACP Alternative” will replace all of approximately 
13,000 feet of asbestos concrete pipe water mains remaining 
in the City with PVC pipe. This City has started replacing the 
ACP lines and will continue to incorporate line replacement 
into future projects.  
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“Loop Existing Lines Alternative” proposes to loop existing 8, 
12, and 16 inch water main trunk lines to eliminate 
bottlenecks, increase flow capacity, reduce pressure loss and 
loop dead end lines.   This alternative is recommended. 
 

Implementation Schedule: TBD 
  
Service Population: 9,532 
  
Current Domestic Rate: $29.18 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$30.05 per 5,000 gallons usage 

  
Interest Rate: 3% Term: 20 years Security: Water Surcharge 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Brandon would have to 
enact a surcharge of approximately $25.90.  When added 
to current rate of $30.05/5,000 gallons residents would 
be paying $55.95/5,000 gallons. 

  

25% Funding Subsidy: $3,106,250 subsidy with a loan of $9,318,750. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $9,318,750 
Brandon would have to enact a surcharge of 
approximately $19.45 thereby paying a rate of 
$49.50/5,000 gallons. 

  

50% Funding Subsidy: $6,212,500 subsidy with a loan of $6,212,500. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and loan of $6,212,500 Brandon 
would have to enact a surcharge of approximately $12.95 
thereby paying a rate of $43/5,000 gallons. 

  

75% Funding Subsidy: 9,318,750 subsidy with a loan of $3,106,250. 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $3,106,250 
Brandon would have to enact a surcharge of 
approximately $6.50 thereby paying a rate of 
$36.55/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  DAVE RUHNKE 
 



• 
RECEIVED SD EForm- 2126LD V2 

JAN - 2 2015 Drinking Water Facilities Funding Application 

f+:~~ic~r~~fs~nsolidated Water Facilities Constru ction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 

City of Brandon 

Address 

PO Box95 
Brandon, SD 57005-00095 

Subapplicant 

DUNS Number 

556300200 

Propose d Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

TOTAL 

Project Title: 
Brandon Drinking Water System Improvements 

Description: 

The City of Brandon is seeking funds for improvements to its drinking water system. 

12,425,000 

The City proposes the construction of two new 1,250,000 gallon water towers to provide adequate storage 
capacity & pressure. In addition to the City's two existing towers that total300,000 gallons and an 
underground 500,000 gallon storage tank, these two new elevated tanks will allow the City to achieve the 
recommended volume of elevated storage. 

The City also proposes the looping of transmission and distribution lines to improve the operation of the 
system. Existing trunk mains will be upsized to eliminate bottlenecks, new trunk mains will be installed for 
looping to reduce pressure loss and decrease head loss. The new mains will also loop dead ends in the 
system. The larger pipe size of the new mains will also reduce head loss. 

In addition to t he above projects, using local funds, the City of Brandon has previously initiated the 
construction of three new wells to increase its water supply. The City has also taken steps to raise its water 
and sewer rates in anticipation of these large projects. The city's rate for 5,000 gallons of drinking water is 
$30.05. The City has an established reserve fund for its drinking water utility. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Larry Beesley, Mayor, City of Brandon 

Name & Title of Authorized Signatory (Typed) 

j 



Professional Consultants 

Application Prepared By: South Eastern Council of Governments (SECOG) 

Contact Person: Kevin Burnison 

Mailing Address: 500 N. Western Avenue, Suite 100 

City, State, and Zip: Sioux Falls, SO 57104 ---------------------------------------------------
Telephone Number: (605) 367-5390 Fax: (605) 367-5394 

----------------------------
Email address: kevin@secog. org 

Consulting Engineering Firm: Stockwell Engineers ------------------------------------------
Contact Person: Gabe Laber ---------------------------------------------------
Mailing Address: 600 N. Main Avenue, Suite 100 

City, State, and Zip: Sioux Falls, SO 57104 ---------------------------------------------------
Telephone Number: (605) 338-6668 ----------------------------
Email address: glaber@stockwellengineers.com 

Legal Counsel's Firm: Boyce, Greenfield, Pashby,& Welk,LLP 

Legal Counsel: Lisa Marso 

Fax: (605) 338-8750 

Cell (605) 261-0360 

---------------------------------------------------
Mailing Address: 101 N.Phillips Ave. Suite 600 

City, State, and Zip: Sioux Falls, SO 57104 ---------------------------------------------------
Telephone Number: (605) 336-2424 

~~-------------------------
Fax: (605) 334-0618 

Email address: lkmarso@bgpw.com 
----~~~-----------------------------------------

This section applies only to political subdivisions 

Bond Counsel's Firm: Meierhenry, Sargent, LLP 
------~--~~----------------------------------

Bond Counsel: Todd Meierhenry 

Mailing Address: 315 S. Phillips Ave 

City, State, and Zip: Sioux Falls, SO 57104 
------~-------------------------------------------

Telephone Number: (605) 336-3075 
~~-------------------------

Fax: (605) 336-2593 

Email address: todd@meierhenrylaw.com 



(y 

Cost Classification 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel 

D. Other 

2. Land, Structure, Right-of-Way 

3. Engineering 

A. Bidding and Design Fees 

B. Project Inspection Fees 

C. Other Testing 

4. Construction and Project Improvement 

5. Equipment 

6. Contractual Services 

7. Other 

8. Other 

9. Subtotal (Lines 1-8) 

10. Contingencies 

11. Total (Lines 9 and 10) 

12. Total % 

BUDGET SHEET 
A 

CWFCP / 
DWSRF 

$200,000.00 

$150,000.00 

$83,000.00 

$699,000.00 

$698,000.00 

$72,000.00 

$9,150,000.00 

11 ,052,000 

$1,373,000.00 

12,425,000 

100.00% 

B 

0.00% 

c 

0.00% 

D E 

0.00% 0.00% 

Total 
Funds 

$200,000.00 

$150,000.00 

$83,000.00 

$699,000.00 

$698' 000.00 

$72,000.00 

$9,150,000.00 

11 ,052,000 

$1 ,373,000.00 

12,425,000 

100.00% 

____ ---------- ·--____ Column~~-=--~: Idc~t_ify_~~ti .f!:!!!~~ng sour:ce an~_ enter_ the .a.r!l~_}lnt~ _bu~gete~_~y co~t _cate_@~Y· _ 
~Comments: KB Note: reconcile with Public notice & Draft Resolution at $15,811 ,000. 

I 
J 



Method of Financing 

Source Header Secured Funds Unsecured Funds 
(Date Anticipated) 

II.JOCal Cash 

{Identify Source) G al Fu d ener n 

Pther {Explain) CWFCP/DW-SRF 12,425,000 
' 

March, 2015 I 

pther {Explain) 

_j:_ 
Pther {Explain) 

Pther {Explain) 

Pther (Explain) 

TOTAL 12,425,ooq 

Comments: 

~ 



7.3.1 Repayment Information 
3 20 

Interest rate and term you are applying for: %, years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only) 

____c._ 1. General Obligation bond (requires bond election} 
C 2. Water Revenue bond 
~ 3. Project Surcharge Revenue bond 

C 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3.3 General Information 
The month and day your fiscal year begins: January 1 

Population Served 

Current 9/532 

Top Five Employers 
Within 30 Miles 

Sandford Health Systems 

Avera Health 

John Morrell & Co. 

Sioux Falls School District 

Wells Fargo 

------------------------

2000 5/693 

Number of 
Employees 

8A20 

6/343 

31300 

31000 

2/858 

1990 3/543 

Type of Business 

Health Care 

Health Care 

Meat Processing 

Education 

Financial Services 

Please indicate employers within boundary of issuing entity with an asterisk (*) . 



7.3.4 Drinking Water Utility Information 

Current Water Utility Debt 

Year 4-1-2000 11 -17-2008 

Purpose Treatment Plant Stone Ridge Booster 

a 
Security 

Water Revenues 60; Water Rev, 602 Fun 
Pledged 

a a 

Amount $1,877,375.00 $585,000.00 

--
~ Maturity Date 

(mojyr) 
1-1-2015 9-1-2018 

Debt Holder SD-BWNR SD-BWNR 

Debt Coverage 
110% 110% 

Requirement 

Avg. Annual 
Required $175,707.78 $78,642.38 

Payment 

Outstanding 
$43,926.94 $276,022.65 

Bala n ce 

Use additional sheets if m ore room is required to list all current water utility debt. 



Brandon DW- Drinking Water Utility Cash Flowror 1·1·201 SApp 

12-24-2014 Oral\ PriorY ear Prior Year Current Year Future Year .. 

Fiscal Year 2012 2013 2014 2017 

OPERATING CASH FLOW -;"'":.· 
•.< . •' . ' ·'·•' 

-

Water Sales $ 1,664,777 $ 1,633,332 $ 1,463,730 $ 1,485,000 

Other Water Revenue $ 15,867 $ 17,055 $ 1,000 $ 1,000 

Other Water Revenue: Connection Fees $ 50,000 $ 65,000 

Other Water Revenue: Tower Rent, etc $ 17,500 $ 18,200 

OPERATING PAYMENTS ''>'ll<~'\ _;, )_''.;'1·.~;· ., ; r :! ' -:: • -1·_ ·/ ·~·:- ·-' . _·_:. 

Personal Services $ (282,805) $ (283,956) $ (359,604) $ (381,154) 

Chemical, Material & Supplies & Elect etc $ (328,988) $ (299,853) $ (445,019) $ (522,662) 

$ -
$ -
$ -
$ -
$ -

NET CASH FROM OPERATIONS $ 1,068,850 $ 1,066,578 $ 727,607 $ 665,384 

NONOPERATIONAL CASH FLOW :~:;:~t:'·_.~~-: , ·-~-it:-:?,;,: ;z:t-:"o:".·>·: '!- ;, -~·;·::.' .,?:,.'' ~- s 

Interest Income $ 2,430 $ 1,701 $ 2,000 $ 1,000 
Other Revenue (Explain) Federal Grants $ -
Long Term Bond Debt -Wells $ 3,500,000 

Transfers In $ 312,035 
Recived From lnterfund Services $ 8,1 22 $ 11 ,171 

Fixed Asset Sale (Explain) 

Transfers Out (Explain) $ (2,063,419) $ (88,613) $ (15,705) 

Fixed Assets - Wells $ (277,929) $ (384,185) $ (3,765,000) 

Equipment Purchase 

Debt Payment (Principal Only) $ (206,187) $ (216,819) $ (235,103) $ (531,733) 

Debt Payment (Interest Only) $ (48,319) $ (41,958) $ (26.345) $ (375,320) 
Other Expenses - Purchase of securities $ (2,013) $ (1,321) 

NET CASH FROM NONOPERATING $ (2,587,315) $ (407,990) $ (540,152) $ (906,052) 

Net Increase (Decrease) in Cash $ (1 ,518,465) $ 658,588 $ 187,455 $ (240,668) 

Beginning Cash Balance $ 1,518,565 $ 100 $ 658,688 $ 1,654,687 

Ending Cash Balance $ 100 $ 658,688 $ 846,143 $ 1,414,019 

RESTRICTED BALANCE $ - $ - $ - $ . 
UNRESTRICTED BALANCE $ 100 $ 658,688 $ 846,143 $ 1,414,019 

*Future Year: First full year after project completion 
FileName BrandonDrinking\VeterCashFiowDec2320 14.x1sx Filei..oeauon PllO/Yilu/Man/8randor./20l4W•tc:r&WW•tt:rlmptOYt-tMnt 

.------------ -------.Annual Principal Payments I 2014 I 2017 
For the purposes of future years: OW-new Drinking Water Loan: 20 yr. 3% $ (460,812) 

Projecting 3% increase in operating expenses. 

Projecting 0% change in revenues. 

DW-OlSRF Treatment Plant (175,708) 
Stone Ridge Booser Station (59,395) $ 

Principal Total (235,103) S 

2014 I 
$ 

(70,921) 

(531,733) 

2017 Annual Interest Payments 
DW-new Drinking Water Loan 

OW -01 SRF Treatment Plant -$-::-----::::-::-::-=---'---''---'-
(367,598) 

(7,097) 

Stone Ridge Booser Station _$.;___~_:____.:. ___ -!....;:........:.....!. 

Interest Total 
(19,247) $ (7,722) 

(26,345) $ (375,320) 

7 



Brandon Drinking Water System Improvements Cash Flow Sheets Explanations 
12-30-2014 

2012 Cash Flow Statement: 
I. These numbers are from the 2012 audit report. 

2013 Cash Flow Statement: 
I. These numbers are from the 2013 audit report. 

2014Cash Flow Statement: 
I. These numbers are from the 2014 budget. 

2017 Cash Flow Statement: 
1. These numbers are projections based on operating expenses projected with a 3% increase and 

projected revenues to have no increase. 

Page 1 of 1 

Filename BnondonSanSewerCashflowl\otesDec232014 dOCJ< 
Filel~uon PI JO/Files/Mn11Brandonf2014Water&WWatcrlmprovemenu.ICW·SRf 



Restricted Funds Breakdown: 

Amount Anticipated Expense Method Used to Encumber 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System- monthly rates at 7,000 gallons (935 cubic feet) 

Check one: _{__Incorporated Municipality or Sanitary District 
or 

Monthly: 

Domestic 

Business 

_ _ Other Community Water System 

#of 
Current Rate Proposed Rate Accounts 

$29.18 $30.05 2,506 

Oth er: 1" to 1.5" me~ $36.61 $37.71 427 

Average use 
gallons/ cubic feet 

6,256 gal/month 

15,973 gal/month 

Are fees based on usage or flat rate? _u_s_ag:::...e_. _____ ___ ___ ___ _ 

When is proposed fee scheduled to take effect? _1-_2_0_15 __________ _ 

When did the current fee take effect? 1-2014 --- ---------- ----- ----- -----
What was the fee prior to the current rate? _$_28_._3_1 _____________ _ 

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

Spartan/Crimson Fire Industrial Manufacturer 2% 

Holiday Inn Express BRV, LLC Motel 1% 

Marmen Energy Manufacturing 1% 

Bethany Meadows #2 Health Care/Retirement CommuiM_ 1% 

Comfort Inn BRV, LLC Motel 1% 



City of Brandon - Drinking Water System Improvements 

Appendix A 
- Supplemental Signed Application Forms including: 

-Certification of Needs Categories, 
-EPA Preaward Compliance Review, 
-and Certification Regarding Debarment, Suspension, and 
Other Responsibility Matters. 



• • 
7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount into estimated amounts for each category. 

Definition 

Transmission/Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

City of Brandon, Larry Beesley, Mayor, Authorized Rep 

Name of Applicant 

Loan Amount 

$5,452,635.00 

$6,972,365.00 

$0.00 

$1 2,425,000.00 



• • 7.3.9 Preaward Compliance Review 
FORM Approved By OMB: No. 2030-0020 Expires 12-31-20 II 

United States Environmental Protection Agency 
Washington, DC 20460 

Preawa rd Compliance Review Report for All Applicants and 
Recipients Requesting EPA Financial Assistance 

Note : Read instructions on other side before comoletina form. 
I. Applicant/Recipient (Name, Address, State, Zip Code). DUNS No. 

City of Brandon, PO Box 95, Brandon, SD 57005..0095 #7.3.9 For Drinking Water App 556300200 

II. Is the applicant currently receiving EPA assistnnce? No 
Ill. List all civil rights lawsuits and administrative complaints pending against the applicant/recipient that allege discrimination based on race, color, 
national origin, sex, age, or disability. (Do not include employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse 
side.) No 

IV. List all civil rights lawsuits and administrative complaints decided against the applicant/recipient within the last year that allege discrimination based 
on race, color, national origin, sex, age, or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse side.) N/A 

V. List all civil rights compliance reviews ofthc applicant/recipient conducted by any agency within the last two years and enclose a copy of the review 
and any decisions, orders, or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. § 7.80(c)(3)). N/A 

VI. Is the applicant requesting EPA assistance for new construction? If no, proceed to VII; if yes, answer (a) and/or (b) below. 
YES 

a. If the grant is for new construction, will all new facilities or alterations to existing facilities be designed and constructed to be readily accessible to 
and usable by persons with disabilities? If yes, proceed to VII; if no, proceed to Vl(b).b. If the grant is for new construction and the new facilities or 
alterations to existing facilities will not be readily accessible to and usable bypersons with disabilities, explain how a regulatory exception ( 40 C.F.R. § 
7.70) applies. 
VII."' Does the applicant/recipient provide initial nnd continuing notice that it does not discriminate on the basis of race, color, national origin, sex,age, 
or disability in its progran1s or activities? (40 C.F.R. § 5.140 and§ 7.95) YES 

a. Do the methods of notice accommodate those with impaired vision or hearing? Yes b. Is the notice posted in a prominent place in tho applicant's 
offices or facilities or, for education programs and activities, in appropriate periodicals and other written communication? Yes c. Does the notice 
identify a designated civil rights coordinator? Yes 
Vlll. * Does the applicant/recipient maintain demographic data on the race, color, national origin, sex. age, or handicap of the population it serves? ( 40 
C.F.R § 7.85(a)) Yes 

IX.* Does the applicant/recipient have a policy/procedure for providing access to services for persons with limited English proficiency? (40C.F.R. 
Part 7, E.O. 13166) Yes 
X.* If the applicant/recipient is an education program or activity, or has IS or more employees, has it designated an employee to coordinate its 
compliance with 40 C.F.R. Parts 5 and 7? Provide the name, title, position, mailing address, e-mail address, fax number, and telephone number of the 
designated coordinator. Yes Dan Oakland, City HR, City of Brandon, PO Box 95, Brandon, SD 57005 Ph( 60S) 582-6515 FAX (605) 

582-6831 email doakland@cityofbrandon.org 
XI* If the applicant/recipient is an education program or acllv1ty, or has 15 or more employees, has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts S and 7? Provide a legal citation or Internet address for, or a copy of, 
the procedures. City Hall www.brandonsd.com 

For the Applicant/Recipient I certify that the statements I have made on this form and all attachments thereto are true, accurate and complete. I 
acknowledge that any knowingly fulse or misleading statement may be punishable by fine or imprisonment or both under applicable Jaw. I assure that I 
will fully comply with all applicable civil rights statutes and EPA regulations. 

A 

~ofAuth7J072j B. Title of Authorized Official 

~;~,;;~ ( AALI . ~~ Mayor Larry Beesley, City of Brandon 

For the U.S~!!o'hmental Protection Ag~~have rev1ewed the mformation provided by the applicant/rec1p1ent and hereBY ~r:t"~ thafthe 
applicant/reel ot has submitted all preaward pliance information required by 40 C.P.R. Parts 5 nnd 7; that based on the information submitted, this 
applications 1sfies the preaward provisionso 40 C.F.R. Parts 5 and 7; and that the applicant has given assurance that it will fully comply with all 
applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized EPA Official See •• note on B. Title of Authorized EPA Official C. Date 
reverse side. 

EPA Form 4700-4 (Rev. 03/2008). Previous editions are obsolete. 



• • 
7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 0 w 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year period preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Mayor Larry Beesley, City of Brandon 

Name & Ti~e of Authorized Representative 

l am unable to certify to the above statements. Attached is my explanation 



Resolution #23-14 

~-SRF FUNDING APPLICATION SPONSORSHIP 
DRINKING WATER SYSTEM IMPROVEMENTS PROJECT 

WHEREAS, the Brandon City Council has determined the need for a Drinking Water System 
Improvements Project; and 

WHEREAS, Joan assistance is necessary to enable the City of Brandon to construct these 
improvements; and 

WHEREAS, the Brandon City Council is desirous of obtaining a $12,425,000 20 year loan, to 
be repaid with water system revenues, at 3.0% from the Drinking Water State Revolving Fund 
Program of the South Dakota Department of Environmental and Natural Resources for these 
improvements. 

BE IT RESOLVED by the Brandon City Council that the City Council hereby authorizes the 
filing of an application, including all understandings and assurances contained therein, for the 
Drinking Water State Revolving Fund Loan Program, and hereby designates the Mayor to act as 
signatory in connection with the application, loan agreement, payment requests, and other 
required forms, and to provide such additional information as may be required by the State of 
South Dakota. 

Adopted this 151
h day of December 2014. 

ATIEST: 



RESOLUTION #31-13 

WHEREAS, Brandon Municipal Ordinance # 14-4-2 states: "The rates and charges for the 
consumption of utility services furnished by the city, as well as the charges and fees for 
connections thereto, shall be as determined by the city council from time to time and on file in 
the office of the municipal finance officer." 

THEREFORE LET IT BE RESOLVED, that the following rates are hereby established and 
become effective for residential and commercial users of the Brandon Water System beginning 
with the January. 20 14 billing. 

Meters 1" or smaller,. A base fee of $7.43 plus $4.35 per each thousand gallons 
or fraction thereof. 

Meters l" to 1.5'', ...... A base fee of$14.86 plus $4.35 per each thousand gallons 
or fraction thereof. 

Meters 1.5" to 2", ...... A base fee of$29.72 plus $4.35 per each thousand gallons 
or fraction thereof. 

Meters 2" to 3", ......... A base fee of $66.87 plus $4.35 per each thousand gallons 
or fraction thereof. 

BE IT FURTHER RESOLVED, that rates need to be considered on a regular basis to keep 
increases to a minimum yet providing enough revenue to insure that the Water Fund is operating 
in the black. 

Dated this 2"d day ofDecember, 2013. 

ATTEST: 

Dennis E. Olson 
Municipal Finance Officer 

(SEAL) 

Larry D. Beesley 
Mayor 

W~v ~-ks 
w .4-h. 'Sa-n~ )jJ I VI 

6~tl,h_1 



RESOLUTION #16-14 

WHEREAS, Brandon Municipal Ordinance # 14-4-2 states: "The rates and charges for the 
consumption of utility services funushed by the city, as well as the charges and fees for 
connections thereto, shall be as determined by the city council from time to time and on file in 
the office of the municipal finance officer." 

THEREFORE LET IT BE RESOLVED, that the following rates are hereby established and 
become effective for residential and commercial users of the Brandon Water System beginning 
with the January, 2015 billing. 

Meters 1" or smaller, ..... . 

Meters 1" to 1.5", ......... .. 

Meters 1.5" to 2", ......... .. 

Meters 2" to 3", ............ .. 

A base fee of$7.65 plus $4.48 per each thousand 
gallons or fraction thereof. 
A base fee of $15.31 plus $4.48 per each thousand 
gallons or fraction thereof. 
A base fee of $30.61 plus $4.48 per each thousand 
gallons or fraction thereof. 
A base fee of $68.88 plus $4.48 per each thousand 
gallons or fraction thereof. 

BE IT FURTHER RESOLVED, that rates need to be considered on a regular basis to keep 
increases to a minimum yet providing enough revenue to insure that the Water Fund is operating 
in the black. 

Dated this l71
h day ofNovember, 2014. 

ATTEST: 

Dennis E. Olson 
Municipal Finance Officer 

(SEAL) 

Larry D. Beesley 
Mayor 



' 07::01.-200~~ li~·. "'"·-··l::~l :itt 3t! .,. 43,926.34 846,081.05 1o,~,l;t .• 
33 'li 10-Q1'-20~9 ..._...... 43,926.94. • 10,047.2-i 812.201 .32 
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2009 TOTALS: 17 5.707.76 42.555.84 133,151.92 

40 01 -01 -2010v 43,926.94. 9,644.89 34.282.0!5 777 .91 9.27 
-11 04-01-2010 43,926.94 9,237.79 34.,689. I !5 743 .230. 12 
42 0 7..{)1 -201v 43.926.94 8.825.86 35. 101.08 708,12.9.04 - 4:) 10-01 -2010 4.3,926.94 8.4.09.03 3:5.317.91 672,611.13 

2010 TOTALS: 176.707.78 36.117.57 139,660.19 

44 01 -{) 1-20 11 4.3,926 .94 7.987.26 35,909.58 636,671.45 
46 04-0 1-2011 43,926.9<1. 7.560.47 36,366 .-H 600.304,!)8 
46 07-01-2011 43.926.94 7,128.60 36,798.31 563.506.67 
47 10-01-2011 .:03.920.94 6.691 .64 37,235.30 626.271.37 

2011 TOTALS: 175.707. 76 29.368.00 146,339.76 

48 43,926.94 6,249.47 37,677 .<17 488,593.90 
49 43.326.34 5,802.05 38,124.80 450,469.01 
!50 43,926.94 5.349.32 38,577.62 411,891.39 
~1 4:3,926.94 4.891.21 351.035.73 372. er.5 .se~;) ~s . 

( ? 2.0'12 TOTALS: 
.;) I - S ,(p 

175,707.78 22.292.05 163,4.15.71 

52 01-01 ·2013 43.ns.s<~. 4,427 .se.G,~ 39 ,499.28 :J33 ,35 6. 38 
53 04-01·2013 4.3.926.9<1. 3.958.3 1 (f, 39.9eB .J3 Z93,388.05 
54 07-0 1·2013 43,926.94 3,483.98 40,442.96 :<:52,94.5.09 
55 10-01·2013 43,926.94 3.003.73 4(),923.21 212,021.88 

201:1 TOi A LS: 175.707.i6 14,873.93 160,333.76 

56 4.3,9215.94 2,517.76 41 ,4.09.18 170.61:2.70 
57 4.3,928.94 2,026.02 41 .aoo.s2 128.71 1.78 
58 43,926.94 1,528.•5 42,398.49 86,313.29 
59 43,926.34 1,024.98 42,901 .96 43,.41 • . 33 

2014 TOTALS: 175,707.76 ',097 . .21 168.610.55 

60 01·01 -2015 43.926.94 515.61 43,4.11 .33 0.00 

2015 TOT AI.S: 43,926.94 515.61 43.411.33 

TOTAL.S: 2.635.816.4{) 758.241 .40 1,877,375.00 

NO TIC'": This is an !l&tir-nated loan ;mortitation schedule. ActUal 3mourna may VtJfV if o9yment& are made on dlffertlnt dates or in different 
amounts. 

[c<_ 03 +f ') Lurv+v j)e_~f 4{ 

'Tye ,tt lhvwf f{nrd 
ron::.;_ .= . .a:;: 
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21orrower: City of a"'ndon II 1 Drink Water SRF 
PO SOJt 95 
Brnndon. SO 57005..0095 

Disbursement Data: 
lnterMt Rl:rte: 4 .750 

P3ymDnT Payment f'oyment 
Number ~0 AmOIJnt 

1 04·01 -2000 43,326.94 
< 07·C1·:!000 4~.~~6.941. 
3 10·C1·ZOOO 43,928.94 

2000 TOTALS: 131.790.92. 

4 01 -01-200 1 43.926.94 
5 04-01-2001 43,926.94 
6 07.01 -2001 43.926.94 
7 10-01-2001 43,926 .~4 

2001 TOTALS: 175,707.76 

8 01·01·2002 43,926.94 
9 04-01-2002 43.226.94. 

..1<?_ 07-01-2002 ~3.926 .94 
11 10..01·2002 43.926.34 

2.002 TOTALS: 175,707.76 

1.2 01·01-2003 43,926.94 
13 04-01-2003 43.926.94. 
14 07-01-2003 43,926.94 
1 5 10-01·2003 43.926 .9<~, 

2003 iOT ALS: 175,707.78 

16 01-01-2004 43,92!5.9~ 
17 04·01 · 2004 43,5!26.94 
18 07·01-2004 43.~.26.94 
19 10-01-2004 43,326 .94 

2004 TOTALS: 175,707.78 

20 01·01-2005 43,926.94 
21 04-01-2005 43,92!5.94 
22 07-01·2005 43.926.94 
2 3 10-01-2005 43.926.94 

2005 TOT .ALS: 175.707.76 

. 24 0 1-01-2006 43,9215.94 
25 04-01-~008 ~.926.94 

-5~ 07-01 -2006 . 4lM6.94 
1 0-01 · 2006 4 .. 6.34 

2006 TOTALS! 175.707.76 

28 01..()1 .2007 
...2 -~ . 

.3 
31 

2007 70TALS! 175.101. -;s 

32 
':33 
'3 4 
35 

:wos TOTALS: 17S.i07.76 

36 
• c/ 

:13, 926.94 :4 •. 01-0·!-2009 · 
3 7 ~ 04-Q}-io69t--" :!3.92.8.94 

r.'it :~1I'EP.EST ?AID al so inclucies ;..dnu.nist::::at:. ve 

L 

PIEAA~ , SD 57501 

.; 
-. 

lnteresl 
Paid 

22.29~.62 
11,036.94 
21,776.99 

65,107.7! 

2 1,513.96 
21,247 .81 
20,978.A.9 
20.7oe.9s 

84..446.24 

20,430.23 
20.151.20 
19,868.87 
19, 583.18 

80.033..4.8 

19.294.10 
19.001 .58 
18.705.60 
18,400.09 

75,407.37 

18.103.03 
1 ';' ,798.37 
17,486.07 
17 , I 72.09 

70.557.56 

16,854 .37 
16,S:a2.68 
16,207.59 
15,878.~1 

a e .473.2! 

! 5 54 5 3 o&. 
, 5.~08.30 
, .1, 66 7 .2? 
14,522.19 

60,14:1,10 

54 .666.23 

17 ~-.4 -

12 '>F.3 31 
1, .~89.09 
11 , 609.84 

48,697. 16 

. H I ~f~~~w.-
·•o.sa:z:i:g:. 

Surcharge 

*'* 

. 
~ 

Rap:aym• m Sd\tdUIIl: Installment 
Calcul~roon M&ti'loo: 30/360 US Ru le 

Principal 
Pllld 

21,633.12 
2 '1,890 00 
~2.149.95 

65.673.07 

22.'~ 1 2.98 
22.079.1 3 
22.948.45 
23.220.96 

91 ,261.52 

23,.t96.71 
23,775 .74 
24,068.07 
24.343 .76 

95.674.28 

24 .832.811 
24,92, .36 
25.121.34 
25.520.85 

100,300.39 

25,823.91 
26,130.!:7 
26.+4¢.87 
26,754.es 

105,160.20 

27,072.57 
27.394..06 
27,719. 35 
28,048. 5:a 

110.2.34.51 

28.381 60 
:8.716.64 
29.059.67 
29.404.. 75 

1 , 5.5~.66 

, 2l. 152. 53 

31 19 6 
,, j63 03 
31.937.35 
~2,31i. iO 

127.010.60 

naoo:~7 
33,0q9 :·~.9 

Remo1ining 
Sal:!lnca 

1,8&5,741.38 
1,833,85 1.88 
1,811,70 1.93 

1, 789.288.95 
I, 766.609.81 
1. 743.156 1.37 
1,720,4 .. 0 .41 

T ,6~6.943. 70 
1,673,167 .96 
1,649, 109.8S 
1,624 .786.1 3 

1,600. 1 :!:=.29 
1.575 .207.93 
1,549.986.59 
1.~24, 116!5. 74 

1,498,641.83 
1,472,511.26 
1,446.070.39 
1,419,315.54 

1,3Si:Z,:l42.97 
1.::64,8L8,9 1 
1 .337, t :9.56 
1,309.0 8, .03 

I 200 099 43/ 
1.2~1 .980.'i9 )7 

/ 1,222.921.12 
t . q3.5 18.j]Y 

1041,171 . 22 
; ops ega 1s 

977.!570.34 
945,3 53 . .2-1 

91 2.552.:7 
319.5 63. :s 

;~moum:s. 
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Stone Ridqe Booster Station 6% 

·-
Pavment Dates 
March 1 2009 v 
September 1 2009 
March 1 2010 (...../" 
September 1 2010t 
March 1 2011 
September 1 2011 
MaF'ch 1 ~:zor2~ 
. 8e1:>tem ber.,;-:1 , ·20121 
March 1, 2013 
September 1, 2013 
-~oRY 

·Septemtrer1 -20.g 
March 1 2015 
September 1. 2015 
March 1 2016 
_September 1, 2016 
March 1, 2017 
September 1, 2017 
March 1, 2018 
September 1 2018 

-

Beqinninq Balance Principal Interest Total Pavment 
./ $585 000.00 $21 771.19 $7 020.00 $28 791 .19 

$563 228.81 $22 424.32 $16 896.86 $39 321.18 
' 

/ $540 804.49 $23 097.05 $16 224.13 $39 321.18 
/ $517 707.44 $23 789.97 $15 531.22 $39321 .19 

$493 917.47 $24 503.66 $14 817.52 $39321 .18 
$469 413.81 $25 238.77 $14 082.41 $39321.18 
$444 175.04 4$25 995,9~ \ $~?3~32fl5 $39321.19 
$418 179.10 f.; $26,175::8'2 ~s>~~\54s:za1 ~ $39321.19 
$391 403.28 $27 579.09 $11 742.10 
$363 824.19 $28 406.46 $10,914.73 
$335 417.73 $29 258.66 $10 062.53 
$306 159.07 $30 136.42 $9 184.77 
$276 022.65 $31 040.51 $8 280.68 
$244 982.14 $31 971 .72 $7 349.46 
$213 010.42 $32 930.88 $6 390.31 
$180 079.54 $33 918.80 $5 402.39 
$146 160.74 $34 936.37 $4 384.82 
$111 224.37 $35 984.46 $3,336.73 

$75 239.91 $37 063.99 $2 257.20 
$38 175.92 $38175.92 $1 145.28 

$585 000.00 $190,893.76 

/V1 LOc f~rA-y 
q - I - ._)£) (<;{ 

$39321.19 
$39 321 .19 
$39 321.19 
$39 321 .19 
$39 321.19 
$39 321 .18 
$39 321 .19 
$39321.19 
$39 321.19 
$39 321.19 
$39 321.19 
$39 321.20 

$775 893.76 

Endinq Balance 
$563 228.81 
$540,804.49 
$517,707.44 
$493,917.47 
$469,413.81 
$444175.04 
$418,179.10 
$391 ,403.28 
$363,824.19 
$335,417.73 
$306159.07 
$276,022.65 
$244 982.14 
$213,010.42 
$180 079.54 
$146,160.74 
$111 ,224.37 
$75 239.91 
$38175.92 

iO.OO 
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EXTRACT OF MINUTES OF MEETING OF 
THE CITY COUNCIL OF THE CITY OF BRANDON 

MINNEHAHA COUNTY, SOUTH DAKOTA 

A regular meeting of the City Council of the City of Brandon, Minnehaha County, South Dakota, 
held at the regular meeting room of the Council, said meeting being held on November 17, 2008, 
at 6:00 o'clock p.m., pursuant to law. 

The following members were present: Brooks, Buck, Hammond, Jones, and Mostek. The 
following were absent: Karber. 

Alderman Buck read and presented the following resolution and moved that the same be passed: 

RESOLUTION #29-08 

RESOLUTION GIVING APPROVAL TO THE ACQUISITION, CONSTRUCTION AND 
FINANCING OF WATER UTILITY IMPROVEMENT PROJECT, GIVING APPROVAL TO 
THE ISSUANCE OF SALES TAX REVENUE BONDS TO FINANCE A PORTION OF THE 
COSTS OF SUCH PROJECT AND AUTHORIZrNG THE SALE OF SAID SALES TAX 
REVENUE BONDS 

NOW, THEREFORE, BE IT RESOLVED AND ORDAINED by the City Common Council of 
the City of Brandon as follows: 

1. Recitals. The City of Brandon (the "City") desires financing for Water Utility 
hnprovement located within the City (the "Project") which project has been approved 
prior hereto and copies of plans are on file with the finance officer open to public 
inspection. 

2. Authority. The City is authorized and declares a necessity to issue its Sales Tax Revenue 
Bonds, Series 2008, to finance the capital improvements pursuant to Section 10-52-2.10 
of the South Dakota Codified Laws. Pursuant to Chapter 10-52 of the South Dakota 
Codified Laws (the "Act") the City proposes to issue municipal non ad valorem revenue 
bonds (as herein authorized, the Sales Tax Revenue Bonds, Series 2008, or the "Bonds") 
to finance the Project. The City is authorized by the Sales Tax Act to levy two percent 
"non ad valorem tax" (as defined by the Act) on the sale, use, storage, and consumption 
of items taxed under Chapters 10-45 and 10-46 of the South Dakota Laws, subject to 
certain, as amended, exceptions. 

3. Sales Tax Ordinance. The City Common Council has enacted Section 11-1 of the 
Brandon Municipal Code which constitutes the City's effective Sales Tax Ordinance (the 
"Sales Tax Ordinance"). The Sales Tax Ordinance has been duly adopted pursuant to the 
Act and effectively and validly imposes a one percent sales and use tax authorized by the 
Act within the City. 

4. Cost of the Project. The cost of the Project will not exceed $750,000.00. The City 
proposes to finance not to exceed $706,000 of the Project through the issuance of Sales 
Tax Revenue Bonds, Series 2008 (the "Bonds"). 

5. Findings. The City Common Council hereby finds and determines as follows: 

5.1 The Project constitutes improvements which qualify for the financing under and 
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pursuant to SDCL Chapter 10-52, and the Sales Tax Ordinance; and 

5.2 The Sales Tax Revenue Bonds Authorized hereby are being issued to pay costs of 
the Project which have not been incurred or paid as of the date hereof and/or 
which the City has heretofore declared its intention to finance with bond proceeds 
and for which the City has no other available means or source of financing. 

5.3 It is in the best interests of the City to authorize the borrowing of funds to pay a 
portion of the costs of the Project by authorizing and issuing its Sales Tax 
Revenue Bonds, Series 2008, consistent with the terms approved hereby for an 
aggregate sum not in excess of the amount of $706,000. 

6. Sale of Bonds. It is hereby determined to be necessary and in the best interests of the City 
and its inhabitants that this City Common Council authorize, issue and sell the Bonds (the 
"Bonds") in order to finance a portion of the cost of the Project. The Mayor and Finance 
officer are authorized to negotiate the sale and terms of the Bonds subject to the 
limitations of the law and this resolution. 

7. No Election Required. The Bonds may be issued by the City without an election pursuant 
to SDCL §10-52-2.10. 

8. Form of Bonds. The Bonds shall be prepared in substantially the form on file with the 
Finance Officer and open to public inspection. 

9. Terms of Bonds. 

9.1 Date. Amount, Maturities and Interest Rates. The City Common Council hereby 
authorizes the issuance of the Bonds. The Bonds shall be dated in 2008. The 
principal amount of the Bonds shall not exceed any statutory or constitutional debt 
limitation. The Bonds shall have maturities not to exceed twenty (20) years and 
interest rates not exceeding an average interest rate of 8.00%, all as negotiated by 
the Mayor and Finance Officer. 

9.2 Registration. The City hereby appoints its Finance Officer as paying agent, 
registrar and transfer agent (the "Registrar") for the Bonds. The City reserves the 
right to appoint a financial institution as Registrar upon thirty (30) days notice. 
The effect of registration and the rights and duties of the City and the Registrar 
with respect thereto shall be as follows: 

9.2.1.1 

9.2.1.2 

Register. The Registrar shall keep at its office a register (the 
"Register") in which the Registrar shall provide for the registration 
of ownership of the Bonds and the registration of transfers and 
exchanges of the Bonds entitled to be registered, transferred or 
exchanged. If it is detennined that the Bonds be registered in the 
name of Cede & Co., as nominee of the Depository Trust 
Corporation ("DTC"), which will act as securities depository for 
the Bonds, then all terms and conditions of DTC shall be attached 
to this resolution and incorporated herein as if stated in full. 

Transfer of Bonds. When a Bond is surrendered for transfer it shall 
be duly endorsed by the registered owner thereof or accompanied 
by a written instrument of transfer in form satisfactory to the 
Registrar; duly executed by the registered owner thereof or by an 
attorney duly authorized by the registered owner thereof If the 



9.2.1.3 

9.2.1.4 

9.2.1.5 

9.2.1.6 

9.2.1.7 

9.2.1.8 

• I 

Bond is properly surrendered as provided above, the Registrar shall 
authenticate and deliver, in the name of the designated transferee, a 
new Bond of a like aggregate principal amount and maturity. The 
Registrar may, however, close the books for registration of any 
transfer after the fifteenth day of the month preceding each interest 
payment date and until such interest payment date. 

Exchange of Bonds. Whenever a Bond is surrendered by the 
registered owner for exchange the Registrar shall authenticate and 
deliver the new Bond of a like aggregate principal amount and 
maturity, as required by the registered owner or the owner's 
attorney in writing. 

Cancellation. All Bonds surrendered upon any transfer or 
exchange shall be promptly canceled by the Registrar and 
thereafter disposed of as directed by the City. 

Improper or Unauthorized Transfer. When any Bond is presented 
the Registrar may refuse to transfer the same until satisfied that the 
endorsement on such Bond or separate instrument of transfer is 
valid and genuine and that the requested transfer is legally 
authorized. The Registrar shall incur no liability for the refusal, in 
good faith, to make transfer which, in their judgment, are deemed 
improper or unauthorized. 

Persons Deemed Owners. The City, Paying Agent and Registrar 
may treat the person whose name any Bond is at any time 
registered in the Register as the absolute owner of such Bond, 
whether such Bond shall be overdue or not, for the purpose of 
receiving payment of or on account of, the principal of and interest 
on such Bond and for all other purposes, and all such payments so 
made to any such registered owner or upon the owner's order shall 
be valid and effectual to satisfy and discharge the liability upon 
such Bond to the extent of the sum or sums so paid. 

Taxes, Fees and Charges. For every transfer or exchange of Bond, 
the Registrar may impose a charge upon the owner thereof 
sufficient to reimburse the Registrar for any tax, fee or other 
governmental charge required to be paid with respect to such 
transfer or exchange. 

Mutilated. Lost, Stolen or Destroyed Bonds. In case any Bond 
shall become mutilated or be destroyed, stolen or lost, the Registrar 
shall deliver a new Bond of like amount, number, maturity date 
and tenor in exchange and substitution for and upon cancellation of 
any such mutilated Bond or in lieu of and in substitution for any 
such Bond destroyed, stolen or lost, upon the payment of the 
reasonable expenses and charges of the Registrar in connection 
therewith; and, in the case of a Bond destroyed, stolen or lost, upon 
filing with the Registrar of evidence satisfactory that such Bond 
was destroyed, stolen or lost, and of the ownership thereof, and 
upon furnishing to the Registrar of an appropriate bond or 
indemnity in form, substance and amount satisfactory to the 
Registrar, in which the City and the Registrar shall be named as 

f. ~l 0 ~ l ( 
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obliges. All Bonds so surrendered to the Registrar shall be 
canceled by him and evidence of such cancellation shall be given 
to the City. If the mutilated, destroyed, stolen or lost certificate has 
already matured or has been called for redemption in accordance 
with its terms it shall not be necessary to issue a new Bond prior to 
payment. 

9.3 Preparation and Delivery. The Bonds shall be prepared under the direction of the 
Finance Officer and shall be executed on behalf of the City by the facsimile or 
manual signatures of the Mayor and the Finance Officer and countersigned by the 
facsimile or manual signature of an attorney actually residing in the State of South 
Dakota and duly licensed to practice therein. 

9.4 Security Provisions: Funds and Accounts and Other Covenants and 
Determinations. 

9.4.1 

9.4.3 

9.4.3 

Sales Tax Revenue Bond Fund. The Finance Officer is hereby authorized 
and directed to establish and shall maintain the Sales Tax Revenue Bond 
Fund as a separate and special fund in the financial records of the City 
until all Bonds issued and made payable therefrom, and interest due 
thereon, have been duly paid or discharged. All collections of the Pledged 
Revenues, as hereinafter defmed, shall be credited, as received, to the 
Sales Tax Revenue Bond Fund. Within the Sales Tax Revenue Bond Fund 
are various separate accounts to be maintained by the City. 

Pledged Revenues. Pursuant to the Act and the Sales Tax Ordinance, the 
City has levied the Sales Tax on the sale, use, storage and consumption of 
items taxes under Section 10-45 and 10-46 of South Dakota Codified 
Laws, subject to certain exception. The proceed~ of the City Sales Tax 
shall be deposited to the Sales Tax Revenue Bond Fund. The amount of 
Sales Taxes collected is referred to herein as the "Pledged Revenues". For 
purposes of this Resolution, "Outstanding Bonds" shall mean these Bonds 
and any parity lien bonds herebefore or hereafter issued pursuant to this 
Resolution. The Pledged Revenues and the Sales Tax Revenue Bond 
Fund shall be used and applied only in the manner and order hereinafter 
set forth. 

Construction Account. There is hereby created and established as an 
account of the Sales Tax Revenue Bond Fund, a "Construction Account". 
There shall be credited to the Construction Account the proceeds from the 
sale of the Bonds remaining after payment of the expenses of issuing the 
Bonds. All moneys credited to the Construction Account shall be applied 
solely to the payment of the costs of the Project. For the purposes of this 
Resolution, "costs of the Project" shall include costs of acquiring, 
construction, and installing the Project including cost of labor, services, 
materials and supplies, financial, architectural, engineering, legal, 
accounting and other professional expenses relating to the Project, the 
costs of acquisition or properties, rights, easements, or other interest in 
properties, insurance premiums, and the costs of publishing, posting or 
mailing notices in connection with the Proj ect. All sums derived from the 
investment of moneys in the Construction Account shall remain in and 
become part of such account. Upon completion of the Project and when 
all costs of the Project have been paid, any balance remaining in the 
Construction Account shall be credited to the Principal and Interest 
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Account hereinafter established. 

9.4.4 Principal and Interest Account. There is hereby created and established as 
an account of the Sales Tax Revenue Bond Fund, a "Principal and Interest 
Account." hnmediately upon delivery of the Bonds, there shall be credited 
to the Principal and Interest Account the amount of any accrued interest 
received from the Purchaser. Commencing on the first day of the month 
following the month in which the Bonds are delivered to the Purchaser, 
there shall be withdrawn from the Sales Tax Revenue Bond Fund, at least 
monthly and credited to the Principal and Interest Account an amount 
which will equal at least one-over the number of months between interest 
payments of the interest becoming due on the next succeeding interest 
payment date with respect to the Outstanding Bonds issued. Commencing 
on the first day of the month following the month in which the Bonds are 
delivered to the Purchaser, there shall be withdrawn from the Sales Tax 
Revenue Bond Fund at least monthly and credited to the Principal and 
Interest Account, an amount which will equal at least one over the number 
of mounts between principal payments of the principal becoming due on 
the next succeeding principal payment date with respect to the Outstanding 
Bonds. In all events there shall be credited to the Principal and Interest 
Account amounts sufficient to pay the principal of and interest on the 
Outstanding Bonds as the same become due. 

9.4.5 Subordinate Lien Bonds. After making the above required payments, any 
remaining Pledged Revenues shall be used for the payment of the principal 
of and interest on any additional sales tax revenue bonds having a lien 
which is subordinate to the lien of the Outstanding Bonds, and for a 
reserve fund as additional security for the payment of such subordinate · 
lien bonds. 

9.4.6 Inter-fund Transfer. So long as the revenues frorh the Sales Tax are 
sufficient to make all required deposits to the Principal and Interest 
Account, the City may deposit the excess revenues from the Sales Tax to 
the general fund or any other City fund as determined by the City and as 
permitted by law. 

9.4.7 Deposit and Investment of Funds. The Finance Officer shall cause all 
moneys pertaining to the Fund to be deposited as received with one or 
more banks which are duly qualified public depositories under the 
provisions of Chapter 4-6A, South Dakota Codified Laws, in a deposit 
account or accounts, which shall be maintained separate and apart from all 
other accounts of the City, so long as any of the Bonds and the interest 
thereon shall remain unpaid. Any of such moneys not necessary for 
inunediate use may be deposited with such depository banks in savings or 
time deposits. No moneys shall at any time be withdrawn from such 
deposit accounts except for the purposes of the Fund as authorized in this 
Resolution; except that moneys from time to time on hand in the Fund 
may at any time, in the discretion of this Council, be invested in securities 
permitted by the provisions of Section 4-5-6, South Dakota Codified 
Laws, maturing and bearing interest at the times and in the amounts 
estimated to be required to.provide cash when needed for the purposes of 
the respective accounts. Income received from ~he deposit or investment 
of moneys shall be credited to th~ account from whose moneys the deposit 
was made or the investment was purchased, and handled and accounted for 
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in the same manner as other moneys in that account. 

9.5 Additional Bonds. 

9.5.1 No additional Bonds shall be issued, be made payable from the Pledged 
Revenues or have a lien upon such revenues or the Sales Tax Revenue 
Bond Fund which is prior to or superior to the lien of the Bonds authorized 
herein. 

9.5.2 Nothing in this Resolution shall be construed in such manner as to prevent 
the issuance by the City of additional bonds payable from the Pledged 
Revenues and constituting a lien upon the Pledged Revenues and the Sales 
Tax Revenue Bond Fund equal to or on a parity with the lien of the Bonds 
authorized herein (such additional bonds being referred to herein as 
"Additional Bonds"), provided (i) the City is current in the payment of 
principal and interest on the Outstanding Bonds and is current in the 
accumulations required for the Principal and Interest Account, (ii) the City 
is in compliance with the covenants herein contained, and either (iii) the 
Pledged Revenues collected by the City in the list preceding fiscal year (as 
determined by the City) is sufficient to cover 1.15 times the combined 
average annual principal and interest requirements on the Outstanding 
Bonds, and the proposed parity lien bonds, or (iv) the estimated Pledged 
Revenues to be collected in the fiscal year in which the proposed parity 
lien bonds will be issued shall be at least equal to 1.15 times the combined 
average annual principal and interest requirements of the Outstanding 
Bonds and the proposed parity lien bonds. 

9.5.3 Nothing herein shall prevent the City from issuing Bonds payable from the 
Pledged Revenues and the Sales Tax Revenue Bond fund or having a lien 
thereon which is junior and subordinate to the lien- of the Bonds authorized 
herein. 

9.6 Covenants of the City. The City hereby irrevocably covenants and agrees with 
each and every holder of the Bonds that so long as any of the Bonds remain 
outstanding: 

9.6.1 It will not amend or repeal the Sales Tax Ordinance relating to the Sales 
Tax by decreasing the Sales Tax rate or the allocation of revenues thereof 
to the Sales Tax Revenue Bond Fund, or in any way that would adversely 
affect the amount of Sales Tax revenues which would otherwise be 
collected and deposited to the Sales Tax Revenue Bond Fund. However, 
nothing shall prevent the City from amending the Sales Tax Ordinance in 
order to make certain changes in the administration, collection or 
enforcement of the Sales Tax, provided that such changes would not 
materially adversely affect the owners of the Bonds. 

9.6.2 It will administer, enforce, and collect, or cause to be administered, 
enforced or collected, the Sales Tax authorized by the Sales Tax 
Ordinance and shall take such necessary action to collect delinquent 
payments in accordance with law. 

9.6.3 It will keep or cause to be kept such books and records showing the 
proceeds of the Sales Tax, in which complete erttries shall be made in 
accordance with standard principles of accounting, and any owner of any 

f. 'I 0 ~ (( 
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Bond shall have the right at all reasonable times to inspect the records and 
accounts relating to the collection and receipts of such Sales Tax. 

9.6.4 In the event the Sales Tax of the City is replaced and superseded by the 
state collected-locally shared sales tax or taxes, or is replaced and 
superseded in some other manner form other source or sources, the 
revenues derived by the City from the replacement source or sources, as 
received by the City shall be appropriated in the same manner as if the 
City had levied and imposed a sales tax. From and after the date of a 
replacement, the Outstanding Bonds shall have a first and prior lien, but 
not necessarily an exclusive lien, upon such replacement revenues to the 
extent therein specified. 

9.7 Defeasance. When all the Bonds issued have been discharged as provided in this 
section, all pledges, covenants, and other rights granted by this resolution to the 
registered owners of the Bonds shall cease. The City may discharge its 
obligations with respect to any Bonds which are due on any date by providing to 
the Paying Agent on or before that date a sum sufficient for the payment thereof in 
full; or, if the any Bond should not be paid when due, it may nevertheless be 
discharged by providing to the Paying Agent a sum sufficient for the payment 
thereof in full with interest accrued to the date of such deposit. The City may also 
discharge its liability with reference to all Bonds which are called for redemption 
on any date in accordance with their terms by depositing funds with the Paying 
Agent on or before that date in accordance with their terms by depositing funds 
with the Paying Agent on or before that date, in an amount equal to the principal, 
interest, and premium, if any, which are then due thereon, provided that notice of 
such redemption has been duly given. The City may also at any time discharge 
this issue of Bonds in its entirety, subject to the provisions of law now or hereafter 
authorizing and regulating such action, by depositing irrevocably in escrow, with a 
bank qualified by law as an escrow agent for this purpose, cash or Untied States 
government obligations which are authorized by law to 'be so deposited, bearing 
interest payable at such times and at such rates and maturing on such dates as shall 
be required to provide funds (without an reinvestment) sufficient to pay all 
principal, interest and premiums, if any, to become due on all Bonds on and 
before maturity, or, if a Bond has been duly called for redemption, on or before 
the designated redemption date. 

9.8 Tax Matters: Certification of Proceedings and Miscellaneous. 

9.8.1 Tax Matters. The City covenants and agrees with the registered owners 
from time to time of the Bonds that it will not take or permit to be taken by 
any of its officers, employees or agents any action which would cause the 
interest on the Bonds to become subject to taxation under the Internal 
Revenue Code of 1986, as amended (the "Code"), and applicable Treasury 
Regulations (the "Regulations"), and covenants to take any and all actions 
within its powers to ensure that the interest on the Bonds will not become 
subject to taxation under the Code and the Regulations. The City will 
cause to be filed with the Secretary of Treasury an information reporting 
statement in the form and at the time prescribed by the Code. 

9.8.2 The Mayor and Finance Officer, being the officers of the City charged 
with the responsibility for issuing the Bonds p~rsuant to this resolution, 
are authorized and directed to execute and deliver to the purchaser thereof 
a certificate in accordance with the provisions of Section 148 of the Code. 
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and Sections 1.103-13, 1.1 03-14 and 1.103-15 of the Regulations, stating 
the facts estimates and circumstances in existence on the date of issue and 
delivery of the Bonds which mike it reasonable to expect that the proceeds 
of the Bonds will not be used in a manner that would cause the Bonds to 
be arbitrage bonds within the meaning of the Code and Regulations. 

9.8.3 The City recognizes its obligation to comply with the provisions of 
Section 148(f) of the Code relating to the rebate of certain amounts to the 
United States, and covenants that it will take or refrain from any actions, 
the result of which would be to cause the interest on the Bonds to become 
subject to federal income taxation as a result of the failure to comply with 
Section 148(f) of the Code and applicable Treasury Regulations. The City 
will take all actions necessary to comply with the rebate requirement, 
including making or causing to be made the computations of rebate or 
penalty amounts. The City will make any payments of rebate or penalty 
amounts, and will pay the costs of computing any such rebate or penalty 
amounts. 

9.8.4 It is hereby determined that the Bonds are not and will not be "private 
activity bonds" as defined in Section 141 (a) of the Code, and in support of 
such conclusion the City Common Council covenants, represents, and 
certifies as follows: 

9.8.4.1 

9.8.4.2 

9.8.4.3 

9.8.4.4 

none of the proceeds of the Bonds will be used, directly or 
indirectly, or will be used to replace funds which were 
used, in any trade or business carried on by any person 
other than a state or local governmental unit; 

no direct or indirect payments of the principal of or interest 
on the Bonds will be derived from· payments (whether or 
not to the City), in respect of property, or borrowed money, 
used or to be used for a private business use by any person 
other than a state or local governmental unit; 

none of the proceeds of the Bonds are to be used. directly or 
indirectly, to make or finance loans to persons other than a 
state or local governmental unit; and 

no user of any facilities or hnprovements financed with the 
proceeds of the Bonds will use the same on any basis other 
than the same basis as the general public; and no person 
other than the City will be a user of said, facilities as a 
result of (i) ownership; (ii) actual or beneficial use pursuant 
to a lease or a management or incentive payment contract; 
or (iii) any other arrangement. 

The City reasonably anticipates that the amount of tax 
exempt obligations which will be issued by the City and all 
entities subordinate to, or treated as one issuer with, the 
City during calendar year 2008 will not exceed 
$1 0,000,000. The Bonds are hereby designated as 
"qualified tax-exempt obligatio~s" within the meaning of 
Section 265(b)(3) of the Code. The City will not designate, 
or cause any subordinate entity or request any other 
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governmental entity to designate on its behalf more than 
$10,000,000 of its obligations as "qualified tax-exempt 
obligations" in calendar year 2008. The City does not 
reasonably expect that it or any subordinate entity will 
issue, and will not request any other governmental entity to 
issue on its behalf, in calendar year 2008, more than 
$10,000,000 of obligations which it or any such entity 
could designate as "qualified tax-exempt obligations". 

9 .8.5 If the City agrees to comply with all provisions of the Code, which if not 
complied with by the City, would cause the interest on the Bonds not to be 
tax-exempt in the hands of a holder who is a natural person, including, if 
detennined to be necessary upon advice of bond counsel, the payment of 
any rebate amount necessity to preserve such tax exemption pursuant to 
Section 148 of the Code. The City further agrees: (1) through its officers, 
to make such further specific covenants, representations as shall be 
truthful, and assurances as may be necessary or advisable; (2) to consult 
with bond counsel and to comply with such advice as may be given; (3) to 
file such fonns, statements, and supporting documents as may be required 
and to do so in a timely manner; and ( 4) if deemed necessary or advisable 
by its officers, to employ and pay fiscal agents, financial advisors, 
attorneys, and other persons to assist the City in such compliance. 

9.9 Certification of Proceedings. The officers of the City are authorized and directed 
to prepare and furnish to the purchasers of the Bonds certified copies of all 
proceedings and records of the City relating to the authorization and issuance of 
the Bonds and such other affidavits and certificates as may reasonably be required 
to show the facts relating to the legality and marketability of the Bonds as such 
facts appear from the officer's books and records or are otherwise known to them. 
All such certified copies, certificates and affidavits, including any heretofore 
furnished, shall constitute representations of the City as 'to the correctness of the 
facts recited therein and the action stated therein to have been taken. 

Dated this l71h day of November, 2008. 

ATTEST: 

First Reading: November 17, 2008 
Published: November 26, 2008 
Effective Date: December 16, 2008 

.r. j{) of /( 
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RESOLUTION #25-10 

WHEREAS, the Brandon City Council approved the sale of bonds for improvements to the 
Brandon water system, specifically the construction of the Stone Ridge Booster Station and main 
lines from Redwood Boulevard to the Corson Development Park in the amount of $585,000.00 
that were issued on December 19, 2008, and 

WHEREAS, " The City of Brandon, by its City governing body, has irrevocably appropriated and 
pledged the non ad valorem taxes imposed by City Ordinance pursuant to SDCL § 10-52-2.10 for 
the payment of the Bond. The non ad valorem taxes shall be collected and placed into a separate 
and special fund (the "Bond Fund") to be used and applied in payment of the costs thereof for the 
payment of principal of and interest on the Bonds issued hereunder and to be used as hereinafter 
provided. The proceeds of such non ad valorem taxes will be sufficient to provide for the 
payment of interest upon the Bonds issued hereunder when due and to create a sinking fund to 
pay the principal thereof as and when the same become due. The non ad valorem taxes shall be 
imposed and collected in conformance with SDCL § 1 0-45 and § 1 0-46 so long as the Bond 
remains outstanding.", and 

WHEREAS, the City of Brandon wishes to supplement the 470 Debt Retirement Fund (funded 
by sales tax funds), with funds from the 602 Water Fund. 

THEREFORE BE IT RESOLVED, that bonds will be paid from the 470 Debt Retirement Fund 
but also be supplement in whole or part by payment of special assessments collected and/or a 
transfer of funds from the 602 Water Fund. 

ATTEST: 

~£2R.A, Larry D. Be ey 
Mayor 

Adopted this 1st day of November, 2010. 

~~ 
Dennis E. Olson 
Municipal Finance Officer 

(SEAL) 

l( 
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8.3 .. 16 C~pacity Assessme-nt Worksheets 
for 

Public Water Systems 

l)epartment of 
Environment and Natural Resources 

Revised January 2007 



Introduction 

Because· you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The ·sare 
Drinking Water Act require!'! that a system applying for a DWSRF loan must demonstrate 
that it has financial, managerial, and technical capacity. What exactly does that meart? 

• Technical capaclty - the physical infrastructure of the water systein, including but not · 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

·Managerial capacity - the management structure of the water system, including but not 
limited to ownership accountability, staffing and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff? Do you have an effective 
management structure? 

.Financial capacity - the financial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and ,fiscal controls. Basically, does 
your system have a budget and enough revenue qoming in to cover costs, repairs, and 
repl~cements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office af (605) 773-3754 , and we will be happy to help . . 

After DENR receives these worksheets, we will study them and other information located in 
· our files to make a determination whether qr not' your public water system has the technical, 

financial, and managerial capacity to be eligible to apply for a DWSRF loan. A final report 
will be available upo!l completion of the analysis. 

Applicant: --=C:.....!.,_· +77-..:o'--'{.__'-E_,-;:;_,. .. ;._J:::.....;()~'"'-'-----

Prepared by: G A le ( ;._ J er 
---=~~~--~~~~--------------

flb(k....-11 1;.-..r.'...~u·c , 

Phone#: foor JJ~ -~ ( t K 

Date: ''I 2' /lv 

I 
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Glossary of Terms 

Contaminant: Any physical, chemical, biological, or radiological substance or 
matter in water; · 

Disinfectant: Any oxidant, including chlorine, chlorine dioxide, chloramine, and 
ozone, that is added to water in any part of the treatment or distribution process and 
that is intended to kill or inactivate pathogenic microorganisms; 

Disinfectant contact time: The time in minutes that it takes for water to move 
from the point of disinfectant application or the previous point of disinfectant 
residual measurement to a point before or at thy point where residual disinfectant 
concentration is measured; 

Filtration: A process for removing particulate matter from the water by passing the 
Wfi!.ter through porous media; · 

Ground Water: The supply of fresh water found beneath the surface of the ground, 
usually in aquifers, which is often used for supplying wells and springs; 

Ground Water Under the Direct Influence of Surface Water: Any water beneath 
the surface of the ground with a significant occurrence of insects, macroorganisms, 
algae, o~ large-diameter pathogens such a Giardia lamblia ; or any water with . 
significant and relatively x:apid shifts in water quality characteristics such as 
turbidity, temperature, conduqtivity, or pH which closely correlate to climatological or 
surface water conditions; 

Maximum Contaminant Level (MCLs): The maximum permissible level of a 
contaminant in water delivered to any user of a public water system. MCLs are 
enforceable standards; 

mg/L: milligrams per liter - equivalent to parts per million; 

pgfL: micrograms per liter - equivalent to parts pe,r billion; 

NTU: nephelometric turbidity unit; 

psi: pounds per· square inch 

Surface Water: · All water that is open to the atmosphere and subject to surface runoff; 

Tutbidity: A cloudy condition in water due to suspended silt or organic matter; and 

Waiver: A process used by the Department of Environment and Natural Resources 
that allows a public water system to reduce or eliminate monitoring for a particular: 
chemical. 



The Technical Portion of your Syste m 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please tty tq 
determine the answer to every question. · q a section or question does not apply to 
your system, please check NAfor not applicable. 

Are you your contrac 



The Technical Portion of your System 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please try tQ 
determine the answer to every question. · If a section or question does not apply to 
your system, please check NA for not applicable. 

Do you k now the maximum amount 
your source? 

same 



Are alternative water sources possibly available to you? 

GUJo<AU O-'V4lv\.4 water sources 
disconnected to prevent accidental contamination or problems 
with current water system facilities? 

Treatment · Microbiological Contamination 

Is your system using surface water or ground water under the . . 0 yes Ja no 
influence of surface water? 
llf you checked "no", skip to the next section • Ground Water Systems - unless your 
water system requires treatment other than just disinfection.) 

Surface Water Systems 

to add coagulant before the filter? 

Ground Water Systems 

free from variations in turbidity 
after storm events? 

.I 



Do you have a. source water protection plan? 

Is your wellhead fmished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

· Do you disinfect? .IJi} yes 0 no (q "no", skip to tfae Infrastructure - Pumping section) 

Do you mspect mamtam your dis:intectton 
chlorination equipment? 
Type of Equipment: l"i~ ;., \" 
How often? 4·4-
Disitifectant used: ~as: • 

equipment? 
s-/Ar'c. 1'~-- -~-r 

you detect a chlorine 
distribution system? \ / 
Free Chlorine Residual: _:....;·"-!.:..../ _ ___ _ 
Total Chlorine Residual: 

Disinfection By·Products 

you trt1at surface water, could you meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment · Security 



increase in usage may signal potential contamination or 
tampering. 

Infrastructure · Pumping 

Infrastructure · Storage 

Are any openings, such as vent pipes, !!~~to~!!!JIIRB 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and immediate surrounding area 

' I 



Is there a 
tank? 

or hydrant to allow of the 

at every years by a qualified 
tank contractor for evidence of corrosion or pitting, leakage, 
and structural weakness? · 
Is tank contractor ~-,,...-·-·~ 
on the interior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure · Distribution 

Do you an accurate map your 
indicates main sizes and valve locations? 

Does the operator routinely 
hydrants in the· system? 
How 

the 

the m.ains and curb stops on the 
? 

system breaks to 

Are histories, locations, size, and type of mains and 
lines detailed on records in.a secure area? 
Are dically? 

Is 

Are meter pits, pressure regulating valves, altitude valves, 
blow-offs, and other appurtenances ·maintained on a regular 
basis? 

water system monitored and 

Are normal operating pre~sures in 
between 25 psi and 125 psi? · 
Normal operating pressure: Vo psi 

Are all sources of supply and customers metered? 

system have an active cross-con.nection control 



performed? 



· The Management Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to ·every question. If a section does not· apply to your: system, 
please write NAfor not applicable. 

Operation & Maintenance 

the person your system current water 
treatment plant and water distribution operator certification 
credentials from DENR? 
1J yes, list class.ifi.cati.on(s): :If -h tt.:f-f"'c- t 

on an ongoing 
the field? 

your water system ~an~y~!!~o~r~!!!~lllfilll 
technical assistance from outside sources, s~ch as DENR, 
your engineer, other utilities or organizations .. specifically 
dedicated to providing technical ass1stance?. 
i.fyes, who 

Management & Administration 

Do you have 
modifications? 

Do you 

' .. 



Are you fully aware Occupational Safety and 
Administration (OSHA) confined space (such as 
trenches tions? 
Does the system customers to promote 
awareness of 

system have a communication plan to 
customers of a natural or intentional threat to. public health?. 



equipment 

Do you have records and management systems for 
system operating and maintenance data, for regulatory 
compliance data, and f9r system management and 
administration? 



The Financial Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
ple~se write NA fqr not applicable. 

available in .the event of 

Does your planning process take account of the potential 
capital needs suggested by your answers to the technical 

in these worksheets? 
Does your long-term planning incorporate 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or shl¢ng of 
operations and management expenses with other nearby 

for periodic increases in rates? 

Does the rate structure assure proportionality among users? 

Do you 

Is your billing collection rate greater than 95%? 

( 



Does your system have audited f;nancial state~ents prepared 
by a certified public accoun~t (CPA)? 
Does your water system income exceed operating expenses 
(including debt service)? 
Does your water .utility support other enterprise funds or the 
general fund? 
Does your system require revenues from other enterpr,ise 
funds or the general fund for normal operations? 
Do you employ standardized accounting and tracking 
systems? . 
Do you track budget performance? 

Do you keep records to substantiate depreciation of ftxed 
assets and accounting for reserve funds? 
Are financial management recordkeeping systems organized? 

Are controls exercised over expenditures? 

Are controls exercised to keep from ~xceeding your budget?. 

Are there purchasing procedures? 

Did your system's governing body review this assessment 
before returning it to the South Dakota Department of 
-Environment and Natural Resources? 



8.3.16.1. 1 Financial Spreadsheet 

Applicant: City of Brandon - Drinking Water Future Year Exp • 3% growth 

Complet ed by: SECOG Future year rev - 0% ------------------------------------------Date: 12/ 23/2013 Draft 5 PM 12-23-2014 

Projected 



Financial Spreadsheet 
Applicant: City of Brandon - Drinking Water 

Completed by: _s_E_C_O_ G ___________ ____ _ 

Date: 12/ 23/ 2013 

File name BrandonDrinkWaterCapAssessFinSpreadDec2320 14.xls 
Fi lclocation P II 0/Files/M in/Brandon/2914 Water& WWaterlmprovements/DW -SRF 
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QUAM & BERGLIN, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
110 WEST MAIN ·P.O. BOX 426 

ELK POINT, SOUTH DAKOTA 57025 

(605) 356-3374 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

City Council 
The City of Brandon 
Minnehaha County, South Dakota 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining 
fund information of the City of Brandon, South Dakota, as of December 31 , 2012, and for the year 
then ended, and the related notes to the financial statements, which collectively comprise the City of 
Brandon's basic financial statements and have issued our report thereon dated July 3, 2013. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal 
control over financial reporting (internal control) to determine the audit procedures thatt are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the City of Brandon's internal control 
over. According ly, we do not express an opinion on the effectiveness of the City of Brandon's internal 
control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies and therefore, material weaknesses and significant deficiencies may exist 
that were not identified. However, as described in the accompanying Schedule of Current Audit 
Findings, we identified a certain deficiency in internal control over financial reporting that we consider 
to be a material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the City's financial statements will not be prevented, or detected and 
corrected on a timely basis. We consider the deficiency described in the accompanying Schedule of 
Current Audit Findings as item 2012-01 to be a material weakness. 

1 J 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, and contracts, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. T he results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

City of Brandon, South Dakota's Response to Finding 

The City of Brandon's response to the finding identified in our audit is on page 55. The City's 
response was not subjected to the auditing procedures applied in the audit of the financial statements 
and accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
City's internal control or on compliance. The report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. As required by 
South Dakota Codified Law 4-11-11 this report is a matter of public record and its distribution is not 
limited. 

9~4 ~a, P.c__ 
Quam and Berglin, P.C. 
Certified Public Accountants 

Elk Point, South Dakota 

July 3, 2013 
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CITY OF BRANDON 
SCHEDULE OF PRIOR AND CURRENT AUDIT FINDINGS 

DECEMBER 31 , 2012 

STATUS OF PRIOR AUDIT FINDINGS: 

The prior audit recommendation 2011-01 has not been corrected and is restated as Current Audit 
Finding Number 2012-01 . 

Audit Finding Number 2011 -02: 
The City failed to prepare, publish or file with the Department of Legislative Audit the annual financial 
reports for the year ended December 31, 2011 within the required time frame. This finding has been 
corrected. 

CURRENT AUDIT FINDINGS: 

Internal Control-Related Findings- Material Weakness: 

AUDIT FINDING NUMBER 2012-01: 

There is a material weakness resulting from lack of segregation of duties for revenues and 
expenditures. 

Criteria: 
In order to achieve proper internal control, it is necessary to have segregation of duties provided 
between performance, review and record keeping of the tasks related to revenues. Lack of this 
segregation of duties could adversely affect the organization's ability to record , process, summarize 
and report financial data consistent with management assertions. 

Condition, Cause and Effect: 
A material weakness in internal control was reported due to lack of proper segregation of duties for 
revenues and expenditures resulting in decreased reliability of reported financial data and increased 
potential for the loss of public assets. 

Recommendations: 
We recommend that the City of Brandon officials be cognizant of this lack of segregation of duties for 
revenues and expenditures and attempt to provide compensating controls, whenever and wherever 
possible and practical. 

Corrective Action Plan: 
The City of Brandon's officials are aware of this problem, which is a result of the size of the entity 
which precludes staffing at a level sufficient to provide an ideal environment for internal controls. They 
have included a response to the finding on page 55. 
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City Council 
City of Brandon 

QUAM & BERGLIN, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

110 WEST MAIN- P.O. BOX 426 
ELK POINT, SOUTH DAKOTA 57025 

(605) 356-3374 

INDEPENDENT AUDITOR'S REPORT 

Minnehaha County, South Dakota 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business 
type activities, each major fund and the aggregate remaining fund information of the City of Brandon, 
South Dakota, as of December 31 , 2012 and for the year then ended, and the related notes to the 
financial statements, which collectively comprise the City's basic financial statements as listed in the 
Table of Contents. 

Management's Responsibility for the Financial Statements 

The City's management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects , the 
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respective financial position of the governmental activities, the business type activities, each major 
fund and the aggregate remaining fund information of the City of Brandon as of December 31 , 2012 
and the respective changes in financial position and, where applicable, cash flows thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
Management's Discussion and Analysis and Budgetary Comparison Schedules listed in the Table of 
Contents be presented to supplement the basic financial statements. Such information, although not 
a part of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of the financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The Combining Nonmajor Fund Financial Statements 
listed in the Table of Contents are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated in all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated July 3, 2013, 
on our consideration of the City of Brandon's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the City's internal control over financial reporting 
and compliance. 

Qwa.-. .,. ~·17, R c , 
Quam and Berglin, P.C. 
Certified Public Accountants 

Elk Point, South Dakota 
July 3, 2013 
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City of Brandon 
305 Main Avenue 

PO Box 95 
Brandon, SD 57005 

(605) 582-6515 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section of the City of Brandon's annual financial report presents our discussion and analysis of the City 
of Brandon financial perfonnance during the fiscal year ending December 31, 2012. Please read it in 
conjunction with the City of Brandon financia l statements, which follow this section. 

FINANCIAL HIGHLIGHTS 

During the year, the City of Brandon revenues generated from charges for services, taxes and other revenues 
of the governmental programs were $2,090,551 more than the $7,63 7,417 governmental and business-type 
program expenditures. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This annual report consists of three parts- management's discussion and analysis (this section), the basic 
financial statements, including re lated notes, and required supplementary information. The basic financial 
statements include two kinds of statements that present different views of the Municipality: 

I . The first two statements are government-wide financial statements that provide both long-term and 
sho1t-term information about the overall financial status of the City of Brandon. 

2. The remaining statements are fund financial statements that focus on individual parts of Municipal 
government, reporting the Municipality's operations in more detail than the government-wide 
statements. 

A. The governmental fund statements tell how general government services like public safety 
were financed in the short-term as well as what remains for future spend ing. 

B. Proprietary fund statements offer short- and long-term financial information about the 
activities that the Municipality operates like businesses. The City has four proprietary funds 
the Water Fund, the Sewer Fund, the Golf Course Fund and the Electrical Fund. 

The financial statements also include notes that explain some of the information in the financial statements 
and provide more detailed data. The statements are followed by a section of required supplementary 
information that further explains and supports the information in the financial statements. In addition to the 
required elements, we have included a section with combining statements that provide details about our non
major governmental funds, each of which are added together and presented in a single column in the basic 
financial statements. 

Figure A-2 summarizes the major features of the City of Brandon's financial statements, including the 
portion of the City government they cover and the types of information they contain. The remainder of the 
overview section of the management's discussion and analysis explains the structure and contents of each of 
the statements. 
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Figure A-2 

Major Features of the City of Brandon's Government-wide and Fund Financial Statements 

Government-wide · Fund Statements 
Statements 

Governmental Funds Proprietary Funds 

Scope Entire City government The activities of the City that is Activities the City operates 
(except fiduciary funds and not proprietary or fiduciary, similar to private businesses are 
the fiduciary component such as finance office, police, the water, sewer and electric 
units) lire and parks. systems and the golf course. 

Required Financial *Statement ofNet Position *Balance Sheet *Balance Sheet 
Statements *Statement of Activities •Statement of Revenues, *Statement of Revenues, 

Expenditures and Changes in Expenses and Changes in Net 
Fund Balances Position 

*Statement of Cash Flows 

Accounting Basis and Accrual accounting and Modified accrual accounting Accrual accounting and economic 
Measurement Focus economic resources focus and current financial resources resources focus 

focus 

Type of All assets and liabilities, Only assets expected to be used All assets and liabilities, both 
Asset/Liability both financial and capital, up and liabilities that come due financial and capital, and short-
Information and short-term and long- during the year or soon term and long-term 

term thereafter no capital assets 
included 

Type of All revenues and expenses Revenues for which cash is All revenues and expenses during 
Inflow/Outflow during year, regardless of received during or soon after year, regardless of when cash is 
Information when cash is received or the end of the year, received or paid 

paid expenditures when goods or 
services have been received 
and payment is due during the 
year or soon thereafter 

GOVERNMENT-WIDE STATEMENTS 

The government-wide statements report information about the City as a whole using accounting methods 
simi lar to those used by private-sector companies. The statement of net position includes all of the 
government 's assets and liabilities. All of the current year's revenues and expenses are accounted for in the 
statement of activities regardless of when cash is received or paid. 

The two government-wide statements report the City of Brandon's net position and how they have changed. 
Net position - the difference between the City of Brandon's assets and liabilities - is one way to measure the 
City of Brandon's financial health or position. 

I. Increases or decreases in the City of Brandon's net position are an indicator of whether its financial 
health is improving or deteriorating, respectively. 

2. To assess the overall health of the City you need to consider add itional non-financial factors such as 
changes in the City of Brandon's property tax base and changes in the sales tax revenue base. 
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The government-wide financial statements of the City are reported in two categories: 

I. Governmental Activities-- This category includes the most of the City of Brandon's basic services, 
such as police, fire, public works, parks department and general administration. Property taxes, sales 
taxes, charges for services, state and federa l grants and interest earnings finance most of these 
activities. 

2. Business-type Activities-- The City charges a fee to customers to help cover the costs of certain 
services it provides. The City of Brandon's water, sewer, golf course and electrical accounts are 
included here. 

FUND FINANCIAL STATEMENTS 

The fund financial statements provide more detailed information about the City of Brandon's most 
significant funds - not the City as a whole. Funds are accounting devices that the City uses to keep track of 
specific sources of funding and spending for particular purposes. 

l. State Law requires some of the funds. 

2. The City Council establishes other funds to control and manage money for particular purposes or to 
show that it is properly using certain taxes and grants. 

The City has two kinds of funds: 

1. Governmental Funds- Most of the City of Brandon's basic services are included in the governmental 
funds, which focus on ( I) how cash and other financial assets that can readily converted to cash flow 
in and out and (2) the balances left at the year-end that are available for spending. Consequently, the 
governmental funds statements provide a detailed short-term view that helps you determine whether 
there are more or fewer financial resources that can be spent in the near future to finance the City of 
Brandon's programs. Because this information does not encompass the additional long-term focus of 
the government-wide statements, we provide additional information at the bottom of the governmental 
funds statements, or on the subsequent page, that explains the relationship (or differences) between 
them. 

2. Proprietary Funds- Services for which the City charges customers a fee are generally reported in 
proprietary funds. Proprietary funds, like the government-wide statements, provide both short- and 
long-term financial information. The City of Brandon's enterprise funds (one type of proprietary 
fund) are the same as its business-type activities, but provide more detail and add itional information, 
such as cash flows. 
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FINANCIAL ANALYSIS OF THE CITY AS A WHOLE 

Governmental Activities Business-T:i~e Activities Totals 
2011 2012 2011 2012 2011 2012 

Current and Other Assets $ 3,086,572 $ 1,899,074 $ 3,862,591 $ 3,764,818 $ 6,949,163 $ 5,663,892 

Capital Assets 18,374,099 19,656,318 16,704,096 17,648,199 35,078,195 37,304,517 
Total Assets 21,460,671 21 ,555,392 20,566,687 21,413.017 42,027,358 42,968,409 

Long-Term Debt 

Outstanding 6,987,916 6,243,435 2,348,955 1,993,943 9,336,871 8,237,378 
Other Liabilities 255,735 171,754 205,792 239,765 461 ,527 411 ,519 
Total Liabilities 7,243,651 6,415,189 2,554,747 2,233J08 9,798,398 8,648,897 

Net Positon: 

Net Investment in Capital Assets 11,497,694 13,535,672 14,466,892 15,347,748 25,964 ,586 28,883,420 

Restricted 2,1 15,542 1,875,744 2,115,542 1,875,744 
Unrestricted 603,784 {271 ,213) 3,545,048 3,831 ,561 4,148,832 3,560,348 

Total Net Position $ 14,217,020 $15,140,203 $18,011 ,940 $ 19,179,309 $ 32,228,960 $34,319,512 

Beginning Net Position $ 13,476,327 s 14,217,020 $ 17,053,169 s 18,011 ,940 $ 30,529,496 $32,228,960 

Prior Period Adjustment 265,337 265,337 

Begmning Net Positon $ 13,741 ,664 $14,217,020 $ 17,053,169 s 18,011 ,940 $ 30,794,833 $32,228,960 

Increase (Decrease) in 
Net Positon $ 475,356 $ 923,183 $ 958,771 s 1,1 67,369 $ 1.434,127 s 2,090,552 

Percentage of Increase 
(Decrease) in Net Position 3.53% 6.49% 5.62% 6.48% 4.70% 6.49% 

This section explains the differences between the cunent and prior years' assets, liabilities, and changes in 
net position. 

The Statement of Net posit ion repo1ts all financial and capital resources. The statement presents the assets 
and liabilities in order of relative liquidity. The liabilities with average maturit ies greater than one year are 
reported in two components- the amount due within one year and the amount due in more than one year. 
The long-term liabi lities of the C ity, consisting of compensated absences payable, sales tax revenue bonds 
payable, water and revenue bonds payable, and special assessment bonds with governmental commitment 
have been reported in this manner on the Statement of Net position. The difference between the City of 
Brandon 's assets and liabilities is its net position. 
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CHANGES IN NET POSITION 

The City of Brandon's total revenues (excluding special items) totaled $9,786,339. (See Table A-2.) Most 
of the City of Brandon's revenue comes from charges for services and taxes; with 44 cents of every dollar 
raised coming from charges for services and 48 cents of every dollar raised comes from some type of tax. 
(See Figure A-3). Another 7 cents come from operating and capital grants and contributions and the balance 
comes from unrestricted investment earnings, state shared revenue and miscellaneous. 

FIGURE A-3 SOURCE OF REVENUES 

Charges for Services 

44% 

Capital Grants 

7% 

Miscellaneous 
0% 

Unrestricted Investment 

Earnings 
0% 

Revenue State Sources 

1% 

Taxes 
48% 

The City of Brandon expenses cover a range of services with 12% from water services and 9% from sewer 
services, \6% from thegolfcourse. ThecostofPublicSafetywas 19%and Public Works was 17%. Culture 
and Recreation costs were 9%. General Government costs were I 0% and debt service was 3%. 
Conservation and Development and Health and Welfare were 4% and the remaining balance of 1% was from 
the e lectric services. (See Figure A-4) 

Water, 12% 

FIGURE A-4 SOURCE OF EXPENSES 

Conservation & 
Development, 4% 

Electric, 1% 

Culture & Recreation, 9% 

10 

General Govt, 10% 

____ Public Safety, 19% 

Public Works, 17% 



FINANCIAL ANALYSIS OF THE CITY OF BRANDON FUNDS 

The financial analysis of the City of Brandon funds mirror those highlighted in the analysis of governmental 
and business-type activities presented above. The City maintains thirteen governmental funds - General 
Fund; 3rd Cent Sa les Tax; 2006 TIF #2(BID) Special Revenue Fund; Brandon Revolving Loan Fund; TIF# I 
Debt Service; S.A Park St; S.A Chestnut Blvd; S.A Chestnut Middle Blvd; S.A. Express Ave/French Cr Lift; 
TIF #2 Convention Center Debt Service; S.A Country Club Drainage; TIF Hemlock Blvd Debt Service 
Fund; Aspen Blvd Project. The City has four business type funds- Water; Sewer; Golf Course and 
Electrical. 
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GENERAL FUND BUDGETARY HIGHLIGHTS 

Over the course of the year, the City Council revised the City budget. This amendment was for 
Supplemental appropriations and contingency transfers approved for unanticipated, yet necessary, expenses 
to provide for items necessary for health and welfare of its citizens. 

CAPITAL ASSET ADMINISTRATION 

By the end of20 I 2, the City had $37,304,5 I 6 in a broad range of capital assets, including, land, buildings, 
and various machinery and equipment. (See Table A-3.) This amount represents a net increase (including 
additions and deductions) of $2,226,322 at a 6% increase over the last year with most of the increase due to 
construction in progress. Also, land was purchased for projects and expansion of parks. 

Table A-3 
Capital Assets 

(Net of tlcprcclation) 

Total Dollar Total% 

Governmental Activities Business-Type Activities Change Change 

2011 2012 2011 2012 2011·2012 2011-2012 

Land s 1,129,952 s 1,602,615 s 1,719,941 s 1,719,941 s 472,663.10 14% 

Buildings 3,568,409 3,472,715 2,850,340 2,754,874 (191,160) -3% 

lmprov Other Than Buildings 12,383,518 13,516,931 11,356,285 11,917,980 1,695,108 7% 

Machinery & Equipment 1,007,086 956,735 722,691 784,861 11,819 1% 

Construction in Progress 285,133 107,321 54,839 470,543 237,892 41% 

Total Capital Assets (net) s 18,374,098 s 19,656,317 s 16,704,096 s 17,648,199 s 2,226,322 

Below are some projects and purchases that were made in 20 12: 

New equipment was purchased which included: Volvo BL70B Backhoe loader, JD 50450 Utility Tractor, 
20 12 Ford F-350, two 60w MTU Generators and a Jacobsen RJll 60HP Roughs Mower. 

There were some construction projects going on in Brandon in 20 12. The major one was the Aspen Blvd 
Street project. The street and drainage system were re-built on Aspen Blvd from Nicholas to 5th Ave. The 
total cost of the project was 2.16 million dollars to complete. More water and sewer pipes were replaced 
with Phase ll of Sylvan Circle continuing in 2012. Water and sewer pipes were replaced on Spearfish Dr 
from Crystal PI to Sylvan Cir and on Crystal PI from Needles to Custer Pkwy. Total cost of this project was 
about 405,000 to complete. This was a much needed improvement for the area. Improvements were made to 
the Wastewater Ponds. The project was for sludge removal in Pond #I. The project was not completed in 
2012 and is one major reason why the construction in progress increased in 2012. The project as of 12/31112 
was at a cost of about 447,000. 

Land increased about 14% because of two large land purchases. One land purchase was for the Aspen Blvd 
Project. A piece of land was needed to expand and improve the drainage system at the intersection of Aspen 
Blvd and Main Ave. Also, a piece of land was purchased at the south end of Aspen Park with future plans of 
expanding the ball fields. Both purchases came to about 420,000 to purchase. 
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LONG-TERM DEBT 

At the end of the year the City has $8,268,602 in Sales Tax Revenue Bonds, Water Revenue Bonds and 
Sewer revenue Bonds and other long term obligations. This is a decrease of over II% from the previous 
year as shown on Table A-4 below. 

Compensated Absences 

Special Assessment Bonds 

Sales Tax Revenue bonds 

State Revolving Funds 

Tax Increment Financing Bonds 

Water Revenue bonds 

Golf Course Revenue bonds 

Notes Payable 

Total Outstanding Debt & Obligations 

$ 

$ 

Table A-4 
Outstanding Debt and Obligations 

(Net of depreciation) 

Governmental Activities Business-Type Activities 

20 11 2012 2011 2012 

111,512 $ 122,788 $ 111,751 s 117,441 

1,197,112 950,017 

3,335,009 3,002,563 

321,654 290,011 

2,022,630 1,&78,055 

970,446 764,259 

1,172,991 1,079,297 

93,766 64,171 

6,9&7,917 $ 6,243,434 s 2,348,954 $ 2,025,168 

Total Dollar Total% 

Change Change 

2011-2012 20 11 -20 12 

$ 16,966 7.60% 

(247,095) -20.64% 

(332,446) -9.97% 

(31,643) -9.84% 

( 144,575) -7.15% 

(206, 1&7) -21.25% 

(93,694) -7.990/o 

~29,595) -31.56% 

s ( 1,068,269) -11.44% 

The City of Brandon had a significant decrease in long-term debt, which was due to retiring over 1.1 million 
dollars in debt and making no new additional debt in 20 12. 

REVENUE BONDS AT THE END OF 2012 

$1,900,000- 2001 Golf Course Certificates of Participation issued to re-fund the addition of nine holes at 
the Brandon Municipal Golf Course and the construction of a clubhouse facil ity. Payment is over 20 years 
with principal payments starting at $58,071 in 2002 to $144, I 09 in 2021. The net interest cost is 4.9%. 
Payment will come from revenue from the Golf Course and are due June I and December I of each year and 
are taken automatically by the First National Bank Trust Department. 

Principal balance, as of 12-31-12 ......... $1,079,297 

$1,877,375 - 2000 (SRF) Water Treatment Plant Loan to construct a water treatment plant. Payments will 
be due quarterly over a fifteen year period at a 4.75% interest rate. Payments are $175,708 per year. Bonds 
are being retired with revenues of the Water Enterprise Fund and are taken automatically by the First 
Nat ional Bank Trust Department. 

Principal balance, as of 12-3 1-1 2 .......... $ 3 72,856 

$775,000- 2003 Eastside Utility Project to extend water and sewer facil ities to the east of Brandon. 
Payment is over ten years with principal payments starting at $3 I ,50 I in 2004 to $46,972 in 2013. The net 
interest cost is 4.25%. Payment will come from revenue from the debt retirement (sales tax) account and are 
due June I and December I of each year. Funds are taken automatically by the First National Bank Trust 
Dept from the non interest savings account. 

Principal balance, as of 12-31-12 ........... $ 92,967 
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$560,000.00- 2005 Fire Ha ll Project (Rural Development) to construct a new tire hall. Half is financed 
with Rural Development the other from the First National Bank. Payment is over thirty years with principal 
payments beginning at $9,576 and interest payments beginning at $23,800. The net interest cost is 4.25%. 
Payment will come from revenue from the Second Cent Sales Tax Fund and are due October Jth of each 
year. Funds are taken automatically from the non interest savings account. 

Principal balance, as of 12-31-12 ............ $ 483 ,036 

$560,000- 2005 Fire Hall Project (First National Bank) to construct a new fire hall. Half is financed with 
Rural Development the other from the First National Bank. Payment is over thirty years with principal 
payments starting at $4,118 in 2006 to $17,676 in 2035. The net interest cost is 5%. Payment will come 
from revenue from the Second Cent Sales Tax Fund and are due March l st and September I st of each year. 
Funds are taken automatically by the First National Bank Trust Department from the non interest savings 
account. 

Principal balance, as of 12-31-12 .... ........ $ 490, 157 

$2,500,000-2007 Sales Tax Revenue Bond to construct the Holly Blvd Project. Payment is due in annual 
installments of $118,482 through 2023 at a 5.5% interest rate. These bonds are being retired with collections 
from proceeds of Sales Tax. Payments are due on March I and September I of each year. Funds are taken 
automatically by the First National Bank Trust Department from the non-interest savings account. 

Principal balance, as of 12-31-12 ..... .. $ 1,936,404 

$585,000 - 2008 Stone Ridge Booster Station to construct a booster station in the stone ridge development. 
Payments are due in annual installments of $68,112 in 2009 and $78,642 in 20 I 0-2018 at a 6% interest rate. 
These bonds are being retired with Water funds revenue. Payments are due on March I and September 1 of 
each year. Funds are taken automatically by the First National Bank Trust Department from the non-interest 
savings account. 

Principal balance, as of 12-31-12 ......... $391 ,403 

$344,925-2010 Clean Water Revenue Borrower Bond (SRF) for Bethany Meadows Project to 
construct a drainage way are due in quarterly payments of $9,653 .70 20 II through 2021 at a 2.25% interest 
rate. Payments wi ll come from revenue from the Debt Retirement (Sales Tax) fund for drainage 
improvements. Payments are due on January 15, April 15, July 15, and October IS of each year. Funds are 
taken automatically by the First National Bank Trust Department from the non-interest checking account. 

Principal balance, as of 12-31-12 ... .. .. $290,0 I 0 

SPECIAL ASSESSMENT BONDS 

$325,000- 2004 Park Street and Park Street Drainage Improvement Bonds due in annual installments of 
$40,070 through 2014 at a 4% interest rate. These bonds are being retired with collections from property 
owners through Debt Service Funds for street improvements from Sioux Boulevard to the city limits and 
drainage improvements from Parkview Addition through the school property and south. Payments are due 
March I and September I of each year. The City obligation is $23 I ,646 to be paid over ten years. Funds are 
taken automatical ly by the First National Bank Trust Department from the non-interest savings account. 

Principal balance, as of 12-31-12 ............ $ 75,575 

14 



$500,000-2006 Chestnut Boulevard Street Improvement Bonds due in annual installments of$61,750 
through 20 16 at a 5.05% interest rate. These bonds are being retired with collections from property owners 
through Debt Service Funds for curb, gutter and utility improvements to Chestnut Boulevard. Payments are 
due on March I and September I of each year. The City obligation is $272,322 to be paid over ten years. 
Funds are taken automatically by the First National Bank Trust Department from the non-interest savings 
account. 

Principal balance, as of 12-31-12 ..... .. ..... $ 215,000 

$550,000 - 2007 Chestnu t Boulevard Street Improvement Bonds due in annual installments of$35,281 
through 2017 at a 5% interest rate. These bonds are being retired with collections from property owners 
through Debt Service Funds for curb, gutter and uti lity improvements to Chestnut Boulevard. Payments are 
due on March 1 and September I of each year. The City ob ligation is $236,096 to be paid over ten years. 
Funds are taken automatically by the First National Bank Trust Department from the non-interest savings 
account. 

Principal balance, as of 12-31-12 ........ $ 308,781 

$ 225,000 - 2008 NE Lift Station and Express Avenue Bonds due in annual installments through 2018 at a 
4.5% interest rate. These bonds are being retired with collections from property owners through Debt 
Service Funds. Payments are due on March I and September I of each year. There is no city obligation on 
this bond. Funds are taken automatically by the First National Bank Trust Department from the non-interest 
checking account. 

Principal balance, as of 12-31-12 ......... $ 146,665 

$ 280,000 - 2009 Country Club Drainage Project due in annual installments of 15,858 the first year and 
18,273 the following years through 2019. These bonds are being retired with collections from property 
owners through special assessment collections. Payments are due March I and September I of each year. 
The city obligation on this bond is 51,284 to be paid over I 0 years. Funds are taken automatically by First 
National Bank from the non-interest checking account. 

Principal balance, as of 12-31-12 ........ $ 203,996 

NOTES PAYABLE 

$148,400- 2009 Golf Cart Promissory Note. Interest rate is 5.3%. Payments are made on a monthly basis 
at 2,826 per month. This note was for 50 new golf carts purchased by the Brandon Golf course. Funds are 
taken automatically by First National Bank from the non-interest checking account. 

Principal balance, as of 12-31-12 .......... $ 64,172 

$250,000.00- 2004 TIF #1 Note Payable - Interest rate is 6.5% interest. Payments are made annually in 
December of each year. Interest only for the first three years. Annual interest payments begin at $16,500 
with principal payment beginning at $14,400 and increasing in successive years with a balloon payment in 
2009 of 22 I ,06 I .0 I. Payments are made by check to the First National Bank in Brandon. 

Principal balance, as of 12-31- I 2 .......... $ 162,524 
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TAX INCREMENT BONDS 

$1,377,900- 2006 TIF #2 Note-due in annual installments of$ 138,025 per year through 2025 at a 7.41% 
interest rate. These bonds are being retired with collections from a TIF #2 and a BID. This bond is for the 
construction of the Conference Center. Payments are due on March I and September I of each year. 

Principal balance, as of 12-3 1-12 ....... $1,081,327 

$750,000- 2009 T IF #3 Tax Increment Revenue Bond due in annual installments of 69,289 the first year 
and 68,165 in years 20 II thru 2024. Interest rate is at 4.15%. This bond was for construction of Hemlock 
Boulevard. Payments are due June 15 of each year. 

Principal balance, as of 12-31-12 ........ $634,204 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The City of Brandon continued to experience additional revenues in property taxes from new construction 
with percentage growth of 3.17% in 2012. Under the state mandated property tax freeze, property taxes are 
2.10% for 2012 which was based on the Consumer Price Index (CPI). 

One of the primary sources of revenue to the City is based on taxable retail sales in the community (sales 
tax). The C ity has experienced an increase in taxable sales of about 16.5% over the prior year due to a boost 
in the economy and building projects. 

The City of Brandon has adopted a General Fund budget for the 2013 fisca l year which will have an increase 
of 14.83% in expenditures for a total of $5,159,204. The increase is due in part to large projects that are 
planned for 2013. 

CONTACTING THE CITY OF BRANDON FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors 
with a general overview of the City of Brandon's finances and to demonstrate the City of Brandon's 
accountability for the money it receives. If you have questions about this report or need additional 
information, contact the City of Brandon's Finance Office, PO Box 95-304 Main Ave, Brandon, SD 57005. 
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CITY OF BRANDON 
STATEMENT OF NET POSITION 

DECEMBER 31 , 2012 

Primary Government 
Governmental Business-Type 

Activities Activities Total 

ASSETS: 
Cash and Cash Equivalents 
Taxes Receivable 
Special Assessment Receivable 
Accounts Receivable 

Utilities Receivable, Net 
Notes Receivable 
Due From Government 
Internal Balances 
Inventories 
Investments 
Prepaid Expenses 

Restricted Assets: 
Restricted Deposits 

Noncurrent Assets: 
Special Assessment Receivable 
Notes Receivable 
Deferred Charges 

Capital Assets: 
Land and Construction in Progress 
Other Capital Assets, Net of Depreciation 

TOTAL ASSETS 

LIABILITIES : 
Accounts Payable 
Note Payable 
Other Current Liabilities 

Noncurrent Liabilities: 
Due Within One Year 
Due in More than One Year 

TOTAL LIABILITIES 

NET POSITION: 
Net Investment in Capital Assets 

Restricted for: 
Debt Service 
Capital Improvement and Debt Service 
Community Development 
SDPAA Insurance Pool Contribution 

Unrestricted (Deficit) 

TOTAL NET POSITION 

$ 2,087,300.15 
27,425.75 

366,272.02 
13,640.29 

6,525.73 
208,438.38 

(1 ,968,717.21) 
22,486.93 

749,743.62 
789.50 

35,276.56 

219,643.04 
86,463.82 
43,785.62 

1,709,936.86 
17,946,380.66 

21 ,555,391 .72 

28,179.64 

143,574.60 

674,117.40 
5,569,316.94 

6,415,188.58 

13,535,671 .55 

972,365.35 
188,822.31 
679,279.92 

35,276.56 
(271 ,212.55) 

$15,140,203.14 

The notes to the financial statments are an integral part of this statement. 
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$ 702,076.77 

1,001.21 

257,782.82 

1,324.83 
1,968,717.21 

43,059.02 
771 ,853.00 

4,220.86 

5,006.05 

9,776.30 

2,190,484.14 
15,457,714.72 

21 ,413,016.93 

35,597.88 
31,225.49 

172,942.12 

344,465.07 
1,649,477.85 

2,233, 708.41 

15,347,747.60 

3,831 ,560.92 

$19,179,308.52 

$ 2.789,376.92 
27,425.75 

367,273.23 
13,640.29 

257,782.82 
6,525.73 

209,763.21 

65,545.95 
1,521,596.62 

5,010.36 

35,276.56 

224,649.09 
86,463.82 
53,561 .92 

3,900,421 .00 
33,404,095.38 

42,968,408.65 

63,777.52 
31,225.49 

316,516.72 

1,018,582.47 
7,218,794.79 

8,648,896.99 

28,883,419.15 

972,365.35 
188,822.31 
679,279.92 

35,276.56 
3,560,348.37 

$34,319,511 .66 



~ 

(X) 

Functions/Programs 
Primary Government: 

Governmental Activities: 
General Government 
Public Safety 
Public Works 
Health and Welfare 
Culture and Recreation 
Conservation and Development 
*Interest on Long Term Debt 

Total Governmental Activities 

Business-type Activities: 
Water 
Sewer 
Golf Course 
Electric 

Total Business-type Activities 

Total Primary Government 

• The Municipality does not have interest 
expense related to functions presented above. 
This amount includes indirect interest 
expense on general long-term debt. 

CITY OF BRANDON 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31 , 2012 

Expenses 

$ 723,549.1 1 
1,465,381.97 
1,316,696.63 

4 ,528.50 
702,919.23 
331 ,685.82 
285,388.99 

4 ,830 ,150.25 

910,912.78 
707,845.15 

1,188,322.37 
31.683.82 

2,8381764.12 

$ 7,668,914.37 

General Revenues: 
Taxes: 

Property Taxes 
Sales Taxes 

$ 

$ 

Charges for 
Services 

995.00 
130,978.59 

4 ,737.50 

111 ,851 .96 
79,871 .61 

328,434.66 

1,678,734.03 
1,084,931.45 
1,190,573.23 

29,033.78 
3,983,272.49 

4,311,707.15 

Gross Receipts Business Tax 
State Shared Revenues 
Unrestricted Investment Earnings 
Miscellaneous Revenue 

Loss on Disposition of Assets 
Transfers In (Out) 

Program Revenues 
Operating 

Grants and 
Contributions 

$ 20,644.00 

154,443.52 

175,087.52 

$ 175,087.52 

Total General Revenues, Special Items and Transfers 

Change in Net Position 

Net Position-Beginning 

NET POSITION - ENDING 

Capital 
Grants and 

Contributions 

$ 

498,215.51 

498,215.51 

$ 498,215.51 

The notes to the financial statements are an integral part of this statement 

Net (Expense) Revenue and 
Changes in Net Position 

Governmental 
Activities 

$ (701,910.11) 
(1 ,334,403.38) 

(659,300.1 0) 
(4,528.50) 

(591,067.27) 
(251,814.21) 
(285,388.99) 

(3,828,41 2.56) 

(3,828,412.56) 

2,114,476.36 
2,526,310.79 

58,840.00 
58,803.80 

5,987.71 
17,184.15 
(4 ,924.82) 

(25,082.41) 
4 ,751 ,595.58 

923,183.02 

14,217,020.12 

$15,140,203.14 

Primary Government 
Business-Type 

Activities 

$ 

767,821 .25 
377,086.30 

2,250.86 
{2,650.04) 

1 '144,508.37 

1,144,508.37 

3,858.97 
15,867.00 

(21,948.29) 
25,082.41 
22,860.09 

1,167,368.46 

18,011,940.06 

$ 

Total 

(701,910.11) 
(1 ,334,403.38) 

(659,300.10) 
(4,528.5. 

(591 ,067.2 
(251 ,814.21, 
{285,388.99) 

(3,828,412.56) 

767,821.25 
377,086.30 

2,250.86 
(2,650.04) 

1 '144,508.37 

(2,683,904.19) 

2 ,1 14,476.36 
2,526,310.79 

58,840 .0. 
58,803.8 

9,846.68 
33,051 .15 

(26,873.11) 

4 ,774,455.67 

2,090,551.48 

32,228,960.18 

$19,179,308.52 $34,319,511 .66 



CITY OF BRANDON 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
DECEMBER 31 , 2012 

Aspen Blvd 
Capital Nonmajor Tota l 

General Projects Governmental Governmental 

Fund Fund Funds Funds 

ASSETS: 

Cash and Cash Equivalents $1 ,182,284.93 $ $ 905,015.22 $ 2,087,300.15 

Taxes Receivable--Delinquent 27,425.75 27,425.75 

Accounts Receivable 10,412.29 3,228.00 13,640.29 

Special Assessments Receivable--Current 239,423.96 126,848.06 366,272.02 

Special Assessments Receivable--Delinquent 1,953.79 9,991.20 11,944.99 

Special Assessments Receivable--Deferred 116,924.04 517,861.32 634,785.36 

Notes Receivable-Current 6,525.73 6,525.73 

Notes Receivable-Noncurrent 86,463.82 86,463.82 

Restricted Deposits 35,276.56 35,276.56 

Due from Other Funds 392,724.24 392,724.24 

Due from Other Governments 195,037.94 13,400.44 208,438.38 

Inventory 22,486.93 22,486.93 

Investments 575,381 .83 174,361 .79 749,743.62 

Prepaid Expenses 789.50 789.50 

TOTAL ASSETS $2,407,397.52 $ 392,724.24 $ 1,843,695.58 $ 4,643,817.34 

LIABILITIES AND FUND BALANCES: 

liabilities: 
Accounts Payable $ 28,179.64 $ $ $ 28,179.64 

Due to Other Funds 2,030,17 4.53 2 ,030,174.53 

Wages Payable 50,430.94 50,430.94 

Taxes Payable 7,321 .02 7,321 .02 

Advances From Water Fund 331 ,266.92 331,266.92 

Deferred Revenue 424,319.06 654,700.58 1 ,079,019.64 

Total Liabilities 510,250.66 2,030,174.53 985,967.50 3,526,392.69 

Fund Balances: 
Nonspendable 58,552.99 58,552.99 

Restricted 1,185,767.00 1,185,767.00 

Assigned 359,960.00 359,960.00 

Unassigned 1,478,633.87 {1 ,637,450.29) {328,038.92) {486,855.34) 

Total Fund Balances 1 ,897,146.86 p ,637 ,450.29) 857,728.08 1,117,424.65 

TOTAL LIABILITIES AND FUND BALANCES $2,407,397.52 $ 392,724.24 $ 1 ,843,695.58 $ 4,643,817.34 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRANDON 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
DECEMBER 31, 2012 

Total Fund Balances- Governmental Funds 

Amounts reported for governmental activities in the statement 
of net assets are different because: 

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in the 
funds . 

Cost of Capital Assets 
Accumulated Depreciation 

Long-term liabilities are not due and payable in the 
current period and therefore are not reported in the 

Assets such as taxes receivable (delinquent) and special 
assessments receivable are not available to pay for 
current period expenditures and therefore are deferred in 
the funds. 

Accrued interest payable which is not accounted for in 
the modified accrual basis of accounting but is accounted 
for in the statement of net position. 

Deferred charges are recorded as an asset in the 
statement of net position, but are recorded as an 
expenditure in the funds. 

Net Position - Governmental Funds 

$ 1,117,424.65 

$ 25,281,634.46 
(5,625,316.94) 19,656,317.52 

(6,243,434.34) 

629,676.07 

(63,566.38) 

43,785.62 

$15,140,203.14 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRANDON 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2012 

Revenues: 
Taxes: 

General Property Taxes 
General Sales and Use Tax 
Gross Receipts Business Tax 
Amusement Taxes 
Penalties and Interest on Delinquent Taxes 

Licenses and Permits 
Intergovernmental Revenue: 

Federal Grants 
State Grants 
State Shared Revenue: 

Bank Franchise Tax 
Liquor Tax Reversion 
Motor Vehicle Licenses (5%) 
Local Government Highway and Bridge Fund 
Other 

County Shared Revenue: 
County Wheel Tax 

Charges for Goods and Services: 
General Government 
Public Safety 
Sanitation 
Culture and Recreation 
Other 

Fines and Forfeits: 
Court Fines and Costs 

Miscellaneous Revenue: 
Interest Income 
Rentals 
Special Assessments 

Street Assessments 
Contributions/Donations from Private Sources 
Other 

Total Revenue 

Expenditures: 
General Government: 

Legislative 

Executive 

Elections 

General 
Fund 

$ 1,965,084.59 
2,333,422.03 

1,092.00 
4,494.92 

74,536.13 

54,227.27 

5,864.00 

20,913.36 
37,890.44 
32,434.03 
49,018.49 

4,215.21 

8,429.80 

900.00 
44,358.20 

3,600.00 
111,851.96 
79,631.61 

7,869.05 

1,362.14 
95.00 

112,056.15 
20,874.18 
16,343.61 

4,990,564.17 

83,528.90 

205,195.42 

60.00 
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Aspen Blvd 
Capital 

Projects 
Fund 

$ 

Other 
Governmental 

Funds 

$ 151 ,702.74 
192,888.76 
58,840.00 

Total 
Governmental 

Funds 

$2,116,787.33 
2,526,310.79 

58,840.00 
1,092.00 

4,494.92 
74,536.13 

54,227.27 
5,864.00 

20,913.36 
37,890.44 
32,434 .03 
49,018.49 
4,215.21 

8,429.80 

900.00 
44,358.20 

3,600.00 

111 ,851.96 
79,631 .61 

7,869.05 

4,625.57 5,987.71 
95.00 

342,560.08 342,560.08 
112,056.15 
20,874.18 
16,343.61 

750,617.15 5,741 ,181.32 

83,528.90 

205,195.42 

60.00 



CITY OF BRANDON 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31,2012 

Aspen Blvd 
Capital Other Total 

General Projects Governmental Governmental 

Fund Fund Funds Funds 

Financial Administration 201,928.67 201 ,928.67 
Other 59,333.97 138,005.89 197,339.86 

Public Safety: 
Police 1 ,060,020. 71 1,060,020.71 
Fire 166,183.38 166,183.38 
Protective Inspection 148,626.67 148,626.67 
Other Protection 15,459.21 15,459.21 

Public Works: 
Highways and Streets 522,646.45 522,646.45 
Sanitation 432.76 432.76 
Transit 131 ,331.41 131 ,331 .41 

Health and Welfare: 
Health 4,011 .83 4,011 .83 

Culture and Recreation: 
Recreation 175,014.10 175,014.10 
Parks 341 ,348.13 341 ,348.13 

Conservation and Development: 
Economic Development and Assistance 315,485.70 16,200.12 331 ,685.82 

Debt Service 686,737.81 523,768.86 1,210,506.67 
Capital Outlay 172,991 .21 1,622,456.89 429,518.82 2,224,966.92 

Total Expenditures 4,290,336.33 1,622,456.89 1,107,493.69 7,020,286.91 

Excess of Revenue Over (Under) Expenditures 700,227.84 (1,622,456.89) (356,876.54) (1,279,105.59) 

Other Financing Sources (Uses): 

Transfer In 30,199.82 20,327.01 50,526.83 
Transfer (Out) (75,609.24) (75,609.24) 
Compensation for Loss/Damage 

to Capital Assets 5,434.25 5,434.25 

Sale of Municipal Property 3,543.23 3,543.23 

Total Other Financing Sources (Uses): 39,177.30 (55,282.23) (16,1 04.93) 

Net Change in Fund balance 739,405.14 (1,622,456.89) (412,158.77) (1,295,210.52) 

Net Change in Nonspendable Fund Balance (1 9,825.61) (19,825.61 ) 

Fund Balance - Beginning Balance 1,177,567.33 (14,993.40) 1,269,886.85 2,432,460. 78 

FUND BALANCE- ENDING $1 ,897,146.86 $p ,637,450.29) $ 857,728.08 $1 ,117,424.65 

The notes to the financial statements are an integral part of this statement 
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CITY OF BRANDON 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND NET POSITION TO THE GOVERNMENT-WIDE 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31 , 2012 

Net Change in Fund Balances- Total Governmental Funds 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Governmental funds report capital outlays as expenditures However, in the statement of 
activities the cost of those assets is allocated over their estimated useful lives and 
reported as depreciation expense. This was the amount by which capital outlay 
exceeded depreciation expense in the period. 

Investment in Capital Assets 
Depreciation Expense 

$ 2,224,966.92 
(928,845.65) 

Governmental funds report revenues when they meet the available criteria. Because 
some revenues will not be collected for several months after the city's calendar year 
ends, they are not considered "available" revenues and are deferred in the governmental 
funds. 

Repayment of bond principal is an expenditure in the governmental funds, but the 
repayment reduces long-term liabilities in the statement of net assets. 

. . . 

financial resources and therefore are not reported as expenditures in governmental 
funds. 

Change in accrued leave 
Change in deferred charges 

Interest on long-term debt in the statement of activities differs from the amount reported 
in the governmental funds because interest is recognized as an expenditure in the funds 
when it is due, and thus requires the use of current financial resources. In the statement 
of activities, however, interest expense is recognized as the interest accrues, regardless 
of when it is due. This amount represents the change in the amounts accrued. 

Supplies acquired are an expenditure on the fund statements when purchased but are 
expensed on the statement of activities when consumed. 

In the statement of activities, gains and losses on disposal of assets is reported, whereas 
in the governmental funds, the proceeds and expenses from the disposal of fixed assets 
is reflected. The net amount of gains and losses is: 

Change in Net Position of Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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$ (1,295,210.52) 

1,296,121 .27 

71 ,771.01 

847,187.71 

(11 ,276.68) 
(4,730.19) 

53,048.33 

(19,825.61) 

(13,902.30) 

$ 923,183.02 
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CITY OF BRANDON 

STATEMENT OF NET POSITION 
PROPRIETARY FUNDS 
DECEMBER 31, 2012 

Enterprise Funds 
Non Major 

Water Sewer Golf Course Enterprise 
Fund Fund Fund Fund Totals 

ASSETS: 
Current Assets: 
Cash and Cash Equivalents $ 100.00 $ 699,026.77 $ 2,950.00 $ $ 702,076.77 
Utilities Receivable, Net 130,773.51 122,595.08 4,414.23 257,782.82 
Special Assessments Receivable--Current 1,001 .21 1,001 .21 
Due from Other Funds 1 ,994,829. 70 35,344.83 2,030,17 4.53 
Due From Government 506.92 359.71 458.20 1,324.83 
Prepaid Expense 4,220.86 4,220.86 
Inventory of Supplies 10,625.49 10,625.49 
Inventory of Stores Purchased for Resale 32,433.53 32,433.53 

Investments 590,170.70 181 ,682.30 771 1853.00 

Total Current Assets 2.727.006.32 1.040,009.90 40,062.59 4,414.23 3,811.493.04 

Noncurrent Assets: 
Special Assessments Receivable--Deferred 5,006.05 5,006.05 
Deferred Charges 1,791.62 26.67 7,958.01 9,776.30 
Advances to Other Funds 331,266.92 331,266.92 

Capital Assets: 
Land 83,986.18 381 ,304.99 1,254,649.93 1,719,941 .10 
Buildings 2,431 ,511 .83 281 ,921 .08 1,458,631 .69 4,172,064.60 
Improvements Other Than Buildings 7,823,782.27 7,882,754.16 859,801 .30 16,566,337.73 
Machinery and Equipment 1,182,294.00 513,047.40 638,698.76 2,334,040.16 

Less: Accumulated Depreciation {3,486,364.12) (2, 720,982.61) (1 ,407,381 .04) (7,614,727.77) 
Construction Work in Progress 5,668.60 464,874.44 470.543.04 

Total Noncurrent Assets 8,373,937.30 6,807,952.18 2,812,358.65 17,994,248.13 

TOTAL ASSETS $11 ,100,943.62 $ 7,847,962.08 $2,852,421 .24 $4.414.23 $21 ,805,741 .17 

LIABILITIES: 
Current Liabilities: 

Accounts Payable $ 3,542.99 $ 23,620.34 $ 7,882.39 $ 552.16 $ 35,597.88 
Notes Payable 31,225.49 31 ,225.49 
Due to Other Funds 221 ,163.91 171 ,560.33 392,724.24 
Due to State 1,825.65 1,825.65 
Accrued Interest Payable 12,255.73 1,843.80 14,099.53 
Accrued Wages Payable 8,183.09 5,732.03 20,114.61 34,029.73 
Accrued Taxes Payable 1 ' 116.99 782.42 2,703.54 4,602.95 
Current Portion of Long Term Debt 223,590.11 4,124.18 116,750.78 344,465.07 

Revenue Collected in Advance 661 .25 117,723.01 118,384.26 

Total Current Liabilities 470,514.07 205,819 30 300,069.27 552.16 976,954.80 

Noncurrent Liabilities: 
Long-Term Debt 567,751.61 12,373.00 1,069,353.24 1,649,477.85 

Total Noncurrent Liabilities 567,751.61 12,373.00 1,069,353.24 1,649,477.85 

NET POSITION: 

Net Investment in Capital Assets 7,055,455.91 6,631 ,359.13 1,660,932.56 15,347,747 60 

Unrestricted Net Position 3,007.222.03 998,410.65 ( 177 ,933.83) 3,862.07 3,831 ,560 92 

Total Net Pos1tion 10,062,677.94 7,629.769.78 1,482,998.73 3,862.07 19,179.308.52 

TOTAL LIABILITIES AND NET POSITION $11,100,943.62 $ 7,847,962.08 $2.852.421 24 $4,414.23 $21 ,805,741 .17 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRANDON 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCES 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2012 

Enterprise Funds 
Water Sewer Golf Course Non Major 
Fund Fund Fund Fund Totals 

Operating Revenue: 
Charges for Goods and Services $ $ 110841931.45 $ $291033.78 $ 111131965.23 

(Revenues Securing Bond Issues) 1 16781734.03 1 1 1901573.23 218691307.26 

Other Income 151867.00 151867.00 

Total Operating Revenue 1,6941601 .03 1,084,931.45 1,1901573.23 29,033.78 3,999,139.49 

Operating Expenses: 
Personal Services 2781472.01 207,437.06 513,758.72 999,667.79 
Other Current Expense 309,636.52 2981498.94 320,363.33 288.15 928,786.94 
Materials (Cost of Goods Sold) 201 ,057.24 31 ,395.67 232,452.91 
Depreciation 277,362.82 201 ,909.15 125,145.51 604,417.48 

Total Operating Expenses 865,471 .35 707,845.15 1,160,324.80 31 ,683.82 2,765,325.12 

Operating Income (loss) 829,129.68 377,086.30 301248.43 (21650.04) 112331814.37 

Nonoperating Revenue (Expense): 
Investment Earnings 2,430.02 1,344.91 83.95 0.09 3,858.97 
Interest Expense and Fiscal Charges (45,441.43) (271997.57) (731439.00) 
Gain (loss) on Disposition of Assets {870.34) {21,077.95) {21,948.29) 

Total Nonoperating Revenue (Expense) (43,011.41) 474.57 {48,991 .57) 0.09 {91,528.32) 

Income (loss) Before Transfers 786,118.27 377,560.87 (1 8,743.14) (21649.95) 111421286.05 

Transfers In 201784.41 4,298.00 25,082.41 

Change in Net Position 786,118.27 3771560.87 2,041 .27 1,648.05 11167,368.46 

Net Position - Beginning 9,276,559.67 7,252,208.91 114801957.46 2,214.02 181011,940.06 

NET POSITION - ENDING $10,062,677.94 $7,629,769.78 $ 1,482,998. 73 $ 3,862.07 $19,179,308.52 

The notes to the financial statements are an integral part of this statement. 
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CITY OF BRANDON 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31,2012 

Enterprise Funds 
Water Sewer Golf Course Non Major 
Fund Fund Fund Fund Totals 

CASH FLOWS FROM 
OPERATING ACTIVITIES: 
Cash Receipts from Customers $ 1,664,776.60 $1,069,249.42 $1,193,311 .42 $27,309.69 $ 3,954,647.13 
Internal Activity-Receipts from Other Funds 8,121 .98 9,010.71 17,132.69 
Cash Payments to Employees for Services (282,805.40) (205,054.00) (506,117.97) (993,977.37) 
Cash Payments to Suppliers of 
Goods and Services (328,988.00) (290,922.32) (501,274.57) (31,607.78) (1,152,792.67) 
Cash Payments for lnterfund Services (3,251.20) (3,251.20) 
Other Receipts (Payments) 15,867.00 15,867.00 

Net Cash Provided (Used) by 

Operating Activities 1,076,972.18 582,283.81 182,667.68 (4,298.09) 1,837,625.58 

CASH FLOWS FROM NONCAPIT AL 
FINANCING ACTIVITIES: 
Cash Loaned to Other Funds (2,063,418.96) (35,344.83) (2 ,098, 763. 79) 
Operating Transfers 20,784.41 4,298.00 25,082.41 

Net Cash Provided (Used) by 
Operating Activities (2,063,418.96) (35,344.83) 20,784.41 4,298.00 (2,073,681 .38) 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES: 
Purchase of Capital Assets (277,929.30) (850,186.51) (53,203.43) (1,181,319.24) 
Principal Paid on Capital Debt (206,187.47) (1 23,289.13) (329,476.60) 
Interest Paid on Capital Debt (48,318.67) (30,943.48) (79,262.15) 
Other Receipts (Payments) 74.47 3,500.00 3,574.47 

Net Cash Provided (Used) by Capital and 
Related Financing Activities (532,435.44) (850,112.04) (203,936.04) (1 ,586,483.52) 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of Investment Securities (2,013.18) (1,112.75) (3,125.93) 
Interest Earnings 2,430.02 1,344.91 83.95 0.09 3,858.97 

Net Cash Provided (Used) 
by Investing Activities 416.84 232.16 83.95 0.09 733.04 

Net Increase (Decrease) in Cash and 
Cash Equivalents $ (1 ,518,465.38) $ (302,940.90) $ (400.00) $ (0.00) $ (1,821 ,806.28) 

Cash and Cash Equivalents at 
Beginning of Year $ 1,518,565.38 $1 ,001 ,967.67 $ 3,350.00 $ 0.00 $ 2,523,883.05 

Cash and Cash Equivalents at End of Year 100.00 699,026.77 2,950.00 0.00 702,076.77 

Net Increase (Decrease) in Cash and 
Cash Equivalents $ ~1 .518 ,465 .38) $ ~302 ,940 .90) $ ~400.00) $ 0.00 $ ~1 .821 ,806 .28) 
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CITY OF BRANDON 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31 , 2012 

(continued) 

RECONCILIATION OF OPERATING 
INCOME (LOSS) TO NET CASH PROVIDED 
(USED) BY OPERATING ACTIVITIES: 

Water 
Fund 

Enterprise Funds 
Sewer Golf Course 
Fund Fund 

Non Major 
Fund Totals 

Operating Income (Loss) 
Adjustments to Reconcile Operating 

Income to Net Cash Provided 
(Used) by Operating Activities: 

$ 829.129.68 $ 377,086.30 $ 30,248.43 $ (2,650.04) $ 1.233,814.37 

Depreciation/ Amortization Expense 
Change in Assets and Liabilities: 

Receivables and Other Receivables 
Inventories 
Accounts and Other Payables 
Accrued Leave Payable 
Revenues Collected in Advance 

Net Cash Provided (Used) 
by Operating Activities 

Noncash Investing , Capital 
and Financing Activities: 
Loss on Disposal of Capital Assets Not 

Affecting Operating Income 

277,362.82 

(5,835.45) 
(3,965.16) 

(15,386.32) 
(4,333.39) 

$ 1,076,972.18 

201,909.15 125,145.51 

(6,671.32) 412.17 
2,916.09 

7,576.62 13,978.71 
2,383.06 7,640.75 

2,326.02 

$ 582,283.81 $ 182,667.68 

$ (944 .76) $ (24,577 .95) 

The notes to the financial statements are an integral part of this statement 
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0.00 604,417.48 

(1 ,724.09) (13,818.69) 
(1,049.07) 

76.04 6,245.05 
5,690.42 
2,326.02 

$ ~4 ,298 .09) $ 1,837,625.58 



CITY OF BRANDON 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - Summary of Significant Account ing Policies 

a. Financial Reporting Entity 

The reporting entity of the City of Brandon consists of the primary government (which includes all of 
the funds, organizations, institutions, agencies, departments, and offices that make up the legal entity, 
plus those funds for which the primary government has a fiduciary responsibility, even though those 
fiduciary funds may represent organizations that do not meet the criteria for inclusion in the financial 
reporting entity); those organizations for which the primary government is financially accountable; and 
other organizations for which the nature and significance of their relationship with the primary 
government are such that their exclusion would cause the financial reporting entity's financial 
statements to be misleading or incomplete. 

b. Basis of Presentation: 

Government-wide Financial Statements: 

The Statement of Net Position and Statement of Activities display information about the reporting 
entity as a whole. They include all funds of the reporting entity except for fiduciary funds. The 
statements distinguish between governmental and business-type activities. Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other non-exchange 
revenues. Business-type activities are financed in whole or in part by fees charged to external 
parties for goods or services. 

The statement of activities presents a comparison between direct expenses and program revenues 
for each segment of the business-type activities of the City and for each function of the City's 
governmental activities. Direct expenses are those that are specifically associated with a program 
or function and, therefore, are clearly identifiable to a particular function. Program revenues include 
(a) charges paid by recipients of goods and services offered by the programs and (b) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues, including all taxes, are presented 
as general revenues. 

Fund Financial Statements: 

Fund financial statements of the reporting entity are organized into funds, each of which is 
considered to be a separate accounting entity. Each fund is accounted for by providing a separate 
set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, and 
expenditures/expenses. Funds are organized into three major categories: governmental, 
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and 
proprietary categories. A fund is considered major if it is the primary operating fund of the City or it 
meets the following criteria: 

1. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or 
enterprise fund are at least 10 percent of the corresponding total for all funds of that category 
or type, and 

2. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental or 
enterprise fund are at least 5 percent of the corresponding total for all governmental and 
enterprise funds combined, or 
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3. Management has elected to classify one or more governmental or enterprise funds as major 
for consistency in reporting from year to year, or because of public interest in the fund's 
operations. 

The funds of the City financial reporting entity are described below: 

GOVERNMENTAL FUNDS 

General Fund- The General Fund is the general operating fund of the city. It is used to account for 
all financial resources except those required to be accounted for in another fund. The General Fund 
is always considered to be a major fund. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific 
revenue sources (other than expendable trusts or major capital projects) that are legally restricted to 
expenditures for specific purposes. 

The following Special Revenue Funds are not considered major funds: Third Penny Sales Tax Fund, 
2006 TIF Special Revenue Fund and Brandon Revolving Loan Fund. These funds are reported on 
the fund financial statements as "Other Governmental Funds" and are detailed in the combining 
statement section. 

Debt Service Funds - Debt service funds are used to account for the accumulation of resources for, 
and the payment of, genera/long-term debt principal, interest, and related costs. 

The following Debt Service Funds are not considered major funds: Tax Increment District, Park Street 
Special Assessment , Chestnut Boulevard Special Assessment, Chestnut Boulevard Middle Special 
Assessment, Express Avenue/French Creek Special Assessment, TIF Convention Center Debt 
Service Fund, Country Club (CC) Heights Debt Service Fund and TIF #3 Hemlock Blvd Debt Service 
Fund. These funds are reported on the fund financial statements as "Other Governmental Funds" and 
are detailed in the combining statement section. 

Capital Projects Funds -Capital Projects Funds are used to account for financial resources to be 
used for the acquisition or construction of major capital facilities (other than those financed by 
Proprietary Funds and Trust Funds). 

Aspen Blvd Capital Project Fund: To account for financial resources to be used for the construction 
of the Aspen Boulevard Project. This is considered a major fund. 

The West Holly Street Capital Project Fund is not considered a major fund: This fund is reported on 
the fund financial statements as "Other Governmental Fund" and is detailed in the combining 
statement section. 

PROPRIETARY FUNDS 

Enterprise Funds - Enterprise Funds may be used to report any activity for which a fee is charged to 
external users for goods or services. Activities are required to be reported as enterprise funds if any 
one of the following criteria is met. Governments should apply each of these criteria in the context of 
the activity's principal revenue sources. 

a. The activity is financed with debt that is secured solely by a pledge of the net revenues from 
fees and charges of the activity. Debt that is secured by a pledge of net revenues from fees 
and charges and the full faith and credit of a related primary government or component unit
even if that government is not expected to make any payments-is not payable solely from fees 
and charges of the activity. (Some debt may be secured, in part, by a portion of its own 
proceeds but should be considered as payable "solely" from the revenues of the activity.) 
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b. Laws or regulations require that the activity's costs of providing seNices, including capital 
costs (such as depreciation or debt seN ice), be recovered with fees and charges, rather than 
with taxes or similar revenues. 

c. The pricing policies of the activity establish fees and charges designed to recover its costs, 
including capital costs (such as depreciation or debt service). 

Water Fund- financed primarily by user charges, this fund accounts for the construction and 
operation of the municipal waterworks system and related facilities. (SDCL 9-47-1) This is a major 
fund . 

Sewer Fund- financed primarily by user charges, this fund accounts for the construction and 
operation of the municipal sanitary sewer system and related facilities. (SDCL 9-48-2) This is a 
major fund. 

Golf Course Fund - financed by user charges, this fund accounts for the operations of the golf 
course services. This is a major fund. 

Electric Fund - financed by user charges, this fund accounts for the operations of electric services. 
This is not a major fund. 

c. Measurement Focus and Basis of Accounting: 

Measurement focus is a term used to describe "how" transactions are recorded within the various 
financial statements. Basis of accounting refers to "when" revenues and expenditures or expenses 
are recognized in the accounts and reported in the financial statements, regardless of the 
measurement focus. 

Measurement Focus: 

Government-wide Financial Statements: 

In the government-wide Statement of Net Position and Statement of Activities, both governmental 
and business-type activities are presented using the economic resources measurement focus, 
applied on the accrual basis of accounting. 

Fund Financial Statements: 

In the fund financial statements, the "current financial resources" measurement focus and the modified 
accrual basis of accounting are applied to governmental funds, while the "economic resources" 
measurement focus and the accrual basis of accounting are applied to the proprietary and fiduciary 
funds. 

Basis of Accounting: 

Government-wide Financial Statements: 

In the government-wide Statement of Net Position and Statement of Activities, governmental and 
business-type activities are presented using the accrual basis of accounting. Under the accrual 
basis of accounting, revenues and related assets are recorded when earned (usually when the right 
to receive cash vests); and, expenses and related liabilities are recorded when an obligation is 
incurred (usually when the obligation to pay cash in the future vests). 
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Fund Financial Statements: 

All governmental funds are accounted for using the modified accrual basis of accounting. Their 
revenues, including property taxes, are recognized when they become measurable and available. 
"Available" means resources are collected or to be collected soon enough after the end of the fiscal 
year that they can be used to pay the bills of the current period. The accrual period does not exceed 
one bill-paying cycle, and for the City of Brandon, the length of that cycle is 30 days. The revenues 
which are accrued at December 31, 2012 are amounts due from other governments and customer 
receivables. 

Under the modified accrual basis of accounting, receivables may be measurable but not available. 
Available means collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Reported deferred revenues are those where asset recognition 
criteria have been met but for which revenue recognition criteria have not been met. 

Expenditures are generally recognized when the related fund liability is incurred. Exceptions to this 
general rule include principal and interest on general long-term debt which are recognized when due. 

All proprietary and fiduciary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when they are earned, and their expenses are recognized when they are 
incurred. 

The enterprise funds and business-type activities do not apply any FASB Statements and 
Interpretations issued after November 30, 1989. 

d. lnterfund Eliminations and Reclassifications: 

Government-wide Financial Statements: 

In the process of aggregating data for the government-wide financial statements, some amounts 
reported as interfund activity and balances in the fund financial statements have been eliminated or 
reclassified, as follows: 

1. In order to minimize the grossing-up effect on assets and liabilities within the governmental and 
business-type activities columns of the primary government, amounts reported as interfund 
receivables and payables have been eliminated in the governmental and business-type activities 
columns, except for the net, residual amounts due between governmental and business-type 
activities, which are presented as Internal Balances. 

2. In order to minimize the doubling-up effect on internal service fund activity, certain "centralized 
expenses" including an administrative overhead component, are charged as direct expenses to 
funds or programs in order to show all expenses that are associated with a service, program, 
department, or fund. When expenses are charged, in this manner, expense reductions occur in 
the General Fund, so that expenses are reported only in the function to which they relate. 

e. Deposits and Investments: 

For the purpose of financial reporting, "cash and cash equivalents" includes all demand and savings 
accounts and certificates of deposit or short-term investments with a term to maturity at date of 
acquisition of three months or less. Investments in open-end mutual fund shares, or similar 
investments in external investment pools, are also considered to be cash equivalents. 

Investments classified in the financial statements consist primarily of certificates of deposit whose 
term to maturity at date of acquisition exceeds three months, and/or those types of investment 
authorized by South Dakota Codified Laws (SDCL) 4-5-6. 
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f. Capital Assets: 

Capital assets include land, buildings, machinery and equipment, and all other tangible or intangible 
assets that are used in operations and that have initial useful lives extending beyond a single reporting 
period. Infrastructure assets are long-lived capital assets that normally are stationary in nature and 
normally can be preserved for significantly greater number of years than most capital assets. 

The accounting treatment over capital assets depends on whether the assets are used in 
governmental fund operations or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

Government-Wide Statements: 

Capital assets are recorded at historical cost, or estimated cost, where actual cost could not be 
determined. Donated capital assets are valued at their estimated fair value on the date donated. 
Reported cost values include ancillary charges necessary to place the asset into its intended 
location and condition for use. Subsequent to initial capitalization, improvements or betterments that 
are significant and which extend the useful file of a capital asset are also capitalized. 

The total December 31, 2012 balance of governmental activities capital assets includes 
approximately 7.5% for which the costs were determined by estimates of original costs. The total of 
December 31 , 2012 balance of business-type capital assets includes approximately 5.4% for which 
the costs were determined by estimates of original costs. These estimated costs were established 
by reviewing applicable historical costs of similar items and basing the estimations thereon. 

Infrastructure assets used in general government operations, consisting of certain improvements 
other than buildings, including roads, bridges, sidewalks, drainage systems, and lighting systems, 
acquired prior to January 1, 2004, were not required to be capitalized by the City. Infrastructure 
assets acquired since January 1, 2004 are recorded at cost, and classified as "Improvements Other 
than Buildings." 

For governmental activities capital assets, construction-period interest is not capitalized, in 
accordance with USGAAP, while for capital assets used in business-type activities/proprietary fund's 
operations, construction period interest is capitalized in accordance with USGAAP. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the 
government-wide Statement of Activities with net capital assets reflected in the Statement of Net 
Position. Accumulated depreciation is reported on the government-wide Statement of Net Position 
and on each proprietary fund's Statement of Net Position. 

Capitalization thresholds (the dollar values above which asset acquisitions are added to the capital 
asset accounts), depreciation methods, and estimated useful lives of capital assets reported in the 
government-wide statements and proprietary funds are as follows: 

Threshold Method Useful Life 
Land and land rights All NA NA 
Improvements other than buildings $ 5,000.00 Straight Line 25-75 yrs 
Buildings 25,000.00 Straight Line 25-75 yrs 
Machinery and Equipment 5,000.00 Straight Line 7-10 yrs 
Furniture 5,000.00 Straight Line 7-10 yrs 
Infrastructure All Straight Line 25-75 yrs 

Land is an inexhaustible capital asset and is not depreciated. 
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Fund Financial Statements: 

In the fund financial statements, capital assets used in governmental fund operations are accounted 
for as Capital Outlay expenditures of the appropriate governmental fund upon acquisition. Capital 
assets used in proprietary fund operations are accounted for on the accrual basis, the same as in 
the government-wide statements. 

g. Long-Term Liabilities: 

The accounting treatment of long-term liabilities depends on whether the assets are used in 
governmental fund operations or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

All long-term liabilities to be repaid from governmental and business-type resources are reported as 
liabilities in the government-wide statements. The long-term liabilities primarily consist of state 
revolving loans, certificates of participation, revenue bonds, special assessment bonds, notes 
payable, financing (capital acquisition) leases and compensated absences. 

In the fund financial statements, debt proceeds are reported as revenues (other financing sources), 
while payments of principal and interest are reported as expenditures when they become due. The 
accounting for proprietary fund long-term debt is on the accrual basis, the same in the fund 
statements as in the government-wide statements. 

h. Program Revenues: 

Program revenues derive directly from the program itself or from parties other than the City's 
taxpayers or citizenry, as a whole. Program revenues are classified into three categories, as 
follows: 

1. Charges for services - These arise from charges to customers, applicants, or others who 
purchase, use, or directly benefit from the goods, services, or privileges provided, or are 
otherwise directly affected by the services. 

2. Program-specific operating grants and contributions- These arise from mandatory and voluntary 
non-exchange transactions with other governments, organizations, or individuals that are 
restricted for use in a particular program. 

3. Program-specific capital grants and contributions -These arise from mandatory and voluntary 
non-exchange transactions with other governments, organizations, or individuals that are 
restricted for the acquisition of capital assets for use in a particular program. 

i. Proprietary Funds Revenue and Expense Classifications: 

In the proprietary fund's Statement of Revenues, Expenses, and Changes in Net Position, revenues 
and expenses are classified in a manner consistent with how they are classified in the Statement of 
Cash Flows. That is, transactions for which related cash flows are reported as capital and related 
financing activities, noncapital financing activities, or investing activities are not reported as 
components of operating revenues or expenses. 

j. Cash and Cash Equivalents: 

The City pools the cash resources of its funds for cash management purposes. The proprietary 
funds essentially have access to the entire amount of their cash resources on demand. Accordingly, 
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each proprietary fund's equity in the cash management pool is considered to be cash and cash 
equivalents for the purpose of the Statement of Cash Flows. 

k. Equity Classifications: 

Government-wide Statements: 

Equity is classified as Net Position and is displayed in three components: 

1. Net Investment in Capital Assets- Consists of capital assets, including restricted capital assets, 
net of accumulated depreciation (if applicable) and reduced by the outstanding balances of any 
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction, 
or improvement of those assets. 

2. Restricted Net Position- Consists of net position with constraints placed on their use either by (a) 
external groups such as creditors, grantors, contributors, or laws and regulations of other 
governments; or (b) law through constitutional provisions or enabling legislation. 

3. Unrestricted Net Position -All other net position that does not meet the definition of "restricted" or 
"net investment in capital assets". 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance, and may distinguish between 
"Nonspendable", "Restricted", "Committed", ''Assigned" and "Unassigned" components. 
Proprietary fund equity is classified the same as in the government-wide financial statements 

I. Application of Net Position: 

It is the City's policy to first use restricted net position, prior to the use of unrestricted net position, 
when an expense is incurred for purposes for which both restricted and unrestricted net positions 
are available. 

m. Fund Balance Classification Policies and Procedures: 

In accordance with Government Accounting Standards Board (GASB) No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions, the City classifies governmental fund 
balances as follows: 

• Nonspendable- Includes fund balance amounts that cannot be spent either because it is 
not in spendable form or because of legal or contractual constraints. 

• Restricted - Includes fund balance amounts that are constrained for specific purposes 
which are externally imposed by providers, such as creditors or amounts constrained due 
to constitutional provisions or enabling legislation. 

• Committed - Includes fund balance amounts that are constrained for specific purposes 
that are internally imposed by the government through formal action of the highest level 
of decision making authority and does not lapse at year-end. 

• Assigned- Includes fund balance amounts that are intended to be used for specific 
purposes that are neither considered, restricted, or committed. Fund Balance may be 
assigned by the Municipal Council. 

• Unassigned -Includes positive fund balance within the General Fund which has not been 
classified within the above mentioned categories and negative fund balances in other 
governmental funds. 
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The City uses restricted/committed amounts first when both restricted and unrestricted fund 
balance is available unless there are legal documents/contracts that prohibit doing this, such as 
a grant agreement requiring dollar for dollar spending. Additionally, the government would first 
use committed, then assigned, and lastly unassigned amounts of unrestricted fund balance when 
expenditures are made. 

The City does have a formal minimum fund balance policy. 

A schedule of fund balances is provided as follows: 

CITY OF BRANDON 
DISCLOSURE OF FUND BALANCES REPORTED ON BALANCE SHEET 

GOVERNMENTAL FUNDS 
DECEMBER 31, 2012 

Aspen Blvd Other 
Capital Non-Major Total 

General Projects Governmental Governmental 
Fund Fund Funds Funds 

Fund Balances: 
Nonspendable: 
Inventory $ 22,486.93 $ $ $ 22,486.93 
Prepaid Expenses 789.50 789.50 
SDPAA Insurance Pool 35,276.56 35,276.56 

Restricted for: 

Debt Ser'vice 317,664.77 317,664.77 
Capital Improvement and Debt Ser'vice 188,822.31 188,822.31 
Community Development 679,279.92 679,279.92 

Assigned 
For Next Year's Budget 359,960.00 359,960.00 

Unassigned 1,478,633.87 {1 ,637,450.29) {328,038.92) {486,855.34) 

Total Fund Balances $ 1,897,146.86 $ {1 ,637,450.29) $ 857,728.08 $ 1,117.424.65 

NOTE 2 - Deficit Fund Balances/Fund Net Position 

As of December 31, 2012, the following funds had deficit fund balances/ retained earnings in the 
amounts shown: 

2006 TIF Special Revenue Fund 
T IF Convention Debt Service Service 
TIF Hemlock Blvd Debt Service Fund 

Total Deficit Balances 

$ (84,806.64) 
(37,612.56) 

(205,619.72) 

$ (328,038.92) 

In the future, the Governing Board plans to transfer money from the General Fund to correct 
negative fund balances. During the 2012 year, the Water Fund made advances to the TIF Special 
Revenue Fund-$88,034.64, to the TIF Convention Debt Service-$37,612.56, and to the TIF Hemlock 
Blvd. Debt Service-$205,619.72 for a total of $331,266.92. These three funds plan to repay the 
Water Fund over a three-year period, as tax revenues are received. 
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NOTE 3- Deposits and Investments Credit Risk, Concentrations of Credit Risk and Interest 
Rate Risk 

The City follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns. Statutes impose various restrictions on deposits and 
investments. These restrictions are summarized below: 

Deposits - The City's cash deposits are made in qualified public depositories as defined by SDCL 4-
6A-1, 7-20-1, 7-20-1.1 and 7-20-1.2, and may be in the form of demand or time deposits. Qualified 
depositories are required by SDCL 4-6A-3 to maintain at all times, segregated from their other assets, 
eligible collateral having a value equal to at least 100 percent of the public deposit accounts which 
exceed deposit insurance such as the FDIC and NCUA. In lieu of pledging eligible securities, a qualified 
public depository may furnish irrevocable standby letters of credit issued by Federal Home Loan Banks 
accompanied by written evidence of that bank's public debt rating which may not be less than "AA" or a 
qualified public depository may furnish a corporate surety bond of a corporation authorized to do 
business in South Dakota. 

Investments- In general, SDCL 4-5-6 permits City funds to be invested only in (a) securities of the 
United States and securities guaranteed by the United States Government either directly or 
indirectly; or (b) repurchase agreements fully collateralized by securities described in (a) above; or in 
shares of an open-end, no-load fund administered by an investment company whose investments 
are in securities described in (a) above and repurchase agreements described in (b) above. Also, 
SDCL 4-5-9 requires investments to be in the physical custody of the political subdivision or may be 
deposited in a safekeeping account with any bank or trust company designated by the political 
subdivision as its fiscal agent. 

Credit Risk- State law limits eligible investments for the City, as discussed above. The City has no 
investment policy that would further limit its investment choices. 

Interest Rate Risk- The City does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest 
rates. 

Concentration of Investment -The City places no limit on the amount that may be invested in any 
one issuer. 

Deposits are reported at cost, plus interest, if the account is of the add-on type. 

Assignment of Investment Income- State law allows income from deposits and investments to be 
credited to either the General Fund or the fund making the investment. The City's policy is to credit 
all income from deposits and investments to the fund making the investment. 

NOTE 4 - Receivables and Payables 

Receivables and payables are not aggregated in these financial statements. The City expects all 
receivables to be collected within one year, except for $84,463.82 of receivables related to economic 
development loans to qualifying businesses reported in the General Fund. This is a summary of 
Economic Development Loans receivable as of December 31 , 2012. 
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R & T Unit Corson 
Can Villa9e Total 
2011 2011 

Year Ended Revolving Revolving 
Dec 31 , Loan Fund Loan Fund 

2013 $ 5,648.84 $ 876.89 $ 6,525.73 
2014 5,820.65 912.63 6.733.28 
2015 5,997.68 687.21 6,684.89 
2016 6,180.11 6,180.11 
2017 6,368.08 6,368.08 

2018-2030 60,497.46 60,497.46 

Total $ 90,512.82 $ 2,476.73 $ 92,989.55 

NOTE 5 - lnventorv 

Inventory in the General Fund consists of expendable supplies held for consumption. Supply 
inventories are recorded at cost. 

Inventory acquired for resale in the proprietary funds is recorded as an asset when acquired. The 
consumption of inventories held for resale is charged to expense as it is consumed. Inventories held 
for resale are recorded at the lower of cost or market, on the first-in , first-out cost flow assumption. 

Government-wide Financial Statements: 

In the government-wide financial statements, inventory is recorded as an asset at the time of 
purchase, and charged to expense as it is consumed. 

Fund Financial Statements: 

In the fund financial statements, purchases of supply inventory items are recorded as an expenditure 
at the time individual inventory items are purchased. Reported inventories are equally offset by 
nonspendable fund balance which indicates that they do not constitute "available spendable 
resources" even though they are a component of net current assets. 

NOTE 6 - Property Taxes 

Property taxes are levied on or before October 1, of the year preceding the start of the fiscal year. They 
attach as an enforceable lien on property, and become due and payable as of the following January 1, the 
first day of the fiscal year. Taxes are payable in two installments on or before April 30 and October 31 of 
the fiscal year. 

The City is permitted by several state statutes to levy varying amounts of taxes per $1 ,000 of taxable 
valuation on taxable real property in the City. 
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NOTE 7 - Changes in Capital Assets 

A summary of changes in general fixed assets for the year ended December 31 , 2012 are as 
follows: 

Balance 

Governmental Activities : 01/01/12 

Capital Assets. not being Depreciated: 

Land $ 1,129,952.42 
Construction Work in Progress 285,133.39 

Total Capital Assets, not being Depreciated 1.415,085.81 

Capital Assets, being Depreciated: 
Buildings 4 ,333,638.50 
Improvements Other th an Build ings 15,370,395.55 

Machineryand Equipment• 2,042,564.14 

TOTAL 21,746,598.19 

Less Accumulated Depreciation for: 
Buildings 765,229.57 
Improvements Other Than Buildings 2,986,877 .63 

Machinery and Equipment 1,035,478.25 

Total Accumulated Depreciation 4 ,787,585.45 

Total Governmental Activities Capital Assets 

being Depreciated, Net 16,959,012.7 4 

Governmental Activities Capital Assets, Net $ 18 ,374,0 98.55 

Depreciation Expense was charged to functions as follows: 
Governmental Activities : 

General Government 
Public Safety 
Public Works 
Health and Welfare 
Culture and Recreation 

Total Depreciation Expense-Governmental Activities 
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Balance 

Increases Decreases 12/31/12 

$ 472 ,663.06 $ $ 1,602,615.48 
14,740.95 (192,552.96) 107,321 .38 

487.404.01 (192.552.96) 1,709,936.86 

(4,719.1 4) 4,328,919.36 
1 ,801,507.67 17,171,903.22 

137,831.95 (109,521.07) 2,070,875.02 

1,939,339.62 (114,240.21) 23 ,571 ,697 .60 

95,693 .99 (4,719.14) 856,204.42 
668,095.06 3,654,972.69 

165,056.60 (86,395.02) 1,114,139.83 

928,845.65 (91 ,114.16) 5 ,625,316.94 

1 ,010,493.97 (23,126.05) 17,946 ,380.66 

$ 1,4 97,897.98 $ (215,679.01 ) $ 19,656,317.52 

$ 24 ,219.58 
75,092 .00 

642,460.40 
516.67 

186,557.00 

$ 928 ,845.65 



Balance Balance 

Business-Type Activities: 1/1/2012 Increases Decreases 12/31/2012 

Capital Assets, not being Depreciated: 
Land $ 1,719,941 .10 $ $ $ 1,719,941 .10 
CWIP 54,839.30 452,903.24 {37, 199.50) 470,543.04 

Total Capital Assets. not being Depreciated 1,774,780.40 452,903.24 (37,199.50) 2,190,484.14 

Capital Assets, being Depreciated: 
Buildings 4 ,172,064.60 4,172,064.60 
Improvements Other than Buildings 15,657,180.97 915,456.26 (6,299.50) 16,566,337.73 

Machinery and Equipment 2,167,727.04 218,305.53 ~51,992.41) 2,334,040.16 

TOTAL 21,996,972.61 1,133, 761 .79 (58,291 .91) 23,072,442.49 

Less Accumulated Depreciation for: 
Buildings 1,321,724.54 95,466.39 1.417,190.93 
Improvements Other Than Buildings 4,300,896.42 353,761.11 (6 ,299.50) 4,648,358.03 

Machinery and Equipment 1 ,445,036.48 155,189.98 {51 ,047.65) 1,549,178.81 

Total Accumulated Depreciation 7,067,657.44 604,417.48 (57,347.15) 7,614,727.77 

Total Business-Type Activities Capital Assets 
being Depreciated, Net 14,929,315.17 529,344.31 (944.76) 15.457.714.72 

Business-Type Activities Capital Assets, Net $ 16,704,095.57 $ 982,247.55 $ 0.00 $ 17,648,198.86 

Depreciation Expense was charged to functions as follows: 
Business-Type Activities: 

Water $ 277,362.78 
Sewer 201 ,909.12 

Golf Course 125,145.58 

Total Depreciation Expense-Business-Type Activities $ 604,417.48 

Construction Work in Progress at December 31 , 2012 is composed of the following: 

Expended 
Project through 

Project Name Authorization 12/31/12 Committed 
Governmental Activities 
West Holly Blvd Project $ 1,070,300.00 $ 99,435.43 $ 970,864.57 
Pedestrian Traii-Tallgrass 19,900.00 7,885.95 12,014.05 

Total Governmental Activities 1,090,200.00 107,321.38 982,878.62 

Business-Type Activities: 
WW Treatment Facility Sludge Removal 551 ,500.00 464,874.44 86,625.56 
Water Tower 75,000.00 5,668.60 69,331.40 

Total Business-Type Activities 626,500.00 470,543.04 155,956.96 

Total Governmental and Business-Type Activities $ 1,716,700.00 $ 577,864.42 $ 1 '138,835.58 
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NOTE 8- Changes in Long-term Debt 

A summary of the changes in long-term debt for the year ended December 31, 2012 is as follows: 

01/01/12 12/31/12 
Beginning Ending 

Primary Government: Balance Additions Retired Balance 

Governmental Activities: 

Bonds Payable - Revenue $ 3,335,008.91 $ $ 332,446.01 $ 3,002,562.90 
State Revolving Funds 321 ,654.09 31,643.32 290,010.77 
Note Payable 2,022,629.69 144,574.42 1 ,878,055.27 
Special Assessments: 1,197,112.04 247.095.01 950,017.03 
Accrued Compensated Absences-

Governmental Funds 111 ,511.69 122,788.37 111,511.69 122.788.37 

Total Governmental Activities 6.987.916.42 122,788.37 867.270.45 6,243,434.34 

Business-Type Activit ies: 
Bonds Payable - Revenue 970,446.41 206,187.47 764,258.94 
Notes Payable 93,766.30 29,594.80 64,171.50 
Certificates of Participation 1 '172,990.91 93,694.33 1,079,296.58 
Accrued Compensated Absences-

Business-Type Funds 111,750.97 117,441 .39 111,750.97 117,441.39 

Total Business-Type Activities 2,348,954.59 117,441.39 441,227.57 2,025,168.41 

Total Primary Government $ 9,336,871.01 $ 240,229.76 $ 1 ,308,498.02 $ 8,268,602. 75 

Debt payable at December 31 , 201 2 is comprised of the following: 

Certificates of Participation 
General Long-Term 

Debt 

Due within 
One Year 

$ 284,214.98 
32,361 .33 

134,475.35 
192,368.37 

30,697.37 

674,117.40 

216,819.33 
31,225.49 
98,285.35 

29,360.39 

375,690.56 

$ 1,049,807.96 

Enterprise 
Funds 

2002 Golf Course Improvement Certificates--with a varying interest rate of 
3 .95% to 6 .25% depending on time to maturity. Final Maturity Date of 
December 2021 . Retired by the Golf Course Fund. $ 1,079,296.58 

Revenue Bonds 

Utility Revenue Bond--Series 2003, 4.25% interest. Final Maturity Date of 
December 20 13, 78.35% is retired from General Fund. 

Sales Tax Revenue Bond--Series 2005A 5.00% interest, Final Maturity Date of 
September 2035, Retired by the General Fund. 

Sa les Tax Revenue Bond--Series 2005B, 4 .25% interest, Final Maturity Date of 
October 2035, Retired by the General Fund. 

Sales Tax Revenue Bond--Series 2007,6.00% interest, Final Maturity Date of 
September 2023, Retired by the General Fund. 

Water lm provement Revenue Bonds--Series 1999, 5.0% interest, Final Maturity 
Date of December 2015, Retired by Water Fund. 

Sales Tax Revenue Bond--Series 2008, 6.00% interest. Final Maturity Date of 
September 2018, Retired by the Water Fund. 

TOTAL REVENUE BONDS 

State Revolving Loan: 

State Revolvi ng Fund Loan: 2.25% Interest, Final Maturity Date of January 15, 
2021 : Retired by the General Fund. 
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$ 92,966.55 $ 

490,156.91 

483,035.75 

1,936.403.69 

372,855.66 

391 ,403.28 

" $ 3,002,562.90 '$ 764,258 94 

$ 290,010.77 



Special Assessment Bonds 

Park Street Special Assessment Bond-Series 2004, 4.0% interest. Final fv1aturity 
date of September 2014, Retired by Debt Service Fund 

Chestnut Blvd. Special Assessment Bond-Series 2006, 5.0% interest. Final fv1aturity 
date of September 2016, Retired by Debt Service Fund 

Chestnut Blvd. 2007 Sp. Assessment Bond-Series 2007, 5.0% interest. Final 
Maturity date of September 2017, Retired by Debt Service Fund 

NE Lift & Express 2008 Sp. Assessment Bond-Series 2008, 4.5% interest. Final 
Maturity date of September 2018, Retired by Debt Service Fund 

Country Club Heights Sp. Assessment Bond-Series 2009, 4.75% interest. Final 
Maturity date of March 2019, Retired by Debt Service Fund 

TOTALSPEC~LASSESSMENTBONDS 

General Long-Term 
Debt 

$ 75,574.98 

215,000.00 

308,780.87 

146,665.32 

203,995.86 

$ 950,017.03 

Enterprise 
Funds 

The Municipality of Brandon agrees that it will, at the expiration of the terms of these issues , or upon earlier call , retire 
any bonds not normally re tired from the proceeds of the special assessments pledged for the retirement of the bonds . 

Note Payable 
2006 TIF Note --4% interest rate, Final date of maturity December 2025, Retired 

General Long-Term 
Debt 

Enterprise 
Funds 

from TIF Special Revenue and Debt Service Funds . $ 1 ,081 ,327.02 $ 

2009 TIF Note --415% interest rate, Final date of maturity June 2024, Retired 
from TIF Special Revenue and Debt Service Funds . 

2009 TIF Note --5.45% interest rate, Final date of maturity December 2014 , 
Retired from TIF Debt Service Fund. 

2009 Promissory Note --5.38% interest rate, Final date of maturity December 
2014, Retired from Golf Course Fund. 

TOTAL OF NOTES PAYABLE 

Compensated Absences 

Accumulated Liability for Unused Vacation and Sick Leave. Payments to be 

634,203.94 

162,524.31 

64,171.50 

$ 1,878,055.27 $ 64,171 .50 

General Long-Term 
Debt 

===== 

Enterprise 
Funds 

made by the funds that payroll expenditures are charged to. $ 122,788.37 $ 117,441 .39 

The annual requirements to amortize all debt outstanding as of December 31 , 2012, except for 
compensated absences, but including interest payments of $1 ,586,422 are as follows: 
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Year Ended Revenue State Revolving Special 

Dec 31, Bonds Loan Assessments 

Principal Interest Principal Interest Prin!;ipal Interest 

2013 s 501 ,034 s 105,095 s 32,361 $ 6,253 $ 192,368 $ 43,611 

2014 422,342 87,848 33,096 5,519 198,918 34,515 

2015 303,919 74,489 33,847 4,768 170,701 25,113 

2016 267,579 66,903 34,61 5 4,000 181 .270 16,743 

2017 274,960 59,521 156,093 8,020 127,107 7,851 

2018·2022 1,147,967 209,870 79,653 2,990 

2023-2027 399,416 126,451 

2028·2032 263,294 74,241 

2033-2037 186,31 2 15,397 

Total $ 3,766,823 $ 819,814 $ 290,011 $ 28,561 $ 950,017 $ 130,823 

Certificates 

Year Ended of Note 

~ Partici~ation Pa:z:able Total 

Principal Interest Principal Interest Principal Interest 

2013 $ 98,285 $ 22,126 $ 165.700 $ 73,802 $ 989,749 $ 250,887 

2014 103,101 20,111 172,760 66,742 930,217 214,734 

2015 108,153 17,997 238,858 60,217 855,478 182,585 

2016 113,453 15,780 125,593 49,354 722,509 152,780 

2017 119,01 2 13,454 130,225 44,722 807,397 133,569 

2018·2022 537,292 28,194 726,863 173,667 2,491,n5 414,720 

2023·2027 382,227 21,059 781 ,642 147,509 

2028-2032 263,294 74,241 

2033·2037 186,312 15,397 

Total $ 1,079,296 $ 117,662 $ 1,942,226 $ 489,562 $ 8,028,373 $ 1,586,422 

NOTE 9- Wastewater Agreement 

In November 1994, the City of Brandon entered into a 20-year agreement with the City of Sioux Falls 
to obtain wastewater treatment services. An annual administrative fee of $2,000 is paid by the City of 
Brandon to the City of Sioux Falls along with a charge of $0.79 per 1000 gallons of volume of 
wastewater discharged from the sewer system of Brandon into the Sioux Falls Wastewater Treatment 
Facility. The annual administrative fee is for the role of implementation and enforcement of an 
Industrial Pretreatment Program on industrial users in Brandon. Payments are made from the city's 
Sewer Fund. 

NOTE 10 - Restricted Net Position 

Restricted net position for the year ended December 31 , 201 2 was as follows: 

Debt Service Funds $ 972,365.35 
Capital Improvement and Debt Service Funds 
Community Development 

188,822.31 
679,279.92 

35,276.56 SDPAA Contribution 

Total Restricted Net Position $ 1,875,744.14 

These balances are restricted due to federal grant and statutory requirements. 

NOTE 11 - Retirement Plan 

All employees, except for part-time employees, participate in the South Dakota Retirement System 
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(SDRS), a cost-sharing, multiple employer public employee retirement system established to provide 
retirement benefits for employees of the State of South Dakota and its political subdivisions. The 
SDRS provides retirement, disability and survivor's benefits. The right to receive retirement benefits 
vests after three years of credited service. Authority for establishing, administering and amending plan 
provisions are found in South Dakota Codified Law 3-12. The SDRS issues a publicly available 
financial report that includes financial statements and required supplementary information. That report 
may be obtained by writing to the SDRS, PO Box 1098, Pierre, SO 57501-1098 or by calling (605) 
773-3731 . 

General employees are required by state statute to contribute 6 percent of their salary to the plan, 
while public safety and judicial employees contribute at 8 percent and 9 percent. State statue also 
requires the employer to contribute an amount equal to the employee's contribution. State statute 
also requires the employer to make an additional contribution in the amount of 6.2 percent for any 
compensation exceeding the maximum taxable amount for social security for general employees 
only. The city's share of contributions to the SDRS for the fiscal years ended December 31, 2012, 
2011, and 2010 were $113,831.74, $109,644.26, and $107,960.87 respectively, equal to the 
required contributions each year. 

NOTE 12 - Risk Management 

The city is exposed to various risks of loss related to tort; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. During the period ended 
December 31 , 2012, the city managed its risks as follows: 

Employee Health Insurance: 
The city purchases health insurance for its employees from a commercial insurance carrier. Settled 
results from these risks have not exceeded the liability coverage during the past three years. 

Liability Insurance: 
The City joined the South Dakota Public Assurance Alliance (SDPAA), a public entity risk pool 
currently operating as a common risk management and insurance program for South Dakota local 
government entities. The objective of the SDPASA is to administer and provide risk management 
services and risk sharing facilities of the members and to defend and protect the members against 
liability, to advise members on loss control guidelines and procedures, and provide them with risk 
management services, loss control guidelines and procedures, and provide them with risk 
management services, loss control and risk reduction information and to obtain lower costs for that 
coverage. The City's responsibility is to promptly report to and cooperate with the SDPAA to resolve 
any incident which could result in a claim being made by or against the City. The City pays an 
annual premium, to provide liability coverage detailed below, under a claims-made policy and the 
premiums are accrued based on the ultimate cost of the experience to date of the SDPAA member, 
based on their exposure or type of coverage. The City pays an annual premium to the pool to 
provide coverage for torts, auto liability, and physical damage; and errors and omissions of public 
officials. 

The agreement with the South Dakota Public Assurance Alliance provides that the above coverage 
will be provided to varying limits. Member premiums are used by the pool for payment of claims and 
to pay for reinsurance for claims in excess of $250,000 to the upper limit. The City carries a $ 1,000 
deductible for the official's liability coverage and $500 deductible for property coverage. The City 
does not carry additional insurance to cover claims in excess of the upper limit. Settled claims 
resulting from these risks have never exceeded the liability coverage. 

Worker's Compensation: 
The city joined the South Dakota Municipal League Worker's Compensation Fund, a public entity risk 
pool currently operating as a common risk management and insurance program for South Dakota local 
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government entities. The objective of the Fund is to formulate, develop, and administer, on the behalf of 
the member organizations, a program of worker's compensation coverage, to obtain lower costs for that 
coverage, and develop a comprehensive loss control program. The City's responsibility is to initiate and 
maintain a safety program to give its employees safe and sanitary working conditions and to promptly 
report to and cooperate with the Fund to resolve any worker's compensation claims. The City pays an 
annual premium, to provide worker's compensation coverage for its employees, under a self-funded 
program and the premiums are accrued based on the ultimate cost of the experience to date of the Fund 
members. Coverage limits are set by state statute. The pool pays the first $650,000 of any claim per 
individual. The pool has reinsurance, which covers up to an additional $2,000,000 per individual per 
incident. 

The City does not carry additional insurance to cover claims in excess of the upper limit. Settled 
claims resulting from these risks have never exceeded the liability coverage. 

Unemployment Benefits 
The city provides coverage for unemployment benefits by paying into the Unemployment 
Compensation Fund established by state law and managed by the State of South Dakota. 

NOTE 13 - lnterfund Transfers 

lnterfund transfers for the year ended December 31 , 2012 were as follows: 

Transfers From: 
Aggregate Other 

Transfers To: 

Aggregate 
Other Golf Course 

General Fund Governmental Fund 

Funds 

Non major 
Enterprise 

Fund 
Total 

Governmental Funds $ 30,199.82 $ 20,327.01 $ 20,784.41 $4,298.00 $ 75,609.24 

The City typically budgets transfers of money to conduct the indispensable functions of the City and 
to close out old debt service and capital project funds. 

NOTE 14- Significant Contingencies-Litigation 

At December 31 , 2012, the City was not involved in any litigation. 
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. EQUIRED SUPPLEMENTARY INFORMA. 
CITY OF BRANDON 

BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 

DECEMBER 31, 2012 
Actual 

Amounts Variance 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 

Revenues: 

Taxes: 

General Property Taxes $ 1,964,464.00 $ 1,964,464.00 $ 1,965,084.59 $ 620.59 

General Sales and Use Taxes 1,900,000.00 1,900,000.00 2,333,422.03 433,422.03 

Amusement Taxes 800.00 800.00 1,092.00 292.00 

Penalties and Interest on 

Delinquent Taxes 5,100.00 5, 100.00 4,494.92 (605.08) 

Licenses and Permits 75,472.00 75,472.00 74,536.13 (935.87) 

Intergovernmental Revenue: 

Federal Grants 66,527.00 77,676.42 54,227.27 (23,449.15) 

State Grants 6,418.00 6,418.00 5,864.00 (554.00) 

State Shared Revenue: 

Bank Franchise Tax 15,000.00 15,000.00 20,913.36 5,913.36 

Liquor Tax Reversion 33,000.00 33,000.00 37,890.44 4,890.44 

Motor Vehicle Licenses (5%) 23,000.00 23,000.00 32,434.03 9,434.03 

Local Government Highway 

and Bridge Fund 34,000.00 34,000.00 49,018.49 15,018.49 

Other 3,000.00 3,000.00 4,215.21 1,215.21 

County Shared Revenue: 

County Wheel Tax 8,000.00 8,000.00 8,429.80 429.80 

Charges for Goods and Services: 

General Government 11100.00 1,100.00 900.00 (200.00) 

Public Safety 45,150.00 45,150.00 44,358.20 (791.80) 

Sanitation 2,500.00 2,500.00 3,600.00 1,100.00 

Health 250.00 250.00 (250.00) 

Culture and Recreation 97,429.00 97,429.00 111,851 .96 14,422.96 

Other 104,136.00 104,136.00 79,631.61 (24,504 .39) 

Fines and Forfeits: 

Court Fines and Costs 8,500.00 8,500.00 7,869.05 (630.95) 

Miscellaneous Revenue: 

Investment Earnings 3,000.00 3,000.00 1,362.14 (1,637.86) 

Rentals 95.00 95.00 95.00 

Street Assessments 124,401.00 124,401.00 112,056.15 (12,344.85) 

Contributions and Donations 

from Private Sources 8,250.00 20,874.18 12,624.18 
Other 9,000.00 13,624.50 16,343.61 2,719.11 

Total Revenue 4,530,342.00 4,554,365.92 4,990,564.17 436,198.25 
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.EQUIRED SUPPLEMENTARY INFORM.N 
CITY OF BRANDON 

BUDGETARY COMPARISON SCHEDULE 
GENERAL FUND 

DECEMBER 31 , 2012 
Actual 

Amounts Vari ance 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negat ive) 
Ex penditures: 
General Government: 

Legislative 73,792.00 88,792.00 83,528.90 5,263.10 
Executive 220,178.00 221 ,903.00 205,195.42 16,707.58 
Elections 896.00 896.00 60.00 836.00 
Financial Administration 218,083.00 224,083.00 215,061.66 9,021 .34 
Other 56,500.00 67,649.42 59,333.97 8,315.45 

Total General Government 569,449.00 603,323.42 563,179.95 40,143.47 
Public Safety: 

Police 1,115,208.00 1,115,208.00 1,060,020. 71 55,187.29 
Fire 161,057.00 166,681.50 166,183.38 498 
Protective Inspection 161,741.00 161,741.00 148,626.67 13,114.33 
Other Protection 16,000.00 16,000.00 15,459.21 540.79 

Total Public Safety 1,454,006.00 1,459,630.50 1,390,289.97 69,340.53 
Public Works: 

Highways and Streets 761 ,852.00 761,852.00 602,445.41 159,406.59 
Sanitation 8,750.00 8,750.00 432.76 8,317.24 
Transit 160,011.00 160,011.00 131,331.41 28,679.59 

Total Public Works 930,613.00 930,613.00 734,209.58 196,403.42 
Health and Welfare 8,600.00 8,600.00 4,011 .83 4,588.17 
Culture and Recreation: 

Recreation 190,503.00 190,503.00 175,014.10 15,488.90 
Parks 374,715.00 439,715.00 421,407.39 18,307.61 
Libraries 10,000.00 10,000.00 10,000.00 

Total Culture and Recreation 575,218.00 640,218.00 596,421 .49 43,796.51 
Conservation and Development: 

Economic Development and 
Assistance (Industrial Development) 205,836.00 335,836.00 315,485.70 20,350.30 

Debt Service 724,249.00 724,249.00 686,737.81 37,511.19 
Contingency 62,300.00 22,325.00 22,325.00 

Total Expenditures 4,530,271.00 4,724,794.92 4,290,336.33 434,458.59 

Excess of Revenue Over (Under) 
Expenditures 71 .00 {170,429.00) 700,227.84 870,656.84 

Other Financing Sources (Uses): 
Transfers In 55,282.23 55,282.23 
Transfers (Out) (25,082.41) (25,082.41) 
Sale of Municipal Property 3,543.23 3,543.23 
Compensation for Loss/ 

Damage to Capital Assets 5,434.25 5,434.25 

Total Other Financing Sources (Uses) 30,199.82 39,177.30 8,977.48 

Net Change in Fund Balances 71 .00 (140,229.18) 739,405.14 879,634.32 

Net Change in Nonspendable Fund Balance (19,825.61) (19,825.61) 

Fund Balance - Beginning Balance 1,177,567.33 1,177,567.33 1,177,567.33 

FUND BALANCE- ENDING $ 1,177,638.33 $ 1,037,338.15 $ 1,897,146.86 $ 859,808.71 
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CITY OF BRANDON 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

Note 1: Budgets and Budgetary Accounting: 

The Municipality follows these procedures in establishing the budgetary data reflected in the 
financial statements: 

1. At the first regular board meeting in September of each year or within ten days thereafter, 
the Governing Board/Municipality Commission introduces the annual appropriation 
ordinance for the ensuing fiscal year. 

2. After adoption by the Governing Board/Municipality Commission, the operating budget is 
legally binding and actual expenditures for each purpose cannot exceed the amounts 
budgeted, except as indicated in number 4. 

3. A line item for contingencies may be included in the annual budget. Such a line item may 
not exceed 5 percent of the total municipal budget and may be transferred by the 
resolution of the Governing Board/Municipality Commission to any other budget category 
that is deemed insufficient during the year. 

4. If it is determined during the year that sufficient amounts have not been budgeted, state 
statute allows the adoption of supplemental budgets. 

5. Unexpended appropriations lapse at year-end unless encumbered by the resolution of the 
Governing Board/Municipality Commission. 

Encumbrances accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion of 
the applicable appropriation, is employed as an extension of formal budgetary integration 
in the General Fund, special revenue fund, and capital projects funds. 

6. Formal budgetary integration is employed as a management control device during the 
year for the General Fund, special revenue funds and capital project funds. Formal 
budgetary integration is not employed for debt service funds because effective budgetary 
control is alternatively achieved through general obligation bond indenture provisions. 

7. Budgets for the General Fund, special revenue funds, and capital project funds are 
adopted on a basis consistent with accounting principles generally accepted in the United 
States of America (USGAAP). 

Note 2: GAAP/ Budgetary Accounting Basis Differences 

The financial statements prepared in conformity with USGAAP present capital outlay expenditure 
information in a separate category of expenditures. Under the budgetary basis of accounting, 
capital outlay expenditures are reported within the function to which they relate. 
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ASSETS: 
Cash and Cash Equivalents 
Accounts Receivable 
Special Assessments 

Receivable--Current 
Special Assessments 

Receivable--Delinquent 
Special Assessments 

Receivable--Deferred 
Notes Receivable-Current 

CITY OF BRANDON 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENTAL FUNDS 
DECEMBER 31 , 2012 

Special Debt 
Revenue Service 

Nonmajor Non major 
Governmental Governmental 

Funds Funds 

$ 591,991.49 $ 313,023.73 
3,228.00 

126,848.06 

9,991 .20 

517,861 .32 
6,525.73 

Notes Receivable-Noncurrent 86,463.82 
Due from Other Governments 13,400.44 

Investments 169,720.75 4,641 .04 

TOTAL ASSETS 871 ,330.23 972,365.35 

LIABILITIES AND FUND BALANCES: 
Liabilities: 

Advances From Water Fund 88,034.64 243,232.28 
Deferred Revenue 654,700.58 

Total Liabilities 88,034.64 897,932.86 

Fund Balances: 

Restricted 868,102.23 317,664.77 

Unassigned (84,806.64) (243,232.28) 

Total Fund Balances 783,295.59 74,432.49 

TOTAL LIABILITIES AND 

FUND BALANC ES $ 871 ,330.23 $ 972,365.35 
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Total 
Non major 

Governmental 
Funds 

$ 905,015.22 
3,228.00 

126,848.06 

9,991 .20 

517,861.32 
6,525.73 

86,463.82 
13,400.44 

174,361 .79 

1,843,695.58 

331,266.92 
654,700.58 

985,967.50 

1 '185,767.00 
(328,038.92) 

857,728.08 

$ 1,843,695.58 



CITY OF BRANDON 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES-NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31 , 2012 

Special Debt Capital 
Revenue Service Projects Total 
Non major Non major Nonmajor Nonmajor 

Governmental Governmental Governmental Governmental 
Funds Funds Fund Funds 

Revenues: 
Taxes: 

General Property Taxes $ $ 151,702.74 $ $ 151,702.74 

General Sales and Use Tax 192,888.76 192,888.76 
Gross Receipts Business Tax 58,840.00 58,840.00 

Miscellaneous Revenue: 
Interest Earnings 4,309.34 316.23 4,625.57 

Special Assessments 342,560.08 342,560.08 

Total Revenue 256,038.10 494,579.05 750,617.15 

Expenditures: 
General Government: 
Other 138,005.89 138,005.89 
Conservation and Development: 

Economic Development 
and Assistance 16,200.12 16,200.12 

Debt Service 54,469.55 469,299.31 523,768.86 
Capital Outlay 422,663.82 6,855.00 429,518.82 

Total Expenditures 631,339.38 469,299.31 6,855.00 1,107,493.69 

Excess of Revenue Over (Under) 
Expenditures (375,301 .28) 25,279.74 {6,855.00) (356,876.54) 

Other Financing Sources (Uses) 
Transfers In 3,639.51 16,687.50 20,327.01 
Transfers (Out) (75,609.24) (75,609.24) 

Total Other Financing Sources (Uses) (71 ,969.73) 16,687.50 (55,282.23) 

Net Change in Fund Balances (375,301.28) ( 46,689. 99) 9,832.50 (412,158.77) 

Fund Balance- January 1, 2012 1' 158,596.87 121 ,122.48 (9,832.50) 1,269,886.85 

FUND BALANCE - DECEMBER 31 , 2012 $ 783,295.59 $ 74,432.49 $ 0.00 $ 857,728.08 
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CITY OF BRANDON 

COMBINING BALANCE SHEET 
SPECIAL REVENUE NONMAJOR GOVERNMENTAL FUNDS 

DECEMBER 31, 2012 

2006 TIF Brandon 
Third Cent Special Revolving 
Sales Tax Revenue Loan 

Fund Fund Fund Total 
ASSETS: 

Cash and Cash Equivalents $169,420.46 $ $ 422,571 .03 $ 591 ,991.49 
Accounts Receivable 3,228.00 3,228.00 
Notes Receivable-Current 6,525.73 6,525.73 
Due from Other Governments 13,400.44 13,400.44 
Notes Receivable-Noncurrent 86,463.82 86,463.82 
Investments 6,001.41 163,719.34 169,720.75 

TOTAL ASSETS 188,822.31 3,228.00 679,279.92 871,330.23 

LIABILITIES AND FUND BALANCES: 

Liabilities: 
Advance From Water Fund 88,034.64 88,034.64 

Total Liabilities 88,034.64 88,034.64 

Fund Balances: 
Restricted 188,822.31 679,279.92 868,102.23 
Unassigned (84,806.64) (84,806.64) 

Total Fund Balances 188,822.31 (84,806.64) 679,279.92 783,295.59 

TOTAL LIABILITIES AND 
FUND BALANCES $ 188,822.31 $3,228.00 $ 679,279.92 $ 871,330.23 
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CITY OF BRANDON 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

SPECIAL REVENUE NONMAJOR GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31, 2012 

2006 TIF Brandon 
Third Cent Special Revolv ing 
Sales Tax Revenue Loan 

Fund Fund Fund 
Revenues: 

Taxes: 
General Sales and Use Tax $ 192,888.76 $ $ $ 
Other Tax 58,840.00 

Miscellaneous Revenue: 
Interest Earnings 379.38 0.28 3,929.68 

Total Revenue 193,268.14 58,840.28 3,929.68 

Expenditures : 
General Government: 

Other 138,005.89 
Conservation and Development: 

Economic Development and Assistance 15,000.00 1,200.12 
Debt Service 54,469.55 
Capital Outlay 422,663.82 

Total Expenditures 575,669.71 54,469.55 1,200.12 

Net Change in Fund Balances 
.... 

(382,401 .57) 4,370.73 2,729.56 

Fund Balance - January 1, 2012 571,223.88 {89,177.37) 676,550.36 

FUND BALANCE- DECEMBER 31, 2012 $ 188,822.31 $ ~84,806.64) $ 679,279.92 $ 
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Total 

192,888.76 
58,840.00 

4,309.34 

256,038.10 

138,005.89 

16,200.12 
54,469.55 

422,663.82 

631 ,339.38 

(375,301 .28) 

1 '158,596.87 

783,295.59 



CITY OF BRANDON 
COMBINING BALANCE SHEET 

DEBT SERVICE NONMAJOR GOVERNMENTAL FUNDS 
DECEMBER 31, 2012 

Park 
Street TIF TIF 

Special Chestnut Chestnut Expr Ave/ Covention cc Hemlock 
TIF Assessment Blvd Blvd Mid FC Lift Center Heights Blvd. 

Debt Debt Debt Debt Debt Debt Debt Debt 
Service Service Service Service Service Service Service Service 
Fund Fund Fund Fund Fund Fund Fund Fund Total 

ASSETS: 
Cash and Cash Equivalents $ 110,156.35 $ $ 49,927.96 $ 34,656.76 $ 49,162.00 $ $ 69,120.66 $ $ 313,02.3.73 e Special Assessments 

Receivable-Current 28,049.48 36,189.64 32,379.69 13,799.81 16,429.44 126,848.06 
Special Assessments 

Receivable-Delinquent 9,991 .20 9,991.20 
Special Assessments 

Receivable- Deferred 112,197.92 108,568.95 129,518.76 68,999.05 98,576.64 517,861 .32 
Investments 2,184.07 1,201 .48 682.75 478.11 94.63 4,641 .04 

CJl 
TOTAL ASSETS 112,340.42 140,247.40 ~888.03 197,237.96 142,430.17 184,221 .37 $ 972,365.35 1\.) 

LIABILITIES AND FUND BALANCES: 
Liabilities: 

Advances From Water Fund 37,612.56 205,619.72 243,232.28 
Deferred Revenue 140,247.40 144,758.59 161 ,898.45 92,790.06 ~006.08 654,700.58 

Total liabilities 140,247.40 144,758.59 ___1§1,898.45 92,790.06 37,612.56 115,006.08 205,619.72 897,932.86 

Fund Balances: 
Restricted 112,340.42 51 ,129.44 35,339.51 49,640.11 69,215.29 317,664.77 e Unassigned (37,612.56) (205,619.72) (243,232.28) 

Total Fund Balances 112,340.42 51 ,129.44 35,339.51 49,640.11 (37,612.56) 69,215.29 (205,619. 72) 74.432.49 

TOTAL LIABILITIES AND 
FUND BALANCES $ 112,340.42 $ 140,247.40 $ 195,888.03 $ 197,237.96 $ 142,430.17 $ $ 184,221 .37 $ $ 972.365.35 



CITY OF BRANDON 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES- DEBT SERVICE NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31 , 201 2 

Park TIF TIF 
Street Chestnut Chestnut Expr Ave/ Covention cc Hemlock 

North Sioux TIF Special Blvd Blvd Mid FC Lift Center Heights B lvd. 
B oulevard Debt Assessment Debt Debt Debt Debt Debt Debt 

Debt Service Service Debt Service Service Service Service Service Service Service 
Fund Fund Fund Fund Fund Fund Fund Fund Fund Total 

Revenues: 
Taxes: 

General Property Taxes $ $ 88,333.75 $ $ $ $ $ 63,368.99 $ $ $151,702-
Miscellaneous Revenue: 

Interest Earnings 5316 91.04 65.73 44.74 36.55 0.23 24.78 316.23 
Special Assessments 48,092.00 36,430.04 45,327 .53 45,979.15 75,982.25 90,749.11 342,560.08 

Total Revenue 48,145.16 88,424.79 36,430.04 45,393.26 46,023.89 76,018.80 63,369.22 90,773.89 494,579.05 

Expenditures: 

(J'1 Debt Service 69,284.96 30,642.04 40,069.55 58,130.00 70,561 .84 27.965.10 67,933.95 36,546.61 68,165.26 469,299.31 
w 

Total Expenditures 69,284.96 30,642.04 40,069.55 58,130.00 70,561.84 27,965. 10 67,933.95 36,546.61 68,165.26 469,299.31 

Excess of Revenue Over (Under) 
Expenditures (21 '1 39.80) 57,782.75 {3,639.51) (12,736.74) (24,537.95) 48,053.70 (4,564.73) 54,227.28 (68, 165.26) 25,279.74 

Other Financing Sources (Uses): 
Transfer In 3,639.51 

Transfer (Out) (75,609.24) 

Total Other Financing Sources (Uses): (75,609.24) 3,639.51 

Net Change in Fund Balances (96,749 04) 57,782.75 0.00 (12,736.74) (24,537.g5) 48,053.70 (4,564.73) 54,227.28 (68,165.26) (46,689.99) 

Fund Balance -
January 1, 2012 96,749.04 54,557.67 0.00 63,866.18 59,877.46 1,586.41 (33,047.83) 14,988.01 (137,454.46) 121 '122.48 

FUND BALANCE -

DECEMBER 31 , 201 2 $ 0.00 $1 12,340.42 $ 0.00 $51.129.44 $35,339.51 $49,640.11 $(37,612.56) $69,215.29 $(205,619.72) $ 74,432.49 



COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES- CAPITAL PROJECTS NONMAJOR GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31 , 2012 

Revenues: 
Miscellaneous Revenue: 

Special Assessments 

Total Revenue 

Expenditures: 
Public Works 

Capital Outlay 

Total Expenditures 

Excess of Revenue Over (Under) 
Expenditures 

Other Financing Sources (Uses): 

Transfer In 

Total Other Financing Sources (Uses): 

Net Change in Fund Balances 

Fund Balance-

January 1, 2012 

FUND BALANCE -

DECEMBER 31, 2012 

$ 

$ 
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West Holly 
Street 

Project 

6,855.00 

6,855.00 

(6 ,855.00) 

16,687.50 

16,687.50 

9,832.50 

(9,832.50) 

$ 

$ 

Total 
Capital 

Projects 
Funds 

6,855.00 

6,855.00 

(6,855.00) 

16,687.50 

16,687.50 

9,832.50 

(9,832.50) 



CITY OF BRANDON 
304 MAIN AVE. 

BRANDON, SO 57004 

Corrective Action Plan 
For the year ended December 31 , 2012 

The City of Brandon has considered the lack of segregation of duties for the revenue and 
expenditure functions. 

At this time it is not cost efficient for the City of Brandon to hire additional staff needed to 
achieve segregation of duties. The City of Brandon has implemented alternate procedures, to 
decrease the likelihood that financial data is adversely affected. 

~f)/L~ ayor 
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City Council 
City of Brandon 

QUAM & BERGLIN, I'.C. 
CERTIFIED PUBLIC ACCOUNTANl S 

110 WEST MAIN· P.O. BOX 426 
ELK POINT. SOUTH DAKOTA 57025 

(605) 356-3374 

INDEPENDENT AUDITOR'S REPORT 

Minnehaha County, South Dakota 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business 
type activities, each major fund and the aggregate remaining fund information of the City of Brandon, 
South Dakota, as of December 31, 2013 and for the year then ended, and the related notes to the 
financial statements, which collectively comprise the City's basic financial statements as listed in the 
Table of Contents. 

Management's Responsibility for the Financial Statements 

The City's management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment. including the 
assessment of the risks of material misstatement of the financial statements. whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances. but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluatmg the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for 
our audit opinions. 
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Opinions 

In our opinion, the financial statements referred to above present fa1rly, 1n all material respects. the 
respective financial position of the governmental activities. the business type activities, each major fund 
and the aggregate remaining fund information of the City of Brandon as of December 31, 2013 and the 
respective changes in financial position and, where applicable, cash flows thereof for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
Management's Discussion and Analysis and Budgetary Comparison Schedules listed in the Table of 
Contents be presented to supplement the basic financial statements. Such information, although not a 
part of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of the financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of 1nquiries of management about 
the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements. and other knowledge we 
obtained during our audit of the basic financial statements . We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City's basic financial statements. The Combining Nonmajor Fund Financial Statements 
listed in the Table of Contents are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards. we have also issued our report dated July 10. 2014, 
on our consideration of the City of Brandon's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing , and not to provide an opinion on the internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government 
Aud;ting Standards in considering the City's internal control over financial reporting and compliance 

lYl-4~ <>/ ~~I ,q c. 
Quam and Berglin , P.C. 
Certified Public Accountants 

July 10, 2014 
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C ity of Brandon 
305 Main Avenue 

PO Box 95 
Brandon, SO 57005 

(605) 582-6515 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section of the City of Brandon's annual financia l report presents our di!>cus!>ion and analysis of the Cit) 
o f Brandon financial performance during the fi scal year ending December 31, 2013. Please read it in 
conjunction with the C ity of Brandon financial statements, which follow this section . 

FINANCIAL HIGHLIGHTS 

During the year, the City of Brandon revenues generated from charges for service:.. taxes and other revenues 
of the governme ntal programs were $3 ,288,490 more than the $7,597.97'2 governmental and business-rypc 
program expenditures. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This annual report consists of three parts - management 's discussion and anal) c;is (this section}, the bas ic 
financial statements, inc luding related notes, and required supplementar~· information. The basic finan ciHI 
s tatements include two kinds of statements that present different views of the Municipal ity: 

I . The first two statements are government-wide financial statements that provide both long-term and 
short-term information about the overall financ ial status of the C'it) o f Brando n. 

2. The remaining statements are fund financ ial statements that focus on indi' idual parts o f Municipal 
government, reporting the Municipality's operations in more detailthHn tht: government-wide 
statements. 

A. The governmenta l fund statements tell how general government sen ices like public safet~ 
were financed in the short-term as well as what remains for future spending. 

B. Proprietary fund statements offer short- and long-term financial info rmation about the 
activities that the Municipality operates like businesses. The C it) has four proprietary funds 
the Water Fund, the Sewer Fund, the Golf Course Fund and th~ Electrical Fund. 

The financial statements also include notes that explain some of the inforn1ation in the fi nancial statements 
a nd provide more detailed data. The statements are followed by a section of required supplementary 
information that further explains and supports the information in the financial statements. Ln addition to the 
required elements, we have inc luded a sec tion with combining statements that prO\ ide details about our non
major governmental fu nds, each of which are added together and presented in a single column in the basic 
financial statements. 

Figure A-2 summarizes the major features of the City of Brandon 's financ ial statements, inc luding the 
po rtion of the City government they cover and the types ofinfonnation they contain . The remainder of the 
overview section of the management's discussion and analysis explains the structure and contents of each of 
tl1e statements. 
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Figure A-2 

I 
Major teatures of the Cit) of Brandon· s ao~ernment-\\ ide ami I und llfl.llll IJI '>tatcmcnt~ 

Go\cmment-wide I und ...,tah:mcnt-
Statcments 

Gov~:mmcntal Fund~ l'roprictal) Funds 
~-------------4------------------~---------
Scop~: 

r--------
Required Financial 
Statements 

---
Accounting Basis and 
Measurement Focus 

lypc of 
Asset/Liability 
Information 

l"ypc of 
lnllo\1 /0utllo" 
lnfonnation 

Enti re City government 
(except fiduciary funds and 
the fiduciary component 
units) 

*Statement ofNct Position 
*Statement of Activities 

Accrual accounting and 
economic resources focus 

All assets and liabilities. 
both financial and capital. 
and shon-term and long
tenn 

All revenues and expenses 
during year, regardless of 
when cash is received or 
paid 

GOVERNMENT-WIDE STATEMENTS 

The activities of th1· Ci t) that •~ 
not proprietary or liJuciar~ . 
such as linam:c ollicc. pulkc. 
lire and parks. 

*Balance Sheet 
*Statement of Revenues. 
Expenditures and Change~ in 
Fund Balances 

Modified accrual accounting 
and current financial rcwurn·~ 
focus 

Only as.~cts expected to he tl'l~d 
up and liabilities that com;: dul· 

I 
during the ) ear or soon 
thereafter no capital assch 

I included 

I Revenues for which cash ~~ 
' received during or soon afkr 

the end of the year. 
expenditures when goods or 
services have been recci' cd 
and payment is dul' durin~ tiH.' 
)'Cilr or soon thercallcr 

\..:11' itk~ the City operates 
,i111ilar to Jlri\ ate busirlesso:s an: 
rh,· ''all" I'. '.:" cr and electric 
'~ '".:rns and the golf course. 

•Jlalancc Sheet 
•Stat..:mcnt of R~venues, 
I 'Pense~ and Changes in Net 
l'thition 
•Stat.:mcnt of Cash Flows 

\.:crual accounting <Uld economic 
r,·~ourn:-, focus 

\II .h~Cb and liabilities. both 
linancial and capital. and $hon
ll:rm and lung-term 

,\II rn cnu•:S and expenses during 
~ l"ar. rqwrdlcss of when cash i~ 
rc.:c" .:d nr paid 

The government-wide statements report infonnation about the City as a who le us ing accounting methods 
s imilar to those used by private-sector companies. The statement of net position includes all of the 
government's assets and liabilities. All of the current year's revenues and expense · arc accounted for in the 
statement of activities regardless of when cash is received or paid. 

The two government-wide statements repon the City of Brandon's net position and hov. they have changed. 
1et position - the difference between the City of Brandon's assets and liahilitic~ i~ one "'ay to measure the 

City ofBrandon·s financial health or position. 

I . Increases or decreases in the City of Brandon ·s net position are an indicator of" hether its financial 
health is improving or deteriorating. respectively. 

2. To assess the overall health of the City you need ro consider additional nnn-linancial factors such 11~ 
changes in the City of Brandon 's propeny tax base and changes in the !>ales ta>. revenue base. 
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The government-wide financial statements of the City are reported in I\\ O cutcg.orics: 

I. GO\ ern mental Activities --This category includes the most of the Cit) or Brandon· s basic sen ice~. 
such as police. fi re, public works. parks department and general administration. Property taxes. :.alcs 
taxes, charges for scnrices, state and federal grants and interest eaming~ finance most of these 
activit ics. 

2. Business-type Activities -- The City charges a fee to customer to lu . .-lp ...:o' L'r the costs of certain 
services it provides. The City of Brandon's water, sewer. golf cour~c and ek:ctrical accounts arc 
included here. 

FUND FINANC IAL STATEMENTS 

The fund linancial statements provide more detailed information about the Cit: of Brandon's most 
significant funds - not the City as a whole. Funds are accounting de' ices that the C it~ uses to keep track llf 
specific sources of funding and spending for particular purposes. 

1. State Law requires some of the funds. 

2. The City Council establishes other funds to control and manage 111ll11l') for particular purposes or to 
show that it is properly using certain taxes and grants. 

The City has two kinds of funds: 

I. Governmental Funds- Most of the City of Brandon 's basic sen ices an: included in the governmenwl 
funds, which focus on (1) how cash and other financial asset. that can rcadil) converted to cash flo" 
in and out and (2) the balances left at the year-end that arc a\ ailablc f(w spending. Consequent!). the 
governmental funds statements provide a detailed short-term viC\\ that helps ) ou determine whether 
there are more or fewer financial resources that can be spent in the m:ar fu ture to finance the Cit) or 
Brandon ·s programs. Because this information does not encompass thl..' additiona l long-term focu~ t'r 
the government-wide statements, we provide additional information at the bottom of the governmental 
funds statements, or on the subsequent page, that explains the relationship (or di fferences) between 
them. 

2. Proprietary Funds - Services for which the City charges customers a fcc arc general ly repmted in 
proprietary funds. Proprietary funds, like the government-wide statements. prov ide both short- and 
long-term financial information. The City of Brandon ·s enterprise funds (one type of proprietar) 
fund) are the same as its business-type activities, but provide morl' detail and additional information. 
such as cash flows. 
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FINANCIAL ANALYSJS OF THE ern AS A WHOLE 

Governmental Activities Bus•ness-T:z:E!e Acllv•l•es Totals 
2012 2013 2012 2013 2012 2013 

Current and Other Assets $ 1,899,074 $ 3,110,934 $ 3,764,818 $ 4 455 224 s 5.663.892 $ 7,566 158 
Capital Assets 19,656,318 20,138,191 17,648,199 1l 465 199 37 304.517 37,603,390 
Total Assets 21,555,392 23,249 ,125 21 ,413,017 21 ,920.423 42,968,409 45.169.548 

Long-Term Debt 

Outstanding 6 ,243,435 5,480,189 1,993,943 1 681 ,795 8,237,378 7,161 ,984 

Other Liabilities 171,754 180,028 239,765 m534 411 ,519 399.563 
Total Liabilities 6,415,189 5,660,217 2,233,708 1,901 ,329 8 ,648,897 7 561.547 

Net Positon: 

Net Investment in Capi tal Assets 13,535,672 14,801 ,549 15,347,748 15 903,802 28,883,420 30,705,351 

Restricted 1,875,744 1,706,444 1,875,744 1,706.444 
Unrestricted (271 ,213) 1,080 915 3,831 ,561 4 115 292 3,560,348 5,1 96.207 

Total Net Position $15,140,203 $17,588,908 $19,179,309 $20.019,094 $34,319,512 $37,608.002 

Beginning Net Pos1tion $14,217.020 $15,140,203 $18,011 ,940 $19179 309 $32,228,960 $34.319.512 

Increase (Decrease) in 
Net Pos1ton $ 923,183 $ 2,448,705 $ 1,167 369 !. ~785 s 2.090,552 $ 3,288,490 

Percentage of Increase 
(Decrease) in Net Position 6.49% 16.17% 648% 4 38% 649% 958% 

This section explains the differences between the current and prior )Cars· asscb. liabilities. and changes in 
net position. 

The Statement of Net position reports all financial and capital resources. l'hc :-tateml.!nt presents the assets 
and liabilities in order of relative liquidity. The liabilities with average maturities greater than one year are 
reported in two components - the amount due within one year and the amount uue in more than one year. 
The long-term liabil ities of the City, consisting of compensated absences payab le. sa les tax revenue bonds 
payable, water and revenue bonds payable, and special assessment bonds with govl!rnrnental commitment 
have been reported in this manner on the Statement of Net position. The difference between the City of 
Brandon's assets and liabi lities is its net position . 
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CHANGES lN NET POSITION 

The City of Brandon 's total revenues (excluding special items) totaled $ 1 0.91 7.80:!. (See Table A-2.) Most 
of the City of Brandon 's revenue comes from charges for services and taxes: v .. ith 43.5 cents of every dollar 
raised coming from charges for services and 46 cents of every dollar raised coml!s from some type of tax. 
(See Figure A-3). Another II cents come from operating and capital grants <tnd contributions and the 
balance comes from unrestricted investment earnings, state shared revenue and miscellaneous. 

FIGURE A-3 SOURCE OF REVENUES 

Charges for Services---------
43.5% 

Capital Grants 
9.6% 

Miscellaneou~ 

0.3% 

Uruc\Lncted Investment 
tarnings 

0.1% 

...._ Revcnu<' State Sources 
05% 

The City of Brandon expenses cover a range of services with 12.3% from water services and 12% from 
sewer services, 15.3% from the golf course. The cost of Public Safety was 19 .3% and Public Works was 
18%. Culture and Recreation costs were 8.3%. General Government costs -were 9.5% and debt service was 
3%. Conservation and Development costs were 1.3% and the remaining balance or I% was from the electric 
services. (See Figure A-4) 

FIGURE A-4 SOURCE OF EXPENSES 

Conservation & 
Development, 1.3% 

Culture & Recreation, 8.3% 
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----Public Safety, 19.3% 
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REVENUE 
Program Re~nues . 

T ABL EA-2 
CITY OF BRANDON 

CHANGES IN NET POSIT ION 

Go~mmental Activities Busmess-Type Acll111t1es 
2012 2013 2012 2013 

Total 
2012 2013 

Charges for Services $ 328.435 $ 
175,088 
498.215 

772,1 00 $ 
96,193 

949,381 

3.983.273 s 3.978.597 $ 4 .311,708 s 4,750.697 
Operating Grants and Contributions 
Capital Grants and Contributions 

General Re~nues· 

Taxes 
Re~nue Stale Sources 
Unrestricted tn~stment Eammgs 
Miscellaneous 

TOTAL REVENUES 

EXPENSES: 
General Go~mmenl 

Public Safety 
Public Wor!(s 
Health & Welfare 
Culture and Rec reation 
Conservation & De~lopment 

Debt Services 
Water Services 
Sewer Ser\1ces 
Golf Course Services 
Electnc 

TOTAL EXPENSES 

Excess (deficiency} Before 
Special ~ems and Transfers 

Loss on Disposition of Assets 
Transfers 

Change in Net Postion 

Beginning Net Position 

4.699,626 
58 ,804 
5,988 

17, 184 

5,783,340 

723,549 
1,465,382 
1,316,697 

4,529 
702,9 19 
331 .686 
285.389 

4 ,830,151 

5 .025.263 
56.632 

4.829 
15,017 

6.919,415 

721 ,305 
1,470, 168 
1.365.628 

4.097 
629.017 
95,684 

217,795 

4 ,503.694 

953,189 2,415,721 
(4,924} (22,373} 

----~(~25~.0~8~2} ----~55~·~35~7 

923,1 83 2.448,705 

14,217,020 15,140,203 

3.859 
15.867 

4,002.999 

910,913 
707 845 

1,188 322 
31 684 

2.838 764 

1,164,235 
(21.948} 
25.082 

1 167 369 

18.011,940 

2.429 
17.361 

__ 3...;,.;. 9.,;_98.387 

935 373 
918 485 

1 163.974 
76.448 

3 094.280 

904.107 
(8.965} 

175.088 96,193 

4.699.626 
58,804 

9,847 
33.051 

9,786,339 

723,549 
1.465,382 
1,316,697 

4,529 
702,919 
331,686 
28 5, 389 
910,91 3 
707,845 

1,188,322 
31,684 

7,668,915 

2,117,424 
(26.872} 

949.381 

5 025.263 
56,632 

7,258 
32.378 

10,917,802 

721 305 
1 470,168 
1 365,628 

4,097 
629.017 

95.684 
217,795 
935.373 
918 .485 

1 163.974 
76.448 

7,597 974 

3.31 9.828 
(31.338} 

----~(5.,;..5_3~57} ---------

839 785 

19,179309 

2 ,090.552 

32.228,960 

3 288 490 

34 319 512 

NET POSITON-ENDING $ 15.140,203 $ 17,588,908 $ 19, 179.309 s 20.019,094 s 34.319.512 $ 37.608.002 

FINANCIAL ANALYSIS OF THE CITY OF BRANDON FUNDS 

The financial ana lysis ofthe C ity of Brandon fu nds mirror t11ose highlighted in the analy~is of governmental 
and business-type activities presented above. The City maintains '"' elve govern menta l funds- General 
Fund ; 3'd Cent Sales Tax; 2006 TIF #2(BID) Specia l Revenue Fund: 1:3nll1don Revo lving Loan Fund: TI Hf I 
Debt Service; S.A Park St; S.A Chestnut Bl vd; S.A Chestnut Midd le Blvd: S.A. Express Ave/French Cr I il 't: 
T IF #2 Convention Center Debt Service; S.A Country Club Drainage: T il· Hemlock Blvd Debt Service h illel . 
The C ity has four bus iness type funds - Water; Sewer: Gol f Course and Uectrical. 

GENERAL FUND BUDGETARY IDGHLIGHTS 

Over the course of the year, the City Council revised the City budge t. Th is amendment was for 
Supplemental appropriations and contingency transfers approved for unantic ipated, ~ ct necessary, expenses 
to provide for items necessary for health and welfare of its citizens. 
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CAPITAL A SET ADMINISTRATION 

By the end of2013. the City had $37,603,390 in a broad range of capital as~cts . inc luding. land, building:.. 
and \'arious machinery and equipment. (See Table A-3 .) This amounl rcprcsl!nts a nc.!l increase (including. 
additions and deductions) of$298,874 at a 1% increase over the last )l!ar. 

Tahl~ A-J 
Capital As~ets 

(Ntt of deprtdation) 

Total Dollar 

Governmental Activities Business· Type Ac\tvtties Change 

2012 2013 2012 2013 2012-2013 

Land s 1,602,615 $ 1,602,615 $ 1,719,941 s 1' 719,941 s 0 

Buildings 3,472,715 3,377,021 2, 754,874 2,6!>9,'>70 (190,998) 

lmprov Other Than Bui ldings 13,516,931 14,250,053 11,917,980 12,295,235 1,110,377 

Machinery & EQuipment 956,735 893,073 784,861 /57,86& (90,657) 

Construction in Progress 107,321 15,429 470,543 32,!>87 (529,849) 

Total Capital Assets (net) s 19,656,317 s 20,138,191 s 17,648,199 s 17~ s 298,874 

Below are some projects and purchases that were made in 201 3: 

New equipment was purchased which included: rwo Ford pickups. t\\ 0 1·3080 Kubota Front Mowers. 
Kyocera copier, a PF 90SD Flail Mower, and a dehumidifier for th~ "atcr plant. 

To1al% 

Change 

2012-7013 

0.00% 

-3% 

4% 

-!>% 

1103% 

.lli 

There were some construction projects going on in Brandon in 201 3: rhis "a:. 1hc first year we decided to 
do a Micro-Seal Project. The project went well and we are planning to continue the micro seal process. rhc 
total cost of micro sealing in 2013 was $145,189. Glenwood Drive was resurfaced for a total cost of 
$102,210. Lighting was installed in the soccer complex at Mel tardy Park. rlw Wlal cost was $238.151: 
however, the Soccer Association did donate $80,000 to the city for the project. A lsn. we did repaint, cbtn 
and repair the water tower for a total cost of $282,600. 
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LONG-TERM DEBT 

At the end of the year the City has $7, 161.984 in Sa les Tax Re\ enuc 13omb. \\ atcr ReH!n ue Bonds and 
Sewer revenue Bonds and other long term obligations. This is a decrca~1.· of m l."r 13°/o from the previou::. 
year as shown on Table A-4 below. 

Table A-4 
Outstanding Debt and Obliga tion~ 

(Net of depreciation) 

I otal Dollar Total"o 

Governmental Activities Busincs~- 1 ) pc Acth itics Change Change 

2012 2013 2012 :!O I.i 20 12-2013 2012-2013 

Compensated Absences $ 122,788 $ 143,547 $ 11 7.441 $ I JO.J98 $ 23,716 10"'0 

Special Assessment Bonds 950,017 757,649 ( 192,368) -2U% 

Sales Tax Revenue bonds 3,002,563 2,7 18,485 (284,078) . () '~o 

State Revolving Fwtd5 290,01 1 257,649 (J2,362) · I JO., 

Tax Increment Financing Bonds 1.878,055 1.602.859 (275,196) - 15°o 

Water Revenue bonds 764.2~9 '>-17.440 (216,819) ·28°·o 

Golf Course Revenue CertifiCates 1.079.297 CJ8 l.OII (98,286) . 1)00 

Notes Payable 6-U71 .12.9-16 (31225) --190 0 

Total Outstanding Debt & Obligations s 6,243,434 $ 5,480,189 s 2.025.168 s I ,68 1.795 $ ( 1,106.618) -JJOo 

The City of Brandon had a significant decrease in long-term debt. \\ hich "'as dw.: to retiring over I. I mi llion 
dollars in debt and making no new additional debt in 2013. 

CERTIFJCA TES OF PARTICIPATION 

$1,900,000 - 2001 Golf Course Certificates of Participation issu~d 10 re-fund th~ addition of nine holes at 
the Brandon Municipal Golf Course and the construction of a clubhouse raci lit) . Payment is over 20 : car:. 
with principal payments starting at $58,071 in 2002 to $144.109 in 2021. The net interest cost is 4.9%. 
Payment wi II come from revenue from the Golf Course and are due June I and December I of each year and 
are taken automatically by the First National Bank Trust Department. 

Principal balam:c. a:. ul" 12-31-13.. ....... $98 1.0 I I 

REVENUE BONOS 

$1 ,877,375- 2000 (SRF) Water Treatment Plant Loan to construct a " mer tn:attlrent plant. Payments\\ ill 
be due quarter!) over a fifteen year period at a 4.75% interest rate. Pa: mcnt!> are $1 75.708 per year. Bonds 
are being retired with revenues of the Water Enterprise Fund and are tal-en automatically by the First 
National Oank Trust Department. 

Principal balance. a:> 1lf I ~-31 -13 .......... $ ~I ~.022 

$560,000.00 - 2005 Fire Hall Project (Rural Development) 10 construct a rH.' \\ fire hall. Half is financed 
with Rural Development the other from the First National Bank. Pa)rnent is o-.cr thiny years with principal 
payments beginning at $9,576 and interest payments beginning at $23 .800. I he net interest cost is 4.25% . 
Payment will come from revenue from the Second Cent Sales 1 ax l-und and are due October 12th of each 
year. runds are taken automatically from the non interest savings account. 

Principal balaiiCl'. a:. or 12-3 1- 13 ... ... ...... $ 4 70.3.58 
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$560,000- 2005 Fire Hall Project (First National Bank) to construct a lh:'' lire hall. llalf is financed '' ith 
Rural Development the other from the First National Bank. Payment is over thirt~ ~ cllrS with principal 
payments starting at $4.118 in 2006 to$ I 7,676 in 2035. The net interest cost is 5%. Pl!yment wi ll come 
from revenue fTom the Second Cent Sales Tax Fund and are due March Is' and September I 51 of each) car. 
Funds are taken automat ically by the First Nat ional Bank Trust Department from the non interest saving:-
account. 

Principal balance. a!> of 12-31-13 ............ $ 4 77.50-1 

$2,500,000- 2007 Sales Tax Revenue Bond to construct the I loll) Bh d Project. Pl!) ment is due in annual 
installments of$ 118,482 through 2023 at a 5.5% interest rate. These bond are being retired with collections 
from proceeds of Sales Tax. Payments are due on March I and September I or each year. Funds are taken 
automatically by the First National Bank Trust Department from the non-interl'St sa' ings account. 

Principal balance. a~ nf' 12-3 1-13 ....... $ I ,770.623 

$585,000 - 2008 Stone Ridge Booster Station to construct a booster station in the stone ridge development. 
Payments are due in annual installments of $68,112 in 2009 and $78.6-12 in 20 I 0-2018 at a 6% interest rate. 
These bonds are being retired with Water funds revenue. Payments are due on March I and September I or 
each year. Funds are taken automatically by the First National Bank Trust Dcpar1ment from the non-interest 
savings account. 

Principal balance. as or 12-31-13 ... ...... $ 335.-11 ll 

STATE REVOLVING LOAN 

$344,925 - 2010 Clean Water Revenue Borrower Bond (SRF) for Bethany Meadows Project to 
construct a drainage way arc due in quarterly payments of $9.653.70 20 II throup.h 2021 at a 2.25% interest 
rate. Payments will come from revenue from the Debt Retirement (Sales ·1 ax) fund for drainage 
improvements. Payments are due on January 15, April 15, July 15, and October 15 of each year. Funds arl' 
taken automatically by the First National Bank Trust Department from the non-interest checking account. 

Principal balance. a~ of 12-31-13 ....... $257.649 

SPECIAL ASSESSMENT BONDS 

$325,000- 2004 Park Street and Park Street Drainage Improvement Bond)< due in annual installmcut~ of' 
$40,070 through 2014 at a 4% interest rate. These bonds are being retired with collections from propert~ 
owners through Debt Service Funds for street improvements from Sioux Boulc,ard to the city limits and 
drainage improvements from Pllrkview Addition through the school propcrt) and outh. Payments are due 
March I and September I of each year. The City obligation is $231.646 to be paid o' er ten years. Fund~ are 
taken automatically by the First National Bank Trust Department from the non- interest savings account. 

Principal balance. <IS or 12-3 1-13 .. .......... $ 38.5.:!9 

$500,000- 2006 Chestnut Boulevard Street Improvement Bonds due in annual installments of $61.750 
through 2016 at a 5.05% interest rate. These bonds are being retired "ith collection!> from property owner!> 
through Debt Service Funds for curb, gutter and utility imprO\ements to Che tnut Boulevard. Payment:. an: 
due on March I and September I of each year. The City obligation is $272.322 to be paid over ten year . 
Funds are taken automatically by the First National Bank Trust Department from the non-interest saving~ 
account. 

Principal balance. a:-. or I ~-J 1-1 3 ............ $ 165.000 
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$5 50,000 - 2007 C hestn ut .Boulevard Street Improvement .Bonds due in annua l in sta llments of $35,2X I 
through 20 I 7 at a 5% interest rate. These bonds are being ret ired with Cl>llcctions from property owner:
through Debt Service Funds for curb, gutter and utility improvements to Chestnut Boulevard. Payments arc 
due on March I and September I of each year. The City obligation is $236.096 to b~: paid over ten year~. 
Funds are taken automatically by the First National Bank Trust Department from the non-interest sav in!t:. 
account. 

Principal balance. a:. uf 1 ~-3 1 - 1 3.. . ..... $ 252.969 

$ 225,000- 2008 NE Lift Station and Express Aven ue Bonds due in annual installments through 20 18 at a 
4.5% interest rate. These bonds are being ret ired with collections from propcrt: 0\\ ncrs th rough Debt 
Service Funds. Payments are due on March I and September I of each) car. There i!> no city obligation on 
this bond. Funds are taken automatically by the First National Aanl,. Tru'\t Department from the non-interest 
checking account. 

Principal ba lance. a~ or 12-3 1-1 3.. ..... .. $ 12·UDO 

$ 2 80,000 - 2009 Country Club Drainage Project due in annual insta ll mcn ts of 15.S58 the fi rst year and 
18.273 the following years through 20 19. These bonds are being retired \\ ith ~:o llcc tions from proper!) 
owners through special assessment collections. Payments arc due March I and September I of each ) car. 
The city ob ligation on this bond is 5 1.284 to be paid over I 0 years. fund s ar~: tal-.~n automatically by First 
National Bank from the non-interest checking account. 

Principal halam:c. as ol I ~-31- 13 ..... ... $ 176 . .3~ I 

NOTES PAY ABLE 

$148,400- 2009 Golf Cart Promissory Note. Interest rate is 5.3%. Pa~ mcnts arc made on a month!) bas is 
at 2,826 per month. This note was for 50 new golf carts purchased by the l~randon Clolf course . Funds an: 
taken autOmatically by First National Bank from the non-interest checking account. 

Principal ba Janel·. as 1>1' 12-3 1- 13 ...... .... $ 3 2.l)<l6 

TAX INCREMENT BONDS 

$1 ,377,900- 2006 TIF #2 Note-due in annual installments of $138.0~5 per) car through 2025 at a 7.-t I 0'o 

interest rate. These bonds are being retired with collections from a TIF #'2 and a BID. This bond is for the 
construction of the Conference Center. Payments are due on March I and September I or each year. 

Principal balance. as o l I '2 -31-1 3 ..... .. $1.0 I 0.50 I 

$750,000- 2009 TlF #3 Tax Increment Revenue Bond due in annual installment:. o f 69.289 the firSl ~em 
and 68.165 in years 20 II thru 2024. Interest rate is at 4.15%. Th is bond v. as for construction of Hem loci,. 
8 oulevard . Payments are due June I 5 of each year. 

Principal balance. a -.. nf I 2-31-13 . ... .. .. $59'2.3 58 
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ECONOMIC FACTORS AND NEXT YEA R'S BUDGETS AND RATES 

The C ity of Brandon continued to experience additional revenues in propt:r1~ ta.,es from new construction 
with percentage growth of2 .33% in 2013. Under the state mandated propen~ ta:-. freeze. property taxc~ arv 
3.0% for 2013 which was based on the Consumer Price Index (CP I). 

O ne ofthe primary sources of revenue to the C ity is based on taxable reta il sale, in the community (sa le" 
tax). The City has experienced an increase in taxable sa les o f about 9% 0\ er the prior ) ear due to a boo~t in 
the economy and building projects. 

The C ity of Brandon has adopted a General Fund budget for the 20 I..J fiscal year wh ich will have a decrease 
of 3.29% in expenditures compared to 2013 for a total of $4,989.260. 

CONTACTING THE CITY OF BRANDON FTNANCJAL MANAGEMENT 

This financial report is des igned to provide our citizens. taxpayers. customers. and investors and creditor~ 
with a general overview of the City of Brandon's finances and to demonstrate till' C it~ of Brandon's 
accountability for the money it receives. (fyou have questions about this report or need additional 
information, contact the C ity of Brandon 's Finance Office, PO Box 95-304 Main Ave. Brandon, SO 57005. 
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CITY OF BRANDON 
STATEMENT OF NET POSITION 

DECEMBER 31, 2013 

Primary Government 
Governmental Business-Type 

Activities Activities Tota l 

ASSETS: 
Cash and Cash Equivalents 
Taxes Receivable 
Special Assessment Receivable 
Accounts Receivable 
Utilities Receivable, Net 
Notes Receivable 
Due From Government 
Internal Balances 
Inventories 
Investments 
Prepaid Expenses 

Restricted Assets: 
Restricted Deposits 

Noncurrent Assets: 
Special Assessment Receivable 
Notes Receivable 

Capital Assets: 
Land and Construction in Progress 
Other Capital Assets, Net of Depreciation 

TOTAL ASSETS 

LIABILITIES : 
Accounts Payable 
Other Current Liabilities 
Unearned Revenue 

Noncurrent Liabilities: 
Due Within One Year 
Due in More than One Year 

TOTAL LIABILITIES 

NET POSITION: 
Net Investment in Capital Assets 
Restricted for: 

Debt Service 
Capital Improvement and Debt Service 
Community Development 
SDPAA Insurance Pool Contribution 

Unrestricted 

TOTAL NET POSITION 

$ 3,191.438.79 $ 1.535,048.95 
27,611 .67 

408,479.01 1.001 .21 
12,767.00 836.92 

301 130.30 
15,290.88 
36,588.77 1,242.48 

(1 ,792,898.08) 1.792,898.08 
19,402.47 40,763.29 

751 ,322.72 773.719.55 
405.75 4.578.02 

35,276.56 

84.117.41 4,004.84 
321 ,131.23 

1,618,044.28 1 ,752,527.60 
18,520,146.52 15,712,671 .56 

23,249,124.98 21 ,920.422.80 

27,799.79 58.513.57 
130.758.54 49,997.01 

21 ,470.00 111 ,023.78 

580,108.25 394,151.81 
4,900,080.64 1,287.642.88 

5,660,217.22 1 ,901,329.05 

14,801 ,549.41 15.903.802.31 

721 ,278.57 
266,978.67 
682,910.57 

35,276.56 
1,080 ,913. 98 4.115,291 .44 

$17,588.907.76 $20.019.093.75 

The notes to the financial statments are an mtegral part of this statement. 
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$ 4,726.487.74 
27,61 1.67 

409.480.22 
13.603.92 

301 .130.30 
15.290.88 
37.83 1.25 

60.165.76 
1 ,525,042 27 

4.983.77 

35,276.56 

88,122.25 
321 .131 .23 

3,370,571.88 
34,232,818.08 

45,169,547.78 

86,313.36 
180.755.55 
132,493.78 

974.260.06 
6,187 723.52 

7,561 ,546.27 

30,705,351 .72 

721 .278.57 
266,978.67 
682,910.57 

35,276.56 
5,196,205.42 

$37,608,001.51 
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Functions/Programs 
Primary Government: 

Governmental Activities: 
General Government 
Public Safety 
Public Works 
Health and Welfare 
Culture and Recreation 
Conservation and Development 
·Interest on Long Term Debt 

Total Governmental Activities 

Business-type Activities: 
Water 
Sewer 
Golf Course 
Electric 

Total Business-type Activities 

Total Pnmary Government 

· The Mumcrpahty does not have nterest 
expense related to functions presented above 
Thrs amount 1ncludes tnd1rect 1nterest 
expense on general long-term debt 

CITY OF BRANDON 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31 , 2013 

Expenses 

s 721 ,30515 
1,470,168.41 
1 ,365,628.22 

4,096.94 
629.016.65 

95,683.91 
217,794.69 

4 ,503.693.97 

935,372.86 
918,484.24 

1,1 63,973.61 
76,447.78 

3,094,278.49 

s 7,597.972.46 

General Revenues: 
Taxes 

Property Taxes 
Sales Taxes 

$ 

Charges for 
Services 

107,855.00 
46,045.20 

404,309.51 
75.00 

147,164.50 
66.650.67 

772,099.88 

1 .644. 701 .84 
1,127.821.70 
1,131,803.53 

74,269.44 

3,978,596.51 

s 4,750,696 39 

Gross Receipts Business Tax 
State Shared Revenues 
Unrestricted Investment Eamrngs 
Miscellaneous Revenue 

l oss on Disposition of Assets 
Transfers In (Out) 

Program Revenues 
Operating 

Grants and 
Contributions 

$ 

80,320.84 

15,872.14 

96,192.98 

s 96,192.98 

Total General Revenues . Special items and Transfers 

Change in Net Position 

Net Posltion-Beginnrng 

NET POSITION - ENDING 

Capital 
Grants and 

Contributions 

$ 
19,103.00 

849,303.06 

80,975.00 

949,381 .06 

s 949.381 06 

The notes to the financral statements are an integral part of this statement 

Net (Expense) Revenue and 
Changes i n Net Position 

Primary Government 
Governmental Business-Type 

Activities Activities Total 

$ (613,450.15) s 
(1 ,405,020.21) 

(31.694.81) 
(4.021 .94) 

(385,005.01) 
(29,033.24) 

(217,794 .69) 

(2,686.020.05) 

(2,686.020 05) 

2.236.396.22 
2,730 708.84 

58 ,158.00 
56631 .97 

4 828.66 
15,016.51 

(22,373.07) 
55,357.54 

5, 134,724.67 

2,448,704.62 

15,140 2031 4 

s 17,588,907 76 

709,328.98 
209,337.46 
(32, 170.08) 

(2, 178.34) 

884,318.02 

884,318.02 

2,428 60 
17,361 10 
(8,964.95) 

~55,357 .54) 

~44,532 . 79) 

839,785.23 

19.179,308 52 

$20,019,093 75 

s (613.450.15) 
(1,4o5.o2o.21 >A 

(31,694.81). 
(4,021 .94) 

(385,005.01) 
(29,033.24) 

(217,794.69) 

(2,686,020.05) 

709.328.98 
209,337.46 
(32, 170.08) 

(2,178.34) 

884,318.02 

(1.801 , 702.03) 

2.236.396.22 e 
2, 730.708.84 

58,158 00 
56,631 .97 

7.257.26 
32,377.61 

(31 ,338.02) 

5,090,191 .88 

3.288.489.85 

34 ,319,511 66 

$37.608.001 .51 



ASSETS: 
Cash and Cash Equivalents 
Taxes Receivable--Delinquent 
Accounts Receivable 

Special Assessments Receivable--Current 

CITY OF BRANDON 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
DECEMBER 31, 201 3 

TIF 
Hemlock 

Blvd. 

Debt 
General Service 

Fund Fund 

$ 2.475,039.24 s 
27,611 .67 

8.815.00 
294,804.82 

Spec1al Assessments Receivable--Delinquent 3.640.09 
Special Assessments Receivable--Deferred 80.689.12 
Notes Receivable-Current 
Notes Receivable-Noncurrent 
Restricted Deposits 35.276.56 
Due from Other Governments 36,588.77 
Inventory 19,402 47 
Investments 576,429.46 
Prepaid Expenses 405.75 

TOTAL ASSETS $ 3,558.702.95 $ 0 .00 

LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND FUND BALANCES: 
Liabilities: 

Accounts Payable $ 27,799.79 $ 
Due to Other Governments 
Wages Payable 55,512 74 
Taxes Payable 8,034.92 
Advances From Other Fund 1,410,000.00 273,756.86 
Unearned Revenue 21,470.00 

Total Liabil ities 1,522,817.45 273,756.86 

Deferred Inflows of Resources: 
Unavailable Revenue--Property Taxes 27,611 .67 
Unavailable Revenue--Special Assessments 379,134.03 

Other Deferred Inflows of Resources 3,464.56 

Total Deferred Inflows of Resources 410.210.26 

Fund Balances: 

Non spendable 55,084.78 
Restricted 
Assigned 513,292.00 

Unass1gned 1,057,298.46 (273 756 86) 

Total Fund Balances 1,625,675.24 {273 756 86) 

TOTAL LIABILITIES, DEFERRED INFLOWS OF 

Nonmajor Total 
Governmental Governmental 

Funds Funds 

s 71 6.399.55 $ 3,191.438 79 
27.61 1 67 

3.952.00 12.767 00 
113.674.19 408.479.01 

3.640.09 
341.408.97 422.098 09 

15.290 88 15.290. 88 
321 .131 .23 321 .131.23 

35.276.56 
36.588 77 
19 402 47 

174,893.26 751 322 72 
405.75 

$ 1.686, 750.08 $ 5,245 ,453 .~ 

$ $ 27,799.79 
11 ,630.27 11 ,630.27 

55,512 74 
8.034.92 

109.141 .22 1, 792,898.08 
21,470.00 

120.771.49 1,917,345.80 

27.611 67 
455,083.16 834.217 19 

3,464.56 

455.083.16 865,293.42 

55.084 78 
1.21 6,084.65 1,21 6.084.65 

51 3,292 00 
(1 05,189.22) 678 352 38 

1 110.895 43 2.462 813 81 

RESOURCES AND FUND BALANCES $ 3,558, 702 .95 _$ _ _ 0_00 $ 1 ,686, 750 08 $ 5,245.453 ~ 

The notes to the financial statements are an integral part of thts statement. 
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CITY OF BRANDON 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
DECEMBER 31, 201 3 

Total Fund Balances- Governmental Funds 

Amounts reported for governmental activities in the statement 
of net assets are different because: 

Capital assets used in governmental activities are not 
financial resources and therefore are not reported in 
the funds. 

$ 26,609.716.33 

$ 2,462,813 81 

Cost of Capital Assets 
Accumulated Depreciation (6,471 ,525.53) 20,1 38,190 80 

Long-term liabilities are not due and payable in the 
current period and therefore are not reported in the 

Assets such as taxes receivable (delinquent) and 
special assessments receivable are not available to 
pay for current period expenditures and therefore are 
deferred in the funds. 

Accrued interest payable which is not accounted for in 
the modified accrual basis of accounting but is 
accounted for in the statement of net position. 

Net Position - Governmental Funds 

The notes to the financial statements are an integral part of th1s statement 
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(5,480,188 89) 

523,672.65 

(55,580.61) 

$17,588,907.76 



CITY OF BRANDON 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEA R ENDED DECEMBER 31, 2013 

TIF 
Hemlock 

Blvd. Debt Other Total 
General Service Governmental Governmental 

Fund Fund Funds Funds 
Revenues: 

Taxes: 
General Property Taxes $ 2.064,924.22 $ 28 11 $ 167,366.32 $ 2,232 ,318.65 
General Sales and Use Tax 2.538,964.45 191,744.39 2. 730,708.84 
Gross Receipts Business Tax 58,158.00 58,158.00 
Amusement Taxes 768.00 768.00 
Penalties and Interest on Delinquent Taxes 3,123.65 3,123.65 

Licenses and Permits 106,705.00 106,705.00 
Intergovernmental Revenue: 

Federal Grants 104,340.60 104.340.60 
State Grants 16,665.31 16 665 31 
State Shared Revenue: 

Bank Franchise Tax 15,571 .13 15,571 .13 
Liquor Tax Reversion 36,649.58 36.649 58 
Motor Vehicle L1censes (5%) 34,927.38 34,927 38 
Local Government Highway and Bridge Fund 49,985.44 49,985.44 
Other 4.411 .26 4.411.26 

County Shared Revenue: 
County Wheel Tax 8,748.10 8,748.10 

Charges for Goods and Services: 
General Government 1,150.00 1.150.00 
Public Safety 38,036.20 38,036.20 
Sanitation 3,280.47 3,280 47 
Health 75.00 75.00 
Culture and Recreation 147,164.50 147,164.50 
Other 64,504.75 64 ,504 75 

Fines and Forfeits: 
Court Fines and Costs 8,009.00 8.009.00 

Miscellaneous Revenue 
Interest Income 1,412.09 3,4 16.57 4,828.66 
Rentals 95.00 95 .00 
Special Assessments 50.644.41 243.425.08 294 069 49 
Street Assessments 223,920.15 223.920.15 
Contributions/Donations from Private Sources 81,300.00 81 ,300.00 
Other 17,389.18 834.75 18,223.93 

Total Revenue 5,622,764 .87 28 11 664,945.11 6 287.738.09 

Expenditures : 

General Government: 

Legislative 100.783.63 100,783 63 
Executive 202,624.71 202,624 71 
Elections 1,421 .23 1 421 .23 
Financial Administration 208,026.85 208 026.85 
Other 64,748.60 98,718.10 163,466.70 

Total General Government 577,605.02 98,718.10 676,323.12 

18 



CITY OF BRANDON 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31 , 2013 

TIF 
Hemlock 

Blvd. Debt Other Total 
General Service Governmental Governmental 

Fund Fund Funds Funds 
Public Safety· 

Police 1,046,846.40 1,046,846.40 
Fire 165,131 .37 165,131 .37 
Protective Inspection 151 ,301 .98 151,301.98 
Other Protection 19,884.94 12,220.98 32,105.92 

Total Public Safety 1 ,383,1 64.69 12,220.98 1,395,385.67 
Public Works: 

Highways and Streets 540,592.25 540,592.25 
Sanitation 1,348.63 1.348.63 
Transit 1621960.20 162,960.20 

Total Public Works 704,901 .08 704,901 08 
Health and Welfare· 

Health 4,096.94 4,096.94 
Total Health and Welfare 4,096.94 4.096.94 
Culture and Recreation: 

Recreation 154,189 31 154,189.31 
Parks 286,677.33 286,677 33 

Total Culture and Recreation 440,866.64 440,866.64 
Conservation and Development: 

Economic Development and Assistance 
Total Conservation and Development 80,378.91 15,305.00 95,683 91 
Debt Service 501,550.70 ~165.25 508,407.08 1.078,123.03 

Capital Outlay 617,464.46 61 7,464.46 

Total Expenditures 4,310,028.44 68,165.25 634,651 .16 5,012,844 .85 

Excess of Revenue Over (Under) Expenditures 1,312,736.43 (68,137.14) 30,293.95 1,274,893.24 

Other Financing Sources (Uses): 

Transfer In 112,747.87 1 654 ,703.97 1,767.451 .84 
Transfer (Out) (1 ,712 ,094.30) (1 '712,094.30) 
Compensation for Loss/Damage 

to Capital Assets 10,452.04 10.452.04 
Sale of Municipal Property 7 ,770.80 7.770 80 

Total Other Financing Sources (Uses): (1 ,581 ' 123.59) 1 654,703.97 73,580.38 

Net Change in Fund balance (268,387.16) (68 137 14) 1 684,997.92 1 348 473 62 

Net Change in Nonspendable Fund Balance (3.084.46) (3.084 46) 

Fund Balance - Beginning Balance 1,897,146.86 (205 619 72) (574, 102.49) 1,117 424 .65 

FUND BALANCE- ENDING $ 1,625,675.24 $ (273 756 .8~ s 1,110,895.43 $ 2 ,462 .~ 

The notes to the financial statements are an integral part of this statement 
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• 
CITY OF BRANDON 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND NET POSITION TO THE GOVERNMENT-WIDE 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31,2013 

Net Change in Fund Balances- Total Governmental Funds $ 1.348.473.62 

Amounts reported for governmental activities in the statement of 
activities are different because: 

Governmental funds report capital outlays as expenditures However, 1n the statement of 
activities the cost of those assets is allocated over their estimated useful l1ves and 
reported as depreciation expense. This was the amount by which depreciation expense 
exceeded capital outlay in the period. 

Investment in Capital Assets 
Depreciation Expense 

$ 61 7.464.46 
(944,798.33) 

Governmental funds report revenues when they meet the available cntena Because 
some revenues will not be collected for several months after the c1ty's calendar year 
ends, they are not considered "available" revenues and are deferred 1n the governmental 
funds 

Repayment of bond principal is an expenditure in the governmental funds. but the 
repayment reduces long-term liabilities in the statement of net assets 

Some expenses reported in the statement of activities do not reqUire the use of current 
financial resources and therefore are not reported as expenditures 1n governmental 
funds 

Change in accrued leave 
Change in deferred charges 

Interest on long-term debt in the statement of activities differs from the amount reported 
in the governmental funds because interest is recognized as an expenditure in the funds 
when it is due, and thus requires the use of current financial resources. In the statement 
of activities, however, interest expense is recognized as the interest accrues. regardless 
of when it is due. This amount represents the change in the amounts accrued. 

Supplies acquired are an expenditure on the fund statements when purchased but are 
expensed on the statement of activities when consumed. 

In the statement of activities, contributed assets are reported , whereas th1s amount IS not 
reported in the governmental fund financial statements. 

In the statement of activities, gains and losses on disposal of assets 1s reported whereas 
in the governmental funds. the proceeds and expenses from the disposal of '1xed assets 
1s reflected The net amount of gains and losses 1s. 

Change 1n Net Position of Governmental Activities 

The notes to the financial statements are an integral part of this statement. 
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(327 ,333.87) 

(191 .469.96) 

869.487 29 

(20,759 13) 
(43,301 79) 

7,985 77 

(3.084.46) 

849.303 06 

(40 595.91 ) 

$2 ,448 .70~ 



CITY OF BRANDON 
STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 
DECEMBER 31 , 2013 

Enterprise Funds 
Non Major 

Water Sewer Golf Course Enterprise 
Fund Fund Fund Fund Totals 

ASSETS: 
Current Assets 

Cash and Cash EQuivalents $ 658,687 23 $ 867,975 26 s 8 386 46 $ $ 1 535.048.95 
Ut11ities Receivable, Net 132.688 10 156.728 76 1171344 301 130 30 
Accounts Receivable 83692 83692 
Special Assessments Receivable-Current 1.001 21 1 001 21 
Due From Government 597.57 306 10 338 8 1 1,242 48 
Prepaid Expense 4 578.02 4,578.02 
Inventory of Supplies 9,089.44 9,089.44 
Inventory of Stores Purchased for Resale 31 ,673 8t> 31 ,67385 
Investments 591,491 75 182,227.80 773,719.55 

Total Current Assets 1,392,554.09 1,208,239.13 45.814 06 11,713.44 2.658.320 72 

Noncurrent Assets: 
Special Assessments Receivable- Deferred 4,004 84 4 004 84 
Advances to Other Funds 1,792,898.08 ~ 792 898 08 

Cap1tal Assets: 
Land 83,986.18 381 ,304.99 1.254 649 93 1 719.941 10 
Buildings 2,431 ,511 .83 281 ,921.08 1 458 631 69 4 172.064 60 
Improvements Other Than Buildings 8,054,792.57 8,358, 723.33 859.801 30 17.273,317 20 
Machinery and Equipment 1,248,408 31 550,732.42 600,512.07 2 399,652.80 

Less: Accumulated Depreciation (3,727,666.78) (2,915,293 57) ( 1.489 402 69) (8 132.363 04) 
Construction Work in Progress 30,659 48 1,927.02 32,586.50 

Total Noncurrent Assets 9,914.589.67 6.663,320 11 2.684.192 30 19,262 102 08 

TOTAL ASSETS $ 11 ,307,143 76 $ 7,871 559.24 s 2 730 006 36 s 11 713.44 !1.:1 .920.422 80 

LIABILITIES: 
Current Liabilities: 

Accounts Payable $ 16,422.65 $ 33.719 2 1 s 7 645 74 $ 725.97 $ 58,513 57 
Due to State 4,546.82 4 546 82 
Accrued Interest Payable 9,226.11 1.823 49 11 049.60 
Accrued Wages Payable 9,324.63 4,387.08 16,581 83 30.293.54 
Accrued Taxes Payable 1,272.81 598.83 2 235 41 4,107 05 
Current Port1on of Long Term Debt 235,404.91 4,212 10 154 534 80 394 151 81 

Unearned Revenue 675.75 110 348 03 11 • . 023 78 

Total Current Liabilities 272.326.86 42.917 22 297 716 12 725.97 613.686 17 

Noncurrent Liabilities· 

Long-Term Debt 341 ,631 .98 12,637 00 933 373 90 1 287 642 88 

Total Noncurrent Liabilities 341,631.98 12,637 00 933 373 90 1 287.642.88 

NET POSITION: 

Net Investment in Capital Assets 7,574,251 .98 6,659,3 15 27 1,670 235 06 15.903 802 31 

Unrestricted Net Position 3.118,932.94 11156,689 75 (171 318 72) 10,987 47 4 115.29144 

Total Net Pos1tion 10,693.184.92 7,816,005 02 1 498 916 34 10.987.47 20.019 093 75 

TOTAL LIABILITIES AND NET POSITION $ 11.307 143.76 $ 7,871,559.24 $ 2 730 006.36 $11 ,713.44 s 2 1 920 422 80 

The notes to the financial statements are an integral part of this statement 
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CITY OF BRANDON 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCES 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2013 

Enterprise Funds 
Water Sewer Golf Course Non Major 
Fund Fund 

Operating Revenue: 
Fund Fund Totals 

Charges for Goods and Services $ $ 1 '127,821. 70 $ $ 74,269.44 $ 1,202,091 .14 
(Revenues Securing Bond Issues) 1,644,701 .84 1,131 ,803.53 2.776,505.37 

Other Income 17,055.00 306.10 17,361 .10 e Total Operating Revenue 1,661 ,756.84 1,128,127.80 1,131 ,803.53 74,269.44 3,995,957.61 

Operating Expenses: 
Personal Services 286,470.80 159,663.65 504,492.44 950.626.89 
Other Current Expense 315,565.82 563,169.73 280,907.11 2 ,756.40 1,162,399.06 
Materials (Cost of Goods Sold) 233,572.74 73,691 .38 307.264.12 
Depreciation 294,407.39 195,650.86 120,208.34 610,266.59 

N 
Total Operating Expenses 896,444.01 918,484.24 1,139,180.63 76,447.78 3,030,556.66 

N 

Operating Income (Loss) 765,312.83 209,643.56 (7,377.10) (2,178.34) 965,400.95 

Nonoperating Revenue (Expense): 
Investment Earnmgs 1.701 36 726 14 1 02 0 08 2 428 60 
Interest Expense and F1scal Charges (38,928 85) (24 792.98) (63 721 83) 
Gam (loss) on D1spos1t1on of Assets (8.964 95) {8.964.95) 

Total Nonoperating Revenue (Expense) {46,192 44) 726 14 (24.791 .96) 0.08 (70 258 18) e 
Income (Loss) Before Transfers 71 9,120 39 210.369 70 (32 169 06) (2 178 26) 895 142 77 

Transfers In 48,086.67 9 303 66 57 390.33 
Transfers Out (88,613.41 ) {24 , 134.46) p 12,747.87) 

Total Transfers (88,613.41) (24 ,134.46) 48,086.67 9 ,303.66 (55,357.54) 
Change in Net Position 630,506.98 186,235.24 15,917.61 7 ,125.40 839,785.23 

Net Position • Beginning 10,062,677.94 7,629,769.78 1,482,998.73 3 .862.07 19,179,308.52 

NET POSITION - ENDING s 10,693,184 92 s 7.!.8_2~ ,0~ s 1498,91634 s J0,987.47 s 20,019,093 75 

The notes to the financial statements are an integral part of this statement. 



CITY OF BRANDON 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31 , 201 3 

Enterprise Funds 
Water Sewer Golf Course Non Major 
Fund Fund Fund Fund Totals 

CASH FLOWS FROM 
OPERATING ACTIVITIES: 
Cash Receipts from Customers $ 1.633.331 .82 $ 1,079, 794.01 $1 ,131,311 .87 $66,970.23 $ 3,911.407.93 

Internal Activity-Receipts from Other Funds 11 ,170.90 14,975.50 26,146.40 
Cash Payments to Employees for Services (283' 956. 30) (159.311 .73) (504.402.4 1) (947 ,670.44) 

Cash Payments to Suppliers of 
Goods and Services (299,852. 75) (554.599.40) (507.627. 35) (76,273.97) (1 ,438,353.4 7) 

Cash Payments for lnterfund Services (7.609.21) (7.609.21) 
Other Receipts (Payments) 17,055.00 306.10 17,361 .10 

Net Cash Provided (Used) by 

Operating Activities 1,077,748.67 381 ,164 48 111 .672.90 {9,303.74) 1.561 ,282.31 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES: 

lnterfund Loans 312.034.63 (136.21 5 50) 175,819 13 

Operating Transfers In 48,086.67 9,303.66 57.390.33 
Operating Transfers Out (88,613.41 ) {24,1 34.46) ~1 1 2,747 87) 

Net Cash Provided (Used) by 
Operating Activities 223,421 .22 {160,349 96) 48,086 67 9,303.66 120,461 59 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES: 

Purchase of Capital Assets (384 ,185.17) (52,046.67) (436.231.84) 
Principal Paid on Capital Debt (216,819.33) (129,510 84) (346,330. 1 7) 

Interest Paid on Capital Debt (41 ,958.47) {24.813.29) (66.771 .76) 

Net Cash Provided (Used) by Capital and 
Related Financing Activities {642,962.97) (52,046.67) (154,324.13) (849.333. 77) 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of Investment Securities (1.321 .05) (545.50) (1,866.55) 
Interest Earnings 1,701 .36 726 14 1 02 0.08 2 ,428.60 

Net Cash Provided (Used) 
by Investing Activities 380.31 180.64 1.02 0.08 562.05 

Net Increase (Decrease) in Cash and 
Cash Equivalents $ 658,587.23 $ 168,948 49 s 5 436 46 $ (0.00) $ 832.972.18 -

Cash and Cash Equivalents at 
Begmnmg of Year s 100 00 $ 699.026 77 s 2 950 00 $ 0.00 $ 702,076.77 

Cash and Cash Equivalents at End of Year 658.687.23 867.975.26 8 386 46 0.00 1 535,048.95 

Net Increase (Decrease) in Cash and 

Cash Equivalents $ 658,587.23 $ 168,948.49 s 5,436 ..12. $ 0.00 s 832,972.18 
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RECONCILIATION OF OPERATING 
INCOME (LOSS) TO NET CASH 
PROVIDED (USED) BY OPERATING 
ACTIVITIES: 

CITY OF BRANDON 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 201 3 

(continued) 

Water 
Fund 

Enterprise Funds 
Sewer Golf Course 
Fund Fund 

Non Major 
Fund Totals 

Operating Income (Loss) 
Adjustments to Reconcile Operating 
Income to Net Cash Provided 
(Used) by Operating Activities: 

$ 765.312.83 $ 209,643 56 $ (7.377 1 0) $ (2, 178.34) $ 965.400.95 

Depreciation/Amortization Expense 
Change in Assets and liabilities: 

Receivables and Other Receivables 
Inventories 
Accounts and Other Payables 
Accrued Leave Payable 
Unearned Revenue 

Net Cash Provided (Used) 
by Operating Activities 

Noncash Investing, Capital 
and Financing Activities: 
Loss on Disposal of Capital Assets Not 

Affecting Operating Income 

294.407.39 195.650 86 

(213.62) (33,052 19) 
1,536.05 

14,177.02 8,570.33 
2,514.50 351 92 

14.50 

$ 1.077,748.67 $ 381 .164.48 

$ 8.964.95 

The notes to the financial statements are an integral part of this statement 
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120.208 34 0.00 610.266.59 

6.883 32 (7,299.21) (33,681 . 70) 
759 68 2,295.73 

(1 516 39) 173.81 21.404.77 
90.03 2.956.45 

(7.374 98) (7,360.48) 

s !.!1.672.90 $ ~9 .303.74) $1 .561 .282.31 



CITY OF BRANDON 
NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - Summary of Significant Accounting Policies 

a. Financial Reporting Entity 

The reporting entity of the City of Brandon consists of the primary government (which includes all of 
the funds, organizations, institutions. agencies, departments, and offices that make up the legal 
entity, plus those funds for which the primary government has a fiduciary responsibility, even though 
those fiduciary funds may represent organizations that do not meet the critena for inclusion in the 
financial reporting entity); those organizations for which the primary government is financially 
accountable; and other organizations for which the nature and significance of their relationship with 
the primary government are such that their exclusion would cause the financial reporting entity's 
financial statements to be misleading or incomplete. 

b. Basis of Presentation: 

Government-wide Financial Statements: 

The Statement of Net Position and Statement of Activities display information about the reporting 
entity as a whole . They include all funds of the reporting entity except for fiduciary funds. The 
statements distinguish between governmental and business-type activities. Governmental 
activities generally are financed through taxes, intergovernmental revenues, and other non
exchange revenues. Business-type activities are financed in whole or in part by fees charged to 
external parties for goods or services. 

The statement of activities presents a comparison between direct expenses and program revenues 
for each segment of the business-type activities of the City and for each function of the City's 
governmental activities. Direct expenses are those that are specifically associated with a program 
or function and, therefore, are clearly identifiable to a particular function. Program revenues 
include (a) charges paid by recipients of goods and services offered by the programs and (b) 
grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular program. Revenues that are not classified as program revenues. including all taxes. are 
presented as general revenues. 

Fund Financial Statements: 

Fund financial statements of the reporting entity are organized into funds , each of which is 
considered to be a separate accounting entity. Each fund is accounted for by providing a separate 
set of self-balancing accounts that constitute its assets, liabilities. fund equ1ty, revenues, and 
expenditures/expenses. Funds are organized into three major categories governmental, 
proprietary, and fiduciary. An emphasis is placed on major funds withm the governmental and 
proprietary categories. A fund is considered major if it is the primary operating fund of the City or 1t 
meets the following criteria : 

1. Total assets and deferred outflows of resources, liabilities and deferred inflows of 
resources, revenues, or expenditures/expenses of the individual governmental or enterprise 
fund are at least 1 0 percent of the corresponding total for all funds of that category or type. 
and 

2. Total assets and deferred outflows of resources, liabilities and deferred inflows of 
resources, revenues , or expenditures/expenses of the individual governmental or enterpnse 
fund are at least 5 percent of the corresponding total for all governmental and enterprise 
funds combined, or 
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3. Management has elected to classify one or more governmental or enterprise funds as major for 
consistency in reporting from year to year, or because of public 1nterest 1n the fund's operations. 

The funds of the City financial reporting entity are described below· 

GOVERNMENTAL FUNDS 

General Fund- The General Fund is the general operating fund of the c1ty. It is used to account for 
all financial resources except those required to be accounted for in another fund. The General 
Fund is always considered to be a major fund. 

Special Revenue Funds - Special revenue funds are used to account for and report the proceeds 
of specific revenue sources that are restricted or committed to expenditure for specified purposes 
other than debt service or capital projects. 

The following Special Revenue Funds are not considered major funds: Th1rd Cent Sales Tax Fund. 
2006 TIF Special Revenue Fund, Brandon Revolving Loan Fund and Repair & Demolition Fund. 
These funds are reported on the fund financial statements as "Other Governmental Funds" and are 
detailed in the combining statement section. 

Debt Service Funds - Debt service funds are used to account for and report financial resources 
that are restricted, committed, or assigned to expenditure for principal and interest. 

TIF Hemlock Blvd. Debt Service Fund- to account for special assessment taxes which may be 
used only for the payment of the debt principal, interest, and related costs. This is a major fund 

The following Debt Service Funds are not considered major funds : Tax Increment District, Park 
Street Special Assessment, Chestnut Boulevard Special Assessment. Chestnut Boulevard Middle 
Special Assessment, Express Avenue/French Creek Special Assessment. TIF Convention Center 
Debt Service Fund, and Country Club (CC) Heights Debt Service Fund. These funds are reported on 
the fund financial statements as "Other Governmental Funds" and are detailed in the combining 
statement section. 

Capital Projects Funds - Capital Projects Funds are used to account for and report financial 
resources that are restricted, committed, or assigned to expenditure for capital outlays, including 
the acquisition or construction of capital facilities and other capital assets (other than those 
financed by proprietary funds and trust funds). 

The Aspen Blvd Capital Project Fund is not considered a major fund : This fund is reported on the 
fund financial statements as "Other Governmental Fund" and is detailed in the combining 
statement section. 

PROPRIETARY FUNDS 

Enterprise Funds - Enterprise Funds may be used to report any activity for which a fee is charged 
to external users for goods or setvices. Activities are required to be reported as enterprise funds If 
any one of the following criteria is met. Governments should apply each of these criteria in the 
context of the activity's principal revenue sources. 

a. The activity is financed with debt that is secured solely by a pledge of the net revenues from 
fees and charges of the activity. Debt that is secured by a pledge of net revenues from fees 
and charges and the full faith and credit of a related primary government or component unit
even if that government is not expected to make any payments-is not payable solely from 
fees and charges of the activity. (Some debt may be secured, in part. by a poftion of its own 
proceeds but should be considered as payable "solely" from the revenues of the activity ) 
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b. Laws or regulations require that the activity's costs of providing services. including capital 
costs (such as depreciation or debt service), be recovered with fees and charges, rathe1 
than with taxes or similar revenues. 

c. The pricing policies of the activity establish fees and charges designed to recover its costs. 
including capital costs (such as depreciation or debt service). 

Water Fund -financed primarily by user charges, this fund accounts for the construction and 
operation of the City waterworks system and related facilities. (SDCL 9-47-1) This is a major fund. 

Sewer Fund - financed primarily by user charges, this fund accounts for the construction and 
operation of the City sanitary sewer system and related facilities. (SDCL 9-48-2) This is a major 
fund. 

Golf Course Fund - financed by user charges, this fund accounts for the operations of the golf 
course services. This is a major fund. 

Electric Fund - financed by user charges. this fund accounts for the operat1ons of electric services 
This is not a major fund. 

c. Measurement Focus and Basis of Accounting : 

Measurement focus is a term used to describe "how" transactions are recorded within the various 
financial statements. Basis of accounting refers to "when" revenues and expenditures or expenses 
are recognized in the accounts and reported in the financial statements, regardless of the 
measurement focus. 

Measurement Focus: 

Government-wide Financial Statements: 

In the government-wide Statement of Net Position and Statement of Activities, both governmental 
and business-type activities are presented using the economic resources measurement focus 
applied on the accrual basis of accounting. 

Fund Financial Statements: 

In the fund financial statements, the "current financial resources" measurement focus and the modified 
accrual basis of accounting are applied to governmental funds, while the "economic resources" 
measurement focus and the accrual basis of accounting are applied to the proprietary funds. 

Basis of Accounting: 

Government-wide Financial Statements: 

In the government-wide Statement of Net Position and Statement of Activities. governmental and 
business-type activities are presented using the accrual basis of accounting. Under the accrual 
basis of accounting, revenues and related assets are recorded when earned (usually when the 
right to receive cash vests); and, expenses and related liabilities are recorded when an obligation 
is incurred (usually when the obligation to pay cash in the future vests). 

Fund Financial Statements: 

All governmental funds are accounted for using the modified accrual bas1s of accounting. The1r 
revenues, including property taxes, are recognized when they become measurable and available 
"Available" means resources are collected or to be collected soon enough after the end of the fiscal 
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year that they can be used to pay the bills of the current period. The accrual period does not 
exceed one bill-paying cycle, and for the City of Brandon, the length of that cycle is 30 days. The 
revenues which are accrued at December 31 , 2013 are taxes and special assessments receivable, 
amounts due from other governments, and other receivables due within 30 days. 

Under the modified accrual basis of accounting, receivables may be measurable but not available. 
Available means collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Reported deferred inflows of resources are those where asset 
recognition criteria have been met but for which revenue recognition criteria have not been met. 

Expenditures are generally recognized when the related fund liability is incurred. Exceptions to th1s 
general rule include principal and interest on general long-term debt which are recognized when due. 

All proprietary fund types are accounted for using the accrual basis of accounting. Their revenues 
are recognized when they are earned, and their expenses are recognized when they are incurred. 

d. lnterfund Eliminations and Reclassifications: 

Government-wide Financial Statements: 

In the process of aggregating data for the government-wide financial statements, some amounts 
reported as interfund activity and balances in the fund financial statements have been eliminated or 
reclassified, as follows: 

In order to minimize the grossing-up effect on assets and liabilities within the governmental and 
business-type activities columns of the primary government, amounts reported as interfund 
receivables and payables have been eliminated in the governmental and business-type activities 
columns, except for the net, residual amounts due between governmental and business-type 
activities, which are presented as Internal Balances. 

e. Deposits and Investments: 

For the purpose of financial reporting, "cash and cash equivalents" includes all demand and 
savings accounts and certificates of deposit or short-term investments with a term to maturity at 
date of acquisition of three months or less. Investments in open-end mutual fund shares, or simtlar 
investments in external investment pools, are also considered to be cash equivalents. 

Investments classified in the financial statements consist primarily of certificates of deposit whose 
term to maturity at date of acquisition exceeds three months. and/or those types of 1nvestment 
authorized by South Dakota Codified Laws (SDCL) 4-5-6. 

f. Capital Assets: 

Capital assets include land, buildings, machinery and equipment, and all other tangible or intangible 
assets that are used in operations and that have initial useful lives extending beyond a single 
reporting period. Infrastructure assets are long-lived capital assets that normally are stationary rn 
nature and normally can be preserved for Significantly greater number of years than most capital 
assets. 

The accounting treatment over capital assets depends on whether the assets are used in 
governmental fund operations or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

Government-Wide Financial Statements: 

Capital assets are recorded at historical cost, or estimated cost. where actual cost could not be 
determined. Donated capital assets are valued at their estimated fair value on the date donated 
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Reported cost values include ancillary charges necessary to place the asset mto its intended 
location and condition for use. Subsequent to initial capitalization. Improvements or betterments 
that are significant and which extend the useful file of a capital asset are also capitalized. 
The total December 31 , 2013 balance of governmental activities capital assets includes 
approximately 7.1% for which the costs were determined by estimates of orig inal costs. The total 
of December 31 , 2013 balance of business-type capital assets includes approximately 5.4% for 
which the costs were determined by estimates of original costs. These estimated costs were 
established by reviewing applicable historical costs of similar items and bas1ng the estimations 
thereon. 

Infrastructure assets used in general government operations. consisting of certain improvements 
other than buildings. including roads, bridges, sidewalks, drainage systems. and lighting systems. 
acquired prior to January 1, 2004, were not required to be capitalized by the City. Infrastructure 
assets acquired since January 1, 2004 are recorded at cost, and classified as "Improvements 
Other than Buildings." 

For governmental activities capital assets, construction-period interest is not capitalized, in 
accordance with USGAAP, while for capital assets used in business-type activities/proprietary 
fund's operations. construction period interest is capitalized in accordance with USGAAP. 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the 
government-wide Statement of Activities with net capital assets reflected in the Statement of Net 
Position. Accumulated depreciation is reported on the government-wide Statement of Net Position 
and on each proprietary fund's Statement of Net Position. 

Capitalization thresholds (the dollar values above which asset acquisitions are added to the capital 
asset accounts) , depreciation methods, and estimated useful lives of capital assets reported in the 
government-wide statements and proprietary funds are as follows . 

Threshold Method Useful Life 
Land and land rights All NA NA 
Improvements other than buildings $ 5,000.00 Straight L1ne 25-75 yrs 
Buildings 25,000.00 Straight L1ne 25-75 yrs 
Machinery and Equipment 5,000.00 Straight Line 7-10 yrs 
Furniture 5,000.00 Straight Line 7-10 yrs 
Infrastructure All Straight L1ne 25-75 yrs 

Land is an inexhaustible capital asset and is not depreciated 

Fund Financial Statements: 

In the fund financial statements, capital assets used in governmental fund operations are 
accounted for as Capital Outlay expenditures of the appropriate governmental fund upon 
acquisition. Capital assets used in proprietary fund operations are accounted for on the accrual 
basis, the same as in the government-wide statements. 

g. Long-Term Liabilities: 

The accounting treatment of long-term liabilities depends on whether the assets are used in 
governmental fund operations or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

All long-term liabilities to be repaid from governmental and business-type resources are reported 
as liabilities in the government-wide statements. The long-term liabilities pnmanly consist of state 
revolving loans, certificates of participation, revenue bonds, specia l assessment bonds, notes 
payable, financing (capital acquisition) leases and compensated absences 
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In the fund financial statements, debt proceeds are reported as revenues (other f inancing sources) , 
while payments of principal and interest are reported as expenditures when they become due. The 
accounting for proprietary fund long-term debt is on the accrual basis, the same in the fund 
statements as in the government-wide statements. 

h. Program Revenues: 

Program revenues derive directly from the program itself or from parties other than the City's 
taxpayers or citizenry, as a whole. Program revenues are classified into three categories, as 
follows: 

1. Charges for services - These arise from charges to customers, applicants, or others who 
purchase, use, or directly benefit from the goods, services, or privileges provided, or are 
otherwise directly affected by the services. 

2. Program-specific operating grants and contributions - These arise from mandatory and 
voluntary non-exchange transactions with other governments, organizations, or individuals that 
are restricted for use in a particular program. 

3. Program-specific capital grants and contributions - These arise from mandatory and voluntary 
non-exchange transactions with other governments, organizations. or individuals that are 
restricted for the acquisition of capital assets for use in a particular program. 

i. Deferred Inflows and Deferred Outflows of Resources: 

In addition to assets, the statement of financial position reports a separate section for deferred 
outflows of resources. Deferred outflows of resources represent consumption of net position that 
applies to a future period or periods. These items will not be recognized as an outflow of resources 
until the applicable future period. 

In addition to liabilities, the statement of financial position reports a separate section for deferred 
inflows of resources. Deferred inflows of resources represent acquisitions of net position that 
applies to a future period or periods. These items will not be recognized as an inflow of resou rces 
until the applicable future period. 

j . Proprietary Funds Revenue and Expense Classifications: 

In the proprietary fund's Statement of Revenues, Expenses, and Changes in Net Position, 
revenues and expenses are classified in a manner consistent with how they are classified in the 
Statement of Cash Flows. That is, transactions for which related cash flows are reported as capital 
and related financing activities, noncapital financing activities, or 1nvest1ng activities are not 
reported as components of operating revenues or expenses. 

k. Cash and Cash Equivalents: 

The City pools the cash resources of its funds for cash management purposes The proprietary 
funds essentially have access to the entire amount of their cash resources on demand. 
Accordingly, each proprietary fund's equity in the cash management pool is considered to be cash 
and cash equivalents for the purpose of the Statement of Cash Flows. 

I. Equity Classifications: 

Government-wide Statements: 

Equity is classified as Net Position and IS displayed in three components 
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1. Net Investment in Capital Assets - Consists of capital assets, including restricted capital assets, 
net of accumulated depreciation (if applicable) and reduced by the outstanding balances of any 
bonds, mortgages, notes. or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. 

2. Restricted Net Position - Consists of net position with constraints placed on their use either by 
(a) external groups such as creditors, grantors, contributors. or laws and regulations of other 
governments; or (b) law through constitutional provisions or enabling legislation. 

3. Unrestricted Net Position -All other net position that does not meet the definition of "restricted" 
or "net investment in capital assets". 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance, and may d1st1nguish between 
"Nonspendable", "Restricted", "Committed", "Assigned" and "Unassigned" components. 
Proprietary fund equity is classified the same as in the government-wide financial statements. 

m. Application of Net Position: 

It is the City's policy to first use restricted net position, pnor to the use of unrestricted net 
position, when an expense is incurred for purposes for which both restricted and unrestricted net 
positions are available. 

n. Fund Balance Classification Policies and Procedures: 

In accordance with Government Accounting Standards Board (GASB) No. 54. Fund Balance 
Reporting and Governmental Fund Type Definitions, the City classifies governmental fund 
balances as follows: 

• Nonspendable - Includes fund balance amounts that cannot be spent either because it 
is not in spendable form or because of legal or contractual constraints. 

• Restricted- Includes fund balance amounts that are constra1ned for specific purposes 
which are externally imposed by providers, such as creditors or amounts constrained 
due to constitutional provisions or enabling legislation 

• Committed - Includes fund balance amounts that are constrained for specific purposes 
that are internally imposed by the government through formal action of the highest level 
of decision making authority and does not lapse at year-end. 

• Assigned- Includes fund balance amounts that are intended to be used for specific 
purposes that are neither considered, restricted, or committed. Fund Balance may be 
assigned by the City Council. 

• Unassigned- Includes positive fund balance within the General Fund which has not 
been classified within the above mentioned categones and negat1ve fund balances in 
other governmental funds. 

The City uses restricted/committed amounts first when both restncted and unrestricted fund 
balance is available unless there are legal documents/contracts that prohibit doing this, such as 
a grant agreement requiring dollar for dollar spending. Additionally, the government would f1rst 
use committed, then assigned, and lastly unassigned amounts of unrestricted fund balance 
when expenditures are made. 

The City does have a formal minimum fund balance policy. 
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• A schedule of fund balances is provided as follows · 

CITY OF BRANDON 
DISCLOSURE OF FUND BALANCES REPORTED ON BALANCE SHEET 

GOVERNMENTAL FUNDS 
DECEMBER 31 . 2013 

TIF Other 
Hemlock Blvd Non-MaJor Total 

General 
Fund 

Debt Sel\llce Governmental Governmental 

Fund Balances: 
Nonspendable: 
Inventory 
Prepaid Expenses 
SDPM Insurance Pool 

Restricted for. 
Debt Service 
Capital Improvement and Debt Service 
Community Development 

Assigned 
For Next Year's Budget 

$ 19,402.47 $ 
405.75 

35.276.56 

513.292.00 

Fund Funds Funds 

s 

266 19!> 41 
266,978 67 
682.910 57 

$ 19.402.47 
405.75 

35,276.56 

266.195.41 
266,978.67 
682.910.57 

Unassigned 1,057,298.46 (273,756 86) (105 189.22) 

513,292.00 

678,352.38 

Total Fund Balances $ 1,625.675.24 $ (273,756 86) $ 1 110 895 43 $ 2,462,813.81 

Proprietary fund equity is classified the same as in the government-wide financral statements. 

NOTE 2- Deficit Fund Balances/Net Position of Individual Nonmajor Funds· 

As of December 31 , 2013, the following individual nonmajor funds had deficit fund balance/net 
position in the amounts shown: 

2006 T IF Special Revenue Fund 
TIF Convention Debt Service Service 

Total Deficit Balances 

$ (7 4, 166.37) 
(31 ,022.85) 

$ (1 05,189.22) 

In the future, the Governing Board plans to transfer money from the General Fund to correct 
negative fund balances. 

NOTE 3- Deposits and Investments Credit Risk, Concentrations of Credit Risk and Interest 
Rate Risk 

The City follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns. Statutes impose various restrictions on deposits and 
investments. These restrictions are summarized below: 

Deposits - The City's cash deposits are made in qualified public deposrtones as defined by SDCL 
4-6A-1 , 7-20-1 , 7-20-1.1 and 7-20-1.2, and may be in the form of demand or time deposits. 
Qualified depositories are required by SDCL 4-SA-3 to maintain at all times, segregated from their other 
assets, eligible collateral having a value equal to at least 100 percent of the public deposit accounts 
which exceed deposit insurance such as the FDIC and NCUA. In lieu of pledging eligible securities, a 
qualified public depository may furnish irrevocable standby letters of credit issued by Federal Home 
Loan Banks accompanied by written evidence of that bank's public debt rating which may not be less 
than "AA" or a qualified public depository may furnish a corporate surety bond of a corporation 
authorized to do business in South Dakota. 
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Investments - In general, SOCL 4-5-6 permits City funds to be invested only 1n (a) securities of the 
United States and securities guaranteed by the United States Government either directly or 
indirectly; or (b) repurchase agreements fully collateralized by securit1es described in (a) above; or 
in shares of an open-end, no-load fund administered by an investment company whose 
investments are in securities described in (a) above and repurchase agreements described in (b) 
above. Also, SOCL 4-5-9 requires investments to be in the physical custody of the political 
subdivision or may be deposited in a safekeeping account with any bank or trust company 
designated by the political subdivision as its fiscal agent. 

Credit Risk- State law limits eligible investments for the City, as discussed above. The City has no 
investment policy that would further limit its investment choices. 

Interest Rate Risk - The City does not have a formal investment policy that limits investment 
maturities as a means of managing its exposure to fair value losses arising from increasing interest 
rates . 

Concentration of Investment -The City places no limit on the amount that may be invested in any 
one issuer. 

Deposits are reported at cost, plus interest, if the account is of the add-on type 

Assignment of Investment Income - State law allows income from deposits and investments to be 
credited to either the General Fund or the fund making the investment. The City's policy is to credit 
all income from deposits and investments to the fund making the investment. 

NOTE 4 - Receivables and Payables 

Receivables and payables are not aggregated in these financial statements The City expects all 
receivables to be collected within one year, except for $321 , 131.23 of receivables related to 
economic development loans to qualifying bus1nesses reported in the General Fund. This is a 
summary of Economic Development Loans receivable as of December 31 . 2013. 

R & T Unit Corson Marman 
Can Villa9e Ener~y Total 
201 1 2011 2013 

Year Ended Revolving Revolving Revolving 
Dec 31. Loan Fund Loan Fund loan Fund 

2014 $ 5,820.65 $ 925.91 $ 8,544 32 $ 15.290 88 
2015 5,997.68 632.22 10,442.76 1707266 
2016 6,180.11 10,653 55 16.833 66 
2017 6,368.08 10.868.61 17.236 69 
2018 6,561 .77 11 .087.95 17,649 72 

Thereafter 531935.69 198.402.81 252 338 50 
Total $ 84,863.98 $ 1,558.13 $ 250,000.00 $ 336,422..ll 

NOTE 5 - Inventory 

Inventory in the General Fund consists of expendable supplies held for consumption Supply 
inventories are recorded at cost. 

Inventory acquired for resale in the proprietary funds is recorded as an asset when acquired. The 
consumption of inventories held for resale is charged to expense as 1t 1s consumed. Inventories 
held for resale are recorded at the lower of cost or market, on the first-In f1rst-out cost flow 
assumption. 
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Government-wide Financial Statements: 

In the government-wide financial statements, inventory is recorded as an asset at the time of 
purchase, and charged to expense as it is consumed. 

Fund Financial Statements: 

In the fund financial statements, purchases of supply inventory items are recorded as an 
expenditure at the time individual inventory items are purchased. Reported inventories are equally 
offset by nonspendable fund balance which indicates that they do not constitute "available 
spendable resources" even though they are a component of net current assets. 

NOTE 6 - Property Taxes 

Property taxes are levied on or before October 1, of the year preceding the start of the fiscal year. They 
attach as an enforceable lien on property, and become due and payable as of the following January 1, the 
first day of the fiscal year. Taxes are payable in two installments on or before April 30 and October 31 of 
the fiscal year. 

The City is permitted by several state statutes to levy varying amounts of taxes per $1 ,000 of taxable 
valuation on taxable real property in the City. 

NOTE 7 -Changes in General Capita l Assets 

A summary of changes in capital assets for the year ended December 31 . 2013 are as follows . 
Balance 

Governmental Activities: 1/1/2013 

Capital Assets, not being Depreciated: 

Land $ 1,602,615.48 
Construction Wort< in Progress 107,321.38 

Total Capital Assets, not being Depreciated 1,709,936.86 

Capital Assets, being Depreciated: 
Buildings 4,328,919.36 
Improvements Other than Buildings 17,171,903.22 
Machinery and Equipment• 2,070,875.02 

TOTAL 23,571 .697.60 

Less Accumulated Depreciation for: 
Buildings 856,204.42 
Improvements Other Than Buildings 3,654,972.69 
Machinery and Equipment 1,114,139 83 

Total Accumulated Depreciation 5,625,316.94 

Total Governmental .Activities Capital Assets 
being Depreciated, Net 17,946,380.66 

Governmental Activities Capital Assets, Net $ 19,656,317.52 

Deprec1at1on Expense was charged to functions as follows: 
Governmental Activities: 

General Government 
Public Safety 
Public Works 

Culture and Recreation 

Total Deprec1ahon Expense-Governmental Activities 
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Increases 

$ 
7,542 8!:> 

7.542 85 

1,434.288 80 

142,091 30 

- .!_.576.380 10 

95.693.88 
680 793 00 
168.311 4!:> 

944.798 33 

631 581 77 

$ 639,124.~ 

s 24,222 90 
14 .782 74 

657 642 68 

188,15001 

s 944 ,798 33 

$ 

s 

Balance 

Decreases 12/31/2013 

$ 1.602.615 48 
{99,435.43) 15,428.80 

(99,435.43) 1.6 18,044.28 

4 ,328,919.36 
(35,450.93) 18,570,741.09 

(120,954 72) - 2,0g01 1.60 
(156,405.65) ~.991.672.05 

951 898.30 
(15,077 .02) 4.320,688 67 
(83,512.72) _ _ 1,198, 938.56 

{98,589.74) 6 471 525.53 

(57 815.91 ) 18.520.1 46.52 

(157,251.34) $ 20,138,190.80 



Balance Balance 
1/1/2013 Increases Decreases 12/31/2013 

Business-Type Activities: 
Capital Assets, not being Depreciated: 

Land $ 1,719.941 .10 s s s 1 719.941 10 
CWIP 470,543.04 320.612 63 ~758,569. 17) 32,586.50 

Total Capital Assets , not being Depreciated 2,190,484 14 320,612.63 ~758 .569. 1!) 1 752.527.60 

Captial Assets. being Depreciated: 
Buildings 4 ,172.064 60 4 172 ,064 60 
Improvements Other than Buildings 16,566,337.73 758.569 17 (51,589.70) 17,273,317.20 
Machinery and Equipment 2 ,334,040 .16 115,6lil.21 {50,006.57) 2,399,652.80 

TOTAL 23,072,442.49 874 ,188 38 (101 ,596.27) 23.845,034.60 

Less Accumulated Depreciation for: 
Buildings 1,417,190.93 95.303.59 1,512,494 .52 
Improvements Other Than Buildings 4 ,648.358.03 372,348.65 (42,624.75) 4,978,081.93 

Machinery and Equipment 1 ,549,178.81 142 .614.35 (50 ,006.57) 1,641 '786.59 

Total Accumulated Depreciation 7,614,727.77 610.266 59 _(92,631.32) 8.132,363.04 

Total Business-Type Activities Capital Assets 
being Depreciated, Net 15 457,714 72 263,921 79 (8,964.95) 15,712,671 56 

Business-Type Activity Capital Assets, Net $ 17,648,198.86 $ 584,534.42 $ (767,534.12) $ 17,465,199.16 

Depreciation Expense was charged to functions as follows· 
Business-Type Activiites. 

Water $ 294,407 39 
Sewer 195.650 86 
Golf Course 120.208 34 --

Total Depreciation Expense-Business-Type Activities $ 610.266.59 

Construction Work in Progress at December 31 , 2013 is composed of the following: 

Expended 
Project through 

Project Name Authorization 12/31/13 Committed 
Governmental Activities: 
Sioux Blvd Railrod Overpass $ 1,44765 $ 1.447.65 $ 
Pedestrian Trail - Tallgrass 109,000.00 13,981 .15 95,018.85 

Total Governmental Activities 1101447.65 15,428.80 95,018.85 

Bus iness-Type Activities: 
New Wells Project 362,000.00 28.732.45 333,267 55 
Custer Pkwy and Pioneer Park Ent Rd 79,600 00 3.854.05 75,745 95 

Total Business-Type Activities 441 ,600.00 32,586.50 409,013.50 

Total Governmental and Business-Type Activities $ 552,047.65 $ 48,015.30 $ 504,032.35 
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NOTE 8- Changes in Long-term Debt 

A summary of the changes in long-term debt for the year ended December 31 , 2013 is as follows: 

Primary Government: 

Governmental Activities: 

Bonds Payable - Revenue 
State Revolving Funds 
Note Payable 
Special Assessments: 

Accrued Compensated Absences

Governmental Funds 

Total Governmental Activities 

Bus iness-Type Activities: 

Bonds Payable - Revenue 
Notes Payable 
Certificates of Participation 
Accrued Compensated Absences-

Business-Type Funds 

Total Business-Type Activities 

1/1/2013 
Beginning 

Balance 

$ 3,002,562.90 
290,010.77 

1,878,055.27 
950,017.03 

122,788.37 

6.243,434.34 

764,258.94 
64,171.50 

1,079,296.58 

117,441 .39 

2,025,168.41 

$ 

Additions 

143,547.50 

143,547.50 

120,397.84 

120,397.84 

Retired -----

s 284,078.29 
32,361 .33 

275.196 59 
192.368 37 

122.788.37 

906.792 .95 

216,819 33 
31 .225.49 
98.285 35 

117 441 39 

463,771 .56 

12/31/2013 
Ending 

Balance 

s 2,718,484.61 
257,649.44 

1.602,858.68 
757,648.66 

143,547.50 

5,480,188.89 

547,439.61 
32,946.01 

981,011 .23 

120,397.84 

1,681,794.69 

Due wi thtn 

One Year 

$ 194,335.88 
33.095 63 

116.82305 
199 967 29 

35.886.50 

580.108.35 

228,005.63 
32,946 .01 

103.101 33 

30.098.84 

394.151 .81 

Total Primary Government $ 8,268,602.75 $263,945.34 $ 1,370,564 51 s 7.161,983.58 ~260.1§ 

Debt payable at December 31, 2013 is comprised of the following : 

Certificates of Participation 
2002 Golf Course Improvement Certificates--with a varying tnterest rate of 3.95% to 
6.25% depending on time to maturity. F1nal Maturity Date of December 2021 Retired 
by the Golf Course Fund 

Revenue Bonds 

Sales Tax Revenue Bond--Senes 2005A, 5.00% interest, Final Maturity Date of 
September 2035, Retired by the General Fund. 

Sales Tax Revenue Bond--Series 2005B, 4.25% interest, Final Maturity Date of 
October 2035, Retired by the General Fund. 

Sales Tax Revenue Bond--Series 2007. 6.00% interest. Final Maturity Date of 
September 2023. Retired by the General Fund. 

Water Improvement Revenue Bonds-Series 1999. 5.0% tnterest. F1na1 Matunty Date 
of December 2015, Retired by Water Fund. 

Sales Tax Revenue Bond--Senes 2008 6.00% Interest. Final Matunty Date of 
September 2018, Ret1red by the Water Fund. 

TOTAL REVENUE BONDS 

State Revolving Loan: 

State Revolving Fund Loan; 2 25% Interest, Final Maturity Date of January 15. 2021 
Retired by the General Fund 

36 

General 
Long-Term 

Debt 

s 477.504.00 

470,357.49 

1 770.623.12 

Enterpnse 
Funds 

$ 981 ,011 23 

212.021 88 

335,417 73 

$ 2.718,484.61 $ 547,439 61 

s 257 649.44 



Special Assessment Bonds 

Park Street Special Assessment Bond-Series 2004, 4.0% interest. Fmall\llatunty date ol 
September 201 4 , Retired by Debt Service Fund s 

Chestnut 811.(! . Specral Assessment Bond-Senes 2006. 5.0% interest. Frnall\llatunty 
date of September 2016, Retired by Debt Sel'\llce Fund 

Chestnut 8 11.(!. 2007 Sp. Assessment Bond-Senes 2007, 50% rnterest Frnall\llaturrty 
date of September 2017. Retired by Debt Sel'\llce Fund 

NE Lift & Express 2008 Sp. Assessment Bond-Series 2008, 4 .5% interest Final 
Maturity date of September 2018, Retired by Debt Sen.-ice Fund 

Country Club Herghts Sp. Assessment Bond-Series 2009. 4 .75% rnteresl 1-rnall\/laturrty 

General 
Long-Term 

Debt 

38.528 42 

165,000.00 

252.969 04 

124 .83002 

date of March 2019, Retired by Debt Sen.-ice Fund 176,321 .18 

TOTAL SPECIAL ASSESSMENT BONOS S 757.648 66 

Entcrpnse 
I unds 

The City of Brandon agrees that it wi ll, at the expiration of the terms of these issues. or upon earlier call, retire any bonds not 
normally retired from the proceeds of the special assessments pledged for the retrrement of the bonds. 

f\lote Payable 

2006 TIF Note --4% interest rate, Final date of maturity December 2025, Retired from T IF 

Special Revenue and Debt Service Funds. s 1,01 0,500.53 $ 

2009 TIF Note --415% interest rate, Final date of maturity June 2024. Retired from TIF 
Special Revenue and Debt Service Funds. 

2009 Promissory Note -5.38% interest rate, Final date of maturity December 2014 . 
Retired from Goff Course Fund. 

592,358.15 

32.946 01 

TOTAL OF NOTES PAYABLE L 1,602,858.68 .;.s_m.32;;;;·,;;,94=6•.o;.;,1 

Compensated Absences 

Accumulated Liability for Unused Vacation and Sick Leave. Payments to be made 
by the funds that payrol l expenditures are charged to. $ 143,547.50 
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The annual requirements to amortize all debt outstanding as of December 31 , 2013, except for 
compensated absences, but including interest payments of $1 ,311 .336 are as follows: 

Year Ended Revenue State Revolving Specoal 
QKll. Bonds Loan Assessments 

Pnnc1pal Interest Pnncipal ~ Prmc•pal Interest 
201 4 s 422.342 s 87.848 s 33,096 s 5,519 s 199 967 s 31 ,951 
2015 303.919 74,490 33.847 4,768 171 261 23.057 
2016 267.578 66.903 34,615 4,000 181 .306 15.228 
2017 274,960 59,521 35.400 3,215 126.583 6.915 
2018 282,669 51 .811 36.203 2 412 60.661 2.269 

2019-2023 1,090.965 188.231 84.489 2,393 17 871 401 
2024-2028 222.016 115,518 
2029-2033 274.761 62.773 
2034-2038 126,71 4 7,625 

Total $ 3,265,925 $ 714,719 $ 257,649 $ 22,308 $ 7g,649 $ 79,821 

Certificates 
Year Ended of Note 
~ Partici2at ion Pa:table Tota l 

Principal Interest Principal Interest Pnnc1pa1 Interest 
2014 $ 103,101 $ 20,111 $ 149,769 $ 59,091 $ 908.275 s 204.520 
2015 108,153 17,997 121 ,128 53,819 738.308 174,131 
2016 113.453 15.780 125,593 49.354 722.545 151,265 
2017 119,012 13.454 130.225 44.722 686,180 127,827 
2018 124,844 11 ,015 135.029 39,918 639,406 107.425 

2019-2023 412.448 17.180 753.704 144.065 2.359 477 352.270 
2024-2028 220,357 7,982 442.373 123.500 
2029-2033 274 761 62.773 
2034-2038 126.714 7.625 

Total $ 981,011 $ 95,537 $ 1,635,805 $ 398,951 $ ~039 $ 1,311,336 

NOTE 9 - Wastewater Agreement 

In November 1994, the City of Brandon entered into a 20-year agreement with the City of Sioux Falls 
to obtain wastewater treatment services. An annual administrative fee of $2,000 is paid by the City 
of Brandon to the City of Sioux Fails along with a charge of $0.79 per 1 000 gallons of volume of 
wastewater discharged from the sewer system of Brandon into the Sioux Falls Wastewater 
Treatment Facility. The annual administrative fee is for the role of Implementation and enforcement 
of an Industrial Pretreatment Program on industrial users in Brandon. Payments are made from the 
city's Sewer Fund. 

NOTE 10 - Restricted Net Position 

Restricted net position for the year ended December 31 , 2013 was as follows : 

Debt Service Funds 
Capital Improvement and Debt Service Funds 
Community Development 
SDPAA Contribution 

Total Restricted Net Position 

$ 721 ,278 57 
266 978 67 
682 910 57 

35,276 56 

s 1 706,444 37 

These balances are restricted due to federal grant and statutory requirements. 

NOTE 11 - Retirement Plan 

All employees, except for part-time employees, participate in the South Dakota Retirement System 
(SDRS), a cost-sharing, multiple employer public employee retirement system established to provide 
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retirement benefits for employees of the State of South Dakota and its political subdivisions. The 
SDRS provides retirement, disability and survivor's benefits. The right to receive retirement benefits 
vests after three years of credited service. Authority for establishing, administering and amending 
plan provisions are found in South Dakota Codified Law 3-12. The SDRS tssues a publicly available 
financial report that includes financial statements and required supplementary information. That 
report may be obtained by writing to the SDRS, PO Box 1098, Pierre. SO 57501-1098 or by calling 
(605) 773-3731 . 

General employees are required by state statute to contribute 6 percent of their salary to the plan. 
while public safety and judicial employees contribute at 8 percent and 9 percent. State statue also 
requires the employer to contribute an amount equal to the employee's contribution. State statute 
also requires the employer to make an additional contribution in the amount of 6.2 percent for any 
compensation exceeding the maximum taxable amount for social security for general employees 
only. The city's share of contributions to the SDRS for the fiscal years ended December 31 , 2013. 
2012, and 2011 were $116,050.67, $113,831 .74, and $109,644.26 respectively, equal to the 
required contributions each year. 

NOTE 12 - Risk Management 

The city is exposed to various risks of loss related to tort; theft of, damage to . and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. During the period 
ended December 31 , 2013, the city managed its risks as follows: 

Employee Health Insurance: 
The city purchases health insurance for its employees from a commerctal tnsurance carrier. 
Settled results from these risks have not exceeded the liability coverage during the past three 
years. 

Liability Insurance: 
The City joined the South Dakota Public Assurance Alliance, a public entity risk pool currently 
operating as a common risk management and insurance program for South Dakota local 
government entities. The objective of the SDPAA is to administer and provide risk management 
services and risk sharing facilities to the members and to defend and protect the members against 
liability, to advise members on loss control guidelines and procedures, and provide them with risk 
management services, loss control and risk reduction information and to obtain lower costs for that 
coverage. The Municipality's responsibility is to promptly report to and cooperate with the SDPAA 
to resolve any incident which could result in a claim being made by or against the City. The City 
pays an annual premium, to provide liability coverage detailed below, under a claims-made policy 
and the premiums are accrued based on the ultimate cost of the experience to date of the SDPAA 
member, based on their exposure or type of coverage. The City pays an annual premium to the 
pool to provide coverage for torts , thefts, errors and omissions, automobile and general liability. 

The agreement with the South Dakota Public Assurance Alliance provides that the above coverage 
will be provided up to a $2,000,000 limit. Member premiums are used by the pool for payment of 
claims and to pay for reinsurance for claims in excess of $250,000 for property coverage and 
$500,000 for liability coverage to the upper limit. A portion of the member premiums are also 
allocated to a cumulative reserve fund . The City would be eligible to recetve a refund for a 
percentage of the amount allocated to the cumulative reserve fund on the following basis: 

End of City's First Full Year 50% 
End of City's Second Full Year 60% 
End of City's Third Full Year 70% 
End of City's Fourth Full Year 80% 
End of City's Fifth Full Year 90% 
End of City's Sixth Full Year and Thereafter 100% 
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As of December 31 , 2013, the City has a vested balance in the cumulative reserve fund of 
$35.276.56. 

Worker's Compensation: 
The city joined the South Dakota City League Worker's Compensation Fund. a public entity risk pool 
currently operating as a common risk management and insurance program for South Dakota local 
government entities. The objective of the Fund is to formulate, develop. and administer, on the behalf of 
the member organizations, a program of worker's compensation coverage, to obtain lower costs for 
that coverage, and develop a comprehensive loss control program. The City's responsibility is to 
initiate and maintain a safety program to give its employees safe and sanitary working conditions and 
to promptly report to and cooperate with the Fund to resolve any worker's compensation claims. The 
City pays an annual premium, to provide worker's compensation coverage for its employees, under a 
self-funded program and the premiums are accrued based on the ultimate cost of the experience to 
date of the Fund members. Coverage limits are set by state statute. The pool pays the first $650,000 
of any claim per individual. The pool has reinsurance, which covers up to an additional $2,000,000 per 
individual per incident. 

The City does not carry additional insurance to cover claims in excess of the upper limit. Settled 
claims resulting from these risks have never exceeded the liability coverage. 

Unemployment Benefits 
The city provides coverage for unemployment benefits by paying into the Unemployment 
Compensation Fund established by state law and managed by the State of South Dakota. 

NOTE 13 - Individual Fund lnterfund Receivable and Payable Balances: 

lnterfund receivable and payable balances at December 31 , 2013 were 

Fund 
lnterfund lnterfund 

Receivable Payable 

General Fund $ $ 1,410,000.00 

Special Revenue Funds: 
2006 TIF Special Revenue Fund $ 78,118.37 

Debt Service Funds: 
TIF Hemlock Blvd. Debt Service Fund $ 273,756.86 
TIF Convention Center Debt Service Fund 31 ,022.85 

$ 304,779.71 

Water Fund $ 1,7921898.08 

$ 1, 792,898.08 ~ 1 '792,898.08 

The purposes for the interfund receivable and payable balances are to correct negative fund 
balances and help with cash flow. 

The City expects all interfund receivables and payables to be repaid withm one year (except for the General 
Fund payable of $1,410,000.00, which will be paid by December 2022 per prom1ssory note; and $68,137 14 
for the TIF Hemlock Blvd. Debt Service payable, which will be pa1d by December 2018 per promissory note.) 
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NOTE 14 - lnterfund Transfers 

lnterfund transfers for the year ended December 31 . 2013 were as follows 

Transfers To: 

Aggregate Other 
Golf Course 

NonmaJor 
General Fund Governmental 

Fund 
Enterpnse 

Funds Fund 
Transfers From: Total 
Water Fund $ 88,613.41 $ $ $ $ 88,613.41 
Sewer Fund 24,134.46 24,134.46 
General Fund 1,654' 703.97 48,086.67 9,303 66 1,712,094.30 

$ 112,747.87 $ 1,654,703.97 $ 48,086.67 $ 9,30.1§.§. $ 1,824,842.17 

The City typically budgets transfers of money to conduct the indispensable functions of the City 
and to close out old debt service and capital project funds. 

NOTE 15 - Significant Contingencies-Litigation 

At December 31 , 2013, the City was not involved in any litigation. 
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• REQUIRED SUPPLEMENTARY INFORMATION 
CITY OF BRANDON 

BUDGETARY COMPARISON SCHEDULE-BUGETARY BASIS 
GENERAL FUND 

DECEMBER 31 , 2013 
Actual 

Am ounts Variance 
Budgeted Amounts (Budgetary Positive 

Original Final Basis) (Negative) 
Revenues: 

Taxes· 

General Property Taxes $2,071 ,731 .00 $2,071,73100 $ 2.064,924.22 $ (6,806. 78) 
General Sales and Use Taxes 1 ,900,000.00 1,900,000. 00 2,538,964.45 638,964.45 
Amusement Taxes 800.00 800.00 768.00 (32.00) 
Penalties and Interest on 

Delinquent Taxes 2,100.00 2,100.00 3.123.65 1,023.65 
Licenses and Permits 77,270.00 77,270.00 106,705.00 29,435.00 
Intergovernmental Revenue: 

Federal Grants 119,606.00 147,787 99 104,340.60 (43,447.39) 
State Grants 16,314.00 24,917 00 16,665.31 (8,251 .69) 
State Shared Revenue· 

Bank Franchise Tax 20.000.00 20,000 00 15.571 .13 (4,428.87) 
Liquor Tax Reversion 33,000.00 33.000 00 36,649.58 3,649.58 
Motor Vehicle Licenses (5%) 30,000.00 30,000 00 34.927 38 4,927.38 
Local Government Highway 

and Bridge Fund 40,000.00 40,000 00 49,985 44 9 ,985.44 
Other 3,000 00 3,000 00 4.411.26 1,411.26 

County Shared Revenue: 

County Wheel Tax 8,000.00 8,000 00 8 748 10 748 10 
Charges for Goods and Services: 

General Government 1 ' 100.00 1 ' 1 00.00 1 ' 150.00 50.00 
Public Safety 35,150.00 35,150 00 38 ,036.20 2,886.20 
Sanitation 2,500.00 2,500.00 3,280.47 780.47 
Health 75.00 75.00 
Culture and Recreation 95,099.00 95,099 00 147,164.50 52,065 50 
Other 78,469.00 78,469.00 64 ,504.75 (13,964.25) 

Fines and Forfeits: 

Court Fines and Costs 6,500.00 6.500.00 8,009.00 1,509 00 
Miscellaneous Revenue: 

Investment Earnings 1,500.00 1,500 00 1.412.09 (87 91 ) 
Rentals 95.00 95 00 95.00 
Special Assessments 20,600.00 20,600 00 50.644.41 30.044 41 
Street Assessments 220,000.00 220,000 00 223.920.15 3,920 15 
Contributions and Donations 

from Private Sources 80,000.00 80 000 00 81.300.00 1,300.00 
Other 9,400.00 9.400.00 17 389.18 7,989 18 

Total Revenue 4,872,234.00 4,909,018 99 5.622 764.87 713,745.88 
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REQUIRED SUPPLEMENTARY INFORMATION 

CITY OF BRANDON 
BUDGETARY COMPARISON SCHEDULE-BUGETARY BASIS 

GENERAL FUND 
DECEMBER 31, 2013 

Actual 
Amounts Variance 

Budgeted Amounts (Budgetary Positive 
Original Final Basis) (Negative) 

Expenditures: 
General Government: 

Legislative 67,562.00 112,562 00 102.231 28 10,330 72 
Executive 230,127.00 230,127 00 202 .624.71 27,502.29 
Elections 896.00 1,896 00 1 421 .23 474 77 
Financial Administration 217,921.00 222,921 .00 208,026.85 14,894.15 
Other 74,025.00 74,025 00 73,192.60 832.40 

Total General Government 590,531 .00 641 ,531.00 .. 587,496 .67 54,034.33 

Public Safety: 
Police 1 '197,596.00 1.206,199 00 1 113.067.40 93,131 60 
Fire 167,048.00 167,048 00 165.13137 1,916 63 
Protective Inspection 169,290.00 169,290 00 151 ,301 .98 17,988.02 
Other Protection 125,789.00 125.789.00 19,884.94 105,904.06 

Total Public Safety 1,659, 723.00 1,668,326.00 1,449,385.69 218,940.31 

Public Works: 
Highways and Streets 906,315.00 906,315 00 809,606.86 96,708.14 
Sanitation 8,850.00 8,850.00 1.348.63 7,501 .37 
Transit 150,787.00 168,508 45 162.960.20 5,548.25 

Total Public Works 1,065,952.00 1,083,673 45 973,915.69 109,757.76 

Health and Welfare 9,900.00 9,900 00 4.096.94 5,803.06 
Culture and Recreation: 

Recreation 218,826.00 218,826.00 154,189.31 64,636.69 
Parks 674,190.00 688,194.83 559,014 .53 129,180.30 
Libraries 15,000.00 15,000.00 15,000.00 ---

Total Culture and Recreation 9081016.00 922,020 83 713,203.84 208,816.99 

Conservation and Development 
Economic Development and 

Assistance (Industrial Development) 

Total Conservation and Development 80,469.00 85,469.00 80,378.91 5,090.09 

Debt Service 7731304.00 773,304.00 501 ,550.70 271 ,753.30 

Contingency 66,288.00 101288.00 10,288 00 

Total Expenditures 5,154,183.00 5,194,512 28 __idl 0.028.44 884,483 84 

Excess of Revenue Over (Under) 
Expenditures {281 1949.00) {285!493.29) 1 ,312, 736.43 1,598,229.72 

Other Financing Sources (Uses): 
Transfers In 187,000.00 187,00000 112,747.87 (74,252.13) 
Transfers (Out) (5,021 .00) (1,712,082 60) (1.712 094.30) ( 11 70) 
Sale of Municipal Property 7 770 80 7,770 80 
Compensation for Loss/ 

Damage to Capital Assets 10,452.04 10,452.04 

Total Other Financing Sources (Uses) 181 ,979.00 {1,525,082.60) ~ 1.581 ' 123.59) {56,040 99) 

Net Change in Fund Balances (99.970.00) (1.81 0,575.89) (268,387.16) 1,542,188.73 

Net Change in Nonspendable Fund Balance (3,084.46) (3.084 46) 

Fund Balance - Beginning Balance 1 ,897,146.86 1.897,146 86 1 897 146 86 

FUND BALANCE - ENDING $1 ,797,176.86 $ 86.570 97 s 1 625,675 24 $1 ,539,104.27 
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CITY OF BRANDON 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

Note 1: Budgets and Budgetary Accounting: 

The City follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

1. At the first regular board meeting in September of each year or within ten days thereafter. 
the Governing Board/City Commission introduces the annual appropriation ordinance for 
the ensuing fiscal year. 

2. After adoption by the Governing Board/City Commission. the operating budget is legally 
binding and actual expenditures for each purpose cannot exceed the amounts budgeted, 
except as indicated in number 4. 

3. A line item for contingencies may be included in the annual budget. Such a line item may 
not exceed 5 percent of the total municipal budget and may be transferred by the 
resolution of the Governing Board/City Commission to any other budget category that is 
deemed insufficient during the year. 

4. If it is determined during the year that sufficient amounts have not been budgeted, state 
statute allows the adoption of supplemental budgets. 

5. Unexpended appropriations lapse at year-end unless encumbered by the resolution of the 
Governing Board/City Commission. 

Encumbrances accounting, under which purchase orders. contracts. and other 
commitments for the expenditure of monies are recorded in order to reserve that portion of 
the applicable appropriation, is employed as an extension of formal budgetary integration 
in the General Fund, special revenue fund, and capital projects funds. 

6. Formal budgetary integration is employed as a management control device during the 
year for the General Fund, special revenue funds and capital project funds. Formal 
budgetary integration is not employed for debt service funds because effective budgetary 
control is alternatively achieved through general obligation bond indenture provisions. 

7. Budgets for the General Fund are adopted on a basis consistent with accounting 
principles generally accepted in the United States of America (USGAAP). 

Note 2: GAAP/ Budgetary Accounting Basis Differences 

The financial statements prepared in conformity with USGAAP present capital outlay expenditure 
information in a separate category of expenditures. Under the budgetary basis of accounting. 
capital outlay expenditures are reported within the function to which they relate. For example. the 
purchase of a new fire truck would be reported as a capital outlay expenditure on the 
Governmental Funds Statement of Revenues, Expenditures and Changes in Fund Balances. 
however in the Budgetary RSI Schedule, the purchase of a fire truck would be reported as an 
expenditure of the Public Safety/Fire Department function of government. along with all other 
current Fire Department related expenditures. 
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CITY OF BRANDON 
COMBINING BALANCE SHEET 

NONMAJOR GOVERNMENTAL FUNDS 
DECEMBER 31, 2013 

Special Debt 
Revenue Service 

Nonmajor Nonmajor 
Governmental Governmental 

Funds Funds 

ASSETS: 
Cash and Cash Equivalents $ 454,976.92 $ 261,422.63 
Accounts Receivable 3,952.00 
Special Assessments 

Receivable--Current 113,674.19 
Special Assessments 

Receivable--Deferred 341,408.97 
Notes Receivable-Current 15,290.88 
Notes Receivable-Noncurrent 321 ,131 .23 
Investments 170,120.48 4,772.78 

TOTAL ASSETS 965,471 .51 721 ,278.57 

LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND FUND BALANCES: 
Liabilities· 

Due to Other Governments 11 ,630.27 
Advances From Water Fund 78,118.37 31 ,022.85 

Total Liabilities 89,748.64 31 ,022.85 

Deferred Inflows of Resources: 

Unavailable Revenue--Special Assessments 455,083.16 

Total Deferred Inflows of Resources 455,083.16 

Fund Balances: 

Restricted 949,889.24 266 195.41 
Unassigned {74, 166.37) - J 31 ,022.85} 

Total Fund Balances 875,722.87 235,172.56 

TOTAL LIABILITIES, DEFERRED INFLOWS 

OF RESOURCES AND FUND BALANCES $ 965,471 .51 $ 721 ,278.57 
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Total 
Nonmajor 

Governmental 
Funds 

$ 716,399.55 
3.952.00 

113,674.19 

341.408.97 
15,290.88 

321 .131.23 
174.893.26 

1,686. 75~ 

11 ,630.27 
109,141 .22 

120,771.49 

455,083.16 

455~83 . 16 

1.216.084.65 

{1 05 189 .22) 

1,110,895.43 

$ 1 , 686 ,7~ 



CITY OF BRANDON 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES-NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2013 

Special Debt Capital 
Revenue Service Projects Total 
Non major Non major Non major Non major 

Governmental Governmental Governmental Governmental 
Funds Funds Fund Funds 

Revenues: 

Taxes: 
General Property Taxes $ $ 167,366.32 $ $ 167.366 32 
General Sales and Use Tax 191 ,744.39 191 ,744.39 
Gross Receipts Business Tax 58,158.00 58.158.00 

Miscellaneous Revenue: 
Interest Earnings 3,231 .18 185.39 3,416.57 
Special Assessments 243,425.08 243.425.08 
Other 834.75 834.75 

Total Revenue 253,968.32 41 0,976.79 664,945.11 

Expenditures: 

General Government: 
Other 98,718.10 98,718.10 
Public Safety: 

Other Protection 12,220.98 12 220 98 
Conservation and Development: 

Economic Development 
and Assistance 15,305.00 15,305.00 

Debt Service 47,517.94 460.889.14 508,407.08 

Total Expenditures 173,762.02 460,889.14 634,651 .16 

Excess of Revenue Over (Under) 
Expenditures 80,206.30 (49,912 35) 30,293.95 

Other Financing Sources (Uses) 
Transfers In 12,220.98 5,032 70 1.637,450.29 1,654.703.97 

Total Other Financing Sources (Uses) 12,220.98 5,032.70 1,637,450.29 1,654,703.97 

Net Change in Fund Balances 92,427.28 (44 879.65) 1,637,450.29 1,684,997.92 

Fund Balance - January 1, 2013 783,295.59 280.052.21 (1 ,637,450.29) (574, 1 02.49) 

FUND BALANCE -
December 31 , 2013 $ 875,722.87 $ 235, 172 .~ $ 0.00 $1 , 110,8~ 
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CITY OF BRANDON 

COMBINING BALANCE SHEET 
SPECIAL REVENUE NON MAJOR GOVERNMENTAL FUNDS 

DECEMBER 31, 201 3 

2006 TIF B randon 
Third Cent Special Revolving 
Sales Tax Revenue Loan 

Fund Fund Fund Total 
ASSETS: 

Cash and Cash Equivalents $ 272,509.99 $ $ 182,466.93 $ 454,976.92 
Accounts Receivable 3,952.00 3,952.00 
Notes Receivable-Current 15,290.88 15,290.88 
Notes Receivable-Noncurrent 321 ,131 .23 321 ,131 .23 
Investments 6,098.95 164,021.53 170,120.48 

TOTAL ASSETS 278,608.94 3,952.00 6§2.9~ 965,471~ 

LIABILITIES AND FUND BALANCES: 

Lrabilities: 
Due to Other Governments 11 ,630.27 11 ,630.27 
Advance From Other Fund 78,118.37 78,118.37 

Total Liabilities 11 ,630.27 78,118.37 89,748.64 

Fund Balances: 
Restricted 266,978.67 682,910.57 949.889.24 
Unassigned {74,166.37) {74, 166.37) 

Total Fund Balances 266,978.67 {74, 166.37) 682,910.57 875,722.87 

TOTAL LIABILITIES AND 
FUND BALANCES $ 278,608.94 $ 3,952.00 .!.. 682,910.57 $ 965,4712.! 
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CITY OF BRANDON 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

SPECIAL REVENUE NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31 , 2013 

2006 TIF Brandon 
Third Cent Special Revolving Repair & 
Sales Tax Revenue Loan Demolition 

Fund Fund Fund Fund Total 
Revenues: 

Taxes: 
General Sales and Use Tax $ 191 .744.39 $ $ $ s 191 ,744 39 
Other Tax 58 ,158.00 58,158.00 

Miscellaneous Revenue· 
Interest Earnings 130 07 0 21 3 100 90 3.231.18 
Other 834 75 834 .75 

Total Revenue 191 ,874.46 58.158.21 3,935.65 253.968.32 

Expenditures: 
General Government: 

Other 98,718.10 98 718 10 
Public Safety: 
Other Protection 12.220.98 12.220 98 

Conservation and Development. 
Economic Development 
and Assistance 15,000.00 305.00 15,305 00 

Debt Service 47.517 94 47 .517.94 
Capital Outlay 

Total Expenditures 113,718.10 47,517 94 305.00 12,220.98 173,762.02 

Excess of Revenue Over (Under) 
Expenditures 78,156.36 10,640.27 3,630.65 (12 ,220.98) 80,206.30 

Other Financing Sources (Uses): 

Transfer In 12,220.98 12,220.98 

Total Other Financing Sources (Uses): 12,220.98 12,220.98 

Net Change in Fund Balances 78,156.36 10,640 27 3 630 65 0.00 92,427.28 

Fund Balance- January 1, 2013 188,822.31 (84,806.64) 679.279 92 0 .00 783.295.59 

FUND BALANCE -

December 31, 2013 $ 266.978.67 $ (74,166.37) s 682 910 57 s 0.00 ~ 875.722.87 -- --
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CITY OF BRANDON 
COMBINING BALANCE SHEET 

DEBT SERVICE NONMAJOR GOVERNMENTAL FUNDS 
DECEMBER 31, 2013 

Park 
Street TIF 

Special Chestnut Chestnut Expr Ave/ Covention cc 
TIF Assessment Blvd Blvd Mid FC lift Center Heights 

Debt Debt Debt Debt Debt Debt Debt 
Service Service Service Service Service Service Service 
Fund Fund Fund Fund Fund Fund Fund Total 

ASSETS: 

e Cash and Cash Equivalents $ 44,628.89 $ $ 38,853.85 $ 7,811 .30 $106,51528 $ $ 63,613.31 $ 261 ,422 .63 Special Assessments 
Receivable- Current 28,049.48 34,098.35 32,379.69 3.808.61 15,338.06 113,674.19 Special Assessments 
Receivable- Deferred 84,148.44 68,196.72 97,139.07 15,234.44 76,690.30 341,408.97 Investments 2,199.36 1,226.82 691 .81 527.03 127.76 4,772.78 

.l>o TOTAL A SSETS 46,828.25 112,197.92 142,375.74 138,021.87 126,085.36 155,769.43 !.1~2.:21 8. 57 
(() 

LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND FUND BALANCES: 
liabilities: 

Advances From Other Fund 

Total L•abrlittes 
31,022.85 31 ,022.85 

31 ,022.85 31 .022.85 
Deferred Inflows of Resources 

Unavailable Revenue- Specaal Assessments 11 2,197.92 102,295.07 129,518 76 19,043.05 92,028.36 455,083 16 Total Deferred Inflows of Resources 112,197 92 102.295 07 129,518 76 19,043 05 92 028 36 455 083 16 e Fund Balances 
Restricted 46,828.25 40,080 67 8,503 11 107.042 31 63.741 07 266,195.41 Unassigned 

(31 ,022.85) {31,022 .85) 
Total Fund Balances 46,828.25 40,080.67 8,503.11 107,042.31 {31 ,022.85) ______21,741 .07 235,172.56 

TOTAL LIABILITIES, DEFERRED INFLOWS OF 

RESOURCES AND FUND BALANCES $ 46,828.25 $112,197 .92 $142,375.74 $138.021 .87 $126,085.36 $ 0.00 $155,769.43 $ 721 ,278.57 



CITY OF BRANDON 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCES- DEBT SERVICE NONMAJOR GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31 , 2013 

Park TIF 
Street Chestnut Chestnut Expr Ave/ Covention cc 

TIF Special Blvd Blvd Mid FC Lift Center Heights 
Debt Assessment Debt Debt Debt Debt Debt 

Service Debt Service Service Service Service Service Service 
Fund Fund Fund Fund Fund Fund Fund Total • Revenues: 

Taxes: 
General Property Taxes $1 01,513.10 $ $ $ $ $ 65,853.22 $ $ 167,366.32 

Miscellaneous Revenue: 
Interest Earnings 24.79 3.59 34.90 12.87 64.57 0.43 44.24 185.39 
Special Assessments 35,033.27 49,773.83 43,712.58 83,877.24 31 ,028.16 243,425.08 

Total Revenue 101,537.89 35,036.86 49,808.73 
(}1 

43,725.45 83.941 .81 65,853.65 31 ,072.40 410,976.79 
0 

Expenditures: 

Debt Service 167,050.06 40,069.56 60,857 50 70,561 .85 26,539.61 59,263.94 36,546.62 460,889.14 
Total Expenditures 167,050.06 40,069.56 60,857.50 70,561 .85 26,539 61 59,263.94 36,546.62 460,889.14 

Excess of Revenue Over (Under) 
Expenditures (65,512 17) (5,032 70) (1 1,048.77) (26.836.40) 57.402.20 6,590 (5,4 74.2200) (49,912 35) 

Other Financing Sources (Uses) 

• Transfer In 5,032 70 5,032 70 
Total Other Fmancing Sources (Uses) 5,032 70 _ _ 5_,032.70 

Net Change 1n Fund Balances (65,512 17) 0.00 {11 ,048. 77) (26,836.40) 57.402.20 6,589.71 (5 474 22) (44,879.65) 
Fund Balance -

January 1, 201 3 11 2,340.42 0.00 51 ,129.44 35,339.51 49,640.11 {37 ,612.56) 69,215.29 280,052.21 

FUND BALANCE • 

DECEMBER 31 , 2013 §_46~ $ 0.00 S40~ $ 8,503 11 $1 07 ,042 . 3 ~ $(31,022.85) s ~,_7~ s 235.172.56 



COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 
IN FUND BALANCES- CAPITAL PROJECTS NONMAJOR GOVERNMENTAL FUNDS 

FOR THE YEAR ENDED DECEMBER 31 , 201 3 

Aspen Blvd Total 
Capital Capital 

Projects Projects 
Fund Funds 

Revenues: 
Miscellaneous Revenue: 

Special Assessments $ $ 
Total Revenue 

Expenditures: 
Public Works 

Capital Outlay 

Total Expenditures 

Excess of Revenue Over (Under) 
Expenditures 

Other Financing Sources (Uses): 

Transfer In 1,637,450.29 1,637,450.29 
Total Other Financing Sources (Uses): 1,637,450 29 1,637,450.29 

Net Change in Fund Balances 1,637,450.29 1,637,450.29 

Fund Balance -
January 1, 2013 (1,637,450.29) (1,637,450.29) 

FUND BALANCE -

DECEMBER 31, 2013 $ 0.00 $ 0.00 
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QUAM & BERGLIN, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
110 WEST MAIN - P.O. BOX 426 

ELK POINT, SOUTH DAKOTA 57025 

(605) 356-3374 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

City Council 
The City of Brandon 
Minnehaha County, South Dakota 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each maJor fund , and the aggregate remaining 
fund information of the City of Brandon, South Dakota, as of December 31 , 2013, and for the year 
then ended, and the related notes to the financial statements, which collectively comprise the City of 
Brandon's basic financial statements and have issued our report thereon dated July 10, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the City of Brandon's internal control 
over. Accordingly, we do not express an opinion on the effectiveness of the City of Brandon's internal 
control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies and therefore, material weaknesses and significant deficiencies may exist 
that were not identified. However, as described in the accompanying Schedule of Current Audit 
Findings, we identified a certain deficiency in internal control over financial reporting that we consider 
to be a material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A matertal weakness 1s a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the City's financial statements will not be prevented, or detected and 
corrected on a timely basis. We consider the deficiency described in the accompanying Schedule of 
Current Audit Findings as item 2013-01 to be a material weakness 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City s financ1al statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, and contracts, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opin1on on compliance with 
those provisions was not an objective of our audit and, accordingly , we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

City of Brandon, South Dakota's Response to Finding 

The City of Brandon's response to the finding identified in our audit 1s on page 55. The City's 
response was not subjected to the auditing procedures applied in the audit of the financial statements 
and accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of 1nternal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
City's internal control or on compliance. The report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. As required by 
South Dakota Codified Law 4-11-11 this report is a matter of public record and its distribution is not 
limited. 

o~ Y- ¥0 J?.c. 
Quam and Berglin, P.C. 
Certified Public Accountants 

Elk Point, South Dakota 

July 10, 2014 
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CITY OF BRANDON 
SCHEDULE OF PRIOR AND CURRENT AUDIT FINDINGS 

DECEMBER 31 ,201 3 

STATUS OF PRIOR AUDIT FINDINGS: 

The prior audit recommendation 2012-01 has not been corrected and is restated as Current Audit 
Finding Number 2013-01 . 

CURRENT AUDIT FINDINGS: 

Internal Control-Related Findings - Material Weakness: 

AUDIT FINDING NUMBER 2013-01 : 

There is a material weakness resulting from lack of segregation of duties for revenues and 
expenditures. 

Criteria: 
In order to achieve proper internal control, it is necessary to have segregation of duties provided 
between performance, review and record keeping of the tasks related to revenues. Lack of this 
segregation of duties could adversely affect the organization's ability to record, process, summarize 
and report financial data consistent with management assertions. 

Condition, Cause and Effect: 
A material weakness in internal control was reported due to lack of proper segregation of duties for 
revenues and expenditures resulting in decreased reliability of reported financial data and increased 
potential for the loss of public assets. 

Recommendations: 
We recommend that the City of Brandon officials be cognizant of this lack of segregation of duties for 
revenues and expenditures and attempt to provide compensating controls, whenever and wherever 
possible and practical. 

Corrective Action Plan: 
The City of Brandon's officials are aware of this problem, which is a result of the size of the entity 
which precludes staffing at a level sufficient to provide an ideal environment for internal controls. They 
have included a response to the finding on page 54. 
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CITY OF BRANDON 
304 MAIN AVE. 

BRANDON, SO 57004 

Corrective Action Plan 

• 

For the year ended December 31 , 2013 

The City of Brandon has considered the lack of segregation of duties for the revenue and 
expenditure functions. 

At this time it is not cost efficient for the City of Brandon to hire additional staff needed to 
achieve segregation of duties. The City of Brandon has implemented alternate procedures, to 
decrease the likelihood that financial data is adversely affected. 

/ 

~ /~ J D . .3 •. ~7 Mayor 

' 

Fin a 
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101 GENERAL FUND REVENUES 

310 TAXES 

310 311.01 Current Taxes 

310 311.02 Back Taxes (·1) 

310 311.03 Back Taxes (·2) 

310 311.04 Back Taxes (-3) 

310 311.05 Back Taxes (-4) 

310 311.07 Mobile Home Tax 

310 313.00 Sales Tax 

310 315.00 Amusement Fee 

310 319.11 Interests on Taxes 

Totals Taxes 

320 LICENSES AND PERMITS 

320 321.01 Beer Licenses 

320 321.02 Liquor Licenses 

320 321.03 Building Permits 

320 321.04 Dog Licenses 

320 321.045 Kennel License Fee 

320 321.05 Excavatlon/St Cut Permits 

320 321.08 Skateboard Pk License 

320 321.09 Peddlers License 

320 321.10 Plumbing Permits 

320 321.11 Sewer Cleaning Permit 

320 321.12 Residential Contrac. Lie. 

320 321.13 Landscape Contra c. Lie. 

320 321.14 Landscape Permits 

320 322.00 Sign Permits 

320 323.00 Home Occupations 

320 324.00 Garbage Permits 

320 324.10 Dumpster Permits 

320 325.00 Ambulance License Fees 

Totals License & Permits 

Actual 

2009 

1,651,514 

13,190 

1,092 

991 

683 

23 

1,827,322 

732 

2,360 

3,497,907 

1,975 

15,600 

51,915 

488 

105 

100 

238 

1,000 

3,873 

140 

5,200 

350 

445 

215 

1,750 

900 

30 

0 

84,324 

Actual 

2010 

1,795,087 

11,979 

2,642 

471 

361 

22 

1,820,798 

768 

2,564 

3,634,692 

2,368 

14,000 

38,837 

426 

105 

50 

155 

316 

3,802 

280 

10,700 

1,150 

465 

30 

2,905 

1,800 

50 

2,100 

79,539 

Actual 

2011 

1,852,550 

15,867 

1,514 

900 

482 

41 

2,000,779 

1,584 

2,836 

3,876,553 

2,123 

15,000 

59,217 

376 

70 

125 

77 

400 

3,682 

140 

7,250 

650 

479 

160 

1,715 

900 

30 

0 

92,394 

Actual 

2012 

1,938,427 

18,979 

4,843 

2,372 

444 

20 

2,333,422 

1,092 

4,495 

4,304,094 

2,333 

15,800 

40,891 

330 

35 

150 

120 

1,100 

2,800 

140 

7,000 

650 

513 

60 

1,715 

900 

0 

0 

74,537 

4 Year 

Average 

1,809,395 

15,004 

2,523 

1,184 

493 

27 

1,995,580 

1,044 

3,064 

3,828,312 

2,200 

15,100 

47,715 

405 

79 

106 

148 

704 

3,539 

175 

7,538 

700 

476 

116 

2,021 

1,125 

28 

525 

82,699 

Budget 

2013 

2,058,511 

10,000 

2,500 

500 

200 

20 

1,900,000 

800 

2,100 

3,974,631 

2,150 

15,500 

45,000 

400 

70 

50 

75 

200 

3,000 

150 

7,000 

650 

200 

125 

1,700 

1,000 

0 

0 

77,270 

Actual Requested Reviewed 

1/2 2013 2014 2014 

1,064,378 2,152,379 2,152,379 

8,055 10,000 10,000 

1, 723 2,000 2,000 

1,305 500 500 

1,084 200 200 

18 20 20 

1,220,150 1,900,000 1,900,000 

264 800 800 

1,850 2,500 2,500 

2,298,827 4,068,399 4,068,399 

2,275 2,150 2,150 

1,800 15,500 15,500 

29,079 45,000 45,000 

220 350 350 

35 35 35 

0 50 so 

0 0 0 

300 200 200 

2,300 3,000 3,000 

0 150 150 

2,975 7,000 7,000 

250 650 650 

88 300 300 

0 50 50 

350 1,700 1,700 

0 900 900 

0 0 0 

0 0 0 

39,672 77,035 77,035 

Adopted 

2014 

2,152,379 2.1% CPI, 2.46% Growth 

10,000 

2,000 

500 

200 

20 

1,950,000 

800 

2,500 

4,118,399 

2,150 

15,500 

45,000 

350 

35 

so 
0 

200 

3,000 

150 

7,000 

650 

300 

50 

1,700 

900 

0 

0 

77,035 

e 

e 
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Actual Actual Actual Actua l 4 Year Budget Actua l Requested Reviewed Adopted 

330 INTER GOVERNMENT REVENUE 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

330 331.04 Federal Grant- Outdoor 0 0 22,400 0 5,600 0 0 0 0 0 

330 331.09 Section 5309 Funds - Bus 1,043 45,134 1,497 3,865 12,885 0 1,120 0 0 0 

330 331.10 Section 5311 Funds- Bus 39,055 54,793 58,416 36,842 47,277 41,894 36,543 59,041 59,041 59,041 

330 331.11 Federal Grants Fast Cop 342 0 380 1,240 491 0 10,500 5,466 5,466 5,466 Police wages Grant 

330 331.30 Title 111-B Transit Bus 1,679 1,238 1,131 1,131 1,295 1,131 47 1,131 1,131 1,131 

330 331.20 Federal Grants 0 4,623 12,851 11,149 7,156 76,581 0 18,832 18,832 18,832 Safety Grant 

330 334.03 State Funds-Transit Bus 2,908 3,695 4,445 3,345 3,598 3,295 2,195 3,295 3,295 3,295 

330 334.035 Ridership Jncent Funds-Bus 2,848 1,286 3,123 2,519 2,444 2,519 2,000 2,000 2,000 2,000 

330 334.99 Other State Grants 89,192 0 0 0 22,298 10,500 8,603 10,500 10,500 10,500 Siren Grant 

330 335.01 Bank Franchise Tax 67,405 58,983 19,923 20,913 41,806 20,000 15,571 15,000 15,000 15,000 e 
330 335.03 Liquor Revision 34,052 34,667 35,607 37,890 35,554 33,000 19,066 33,000 33,000 33,000 

330 335.04 Motor Vehicle License 26,053 23,933 26,007 32,434 27,107 30,000 15,882 30,000 30,000 30,000 

330 335.08 Highway & Bridge Fund 34,706 37,516 38,563 49,018 39,951 40,000 26,469 45,000 45,000 45,000 

330 335.09 Port of Entry Fee 3,964 3,821 4,503 4,215 4,126 3,000 1,409 3,000 3,000 3,000 

330 338.03 W heel Tax 8,539 8,264 8,421 8,430 8,414 8,000 4,033 8,000 8,000 8,000 

Totals Inter Governmental Revenue 311,786 277,953 237,267 212,991 259,999 269,920 143,438 234,265 234,265 234,265 

e 
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340 CHARGES GOOD & SERVICE 

340 341.01 Zoning/Variance/Cond Use 

340 341.03 Electrical Permit Forms 

340 341.91 Inspection in Hartford 

340 341.92 Inspections-Valley/Garretson 

340 342.01 Police Services 

340 342.09 Police Reports 

340 342.99 Other- Public Safety 

340 344.02 Weed/Mowing/Snow 

340 346.01 Pool Membership 

340 346.02 Pool Fees 

340 346.03 Pool Swim lessons 

340 346.04 Concessions Aspen Pk 

340 346.09 Pop & Candy Summer Rec 

340 346.32 Summer Rec. Fees 

340 346.325 Other Summer Rec. Reimb. 

340 346.33 Ball Park Fees 

340 346.41 Pop & Candy Pool 

340 346.67 Sum. Rec. Bus Fares 

340 346.69 Pool-Over /Short Deposits 

340 346.90 Park Fee Developers 

340 346.91 Park Fee - Bldg Pmt 

340 346.95 Bus Fares- Transit 

340 346.96 Bus Advertising-Transit 

340 346.97 lnterlakes-Bus Reimburse 

340 349.00 Chamber Reimbursements 

Total Goods & Services 

345 Health 

345 345.02 Animal Ctrl & Shelter Fees 

Total Health 

Actual 

2009 

Actual 

2010 

Actual 

2011 

Actual 

2012 

4 Year 

Average 

600 1,200 1,950 875 1,156 

Budget 

2013 

1,000 

Actual 

1/2 2013 

Requested 

2014 

Reviewed 

2014 

850 1,000 1,000 

145 80 80 0 76 0 0 0 0 

200 0 0 0 so 0 0 0 0 

150 200 425 25 200 100 0 100 100 

15,400 31,521 49,518 43,928 35,092 35,000 17,622 40,000 40,000 

172 323 275 260 258 150 180 200 200 

1,752 0 0 170 481 0 0 0 0 

1,885 2,389 3,192 3,600 2,767 2,500 1,300 2,500 2,500 

17,856 14,833 16,579 21,608 17,719 16,500 20,274 20,000 20,000 

8,536 9,322 10,931 12,752 10,385 9,000 4,333 9,000 9,000 

11,875 13,067 11,411 15,562 12,979 10,000 10,571 12,000 12,000 

600 600 600 600 600 0 0 600 600 

871 994 960 876 925 800 329 800 800 

1,680 479 1,270 1,382 1,203 800 216 800 800 

90 80 160 70 100 0 84 0 0 

5,675 5,525 8,310 5,765 6,319 5,000 0 5,000 5,000 

7,618 7,306 8,016 10,134 8,269 8,500 4,154 8,500 8,500 

32 281 539 545 349 200 138 200 200 

57 -21 8 -87 -11 0 37 0 0 

17,888 1,676 6,224 2,622 7,103 2,500 3,026 10,000 10,000 

0 0 0 0 0 0 2,250 10,000 10,000 

9,589 10,478 10,737 14,964 11,442 12,985 7,374 14,330 14,330 

Adopted 

2014 

1,000 

0 

0 

100 

40,000 SRO Wages 

200 

0 

2,500 

20,000 

9,000 

12,000 

600 

800 

800 

0 

e 

5,000 School & Base/Soft Assoc. 

8,500 

200 

0 

10,000 

10.000 Based off 40 homes 

14,330 

0 0 0 0 0 0 208 2,495 2,495 2,495 

6,610 32,274 24,456 25,059 22,100 28,814 13,743 28,456 28,456 28,456 Fuel and Supplies e 
40,662 63,894 91,786 79,632 68,994 78,469 16,923 80,330 80,330 80,330 Directors Wages/Supplies 

149,943 196,501 247,427 240,342 208,553 212,318 103,612 246,310 246,311 246,311 

Actual 

2009 

650 

650 

Actual 

2010 

512 

512 

Actual 

2011 

Actual 

2012 

100 0 

100 0 

4 Year 

Average 

316 

316 

Budget 

2013 

Actual Requested 

1/2 2013 2014 

0 75 100 

0 75 100 

Reviewed 

2014 

100 

100 

Adopted 

2014 

100 

100 
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350 FI NES & FORFEITS 

350 351.01 65% Court Fines 

350 351.02 Police Parking Tickets 

Totals Fines & Forfeits 

~ MISCELLANEOUS REVENUE 

360 361.00 Interest Earned 

360 362.00 Renta ls 

360 363.11 Bethany SPA Principle 

360 363.21 Bethany SPA Interest 

360 364.00 .SO/foot St Assessment 

360 367.00 Contribution/Donations 

360 369.00 Other 

360 369.01 Other Capital Refunds 

360 369.02 Gas Refund 

360 369.03 Prior Year Exp. Recovery 

Totals Miscellaneous Revenue 

390 OTHER FINANCING SOURCES 

360 391.01 Transfer-Enterprise Funds 

360 391.01 Transfer In 

360 391.01 Transfer In 

390 391.03 Sale of Fixed Assets 

390 391.04 Insurance 

390 391.21 Loan Proceeds 

390 392.00 Unobligated Cash 

Total Other Financing Sources 

101 TOTAL GENERAL FUND 

Actual 

2009 

20,505 

2,235 

22,740 

Actual 

2009 

19,313 

0 

0 

0 

78,261 

82,515 

9,921 

4,626 

3,794 

3,930 

202,360 

Actual 

2009 

Actual 

2010 

13,312 

1,495 

14,807 

Actual 

2010 

5,914 

95 

0 

0 

79,082 

65,775 

9,895 

4,189 

3,791 

1,643 

170,384 

Actual 

2010 

Actual 

2011 

5,209 

1,745 

6,954 

Actual 

2011 

3,185 

95 

0 

0 

80,205 

2,265 

13,778 

5,054 

2,686 

3,804 

111,072 

Actual 

2011 

Actual 

2012 

6,324 

1,545 

7,869 

Actual 

2012 

1,362 

95 

0 

0 

112,056 

20,874 

2,530 

6,901 

2,462 

4,450 

150,730 

Actual 

2012 

4 Year 

Average 

11,338 

1,755 

13,093 

4 Year 

Average 

7,444 

71 

0 

0 

87,401 

42,857 

9,031 

5,193 

3,183 

3,457 

158,637 

Budget 

2013 

5,000 

1,SOO 

6,500 

Budget 

2013 

1,500 

95 

12,900 

7,700 

220,000 

80,000 

0 

2,000 

2,400 

5,000 

331,595 

Actual Requested Reviewed 

1/2 2013 2014 2014 

4,329 5,000 5,000 

610 1,500 1,500 

4,939 6,500 6,500 

Actual Requested Reviewed 

1/2 2013 2014 2014 

358 1,000 1,000 

0 95 95 

39,141 10,086 10,086 

11,504 5,447 5,447 

117,560 0 0 

276 25,000 25,000 

510 0 0 

4,306 4,000 4,000 

2,571 2,500 2,500 

4,388 5,000 5,000 

180,614 53,128 53,128 

4 Yea r Budget Actual Requested 

2014 

Reviewed 

2014 Average 2013 1/2 2013 

Adopted 

2014 

5,000 

1,500 

6,500 

Adopted 

2014 

1,000 

95 Bethany Land 

10,086 2nd year of 10 

5,447 

0 .40 (2012) .80(2013) 

25,000 

0 

4,000 Alliance Refund 

2,500 Gas Tax Refund 

5,000 

53,128 

Adopted 

2014 

0 0 0 0 0 67,000 0 0 0 0 

0 0 0 55,282 0 52,500 0 1,102 1,102 1,102 Sewer for Debt-Holly 

0 0 0 0 0 67,500 0 15,705 15,705 15,705 Waterfor Debt-Holly 

32,821 5,918 2,900 3,543 11,296 0 1,755 0 0 0 

0 1,494 1,653 5,434 2,145 0 6,991 0 0 0 

120,000 0 0 0 30,000 0 0 0 0 0 

e 

e 

0 0 0 0 0 100,000 0 200,000 250,000 250,000 Marmen Sales tax rebate 

152,821 7,412 4,553 64,259 43,441 287,000 8,746 216,807 266,807 266,807 

4,422,531 4,381,800 4,576,320 5,054,822 4,608,868 5,159,234 2,779,923 4,902,544 4,952,545 5,002,545 
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102 Revolving Loan Fund 

360 361.00 Interest 

360 361.15 R& T Unit Can Loanii2-Princ 

360 361.16 R&T Unit Can Loanll2-lnt 

360 361.17 Corson Village Loan-Prine 

360 361.18 Corson Village Loan-lnt 

360 361.21 D-Rail LLC- Principle 

360 361.22 D-Rail LLC - Interest 

360 361.24 R& T Unit Can Loan - Prine 

360 361.25 R&T Unit Can Loan - lnt 

360 361.10 Other Loans- Principle 

360 361.11 Other Loans- Interest 

Total Revolving Loan Fund 

211 THIRD CENT SALES TAX 

310 313.00 3rd Cent Sales Tax 

390 391.02 Bond Proceeds 

360 361.00 Interest 

Total Third Cent Tax 

220 STREET MAINTENANCE FUND 

360 361.00 Interest 

360 364.00 Street Assessment 

360 369.00 Other 

Total Street Maint Fund 

213 BID Ill CONFERENCE CENTER 

360 361.00 Interest 

360 363.00 BID Receipts 

Total BID #1 Conference Center 

Actual 

2009 

2,421 

0 

0 

0 

0 

6,553 

2,034 

3,556 

1,969 

123,193 

823 

140,549 

167,852 

0 

877 

168,729 

Actual 

2009 

0 

0 

0 

0 

18 

54,986 

55,004 

Actual 

2010 

1,699 

0 

0 

0 

0 

6,837 

1,750 

5,468 

2,819 

38,615 

410 

57,598 

174,385 

0 

1,497 

175,882 

Actual 

2010 

0 

0 

0 

0 

125 

52,512 

52,637 

Actual 

2011 

1,363 

0 

2,210 

0 

99 

0 

1,454 

0 

679 

0 

0 

5,805 

180,457 

0 

1,171 

181,628 

Actual 

2011 

0 

0 

0 

0 

0 

55,978 

55,978 

Actual 

2012 

609 

0 

2,805 

0 

99 

0 

417 

0 

0 

0 

0 

3,930 

192,889 

0 

379 

193,268 

Actual 

2012 

0 

0 

0 

0 

0 

58,840 

58,840 

4 Year 

Average 

1,523 

0 

1,254 

0 

50 

3,348 

1,414 

2,256 

1,367 

40,452 

308 

51,971 

178,896 

0 

981 

179,877 

4 Year 

Average 

0 

0 

0 

0 

36 

55,579 

55,615 

Budget 

2013 

1,000 

5,648 

2,638 

1,134 

65 

0 

0 

0 

0 

0 

0 

10,485 

175,000 

0 

500 

175,500 

Budget 

2013 

0 

0 

0 

0 

0 

54,000 

54,000 

Actual Requested 

1/2 2013 2014 

Reviewed 

2014 

119 150 150 

2,803 5,820 5,820 

1,340 2,466 2,466 

466 925 925 

34 34 34 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

437 0 0 

0 0 0 

5,199 9,395 9,395 

94,110 175,000 175,000 

0 0 0 

33 0 0 

94,143 175,000 175,000 

Actual 

1/2 2013 

0 

0 

0 

0 

Requested 

2014 

0 

280,000 

0 

280,000 

Reviewed 

2014 

0 

280,000 

0 

280,000 

0 0 0 

24,372 54,000 54,000 

24,372 54,000 54,000 

Adopted 

2014 

150 

5,820 

2,466 

925 

34 

0 

0 

0 

0 

0 

0 

9,395 

175,000 

0 

0 

175,000 

Adopted 

2014 

0 

280,000 1.00(2014) 

0 

280,000 

0 9th year of 20 

54,000 

54,000 

-

e 
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326 TIF #1 CORSON DEVELOPMENT PARK 

Undesignated Fund Balance Applied 

310 311.01 Taxes- Receipts 

360 361.00 Interest 

Total #1 TIF Corson Develop. Park 

328 SPA Parks Street 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

390 391.01 Operating Transfer In 

Total Parks Street 

330 SPA Chestnut Blvd-South 

Undesignated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

390 391.01 Transfers In 

Tota l Chestnut Blvd-South 

332 SPA Chestnut Blvd-Middle 

Undesignated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

Total Chestnut Blvd-Middle 

334 SPA NE Lift/Express Ave 

Undesigna ted Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

Total NE Uft/Express/lronwood 

Actual 

2009 

0 

23,712 

590 

24,302 

Actual 

2010 

0 

44,356 

11 

44,367 

Actual 

2011 

0 

65,654 

411 

66,065 

Actual 4 Year 

2012 Average 

0 0 

88,334 55,S14 

91 276 

88,425 55,790 

Budget 

2013 

83,139 

88,000 

100 

171,239 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 0 0 

52,326 0 0 

23 0 0 

52,349 0 0 

Adopted 

2014 

0 

0 DONE 

0 

0 

3 0 0 0 1 0 0 0 0 0 7th Year of 10 

28,049 28,049 28,049 28,049 28,049 28,049 28,049 28,050 28,0SO 28,050 

12,571 11,174 9,777 8,381 10,476 7,000 6,984 5,610 5,610 5,610 

0 0 141,946 3,640 0 5,021 o 6,410 6,410 6,410 General Fund 

40,623 39,223 179,772 40,070 38,526 40,070 35,033 40,070 40,070 40,070 

0 

133 

40,896 

16,522 

0 

57,551 

Actual 

2009 

0 

100 

47,786 

26,014 

73,900 

0 

381 

42,334 

7,647 

50,362 

0 

243 

67,040 

13,717 

0 

81,000 

Actual 

2010 

0 

80 

94,218 

22,651 

116,949 

0 

74 

6,250 

3,375 

9,699 

0 

219 

38,281 

11,846 

0 

50,346 

Actual 

2011 

0 

187 

32,380 

15,866 

48,433 

0 

6 

6,250 

3,100 

9,356 

0 

66 

36,190 

9,138 

0 

45,394 

Actual 

2012 

0 

45 

32,380 

13,599 

46,024 

0 

36 

50,875 

25,108 

76,019 

0 

165 

45,602 

12,806 

0 

58,573 

4 Year 

Average 

0 

103 

51,691 

19,533 

71,327 

0 

124 

26,427 

9,808 

36,359 

17,219 

150 

36,189 

7,300 

0 

60,858 

Budget 

2013 

26,783 

100 

32,379 

11,300 

70,562 

6,804 

0 

16,241 

4,900 

27,945 

0 16,560 16,560 

11 100 100 

36,190 36,190 36,190 

4,310 5,483 5,483 

0 0 0 

40,511 58,333 58,333 

Actual 

1/2 2013 

Requested Reviewed 

2014 2014 

0 29,067 29,067 

4 50 50 

32,380 32,380 32,380 

11,332 9,066 9,066 

43,716 70,563 70,563 

0 21,178 21,178 

13 so so 
73,747 3,809 3,809 

10,130 1,371 1,371 

83,890 26,408 26,408 

16,560 

100 8th Year of 10 

36,190 

5,483 

0 

58,333 

Adopted 

2014 

29,067 

50 7th Year of 10 

32,380 

9,066 

70,563 

21,178 

SO 6th Year of 10 

3,809 

1,371 

26,408 

-

-
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336 TIF #2 CONFERENCE CENTER 

310 311.01 Taxes- Receipts 

360 361.00 Interest 

Total #2 Tiff Conference Center 

338 SPA Country Club Heights 

Undesignated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

Total Country Club Heights 

340 TIF #3 HEMLOCK BOULEVARD 

310 311.01 Taxes- Receipts 

360 361.00 Interest 

Total #3 TIF HEMLOCK/CORSON 

501 ASPEN PARK EXPANSION PROJECT 

360 367.00 Donations 

390 391.02 Bond Proceeds 

Totals Aspen Park Project 

523 IRONWOOD EXTENSION PROJECT 

360 369.00 Other 

390 391.22 SPA Bond Proceeds 

Totals Ironwood Project 

~ Heritage/Sandstone Connection 

360 369.00 Other 

390 391.22 SPA Bond Proceeds 

Totals Heritage/Sandstone Project 

Actual 

2009 

64,186 

72 

64,2S8 

Actual 

2009 

Actual 

2009 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2010 

64,237 

102 

64,339 

0 

46 

35,535 

10,868 

46,449 

Actual 

2010 

Actual 

2010 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2011 

64,477 

0 

64,477 

0 

37 

24,037 

15,143 

39,217 

Actual 

2011 

Actual 

2011 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2012 

63,369 

0 

63,369 

0 

25 

77,288 

13,461 

90,774 

Actual 

2012 

0 

0 

0 

0 

0 

0 

4 Year 

Average 

64,067 

44 

64,111 

0 

27 

34,215 

9,868 

44,110 

4 Year 

Average 

0 

0 

0 

0 

0 

0 

Actual 4 Year 

2012 Average 

0 0 

0 0 

0 0 

0 

0 

0 

0 

0 

0 

Budget 

2013 

63,000 

0 

63,000 

2,918 

0 

22,599 

11,000 

36,517 

Budget 

2013 

Budget 

2013 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual Requested Reviewed 

1/2 2013 2014 2014 

32,927 63,000 63,000 

0 0 0 

32,927 63,000 63,000 

0 13,194 13,194 

12 25 25 

16,430 16,429 16,429 

8,050 6,900 6,900 

24,492 36,548 36,548 

Actual 

1/2 2013 

Requested Reviewed 

2014 2014 

28 105,000 105,000 

0 0 0 

28 105,000 105,000 

0 0 0 

0 0 0 

0 0 0 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 380,000 380,000 

0 380,000 380,000 

Adopted 

2014 

63,000 9th year of 15 

0 

63,000 

13,194 

25 5th Year of 10 

16,429 

6,900 

36,548 

Adopted 

2014 

105,000 1st Year 

0 

105,000 

Adopted 

2014 

0 

0 

0 

0 

0 

0 

0 

380,000 

380,000 

e 

e 
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ENTERPRISE FUNDS 

602 WATER 

360 361.00 Interest 

360 362.00 Rent on Water Tower 

360 363.06 Impact Fees 

360 369.00 Other 

360 369.02 Gas Refund 

360 369.03 Prior Year Expenditures 

380 381.01 Metered Sales 

380 381.02 Water Salesman 

380 381.09 Water Meter· New Homes 

380 381.10 New Connection Fee 

380 381.992 Online Fee for pymt 

380 381.99 Corson & Valley Service 

390 391.02 Long-Term Debt -Bond 

390 391.07 Cost Recoveries 

Totals Water 

603 ELECTRICAL 

360 361.00 Interest 

360 362.00 Rent 

360 369.00 Other 

360 369.01 Insurance Reimbursements 

360 369.02 Gas Refund 

360 369.03 Prior Year Expenditures 

380 382.01 Metered Sales 

390 391.01 Operating Transfer In 

390 391.03 Sale of Fixed Assets 

Total.s Electrical 

Actual 

2009 

8,004 

14,171 

0 

3,136 

0 

0 

927,632 

985 

14,491 

50,719 

0 

4,756 

Actual 

2010 

5,261 

14,832 

0 

2,477 

0 

177 

915,702 

1, 258 

8,587 

34,000 

0 

3,588 

Actual 

2011 

4,598 

14,257 

26,789 

3,552 

424 

0 

1,333,980 

1,098 

11,522 

47,000 

491 

656 

0 0 0 

0 110,830 0 

1,023,894 1,096,712 1,444,367 

Actual 

2009 

0 

0 

0 

0 

0 

0 

5,475 

0 

0 

5,475 

Actual 

2010 

0 

0 

0 

0 

0 

0 

5,837 

0 

0 

5,837 

Actual 

2011 

0 

0 

0 

0 

0 

0 

19,794 

20,804 

0 

40,598 

Actual 

2012 

2,430 

15,867 

15,095 

154 

507 

0 

1,606,779 

965 

13,530 

41,000 

629 

75 

4 Year 

Average 

5,073 

14,782 

10,471 

2,330 

233 

44 

1,196,023 

1,077 

12,033 

43,180 

280 

2,269 

0 0 

0 27,708 

1,697,031 1,315,501 

Actual 

2012 

0 

0 

0 

0 

0 

0 

29,034 

4,298 

0 

33,332 

4 Year 

Average 

0 

0 

0 

0 

0 

0 

15,035 

6,276 

0 

21,311 

Budget 

2013 

3,000 

14,000 

0 

0 

400 

0 

1,363,000 

1,000 

7,500 

35,000 

500 

0 

0 

0 

1,424,400 

Budget 

2013 

0 

0 

0 

0 

0 

0 

55,000 

0 

0 

55,000 

Actual Requested Rev1ewed 

1/2 2013 2014 2014 

532 2,000 2,000 

9,288 17,000 17,000 

428 0 0 

0 0 0 

507 500 500 

0 0 0 

606,179 1,463,730 1,463,730 

212 1,000 1,000 

12,820 10,000 10,000 

43,500 40,000 40,000 

351 600 600 

0 0 0 

0 3,000,000 3,500,000 

0 0 0 

673,817 4,534,830 5,034,830 

Actual 

1/2 2013 

Requested 

2014 

Reviewed 

2014 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

27,460 70,500 70,500 

0 0 0 

0 0 0 

27,460 70,500 70,500 

Adopted 

2014 

2,000 

17,000 

0 

0 

500 

0 

1,463,730 

1,000 

10,000 

40,000 

600 

0 

3,500,000 

0 

5,034,830 

Adopted 

2014 

0 

0 

0 

0 

0 

0 

70,500 

0 

0 

70,500 

e 

e 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

604 SEWER 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

360 361.00 Interest 6,558 2,816 2,298 1,345 3,254 1,SOO 201 1,000 1,000 1,000 

360 363.06 Impact Fees 0 0 26,789 15,095 10,471 0 428 0 0 0 

360 369.00 Other 1,260 S0,66S 373 15 13,078 0 0 0 0 0 

360 369.02 Gas Refund 0 0 426 360 197 400 360 350 350 350 

360 369.03 Prior Year Expenditures 0 0 16 0 4 0 0 0 0 0 

380 381.992 Online Fee for pymt 0 0 434 629 266 soo 351 600 600 600 

380 383.01 Sewer Charges 548,641 597,637 919,683 1,0S3,631 779,898 1,030,000 522,281 1,137,480 1,137,480 1,137,480 

380 383.09 Connection Fees 12,450 9,950 12,450 10,450 11,325 8,7SO 10,950 12,000 12,000 12,000 

360 363.01 SA Principle 0 1,001 0 0 250 1,001 1,001 1,001 1,001 1,001 Ironwood SA-6th Year of e 
360 363.02 SA Interest 0 270 240 210 180 350 180 300 300 300 

390 391.03 Sales of Fixed Assets 0 1,163 0 -871 73 0 0 0 0 0 

390 391.07 Cost Recovery 0 9,116 13,820 4,542 6,870 0 349 0 0 0 

Totals Sewer 568,909 672,618 976,529 1,085,406 825,866 1,042,501 536,101 1,152,731 1,152,731 1,152,731 

e 
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615 GOLF COURSE PRO SHOP 

340 346.10 Punch Cards 

340 346.11 Season Pass 

340 346.12 Green Fees 

340 346.13 Merchandise & Access 

340 346.14 Range Balls 

340 346.15 Gas Carts 

340 346.16 Pull Carts 

340 346.165 Laser Gun Rental 

340 346.17 Club Rental 

340 346.18 Advertising Ads 

340 346.26 Over/Under 

360 361.00 Interest 

360 369.00 Other 

360 369.01 Other Capital Refunds 

360 369.02 Gas Refund 

360 366.00 Gain or Loss on Fixed Asset 

390 391.01 Transfers In 

390 391.21 Loan Proceeds 

390 391.03 Sale of Fixed Assets 

Tota ls Pro Shop 

Actual 

2009 

24,820 

110,651 

268,262 

47,722 

13,010 

224,198 

1,030 

0 

575 

750 

-5 

0 

162 

906 

0 

0 

0 

148,400 

102,600 

943,081 

Actual 

2010 

32,104 

121,816 

241,287 

52,584 

11,744 

212,255 

508 

715 

687 

1,050 

144 

0 

1,331 

248 

0 

0 

976,790 

0 

93 

1,653,356 

Actual 

2011 

24,903 

111,038 

232,132 

52,995 

14,401 

215,910 

333 

453 

708 

1,200 

380 

10 

1,340 

276 

339 

39 

103,221 

0 

0 

759,678 

Actual 4 Year 

2012 Average 

27,131 27,240 

116,462 

267,129 

61,124 

13,345 

233,491 

370 

402 

435 

1,275 

193 

84 

993 

472 

458 

·21,078 

20,784 

0 

0 

114,992 

252,203 

53,606 

13,125 

221,464 

560 

393 

601 

1,069 

178 

24 

957 

476 

199 

·5,260 

275,199 

37,100 

25,673 

723,070 1,019,796 

Budget 

2013 

30,900 

139,000 

273,000 

55,000 

12,000 

230,000 

1,000 

300 

500 

1,000 

0 

0 

0 

450 

350 

0 

0 

0 

0 

743,500 

Actual Requested Reviewed 

1/2 2013 2014 2014 

17,335 30,000 30,000 

27,651 115,000 115,000 

81,766 255,000 255,000 

21,908 53,000 53,000 

6,119 13,000 13,000 

63,435 220,000 220,000 

122 500 500 

103 400 400 

98 500 500 

0 1,000 1,000 

15 0 0 

0 0 0 

48 0 0 

674 500 500 

458 450 450 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

219,732 689,350 689,350 

Adopted 

2014 

30,000 

115,000 

255,000 

53,000 

13,000 

220,000 

500 

400 

500 

1,000 

0 

0 

0 

500 All iance Refund 

450 

0 

0 

0 

0 

689,350 

e 

e 
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615 LOUNGE 

340 346.40 Prepared Food 

340 346.401 Beer & Breezers 

340 346.402 Liquor Sales 

340 346.403 Wine & Wine Coolers 

340 346.42 Candy & Snacks 

340 346.43 Cigarettes 

340 346.46 Catering 

340 346.47 Pop/Other Drinks 

340 346.485 Tip Clearance 

340 346.49 Cash Over/Under 

360 369.10 Other 

Totals Concessions 

ill COMMUNITY ROOM 

340 346.50 Room Rent 

340 346.61 Table Service Rental 

340 346.70 Pop/Beverages 

340 346.71 Liquor Sales 

340 346.712 Wine & Wine Coolers 

340 346.720 Champagne 

340 346.73 BeerSales 

340 346.74 Catering 

340 346.78 Tip Clearance 

340 346.79 Over/Under Deposit 

Totals Community Room 

Totals Golf Course 

Actual 

2009 

42,249 

105,820 

28,849 

1,154 

5,167 

1,707 

20,545 

28,443 

5,341 

110 

696 

240,081 

Actual 

2009 

40,363 

3,675 

2,164 

23,163 

3,903 

0 

32,031 

102,677 

16,120 

-103 

223,993 

Actual 

2010 

47,272 

102,603 

25,445 

594 

4,504 

1,472 

25,576 

26,305 

5,396 

106 

0 

239,273 

Actual 

2010 

38,998 

2,928 

2,003 

20,651 

5,297 

0 

28,793 

106,915 

13,110 

114 

218,809 

Actual 

2011 

53,697 

95,699 

36,517 

859 

5,272 

1,053 

20,824 

26,629 

7,082 

263 

0 

247,895 

Actual 

2011 

23,247 

4,069 

3,502 

24,492 

2,396 

0 

20,095 

81,571 

8,162 

-321 

167,213 

Actual 

2012 

51,971 

116,718 

40,559 

1,601 

5,847 

811 

24,671 

28,110 

10,155 

174 

0 

280,617 

Actual 

2012 

49,929 

3,379 

5,597 

23,889 

3,970 

156 

14,815 

75,576 

9,255 

111 

186,677 

4 Year 

Average 

48,797 

105,210 

32,843 

1,052 

5,198 

1,261 

22,904 

27,372 

6,994 

163 

174 

251,967 

4 Year 

Average 

38,134 

3,513 

3,317 

23,049 

3,892 

39 

23,934 

91,685 

11,662 

-SO 

199,173 

1,407,155 2,111,438 1,174,786 1,190,364 1,470,936 

Budget 

2013 

45,000 

106,000 

25,000 

600 

4,500 

1,000 

26,000 

26,000 

6,000 

0 

0 

240,100 

Budget 

2013 

45,000 

3,500 

2,000 

24,000 

3,500 

0 

33,000 

105,000 

13,000 

0 

229,000 

1,212,600 

Actual Requested Reviewed 

1/2 2013 2014 2014 

18,112 50,000 50,000 

40,222 105,000 105,000 

14,872 33,000 33,000 

579 1,000 1,000 

2,446 5,000 5,000 

368 750 7SO 

8,630 23,000 23,000 

8,471 27,000 27,000 

3,806 6,500 5,500 

170 0 0 

0 0 0 

97,676 251,250 251,250 

Actual Requested 

1/2 2013 2014 

37,969 42,500 

0 0 

Reviewed 

2014 

42,500 

0 

1,569 3,300 3,300 

7,463 23,000 23,000 

1,583 3,500 3,500 

462 1,000 1,000 

9,637 24,000 24,000 

27,439 91,000 91,000 

7,380 11,500 11,500 

-16 0 0 

93,486 199,800 199,800 

410,894 1,140,400 1,140,400 

Adopted 

2014 

80,000 

132,500 

36,000 

1,000 

6,000 

800 

28,500 

35,000 

6,500 

0 

0 

326,300 

Adopted 

2014 

45,000 

0 

3,300 

31,500 

3,500 

1,000 

25,000 

92,000 

11,500 

0 

212,800 

1,228,450 

e 

e 
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TOTALS FOR REVENUE 

101 GENERAL FUND TOTALS 

310 TAXES 

320 LICENSES AND PERMITS 

330 INTER GOVERNME NT REVENUE 

340 CHARGES GOOD & SERVICE 

345 HEALTH 

350 FINES & FORFEITS 

360 MISCELLANEOUS REVENUE 

390 OTHER FINANCING SOURCES 

GENERAL FUND TOTALS 

SPECIAL FUND TOTALS 

102 Revolving Loan Fund 

211 Third Cent Sales Tax 

220 Street Maintenance Fund 

213 BID Ill Conference Center 

326 TIF Ill Corson Development Park 

328 Parks Street 

330 Chestnut Blvd-South 

332 Chestnut Blvd-Middle 

334 NE lift/Express Ave 

336 TIF 112 Conference Center 

Actua l 

2009 

3,497,907 

84,324 

311,786 

149,943 

650 

22,740 

202,360 

152,821 

4,422,531 

Actual 

2009 

140,549 

168,729 

0 

55,004 

24,302 

40,623 

57,551 

73,900 

50,362 

64,258 

Actual 

2010 

3,634,692 

79,539 

277,953 

196,501 

512 

14,807 

170,384 

7,412 

4,381,800 

Actual 

2010 

57,598 

175,882 

0 

52,637 

44,367 

39,223 

81,000 

116,949 

9,699 

64,339 

Actua l 

2011 

3,876,553 

92,394 

237,267 

247,427 

100 

6,954 

111,072 

4,553 

4,576,320 

Actual 

2011 

5,805 

181,628 

0 

55,978 

66,065 

179,772 

50,346 

48,433 

9,356 

64,477 

Actual 

2012 

4,304,094 

74,537 

212,991 

240,342 

0 

7,869 

150,730 

64,259 

5,054,822 

Actual 

2012 

3,930 

193,268 

0 

58,840 

88,425 

40,070 

45,394 

46,024 

76,019 

63,369 

4 Year 

Average 

3,828,312 

82,699 

259,999 

208,553 

316 

13,093 

158,637 

57,261 

4,608,868 

4 Year 

Average 

51,971 

179,877 

0 

55,615 

55,790 

74,922 

58,573 

71,327 

36,359 

64,111 

Budget 

2013 

3,974,631 

77,270 

269,920 

212,318 

0 

6,500 

331,595 

287,000 

5,159,234 

Budget 

2013 

10,485 

175,500 

0 

54,000 

171,239 

40,070 

60,858 

70,562 

27,945 

63,000 

Actual 

1/2 2013 

2,298,827 

39,672 

143,438 

103,612 

75 

4,939 

180,614 

8,746 

Requested 

2014 

4,068,399 

77,035 

234,265 

246,310 

100 

6,500 

53,128 

216,807 

2,779,923 4,902,544 

Actual Requested 

1/2 2013 2014 

5,199 9,395 

94,143 175,000 

0 280,000 

24,372 54,000 

52,349 0 

35,033 40,070 

40,511 58,333 

43,716 70,563 

83,890 26,408 

32,927 63,000 

Reviewed 

2014 

4,068,399 

77,035 

234,265 

246,311 

100 

6,500 

53,128 

266,807 

4,952,545 

Reviewed 

2014 

9,395 

175,000 

280,000 

54,000 

0 

40,070 

58,333 

70,563 

26,408 

63,000 

Adopted 

2014 

4,118,399 

77,035 

234,265 

246,311 

100 

6,500 

53,128 

266,807 

5,002,545 

Adopted 

2014 

9,395 

175,000 

280,000 

54,000 

0 

40,070 

58,333 

70,563 

26,408 

63,000 

Adopted% 

+/- from 2013 Budget 

3.62% 

·0.30% 

-13.21% 

16.01% 

IIDIV/0! 

IIDIV/0! 

0.00% 

-83.98% 

-3.04% 

-10.40% 

-0 .28% 

0.00% e 
-100.00% 

0.00% 

-4.15% 

0.00% 

-5.50% 

0.00% 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

338 Country Club Heights 0 46,449 39,217 90,774 44,110 36,517 24,492 36,548 36,548 36,548 0.08% 

340 TIF #3 Hemlock Boulevard 0 0 0 0 0 0 28 105,000 105,000 105,000 #DIV/0! 

ENTERPRISE FUNDS 

602 Water Fund 1,023,894 1,096,712 1,444,367 1,697,031 1,315,501 1,424,400 673,817 4,534,830 5,034,830 5,034,830 253.47% 

603 Electrical Fund 5,475 5,837 40,598 33,332 21,311 55,000 27,460 70,500 70,500 70,500 28.18% 

604 Sewer Fund 568,909 672,618 976,529 1,085,406 825,866 1,042,501 536,101 1,152,731 1,152,731 1,152,731 
10. 

615 Golf Course Fund 1,407,155 2,111,438 1,174,786 1,190,364 1,470,936 1,212,600 410,894 1,140,400 1,140,400 1,228,450 1.31% 

Total Revenue (except 500 accounts) 89.10% 

501 Aspen Park Extension Project 0 0 0 0 0 0 0 0 0 0 

523 Ironwood Extension Project 0 0 0 0 0 0 0 0 0 0 

529 Heritage/Sandstone Project 0 0 0 0 0 0 0 380,000 380,000 380,000 

Total Revenue with 500 accounts 97.65% 

e 
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410 GENERAL GOVERNMENT - 101 GENERAL FUND EXPENDITURES 

411.1 COUNCIL 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

422.00 Professional Services 

426.00 Supplies 

427 .00 Travel & Dues 

429.00 Other 

435.00 Equipment 

Total Council 

411.3 PUBLICATIONS 

423.00 Publications 

Total Publications 

411.5 CONTINGENCY 

510.00 Contingency 

Total Contingency 

410 LEGISLATIVE TOTALS 

412.1 MAYOR 

411.00 Wages 

412.00 Social Security 

414.00 Workmen Comp. 

426.00 Supplies 

427.00 Travel & Dues 

Totals Mayor 

Actual 

2009 

27,180 

2,079 

63 

39,302 

2,588 

1,293 

554 

0 

73,059 

11,457 

11,457 

0 

0 

84,516 

Actual 

2009 

7,390 

565 

18 

241 

217 

8,431 

Actual 

2010 

27,615 

2,113 

68 

33,724 

1,886 

0 

624 

0 

66,030 

7,287 

7,287 

0 

0 

73,317 

Actual 

2010 

7,300 

558 

18 

262 

0 

8,138 

Actual 

2011 

27,248 

2,084 

69 

16,507 

3,137 

445 

117 

0 

49,607 

6,042 

6,042 

0 

0 

55,649 

Actual 

2011 

7,300 

558 

19 

50 

70 

7,997 

Actual 

2012 

27,000 

2,065 

61 

44,618 

1,377 

626 

346 

0 

76,093 

7,437 

7,437 

0 

0 

83,530 

Actual 

2012 

7,300 

558 

21 

0 

125 

8,004 

4 Year 

Ave rage 

27,261 

2,085 

65 

33,538 

2,247 

591 

410 

0 

66,197 

8,056 

8,056 

0 

0 

74,253 

4 Year 

Average 

7,323 

560 

19 

138 

103 

8,143 

Budget 

2013 

27,750 

2,123 

89 

15,000 

2,000 

600 

0 

10,000 

57,562 

10,000 

10,000 

66,288 

66,288 

133,850 

Budget 

2013 

7,455 

570 

24 

400 

200 

8,649 

Actual Requested Reviewed 

1/2 2013 2014 2014 

13,784 27,750 28,500 

1,055 2,123 2,180 

61 89 91 

44,183 85,000 85,000 

684 2,000 2,000 

320 600 600 

276 0 0 

0 5,000 5,000 

60,363 122,562 123,371 

4,093 10,000 10,000 

4,093 10,000 10,000 

0 75,000 75,000 

0 75,000 75,000 

64,456 207,562 208,371 

Actual Requested Reviewed 

1/2 2013 2014 2014 

3,727 7,460 7,610 

285 571 582 

16 24 24 

0 400 400 

40 200 200 

4,068 8,655 8,817 

Adopted 

2014 

28,500 

2,180 0 .0765 

91 $.32 per 100 

85,000 Engineering/Pvmt Study 

2,000 

600 

0 

5,000 

123,371 

10,000 

10,000 

75,000 

75,000 

208,371 

Adopted 

2014 

7,610 

582 0.0765 

24 $.32 per 100 

400 

200 

8,816 

e 

e 
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412.2 CITY ADMINISTRATOR 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

415.00 Health & life Ins. 

416.00 Unemployment Ins. 

422.00 Professional Services 

422.10 HR Services Contract 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Health/Safety Program 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilities - Cell Phone 

434.10 Computer Backup 

434.00 Books 

435.00 Equipment 

Totals City Administrator 

412.3 PlANNING & ZONING BOARD 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

426.00 Supplies 

Totals Planning & Zoning 

412.4 SAFETY COMMITTEE 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

426.00 Supplies 

Totals Safety Committee 

Actual 

2009 

111,923 

8,252 

6,552 

0 

285 

12,838 

190 

539 

24,770 

0 

3,387 

0 

1,070 

2,530 

1,028 

0 

201 

5,317 

178,882 

3,720 

285 

11 

382 

4,398 

1,020 

78 

7 

667 

1,772 

Actual 

2010 

119,306 

8,215 

6,305 

31,476 

326 

19,341 

508 

1,157 

25,525 

179 

4,194 

2,068 

610 

7,383 

1,074 

0 

323 

625 

228,615 

3,240 

248 

11 

248 

3,747 

1,500 

115 

7 

589 

2,211 

Actual 

2011 

106,190 

7,297 

5,234 

0 

275 

25,027 

220 

1,165 

25,883 

91 

3,347 

1,589 

594 

1,379 

987 

0 

260 

0 

179,538 

3,330 

255 

11 

183 

3,779 

1,590 

122 

7 

116 

1,835 

Actual 

2012 

111,732 

7,900 

5,539 

0 

359 

30,584 

216 

514 

26,594 

0 

1,797 

2,296 

958 

1,888 

971 

0 

265 

0 

191,613 

2,460 

188 

9 

285 

2,942 

750 

57 

101 

15 

923 

4 Year 

Average 

112,288 

7,916 

5,908 

7,869 

311 

21,948 

284 

844 

25,693 

68 

3,181 

1,488 

808 

3,295 

1,015 

0 

262 

1,486 

194,662 

3,188 

244 

11 

275 

3,717 

1,215 

93 

31 

347 

1,685 

Budget 

2013 

117,375 

8,979 

7,043 

0 

376 

33,832 

260 

1,100 

27,500 

200 

3,500 

2,000 

1,000 

2,500 

1,000 

0 

300 

1,000 

207,965 

4,320 

330 

14 

400 

5,064 

2,500 

191 

156 

1,000 

3,847 

Actual Requested Reviewed 

1/2 2013 2014 2014 

56,429 119,250 119,400 

4,164 9,123 9,134 

2,857 7,155 7,164 

0 0 0 

264 382 382 

11,902 26,980 25,728 

113 280 280 

167 1,100 1,100 

13,610 28,050 28,050 

319 200 200 

1,028 3,500 3,500 

2,287 3,000 3,000 

471 1,000 1,000 

1,230 2,500 2,500 

371 1,000 1,000 

0 0 0 

0 300 300 

0 1,000 1,000 

95,212 204,819 203,738 

1,890 4,320 4,320 

145 330 330 

14 14 14 

100 400 400 

2,149 5,064 5,064 

0 1,500 1,500 

0 115 115 

98 94 94 

0 500 500 

98 2,209 2,209 

Adopted 

2014 

119,400 1 FTE +1PT 

9,134 0.0765 

7,164 0.06 

0 

382 $.32 per 100 

25,728 

280 1 x first $14,000 wages - 2 

1,100 

28,050 

200 

3,500 

3,000 

1,000 

2,500 

1,000 

0 

300 

1,000 

203,738 

4,320 24 meetings@ $30.00 

330 0.0765 

14 $.32 per 100 

400 

5,064 

1,500 12 meetings @ $30 

115 0.0765 

125 $6.25 per 100 + CERT Vol 

500 

2,240 

e 

e 
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412.5 PARK COMMITIEE 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

426.00 Supplies 

Totals Park Committee 

412.6 TREE BOARD 

411.00 Wages 

412.00 Social Security 

414.00 Workman'sComp 

425.10 Hired Repairs 

426.00 Supplies 

427.00 Dues 

Totals Tree Board 

412 EXECUTIVE TOTALS 

413.0 ELECTIONS 

411.00 Wages 

412.00 Social Security 

426.00 Supplies 

Totals Elections 

413 ELECTION TOTALS 

414.1 LEGAL 

422.00 Professional Services 

427.00 Travel & Dues 

Totals Legal 

Actual 

2009 

0 

0 

0 

0 

0 

180 

14 

0 

1,570 

0 

0 

1,764 

195,247 

Actual 

2009 

380 

0 

40 

420 

420 

51,436 

0 

51,436 

Actual 

2010 

0 

0 

0 

0 

0 

150 

11 

2 

6,045 

0 

0 

6,208 

248,919 

Actual 

2010 

504 

0 

190 

694 

694 

34,451 

0 

34,451 

Actual 

2011 

0 

0 

0 

0 

0 

150 

11 

2 

0 

0 

0 

163 

193,312 

Actual 

2011 

504 

0 

78 

582 

582 

30,690 

0 

30,690 

Actual 4 Year 

2012 Average 

1,260 315 

96 

0 

64 

1,420 

270 

21 

2 

0 

0 

0 

293 

205,195 

24 

0 

16 

355 

188 

14 

2 

1,904 

0 

0 

2,107 

210,668 

Actual 4 Year 

2012 Average 

0 347 

0 0 

60 92 

60 439 

60 

33,408 

0 

33,408 

439 

37,496 

0 

37,496 

Budget 

2013 

2,000 

153 

125 

250 

2,528 

300 

23 

1 

250 

1,500 

0 

2,074 

230,127 

Budget 

2013 

600 

46 

250 

896 

896 

40,000 

0 

40,000 

Actual Requested Reviewed 

1/2 2013 2014 2014 

810 2,000 2,000 

62 153 153 

0 125 125 

0 250 250 

872 2,528 2,528 

210 300 300 

16 23 23 

0 1 1 

0 250 250 

0 2,500 2,500 

0 0 0 

226 3,074 3,074 

102,625 226,349 225,429 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 600 600 

0 46 46 

0 250 250 

0 896 896 

0 896 896 

15,286 40,000 40,000 

0 0 0 

15,286 40,000 40,000 

Adopted 

2014 

2,000 

153 0.0765 

125 $6.25 per 100 

250 

2,528 

300 

23 0.0765 

1 $.32 per 100 

250 

2,500 Trees 

0 

3,074 

225,460 

Adopted 

2014 

600 PT Election Workers 

46 0.0765 

250 

896 

896 

40,000 

0 

40,000 

-

e 
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414.2 DEPUTY FINANCE OFFICER 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Ufe Ins. 

416.00 Unemployment Ins. 

422.00 Professiona l Services 

425.00 Repairs 

426.00 Supplies 

427.00 Travel & Dues 

434.10 lncode Maintenance 

435.00 Equipment 

Totals Deputy Finance Officer 

414.6 INSURANCE 

421.00 Insurance 

Tota ls Insurance 

414.7 AUDIT 

422.00 Professional Services 

Totals Audit 

414 FINANCIAL ADMIN. TOTAL 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

63,592 66,518 69,636 73,238 68,246 80,705 38,755 90,840 91,000 91,000 2 FTE + 4% OT + 1 PT 

4,646 4,811 5,001 5,326 4,946 6,174 2,797 6,949 6,962 6,962 0.0765 

3,816 3,991 4,178 4,394 4,095 4,842 2,325 5,450 5,460 5,460 0.06 

179 161 176 159 169 258 169 291 291 291 $.32 per 100 

19,872 25,638 29,560 30,059 26,282 32,191 14,171 32,704 30,680 30,680 

190 400 220 216 257 260 130 280 280 280 .01 x first 14,000 wages - 2 

2,635 3,256 3,245 3,206 3,086 4,000 1,702 4,000 4,000 4,000 

215 0 0 0 54 200 0 200 200 200 

2,433 2,809 2,586 2,301 2,532 3,000 1,033 3,000 3,000 3,000 

131 496 130 741 375 750 240 750 750 750 e 5,122 5,379 5,497 5,848 5,462 5,880 4,806 6,118 6,118 6,118 60% 

1,939 0 797 13,133 3,967 1,000 0 1,000 1,000 1,000 

104,770 113,459 121,026 138,621 119,469 139,260 66,128 151,582 149,741 149,741 

5,409 6,867 7,431 8,127 6,959 8,661 5,618 9,086 9,086 9,086 

5,409 6,867 7,431 8,127 6,959 8,661 5,618 9,086 9,086 9,086 

e 
35,520 44,465 78,290 34,905 48,295 30,000 10,770 30,000 35,000 35,000 CPA & Auditor 

35,520 44,465 78,290 34,905 48,295 30,000 10,770 30,000 35,000 35,000 

197,135 199,242 237,437 215,061 212,219 217,921 97,802 230,668 233,827 233,827 

Page 17 



Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

419.2 GENERAL GOVT. BUILDINGS 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

411.00 Wages 4,148 3,930 907 0 2,246 0 0 0 0 0 
412.00 Social Security 200 0 69 0 67 0 0 0 0 0 0.0765 

414.00 Workman's Comp 114 110 0 0 56 0 138 0 0 0 $3.50 per 100 

416.00 Unemployment Ins. 15 3 0 0 5 0 0 0 0 0 .Olx first 14,000 wages· 1 

422.00 Professional Services 182 150 16,033 15,602 7,992 5,000 1,890 5,000 5,000 5,000 

424.00 Rentals 356 156 156 156 206 400 164 500 500 500 

425.00 Repairs 243 361 286 61 238 2,500 253 3,000 3,000 3,000 

425.10 Hired Repa irs 9,652 5,253 4,556 3,921 5,846 5,000 689 6,000 6,000 6,000 City Hall Steps 

426.00 Supplies 9,006 6,534 6,652 8,263 7,614 7,500 3,212 7,500 7,500 7,500 

428.00 Utilities 28,759 31,093 30,682 28,266 29,700 35,000 17,015 36,000 36,000 36,000 e 432.10 Buildings 32,080 5,160 0 0 9,310 0 0 0 0 0 

433.00 Improvements 17,606 0 0 3,060 5,167 3,500 11,186 5,000 5,000 5,000 

435.00 Equipment 286 0 130 0 104 15,000 8,444 9,000 9,000 9,000 Document Mgmt Sytem 

449.00 Agent Fee 413 103 0 5 130 125 3 125 125 125 

5110 511.00 Operating Transfers Out 0 209,927 661,520 25,082 224,132 5,021 0 6,410 6,410 6,410 Park St 

Totals General Gov't Building 103,060 262,780 720,991 84,416 292,812 79,046 42,994 78,535 78,535 78,S35 

419 TOTAL GO'T BUILDINGS 103,060 262,780 720,991 84,416 292,812 79,046 42,994 78,535 78,535 78,535 

e 
410 GENERAL GOVERNMENT TOTALS 580,378 784,952 1,207,971 588,262 790,391 661,840 307,877 744,009 747,059 747,089 
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420 PUBLIC SAFETY- 101 GENERAL FUND EXPENDITUR ES 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

421.1 POLICE ADMINISTRATION 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

411.00 Wages 549,850 565,072 583,140 616,693 578,689 653,895 312,682 683,150 684,500 684,500 12 FTE 

412.00 Social Security 41,494 42,301 43,776 45,382 43,238 50,023 22,955 52,261 52,364 52,364 0 .0765 

413.00 Retirement 42,550 44,543 44,893 48,626 45,153 52,312 24,653 54,652 54,760 54,760 0.08 

414.00 Workman's Comp 11,684 11,261 12,481 10,597 11,506 16,347 10,948 17,079 17,113 17,113 $2.50 per 100 

415.00 Health & Life Ins. 95,902 136,142 161,826 164,408 139,570 188,529 77,755 198,375 185,285 186,285 

416.00 Unemployment Ins. 1,308 2,458 1,686 1,299 1,688 1,690 938 1,820 1,820 1,820 .01 x $14,000 wages - 13 

421.00 Insurance 11,200 11,200 11,626 13,150 11,794 11,600 11,600 12,169 12,169 12,169 

422.00 Professional Services 1,888 2,317 2,914 1,S24 2,161 3,000 1,668 3,000 3,000 3,000 e 
423.00 Publications 699 0 671 so 355 700 0 700 700 700 

425.10 Hired Repairs 170 180 553 425 332 500 920 500 500 500 

426.00 Supplies 10,123 9,345 7,661 4,989 8,030 9,500 5,826 9,500 9,500 9,500 

426.10 Uniform Related Items 5,447 4,823 6,348 4,165 5,196 6,000 2,405 6,000 6,000 6,000 

427.00 Travel & Dues 1,695 1,073 894 3,912 1,894 3,000 1,741 3,000 3,000 3,000 

429.00 Training Expenses 1,710 1,582 3,390 3,306 2,497 6,000 2,365 6,000 6,000 6,000 

434.00 Books 428 0 0 0 107 400 0 0 0 0 

435.00 Equipment 41,731 15,453 6,294 7,357 17,709 6,000 6,273 6,000 6,000 6,000 

436.00 Vehicles 26,421 28,128 23,669 0 19,555 31,500 31,500 56,000 56,000 56,000 2 vehicles 

436.10 New Equipment for Vehicle 0 0 0 0 0 0 0 9,000 9,000 9,000 

436.20 Switch over to new Vehicle 0 0 0 0 0 0 0 6,000 6,000 6,000 

Totals Police Administration 844,300 875,878 911,822 925,883 889,471 1,040,996 514,229 1,125,206 1,114,711 1,114,711 

e 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

421.5 COMMUNICATIONS 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

425.00 Repairs 224 372 929 957 621 1,000 961 1,000 1,000 1,000 

425.10 Hired Repairs 1,610 1,445 1,870 999 1,481 2,000 450 1,000 1,000 1,000 

426.00 Supplies 836 1,634 1,547 1,951 1,492 2,000 746 2,000 2,000 2,000 

428.00 Utilities- Alliance 3,855 3,544 3,505 3,581 3,621 3,800 1,792 3,800 3,800 3,800 

428.10 Utilities- Minn County IT 0 1,109 3,350 2,358 1,704 1,800 1,705 3,000 3,000 3,000 

428.20 Utilities- Sprint 2,039 2,232 2,291 2,464 2,257 2,500 1,035 2,500 2,500 2,500 

428.30 Utilities- Verizon 0 3,446 3,623 3,110 2,545 3,100 1,273 3,100 3,100 3,100 

429.00 Metro Users Fee 0 0 54,000 46,670 25,168 56,100 11,647 40,000 40,000 40,000 

435.00 Equipment 5,858 2,935 1,230 20,570 7,648 27,900 30,620 12,000 12,000 12,000 

435.10 Equipment 0 0 0 0 0 0 0 25,613 25,613 25,613 Safety Grant e Totals Communications 14,422 16,717 72,345 82,660 46,536 100,200 50,229 94,013 94,013 94,013 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

421.6 AUTO S~RVICE 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

422.00 Professional Services 0 703 165 2,040 727 3,400 959 2,500 2,500 2,500 

425.10 Hired Repairs 4,528 3,506 2,622 6,386 4,261 5,000 2,307 5,000 5,000 5,000 

426.00 Supplies 8,524 9,798 8,103 9,696 9,030 10,000 2,899 10,000 10,000 10,000 

426.50 Fuel 20,775 25,655 28,967 31,360 26,689 35,000 13,027 35,000 35,000 35,000 

435.00 Equipment 3,376 3,014 753 1,995 2,285 3,000 3,000 2,000 2,000 2,000 

Totals Auto Service 37,203 42,676 40,610 51,477 42,992 56,400 22,192 54,500 54,500 54,500 

POLICE SUBTOTALS 895,925 935,271 1,024,777 1,060,020 978,998 1,197,596 586,650 1,273,719 1,263,224 1,263,224 e 
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422.9 FIRE DEPARTMENT 

421.00 Insurance 

422.00 Professional Services 

422.10 Additional Request 

426.00 Ambulance/Supplies 

426.10 Siren Supplies 

433.00 Improvements 

435.00 Equipment 

Totals Fire Department 

423.2 BUILDING INSPECTIONS 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

422.00 Professional Services 

422.20 Credit Card Fees-Bldg PM 

423.00 Publications and Advert. 

424.00 Rentals 

425.10 Repairs Hired 

426.00 Supplies 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilities- Phone 

429.00 Other 

434.10 lncode Maintenance 

435.00 Equipment 

Totals Building Inspections 

Actual 

2009 

Actual 

2010 

Actual 

2011 

Actual 

2012 

4 Year 

Average 

Budget 

2013 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 

58,930 

55,000 

1,600 

63,992 

75,000 

1,453 

65,534 

38,500 

928 

0 

1,465 

0 

1,394 

68,988 

85,870 

5,125 

965 

3,842 

0 

1,112 

64,361 

63,593 

3,233 

241 

1,327 

0 

1,933 

72,665 

90,450 

1,500 

500 

0 

0 

1,815 2,028 2,028 

36,333 75,979 75,979 

0 94,575 94,575 

82 

0 

0 

0 

114,012 

6,798 

0 

0 

0 

147,390 107,880 166,184 

0 1,500 1,500 

201 35,000 35,000 

0 0 0 

0 0 0 

133,867 167,048 38,349 209,082 209,082 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 

87,056 91,082 95,210 100,328 93,419 109,360 52,086 114,400 114,600 

6,467 6,680 6,917 7,287 6,838 8,366 3,799 8,752 8,767 

5,223 5,465 5,713 6,020 5,605 6,562 3,125 6,864 6,876 

1,796 1,260 1,357 1,124 1,384 2,461 1,184 2,574 2,579 

13,513 15,825 18,271 21,097 17,177 27,052 9,132 27,481 22,820 

190 400 220 216 257 390 143 420 420 

350 523 652 794 580 700 247 700 700 

587 619 564 603 593 600 182 600 600 

0 0 0 0 0 100 0 100 100 

0 0 800 400 300 400 0 400 400 

244 0 0 1,310 389 100 0 100 100 

4,675 4,599 3,941 3,582 4,199 4,500 1,135 4,500 4,500 

1,616 1,843 2,969 3,002 2,358 3,000 1,116 3,000 3,000 

1,196 1,075 887 1,092 1,063 1,000 272 1,000 1,000 

1,583 1,553 1,606 1,773 1,629 1,700 758 1,700 1,700 

526 750 2,365 0 910 2,000 150 2,000 2,000 

0 0 0 0 0 0 0 825 825 

Adopted 

2014 

2,028 Building Insurance 

75,979 As proposed 

94,575 Additional Funding 

1,500 

35,000 New Siren/Relocate 

0 

0 

209,082 

Adopted 

2014 

114,600 2 FTE + 4% OT 

8,767 0.0765 

6,876 0.06 

2,579 $2.25 per 100 

22,820 

e 

420 .01 x first 14,000 wages - 3 

700 

600 

100 

400 GPS Maintenance 

100 

4,500 

3,000 

1,000 

1,700 

e 

2,000 Mowing to be charged out. 

825 

2,409 0 1,657 0 1,017 1,000 0 8,300 8,300 8,300 Permit Software 

127,431 131,674 143,129 148,628 137,716 169,291 73,329 183,716 179,286 179,287 
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429.1 TRAFFIC ENGI NEERING 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & life Ins 

416.00 Unemployment Ins 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Traffic Lights 

435.00 Equipment 

Totals Traffic Engineering 

420 Public Safety Totals 

430 PUBLIC WORKS · 101 GENERAL FUND 

431.1 HIGHWAY AND STREET ADMIN 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

423.00 Publishing 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.20 Clothing Supplies 

426.50 Fuel 

427.00 Travel & Dues 

435.00 Equipment 

Totals Highway & Street Admin. 

Actual 

2009 

0 

0 

0 

0 

0 

0 

0 

7,378 

25 

0 

Actual 

2010 

0 

0 

0 

0 

0 

0 

0 

5,889 

219 

0 

Actual 

2011 

0 

0 

0 

0 

0 

0 

231 

8,366 

55 

0 

Actual 4 Year 

2012 Average 

0 0 

0 0 

0 

0 

0 

0 

99 

10,195 

5,165 

0 

0 

0 

0 

0 

83 

7,957 

1,366 

0 

7,403 6,108 8,652 15,459 9,406 

1,144,771 1,220,443 1,284,438 1,390,291 1,259,986 

Actual 

2009 

201,670 

14,648 

11,870 

8,752 

40,419 

541 

7,000 

4,282 

56 

1,130 

0 

6,338 

11,938 

0 

0 

5,773 

421 

161,261 

476,099 

Actual 

2010 

216,923 

15,769 

13,015 

8,716 

57,002 

1,000 

7,000 

3,050 

0 

134 

157 

190 

18,831 

0 

0 

7,266 

311 

65,695 

415,059 

Actual 

2011 

209,935 

15,519 

12,596 

8,979 

76,670 

550 

7,267 

285 

0 

120 

396 

508 

16,455 

0 

0 

14,466 

706 

0 

364,452 

Actual 

2012 

172,337 

12,732 

10,349 

7,679 

57,872 

540 

6,969 

1,015 

0 

70 

332 

612 

6,356 

560 

3,301 

14,995 

312 

64,900 

360,931 

4 Year 

Average 

200,216 

14,667 

11,958 

8,532 

57,991 

658 

7,059 

2,158 

14 

364 

221 

1,912 

13,395 

140 

825 

10,625 

438 

72,964 

404,135 

Budget 

2013 

70,000 

S,35S 

4,200 

1,750 

19,854 

130 

2,000 

12,500 

5,000 

5,000 

125,789 

1,659,724 

Budget 

2013 

175,350 

13,414 

10,521 

8,329 

67,665 

780 

8,506 

4,000 

500 

1,500 

31,000 

2,500 

18,000 

2,000 

3,000 

17,500 

750 

20,000 

385,315 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 2,000 2,000 

4,024 12,500 15,000 

5,425 5,000 5,000 

0 5,000 5,000 

9,449 24,500 27,000 

707,777 1,691,016 1,678,592 

Actual Requested Reviewed 

1/2 2013 2014 2014 

92,175 180,680 181,000 

6,801 13,822 13,847 

5,530 10,841 10,860 

6,082 8,582 8,598 

25,545 68,721 60,000 

313 840 840 

8,506 8,924 8,924 

68 3,000 3,000 

0 250 250 

0 1,500 1,500 

409 2,000 2,000 

0 2,500 2,500 

2,938 15,000 15,000 

360 10,000 2,500 

0 3,000 3,000 

8,619 17,500 17,500 

59 750 750 

4,390 0 0 

161,795 347,910 332,068 

Adopted 

2014 

0 City Engineer 

0 0.0765 

0 0.06 

0 2.50 per 100 

0 

0 .01 x first 14.000 

2,000 

15,000 sign changeover 

5,000 LED changeover 

5,000 

27,000 

1,678,593 

Adopted 

2014 

181,000 4 FTE+8%0T +Raises 

13,847 0.0765 

10,860 0.06 

8,598 $4.75 per 100 

60,000 

840 .01 x $14,000 wages - 6 

8,924 

3,000 

250 

1,500 

2,000 

2,500 

15,000 

2,500 

3,000 

17,500 

750 

0 

332,069 

e 

-

Page 22 



431.2 PAVED STREETS 

424.00 Rentals 

42S.OO Repairs 

425.10 Hired labor 

426.00 Supplies 

426.50 Fuel 

433.00 Imp Other than Bldg 

433.10 Imp Other than Bldg 

435.00 Equipment 

Totals Paved Streets 

431.3 SNOW REMOVAL 

42S.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel 

435.00 Equipment 

Totals Snow Removal 

431.5 STORM DRAINAGE 

422.00 Professional Services 

425.10 Hired Repairs 

426.00 Supplies 

433.00 lmprov Other Than Bldgs 

Totals Storm Drainage 

431.6 STREET LIGHTING 

425.00 Repairs 

426.00 Supplies 

428.00 Util ities 

433.00 lmprov Other Than Bldgs 

Totals Street lighting 

Actual 

2009 

0 

245 

97,917 

74,833 

5,932 

0 

0 

0 

178,927 

Actual 

2010 

0 

1,518 

10,945 

51,781 

3,699 

102,701 

0 

0 

170,644 

Actual 

2011 

0 

8,450 

158 

67,016 

0 

100,081 

0 

3,668 

179,373 

Actual 

2012 

0 

4,875 

13,256 

67,562 

0 

494 

0 

11,226 

97,413 

4 Year 

Average 

0 

3,772 

30,569 

65,298 

2,408 

50,819 

0 

3,724 

156,589 

Budget 

2013 

500 

5,000 

2,500 

65,000 

0 

200,000 

80,000 

3,000 

356,000 

Actual 

1/2 2013 

Requested Reviewed 

2014 2014 

0 5,000 5,000 

2,015 5,000 5,000 

0 2,500 2,500 

14,252 68,000 70,000 

0 0 0 

5,577 50,000 25,000 

12,493 15,000 15,000 

0 5,000 5,000 

34,337 150,500 127,500 

Adopted 

2014 

5,000 

5,000 

2,500 

70,000 

0 

25,000 McHardy Road 

15,000 Sidewalk Repairs 

5,000 

127,500 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

e 
11,836 19,413 6,527 3,027 10,201 16,000 6,295 16,000 16,000 16,000 Contract Snow Removal 

50,305 63,762 48,170 33,843 49,020 45,000 34,552 45,000 45,000 45,000 Liquid 

8,858 10,789 8,808 5,520 8,494 10,000 9,097 12,000 12,000 12,000 

0 1,999 112 0 528 5,000 0 20,000 20,000 20,000 Snow Plows 

70,999 95,963 63,617 42,390 68,242 76,000 49,944 93,000 93,000 93,000 

0 

39,281 

3,248 

0 

42,529 

Actual 

2009 

0 

306 

22,510 

0 

22,816 

22,930 

44,949 

806 

146,285 

214,970 

Actual 

2010 

2,126 

1,964 

25,311 

68,935 

98,336 

9,000 

24,721 

1,600 

0 

35,321 

Actual 

2011 

620 

2,087 

27,313 

0 

30,020 

0 

57,046 

1,443 

7,709 

66,198 

Actual 

2012 

1,329 

1,659 

32,522 

0 

35,510 

7,983 

41,499 

1,774 

38,499 

89,755 

4 Year 

Average 

1,019 

1,504 

26,914 

17,234 

46,671 

5,000 

40,000 

2,500 

5,000 

52,500 

Budget 

2013 

2,500 

2,500 

31,500 

0 

36,500 

0 5,000 5,000 

1,927 30,000 30,000 

0 2,500 2,500 

0 5,000 5,000 

1,927 42,500 42,500 

Actual Requested Reviewed 

1/2 2013 2014 2014 

237 2,500 2,500 

2,014 3,000 3,000 

14,977 32,000 32,000 

0 0 0 

17,228 37,500 37,500 

5,000 

30,000 C&G/Valley 

2,500 

5,000 

42,500 

Adopted 

2014 

2,500 

3,000 

32,000 

0 

37,500 

e 
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432.6 WEED CONTROL 

425.00 Repairs 

426.00 Supplies 

426.50 Fuel 

427.00 Travel & Dues 

435.00 Equipment 

Totals Weed Control 

439.1 TRANSIT 

421.00 Bus Barn Insurance 

425.00 Repairs/Maintenance 

426.00 Supplies 

426.50 Fuel 

428.00 Utilities 

429.00 lnterlakes Comm Action 

432.00 Building/Structure 

Totals Transit 

430 PUBLIC WORKS TOTALS 

Actual 

2009 

0 

S,636 

0 

419 

0 

6,055 

Actual 

2009 

0 

0 

787 

5,844 

688 

67,475 

59,965 

134,759 

932,184 

440 HEALTH & WELFARE · 101 GENERAL FUND EXPENDITURES 

441.2 ANIMAL CONTROL 

422.00 Professional Services 

426.00 Supplies 

Totals Animal Control 

Actual 

2009 

3,710 

92 

3,802 

Actual 

2010 

0 

3,916 

45 

0 

105 

4,066 

Actual 

2010 

0 

0 

4,443 

7,864 

9,454 

112,914 

29,984 

164,659 

1,163,697 

Actual 

2010 

3,544 

223 

3,767 

Actual 

2011 

0 

4,697 

0 

120 

0 

4,817 

Actual 

2011 

612 

3,115 

1,283 

11,110 

8,410 

113,886 

0 

138,416 

816,016 

Actual 

2011 

2,761 

169 

2,930 

Actual 

2012 

0 

76 

0 

357 

0 

433 

Actual 

2012 

613 

3,428 

746 

9,804 

7,121 

109,619 

0 

131,331 

734,206 

Actual 

2012 

3,756 

175 

3,931 

4 Year 

Average 

0 

3,581 

11 

224 

26 

3,843 

4 Year 

Average 

0 

1,636 

1,815 

8,656 

6,418 

100,974 

22,487 

141,985 

911,220 

4 Year 

Average 

3,443 

165 

3,608 

Budget 

2013 

500 

7,500 

150 

200 

500 

8,850 

Budget 

2013 

630 

4,000 

722 

13,658 

9,804 

121,973 

0 

150,787 

1,065,952 

Budget 

2013 

4,500 

150 

4,650 

Actual Requested 

1/2 2013 2014 

0 500 

0 5,000 

0 150 

200 200 

0 500 

200 6,350 

Reviewed 

2014 

500 

5,000 

150 

200 

500 

6,350 

Actual Requested Reviewed 

1/2 2013 2014 2014 

690 759 759 

841 3,700 3,700 

405 600 600 

4,285 13,883 13,883 

5,116 9,514 9,514 

51,680 126,951 126,951 

0 0 0 

63,017 155,407 155,407 

328,448 833,167 794,325 

Actual Requested Reviewed 

1/2 2013 2014 2014 

833 4,500 4,500 

175 150 150 

1,008 4,650 4,650 

Adopted 

2014 

500 

5,000 

150 

200 

500 

6,350 

Adopted 

2014 

759 

3,700 

600 

13,883 

9,514 

126,951 Transit Bus Contract 

0 

155,407 

794,326 

Adopted 

2014 

4,500 

150 

4,650 

e 

e 
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441.3 WEST NILE 

426.00 Supplies 

435.00 Equipment 

Totals West Nile 

440 HEALTH & WELFARE TOTALS 

Actual 

2009 

321 

0 

321 

4,123 

Actual 

2010 

4,604 

0 

4,604 

8,371 

Actual 

2011 

951 

0 

951 

3,881 

Actual 

2012 

81 

0 

81 

4,012 

4 Year 

Average 

1,489 

0 

1,489 

5,097 

Budget 

2013 

5,000 

250 

5,250 

9,900 

Actual 

1/2 2013 

Requested Reviewed 

2014 2014 

0 5,000 5,000 

84 250 250 

84 5,250 5,250 

1,092 9,900 9,900 

Adopted 

2014 

5,000 

250 

5,250 

9,900 

450 CULTURE & RECREATION- 101 GENERAL FUND EXPENDITURES 

451.0 SENIOR CITIZENS 

424.00 Renta ls 

Totals Senior Citizens 

451.2 RECREATION CENTER 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

416.00 Unemployment Ins. 

422.00 Professional Services 

423.00 Publications/Adverting 

424.00 Trip Entry Fees 

426.00 Supplies 

427.00 Travel & Dues 

428.00 Utilities- Phone 

429.00 Other 

435.00 Equipment 

452.00 Re-sale 

Totals Recreation Center 

Loss History 

Actual Actual Acwal Actual 4 Year Budget Actual Requested Reviewed 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 

Adopted 

2014 e 
6,000 6,000 6,000 6,000 6,000 6,000 3,000 6,000 6,000 6,000 Sr Citizen payment to VFW. 

6,000 6,000 6,000 6,000 6,000 6,000 3,000 6,000 6,000 6,000 

Actual 

2009 

11,053 

846 

123 

111 

350 

873 

1,126 

800 

210 

103 

0 

153 

618 

16,366 

2009 

-13,693 

Actual 

2010 

11,190 

856 

118 

162 

200 

820 

479 

614 

152 

166 

0 

0 

750 

15,507 

2010 

-13,673 

Actual 

2011 

11,512 

881 

124 

115 

250 

820 

1,270 

689 

37 

181 

0 

0 

620 

16,499 

2011 

-13,570 

Actual 

2012 

11,431 

874 

91 

103 

300 

839 

1,382 

389 

37 

136 

0 

588 

680 

16,850 

2012 

-13,977 

4 Yea r 

Average 

11,297 

864 

114 

123 

27S 

838 

1,064 

623 

109 

147 

0 

185 

667 

16,306 

4·Year Avg 

-13,728 

Budget 

2013 

11,500 

880 

193 

390 

300 

850 

1,000 

1,000 

125 

175 

0 

500 

750 

17,663 

2013 Budget 

-15,863 

Actual Requested Reviewed 

1/2 2013 2014 2014 

2,118 11,500 11,500 

162 880 880 

90 193 193 

0 420 420 

so 300 300 

888 900 900 

0 1,000 1,000 

0 1,000 1,000 

~ 1~ 125 

0 175 175 

0 0 0 

0 500 500 

0 750 750 

3,345 17,743 17,743 

1/2 2013 2014 Request 2014 Review 

-2,578 -15,943 -15,943 

Adopted 

2014 

11,500 Director & Staff 

880 0.0765 

193 $1.68 per 100 

420 .01 x first $14,000 wages 

300 

900 

1.000 e 
1,000 

125 

175 

0 

500 

750 

17,743 

2014 Adopt 

-15,943 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

4S1.4 SWIMMING POOL 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

411.00 Wages 91,986 88,628 98,728 93,8S8 93,300 9S,OOO 17,004 9S,OOO 9S,OOO 9S,OOO Pool Staff 

412.00 Social Security 7,060 6,780 7,S53 7,180 7,143 7,268 1,301 7,268 7,268 7,268 0.0765 

414.00 Workman's Comp 2,254 2,483 2,676 2,057 2,368 3,325 2,098 3,325 3,32S 3,325 $3.50 per 100 

416.00 Unemployment Ins. 909 1,185 979 842 979 1,950 0 2,100 2,100 2,100 .01 x first 15,000 wages-15 

421.00 3% Insurance 2,100 2,100 2,180 2,091 2,118 2,320 2,320 2,434 2,434 2,434 

422.00 Professional Services 500 10,151 1,008 814 3,118 750 385 1,000 3,000 3,000 

423.00 Publications 53 0 0 0 13 300 0 300 300 300 

424.00 Rentals 0 0 0 0 0 100 0 100 100 100 

425.00 Repairs 8,281 6,735 3,S28 9,11S 6,91S 10,000 5,310 7,500 7,500 7,500 e 
425.10 Hired Repairs 0 2,996 2,922 1,980 1,975 30,000 0 5,000 5,000 5,000 

426.00 Supplies 25,354 6,836 4,940 9,676 11,702 15,000 4,373 15,000 15,000 15,000 

426.40 Chemicals 4,690 1,489 3,867 3,429 3,369 5,000 537 5,000 5,000 5,000 

427.00 Travel & Dues 218 142 37 37 109 150 S53 650 650 650 

428.00 Utilities 7,1S3 7,471 8,796 9,375 8,199 10,000 1,267 10,000 10,000 10,000 

429.00 Other 0 3 3 0 2 0 3 0 0 0 

43S.OO Equipment 2 1,868 0 4,725 1,649 7,500 6,952 7,500 7,500 7,SOO 

452.00 Re-sale 6,167 5,611 5,883 6,984 6,161 6,500 2,043 6,500 6,500 6,500 

Totals Swimming Pool 156,727 144,478 143,100 152,163 149,117 195,163 44,146 168,677 170,677 170,677 

2009 2010 2011 2012 4·Year Avg 2013 Budset 1/2 2013 2014 Request 2014 Review 2014 Adopt e 
Loss History - 110,785 ·99,971 ·96,1SS ·92,194 -99,776 ·151,163 ·4,777 ·119,177 ·12 1,177 ·121,177 
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452.2 PARKS DEPARTMENT 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

423.00 Publications 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.20 Clothing Supplies 

426.30 Supplies - Aspen Ball Fields 

426.32 Supplies- Flag Football 

426.34 Supplies - Hockey 

426.36 Supplies - RC Track 

426.38 Supplies- Soccer Field 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilities 

431.00 Land 

432.00 Building & Structure 

433.00 Improvements 

435.00 Equipment 

439.00 Other Capital Outlay 

439.10 Other Capital Outlay 

Totals Park Department 

List 111- Bldgs 

Sunrise Park 

VanBuskirk Park 

Shingle-Pioneer/McHardy 

Actual 

2009 

67,014 

56,746 

9,101 

4,021 

3,456 

18,348 

722 

4,200 

5,581 

235 

3,987 

25,405 

35,648 

40,638 

0 

0 

0 

0 

0 

0 

0 

9,539 

90 

17,039 

357,449 

74,623 

4,838 

31,538 

16,500 

18,457 

805,175 

50,000 

50,000 

3,000 

Actual 

2010 

70,184 

67,052 

9,994 

4,211 

3,292 

21,467 

1,419 

4,200 

2,987 

0 

3,817 

13,670 

7,954 

45,231 

0 

0 

0 

0 

0 

0 

0 

11,664 

517 

18,354 

291,901 

69,645 

14,465 

3,520 

1,577 

25,395 

692,516 

Actual 

2011 

73,676 

57,887 

9,560 

4,421 

3,548 

24,705 

816 

4,360 

1,056 

0 

4,364 

5,041 

5,205 

29,763 

0 

0 

0 

0 

0 

0 

0 

13,170 

320 

18,050 

0 

24,190 

53,282 

16,488 

134,824 

19,165 

503,891 

Actual 

2012 

76,681 

55,452 

9,604 

4,635 

1,053 

23,981 

716 

4,181 

2,449 

0 

7,239 

2,850 

15,905 

42,690 

897 

0 

0 

0 

0 

0 

0 

10,247 

185 

17,213 

50,000 

16,985 

37,180 

23,353 

7,886 

7,169 

418,551 

list 112 - Improvements 

McHardy -Wall 

Pioneer-Play Equip 

Trails 

4 Year 

Average 

71,889 

59,284 

9,565 

4,322 

2,837 

22,125 

918 

4,235 

3,018 

59 

4,852 

11,742 

16,178 

39,581 

224 

0 

0 

0 

0 

0 

0 

11,155 

278 

17,664 

174,838 

46,361 

27,441 

18,725 

40,197 

17,547 

605,033 

10,000 

75,000 

20,000 

Budget 

2013 

82,780 

55,800 

10,601 

4,967 

3,465 

27,052 

1,300 

10,826 

3,000 

250 

5,000 

3,000 

10,000 

43,000 

0 

0 

0 

0 

0 

0 

0 

13,000 

500 

20,750 

0 

220,000 

30,000 

30,400 

90,000 

0 

665,691 

Actual Requested Reviewed 

1/2 2013 2014 2014 

39,926 85,455 85,600 

17,720 70,000 70,200 

4,158 11,892 11,919 

2,396 5,127 5,136 

1,058 3,886 3,895 

11,781 27,481 25,820 

143 1,400 1,400 

10,826 11,358 11,358 

0 3,000 3,000 

0 0 0 

1,039 7,500 7,500 

107 4,000 4,000 

2,078 10,000 10,000 

12,297 30,000 30,000 

319 500 500 

0 2,500 2,500 

6,854 15,000 15,000 

0 500 500 

1,931 2,000 17,000 

0 200 200 

953 3,000 3,000 

4,181 13,000 13,000 

70 500 500 

11,309 21,000 21,000 

0 0 0 

17,693 105,000 103,000 

3,397 336,400 105,000 

28,391 138,250 25,500 

9,411 0 0 

0 0 0 

188,038 908,950 576,528 

list #3 - Equipment 

4 Wheel ATV 13,000 

Tractor 12,500 

Adopted 

2014 

85,600 2FTE+4%0T 

70,200 PT Staff 

11,919 0.0765 

5,136 0 .06 

3,895 $2.50 per 100 

25,820 

1,400 .01 x $14,000 wages- 10 

11,358 

3,000 

0 

7,500 

4,000 

10,000 

30,000 

soo 
2,SOO 

15,000 

500 

17,000 Ice Resurfacer(15,000) 

200 

3,000 

13,000 

500 

21,000 

0 

103,000 List #1 

105,000 List 112 

25,500 list 113 

0 

0 

576,528 

e 

e 
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452.4 FORESTRY & NURSERY 

422.00 Professional Services 

425.00 Repairs - Storm Damage 

426.00 Supplies 

Totals Forestry & Nurse ry 

455.1 LIBRARIES 

426.00 Supplies 

Totals Ubraries 

450 CULTURE AND RECREATION TOTALS 

Actual 

2009 

745 

0 

0 

745 

Actual 

2010 

0 

0 

528 

528 

Actual 

2011 

5,795 

0 

23 

5,818 

Actual 

2012 

2,813 

0 

43 

2,856 

4 Year 

Average 

2,338 

0 

149 

2,487 

Budget 

2013 

8,000 

0 

500 

8,500 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 8,000 8,000 

4,663 0 0 

0 500 500 

4,663 8,500 8,500 

Adopted 

2014 

8,000 Tree Trimming 

0 

500 

8,500 

3,707 7 0 0 929 15,000 0 10,000 10,000 10,000 Repairs on Building 

3,707 7 0 0 929 15,000 0 10,000 10,000 10,000 

988,720 859,036 675,308 596,420 779,871 908,017 243,192 1,119,869 789,447 789,448 

e 

460 COMMUNITY PROMOTION - 101 GENERAL FUND EXPENDITURES 

465.3 Promoting the City 

411.00 wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

426.00 Supplies 

426.10 Supplies- Flower Baskets 

426.20 Supplies-Automania 

428.00 Utilities 

433.00 Improvement not buildings 

429.10 Community Promotion 

Tota l Promoting the City 

460 COMMUNITY PROMOTIONS TOTALS 

Actual 

2009 

45,490 

2,785 

2,729 

118 

6,724 

95 

522 

0 

0 

0 

8,131 

3,800 

70,394 

70,394 

Actual 

2010 

48,490 

3,123 

2,909 

113 

9,030 

200 

1,459 

0 

0 

1,439 

34,586 

3,261 

104,610 

104,610 

Actual 

2011 

66,493 

4,582 

3,989 

114 

16,362 

220 

2,416 

0 

0 

1,636 

0 

3,756 

99,568 

99,568 

Actual 

2012 

56,127 

3,636 

3,316 

148 

15,590 

216 

14,670 

0 

0 

1,783 

0 

220,000 

315,486 

315,486 

4 Year 

Average 

54,150 

3,532 

3,236 

123 

11,927 

183 

4,767 

0 

0 

1,215 

10,679 

57,704 

147,515 

147,515 

Budget 

2013 

50,000 

3,825 

3,000 

160 

19,854 

130 

1,500 

0 

0 

2,000 

0 

0 

80,469 

80,469 

Actual Requested Reviewed 

1/2 2013 2014 2014 

23,119 51,350 51,350 

1,486 3,928 3,928 

1,387 3,081 3,081 

99 164 164 

5,546 20,166 18,914 

81 140 140 

2,436 1,500 1,500 

0 1,500 1,500 

0 2,500 2,500 

779 2,000 2,000 

0 0 0 

0 200,000 250,000 

34,933 286,330 335,078 

34,933 286,330 335,078 

Adopted 

2014 

51,350 1 Chamber Employee 

3,928 0.0765 

3,081 0.06 

164 $.32 per 100 

18,914 

140 .01 x $14000 wages 

1,500 

1,500 

2,500 

2,000 Welcome Signs Electricity 

0 

250,000 Marmen 

335,077 

335,077 

e 
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470 DEBT RETIREMENT (SALES TAX) FUND 

470 Debt Retirement Fund 

4700 441.00 Vehicle Loans-Principle 

4700 442.00 Vehicle Loans-Interest 

47-- 441.00 Finished SPA Loans-P 

47-- 442.00 Finished SPA Loans-1 

4702 441.00 Park Street Principle 

4702 442.00 Park Street Interest 

4703 441.00 East/West Utility Principle 

4703 442.00 East/West Utility Interest 

441.00 FUTURE 

442.00 FUTURE 

4705 441.00 Fire Hall Bank Prin. 

4 705 442.00 Fire Hall Bank Interest 

4709 441.00 Fire Hall FHA Prin. 

4709 442.00 Fire Hall FHA Interest 

4711 441.00 Chestnut (south) Principle 

4711 442.00 Chestnut {south) Interest 

4708 441.00 Chestnut (middle) Principle 

4 708 442.00 Chestnut (middle) Interest 

4710 441.00 Bethany Or SPA- Principle 

4710 442.00 Bethany Dr SPA - Interest 

4714 441.00 CC Drainage Principle 

4714 442.00 CC Drainage Interest 

4715 441.00 Holly Boulevard Principle 

4715 442.00 Holly Boulevard Interest 

4706 441.00 Bethany Dr Prin - SRF Loan 

4706 442.00 Bethany Dr lnt - SRF 

4707 441.00 Aspen Blvd Bond - Prine 

4707 442.00 Aspen Blvd Bond- Interest 

470 DEBT RETIREMENT FUND TOTALS 

101 TOTAL GENERAL FUND 

Actual 

2009 

0 

0 

62,082 

10,703 

27,279 

12,224 

160,766 

30,350 

0 

0 

9,670 

26,S65 

10,850 

22,526 

26,315 

10,631 

23,610 

14,874 

0 

0 

0 

0 

106,453 

130,510 

0 

0 

0 

0 

685,408 

4,405,978 

Actual 

2010 

58,301 

6,996 

62,082 

7,387 

27,279 

10,866 

202,908 

35,794 

0 

0 

10,160 

26,076 

11,311 

22,065 

26,315 

9,302 

23,610 

13,221 

0 

0 

5,129 

2,213 

112,388 

124,575 

0 

0 

0 

0 

797,978 

4,939,087 

Actual 

2011 

61,699 

3,639 

40,835 

4,071 

27,279 

9,508 

174,349 

16,766 

0 

0 

11,596 

22,535 

11,791 

21,585 

26,315 

7,974 

23,610 

11,569 

0 

0 

5,128 

3,231 

118,654 

118,309 

23,271 

10,867 

0 

0 

754,581 

4,841,763 

Actual 4 Year 

2012 Average 

0 30,000 

0 2,659 

40,594 51,398 

2,030 

27,279 

8,150 

182,981 

8,133 

0 

0 

12,113 

22,018 

12,102 

21,274 

26,315 

6,645 

23,610 

9,916 

0 

0 

5,128 

2,872 

125,270 

111,693 

31,643 

6,971 

0 

0 

686,737 

4,315,414 

6,048 

27,279 

10,187 

180,251 

22,761 

0 

0 

10,885 

24,299 

11,514 

21,863 

26,315 

8,638 

23,610 

12,395 

0 

0 

3,846 

2,079 

115,691 

121,272 

13,729 

4,460 

0 

0 

731,176 

4,625,2S4 

Budget 

2013 

0 

0 

0 

0 

27,280 

6,792 

92,967 

2,974 

0 

0 

12,653 

21,478 

12,815 

20,562 

26,316 

5,316 

23,610 

8,264 

3,155 

1,900 

5,129 

2,513 

132,255 

104,709 

32,362 

6,254 

160,000 

64,000 

773,304 

5,159,206 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

27,280 27,280 27,280 

6, 791 5,433 5,433 

45,995 0 0 

1,976 0 0 

0 0 0 

0 0 0 

6,258 13,217 13,217 

10,808 20,914 20,914 

0 13,360 13,360 

0 20,016 20,016 

26,315 26,316 26,316 

5,316 3,987 3,987 

23,610 23,610 23,610 

8,263 6,611 6,611 

3,150 3,150 3,150 

2, 791 1, 701 1, 701 

5,128 5,129 5,129 

2,513 2,154 2,154 

82,644 167,760 167,760 

11,522 20,573 20,573 

16,090 33,096 33,096 

3,217 5,520 5,520 

0 170,000 170,000 

0 65,000 65,000 

289,667 634,827 634,827 

1,912,986 5,319,118 4,989,227 

Adopted 

2014 

0 

0 

0 N Sioux,Redwood,S Sioux 

0 

27,280 SPA- 7th year of 10 (2017) 

5,433 

0 DONE 

0 

0 

0 

13,217 9th year of 30 (2035) 

20,914 

13,360 9th year of 30 (2035) 

20,016 

e 

26,316 SPA - 8th year of 10 (2016) 

3,987 

23,610 SPA- 7th yea r of 10 (2017) 

6,611 

3,150 SPA- 2nd year of 10 {2022) 

1,701 

5,129 SPA- 5th year of 10 {2019) 

2,154 

167,760 7th year of 16 (2023) 

20,573 

33,096 4th year of 10 (2021) 

5,520 

170,000 1st year of 10-82% 

65,000 

634,827 

4,989,260 

e 
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102 INDUSTRIAl PARK 

5100 INDUSTRIAl PARK 

422.00 Professional Services 

490.00 loans 

Totals Industrial Park 

211 THIRD CENT SAlES TAX· SPECIAL FUND 

4194 

4194 

4194 

4194 

4194 

4194 

4194 

4600 

4194 

4194 

4194 

4600 

211 THIRD CENT SALES TAX 

427.10 Dues· SECOG 

427.20 Dues· MCEDA 

427.30 Dues· SDML 

427.40 Dues· Chamber 

427.40 Chamber- Day at Leg 

427.40 Chamber· Addtl Request 

427.50 Promotions 

456.00 Subsidies - BDF 

427.60 VFW & Legion Flags 

429.00 Other 

431.00 Land 

442.00 Interest- BDF Loan 

Totals Third Cent Sales Tax 

211 THIRD CENT SALES TAX TOTALS 

220 STREET MAINTENANCE FUND 

431.2 PAVED STREETS 

433.00 Improvements 

Totals Street Maint Fund 

220 STREET MAINT FU ND TOTALS 

Actual 

2009 

1,633 

40,000 

41,633 

Actual 

2009 

10,440 

9,637 

2,306 

32,000 

2,500 

0 

43,448 

15,000 

0 

0 

0 

0 

115,331 

115,331 

Actua l 

2009 

Actual 

2010 

Actua l 

2010 

110 

0 

110 

10,753 

9,637 

2,359 

34,000 

2,500 

8,000 

7,484 

15,000 

0 

0 

38,334 

0 

128,067 

128,067 

Actual 

2010 

Actual 

2011 

847 

105,653 

106,500 

Actual 

2011 

10,753 

24,864 

2,405 

34,000 

2,500 

0 

8,904 

15,000 

0 

33,333 

2,600 

0 

134,359 

134,359 

Actua l 

2011 

Actual 

2012 

1,200 

0 

1,200 

Actual 

2012 

10,753 

24,864 

2,485 

34,714 

2,500 

0 

2,060 

15,000 

1,286 

58,267 

423,740 

0 

575,669 

575,669 

Actual 

2012 

4 Year 

Average 

948 

36,413 

37,361 

4 Year 

Average 

10,675 

17,251 

2,389 

33,679 

2,500 

2,000 

15,474 

15,000 

322 

22,900 

116,169 

0 

238,357 

238,357 

4 Year 

Average 

Budget 

2013 

500 

0 

500 

Budget 

2013 

11,076 

24,864 

2,560 

35,755 

2,500 

0 

0 

15,000 

0 

0 

0 

83,745 

175,500 

175,500 

Budget 

2013 

Actual Requested 

1/2 2013 2014 

0 500 

0 0 

0 500 

Reviewed 

2014 

soo 
0 

500 

Actual Req uested Reviewed 

1/2 2013 2014 2014 

11,076 11,309 11,309 

0 26,1SO 26,150 

3,306 3,400 3,400 

35,7S5 36,506 36,506 

2,500 2,500 2,500 

0 6,000 0 

0 0 0 

15,000 15,000 15,000 

0 0 0 

10,122 0 0 

0 0 0 

0 74,135 80,135 

77,759 175,000 175 ,000 

77,759 175,000 175,000 

Adopted 

2014 

500 

0 

500 

Adopted 

2014 

11,309 Based on Letter 

26,150 Based on CPI 

3,400 Based on CPI 

36,506 Based on CPI 

2,500 Day at the Legislature 

0 2010-commercials 

0 

15,000 

0 

0 

0 

80,135 

175,000 

175,000 

Actual Requested Reviewed Adopted 

1/2 2013 2014 2014 2014 

0 0 0 0 0 0 0 200,000 200,000 200,000 Mirco-seal 

0 0 0 0 0 0 0 200,000 200,000 200,000 

0 0 0 0 0 0 0 200,000 200 ,000 200,000 

e 

e 

PagP ~n 



213 BID #1 CONVENTION CENTER 

470.0 Debt Service 

441.00 Principal 

442.00 Interest 

Total BID #1 Project 

326 TIF #1 CORSON DEVELOPMENT PARK 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total TIF #1 Corson Development Park 

328 SPA Parks St 

470.0 Debt 

441.00 Principal 

442.00 Interest 

511.00 Op transfer Out 

Total Parks St 

330 SPA Chestnut Blvd 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total Chestnut Blvd 

332 Chestnut Blvd-Middle 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total Chestnut Middle 

334 NE lift/Express Ave 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total NE lift/Express/Ironwood 

Actual 

2009 

18,832 

42,589 

61,421 

Actual 

2009 

15,328 

15,315 

30,643 

Actual 

2009 

31,668 

8,402 

0 

40,070 

Actual 

2009 

40,000 

19,695 

59,695 

Actual 

2009 

45,807 

24,754 

70,561 

Actual 

2009 

18,310 

15,085 

33,395 

Actual 

2010 

20,253 

41,168 

61,421 

Actual 

2010 

18,387 

12,255 

30,642 

Actual 

2010 

32,934 

7,135 

0 

40,069 

Actual 

2010 

45,000 

17,675 

62,675 

Actual 

2010 

48,126 

22,435 

70,561 

Actual 

2010 

19,134 

8,871 

28,005 

Actual 

2011 

21,782 

39,639 

61,421 

Actual 

2011 

19,608 

11,034 

30,642 

Actual 

2011 

34,252 

5,818 

0 

40,070 

Actual 

2011 

45,000 

15,403 

60,403 

Actual 

2011 

50,563 

19,999 

70,562 

Actual 

2011 

19,995 

7,990 

27,985 

Actual 

2012 

37,315 

17,155 

54,470 

Actual 

2012 

20,542 

10,100 

30,642 

Actual 

2012 

35,622 

4,448 

0 

40,070 

Actual 

2012 

45,000 

13,130 

58,130 

Actual 

2012 

53,123 

17,439 

70,562 

Actual 

2012 

20,895 

7,070 

27,965 

4 Year 

Average 

24,546 

35,138 

59,683 

4 Year 

Average 

18,466 

12,176 

30,642 

4 Year 

Average 

33,619 

6,451 

0 

40,070 

4 Year 

Average 

43,750 

16,476 

60,226 

4 Year 

Average 

49,405 

21,157 

70,562 

4 Year 

Average 

19,584 

9,754 

29,338 

Budget 

2013 

31,518 

16,000 

47,518 

Budget 

2013 

162,400 

8,839 

171,239 

Budget 

2013 

37,047 

3,023 

0 

40,070 

Budget 

2013 

50,000 

10,858 

60,858 

Budget 

2013 

55,812 

14,750 

70,562 

Budget 

2013 

21,836 

6,109 

27,945 

Actual Requested Reviewed 

1/2 2013 2014 2014 

15,627 32,592 32,592 

8,132 14,926 14,926 

23,759 47,518 47,518 

Actual 

1/2 2013 

Requested 

2014 

Reviewed 

2014 

162,547 0 0 

4,503 0 0 

167,050 0 0 

Actual 

1/2 2013 

Requested Reviewed 

2014 2014 

0 38,528 38,528 

1,512 1,542 1,542 

0 0 0 

1,512 40,070 40,070 

Actual 

1/2 2013 

Requested Reviewed 

2014 2014 

0 50,000 50,000 

5,429 8,333 8,333 

5,429 58,333 58,333 

Actual Requested Reviewed 

1/2 2013 2014 2014 

27,561 58,638 58,638 

7,720 11,925 11,925 

35,281 70,563 70,563 

Actual Requested Reviewed 

1/2 2013 2014 2014 

21,835 23,868 23,868 

3,300 2,540 2,540 

25,135 26,408 26,408 

Adopted 

2014 

32,592 9th year of 20 

14,926 

47,518 

Adopted 

2014 

Adopted 

2014 

0 Paid off Early 

0 

0 

38,528 lOth Year of 10 

1,542 

0 

40,070 

Adopted 

2014 

50,000 8th Year of 10 

8,333 

58,333 

Adopted 

2014 

58,638 7th Year of 10 

11,925 

70,563 

Adopted 

2014 

23,868 6th Year of 10 

2,540 

26,408 

e 

e 
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336 Tlf#2 CONFERENCE CENTER 

470 441.00 Principal 

470 442.00 Interest 

Total TIF #2 Conference Center 

338 Country Club Heights 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total Country Club Heights 

340 TIF #3 HEMLOCK BLVD RECONSTRUOION 

470 441.00 Principal 

470 442.00 Interest 

Total TIF #3 Hemlock 

501 ASPEN PARK EXTENSION PROJEO 

452.2 Park Improvements 

422.00 Professional Services 

433.00 Improvement OT Bldg 

Total Aspen Park Project 

523 IRONWOOD EXTENSION PROJEO 

431.2 Street Improvement 

42 2.00 Professional services 

433.00 Improvements 

Total Ironwood Project 

529 HERITAGE/SANDSTONE PROJEO 

431.2 Street Improvement 

422.00 Professional Services 

433.00 Improvements 

Total Heritage/Sandtone Project 

Actual 

2009 

23,487 

53,117 

76,604 

Actual 

2009 

Actual 

2009 

Actual 

2009 

Actual 

2009 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2010 

25,260 

51,344 

76,604 

Actual 

2010 

24,216 

9,916 

34,132 

37,040 

32,249 

69,289 

Actual 

2010 

Actual 

2010 

Actual 

2010 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2011 

27,166 

49,438 

76,604 

Actual 

2011 

25,318 

11,229 

36,547 

38,577 

29,588 

68,165 

Actual 

2011 

Actual 

2011 

Actual 

2011 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2012 

46,539 

21,395 

67,934 

Actual 

2012 

26,470 

10,076 

36,546 

40,178 

27,987 

68,165 

Actual 

2012 

Actual 

2012 

Actual 

2012 

0 

0 

0 

0 

0 

0 

0 

0 

0 

4 Year 

Average 

30,613 

43,824 

74,437 

4 Year 

Average 

19,001 

7,805 

26,806 

28,949 

22,456 

51,405 

4 Year 

Average 

4 Year 

Average 

4 Year 

Average 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Budget 

2013 

39,309 

19,955 

59,264 

Budget 

2013 

27,645 

8,872 

36,517 

41,846 

26,320 

68,166 

Budget 

2013 

Budget 

2013 

Budget 

2013 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual Requested Reviewed 

1/2 2013 2014 2014 

19,490 40,649 40,649 

10,142 18,616 18,616 

29,632 59,265 59,265 

Actual Requested Reviewed 

1/2 2013 2014 2014 

13,683 28,935 28,935 

4,590 7,613 7,613 

18,273 36,548 36,548 

41,846 43,583 43,583 

26,319 24,583 24,583 

68,165 68,166 68,166 

Actual 

1/2 2013 

Requested 

2014 

Reviewed 

2014 

0 0 0 

0 0 0 

0 0 0 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 0 0 

0 0 0 

0 0 0 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 30,000 30,000 

0 350,000 350,000 

0 380,000 380,000 

Adopted 

2014 

40,649 9th year of 20 

18,616 

59,265 

Adopted 

2014 

28,935 5th Year of 10 

7,613 

36,548 

43,583 5th year of 15 

24,583 

68,166 

Adopted 

2014 

Adopted 

2014 

Adopted 

2014 

0 

0 

0 

0 

0 

0 

30,000 

350,000 

380,000 

e 

e 
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602 WATER FUND - ENTERPRISE FUND 

433.1 SOURCE OF SUPPLY 

42S.OO Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel 

428.00 Utilities 

435.00 Equipment 

Total Source of Supply 

433.2 POWER & PUMPING 

428.00 Utilities 

Totals Power & Pumping 

433.3 PURIFICATION 

422.00 Professional Services 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.40 Chemicals 

435.00 Equipment 

Totals Purification 

433.4 DISTRIBUTION 

422.00 Professional Services 

424.00 Rentals 

42S.OO Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.60 Mete rs & Supplies 

428.00 Utilities 

433.00 Oversize Costs 

435.00 Equipment 

Totals Distribution 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

1,114 12,721 0 0 3,459 3,000 0 3,000 3,000 3,000 

0 0 0 0 0 5,000 0 5,000 5,000 5,000 

36 1,219 so 102 352 5,000 0 5,000 5,000 5,000 

5,396 7,348 7,234 10,304 7,571 7,500 3,601 7,500 7,500 7,500 

5,808 3,351 1,033 643 2,709 4,000 225 6,000 6,000 6,000 

0 4,435 0 0 1,109 10,000 0 3,000,000 3,500,000 3,500,000 3 New Wells 

12,354 29,074 8,317 11,049 15,199 34,500 3,826 3,026,500 3,526,500 3,526,500 

29,593 

29,593 

0 

0 

0 

4,518 

51,390 

2,030 

57,938 

0 

730 

2,250 

0 

11,636 

16,516 

54,409 

0 

47,645 

133,186 

31,222 

31,222 

0 

225 

0 

7,010 

42,875 

4,346 

54,456 

0 

730 

1,967 

0 

17,047 

24,409 

50,983 

46,040 

0 

141,176 

31,808 

31,808 

0 

0 

2,414 

9,903 

37,163 

6,247 

55,727 

14 

580 

6,465 

1,500 

4,414 

13,074 

64,805 

0 

9,147 

99,999 

36,591 

36,591 

0 

0 

1,004 

6,189 

49,325 

1,700 

58,218 

0 

255 

7,394 

17,083 

8,568 

23,999 

71,653 

0 

161 

129,113 

32,304 

32,304 

0 

56 

855 

6,905 

45,188 

3,581 

56,585 

4 

574 

4,519 

4,646 

10,416 

19,500 

60,463 

11,510 

14,238 

125,869 

37,000 

37,000 

500 

5,000 

2,500 

10,000 

48,000 

10,000 

76,000 

500 

1,000 

15,000 

166,500 

15,000 

25,000 

71,000 

0 

15,000 

309,000 

15,200 37,000 37,000 

15,200 37,000 37,000 

0 0 0 

3,510 5,000 5,000 

0 2,500 2,500 

3,286 10,000 10,000 

15,546 49,000 49,000 

48,774 10,000 10,000 

71,116 76,500 76,500 

0 500 500 

0 1,000 1,000 

0 15,000 15,000 

138,205 5,000 5,000 

7,413 15,000 15,000 

15,587 30,000 30,000 

30,136 75,000 75,000 

0 0 0 

0 15,000 15,000 

191,341 156,500 156,500 

37,000 

37,000 

0 

5,000 

2,500 

10,000 

49,000 

10,000 

76,500 

500 

1,000 

15,000 

5,000 

15,000 

30,000 

75,000 

0 

15,000 

156,500 

e 

e 
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433.5 ADMINISTRATION 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

41S.OO Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.10 Credit Card Fees 

422.00 Professional Services 

423.00 Publications 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.50 Fuel 

426.70 Postage 

426.90 Utility Bill Processing 

427.00 Travel & Dues 

428.00 Utilities 

429.00 Other 

432.00 Buildings & Structures 

433.00 Improve Other Than Bldgs 

434.10 lncode Annual Software 

435.00 Equipment 

441.00 Aspen Blvd Bond Prin 

441.10 Bond Prin. • SRF 

442.00 Aspen Blvd Bond Interest 

442.10 Bond Int.- SRF 

441.30 Stone Ridge Booster - Prin. 

442.30 Stone Ridge Booster · Int. 

449.00 Agent Fee 

511 511.00 Transfers 

Totals Administ ration 

TOTALS 602 WATER FUND 

Actual 

2009 

192,550 

13,438 

11,508 

0 

4,6S4 

32,062 

391 

14,000 

320 

4,026 

0 

107 

11,948 

0 

so 
8,690 

6,918 

2,216 

2,223 

16,207 

47,919 

0 

0 

9,865 

22,483 

133,152 

2,226 

42,556 

44,196 

23,917 

108 

0 

Actual 

2010 

158,746 

11,316 

9,480 

17,580 

4,521 

29,974 

800 

14,000 

4 

3,534 

0 

30,61S 

3,198 

0 

817 

8,544 

6,486 

1,808 

2,533 

1,400 

0 

149,648 

3,502 

19,679 

22,042 

139,590 

1,102 

36,118 

46,887 

31,755 

177 

0 

647,730 755,856 

880,801 1,011,784 

Actual 

2011 

145,504 

10,246 

8,955 

0 

3,486 

48,359 

330 

14,533 

663 

13,590 

0 

1,195 

5,216 

0 

198 

8,999 

7,134 

1,829 

2,642 

1,400 

681 

6,162 

3,700 

29,434 

0 

146,340 

0 

29,368 

49,743 

28,900 

186 

0 

Actual 

2012 

186,408 

13,461 

11,007 

0 

3,220 

63,834 

520 

13,938 

1,013 

11,235 

0 

39,600 

2,072 

47 

0 

10,406 

7,936 

1,902 

2,951 

1,713 

1,369 

240,271 

3,746 

36,963 

0 

153,416 

0 

22,292 

52,772 

25,871 

156 

0 

568,793 908,119 

764,644 1,143,090 

4 Year 

Average 

170,802 

12,115 

10,238 

4,395 

3,970 

43,557 

510 

14,118 

500 

8,096 

0 

17,879 

5,609 

12 

266 

9,160 

7,119 

1,939 

2,587 

5,180 

12,492 

99,020 

2,737 

23,985 

11,131 

143,125 

832 

32,584 

48,400 

27,611 

157 

0 

720,125 

950,080 

Budget 

2013 

242,650 

18,563 

14,559 

0 

7,328 

93,393 

650 

11,600 

1,000 

71,500 

0 

30,000 

18,000 

15,000 

500 

9,500 

7,500 

2,500 

3,100 

2,000 

2,500 

0 

2,450 

30,000 

20,000 

160,834 

8,000 

14,874 

55,986 

22,657 

100 

101,000 

967,744 

1,424,244 

Actual Requested Reviewed 

1/2 2013 2014 2014 

95,527 249,330 249,700 

7,073 19,074 19,102 

5,732 14,960 14,982 

0 0 0 

3,916 7,530 7,541 

33,554 87,979 82,561 

289 700 700 

11,600 12,169 12,169 

511 1,200 1,200 

13,924 10,000 10,000 

0 0 0 

0 30,000 30,000 

1,566 15,000 15,000 

535 10,000 10,000 

0 500 500 

5,066 10,000 10,000 

3,793 8,000 8,000 

600 2,500 .2,500 

1,292 3,100 3,100 

1,450 2,000 2,000 

0 2,500 2,500 

0 265,000 265,000 

2,450 2,550 2,550 

23,428 50,000 50,000 

0 21,488 21,488 

79,468 168,611 168,611 

0 8,595 8,595 

8,386 7,098 7,098 

27,579 59,395 59,395 

11,742 19,248 19,248 

79 100 100 

0 15,705 15,705 

339,560 1,104,331 1,099,345 

621,043 4,400,831 4,895,845 

Adopted 

2014 

249,700 5 FTE, 8% OT 

19,102 0.0765 

14,982 0.06 

0 

7,541 $3.02 per 100 

82,561 

700 .01 x $14,000 wages · 5 

12,169 

1,200 

10.000 e 
0 

30,000 

15,000 

10,000 

500 

10,000 65% 

8,000 65% 

2,500 

3,100 

2,000 

2,500 

265,000 Sylvan Cir 

2,550 25% 

50,000 2 pickups 

21,488 1st year of 10· 10% 

168,611 15th year of 15 

8,595 

7,098 

59,395 6th year of 10 

19,248 

100 

15,705 

1,099,345 

4,895,845 

e 
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603 ELECTRICAL FUND · ENTERPRISE FUND 

431.6 REPAIRS AND SUPPLIES 

422.00 Professional Services 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

Totals Repairs & Supplies 

434.2 TRANSMISSION AND DISTRIBUTION 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

428.00 Utilities 

433.00 Improvements 

435.00 Equipment 

452.00 Re-Sale 

Total Transmission & Dist. 

434.3 ADMINISTRATION 

421.00 Insurance 

422.00 Professional Services 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilities 

435.00 Equipment 

Totals Electrical Administration 

TOTALS 603 ELECTRICAL FUND 

Act ual 

2009 

7,680 

18,632 

0 

3,006 

29,318 

0 

0 

17 

0 

0 

0 

5,176 

5,193 

Actual 

2009 

0 

0 

0 

0 

51 

193 

0 

0 

0 

244 

34,755 

Actual 

2010 

306 

0 

1,447 

1,790 

3,543 

0 

0 

0 

0 

0 

0 

5,588 

5,588 

Actual 

2010 

0 

0 

0 

0 

so 
372 

40 

76 

0 

538 

9,669 

Actual 

2011 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

22,633 

22,633 

Actual 

2011 

0 

0 

0 

0 

0 

284 

0 

0 

0 

284 

22,917 

Actual 

2012 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

31,320 

31,320 

Actual 

2012 

0 

0 

0 

0 

0 

288 

0 

0 

0 

288 

31,608 

4 Year 

Average 

1,997 

4,658 

362 

1,199 

8,215 

0 

0 

4 

0 

0 

0 

16,179 

16,184 

4 Year 

Average 

0 

0 

0 

0 

25 

284 

10 

19 

0 

339 

24,737 

Budget 

2013 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

50,000 

50,000 

Budget 

2013 

0 

5,000 

0 

0 

0 

0 

0 

0 

0 

5,000 

55,000 

Actual 

1/2 2013 

Requested 

2014 

Reviewed 

2014 

0 0 0 

0 0 0 

0 2,500 2,500 

0 2,500 2,500 

0 5,000 5,000 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

25,553 60,000 60,000 

25,553 60,000 60,000 

Actual Requested Reviewed 

1/2 2013 2014 2014 

0 0 0 

2,223 5,000 5,000 

0 0 0 

0 0 0 

0 0 0 

246 500 500 

0 0 0 

0 0 0 

0 0 0 

2,469 5,500 5,500 

28,022 70,500 70,500 

Adopted 

2014 

0 

0 

2,500 

2,500 

5,000 

0 

0 

0 

0 

0 

0 

60,000 

60,000 

Adopted 

2014 

0 

5,000 

0 

0 

0 

500 

0 

0 

0 

5,500 

70,500 

-

e 
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604 SEWER FUND • ENTERPRISE FUND 

432.1 ADMINISTRATION 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

422.10 Credit Card Fees 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.20 Clothing Supplies 

426.50 Fuel 

426.70 Postage 

426.90 Utility Bill Processing 

427.00 Travel & Dues 

429.00 Leases & State Fee 

433.00 lmprov Other Than Bldgs 

434.10 lncode Annual Software 

435.00 Equipment 

4700 441.00 Aspen Blvd Bond Prine 

4700 442.00 Aspen Blvd Bond Interest 

511 511.00 Transfers 

Totals Sanitary Administ ration 

Actual 

2009 

92,205 

6,340 

5,532 

0 

2,376 

25,416 

257 

6,300 

2,454 

286 

107 

0 

11,047 

0 

0 

3,028 

4,754 

3,725 

714 

5,050 

0 

0 

3,709 

0 

0 

0 

173,300 

Actual 

2010 

119,646 

8,092 

7,179 

0 

2,335 

35,810 

622 

6,300 

1,044 

4 

0 

30,406 

2,639 

0 

0 

4,257 

4,664 

3,493 

297 

5,050 

151,343 

1,054 

0 

0 

0 

0 

384,235 

Actual 

2011 

126,089 

8,752 

7,565 

0 

1,760 

43,969 

330 

6,540 

3,736 

627 

0 

0 

3,080 

0 

0 

7,452 

4,914 

3,875 

395 

5,200 

6,162 

1,156 

0 

0 

0 

0 

231,602 

Actual 

2012 

131,757 

9,299 

7,906 

0 

1,583 

46,273 

324 

6,272 

16,359 

1,013 

110 

0 

1,938 

2,296 

317 

8,533 

5,144 

3,758 

252 

5,600 

196,751 

1,200 

698 

0 

0 

0 

447,383 

4 Year 

Average 

117,424 

8,121 

7,046 

0 

2,014 

37,867 

383 

6,353 

5,898 

483 

54 

7,602 

4,676 

574 

79 

5,818 

4,869 

3,713 

415 

5,225 

88,564 

853 

1,102 

0 

0 

0 

309,130 

Budget 

2013 

141,730 

10,842 

8,504 

0 

3,501 

53,686 

390 

6,960 

10,000 

800 

0 

0 

7,500 

5,000 

0 

7,000 

5,500 

4,500 

500 

6,500 

0 

1,470 

0 

20,000 

8,000 

86,000 

388,383 

Actual Requested 

1/2 2013 2014 

53,692 140,900 

3,848 10,779 

3,221 8,454 

4,742 0 

Reviewed 

2014 

141,100 

10,794 

~.466 

0 

1,637 3,480 3,485 

18,159 54,526 51,186 

177 420 420 

6,960 7,301 7,301 

24,276 6,000 6,000 

511 1,200 1,200 

0 0 0 

0 0 0 

867 7,500 7,500 

2,795 5,000 5,000 

0 ~~0 ~~0 

1,958 7,000 7,000 

2,863 6,000 6,000 

2,042 4,500 4,500 

42 500 500 

5,630 6,500 6,500 

0 265,000 265,000 

1,470 1,530 1,530 

0 5,000 5,000 

0 16,669 16,669 

0 6,667 6,667 

0 1,102 1,102 

134,890 568,528 565,420 

Adopted 

2014 

141,100 3 FTE, 8% OT 

10,794 0.0765 

8,466 0.06 

0 

3,485 $2.47 per 100 

51,186 

420 .01 K $14,000 wages · 3 

7,301 

6,000 e 
1,200 

0 

0 

7,500 

5,000 

2,500 

7,000 

6,000 35% 

4,500 35% 

500 

6,500 

265,000 Sylvan Cir 

1,530 15% 

5,000 

16,669 1st year of 10-8% 

6,667 

1,102 

565,420 

e 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

432.5 COLLECTION AND DISPOSAL 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

422.00 Professional Services 27,11S 57,966 4,640 771 22,623 0 407 2,000 2,000 2,000 

424.00 Renta ls 0 0 0 0 0 500 0 1,000 1,000 1,000 

425.00 Repairs 0 464 1,160 3,167 1,198 5,000 381 5,000 5,000 5,000 

425.10 Hired Repairs 10,181 3,343 8,474 24,988 11,747 20,000 3,294 20,000 20,000 20,000 TV Work 

426.00 Supplies 7,093 5,888 14,081 8,506 8,892 25,000 3,3SS 25,000 25,000 25,000 

426.50 Fue l 0 0 0 3,448 862 0 0 0 0 0 

428.00 Utilities 53,310 56,560 57,419 59,279 56,642 60,000 32,787 70,000 70,000 70,000 

428.10 Utilities - SF Treat 118,292 119,544 137,457 152,663 131,989 323,500 142,226 350,000 350,000 350,000 

429.00 Other 8,092 5,040 2,000 2,000 4,283 5,000 2,244 5,000 5,000 5,000 

433.00 Oversize Costs 0 0 0 71,995 17,999 0 1,391 0 0 0 -433.10 Improvements 0 0 45,540 445,665 122,801 165,000 4,654 10,000 10,000 10,000 Sludge Disposal 

435.00 Equipment 0 4,849 31,010 126,172 40,508 50,000 0 50,000 50,000 50,000 Lift Stations 

436.00 Vehicles 74,659 0 2,356 0 19,254 0 0 0 0 0 

Totals Collection & Disposal 298,742 253,654 304,137 898,654 438,797 654,000 190,739 538,000 538,000 538,000 

TOTALS 604 SEWER FUND 472,042 637,889 535,739 1,346,037 747,927 1,042,383 325,629 1,106,528 1,103,420 1,103,420 

e 
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615 GOLF COURSE· ENTERPRISE FUND 

451.5 GOLF COURSE MAINTENANCE 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

423.00 Publication/Advertising 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

425.20 Machinery Repairs 

426.10 Supplies Grounds 

426.50 Fuel 

427.00 Travel & Dues 

428.10 Utilities - Phone/Propane 

428.20 Utilities - Irrigation 

429.00 Other 

432.00 Buildings 

433.00 Improvement n/buildings 

435.00 Equipment 

436.00 Vehicles 

441.00 Principle on Bond 

442.00 Interest on Bond 

449.00 Agent Fee 

Totals Golf Course Maintenance 

Actual 

2009 

91,293 

54,242 

10,982 

5,478 

1,374 

18,455 

722 

10,500 

1,837 

0 

1,572 

2,033 

2,247 

0 

45,217 

10,500 

80 

375 

7,239 

680 

9,203 

60,205 

14,010 

2,601 

81,168 

69,994 

2,000 

504,007 

Actual 

2010 

95,015 

54,111 

11,143 

5,641 

2,701 

21,594 

1,269 

10,500 

2,270 

0 

2,885 

8,442 

9,193 

0 

57,778 

10,566 

80 

425 

7,339 

680 

0 

0 

1,114 

4,405 

85,146 

66,025 

2,000 

460,322 

Actual 

2011 

96,860 

49,466 

10,985 

5,812 

2,812 

24,852 

749 

10,900 

24,700 

581 

1,115 

1,493 

1,009 

14,920 

45,665 

14,142 

80 

869 

7,518 

680 

0 

0 

0 

0 

89,318 

61,853 

2,000 

468,379 

Actual 

2012 

99,770 

51,118 

11,395 

5,986 

3,310 

25,546 

676 

10,453 

761 

139 

2,860 

401 

1,065 

11,633 

57,999 

15,692 

80 

904 

9,915 

680 

0 

0 

49,703 

0 

93,694 

24,046 

2,000 

479,826 

4 Year 

Average 

95,735 

52,234 

11,126 

5,729 

2,549 

22,612 

854 

10,588 

7,392 

180 

2,108 

3,092 

3,379 

6,638 

51,665 

12,725 

80 

643 

8,003 

680 

2,301 

15,051 

16,207 

1,752 

87,332 

55,480 

2,000 

478,134 

Budget 

2013 

102,877 

50,000 

11,695 

6,173 

4,969 

27,958 

910 

7,733 

1,000 

250 

1,000 

4,000 

4,000 

14,000 

45,000 

13,000 

150 

500 

6,500 

680 

0 

0 

25,000 

3,000 

98,286 

22,126 

2,000 

452,807 

Actual Requested Reviewed 

1/2 2013 2014 2014 

50,910 103,815 104,020 

13,452 50,000 50,000 

4,819 11,767 11,783 

3,055 6,229 6,241 

2,319 4,999 5,006 

11,853 28,389 26,717 

166 980 980 

7,733 8,113 8,113 

6,690 13,500 13,500 

0 250 250 

1,038 2,500 2,500 

0 4,000 4,000 

135 4,000 4,000 

7,376 10,000 10,000 

33,315 50,000 50,000 

2,824 13,500 13,500 

80 150 150 

281 1,000 1,000 

1,919 7,500 7,500 

680 680 680 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 103,102 103,102 

11,063 20,111 20,111 

0 2,000 2,000 

159,708 446,585 445,152 

Adopted 

2014 

104,020 2FTE 

50,000 PT 

11,783 0.0765 

6,241 0.06 

5,006 $3.25 per 100 

26,717 

980 .01 X $14,000 -7 

8,113 

13,500 

250 

2,500 

4,000 

4,000 

10,000 

50,000 

13,500 

150 

1,000 

7,500 

680 

0 

0 

0 

0 

103,102 13th year of 20 

20,111 

2,000 

445,152 

e 

e 
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4Sl.7 GOLF COURSE PRO SHOP 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

41S.OO Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

422.10 Credit Card Fees 

423.10 Publication/ Advertising 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel - Carts 

427.00 Travel & Dues 

428.00 Utilities -Gas/Electric 

428.10 Utilities -Phone/Garbage 

429.00 Other 

432.00 Buildings 

433.00 Improve. not buildings 

43S.OO Equipment 

441.10 Gas Cart Lease Payment 

442.10 Gas Cart Lease Interest 

449.00 Agent Fee 

4S2.00 Pro Shop Re-sale 

4S3.00 Cart Buy Out 

Totals Golf Course Pro Shop 

Actual 

2009 

62,93S 

S4,227 

8,668 

2,890 

1,S08 

13,254 

635 

5,600 

502 

9,875 

6,824 

10,544 

441 

48 

8,243 

7,497 

521 

9,601 

2,441 

33 

9,487 

0 

170,150 

12,809 

2,246 

99 

44,843 

81,000 

526,921 

Actual 

2010 

65,884 

65,177 

9,713 

2,954 

978 

15,566 

1,385 

5,600 

1,098 

9,412 

6,309 

11,501 

2,716 

2,416 

5,532 

8,010 

1,428 

7,754 

4,432 

199 

0 

0 

6,618 

26,584 

7,329 

99 

38,332 

0 

307,026 

Actual 

2011 

65,842 

53,026 

8,778 

7,847 

986 

17,978 

738 

5,813 

1,998 

9,691 

6,264 

15,344 

1,738 

1,932 

8,184 

12,207 

1,224 

7,664 

3,300 

95 

0 

0 

379 

28,049 

5,864 

6 

44,546 

0 

309,493 

Actual 

2012 

66,168 

47,646 

8,390 

3,970 

1,585 

18,658 

525 

5,575 

1,376 

10,537 

5,240 

16,590 

695 

3,066 

8,185 

12,810 

1,036 

7,359 

2,608 

89 

0 

0 

141 

29,595 

4,318 

S79 

51,489 

0 

308,230 

4 Year 

Average 

65,207 

55,019 

8,887 

4,415 

1,264 

16,364 

821 

5,647 

1,244 

9,879 

6,159 

13,495 

1,398 

1,866 

7,536 

10,131 

1,052 

8,095 

3,195 

104 

2,372 

0 

44,322 

24,259 

4,939 

196 

44,803 

20,250 

362,918 

Budget 

2013 

69,250 

55,000 

9,505 

4,155 

1,864 

19,854 

1,040 

6,187 

500 

10,000 

9,000 

12,000 

1,500 

2,000 

9,000 

8,000 

1,000 

10,000 

7,000 

0 

0 

0 

1,000 

31,226 

2,688 

100 

40,000 

0 

311,869 

Actual Requested Reviewed 

1/2 2013 2014 2014 

38,422 71,320 71,320 

14,013 55,000 55,000 

3,890 9,663 9,663 

2,305 4,279 4 ,279 

1,843 1,895 1,895 

8,801 20,166 18,914 

87 1,120 11.,120 

6,187 6,490 6,490 

6,113 1,200 1,200 

2,224 10,000 10,000 

2,409 6,200 6,200 

1,993 13,500 13,500 

1,124 1,500 1,500 

306 2,000 2,000 

2,000 8,000 8,000 

6,355 13,000 13,000 

480 1,000 1,000 

3,767 9,000 9,000 

1,391 4,000 4,000 

283 0 0 

0 0 0 

0 0 0 

1,662 0 0 

15,403 32,947 32,947 

1,553 968 968 

0 100 100 

33,438 45,000 45,000 

0 0 0 

156,049 318,348 317,096 

Adopted 

2014 

71,320 1FT 

55,000 PT Staff 

9,663 0.0765 

4,279 0.06 

1,895 $1.50 per 100 

18,914 

1,120 .01 x $14,000 wages - 8 

6,490 

1,200 

10,000 

6,200 

13,500 

1,500 

2,000 

8,000 

13,000 

1,000 

9,000 

4,000 

0 

0 

0 

0 

-

32,947 5th year of 5-LAST YEAR e 
968 

100 

45,000 

0 

317,096 
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451.6 GC LOUNGE 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

422.10 Credit Card Fees 

423.10 Publication/Advertising 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.02 Equip, Under $300 

426.03 Pop/Beverages 

426.04 Candy & Snacks 

426.26 Beer 

426.27 Liquor Sales 

426.29 Prepared Food 

426.30 Cigarettes 

426.32 Lounge Coffee 

426.60 Lounge Linens 

426.72 Catering 

427.00 Travel & Dues 

428.00 Utilities 

429.00 Other 

435.10 Equipment 

Totals Golf Course Concessions 

Actual 

2009 

22,251 

57,425 

6,070 

1,132 

1,013 

S,095 

432 

0 

1,847 

1,991 

266 

500 

980 

770 

3,114 

0 

13,205 

71 

46,280 

12,072 

46,153 

0 

66S 

880 

10,250 

325 

9,001 

2,483 

3,516 

247,787 

Actual 

2010 

20,606 

54,874 

5,746 

1,134 

605 

6,683 

875 

500 

2,391 

2,158 

603 

0 

3,524 

566 

2,354 

0 

10,929 

336 

43,432 

8,329 

44,446 

888 

893 

0 

6,821 

933 

9,684 

2,300 

1,062 

232,672 

Actual 

2011 

21,355 

53,615 

5,683 

1,887 

690 

15,841 

496 

0 

1,928 

2,181 

2,306 

0 

2,272 

513 

4,500 

0 

15,683 

3,995 

41,331 

10,938 

33,485 

970 

1,114 

0 

6,401 

847 

10,170 

2,300 

0 

240,501 

Actual 

2012 

20,929 

56,767 

5,87S 

1,256 

1,067 

17,S27 

531 

0 

1,384 

3,028 

1,171 

530 

9,091 

3,S24 

6,191 

0 

16,769 

3,054 

45,881 

15,384 

34,990 

604 

1,143 

0 

14,143 

737 

10,214 

2,354 

36 

274,180 

4 Year 

Average 

21,285 

55,670 

5,844 

1,352 

844 

11,287 

584 

125 

1,888 

2,340 

1,087 

258 

3,967 

1,343 

4,040 

0 

14,147 

1,864 

44,231 

11,681 

39,769 

616 

954 

220 

9,404 

711 

9,767 

2,359 

1,154 

248,785 

Budget 

2013 

25,200 

65,000 

6,900 

1,512 

1,353 

19,854 

910 

0 

1,000 

1,500 

500 

200 

2,000 

1,000 

3,500 

250 

13,000 

2,000 

39,000 

10,500 

32,000 

700 

600 

0 

7,000 

500 

10,000 

1,000 

16,500 

263,479 

Actual Requested 

1/2 2013 2014 

12,246 26,000 

18,735 65,000 

2,327 6,962 

Reviewed 

2014 

2.6,000 

65,000 

6,962 

735 1,560 1,560 

923 1,365 1,365 

8,248 20,166 18,914 

99 980 980 

0 0 0 

43 1,800 1,800 

441 3,000 3,000 

453 1,100 1,100 

663 700 700 

790 4,000 4,000 

311 1,000 1,000 

2,970 4,000 4,000 

0 300 300 

4,715 14,000 14,000 

1,534 2,000 2,000 

12,641 44,500 44,500 

7,394 12,000 12,000 

10,141 40,000 40,000 

279 700 700 

17 1,000 1,000 

0 0 0 

854 9,500 9,500 

327 750 750 

5,156 11,000 11,000 

556 15,000 15,000 

605 1,000 1,000 

93,203 289,383 288,131 

Adopted 

2014 

26,000 1/2 FTE 

65,000 PT Staff 

6,962 0.0765 

1,560 0.06 

1,365 $1.50 per 100 

18,914 

980 .01 X $14,000-7 

0 

1,800 

3,000 

1,100 

700 

4,000 

1,000 

4,000 

300 

14,000 

2,000 

44,500 

12,000 

40,000 

700 

1,000 

0 

9,500 

750 

11,000 

15,000 Patio 

1,000 

288,131 

e 

-
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451.8 GC COMMUNITY ROOM 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

416.00 Unemployment Ins. 

422.00 Professional Services 

422.10 Credit Card Fees 

423.10 Publication/Advertising 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Pop/Beverages 

426.60 Unen Charge 

426.71 Uquor Sales 

426.72 Catering 

426.73 Beer 

428.00 Utilities 

429.00 Other 

435.00 Equipment 

Totals Community Room 

TOTALS 615 GOLF COURSE 

Actual 

2009 

22,251 

42,961 

4,964 

1,132 

660 

433 

827 

2,055 

2,101 

813 

10,044 

3,826 

5,569 

599 

13,240 

11,072 

61,359 

6,423 

9,028 

433 

341 

200,131 

Actual 

2010 

20,606 

26,904 

3,606 

1,134 

373 

495 

1,724 

1,924 

703 

657 

327 

732 

3,593 

1,266 

13,236 

14,660 

66,898 

10,910 

9,787 

368 

1,008 

180,911 

Actual 

2011 

21,355 

21,675 

3,239 

1,887 

444 

291 

2,607 

1,875 

2,792 

398 

922 

5,946 

4,497 

393 

10,565 

11,813 

56,742 

8,990 

10,214 

2,236 

0 

168,881 

Actual 

2012 

20,929 

22,188 

3,229 

1,256 

621 

188 

1,114 

2,333 

2,411 

205 

1,191 

1,051 

3,966 

0 

11,997 

9,046 

48,597 

6,955 

10,214 

4,700 

979 

153,170 

4 Year 

Average 

21,285 

28,432 

3,760 

1,352 

525 

352 

1,568 

2,047 

2,002 

518 

3,121 

2,889 

4,406 

565 

12,260 

11,648 

58,399 

8,320 

9,811 

1,934 

582 

175,773 

1,478,846 1,180,931 1,187,254 1,215,406 1,265,609 

Budget 

2013 

25,200 

30,000 

4,223 

1,512 

828 

780 

200 

1,500 

500 

500 

1,000 

1,500 

5,500 

1,000 

12,000 

12,000 

65,000 

10,000 

10,000 

0 

500 

183,743 

1,211,898 

Actual Requested Reviewed 

1/2 2013 2014 2014 

12,246 26,000 26,000 

9,724 30,000 30,000 

1,638 4,284 4,284 

735 1,560 1,560 

565 840 840 

7 840 840 

43 1,600 1,600 

692 2,000 2,000 

648 2,000 2,000 

0 500 500 

4,278 3,000 3,000 

807 1,500 1,500 

976 5,000 5,000 

0 1,000 1,000 

2,601 12,000 12,000 

2,681 12,000 12,000 

8,140 60,000 60,000 

1,587 8,500 8,500 

5,156 10,500 10,500 

1,320 0 0 

0 600 600 

53,844 183,724 183,724 

462,804 1,238,040 1,234,103 

Adopted 

2014 

26,000 l/2 FT 

30,000 PT Staff 

4,284 0.0765 

1,560 0.06 

840 $1.50 per 100 

840 .01 X $14,000 

1,600 

2,000 

2,000 

500 

3,000 

1,500 

5,000 

1,000 

12,000 

12,000 

60,000 

8,500 

10,500 

0 

600 

183,724 

1,234,103 

e 

e 
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TOTALS FOR EXPENDITURES 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted Adopted%+/-

GENERAL FUND TOTALS 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 from 2013 Budget 

410 GENE RAL GOVERNMENT 580,378 784,952 1,207,971 588,262 790,391 661,840 307,877 744,009 747,059 747,089 12.88% 

420 PUBLIC SAFETY 1,144,771 1,220,443 1,284,438 1,390,291 1,259,986 1,659,724 707,777 1,691,016 1,678,592 1,678,593 1.14% 

430 PUBLIC WORKS 932,184 1,163,697 816,016 734,206 911,526 1,065,952 328,448 833,167 794,325 794,326 -25.48% 

440 HEALTH & WELFARE 4,123 8,371 3,881 4,012 5,097 9,900 1,092 9,900 9,900 9,900 0.00% 

450 CULTURE & RECREATION 988,720 859,036 675,308 596,420 779,871 908,017 243,192 1,119,869 789,447 789,448 -13.06% 

460 COMMUNITY PROMOTIONS 70,394 104,610 99,568 315,486 147,515 80,469 34,933 286,330 335,078 335,077 316.41% 

470 DEBT SERVICE (sales tax) 685,408 797,978 754,581 686,737 731,176 773,304 289,667 634,827 634,827 634,827 -17.91% 

GENERAL FUND TOTALS 4,405,978 4,939,087 4,841,763 4,315,414 4,625,561 5,159,206 1,912,986 5,319,118 4,989,227 4,989,260 -3.29% 

16,553 -557,287 -265,443 739,408 28 866,937 -416,575 -36,682 13,285 Revenue less Expenditure 

Expense Total from line 145 4,405,978 4,939,087 4,841,763 4,315,414 5,159,206 1,912,986 5,319,118 4,989,227 4,989,260 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

TOTALS FOR SPECIAl FUNDS 2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

102 INDUSTRIAL PARK 41,633 110 106,500 1,200 37,361 500 0 500 500 500 

I 8,895 I 8,895 1 8,895 I Revenue less Expense 

211 THIRD CENT SALES TAX 115,331 128,067 134,359 575,669 238,357 175,500 77,759 175,000 175,000 175,000 

I o l o l o l Revenue Less Expense 

220 STREET MAINTENANCE FUND 0 0 0 0 0 0 0 200,000 200,000 200,000 

I 8o,oool so,oool 80,000 I Revenue Less Expense e 
213 BID #1 CONFERENCE CENTER 61,421 61,421 61,421 54,470 59,683 47,518 23,759 47,518 47,518 47,518 

I 6,4821 6,4821 6,4821 Revenue Less Expense 

326 TIF #1 CORSON DEVELOPMENT PARK 30,643 30,642 30,642 30,642 30,642 171,239 167,050 0 0 0 

I o l o l o iRevenue Less Expense 

328 PARKS STREET 40,070 40,069 40,070 40,070 40,070 40,070 1,512 40,070 40,070 40,070 

I o l o l o l Revenue Less Expense 

330 CHESTNUT BLVD SOUTH 59,695 62,675 60,403 58,130 60,226 60,858 5,429 58,333 58,333 58,333 

I o l o l 0 I Revenue Less Expense 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

70,561 70,561 70,562 70,562 70,562 70,562 35,281 70,563 70,563 70,563 

I ol o l o \Revenue Less Expense 

332 CHESTNUT BLVD MIDDLE 

334 NE LIFT/EXPRESS 33,395 28,005 27,985 27,965 29,338 27,945 25,135 26,408 26,408 26,408 

I ol o l o \Revenue less Expense 

336 TIF #2 CONFERENCE CENTER 76,604 76,604 76,604 67,934 74,437 59,264 29,632 59,265 59,265 59,265 

I 3, 7351 3, 735 1 3, 7351 Revenue less Expense 

338 COUNTRY CLUB HEIGHTS 0 34,132 36,547 36,546 26,806 36,517 18,273 36,548 36,548 36,548 

I o l o l o \Revenue Less Expense 

340 TIF #3 HEMLOCK BOULEVARD 0 69,289 68,165 68,165 51,405 68,166 68,165 68,166 68,166 68,166 e 
I 36,8341 36,8341 36,834 1 Revenue Less Expense 

602 WATER FUND 1,011,784 764,644 1,143,090 950,080 243.75% 

Profit/LOSS( 14::S,U~::S ( IS'I,~<:{S( Of~,fL~ ( :>:>~.~'+J. ( ~o:>,<t<O.l ( .1::>01 ;u.•''"! """•"""! J.;,o,:>o..> ! .. .,o,"o-'1 

603 ELECTRICAL FUND 28.18% 

Profit/Loss j -29,280j -3,832 j 17,681 j 1,7241 -3,427 j 0 1 -5621 0 1 0 1 O!Revenue Less Expense 

604 SEWER FUND 5.86% 

615 GOLF COURSE FUND 1.83% 

Profit/Loss -... ~ •• v... ..., ......... e 
TOTALS WITHOUT 500 ACCOUNTS 35.45% 

501 ASPEN PARK EXTENSION PROJECT 0 0 0 0 0 0 0 0 0 0 

I ol o l o i Revenue Less Expense 

523 IRONWOOD EXTENSION PROJECT 0 0 0 0 0 0 0 0 0 0 

I o l o l o l Revenue Less Expense 

529 HERITAGE/SANDSTONE PROJECT 0 0 0 0 0 0 0 380,000 380,000 380,000 

I ol o l o iRevenue Less Expense 

TOTALS WITH 500 ACCOUNTS 
39.39% 
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General Fund 

Water 

Electrical 

Sewer 

Golf Course 

General Fund 

Water 

Electrical 

Sewer 

Golf Course 

General Fund 

Water 

Electrical 

Sewer 

Golf Course 

Golf Course Profit/loss 

Divisions of Golf Course 

Pro Shop/Maintenance 

Lounge 

Community Room 

Payroll Summary 

Total Salaries & Wages 

1,544,690 

242,650 

0 

141,730 

422,527 

2,351,597 

Payroll Summary 

Total Salaries & Wages 

Payroll Summary 

4,290 

7,050 

0 

-630 

4,813 

15,523 

Total Salaries & Wages 

1,548,980 

249,700 

0 

141,100 

427,340 

2,367,120 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2009 2010 2011 2012 Average 2013 1/2 2013 2014 2014 2014 

-87,847 886,008 -18,194 -64,986 178,745 -21,176 -96,025 -75,S83 -72,899 -72,898 Revenue less Expense 

-7,706 6,601 7,394 6,437 3,182 -23,379 4,473 -38,133 -36,881 38,169 Revenue less Expense 

23,862 37,898 -1,668 33,507 23,400 45,257 39,642 16,076 16,076 29,076 Revenue less Expense 

-71,691 930,507 -12,468 -25,042 205,327 702 ·51,910 -97,640 -93,703 ·5,653 

Budgeted 2013 

FICA 

118,168 

18,563 

0 

10,842 

32,323 

179,896 

WorkComp 

36,948 

7,328 

0 

3,501 

9,014 

56,791 

Retirement 

93,447 

14,559 

0 

8,504 

13,352 

129,862 

Insurance 

416,029 

93,393 

0 

53,686 

67,666 

630,774 

Supp Retire 

0 

0 

0 

0 

0 

0 

2014 Adopted amount over/under 2013 Budget 

FICA Work Comp Retirement 

176 -185 -110 

539 

0 

-48 

369 

1,036 

213 

0 

-16 

91 

104 

Adopted 2014 

FICA 

118,344 

19,102 

0 

10,794 

32,692 

180,932 

Work Comp 

36,763 

7,541 

0 

3,485 

9,105 

56,895 

423 

0 

-38 

288 

563 

Retirement 

93,337 

14,982 

0 

8,466 

13,640 

130,425 

Insurance Supp Retire 

-45,782 0 

-10,832 

0 

-2,500 

-3,121 

(62,235) 

Insurance 

370,247 

82,561 

0 

51,186 

64,545 

568,539 

0 

0 

0 

0 

Supp Retire 

0 

0 

0 

0 

0 

Unemploy 

7,280 

650 

0 

Total Taxes 

671,872 

134,493 

0 

390 76,923 

3,640 125,995 

11,960 1,009,283 

Total Taxes 

Unemploy & Insurance 

420 -45,481 

so 

0 

30 

280 

780 

Unemploy 

7,700 

700 

0 

420 

3,920 

12,740 

-9,607 

0 

-2,572 

-2,093 

(59,752) 

Total Taxes 

& Insurance 

626,391 

124,886 

0 

74,351 

123,902 

949,531 

Total Payroll 

2,216,562 

377,143 

0 

218,653 

548,522 

3,360,880 

Total Payroll 

-41,191 

-2,557 

0 

-3,202 

2,720 

(44,229) 

Total Payroll 

2,175,371 

374,586 

0 

215,451 

551,242 

3,316,651 

% +/- 2013 Budget 

-1.9% 

-0.7% 

0.0% 

-1.5% 

0.5% 

-1.3% 

e 

e 
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FUEL 

General Fund (-Police) 

Police 

Water 

Electrical 

Sewer 

Golf Course 

CONSIDERATIONS 

Actual 

2009 

38,632 

20,775 

5,446 

193 

3,028 

17,997 

86,071 

Actual Actual 

2010 2011 

43,780 51,117 

25,655 28,967 

8,165 7,432 

372 284 

4,257 7,452 

18,576 26,349 

100,805 121,601 

2014 INDEX 

Page# 

1 Taxes - Licenses & Permits 

2 Intergovernmental Government 

3 Charges for Good & Services - Health 

4 Fines & Forfeits- Mise Revenue - Other Financing Sources - Totals General Fund 

5 Revolving Loan- 3rd Cent Sales Tax- Street Maint Fund - BID #1- Public lmprov 

6-7 Special Assessment Funds & Capital Project Funds 

8-9 Water Fund- Electrical -Sewer 

10-11 Golf Course Fund 

12-13 REVENUE TOTALS 

14 Council - Publications - Contingency - Mayor 

15 City Administrator · Planning & Zoning- Safety Committee 

16 

17 

Park Committee· Tree Board - Executive Totals - Elections - Legal 

Deputy Finance Officer- Insurance · Audit 

18 General Govt Bldg 

19-20 Police Administration -Communications - Auto Services 

Actual 

2012 

44,526 

31,360 

10,304 

288 

11,981 

28,502 

126,961 

4 Year 

Average 

44,514 

26,689 

7,837 

284 

6,680 

22,856 

108,860 

21-22 

23 

24 

25-26 

27-28 

29 

30 

31-32 

33-34 

3S 

36-37 

38-41 

42·4S 

Budget Actual Requested Reviewed Adopted 

2013 1/2 2013 2014 2014 2014 

58,308 27,769 60,533 60,533 60,533 

35,000 13,027 35,000 35,000 35,000 

8,000 3,601 8,000 8,000 8,000 

0 246 500 500 500 

7,000 1,958 7,000 7,000 7,000 

21,000 3,304 14,500 14,500 14,500 

129,308 49,90S 125,533 125,533 125,533 

Fire Department- Building Inspector- Traffic Engineering· Total Pubic Safety-Street Admin 

Paved Streets-Snow-St Drainage-St Lighting 

Weed Control-Transit-Animal Ctrl 

Health & Welfare - Sr Citizens - Recreation Center-Pool 

Parks Dept-Forestry-Libraries-Community Promo 

Debt Retirement · General Fund Totals 

Third Cent Sales Tax- Street Maint fund 

BID-SPA Funds-TIF's - Capital Projects 

Water Fund 

Electrical Fund 

Sewer Administration · Collection and Disposal · Totals Sewer Fund 

Golf Course Fund 

EXPENDITURE TOTALS- Other Tota ls- Golf Course P & L- Payroll Summary · Fuel 

e 

e 
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ORDINANCE #505 

AN ORDINANCE PROVIDING APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING JANUARY 
1, 201 4 AND ENDING DECEMBER 31,2014, AND LEVYING THE PROPERTY TAX FOR THE YEAR 
2013. 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF BRANDON, SOUTH DAKOTA. 

Section I. That the following sums of money are hereby appropriated and taxes levied upon aU taxable property 
within the City of Brandon for the purpose of providing funds to meet all lawful expenses and liabilities of said City 
for the fiscal year ending December 31, 2014. 

GENERAL GOVERNMENT 

411 Legislative 

412 Executive 

413 Elections 

4 14 Financial Administration 

419 General Government Buildings 

TOTAL GENERAL GOV'T 

PUBLIC SAFETY 

421 Police 

422 Fire 

423 Inspection 

427 Dues and Subscriptions 

429 Traffic Engineering 

TOTAL PUBLIC SAFETY 

PUBLIC WORKS 

431 Streets 

432 Weed Control 

439 Transit 

TOTAL PUBLIC WORKS 

HEALTH 

441.2 Animal Control 

441 .3 West Nile 

TOTAL HEALTH 

General 
Fund 

$208,371.00 

$225,460.00 

$896.00 

$233,827.00 

$78,535.00 

$747,089.00 

$1,263,224.00 

$209,082.00 

$179,287.00 

$0.00 

$27,000.00 

$1,678,593.00 

$632,569.00 

$6,350.00 

$155,407.00 

$794,326.00 

$4,650.00 

$5,250.00 

$9,900.00 

Third 
Cent Sales 

Tax 

$94,865.00 

Special 
Revenue 

Funds 

$200,000.00 

Capital 
Projects 

Funds 

$380,000.00 



PARK & RECREATION 

451 Recreation $194,420.00 

452 Parks $585,028.00 

455 Libraries $10,000.00 

TOTAL PARK & RECREATION $789,448.00 

COMMUNITY PROMOTION 

465 Promoting the City $335,077.00 $80,135.00 

TOTAL COM. PROMOTIONS $335,077.00 

DEBT SERVICE 

470 Debt Service $634,827.00 $174,949.00 

TOTAL DEBT SERVICE $634,827.00 

TOTAL EXPENDITURES $4,989,260.00 ~I 75,000.00 $374,949.00 $380,000.00 

Section 2. The following designates the fund or funds to which money derived from the following sources as 
applied. 

Unobligated Cash 

Property Taxes 

Sales and Other Taxes 

License & Permits 

Intergovernmental Revenue 

Charges for Goods & Services 

Hea.lth 

Fines & Forfeitures 

Miscellaneous 

Operating Transfer In 

Less 5% (SDCL 9-21-2 1) 

TOTAL MEANS OF FINANCE 

General 
Fund 

$513,292.00 

$2,165,079.00 

$1,953,320.00 

$77,035.00 

$234,265.00 

$246,311.00 

$100.00 

$6,500.00 

$53,128.00 

$16,807.00 

($263,292.00) 

$5,002,545.00 

Third 
Cent Sales 

Tax 

$175,000.00 

$175,000.00 

Special 
Revenue 

Fund 

$502,000.00 

$502,000.00 

Special 
Projects 
Fund 

$380,000.00 

$380,000.00 



Section 3. The following designates the revenue and expenditures of the proprietary funds with the City ofBrandon. 

Unobligated Cash 

Reserve 

Estimated Revenue 

TOTALS 

Less Appropriations(Expenses) 

ESTIMATED SURPLUS/REVENUE 

Adopted this l61h day of September, 2013. 

ATTEST 

Dennis E. Olson 
Municipal Finance Officer 

(SEAL) 

First Reading: September 3, 2013 
Second Reading: September 16, 2013 
Published: September 25,2013 
Effective Date: October 15, 2013 

ENTERPRISE FUNDS 

Water 
Fund 

$850,652.00 

$0.00 

$5,034,830.00 

$5,885,482.00 

$4,895,845.00 

$989,637.00 

Sewer 
Fund 

$585,073.00 

$0.00 

$1' 152,731.00 

$1,737,804.00 

$1,103,420.00 

$634,384.00 

Street Light 
Fund 

$0.00 

$0.00 

~70,500.00 

$70,500.00 

$70.500.00 

$0.00 

Larry D. Beesley 
Mayor 

Golf 
Course 

$0.00 

$0.00 

$1,228,450.00 

$1,228,450.00 

$1,234,103.00 

($5,653.00) 
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101 GENERAL FUND REVENUES 

310 TAXES 

310 311.01 Current Taxes 

310 311.02 Back Taxes (-1) 

310 311.03 Back Taxes (-2) 

310 311.04 Back Taxes (-3) 

310 311.0S Back Taxes (-4) 

310 311.07 Mobile Home Tax 

310 313.00 Sales Tax 

310 315.00 Amusement Fee 

310 319.11 Interests on Taxes 

Totals Taxes 

320 LICENSES AND PERMITS 

320 321.01 Beer Licenses 

320 321.02 Liquor Licenses 

320 321.03 Building Permits 

320 321.04 Dog Licenses 

320 321.045 Kennel License Fee 

320 321.05 Excavation/St Cut Permits 

320 321.08 Skateboard Pk License 

320 321.09 Peddlers License 

320 321.10 Plumbing Permits 

320 321.11 Sewer Cleaning Permit 

320 321.12 Residential Contrac. Lie. 

320 321.13 Landscape Contrac. Lie. 

320 321.14 Landscape Permits 

320 322.00 Sign Permits 

320 323.00 Home Occupations 

320 324.00 Garbage Permits 

320 324.10 Dumpster Permits 

320 325.00 Ambulance License Fees 

Totals License & Permits 

Actual 

2010 

1,795,087 

11,979 

2,642 

471 

361 

22 

1,820,798 

768 

2,564 

3,634,692 

2,368 

14,000 

38,837 

426 

lOS 

so 
lSS 

316 

3,802 

280 

10,700 

1,1SO 

46S 

30 

2,905 

1,800 

50 

2,100 

79,539 

Actual 

2011 

1,852,550 

15,867 

1,514 

900 

482 

41 

2,000,779 

1,584 

2,836 

3,876,553 

2,123 

15,000 

59,217 

376 

70 

125 

77 

400 

3,682 

140 

7,250 

650 

479 

160 

1,715 

900 

30 

0 

92,394 

Actual 

2012 

1,938,427 

18,979 

4,843 

2,372 

444 

20 

2,333,422 

1,092 

4,495 

4,304,094 

2,333 

15,800 

40,891 

330 

35 

150 

120 

1,100 

2,800 

140 

7,000 

650 

513 

60 

1,715 

900 

0 

0 

74,537 

Actual 

2013 

2,048,508 

11,834 

2,163 

1,305 

1,084 

30 

2,538,965 

768 

3,124 

4,607,781 

2,425 

16,305 

70,331 

304 

35 

50 

0 

1,200 

4,874 

lOS 

7,275 

700 

496 

0 

1,505 

1,100 

0 

0 

106,705 

4 Year 

Average 

1,908,643 

14,665 

2,791 

1,262 

593 

28 

2,173,491 

1,053 

3,255 

4,105,780 

2,312 

15,276 

52,319 

359 

61 

94 

88 

754 

3,790 

166 

8,056 

788 

488 

63 

1,960 

1,175 

20 

525 

88,294 

Budget 

2014 

2,152,379 

10,000 

2,000 

500 

200 

20 

1,950,000 

800 

2,500 . 

4,118,399 

2,150 

1S,SOO 

45,000 

3SO 

35 

50 

0 

200 

3,000 

1SO 

7,000 

650 

300 

so 
1,700 

900 

0 

0 

77,035 

Actual Requested Reviewed 

1/2 2014 2015 2015 

1,120,750 2,281,392 2,281,392 

11,158 10,000 10,000 

588 1,000 1,000 

0 0 0 

0 0 0 

18 20 20 

1,197,268 2,050,000 2,075,000 

1,236 800 800 

1,062 2,000 2,000 

2,332,080 4,345,212 4,370,212 

2,330 2,150 2,1SO 

1S5 14,000 14,000 

51,865 50,000 55,000 

146 300 300 

0 0 0 

0 0 0 

0 0 0 

1,702 500 500 

2,228 3,500 3,500 

70 100 100 

3,750 7,000 7,000 

150 650 650 

102 300 300 

0 0 0 

70 0 0 

0 900 900 

0 0 0 

0 0 0 

62,568 79,400 84,400 

Adopted 

2015 

2,281,392 1.4% CPI, 4.56% Growth 

11,000 

2,000 

1,000 

500 

20 

2,100,000 

800 

2,000 

4,398,712 

2,150 

14,000 

55,000 

300 

0 

0 

0 

500 

3,500 

100 

7,000 

650 

300 

0 

0 

900 

0 

0 

84,400 

e 

e 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

330 INTER GOVERNMENT REVENUE 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

330 331.04 Federal Grant - Outdoor 0 22400 0 0 5,600 0 50,000 0 0 0 

330 331.09 Section 5309 Funds- Bus 45,134 1,497 3,865 14,177 16,168 0 0 0 0 0 

330 331.10 Section 5311 Funds - Bus 54,793 58,416 36,842 64,528 53,645 59,041 33,574 71,248 71,248 71,248 

330 331.11 Federal Grants Fast Cop 0 380 1,240 10,500 3,030 5,466 0 53,500 53,500 53,500 Police Officer Grant 

330 331.30 Title 111-B Transit Bus 1,238 1,131 1,131 1,131 1,158 1,131 0 1,131 1,131 1,131 

330 331.20 Federal Grants 4,623 12,851 11,149 14,005 10,657 18,832 5,950 0 0 0 

330 334.03 State Funds-Transit Bus 3,695 4,445 3,345 4,195 3,920 3,295 0 3,500 3,500 3,500 

330 334.035 Ridership lncent Funds-Bus 1,286 3,123 2,519 2,000 2,232 2,000 0 0 0 0 

330 334.99 Other State Grants 0 0 0 10,470 2,618 10,500 0 0 0 0 

330 335.01 Bank Franchise Tax 58,983 19,923 20,913 15,571 28,848 15,000 28,481 18,000 18,000 21,000 e 
330 335.03 Liquor Revision 34,667 35,607 37,890 36,650 36,204 33,000 20,354 33,000 33,000 36,000 

330 335.04 Motor Vehicle license 23,933 26,007 32,434 34,927 29,325 30,000 19,296 30,000 30,000 35,000 

330 335.08 Highway & Bridge Fund 37,516 38,563 49,018 49,985 43,771 45,000 31,246 45,000 45,000 48,000 

330 335.09 Port of Entry Fee 3,821 4,503 4,215 4,411 4,238 3,000 1,792 3,000 3,000 4,000 

330 338.03 Wheel Tax 8,264 8,421 8,430 8,748 8,466 8,000 4,221 8,000 8,000 8,000 

To tals Inter Governmental Revenue 277,953 237,267 212,991 271,298 249,877 234,265 194,914 266,379 266,379 281,379 

e 
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340 CHARGES GOOD & SERVICE 

340 341.01 Zonlng/Variance/Cond Use 

340 341.03 Electrical Permit Forms 

340 

340 

340 

340 

340 

340 

340 

340 

340 

340 

340 

341.91 Inspection in Hartford 

341.92 Inspections-Valley/Garretson 

342.01 Police Services 

342.09 Pollee Reports 

342.99 Other- Public Safety 

344.02 Weed/Mowing/Snow 

346.01 Pool Membership 

346.02 Pool Fees 

346.03 Pool Swim Lessons 

346.04 Concessions Aspen Pk 

346.09 Pop & Candy Summer Rec 

340 346.32 Summer Rec. Fees 

340 346.325 Other Summer Rec. Reimb. 

340 346.33 Ball Park Fees 

340 346.41 Pop & Candy Pool 

340 346.67 Sum. Rec. Bus Fares 

340 346.69 Pool-Over/Short Deposits 

340 346.90 Park Fee Developers 

340 346.91 Park Fee - Bldg Pmt 

340 346.95 Bus Fares- Transit 

340 346.96 Bus Advertising-Transit 

340 346.97 lnterlakes-Bus Reimburse 

340 349.00 Chamber Reimbursements 

Total Goods & Services 

345 Health 

34S 345.02 Animal Ctrl & Shelter Fees 

Total Health 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 

1,200 1,9SO 875 1,1SO 1,294 1,000 1,425 1,000 1,000 

80 80 0 0 40 0 0 0 0 

0 0 0 0 0 0 0 0 0 

200 425 25 0 163 100 0 0 0 

31,521 49,518 43,928 37,772 40,685 40,000 20,070 40,000 40,000 

323 275 260 264 281 200 164 200 200 

0 0 170 0 43 0 0 0 0 

2,389 3,192 3,600 3,280 3,115 2,500 50 2,500 2,500 

14,833 16,579 21,608 21,139 18,540 20,000 19,832 20,000 20,000 

9,322 10,931 12,752 9,574 10,645 9,000 3,862 9,000 9,000 

13,067 11,411 15,562 12,337 13,094 12,000 11,383 12,000 12,000 

600 600 600 600 600 600 0 600 600 

994 960 876 1,002 958 800 285 800 800 

479 1,270 1,382 760 973 800 459 800 800 

80 160 70 84 99 0 30 0 0 

Adopted 

201S 

1,000 

0 

0 

0 

40,000 SRO Wages 

200 

0 

2,SOO 

20,000 

9,000 

12,000 

600 

800 

800 

0 

e 

5,525 8,310 5,765 5,765 6,341 5,000 2,500 5,000 5,000 

7,306 8,016 10,134 8,571 8,507 8,500 4,369 8,500 8,500 

5,000 School & Base/Soft Assoc. 

8,500 

281 539 545 372 434 200 21 200 200 200 

-21 8 -87 43 -14 0 -7 0 0 0 

1,676 6,224 2,622 23,521 8,511 10,000 9,670 10,000 10,000 10,000 

0 0 0 18,250 4,563 10,000 9,500 10,000 10,000 10,000 Based off 40 homes 

10,478 10,737 14,964 16,112 13,073 14,330 7,324 16,095 16,095 16,095 

0 0 0 1,663 416 2,49S 1,247 2,495 0 0 

32,274 24,4S6 25,0S9 27,371 27,290 28,4S6 15,223 33,037 33,037 33,037 Fuel and Supplies e 
63,894 91,786 79,632 64,505 74,954 80,330 34,238 87,940 87,940 87,940 Directors Wages/Supplies 

196,S01 247,427 240,342 2S4,13S 234,601 246,311 141,64S 260,167 257,672 2S7,672 

Actual 

2010 

612 

612 

Actual 

2011 

100 

100 

Actual 

2012 

Actual 4 Year 

2013 Average 

0 75 197 

0 7S 197 

Budget 

2014 

100 

100 

Actual 

1/2 2014 

100 

100 

Requested 

2015 

100 

100 

Reviewed 

2015 

100 

100 

Adopted 

2015 

100 

100 
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12.Q FINES & FORFEITS 

350 351.01 65% Court Fines 

350 351.02 Police Parking Tickets 

Totals Fines & Forfeits 

360 MISCELLANEOUS REVENUE 

360 361.00 Interest Earned 

360 362.00 Rentals 

360 363.11 Bethany SPA Principle 

360 363.21 Bethany SPA Interest 

360 364.00 .80/foot St Assessment 

360 367.00 Contribution/Donations 

360 369.00 Other 

360 369.01 Other Capital Refunds 

360 369.02 Gas Refund 

360 369.03 Prior Year Exp. Recovery 

Totals Miscellaneous Revenue 

390 OTHER FINANCING SOURCES 

360 391.01 Transfer-Enterprise Funds 

360 391.01 Transfer In- Sewer 

360 391.01 Transfer In- Water 

390 391.03 Sale of Fixed Assets 

390 391.04 Insurance 

390 391.21 Loan Proceeds 

390 392.00 Unobligated Cash 

Total Other Financing Sources 

101 TOTAL GENERAL FUND 

Actual 

2010 

13,312 

1,495 

14,807 

Actual 

2010 

5,914 

9S 

0 

0 

79,082 

65,775 

9,895 

4,189 

3,791 

1,643 

170,384 

Actual 

2010 

Actual 

2011 

5,209 

1,745 

6,954 

Actual 

2011 

3,185 

95 

0 

0 

80,205 

2,265 

13,778 

5,054 

2,686 

3,804 

111,072 

Actual 

2011 

Actual 

2012 

6,324 

1,545 

7,869 

Actual 

2012 

1,362 

95 

0 

0 

112,056 

20,874 

2,530 

6,901 

2,462 

4,450 

150,730 

Actual 

2012 

Actual 

2013 

7,179 

830 

8,009 

Actual 

2013 

1,412 

95 

39,141 

11,504 

223,920 

81,300 

2,311 

8,119 

2,571 

4,388 

374,761 

Actual 

2013 

4 Year 

Average 

8,006 

1,404 

9,410 

4 Year 

Average 

2,968 

95 

9,785 

2,876 

123,816 

42,554 

7,129 

6,066 

2,878 

3,571 

201,737 

Budget 

2014 

5,000 

1,500 

6,500 

Budget 

2014 

1,000 

95 

10,086 

5,447 

0 

25,000 

0 

4,000 

2,500 

5,000 

53,128 

Actual Requested Reviewed 

1/2 2014 2015 2015 

1,362 5,000 5,000 

1,805 1,500 1,500 

3,167 6,500 6,500 

Actual Requested Reviewed 

1/2 2014 2015 2015 

1,227 1,000 1,000 

0 95 95 

10,086 10,086 10,086 

5,195 4,841 4,841 

2,536 0 0 

6,800 25,000 25,000 

1,020 0 0 

6,008 5,000 5,000 

2,651 2,500 2,500 

1,734 4,000 4,000 

37,257 52,522 52,522 

4 Year Budget Actual Requested 

2015 

Reviewed 

2015 Average 2014 1/2 2014 

Adopted 

2015 

5,000 

1,500 

6,500 

Adopted 

2015 

1,000 

95 Bethany Land 

10,086 3rd year of 10 

4,841 

0 .40 (2012) .80(2013} 

25,000 

0 

5,000 Alliance Refund 

2,500 Gas Tax Refund 

4,000 

52,522 

Adopted 

2015 

0 0 0 0 0 0 0 0 0 0 

0 0 55,282 24,134 0 1,102 0 1,102 1,102 1,102 Sewer for Debt-Holly 

0 0 0 88,613 0 15,705 0 15,705 15,705 15,705 Waterfor Debt-Holly 

5,918 2,900 3,543 7,771 5,033 0 9,064 0 0 0 

1,494 1,653 5,434 10,452 4,758 0 500 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 250,000 0 250,000 250,000 250,000 Marmen 

7,412 4,553 64,259 130,971 9,791 266,807 9,564 266,807 266,807 266,807 

4,381,900 4,576,320 5,054,822 5,753,735 4,941,694 5,002,545 2,781,295 5,277,087 5,304,592 5,348,092 

e 

e 
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102 Revolving Loan Fund 

360 361.00 Interest 

360 361.15 R& T Unit Can Loanii2-Princ 

360 

360 

360 

360 

360 

360 

360 

360 

360 

361.16 R&T Unit Can loanll2-lnt 

361.17 Corson Village Loan-Princ 

361.18 Corson Village Loan-tnt 

361.21 D-Rail LLC- Principle 

361.22 D-Rail LLC- Interest 

361.13 Marmen En Loan - Prine 

361.14 Marmen Energy Loan- rnt 

361.10 Other Loans- Principle 

361.11 Other Loans- Interest 

Total Revolving loan Fund 

211 THIRD CENT SALES TAX 

310 313.00 3rd Cent Sales Tax 

390 391.02 Bond Proceeds 

360 361.00 Interest 

Total Third Cent Tax 

llQ STREET MAINTENANCE FUND 

360 361.00 Interest 

360 364.00 Street Assessment 

360 369.00 Other 

Total Street Maint Fund 

ill BID Ill CONFERENCE CENTER 

360 361.00 Interest 

360 363.00 BID Receipts 

Total BID Ill Conference Center 

Actual 

2010 

1,699 

0 

2,819 

0 

0 

6,837 

1,750 

0 

0 

38,615 

410 

52,130 

174,385 

0 

1,497 

175,882 

Actual 

2010 

0 

0 

0 

0 

125 

52,512 

52,637 

Actual 

2011 

1,363 

0 

2,889 

0 

99 

0 

1,454 

0 

0 

0 

0 

5,805 

180,457 

0 

1,171 

181,628 

Actual 

2011 

0 

0 

0 

0 

0 

55,978 

55,978 

Actual 

2012 

609 

0 

2,80S 

0 

99 

0 

417 

0 

0 

0 

0 

3,930 

192,889 

0 

379 

193,268 

Actual 

2012 

0 

0 

0 

0 

0 

58,840 

58,840 

Actual 

2013 

401 

0 

2,638 

0 

61 

0 

0 

0 

0 

835 

0 

3,935 

191,744 

0 

130 

191,874 

Actual 

2013 

0 

0 

0 

0 

0 

58,158 

58,158 

4 Year 

Average 

1,018 

0 

2,788 

0 

65 

1,709 

905 

0 

0 

9,863 

103 

16,450 

184,869 

0 

794 

185,663 

4 Year 

Average 

0 

0 

0 

0 

31 

56,372 

56,403 

Budget 

2014 

1SO 

5,820 

2,466 

925 

34 

0 

0 

0 

0 

0 

0 

9,395 

175,000 

0 

0 

175,000 

Budget 

2014 

0 

280,000 

0 

280,000 

0 

54,000 

54,000 

Actual Requested 

1/2 2014 2015 

139 200 

2,889 5,997 

Reviewed 

2015 

200 

5,997 

1,255 2,289 2,289 

726 367 367 

20 7 7 

0 0 0 

0 0 0 

3,401 10,442 10,442 

1,658 4,733 4,733 

0 0 0 

0 0 0 

10,088 24,035 24,035 

63,603 180,000 180,000 

0 0 0 

98 0 0 

63,701 180,000 180,000 

Actual 

1/2 2014 

4 

146,808 

0 

146,812 

Requested 

2015 

100 

290,000 

0 

290,100 

Reviewed 

2015 

100 

290,000 

0 

290,100 

0 0 0 

24,254 54,000 54,000 

24,254 54,000 54,000 

Adopted 

2015 

200 

5,997 

2,289 

367 

7 

0 

0 

10,442 

4,733 

0 

0 

24,035 

180,000 

0 

0 

180,000 

Adopted 

2015 

100 

290,000 1.00(2014-15} 

0 

290,100 

0 lOth year of 20 

54,000 

54,000 

e 

e 
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326 TIF #1 CORSON DEVELOPMENT PARK 

Undesignated Fund Balance Applied 

310 311.01 Taxes - Receipts 

360 361.00 Interest 

Total #1 TIF Corson Develop. Park 

ill SPA Parks Street 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

390 391.01 Operating Transfer In 

Total Parks Street 

330 SPA Chestnut Blvd-South 

Undeslgnated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

390 391.01 Transfers in 

Total Chestnut Blvd-South 

332 SPA Chestnut Blvd-Middle 

Undeslgnated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

390 391.01 Transfer In 

Total Chestnut Blvd-Middle 

334 SPA NE Lift/Express Ave 

Undesignated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

Total NE Lift/Express/Ironwood 

Actual 

2010 

0 

44,356 

11 

44,367 

28,049 

11,174 

0 

39,223 

0 

243 

67,040 

13,717 

0 

81,000 

Actual 

2010 

0 

80 

94,218 

22,651 

0 

116,949 

0 

74 

6,250 

3,375 

9,699 

Actual 

2011 

0 

65,654 

411 

66,065 

28,049 

9,777 

141,946 

179,772 

0 

219 

38,281 

11,846 

0 

50,346 

Actual 

2011 

0 

187 

32,380 

15,866 

0 

48,433 

0 

6 

6,250 

3,100 

9,356 

Actual 

2012 

0 

88,334 

91 

88,425 

28,049 

8,381 

3,640 

40,070 

0 

66 

36,190 

9,138 

0 

45,394 

Actual 

2012 

0 

45 

32,380 

13,599 

0 

46,024 

0 

36 

50,875 

25,108 

76,019 

Actual 

2013 

0 

101,513 

25 

101,538 

28,049 

6,984 

5,033 

40,066 

0 

35 

42,464 

7,310 

0 

49,809 

Actual 

2013 

0 

13 

32,380 

11,333 

0 

43,726 

0 

65 

73,747 

10,130 

83,942 

4 Year 

Average 

0 

74,964 

135 

75,099 

28,049 

9,079 

0 

37,128 

0 

141 

45,994 

10,503 

0 

56,637 

4 Year 

Average 

0 

81 

47,840 

15,862 

0 

63,783 

0 

45 

34,281 

10,428 

44,754 

Budget 

2014 

0 

0 

0 

0 

28,050 

5,610 

6,410 

40,070 

16,560 

100 

36,190 

5,483 

0 

58,333 

Budget 

2014 

29,067 

so 
32,380 

9,066 

0 

70,563 

21,178 

so 
3,809 

1,371 

26,408 

Actual 

1/2 2014 

Requested 

2015 

Reviewed 

2015 

0 0 0 

53,865 0 0 

21 0 0 

53,886 0 0 

28,049 28,050 28,050 

5,587 4,205 4,205 

0 0 0 

33,636 32,255 32,255 

0 21,050 21,050 

17 0 0 

34,098 34,098 34,098 

5,166 3,444 3,444 

0 2,250 2,250 

39,281 60,842 60,842 

Actual 

1/2 2014 

Requested 

2015 

Reviewed 

2015 

0 0 0 

3 0 0 

34,804 31,570 31,570 

9,066 6,630 6,630 

0 32,500 32,500 

43,873 70,700 70,700 

0 21,700 21,700 

40 0 0 

3,809 3,808 3,808 

1,143 914 914 

4,992 26,422 26,422 

Adopted 

2015 

0 

0 DONE 

0 

0 

28,050 8th Year of 10 

4,205 

0 

32,255 

21,050 

0 9th Year of 10 

34,098 

3,444 

2,250 

60,842 

Adopted 

2015 

0 

0 8th Year of 10 

31,570 

6,630 

32,500 

70,700 

21,700 

0 7th Year of 10 

3,808 

914 

26,422 

e 

e 
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336 TIF #2 CONFERENCE CENTER 

310 311.01 Taxes- Receipts 

360 361.00 Interest 

Total #2 Tiff Conference Center 

338 SPA Country Club Heights 

Undesignated Fund Balance Applied 

360 361.00 Interest 

360 363.11 Principle on SPA 

360 363.21 Interest on SPA 

Total Country Club Heights 

340 TIF #3 HEMLOCK BOULEVARD 

310 311.01 Taxes - Receipts 

360 361.00 Interest 

Total #3 TIF HEMLOCK/CORSON 

iQ2. SIOUX BLVD STREET IMPROVEMENTS 

390 391.02 Bond Proceeds 

Totals Aspen Park Project 

523 ASPEN BLVD STREET IMPROVEMENT 

360 369.00 Other 

390 391.02 Bond Proceeds 

Totals Ironwood Project 

529 Heritage/Sandstone Connection 

360 

390 

369.00 Other 

391.22 SPA Bond Proceeds 

Totals Heritage/Sandstone Project 

Actual 

2010 

64,237 

102 

64,339 

0 

46 

35,535 

10,868 

46,449 

Actual 

2010 

Actual 

2010 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2011 

64,477 

0 

64,477 

0 

37 

24,037 

15,143 

39,217 

Actual 

2011 

Actual 

2011 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2012 

63,369 

0 

63,369 

0 

25 

77,288 

13,461 

90,774 

Actual 

2012 

Actual 

2012 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Actual 

2013 

65,853 

0 

65,853 

0 

44 

22,978 

8,050 

31,072 

Actual 

2013 

Actual 

2013 

28 

0 

28 

0 

0 

0 

0 

0 

0 

0 

0 

4 Year 

Average 

64,484 

26 

64,510 

0 

38 

39,960 

11,881 

51,878 

4 Year 

Average 

4 Year 

Average 

7 

0 

7 

0 

0 

0 

0 

0 

0 

0 

0 

Budget 

2014 

63,000 

0 

63,000 

13,194 

25 

16,429 

6,900 

36,548 

Budget 

2014 

105,000 

0 

105,000 

Budget 

2014 

0 

0 

0 

0 

0 

0 

380,000 

380,000 

Actual Requested Reviewed 

1/2 2014 2015 2015 

36,901 70,000 70,000 

0 0 0 

36,901 70,000 70,000 

0 16,500 16,500 

25 0 0 

20,798 14,246 14,246 

6,442 4,986 4,986 

27,265 35,732 35,732 

Actual Requested Reviewed 

1/2 2014 2015 2015 

Actual 

1/2 2014 

0 105,000 105,000 

0 0 0 

0 105,000 105,000 

0 

0 

1,260,000 

1,260,000 

Requested 

2015 

1,260,000 

1,260,000 

Reviewed 

2015 

0 0 0 

0 1,850,000 1,850,000 

0 1,850,000 1,850,000 

0 0 0 

0 480,000 480,000 

0 480,000 480,000 

Adopted 

2015 

70,000 lOth year of 15 

0 

70,000 

16,500 

0 6th Year of 10 

14,246 

4,986 

35,732 

Adopted 

2015 

105,000 1st Year 

0 

105,000 

1,260,000 

1,260,000 

Adopted 

2015 

0 

1,850,000 

1,850,000 

0 

0 

0 

e 

e 
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ENTERPRISE FUNDS 

602 WATER 

360 361.00 Interest 

360 362.00 Rent on Water Tower 

360 363.06 Impact Fees 

360 366.00 Gain or Loss on Fixed Asset 

360 369.00 Other 

360 369.02 Gas Refund 

360 369.03 Prior Year Expenditures 

380 381.01 Metered Sales 

380 381.02 Water Salesman 

380 381.09 Water Meter - New Homes 

380 381.10 New Connection Fee 

380 381.992 Online Fee for pymt 

380 381.99 Corson & Valley Service 

390 391.02 Long-Term Debt -Bond 

390 391.03 Sale of Fixed Asset 

390 391.07 Cost Recoveries 

Totals Water 

603 ELECTRICAL 

360 361.00 Interest 

360 362.00 Rent 

360 369.00 Other 

360 369.01 Insurance Reimbursements 

360 369.02 Gas Refund 

360 369.03 Prior Year Expenditures 

380 382.01 Metered Sales 

390 391.01 Operating Transfer In 

390 391.03 Sale of Fixed Assets 

Totals Electrical 

Actual 

2010 

5,261 

14,832 

0 

0 

2,477 

0 

177 

915,702 

1,258 

8,587 

34,000 

0 

3,588 

0 

0 

110,830 

Actual 

2011 

4,598 

14,257 

26,789 

0 

3,552 

424 

0 

1,333,980 

1,098 

11,522 

47,000 

491 

656 

0 

0 

0 

1,096,712 1,444,367 

Actual 

2010 

0 

0 

0 

0 

0 

0 

5,837 

0 

0 

5,837 

Actual 

2011 

0 

0 

0 

0 

0 

0 

19,794 

20,804 

0 

40,598 

Actual 

2012 

2,430 

15,867 

15,095 

0 

154 

507 

0 

1,606,779 

965 

13,530 

41,000 

629 

75 

0 

0 

0 

1,697,031 

Actual 

2012 

0 

0 

0 

0 

0 

0 

29,034 

4,298 

0 

33,332 

Actual 

2013 

1,701 

17,055 

2,145 

·8,965 

so 
598 

0 

1,540,743 

1,372 

23,551 

75,500 

744 

0 

0 

0 

0 

4 Year 

Average 

3,498 

15,503 

11,007 

-2,241 

1,558 

382 

44 

1,349,301 

1,173 

14,298 

49,375 

466 

1,080 

0 

0 

27,708 

1,654,494 1,473,151 

Actual 

2013 

0 

0 

0 

0 

0 

0 

74,269 

9,304 

0 

83,573 

4 Year 

Average 

0 

0 

0 

0 

0 

0 

32,234 

8,602 

0 

40,835 

Budget 

2014 

2,000 

17,000 

0 

0 

0 

500 

0 

1,463,730 

1,000 

10,000 

40,000 

600 

0 

3,500,000 

0 

0 

5,034,830 

Budget 

2014 

0 

0 

0 

0 

0 

0 

70,500 

0 

0 

70,500 

Actual Requested Reviewed 

1/2 2014 2015 2015 

519 1,000 1,000 

9,288 17,000 17,000 

12,975 0 0 

0 0 0 

3,505 0 0 

598 500 500 

0 0 0 

621,611 1,485,000 1,485,000 

283 1,000 1,000 

13,017 15,000 15,000 

46,500 50,000 50,000 

444 700 700 

0 0 0 

0 0 0 

448 0 0 

0 0 

709,188 1,570,200 1,570,200 

Actual 

1/2 2014 

Requested 

2015 

Rev·ewed 

2015 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

51,637 125,500 145,500 

0 0 0 

0 0 0 

51,637 125,500 145,500 

Adopted 

2015 

1,000 

17,000 

0 

0 

0 

500 

0 

1,485,000 3% 

1,000 

15,000 

50,000 

700 

0 

0 

0 

0 

1,570,200 

Adopted 

2015 

0 

0 

0 

0 

0 

0 

145,500 

0 

0 

145,500 

e 

e 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

604 SEWER 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

360 361.00 Interest 2,816 2,298 1,345 726 1,796 1,000 470 900 900 900 

360 363.06 Impact Fees 0 26,789 15,095 2,145 11,007 0 12,975 0 0 0 

360 369.00 Other 50,665 373 15 0 12,763 0 0 0 0 0 

360 369.02 Gas Refund 0 426 360 306 273 350 306 300 300 300 

360 369.03 Prior Year Expenditures 0 16 0 0 4 0 0 0 0 0 

380 381.992 Online Fee for pymt 0 434 629 744 452 600 444 700 700 700 

380 383.01 Sewer Charges 597,637 919,683 1,053,631 1,102,706 918,414 1,137,480 858,251 1,570,000 1,800,000 1,800,000 3% e 
380 383.09 Connection Fees 9,950 12,450 10,450 19,950 13,200 12,000 10,750 15,000 15,000 15,000 

360 363.01 SA Principle 1,001 0 0 0 250 1,001 1,001 1,001 1,001 1,001 Ironwood SA-7th Year of 10 

360 363.02 SA Interest 270 240 210 180 225 300 150 240 240 240 

390 391.03 Sales of Fixed Assets 1,163 0 -871 0 73 0 0 0 0 0 

390 391.04 Insurance Reimb 0 0 0 0 0 0 3,355 0 0 0 

390 391.07 Cost Recovery 9,116 13,820 4,542 2,096 7,394 0 5,939 0 0 0 

Totals Sewer 672,618 976,529 1,085,406 1,128,853 965,852 1,152,731 893,641 1,588,141 1,818,141 1,818,141 

e 
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615 GOLF COURSE PRO SHOP 

340 346.10 Punch Cards 

340 

340 

340 

340 

340 

340 

346.11 Season Pass 

346.12 Green Fees 

346.13 Merchandise & Access 

346.14 Range Balls 

346.15 Gas Carts 

346.16 Pull Carts 

340 346.165 Laser Gun Rental 

340 346.17 Club Rental 

340 346.18 Advertising Ads 

340 346.26 Over/Under 

360 361.00 Interest 

360 369.00 Other 

360 369.01 Other Capital Refunds 

360 369.02 Gas Refund 

360 366.00 Gain or Loss on Fixed Asset 

390 391.01 Transfers In 

390 391.21 Loan Proceeds 

390 391.03 Sale of Fixed Assets 

Totals Pro Shop 

Actual 

2010 

32,104 

121,816 

241,287 

S2,584 

11,744 

212,2SS 

508 

715 

687 

1,050 

144 

0 

1,331 

248 

0 

0 

976,790 

0 

93 

1,653,356 

Actual 

2011 

24,903 

111,038 

232,132 

52,995 

14,401 

215,910 

333 

453 

708 

1,200 

380 

10 

1,340 

276 

339 

39 

103,221 

0 

0 

759,678 

Actual 

2012 

27,131 

116,462 

267,129 

61,124 

13,345 

233,491 

370 

402 

435 

1,275 

193 

84 

993 

472 

458 

·21,078 

20,784 

0 

0 

723,070 

Actual 

2013 

22,453 

106,920 

230,528 

63,901 

12,309 

195,713 

238 

252 

435 

1,344 

119 

1 

3,529 

674 

339 

0 

48,087 

0 

0 

686,842 

4 Year 

Average 

26,648 

114,059 

242,769 

57,651 

12,950 

214,342 

362 

456 

566 

1,217 

209 

24 

1,798 

418 

284 

·5,260 

287,221 

0 

23 

955,737 

Budget 

2014 

30,000 

115,000 

255,000 

53,000 

13,000 

220,000 

500 

400 

500 

1,000 

0 

0 

0 

500 

450 

0 

0 

0 

0 

689,350 

Actual Req uested Reviewed 

1/2 2014 2015 2015 

12,001 30,000 30,000 

32,804 115,000 115,000 

64,597 255,000 255,000 

17,355 53,000 53,000 

5,566 13,000 13,000 

75,576 220,000 220,000 

82 500 500 

98 400 400 

294 500 500 

0 1,000 1,000 

22 0 0 

0 0 0 

887 0 0 

1,372 500 500 

TI9 300 300 

0 0 0 

0 0 0 

0 0 0 

0 0 5,000 

210,993 689,200 694,200 

Adopted 

2015 

30,000 

115,000 

255,000 

53,000 

13,000 

220,000 

500 

400 

500 

1,000 

0 

0 

0 

500 Alliance Refund 

300 

0 

0 

0 

5,000 

694,200 

e 

e 
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615 LOUNGE 

340 346.40 Prepared Food 

340 346.401 Beer & Breezers 

340 346.402 Liquor Sales 

340 346.403 Wine & Wine Coolers 

340 346.42 Candy & Snacks 

340 346.43 Cigarettes 

340 346.46 Catering 

340 346.47 Pop/Other Drinks 

340 346.485 Tip Clearance 

340 346.49 Cash Over/Under 

360 369.10 Other 

Totals Concessions 

ill COMMUNITY ROOM 

340 346.50 Room Rent 

340 346.61 Table Service Rental 

340 346.70 Pop/Beverages 

340 346.71 Liquor Sales 

340 346.712 Wine & Wine Coolers 

340 346.720 Champagne 

340 346.73 Beer Sales 

340 346.74 Catering 

340 346.78 Tip Clearance 

340 346.79 Over/Under Deposit 

Totals Community Room 

Totals Golf Course 

Actual 

2010 

47,272 

102,603 

25,445 

594 

4,504 

1,472 

25,576 

26,305 

5,396 

106 

0 

239,273 

Actual 

2010 

38,998 

2,928 

2,003 

20,651 

5,297 

0 

28,793 

106,915 

13,110 

114 

218,809 

Actual 

2011 

53,697 

95,699 

36,517 

859 

5,272 

1,053 

20,824 

26,629 

7,082 

263 

0 

247,895 

Actual 

2011 

23,247 

4,069 

3,502 

24,492 

2,396 

0 

20,095 

81,571 

8,162 

-321 

167,213 

Actual 

2012 

51,971 

116,718 

40,559 

1,601 

5,847 

811 

24,671 

28,110 

10,155 

174 

0 

280,617 

Actual 

2012 

49,929 

3,379 

5,597 

23,889 

3,970 

156 

14,815 

75,576 

9,255 

111 

186,677 

Actual 

2013 

42,303 

101,524 

35,972 

1,102 

6,411 

1,055 

21,843 

22,896 

10,188 

229 

0 

243,523 

Actual 

2013 

72,590 

0 

3,866 

27,822 

6,309 

2,710 

25,498 

90,271 

20,450 

9 

249,525 

4 Year 

Average 

48,811 

104,136 

34,623 

1,039 

5,509 

1,098 

23,229 

25,985 

8,205 

193 

0 

252,827 

4 Year 

Average 

46,191 

2,594 

3,742 

24,214 

4,493 

717 

22,300 

88,583 

12,744 

-22 

20S,SS6 

2,111,438 1,174,786 1,190,364 1,179,890 1,414,120 

Budget 

2014 

80,000 

132,500 

36,000 

1,000 

6,000 

800 

28,500 

35,000 

6,500 

0 

0 

326,300 

Budget 

2014 

45,000 

0 

3,300 

31,500 

3,500 

1,000 

25,000 

92,000 

11,500 

0 

212,800 

1,228,450 

Actual Requested Reviewed 

1/2 2014 2015 2015 

11,876 80,000 80,000 

39,919 132,500 132,500 

14,615 36,000 36,000 

:no 1,000 1,000 

2,156 6,000 6,000 

538 800 800 

10,295 28,500 28,500 

8,601 35,000 35,000 

4,085 6,500 8,000 

133 0 0 

0 0 0 

92,588 326,300 327,800 

Actual Requested Reviewed 

1/2 2014 2015 2015 

24,750 45,000 45,000 

0 0 0 

2,368 3,300 3,300 

12,098 31,500 31,500 

2,008 3,500 3,500 

2,094 1,000 1,000 

12,994 25,000 25,000 

45,248 92,000 92,000 

10,283 11,500 11,500 

44 0 0 

111,887 212,800 212,800 

415,468 1,228,300 1,234,800 

Adopted 

2015 

80,000 

132,500 

36,000 

1,000 

6,000 

800 

28,500 

35,000 

8,000 

0 

0 

327,800 

Adopted 

2015 

45,000 

0 

3,300 

31,500 

3,500 

1,000 

25,000 

92,000 

11,500 

0 

212,800 

1,234,800 

e 

e 
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TOTALS FOR REVENUE 

101 GENERAL FUND TOTALS 

310 TAXES 

320 LI CE NSES AND PERMITS 

330 INTER GOVERNMENT REVEN UE 

340 CHARGES GOOD & SERVICE 

345 HEALTH 

350 FI NES & FORFEITS 

360 MISCELLANEOUS REVENUE 

390 OTHER FINANCING SOURCES 

GE NERAL FUND TOTALS 

SPECIAL FUND TOTALS 

102 Revolving Loan Fund 

211 Third Cent Sales Tax 

220 Street Maintenance Fund 

213 BID #1 Conference Center 

326 TIF #1 Corson Development Park 

328 Parks Street 

330 Chestnut Blvd-South 

332 Chestnut Blvd-Middle 

334 NE Lift/Express Ave 

336 TIF #2 Conference Center 

Actual 

2010 

3,634,692 

79,539 

277,953 

196,501 

612 

14,807 

170,384 

7,412 

4,381,900 

Actual 

2010 

52,130 

175,882 

0 

52,637 

44,367 

39,223 

81,000 

116,949 

9,699 

64,339 

Actual 

2011 

3,876,553 

92,394 

237,267 

247,427 

100 

6,954 

111,072 

4,553 

4,576,320 

Actual 

2011 

5,805 

181,628 

0 

55,978 

66,065 

179,772 

50,346 

48,433 

9,356 

64,477 

Actual 

2012 

4,304,094 

74,537 

212,991 

240,342 

0 

7,869 

150,730 

64,2S9 

5,054,822 

Actual 

2012 

3,930 

193,268 

0 

58,840 

88,425 

40,070 

45,394 

46,024 

76,019 

63,369 

Actual 

2013 

4,607,781 

106,705 

271,298 

254,135 

75 

8,009 

374,761 

130,971 

5,753,735 

Actual 

2013 

3,935 

191,874 

0 

58,158 

101,538 

40,066 

49,809 

43,726 

83,942 

65,853 

4 Year 

Average 

4,105,780 

88,294 

249,877 

234,601 

197 

9,410 

201,737 

51,799 

4,941,694 

4 Year 

Average 

16,450 

185,663 

0 

56,403 

75,099 

74,783 

56,637 

63,783 

44,754 

64,510 

Budget 

2014 

4,118,399 

77,035 

234,265 

246,311 

100 

6,500 

53,128 

266,807 

5,002,545 

Budget 

2014 

9,395 

175,000 

280,000 

54,000 

0 

40,070 

58,333 

70,563 

26,408 

63,000 

Actual Requested 

1/2 2014 2015 

2,332,080 4,345,212 

62,568 79,400 

194,914 266,379 

141,645 260,167 

100 100 

3,167 6,500 

37,257 52,522 

9,564 266,807 

2,781,295 5,277,087 

Actual Requested 

1/2 2014 2015 

10,088 24,035 

63,701 180,000 

146,812 290,100 

24,254 54,000 

53,886 0 

33,636 32,255 

39,281 60,842 

43,873 70,700 

4,992 26,422 

36,901 70,000 

Reviewed 

2015 

4,370,212 

84,400 

266,379 

257,672 

100 

6,500 

52,522 

266,807 

5,304,592 

Reviewed 

2015 

24,035 

180,000 

290,100 

54,000 

0 

32,255 

60,842 

70,700 

26,422 

70,000 

Adopted 

2015 

4,398,712 

84,400 

281,379 

257,672 

100 

6,500 

52,522 

266,807 

5,348,092 

Adopted 

2015 

24,035 

180,000 

290,100 

54,000 

0 

32,255 

60,842 

70,700 

26,422 

70,000 

Reviewed% 

+/-from 2014 Budget 

6.81% 

9.56% 

#DIV/0! 

20.11% 

4.61% 

0.00% 

0.00% 

6.91% 

155.83% 

2.86% 

3.61% 

0. 
-19.50% 

4.30% 

0.19% 

0.05% 

11.11% 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

338 Country Club Heights 46,449 39,217 90,774 31,072 51,878 36,548 27,265 35,732 35,732 35,732 -2.23% 

340 TIF #3 Hemlock Boulevard 0 0 0 28 7 105,000 0 105,000 105,000 105,000 0.00% 

ENTERPRISE FUNDS 

602 Water Fund 1,096,712 1,444,367 1,697,031 1,654,494 1,473,151 5,034,830 709,188 1,570,200 1,570,200 1,570,200 -68.81% 

603 Electrical Fund 5,837 40,598 33,332 83,573 40,835 70,500 51,637 125,500 145,500 145,500 106.38% 

604 Sewer Fund 672,618 976,529 1,085,406 1,128,853 965,852 1,152,731 893,641 1,588,141 1,818,141 1,818,141 • 
615 Golf Course Fund 2,111,438 1,174,786 1,190,364 1,179,890 1,414,120 1,228,450 415,468 1,228,300 1.,234,800 1,234,800 0.52% 

Total Revenue (except SOO accounts) 4,569,280 5,717,7271 -31.97% 

505 Sioux Blvd St Project 0 0 0 0 0 0 0 1,260,000 1,260,000 1,260,000 

523 Aspen Blvd St Project 0 0 0 0 0 0 0 1,850,000 1,850,000 1,850,000 

529 Heritage/Sandstone Project 0 0 0 0 0 380,000 0 480,000 480,000 0 

Total Revenue with 500 accounts 4,569,280 0.49% 

e 
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410 GE NERAL GOVERNMENT · 101 GENERAL FUND EXPENDITURES 

411.1 COUNCIL 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

422.00 Professional Services 

426.00 Supplies 

427.00 Travel & Dues 

429.00 Other 

435.00 Equipment 

To tal Council 

411.3 PUBLICATIONS 

423.00 Publications 

Tota l Publications 

411.5 CONTINGENCY 

510.00 Contingency 

Total Contingency 

410 LEGISLATIVE TOTALS 

412.1 MAYOR 

411.00 Wages 

412.00 Social Security 

414.00 Workmen Comp. 

426.00 Supplies 

427.00 Travel & Dues 

Tota ls Mayor 

Actual 

2010 

27,615 

2,113 

68 

33,724 

1,886 

0 

624 

0 

66,030 

7,287 

7,287 

0 

0 

73,317 

Actual 

2010 

7,300 

558 

18 

262 

0 

8,138 

Actual 

2011 

27,248 

2,084 

69 

16,507 

3,137 

445 

117 

0 

49,607 

6,042 

6,042 

0 

0 

55,649 

Actual 

2011 

7,300 

558 

19 

so 
70 

7,997 

Actual 

2012 

27,000 

2,065 

61 

44,618 

1,377 

626 

346 

0 

76,093 

7,437 

7,437 

0 

0 

83,530 

Actual 

2012 

7,300 

SS8 

21 

0 

125 

8,004 

Actual 

2013 

27,184 

2,080 

61 

63,032 

1,747 

395 

639 

0 

95,138 

7,093 

7,093 

0 

0 

102,231 

Actual 

2013 

7,453 

570 

16 

0 

40 

8,079 

4 Year 

Average 

27,262 

2,086 

65 

39,470 

2,037 

367 

432 

0 

71,717 

6,965 

6,965 

0 

0 

78,682 

4 Year 

Average 

7,338 

561 

19 

78 

59 

8,055 

Budget 

2014 

28,500 

2,180 

91 

85,000 

2,000 

600 

0 

5,000 

123,371 

10,000 

10,000 

75,000 

75,000 

208,371 

Budget 

2014 

7,610 

582 

24 

400 

200 

8,816 

Actual Requested Reviewed 

1/2 2014 2015 2015 

14,059 29,000 29,000 

1,076 2,219 2,219 

65 93 93 

20,371 85,000 100,000 

844 2,000 2,000 

90 600 600 

«8 700 700 

0 5,000 5,000 

36,953 124,611 139,611 

5,510 10,000 

5,510 10,000 

0 75,000 

0 75,000 

42,463 209,611 

Actual Requested 

1/2 2014 2015 

3,801 7,800 

291 597 

17 25 

0 400 

0 200 

4,109 9,022 

10,000 

10,000 

75,000 

75,000 

224,611 

Reviewed 

2015 

7,800 

597 

25 

400 

200 

9,022 

Adopted 

2015 

29,000 

2,219 0.0765 

93 $.32 per 100 

100,000 Engineering/Dr/Comm Ctr 

2,000 

600 

700 

5,000 

139,612 

10,000 

10,000 

62,500 

62,500 

212,112 

Adopted 

2015 

7,800 

597 0.0765 

25 $.32 per 100 

400 

200 

9,022 

e 

-
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412.2 CITY ADMINISTRATOR 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

422.00 Professional Services 

422.10 HR Services Contract 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Health/Safety Program 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilities· Cell Phone 

434.00 Books 

43S.OO Equipment 

Totals City Administrator 

412.3 PLANNING & ZONI NG BOARD 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

426.00 Supplies 

Totals Planning & Zoning 

412.4 SAFffi COMMIITEE 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

426.00 Supplies 

Totals Safety Committee 

Actual 

2010 

119,306 

8,215 

6,305 

31,476 

326 

19,341 

508 

1,157 

25,525 

179 

4,194 

2,068 

610 

7,383 

1,074 

323 

625 

228,615 

3,240 

248 

11 

248 

3,747 

1,500 

115 

7 

S89 

2,211 

Actual 

2011 

106,190 

7,297 

5,234 

0 

275 

25,027 

220 

1,165 

25,883 

91 

3,347 

1,589 

594 

1,379 

987 

260 

0 

179,538 

3,330 

255 

11 

183 

3,779 

1,590 

122 

7 

116 

1,835 

Actual 

2012 

111,732 

7,900 

5,539 

0 

359 

30,584 

216 

514 

26,594 

0 

1,797 

2,296 

958 

1,888 

971 

265 

0 

191,613 

2,460 

188 

9 

285 

2,942 

750 

57 

101 

15 

923 

Actual 

2013 

113,237 

8,357 

5,753 

0 

264 

23,464 

169 

314 

27,219 

319 

2,325 

2,505 

798 

2,152 

1,202 

270 

0 

188,348 

3,540 

271 

14 

192 

4,017 

0 

0 

98 

0 

98 

4 Year 

Average 

112,616 

7,942 

5,708 

7,869 

306 

24,604 

278 

788 

26,305 

147 

2,916 

2,115 

740 

3,201 

1,059 

280 

156 

197,029 

3,143 

241 

11 

227 

3,621 

960 

74 

53 

180 

1,267 

Budget 

2014 

119,400 

9,134 

7,164 

0 

382 

25,728 

280 

1,100 

28,050 

200 

3,500 

3,000 

1,000 

2,500 

1,000 

300 

1,000 

203,738 

4,320 

330 

14 

400 

5,064 

1,500 

115 

125 

500 

2,240 

Actual Requested Reviewed 

1/2 2014 2015 2015 

S3,484 120,700 120,700 

4,350 9,234 9,234 

2,974 7,242 7,242 

0 0 0 

274 386 386 

12,019 28,534 28,534 

117 300 300 

177 1,100 1,100 

13,950 29,500 29,500 

0 200 200 

730 3,500 3,500 

3,037 3,000 3,000 

451 1,000 1,000 

1,118 2,500 2,500 

608 1,300 1,300 

0 300 300 

1,185 1,000 1,000 

94,474 209,796 209,796 

2,100 4,320 4,320 

161 330 330 

11 14 14 

72 400 400 

2,344 5,064 5,064 

0 1,000 1,000 

0 77 77 

121 163 163 

0 500 500 

121 1,739 1, 740 

Adopted 

2015 

120,700 1 FTE +1PT 

9,234 0.0765 

7,242 0.06 

0 

386 S.32 per 100 

28,534 

300 1 x first $15,000 wages· 2 

1,100 

29,500 

200 

3,500 

3,000 

1,000 

2,500 

1,300 

300 

1,000 

209,796 

4,320 24 meetings @ $30.00 

330 0.0765 

14 $.32 per 100 

400 

5,064 

1,000 12 meetings@ $30 

77 0.0765 

e 

e 

163 $6.25 per 100 + CERT Vol 

500 

1,740 
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412.5 PARK COMMITTEE 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

426.00 Supplies 

Totals Park Committee 

412.6 TREE BOARD 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

425.10 Hired Repairs 

426.00 Supplies 

427.00 Dues 

Totals Tree Board 

412 EXECUTIVE TOTAlS 

413.0 ELECTIO NS 

411.00 Wages 

412.00 Social Security 

426.00 Supplies 

Totals Elections 

413 ELECTION TOTAlS 

414.1 LEGAL 

422.00 Professional Services 

427.00 Travel & Dues 

Totals legal 

Actual 

2010 

0 

0 

0 

0 

0 

150 

11 

2 

6,04S 

0 

0 

6,208 

248,919 

Actual 

2010 

504 

0 

190 

694 

694 

34,451 

0 

34,451 

Actual 

2011 

0 

0 

0 

0 

0 

150 

11 

2 

0 

0 

0 

163 

193,312 

Actual 

2011 

504 

0 

78 

582 

582 

30,690 

0 

30,690 

Actual 

2012 

1,260 

96 

0 

64 

1,420 

270 

21 

2 

0 

0 

0 

293 

205,195 

Actual 

2012 

0 

0 

60 

60 

60 

33,408 

0 

33,408 

Actual 

2013 

1,530 

117 

0 

0 

1,647 

210 

16 

0 

0 

210 

0 

436 

202,625 

Actual 

2013 

1,040 

0 

381 

1,421 

1,421 

36,644 

0 

36,644 

4 Year 

Average 

698 

53 

0 

16 

767 

195 

15 

2 

1,511 

53 

0 

1,775 

212,513 

4 Year 

Average 

512 

0 

177 

689 

689 

33,798 

0 

33,798 

Budget 

2014 

2,000 

153 

125 

250 

2,528 

300 

23 

1 

250 

2,500 

0 

3,074 

225,460 

Budget 

2014 

600 

46 

250 

896 

896 

40,000 

0 

40,000 

Actual Requested 

1/2 2014 2015 

810 2,000 

62 153 

8 125 

0 250 

880 2,528 

Reviewed 

2015 

2,000 

153 

125 

250 

2,528 

0 300 300 

0 23 23 

0 1 1 

0 250 250 

0 2,500 2,500 

0 0 0 

0 3,074 3,074 

101,928 231,223 231,223 

Actual Requested Reviewed 

1/2 2014 2015 2015 

536 1,800 1,800 

0 138 138 

167 1,500 1,500 

703 3,438 3,438 

703 3,438 3,438 

27,887 40,000 40,000 

0 0 0 

27,887 40,000 40,000 

Adopted 

2015 

2,000 

153 0.0765 

125 $6.25 per 100 

250 

2,528 

300 

23 0.0765 

1 $.32 per 100 

250 

2,500 Trees 

0 

3,074 

231,224 

Adopted 

2015 

e 

1,800 Mayor & Ward II election 

138 0.0765 e 1,500 

3,438 

3,438 

40,000 

0 

40,000 

Page 16 



414.2 DEPUTY FINANCE OFFICER 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

422.00 Professional Services 

425.00 Repairs 

426.00 Supplies 

427.00 Travel & Dues 

434.10 lncode Maintenance 

435.00 Equipment 

Totals Deputy Finance Officer 

414.6 INSURANCE 

421.00 Insurance 

Totals Insurance 

414.7 AUDIT 

422.00 Professional Services 

Totals Audit 

414 FINANCIAL ADMIN. TOTAL 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

66,518 69,636 73,238 78,973 72,091 91,000 37,346 87,503 87,503 87,503 2 FTE + 4% OT 

4,811 5,001 S,326 5,707 5,211 6,962 2,924 6,694 6,694 6,694 0.076S 

3,991 4,178 4,394 4,738 4,325 5,460 2,423 5,250 5,2SO 5,250 0.06 

161 176 159 169 166 291 184 280 280 280 $.32 per 100 

25,638 29,560 30,059 28,361 28,405 30,680 14,971 42,794 42,794 42,794 

400 220 216 169 251 280 141 300 300 300 .01 x first 15,000 wages - 2 

3,256 3,245 3,206 4,178 3,471 4,000 2,297 4,000 4,000 4,000 

0 0 0 0 0 200 0 200 200 200 

2,809 2,586 2,301 2,123 2,455 3,000 1,285 3,000 3,000 3,000 

496 130 741 416 446 750 200 750 750 750 -5,379 5,497 5,848 4,806 5,383 6,118 7,083 7,500 7,500 7,500 60% 

0 797 13,133 1,200 3,783 1,000 168 1,000 1,000 1,000 

113,459 121,026 138,621 130,840 125,987 149,741 69,022 159,271 159,271 159,271 

6,867 7,431 8,127 5,848 7,068 9,086 7,738 10,133 10,133 10,133 

6,867 7,431 8,127 5,848 7,068 9,086 7,738 10,133 10,133 10,133 

e 
44,465 78,290 34,905 34,695 48,089 35,000 2,025 35,000 35,000 35,000 CPA & Auditor 

44,465 78,290 34,905 34,695 48,089 35,000 2,025 35,000 35,000 35,000 

199,242 237,437 215,061 208,027 214,942 233,827 106,672 244,404 244,404 244,404 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

419.2 GENERAL GOVT. BUILDINGS 2D10 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

411.00 Wages 3,930 907 0 0 1,209 0 0 0 0 0 

412.00 Social Security 0 69 0 0 17 0 0 0 0 0 0.0765 

414.00 Workman's Comp 110 0 0 138 62 0 186 0 0 0 S3 .SO per 100 

416.00 Unemployment Ins. 3 0 0 0 1 0 0 0 0 0 .01x first 15,000 wages- 1 

422.00 Professional Services 150 16,033 15,602 4,680 9,116 5,000 1,890 5,000 5,000 5,000 

424.00 Rentals 156 156 156 164 158 500 172 500 500 500 

425.00 Repairs 361 286 61 2,633 835 3,000 0 3,000 3,000 3,000 

425.10 Hired Repairs 5,253 4,556 3,921 4,824 4,639 6,000 0 10,000 10,000 10,000 Paint CC/City Hall 

426.00 Supplies 6,534 6,652 8,263 6,392 6,960 7,500 4,582 7,500 7,500 7,500 e 428.00 Utilities 31,093 30,682 28,266 33,231 30,818 36,000 18,899 38,000 38,000 38,000 

432.10 Buildings 5,160 0 0 0 1,290 0 0 0 0 0 

433.00 Improvements 0 0 3,060 11,186 3,562 5,000 0 5,000 5,000 5,000 

435.00 Equipment 0 130 0 9,895 2,506 9,000 0 4,500 4,500 4,500 

449.00 Agent Fee 103 0 5 49 39 125 S4 125 125 125 

Totals General Gov't Building 52,853 59,471 59,334 73,192 61,213 72,125 25,783 73,625 73,625 73,625 

419 TOTAL GO'T BUILDINGS 52,853 59,471 59,334 73,192 61,213 72,125 25,783 73,625 73,625 73,625 

e 
410 GENERAL GOVERNMENT TOTALS 575,025 546,451 563,180 587,496 568,038 740,679 277,549 762,301 777,302 764,803 
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420 PUBLIC SAFETY - 101 GENERAL FUND EXPENDITURES 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

421.1 POLICE ADMINISTRATION 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

411.00 Wages 565,072 583,140 616,693 632,296 599,300 684,500 301,750 736,325 736,325 736,325 13 FTE 

412.00 Social Security 42,301 43,776 45,382 46,515 44,494 52,364 24,219 56,329 56,329 S6,329 0.0765 

413.00 Retirement 44,543 44,893 48,626 49,853 46,979 54,760 25,754 58,906 58,906 58,906 0.08 

414.00 Workman's Comp 11,261 12,481 10,597 10,948 11,322 17,113 11,454 18,408 18,408 18,408 $2.50 per 100 

415.00 Health & life Ins. 136,142 161,826 164,408 156,543 154,730 186,285 85,059 205,771 205,771 205,771 

416.00 Unemployment Ins. 2,458 1,686 1,299 1,014 1,614 1,820 992 1,950 1,950 1,950 .01 x $15,000 wages- 13 

421.00 Insurance 11,200 11,626 13,150 11,600 11,894 12,169 12,169 13,039 13,039 13,039 e 
422.00 Professional Services 2,317 2,914 1,524 3,532 2,572 3,000 1,674 4,000 4,000 4,000 

423.00 Publications 0 671 so so 193 700 243 700 700 700 

425.10 Hired Repairs 180 553 425 920 520 500 0 500 500 500 

426.00 Supplies 9,345 7,661 4,989 8,663 7,665 9,500 3,128 9,500 9,500 9,500 

426.10 Uniform Related Items 4,823 6,348 4,165 4,494 4,958 6,000 1,709 7,000 7,000 7,000 

427.00 Travel & Dues 1,073 894 3,912 1,958 1,959 3,000 1,073 3,000 3,000 3,000 

429.00 Training Expenses 1,582 3,390 3,306 2,975 2,813 6,000 912 6,000 6,000 6,000 

434.00 Books 0 0 0 0 0 0 0 0 0 0 

435.00 Equipment 15,453 6,294 7,357 6,923 9,007 6,000 900 6,000 6,000 6,000 

436.00 Vehicles 28,128 23,669 0 31,500 20,824 56,000 55,972 29,000 29,000 29,000 

436.10 New Equipment for Vehicle 0 0 0 0 0 9,000 9,612 5,000 5,000 5,000 

436.20 Switch over to new Vehicle 0 0 0 0 0 6,000 6,386 3,500 3,500 3,500 

Totals Police Administration 875,878 911,822 925,883 969,784 920,842 1,114,711 543,006 1,164,928 1,164,928 1,164,928 e 
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Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

421.5 COMMUNI~ATIONS 2'010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

425.00 Repa irs 372 929 957 961 805 1,000 0 1,000 1,000 1,000 

425.10 Hired Repairs 1,445 1,870 999 1,299 1,403 1,000 302 1,000 1,000 1,000 

426.00 Supplies 1,634 1,547 1,951 1,461 1,648 2,000 417 2,000 2,000 2,000 

428.00 Utilities- Alliance 3,544 3,505 3,581 3,134 3,441 3,800 1,222 3,800 3,800 3,800 

428.10 Utilities - Minn County IT 1,109 3,350 2,358 2,175 2,248 3,000 1,728 4,000 4,000 4,000 

428.20 Utilities - Sprint 2,232 2,291 2,464 2,560 2,387 2,500 1,107 0 0 0 

428.30 Utilities- Verizon 3,446 3,623 3,110 3,054 3,308 3,100 1,273 5,700 5.700 5,700 

429.00 Metro Users Fee 0 54,000 46,670 28,057 32,182 40,000 13,483 40,000 40,000 40,000 

435.00 Equipment 2,935 1,230 20,570 48,470 18,301 12,000 11,672 15,000 15,000 15,000 e 
435.10 Equipment 0 0 0 0 0 25,613 26,497 0 0 0 

Totals Communications 16,717 72,345 82,660 91,171 65,723 94,013 57,701 72,500 72,500 72,500 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

421.6 AUTO SERVI~E 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

422.00 Professional Services 703 165 2,040 3,116 1,506 2,500 118 1,000 1,000 1,000 

425.10 Hired Repairs 3,506 2,622 6,386 5,213 4,432 5,000 2,466 5,000 5,000 5,000 

426.00 Supplies 9,798 8,103 9,696 9,100 9,174 10,000 3,959 10,000 10,000 10,000 

426.50 Fuel 25,655 28,967 31,360 29,823 28,951 35,000 13,080 35,000 35,000 35,000 

435.00 Equipment 3,014 753 1,995 4,860 2,656 2,000 135 2,000 2,000 2,000 

Tota ls Auto Service 42,676 40,610 51,477 52,112 46,719 54,500 19,758 53,000 53,000 53,000 

e 
POLICE SUBTOTALS 935,271 1,024,777 1,060,020 1,113,067 1,033,284 1,263,224 620,465 1,290,428 1,290,428 1,290,428 
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422.9 FIRE DEPARTMENT 

421.00 Insurance 

422.00 Professional Services 

422.10 Additional Request 

426.00 Ambulance/Supplies 

426.10 Siren Supplies 

433.00 Improvements 

43S.OO Equipment 

Totals Fire Department 

423.2 BUILDING INSPECTIONS 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

41S.OO Health & Life Ins. 

416.00 Unemployment Ins. 

422.00 Professional Services 

422.20 Credit Card Fees-Bldg PM 

423.00 Publications and Advert. 

424.00 Rentals 

425.10 Repairs Hired 

426.00 Supplies 

426.SO Fuel 

427.00 Travel & Dues 

428.00 Utilities- Phone 

429.00 Other 

434.10 lncode Maintenance 

43S.OO Equipment 

Totals Building Inspections 

Actual 

2010 

1,600 

63,992 

75,000 

6,798 

0 

0 

0 

147,390 

Actual 

2011 

1,453 

65,534 

38,500 

928 

0 

1,46S 

0 

107,880 

Actual 

2012 

1,394 

68,988 

85,870 

5,125 

965 

3,842 

0 

166,184 

Actual 

2013 

1,815 

72,665 

90,450 

0 

201 

0 

0 

16S,131 

4 Year 

Average 

1,566 

67,795 

72,455 

3,213 

292 

1,327 

0 

146,646 

Budget 

2014 

2,028 

75,979 

94,575 

1,500 

35,000 

0 

0 

209,082 

Actual Requested Reviewed 

1/2 2014 2015 2015 

1,851 2,173 2,173 

0 80,507 80,507 

0 100,212 100,212 

0 1,000 1,000 

15,217 20,000 20,000 

0 0 0 

0 0 0 

17,068 203,892 203,892 

Actual Actua l Actua l Actual 4 Year Budget Actual Requested Reviewed 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 

91,082 95,210 100,328 105,131 97,938 114,600 29,824 10S,870 105,870 

6,680 6,917 7,287 7,671 7,139 8,767 2,501 8,099 8,099 

5,465 5,713 6,020 6,308 5,877 6,876 2,032 6,352 6,352 

0 0 0 0 0 0 16,285 0 0 

1,260 1,357 1,124 1,184 1,231 2,579 1,207 2,382 2,382 

15,825 18,271 21,097 19,198 18,598 22,820 2.848 15,493 15,493 

Adopted 

2015 

2,173 Building Insurance 

80,S07 As proposed 

100,212 Additional Funding 

1,000 

20,000 Siren Changeover 

0 

0 

203,892 

Adopted 

201S 

105,870 2 FTE + 4% OT 

8,099 0.0765 

6,3S2 0.06 

0 

2,382 $2.25 per 100 

8,600 

e 

400 220 216 169 251 420 98 450 450 

523 652 794 402 593 700 5,665 800 800 

450 .01 x first 15,000 wages · 3 

800 

619 564 603 635 605 600 216 600 600 600 

0 0 0 0 0 100 0 0 0 0 

0 800 400 400 400 400 0 400 400 400 GPS Maintenance e 
0 0 1,310 0 328 100 0 0 0 0 

4,599 3,941 3,582 3,420 3,886 4,SOO 1,724 4,000 4,000 4,000 

1,843 2,969 3,002 2,767 2,645 3,000 317 3,000 3,000 3,000 

1,075 887 1,092 1,220 1,069 1,000 215 2,000 2,000 2,000 

1,553 1,606 1,773 2,016 1,737 1,700 1,021 2,000 2,000 2,000 

750 2,365 0 780 974 2,000 0 1,000 1,000 1,000 Mowing to be charged out. 

0 0 0 0 0 825 0 866 866 866 

o 1,657 0 0 414 8,300 1,508 25,100 26,200 26,200 CE Software, Vehicle(18500) 

131,674 143,129 148,628 151,301 143,683 179,287 65,461 178,412 179,512 172,619 
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429.1 TRAFFIC ENGINEERI NG 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins 

416.00 Unemployment Ins 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Trafflc Lights 

435.00 Equipment 

Totals Traffic Engineering 

420 Public Safety Totals 

430 PUBLIC WORKS · 101 GENERAL FUND 

431.1 HIGHWAY AND STREET ADMIN 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

423.00 Publishing 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.20 Clothing Supplies 

426.50 Fuel 

427.00 Travel & Dues 

435.00 Equipment 

Totals Highway & Street Admin. 

Actual 

2010 

0 

0 

0 

0 

0 

0 

0 

Actual 

2011 

0 

0 

0 

0 

0 

0 

Actual 

2012 

0 

0 

0 

0 

0 

0 

Actual 

2013 

0 

0 

0 

0 

0 

0 

0 

4 Year 

Average 

0 

0 

0 

0 

0 

0 

Budget 

2014 

0 

0 

0 

0 

0 

0 

Actual 

1/2 2014 

Requested 

2015 

Reviewed 

2015 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

750 2,500 2,500 

Adopted 

2015 

0 City Engineer 

0 0.0765 

0 0.06 

0 2.50 per 100 

0 

0 .01 x first 15,000 

2,SOO 

5,889 

219 

0 

231 

8,366 

55 

0 

99 

10,195 

5,165 

0 

14,460 

5,425 

0 

83 

9,728 

2,716 

0 

2,000 

15,000 

5,000 

5,000 

9,653 15,000 15,000 

897 5,000 5,000 

0 5,000 5,000 

15,000 Sign Changeover 

5,000 

5,000 

6,108 8,652 15,459 19,885 12,526 27,000 11,300 27,500 27,500 27,500 

1,220,443 1,284,438 1,390,291 1,449,384 1,336,139 1,678,593 714,294 1,700,232 1,701,332 1,694,439 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

216,923 209,935 172,337 184,495 195,923 181,000 85,128 191,185 191,185 191,185 4 FTE+8%0T+Raises 

15,769 15,519 12,732 13,633 14,413 13,847 6,783 14,626 14,626 14,626 0.0765 

13,015 12,596 10,349 11,070 11,758 10,860 5,510 11,471 11,471 11,471 0.06 

8,716 8,979 7,679 6,082 7,864 8,598 6,154 9,081 9,081 9,081 $4.75 per 100 

57,002 76,670 57,872 54,365 61,477 60,000 27,295 72,856 72,856 72,856 

1,000 550 540 338 607 840 325 900 900 900 .01 x $15,000 wages 

7,000 7,267 6,969 8,506 7,436 8,924 8,924 9,562 9,562 9,562 

3,050 28S 1,015 2,531 1,720 3,000 2,483 3,000 3,000 3,000 

0 0 0 0 0 250 0 250 250 250 

134 120 70 0 81 1,500 0 1,500 1,500 1,500 

157 396 332 1,418 576 2,000 247 2,000 2,000 2,000 

190 508 612 1,208 630 2,500 533 2,500 2,500 2,500 

18,831 16,455 6,356 7,686 12,332 15,000 3,516 15,000 15,000 15,000 

0 0 560 1,690 563 2,500 290 2,500 2,500 2,500 

0 0 3,301 1,561 1,216 3,000 504 3,000 3,000 3,000 

7,266 14,466 14,995 19,912 14,160 17,500 9,325 17,500 17,500 17,500 

311 706 312 74 351 750 35 750 750 750 

e 

e 

65,695 0 64,900 26,005 39,150 0 0 190,000 190,000 190,000 Bucket Truck/dump truck 

415,059 364,452 360,931 340,574 370,254 332,069 157,052 547,681 547,681 547,681 
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431.2 PAVED STREETS 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Labor 

426.00 Supplies 

426.50 Fuel 

433.00 Imp Other than Bldg 

433.10 Imp Other than Bldg 

435.00 Equipment 

Totals Paved Streets 

431.3 SNOW REMOVAL 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel 

435.00 Equipment 

Tota ls Snow Removal 

431.5 STORM DRAINAGE 

422.00 Professional Services 

425.10 Hired Repairs 

426.00 Supplies 

433.00 lmprov Other Than Bldgs 

Totals Storm Drainage 

431.6 STREET LIGHTING 

425.00 Repairs 

426.00 Supplies 

428.00 Utilities 

433.00 lmprov Other Than Bldgs 

Totals Street lighting 

Actual 

2010 

Actual 

2011 

Actual 

2012 

Actual 

2013 

4 Year 

Average 

Budget 

2014 

Actual Requested Reviewed 

1/2 2014 2015 2015 

0 5,000 5,000 

Adopted 

2015 

5,000 0 

1,518 

10,945 

51,781 

3,699 

102,701 

0 

0 

0 

8,450 

158 

67,016 

0 

100,081 

0 

3,668 

0 

4,875 

13,256 

67,562 

0 

494 

0 

11,226 

0 

5,085 

3,026 

50,719 

0 

145,189 

102,210 

0 

0 

4,982 

6,846 

59,270 

92S 

87,116 

25,553 

3,724 

5,000 

5,000 

2,500 

1,786 25,000 25,000 

0 7,500 7,500 

25,000 Repairs to Holly & Redwood 

7,500 Paint Striping 

170,644 179,373 97,413 306,229 188,415 

70,000 

0 

25,000 

15,000 

5,000 

127,500 

17,887 70,000 70,000 

23 0 0 

0 0 0 

0 15,000 15,000 

0 0 0 

19,696 122,500 122,500 

70,000 

0 

0 

15,000 Sidewalk Repairs 

0 

122,500 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

e 
19,413 6,527 3,027 11,634 10,150 16,000 7,075 16,000 16,000 16,000 Contract Snow Removal 

63,762 48,170 33,843 64,460 52,559 45,000 35,438 40,000 40,000 40,000 Liquid/Cutting Edges 

10,789 8,808 5,520 9,097 8,554 12,000 3,892 12,000 12,000 12,000 

1,999 112 0 242 588 20,000 63 20,000 20,000 20,000 Blade lease 

95,963 63,617 42,390 85,433 71,851 93,000 46,468 88,000 88,000 88,000 

22,930 

44,949 

806 

146,285 

214,970 

Actual 

2010 

2,126 

1,964 

25,311 

68,935 

98,336 

9,000 

24,721 

1,600 

0 

35,321 

Actual 

2011 

620 

2,087 

27,313 

0 

30,020 

0 

57,046 

1,443 

7,709 

66,198 

Actual 

2012 

1,329 

1,659 

32,522 

0 

35,510 

0 

36,436 

2,078 

0 

38,514 

Actual 

2013 

237 

2,054 

36,565 

0 

38,856 

7,983 

40,788 

1,482 

38,499 

88,751 

4 Year 

Average 

1,078 

1,941 

30,428 

17,234 

50,681 

5,000 

30,000 

2,500 

5,000 

42,500 

Budget 

2014 

2,500 

3,000 

32,000 

0 

37,500 

0 5,000 5,000 

0 30,000 30,000 

0 2,500 2,500 

45,225 25,000 5,000 

45,225 62,500 42,500 

Actual 

1/2 2014 

Requested 

2015 

Reviewed 

2015 

0 2,500 0 

0 3,000 0 

12,451 35,000 0 

0 0 0 

12,451 40,500 0 

5,000 

30,000 C&G/Valley 

2,500 

5,000 

42,500 

Adopted 

2015 

0 MOVEO TO 603 FUNO 

0 

0 

0 

0 

e 

Page 23 



432.6 WEED CONTROL 

425.00 Repairs 

426.00 Supplies 

426.50 Fuel 

427.00 Travel & Dues 

435.00 Equipment 

Totals Weed Control 

439.1 TRANSIT 

421.00 Bus Barn Insurance 

425.00 Repairs/Maintenance 

426.00 Supplies 

426.SO Fuel 

428.00 Utilities 

429.00 lnterlakes Comm Action 

432.00 Building/Structure 

Totals Transit 

430 PUBLIC WORKS TOTALS 

Actual 

2.010 

0 

3,916 

4S 

0 

105 

4,066 

Actual 

2010 

0 

0 

4,443 

7,864 

9,454 

112,914 

29,984 

164,659 

1,163,697 

440 HEALTH & WELFARE- 101 GE NERAL FUND EXPENDITURES 

441.2 ANIMAL CONTROL 

422.00 Professional Services 

426.00 Supplies 

Tota ls Animal Control 

Actual 

2010 

3,544 

223 

3,767 

Actual 

2011 

0 

4,697 

0 

120 

0 

4,817 

Actual 

2011 

612 

3,115 

1,283 

11,110 

8,410 

113,886 

0 

138,416 

816,016 

Actual 

2011 

2,761 

169 

2,930 

Actual 

2012 

Actual 

2012 

0 

76 

0 

357 

0 

433 

613 

3,428 

746 

9,804 

7,121 

109,619 

0 

131,331 

734,206 

Actual 

2012 

3,756 

17S 

3,931 

Actual 

2013 

0 

1,149 

0 

200 

0 

1,349 

Actual 

2013 

690 

4,280 

734 

8,999 

11,212 

137,045 

0 

162,960 

973,915 

Actual 

2013 

3,553 

175 

3,728 

4 Year 

Average 

0 

2,460 

11 

169 

26 

2,666 

4 Year 

Average 

0 

2,706 

1,802 

9,444 

9,049 

118,366 

7,496 

148,863 

921,480 

4 Year 

Average 

3,404 

186 

3,589 

Budget 

2014 

500 

5,000 

150 

200 

500 

6,350 

Budget 

2014 

759 

3,700 

600 

13,883 

9,514 

126,951 

0 

155,407 

794,326 

Budget 

2014 

4,500 

150 

4,650 

Actual 

1/2 2014 

Requested 

2015 

Reviewed 

2015 

0 500 500 

4,459 5,000 5,000 

0 150 1SO 

100 200 200 

0 soo 500 

4,559 6,3SO 6,350 

Actual Requested Reviewed 

1/2 2014 2015 2015 

703 715 715 

2,697 5,700 5,700 

421 625 625 

4,439 12,410 12,410 

5,635 13,587 13,587 

55,117 145,332 145,332 

0 0 0 

69,012 178,369 178,369 

354,463 

Actual 

1/2 2014 

1,045,900 985,400 

Requested Reviewed 

2015 2015 

87 4,000 4,000 

0 150 150 

87 4,150 4,150 

Adopted 

2015 

500 

5,000 

150 

200 

500 

6,350 

Adopted 

2015 

715 

5,700 

625 

12,410 

13,587 

145,332 Transit Bus Contract 

0 

178,369 

985,400 

Adopted 

2015 

4,000 

150 

4,150 

e 

e 
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441.3 WEST NILE 

426.00 Supplies 

43S.OO Equipment 

Totals West Nile 

440 HEALTH & WELFARE TOTALS 

Actual 

2010 

4,604 

0 

4,604 

8,371 

Actual 

2011 

951 

0 

951 

3,881 

Actual 

2012 

81 

0 

81 

4,012 

Actual 

2013 

35 

334 

369 

4,097 

4 Year 

Average 

1,418 

84 

1,501 

5,090 

Budget 

2014 

5,000 

250 

5,250 

9,900 

Actual Requested Reviewed 

1/2 2014 2015 2015 

1,467 5,000 5,000 

0 250 250 

1,467 5,250 5,250 

1,554 9,400 9,400 

Adopted 

2015 

5,000 

250 

5,250 

9,400 

450 CULTURE & RECREATION- 101 GENERAL FUND EXPENDITURES 

451.0 SENIOR CITIZENS 

424.00 Rentals 

Tota ls Senior Citizens 

451.2 RECREATION CENTER 

411.00 Wages 

412.00 Social Security 

414.00 Workman's Comp 

416.00 Unemployment Ins. 

422.00 Professional Services 

423.00 Publications/ Adverting 

424.00 Trip Entry Fees 

426.00 Supplies 

427.00 Travel & Dues 

428.00 Utilities - Phone 

435.00 Equipment 

452.00 Re-sale 

Totals Recreation Center 

Loss History 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 

Adopted 

2015 
e 

6,000 6,000 6,000 6,000 6,000 6,000 3,000 6,000 6,000 6,000 Sr Citizen payment to VFW. 

6,000 6,000 6,000 6,000 6,000 6,000 3,000 6,000 6,000 6,000 

Actual 

2010 

11,190 

856 

118 

162 

200 

820 

479 

614 

152 

166 

0 

750 

15,507 

2010 

-13,673 

Actual 

2011 

11,512 

881 

124 

115 

250 

820 

1,270 

689 

37 

181 

0 

620 

16,499 

2011 

-13,570 

Actual 

2012 

11,431 

874 

91 

103 

300 

839 

1,382 

389 

37 

136 

588 

680 

16,850 

2012 

-13,977 

Actual 

2013 

11,330 

867 

90 

74 

250 

888 

798 

653 

37 

69 

0 

726 

15,782 

2013 

-13,564 

4 Year 

Average 

11,366 

870 

106 

114 

250 

842 

982 

586 

66 

138 

147 

694 

16,160 

4-Year Avg 

-13,696 

Budget 

2014 

11,500 

880 

193 

420 

300 

900 

1,000 

1,000 

125 

175 

500 

750 

17,743 

2014 Budget 

-15,943 

Actual Requested Reviewed 

1/2 2014 2015 2015 

3,235 11,500 11,500 

247 880 880 

94 193 193 

0 450 450 

0 300 300 

925 950 950 

0 1,000 1,000 

67 1,000 1,000 

48 125 125 

0 175 175 

129 500 500 

248 750 750 

4,993 17,823 17,823 

1/2 2014 2015 Request 2015 Review 

-4,198 -16,023 -16,023 

Adopted 

2015 

11,500 Director & Staff 

880 0.0765 

193 $1.68 per 100 

450 .01 x first $15,000 wages 

300 

950 

1,000 

1,000 

125 

175 

500 

750 

17,823 

2015Adopt 

-16,023 

e 

Page 25 



Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

451.4 SWIMMING POOL 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

411.00 Wages 88,628 98,728 93,858 79,093 90,077 95,000 16,395 95,000 95,000 95,000 Pool Staff 

412.00 Social Security 6,780 7,SS3 7,180 6,051 6,891 7,268 1,254 7,268 7,268 7,268 0.0765 

414.00 Workman's Comp 2,483 2,676 2,057 2,098 2,329 3,325 2,176 3,325 3,325 3,325 $3.50 per 100 

416.00 Unemployment Ins. 1,185 979 842 soo 877 2,100 0 2,250 2,250 2,250 .01 x first 15,000 wages 

421.00 3% Insurance 2,100 2,180 2,091 2,320 2,173 2,434 2,434 2,608 2,608 2,608 

422.00 Professional Services 10,151 1,008 814 3,344 3,829 3,000 575 3,000 3,000 3,000 

423.00 Publications 0 0 0 0 0 300 0 300 300 300 

424.00 Rentals 0 0 0 0 0 100 0 100 100 100 

425.00 Repairs 6,735 3,528 9,115 5,310 6,172 7,500 0 5,000 5,000 5,000 e 425.10 Hired Repairs 2,996 2,922 1,980 2,856 2,689 5,000 24,782 5,000 5,000 5,000 

426.00 Supplies 6,836 4,940 9,676 5,818 6,818 15,000 3,462 10,000 10,000 10,000 

426.40 Chemicals 1,489 3,867 3,429 2,141 2,732 5,000 1,233 5,000 5,000 5,000 

427.00 Travel & Dues 142 37 37 553 192 650 343 650 650 650 

428.00 Utilities 7,471 8,796 9,375 9,681 8,831 10,000 947 11,000 11,000 11,000 

429.00 Other 3 3 0 6 3 0 0 0 0 0 

435.00 Equipment 1,868 0 4,725 6,952 3,386 7,500 0 5,000 5,000 5,000 Pool Vac 

452.00 Re-sale 5,611 S,883 6,984 5,685 6,041 6,500 1,496 6,SOO 6,500 6,500 

Totals Swimming Pool 144,478 143,100 152,163 132,408 143,037 170,677 55,097 162,001 162,001 162,001 

2010 2011 2013 4-Year Avg 2014 Budget 1/2 2014 2015 Request 2015 Review 2015 Adopt e 2012 

Loss History -99,971 -92,194 -80,744 -92,266 -121,177 -1S,6S8 -112,501 -112,501 -112,501 -96,155 
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452.2 PARKS DEPARTMENT 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.20 Clothing Supplies 

426.30 Supplies - Aspen Ball Fields 

426.32 Supplies- Flag Football 

426.34 Supplies - Hockey 

426.36 Supplies- RC Track 

426.38 Supplies- Soccer Field 

426.40 Supplies - Tennis Courts 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilit ies 

431.00 Land 

432.00 Building & Structure 

433.00 Improvements 

435.00 Equipment 

439.00 Other Capital Outlay 

439.10 Other Capital Outlay 

Totals Park Department 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

70,184 73,676 76,681 79,696 75,059 85,600 40,823 116,720 116,720 116,720 3FTE+4%0T 

67,052 57,887 55,452 52,596 58,247 70,200 22,696 62,469 62,469 62,469 PT Staff 

9,994 9,S60 9,604 9,616 9,694 11,919 4,888 13,708 13,708 13,708 0.0765 

4,211 4,421 4,635 4,801 4,517 5,136 2,530 7,003 7,003 7,003 0.06 

3,292 3,548 1,053 1,058 2,238 3,895 2,553 4,480 4,480 4,480 52.50 per 100 

21,467 24,705 23,981 26,542 24,174 25,820 13,934 36,890 36,890 36,890 

1,419 816 716 506 864 1,400 176 1,500 1,500 1,500 .01 x $15,000 wages 

4,200 4,360 4,181 10,826 5,892 11,358 11,358 12,169 12,169 12,169 

2,987 1,056 2,449 2,654 2,287 3,000 3,911 3,000 3,000 3,000 

3,817 4,364 7,239 2,956 4,594 7,500 1,312 7,500 7,500 7,500 

13,670 5,041 2,850 754 5,579 4,000 961 4,000 4,000 4,000 e 
7,954 5,205 15,905 3,498 8,141 10,000 155 10,000 10,000 10,000 

45,231 29,763 42,690 20,117 34,450 30,000 8,916 27,000 27,000 27,000 

0 0 897 319 304 500 0 3,000 3,000 3,000 Arrow Board 

0 0 0 714 179 2,500 262 2,500 2,500 2,500 

0 0 0 8,229 2,057 15,000 4,429 15,000 15,000 15,000 

0 0 0 0 0 500 0 500 500 500 

0 0 0 2,512 628 17,000 15,279 3,000 3,000 3,000 

0 0 0 0 0 200 0 200 200 200 

0 0 0 6,370 1,593 3,000 17,812 3,000 3,000 3,000 

0 0 0 1,677 419 0 0 0 0 0 

11,664 13,170 10,247 12,088 11,792 13,000 6,662 14,000 14,000 14,000 

517 320 185 70 273 500 70 500 500 500 

18,354 18,050 17,213 20,659 18,569 21,000 16,069 22,500 22,500 22,500 

291,901 0 50,000 0 85,475 0 0 50,000 50,000 50,000 Stone Ridge Park 
e 

69,645 24,190 16,985 238,151 87,243 103,000 0 60,000 50,000 50,000 VanBuskirk Shelter 

14,465 53,282 37,180 9,732 28,665 105,000 o 22,000 22,000 22,000 list 112 

3,520 16,488 23,353 28,391 17,938 25,500 24,290 177,450 60,000 60,000 List 113 

1,577 134,824 7,886 6,095 37,596 0 0 100,000 100,000 100,000 Trails 

25,395 19,165 7,169 0 12,932 0 0 20,000 20,000 20,000 Shade Structure a t Aspen 

692,516 503,891 418,551 550,627 541,396 576,528 199,086 800,089 672,639 672,639 

List 112 - Improvements 

Scoreboard 

Mise 

7,000 

15,000 

List 113 - Equipment 

Pickup/water trailer 

Kubota RTV1100 

5mallltems 

30,000 

25,000 

5,000 
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4S2.4 FORESTRY & NURSERY 

422.00 Professional Services 

42S.OO Repairs- Storm Damage 

426.00 Supplies 

Totals Forestry & Nursery 

4SS.1 LIBRARIES 

426.00 Supplies 

Totals libraries 

450 CULTURE AND RECREATION TOTALS 

Actual 

2010 

0 

0 

S28 

528 

Actual 

2011 

S,79S 

0 

23 

5,818 

Actual 

2012 

2,813 

0 

43 

2,856 

Actual 

2013 

S67 

7,80S 

15 

8,387 

4 Year 

Average 

2,294 

1,951 

152 

4,397 

Budget 

2014 

8,000 

0 

500 

8,500 

Actual Requested Reviewed 

1/2 2014 201S 2015 

0 8,000 8,000 

12,260 0 0 

0 soo soo 
12,260 8,500 8,500 

Adopted 

201S 

8,000 Tree Trimming 

0 

soo 
8,500 

7 0 0 0 2 10,000 100 10,000 10,000 10,000 Repairs on Building 

7 0 0 0 2 10,000 100 10,000 10,000 10,000 

859,036 675,308 596,420 713,204 710,992 789,448 274,536 1,004,412 876,963 876,963 

e 

460 COMMUNITY PROMOTION- 101 GENERAL FUND EXPENDITURES 

465.3 Promoting the Citv 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

426.00 Supplies 

426.10 Supplies- Flower Baskets 

426.20 Supplies-Automania 

428.00 Utilities 

433.00 Improvement not buildings 

429.10 Community Promotion 

Total Promoting the City 

460 COMMUNITY PROMOTIONS TOTALS 

Actual 

2010 

48,490 

3,123 

2,909 

113 

9,030 

200 

1,459 

0 

0 

Actual Actual Actual 4 Year Budget Actual Requested Reviewed 

2011 2012 2013 Average 2014 1/2 2014 2015 2015 

66,493 56,127 47,624 S4,684 51,350 23,040 S6,500 56,500 

4,S82 3,636 3,077 3,605 3,928 1,626 4,322 4,322 

3,989 3,316 2,861 3,269 3,081 1,498 3,390 3,390 

114 148 99 119 164 lOS 181 181 

16,362 15,590 11,041 13,006 18,914 5,865 21,397 21,397 

220 216 84 180 140 87 150 150 

2,416 14,670 6,456 6,250 1,500 1,552 2,000 2,000 

0 0 1,287 322 1,500 20 2,000 2,000 

0 0 6,043 1,511 2,SOO 0 5,000 10,000 

1,439 1,636 1,783 1,806 1,666 2,000 S78 2,000 2,000 

34,586 0 0 0 8,647 0 0 0 0 

Adopted 

2015 

56,500 1 Chamber Employee 

4,322 0.0765 

3,390 0.06 

181 $.32 per 100 e 
21,397 

150 .01 x $15000 wages 

2,000 

2,000 

10,000 Barricades/Supplies 

2,000 Welcome Signs 

0 

3,261 3,756 220,000 0 56,754 250,000 0 250,000 250,000 250,000 Marmen 

104,610 99,S68 315,486 80,378 1SO,Oll 33S,077 34,371 346,940 351,940 3S1,940 

104,610 99,568 315,486 80,378 150,011 335,077 34,371 346,940 3S1,940 351,940 
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470 DEBT RETIREMENT (SALES TAX) FUND 

470 Debt Retirement Fund 

4700 441.00 Vehicle Loans-Principle 

4700 442.00 Vehicle Loans-Interest 

47-- 441.00 Finished SPA Loans-P 

47-- 442.00 Finished SPA Loans-1 

4702 441.00 Park Street Principle 

4702 442.00 Park Street Interest 

4703 441.00 East/West Utility Principle 

4703 442.00 East/West Utility Interest 

4705 441.00 Fire Hall Bank Prin. 

4705 442.00 Fire Hall Bank Interest 

4709 441.00 Fire Hall FHA Prin. 

4709 442.00 Fire Hall FHA Interest 

4711 441.00 Chestnut (south) Principle 

4711 442.00 Chestnut (south) Interest 

4708 441.00 Chestnut (middle) Principle 

4708 442.00 Chestnut (middle) Interest 

4710 441.00 Bethany Dr SPA- Principle 

4710 442.00 Bethany Dr SPA- Interest 

4714 

4714 

4715 

4715 

4706 

4706 

4707 

4707 

5110 

5110 

441.00 CC Drainage Principle 

442.00 CC Drainage Interest 

441.00 Holly Boulevard Principle 

442.00 Holly Boulevard Interest 

441.00 Bethany Dr Prin - SRF Loan 

442.00 Bethany Dr lnt- SRF 

441.00 Aspen Blvd Bond-Princ 

442.00 Aspen Blvd Bond -Interest 

511.00 Operating Transfer Out 

511.00 Operating Transfer Out 

470 DEBT RETI REMENT FUND TOTALS 

101TOTAL GENERALFUNO 

Actual Actual Actual Actual 4 Year Budget Actual 

2010 2011 2012 2013 Average 2014 1/2 2014 

Requested 

2015 

Reviewed 

2015 

58301 61,699 0 0 30,000 0 0 0 0 

6996 3,639 0 0 2,659 0 0 0 0 

Adopted 

2015 

0 

0 

62,082 40,835 40,594 0 35,878 0 0 0 0 0 N Sioux,Redwood,S Sioux 

7,387 4,071 2,030 0 3,372 0 0 0 0 0 

27,279 27,279 27,279 27,279 27,279 27,280 27,280 27,280 27,280 27,280 SPA . 8th year of 10 (2017) 

10,866 9,508 8,150 6,791 8,829 5,433 5,433 4,075 4,075 4,075 

202,908 174,349 182,981 92,947 163,296 0 0 0 0 0 DONE 

35,794 16,766 8,133 2,994 15,922 0 0 0 0 0 

10,160 11,596 12,113 12,653 11,631 13,217 6,536 13,807 13,807 13,807 lOth year of 30 (2035) e 
26,076 22,535 22,018 21,478 23,027 20,914 10,529 20,325 20,325 20,325 

11,311 11,791 12,102 12,678 11,971 13,360 0 13,928 13,928 13,928 lOth year of 30 (2035) 

22,065 21,585 21,274 20,698 21,406 20,016 0 19,449 19,449 19,449 

26,315 26,315 26,315 26,315 26,315 26,316 26,315 26,316 26,316 26,316 SPA - 9th year of 10 (2016) 

9,302 7,974 6,645 5,316 7,309 3,987 3,987 2,658 2,658 2,658 

23,610 23,610 23,610 23,610 23,610 23,610 23,610 23,610 23,610 23,610 SPA - 8th year of 10 {2017) 

13,221 11,569 9,916 8,263 10,742 6,611 6,611 4,959 4,959 4,959 

0 0 0 3,150 788 3,150 3,150 3,150 3,150 3,150 SPA - 3rd year of 10 (2022) 

0 0 0 2, 791 698 1,701 1,701 1,512 1,512 1,512 

5,129 5,128 5,128 5,128 5,128 5,129 5,128 5,129 5,129 5,129 SPA · 6th year of 10 (2019) 

2,213 3,231 2,872 2,513 2,707 2,154 2,154 1,795 1,795 1,795 

112,388 118,654 125,270 165,781 130,523 167,760 83,631 169,762 169,762 169,762 8th year of 16 (2023) 

124,575 118,309 111,693 22,551 94,282 20,573 10,535 18,571 18,571 18,571 

0 23,271 31,643 32,361 21,819 33,096 16,455 33,847 33,847 33,847 5th year of 10 (2021) e 
0 10,867 6,971 6,254 6,023 5,520 2,852 4,769 4,769 4,769 

0 0 0 0 0 170,000 0 0 0 0 

0 0 0 0 0 65,000 0 0 0 0 

0 0 0 0 0 0 0 34,750 34,750 34,750 ChestnutS & M SPA 

209,927 661,520 25,082 302,094 299,656 6,410 235,000 235,000 235,000 Aspen Blvd Pymt 

1,007,905 1,416,101 711,819 803,645 984,868 641,237 235,907 664,692 664,692 664,692 

4,939,087 4,841,763 4,315,414 4,612,119 4,676,617 4,989,260 1,892,674 5,533,878 5,367,029 5,347,637 
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102 INDUSTR IAL PARK 

4653 INDUSTRIAL PARK 

422.00 Professional Services 

490.00 Loans 

Totals Industrial Park 

211 THIRD CENT SALES TAX · SPECIAL FUND 

4194 

4194 

4194 

4194 

4194 

4194 

4194 

4194 

4194 

4194 

4194 

4600 

211 TH IRD CENT SALES TAX 

427.10 Dues· SECOG 

427.20 Dues- MCEDA 

427.30 Dues · SDML 

427.40 Dues· Chamber 

427.40 Chamber · Day at Leg 

427.40 Chamber - Addtl Request 

427.50 Promotions 

427.00 Subsidies · BDF 

427.60 VFW & Legion Flags 

429.00 Other 

431.00 Land 

442.00 Other· Mise 

Totals Third Cent Sales Tax 

211 THIRD CENT SALES TAX TOTALS 

220 STREET MAINTENANCE FUND 

431.2 PAVED STREETS 

433.00 Improvements 

433.10 Improvements 

Totals Street Malnt Fund 

220 STREET MAINT FUND TOTALS 

Actual 

2010 

Actual 

2010 

110 

0 

110 

10,753 

9,637 

2,359 

34,000 

2,500 

8,000 

7,484 

15,000 

0 

0 

38,334 

0 

128,067 

128,067 

Actual 

2010 

0 

0 

0 

0 

Actual 

2011 

847 

105,653 

106,500 

Actual 

2011 

10,753 

24,864 

2,405 

34,000 

2,500 

0 

8,904 

15,000 

0 

33,333 

2,600 

0 

134,359 

134,359 

Actual 

2011 

0 

0 

0 

0 

Actua l 

2012 

1,200 

0 

1,200 

Actual 

2012 

10,753 

24,864 

2,485 

34,714 

2,500 

0 

2,060 

15,000 

1,286 

58,267 

423,740 

0 

575,669 

575,669 

Actual 

2012 

0 

0 

0 

0 

Actual 

2013 

30S 

0 

305 

Actual 

2013 

11,076 

25,610 

3,306 

35,755 

2,500 

0 

0 

15,000 

0 

20,471 

0 

0 

113,718 

113,718 

Actual 

2013 

0 

0 

0 

0 

4 Yea r 

Average 

616 

26,413 

27,029 

4 Year 

Average 

10,834 

21,244 

2,639 

34,617 

2,500 

2,000 

4,612 

15,000 

322 

28,018 

116,169 

0 

237,953 

237,953 

4 Year 

Average 

0 

0 

0 

0 

Budget 

2014 

500 

0 

500 

Budget 

2014 

11,309 

26,150 

3,400 

36,506 

2,500 

0 

0 

15,000 

0 

0 

0 

80,135 

175,000 

175,000 

Budget 

2014 

200,000 

0 

200,000 

200,000 

Actual Requested 

1/2 2014 2015 

Reviewed 

2015 

458 soo soo 

0 0 0 

458 500 500 

Actual Requested Reviewed 

1/2 2014 2015 2015 

11,309 11,467 11,467 

26,125 26,516 26,516 

3,433 3,448 3,448 

36,506 37,017 37,017 

2,500 2,500 2,500 

0 0 0 

4,895 0 0 

15,000 15,000 15,000 

0 0 0 

0 0 0 

0 0 0 

0 84,052 84,052 

99,768 180,000 180,000 

99,768 180,000 180,000 

Actual Requested Reviewed 

1/2 2014 2015 2015 

6,826 200,000 200,000 

0 0 0 

6,826 200,000 200,000 

6,826 200,000 200,000 

Adopted 

2015 

500 

0 

500 

Adopted 

2015 

11,467 Based on CPI 

26,516 Based on CPI 

3,448 Based on CPI 

37,017 Based on CPI 

2,500 Day at the Legislature 

0 2010-commercials 

0 2014-update website 

15,000 

0 

0 

0 

84,052 

180,000 

180,000 

Adopted 

2015 

200,000 Micro-seal 

0 

200,000 

200,000 

e 

e 
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213 BID #1 CONVENTION CENTER 

47.0.0 Debt Service 

441.00 Principal 

442.00 Interest 

Total BID #1 Project 

326 TIF #1 CORSON DEVELOPMENT PARK 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total TIF #1 Corson Development Park 

328 SPA Parks St 

470.0 Debt 

441.00 Principal 

442.00 Interest 

511.00 Op transfer Out 

Total Parks St 

330 SPA Chestnut Blvd 

470.0 Debt 

441.00 Principal 

442.00 Interest 

To tal Chestnut Blvd 

332 Chestnut Blvd-Middle 

470.0Debt 

441.00 Principal 

442.00 Interest 

Tota l Chestnut Middle 

334 NE Uft/Express Ave 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total NE Lift/Express/Ironwood 

Actual 

2010 

20,253 

41,168 

61,421 

Actual 

2010 

18,387 

12,255 

30,642 

Actual 

2010 

32,934 

7,135 

0 

40,069 

Actua l 

2010 

45,000 

17,675 

62,675 

Actual 

2010 

48,126 

22,435 

70,561 

Actual 

2010 

19,134 

8,871 

28,005 

Actual 

2011 

21,782 

39,639 

61,421 

Actual 

2011 

19,608 

11,034 

30,642 

Actual 

2011 

34,252 

5,818 

0 

40,070 

Actua l 

2011 

45,000 

15,403 

60,403 

Actual 

2011 

50,563 

19,999 

70,562 

Actual 

2011 

19,995 

7,990 

27,985 

Actual 

2012 

37,315 

17,155 

54,470 

Actual 

2012 

20,542 

10,100 

30,642 

Actual 

2012 

35,622 

4,448 

0 

40,070 

Actua l 

2012 

45,000 

13,130 

58,130 

Actual 

2012 

53,123 

17,439 

70,562 

Actual 

2012 

20,895 

7,070 

27,965 

Actual 4 Year 

2013 Average 

31,518 27,717 

16,000 28,491 

47,518 56,208 

Actual 4 Year 

2013 Average 

162,524 55,265 

4,526 9,479 

167,050 64,744 

Actual 

2013 

37,047 

3,023 

0 

40,070 

Actual 

2013 

50,000 

10,858 

60,858 

4 Year 

Average 

34,964 

5,106 

0 

40,070 

4 Year 

Average 

46,250 

14,267 

60,517 

Actual 4 Year 

2013 Average 

55,812 51,906 

14,750 

70,562 

Actual 

2013 

21,835 

4,704 

26,539 

18,656 

70,562 

4 Year 

Average 

20,465 

7,159 

27,624 

Budget 

2014 

32,592 

14,926 

47,518 

Actual Requested Reviewed 

1/2 2014 2015 2015 

16,160 33,705 33,705 

7,599 13,815 13,815 

23,759 47,520 47,520 

Budget Actual Requested Reviewed 

2014 1/2 2014 2015 2015 

0 0 0 0 

0 0 0 0 

0 0 0 0 

Budget 

2014 

38,528 

1,542 

0 

40,070 

Budget 

2014 

50,000 

8,333 

58,333 

Budget 

2014 

58,638 

11,925 

70,563 

Budget 

2014 

23,868 

2,540 

26,408 

Actual Requested Reviewed 

1/2 2014 2015 2015 

0 0 0 

771 0 0 

0 0 

771 0 0 

Actual Requested Revi'ewed 

1/2 2014 2015 2015 

0 55,000 55,000 

4,166 5,808 S,808 

4,166 60,808 60,808 

Actual Requested Reviewed 

1/2 2014 2015 2015 

28,957 61,606 61,606 

6,324 8,956 8,956 

35,281 70,562 70,562 

Actual Requested Reviewed 

1/2 2014 2015 2015 

23,868 24,405 24,405 

1,404 1,998 1,998 

25,272 26,403 26,403 

Adopted 

2015 

33,705 10th year of 20 

13,815 

47,520 

Adopted 

2015 

Adopted 

2015 

Adopted 

2015 

0 Paid off Early 

0 

0 

0 DONE 

0 

0 

0 

55,000 9th Year of 10 

5,808 

60,808 

Adopted 

2015 

61,606 8th Year of 10 

8,956 

70,562 

Adopted 

2015 

24,405 7th Year of 10 

1,998 

26,403 

-

e 
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336 TIF#2 CONFERENCE CENTER 

470 441.00 Principal 

470 442.00 Interest 

Total TIF #2 Conference Center 

338 Country Club Heights 

470.0 Debt 

441.00 Principal 

442.00 Interest 

Total Country Club Heights 

340 TIF #3 HEMLOCK BLVD RECONSTRUCTION 

470 441.00 Principal 

4 70 442.00 Interest 

Total TIF #3 Hemlock 

50S SIOUX BLVD STREET IMPROVEMENT 

431.2 Street Improvements 

422.00 Professional Services 

433.00 Improvement OT Bldg 

Total Street Project 

523 ASPEN BLVD STREET IMPROVEMENTS 

431.2 Street Improvement 

422.00 Professional Services 

433.00 Improvements 

Total Ironwood Project 

529 HERITAGE/SANDSTONE PROJECT 

431.2 Street Improvement 

422.00 Professional Services 

433.00 Improvements 

Total Heritage/Sandtone Project 

Actual 

2010 

25,260 

51,344 

76,604 

Actual 

2010 

24,216 

9,916 

34,132 

37,040 

32,249 

69,289 

Actual 

2010 

Actual 

0 

0 

0 

Actual 

2011 

27,166 

49,438 

76,604 

Actual 

2011 

25,318 

11,229 

36,547 

38,577 

29,588 

68,165 

Actual 

2011 

0 

0 

0 

Actual 

2012 

46,539 

21,395 

67,934 

Actual 

2012 

26,470 

10,076 

36,546 

40,178 

27,987 

68,165 

Actual 

2012 

0 

0 

0 

Actual 

2013 

39,309 

19,955 

59,264 

Actual 

2013 

27,675 

8,872 

36,547 

41,846 

26,319 

68,165 

Actual 

2013 

0 

0 

0 

4 Year 

Average 

34,569 

35,533 

70,102 

4 Year 

Average 

25,920 

10,023 

35,943 

39,410 

29,036 

68,446 

4 Year 

Average 

0 

0 

0 

Budget 

2014 

40,649 

18,616 

59,265 

Budget 

2014 

28,935 

7,613 

36,548 

43,583 

24,583 

68,166 

Budget 

2014 

0 

0 

0 

Actual Requested Reviewed 

1/2 2014 201S 2015 

20,154 42,035 42,035 

9,478 17,230 17,230 

29,632 59,265 59,265 

Actual Reviewed Requested 

15 1/2 2014 20 

14,306 30,671 30,671 

3,967 5,036 5,036 

18,273 35,707 35,707 

43,582 45,497 45,497 

24,583 22,500 22,500 

68,165 67,997 67,997 

Actual Requested Reviewed 

1/2 2014 2015 2015 

0 200,000 200,000 

0 1,060,000 1,060,000 

0 1,260,000 1, 260,000 

Adopted 

2015 

42,035 lOth year of 20 

17,230 

59,265 

Adopted 

2015 

30,671 6th Year of 10 

5,036 

35,707 

45,497 6th year of 15 

22,500 

67,997 

Adopted 

2015 

200,000 Sioux Blvd overlay 

1,060,000 

1,260,000 

Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

e 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 e 

Actual 

2010 

0 

0 

0 

0 

0 

0 

Actual 

2011 

0 

0 

0 

0 

0 

0 

Actual 

2012 

0 

0 

0 

0 

0 

0 

Actual 

2013 

0 

0 

0 

0 

0 

0 

4 Year 

Average 

0 

0 

0 

0 

0 

0 

Budget 

2014 

0 

0 

0 

30,000 

350,000 

380,000 

0 238,000 238,000 238,000 Two Ends of Aspen Blvd 

0 1,612,000 1,612,000 1,612,000 

0 1,850,000 1,850,000 1,850,000 

Actual Requested Reviewed 

1/2 2014 2015 2015 

Adopted 

2015 

0 85,000 85,000 

0 395,000 395,000 

0 480,000 480,000 

0 

0 

0 
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602 WATER FUND- ENTERP RISE FUND 

433.1 SOURCE OF SUPPLY 

42S.OO Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel 

428.00 Utilities 

435.00 Equipment 

Total Source of Supply 

433.2 POWER & PUMPING 

428.00 Utilities 

Totals Power & Pumping 

433.3 PURIFICATION 

422.00 Professional Services 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.40 Chemicals 

435.00 Equipment 

Totals Purification 

433.4 DISTRIBUTION 

422.00 Professional Services 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.60 Meters & Supplies 

428.00 Utilities 

433.00 Oversize Costs 

435.00 Equipment 

Totals Distribution 

Actual 

2010 

12,721 

0 

1,219 

7,348 

3,351 

4,435 

29,074 

31,222 

31,222 

0 

225 

0 

7,010 

42,875 

4,346 

54,456 

Actual 

2011 

0 

0 

so 
7,234 

1,033 

0 

8,317 

31,808 

31,808 

0 

0 

2,414 

9,903 

37,163 

6,247 

55,727 

Actual 

2012 

0 

0 

102 

10,304 

643 

0 

11,049 

36,591 

36,591 

0 

0 

1,004 

6,189 

49,325 

1,700 

58,218 

Actual 

2013 

645 

58 

0 

9,930 

429 

2,137 

13,199 

37,339 

37,339 

441 

4,382 

380 

7,747 

41,770 

1,958 

56,678 

4 Year 

Average 

3,342 

15 

343 

8,704 

1,364 

1,643 

15,410 

34,240 

34,240 

110 

1,152 

950 

7,712 

42,783 

3,563 

56,270 

Budget 

2014 

3,000 

5,000 

5,000 

7,500 

6,000 

3,500,000 

3,526,500 

37,000 

37,000 

0 

5,000 

2,500 

10,000 

49,000 

10,000 

76,500 

Actual Requested Reviewed 

1/2 2014 2015 2015 

1,625 5,000 5,000 

38,821 10,000 10,000 

7 5,000 5,000 

5,495 8,500 8,500 

196 6,000 6,000 

115,230 5,000 5,000 

161,374 39,500 39,500 

14,573 40,000 40,000 

14,573 40,000 40,000 

0 0 0 

970 5,000 5,000 

0 2,500 2,500 

1,765 10,000 10,000 

13,856 50,000 50,000 

1,144 10,000 10,000 

17,735 77,500 77,500 

Adopted 

2015 

5,000 

10,000 

5,000 

8,500 

6,000 

5,000 

39,500 

40,000 

40,000 

0 

5,000 

2,500 

10,000 

50,000 

10,000 

77,500 

0 14 0 29 11 500 0 500 500 500 

730 580 255 0 391 1,000 0 1,000 1,000 1,000 

1,967 6,465 7,394 1,805 4,408 15,000 9,468 15,000 15,000 15,000 

0 1,500 17,083 278,102 74,171 5,000 800 5,000 5,000 5,000 

17,047 4,414 8,568 12,883 10,728 15,000 9,804 15,000 15,000 15,000 

24,409 13,074 23,999 32,381 23,466 30,000 20,306 30,000 30,000 30,000 

50,983 64,805 71,653 81,209 67,163 75,000 23,411 80,000 80,000 80,000 

46,040 0 0 0 11,510 0 0 0 0 0 

e 

e 

o 9,147 161 0 2,327 15,000 0 75,000 75,000 75,000 Backhoe/Hydrant Flow Equip 

141,176 99,999 129,113 406,409 194,174 156,500 63,789 221,500 221,500 221,500 
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433.5 ADMINISTRATION 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.10 Credit Card Fees 

422.00 Professional Services 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.50 Fuel 

426.70 Postage 

426.90 Utility Bill Processing 

427.00 Travel & Dues 

428.00 Utilities 

429.00 Other 

432.00 Buildings & Structures 

433.00 Improve Other Than Bldgs 

434.10 lncode Annual Software 

435.00 Equipment 

441.00 Wells Bond Prine 

441.10 Bond Prin. • SRF 

442.00 Wells Bond Interest 

442.10 Bond Int.- SRF 

441.30 Stone Ridge Booster- Prin. 

442.30 Stone Ridge Booster- Int. 

449.00 Agent Fee 

511 511.00 Transfers 

Totals Administration 

TOTALS 602 WATER FUND 

Actual 

2010 

158,746 

11,316 

9,480 

17,580 

4,521 

29,974 

800 

14,000 

4 

3,534 

30,615 

3,198 

0 

817 

8,544 

6,486 

1,808 

2,533 

1,400 

0 

149,648 

3,502 

19,679 

22,042 

139,590 

1,102 

36,118 

46,887 

31,7S5 

177 

0 

755,856 

1,011,784 

Actual 

2011 

145,504 

10,246 

8,955 

0 

3,486 

48,359 

330 

14,533 

663 

13,S90 

1,195 

5,216 

0 

198 

8,999 

7,134 

1,829 

2,642 

1,400 

681 

6,162 

3,700 

29,434 

0 

146,340 

0 

29,368 

49,743 

28,900 

186 

0 

Actual 

2012 

186,408 

13,461 

11,007 

0 

3,220 

63,834 

520 

13,938 

1,013 

11,235 

39,600 

2,072 

47 

0 

10,406 

7,936 

1,902 

2,951 

1,713 

1,369 

240,271 

3,746 

36,963 

0 

153,416 

0 

22,292 

52,772 

25,871 

156 

0 

Actual 

2013 

195,212 

14,4S3 

11,630 

0 

3,916 

60,922 

338 

11,600 

1,214 

29,851 

94 

4,763 

6,643 

0 

10,246 

7,252 

1,280 

3,246 

1,450 

0 

1,865 

2,450 

30,054 

0 

160,834 

0 

17,392 

55,986 

21,537 

178 

88,613 

4 Year 

Average 

171,468 

12,369 

10,268 

4,395 

3,786 

50,772 

497 

13,518 

724 

14,553 

17,876 

3,812 

1,673 

254 

9,549 

7,202 

1,705 

2,843 

1,491 

513 

99,487 

3,350 

29,033 

5,511 

150,045 

276 

26,292 

51,347 

27,016 

174 

22,153 

568,793 908,119 743,019 743,947 

764,644 1,143,090 1,256,644 1,044,040 

Budget 

2014 

249,700 

19,102 

14,982 

0 

7,541 

82,561 

700 

12,169 

1,200 

10,000 

30,000 

15,000 

10,000 

500 

10,000 

8,000 

2,500 

3,100 

2,000 

2,500 

265,000 

2,550 

50,000 

21,488 

168,611 

8,595 

7,098 

59,395 

19,248 

100 

15,705 

1,099,345 

4,895,84S 

Actual Requested Review ed 

1/2 2014 201S 2015 

92,409 257,965 257,965 

7,501 19,734 19,734 

6,042 15,478 15,478 

0 0 0 

4,065 825 825 

29,243 80,000 80,000 

317 750 750 

12,169 13,039 13,039 

800 2,000 2,000 

1,014 10,000 10,000 

1,527 30,000 30,000 

1,372 15,000 15,000 

667 5,000 5,000 

201 500 500 

5,430 10,000 10,000 

3,758 7,000 7,000 

446 2,500 2,500 

1,501 3,500 3,500 

1,450 2,000 2,000 

0 2,500 2,500 

36,909 300,000 380,000 

2,550 3,420 3,420 

46,531 25,000 25,000 

0 233,334 0 

83,310 43,412 43,412 

0 140,000 0 

4,544 516 516 

29,259 63,013 63,013 

10,063 15,631 15,631 

63 200 200 

0 15,705 15,705 

383,141 1,318,023 1,024,688 

640,612 1,696,523 1,403,188 

Adopted 

2015 

257,965 5 FTE, 8% OT 

19,734 0.0765 

15,478 0.06 

0 

825 $3.02 per 100 

80,000 

750 .01 x $15,000 wages - 5 

13,039 

2,000 

10,000 

30,000 

15,000 

5,000 

500 

10,000 55% 

7,000 55% 

2,500 

3,500 

2,000 

2,500 

380,000 Syvlan Cir- Next Phase 

3,420 25% 

25,000 Pickup 

0 

43,412 final pymt 

0 

516 

63,013 7th year of 10 

15,631 

200 

15,705 

1,024,688 

1,403,188 

e 

e 
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603 ELECTRICAL FUND - ENTERPRISE FUND 

431.6 REPAIRS AND SUPPLIES 

422.00 Professional Services 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

Totals Repairs & Supplies 

434.2 TRANSMISSION AND DISTRIBUTION 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

428.00 Utilities 

433.00 Improvements 

435.00 Equipment 

452.00 Re-Sale 

Total Transmission & Dist. 

434.3 ADMINISTRATION 

421.00 Insurance 

422.00 Profe.ssional Services 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel 

427.00 Travel & Dues 

428.00 Utilities 

435.00 Equipment 

Totals Electrical Administration 

TOTALS 603 ELECTRICAL FUND 

Actual 

2010 

306 

0 

1,447 

1,790 

3,543 

0 

0 

0 

0 

0 

0 

5,588 

5,588 

Actual 

2010 

0 

0 

0 

0 

so 
372 

40 

76 

0 

538 

9,669 

Actual 

2011 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

22,633 

22,633 

Actual 

2011 

0 

0 

0 

0 

0 

284 

0 

0 

0 

284 

22,917 

Actual 

2012 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

31,320 

31,320 

Actual 

2012 

0 

0 

0 

0 

0 

288 

0 

0 

0 

288 

31,608 

Actual 4 Year 

2013 Average 

0 77 

0 0 

0 362 

0 448 

0 886 

0 

0 

0 

0 

0 

0 

73,691 

73,691 

Actual 

2013 

0 

2,223 

0 

0 

0 

533 

0 

0 

0 

2,756 

76,447 

0 

0 

0 

0 

0 

0 

33,308 

33,308 

4 Year 

Average 

0 

556 

0 

0 

13 

369 

10 

19 

0 

967 

35,160 

Budget Actual Requested Reviewed 

2014 1/2 2014 2015 2015 

0 0 0 0 

0 0 2,500 2,500 

2,500 0 2,500 2,500 

2,500 118 5,000 5,000 

5,000 118 10,000 10,000 

0 

0 

0 

0 

0 

0 

60,000 

60,000 

Budget 

2014 

0 

5,000 

0 

0 

0 

500 

0 

0 

0 

5,500 

70,500 

0 0 0 

0 0 0 

0 0 0 

0 35,000 35,000 

0 0 0 

0 0 0 

37,580 100,000 100,000 

37,580 135,000 135,000 

Actual 

1/2 2014 

Requested 

2015 

Reviewed 

2015 

0 0 0 

40 0 0 

0 0 0 

0 0 0 

0 0 0 

124 500 500 

0 0 0 

0 0 0 

0 0 0 

164 500 500 

37,862 145,500 145,500 

Adopted 

2015 

0 

2,500 

2,500 

5,000 

10,000 

0 

0 

0 

35,000 

0 

0 

100,000 

135,000 

Adopted 

2015 

0 

0 

0 

0 

0 

500 

0 

0 

0 

500 

145,500 

-

e 
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604 SEWER FUND · ENTERPRISE FUND 

432.1 ADMINISTRATION 

411.00 Wages 

412.00 Social Security 

413.00 Retirement 

413.01 Supplemental Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

422.10 Credit Card Fees 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Safety Supplies 

426.20 Clothing Supplies 

426.50 Fuel 

426.70 Postage 

426.90 Utility Bill Processing 

427.00 Travel & Dues 

429.00 Leases & State Fee 

433.00 lmprov Other Than Bldgs 

434.10 lncode Annual Software 

435.00 Equipment 

4700 441.00 Aspen Blvd Bond Prine 

4700 442.00 Aspen Blvd Bond Interest 

511 511.00 Transfers 

Totals Sanitary Administration 

Actual 

2010 

119,646 

8,092 

7,179 

0 

2,335 

35,810 

622 

6,300 

1,044 

4 

0 

30,406 

2,639 

0 

0 

4,257 

4,664 

3,493 

297 

5,050 

151,343 

1,054 

0 

0 

0 

0 

384,235 

Actual 

2011 

126,089 

8,752 

7,565 

0 

1,760 

43,969 

330 

6,540 

3,736 

627 

0 

0 

3,080 

0 

0 

7,452 

4,914 

3,87S 

395 

5,200 

6,162 

1,156 

0 

0 

0 

0 

231,602 

Actual 

2012 

131,757 

9,299 

7,906 

0 

1,583 

46,273 

324 

6,272 

16,359 

1,013 

110 

0 

1,938 

2,296 

317 

8,533 

5,144 

3,7S8 

252 

5,600 

196,751 

1,200 

698 

0 

0 

0 

447,383 

Actual 

2013 

102,820 

7,378 

6,221 

4,742 

1,637 

36,676 

190 

6,960 

27,817 

1,214 

94 

0 

1,820 

3,027 

0 

4,727 

5,741 

3,905 

42 

5,780 

1,865 

1,470 

0 

0 

0 

24,134 

248,260 

4 Year 

Average 

120,078 

8,380 

7,218 

1,186 

1,829 

40,682 

367 

6,518 

12,239 

715 

51 

7,602 

2,369 

1,331 

79 

6,242 

5,116 

3,758 

247 

5,408 

89,030 

1,220 

175 

0 

0 

6,034 

327,870 

Budget 

2014 

141,100 

10,794 

8,466 

0 

3,485 

51,186 

420 

7,301 

6,000 

1,200 

0 

0 

7,500 

5,000 

2,500 

7,000 

6,000 

4,500 

500 

6,500 

265,000 

1,530 

5,000 

16,669 

6,667 

1,102 

565,420 

Actual Requested Reviewed 

1/2 2014 201S 2015 

48,102 144,570 144,570 

3,737 11,060 11,060 

3,117 8,674 8,674 

0 0 0 

2,168 3,571 3,571 

17,934 57,825 57,825 

171 450 450 

7,301 7,823 7,823 

693 6,000 6,000 

800 1,300 1,300 

0 0 0 

0 0 0 

790 s,ooo 5,000 

569 2,500 2,500 

0 2,500 2,500 

1,283 5,000 5,000 

3,045 7,500 7,500 

2,023 6,000 6,000 

58 500 500 

5,630 6,500 6,500 

36,909 300,000 380,000 

1,530 2,055 2,055 

0 5,000 5,000 

0 0 0 

0 0 0 

0 1,102 1,102 

135,860 584,930 664,930 

Adopted 

2015 

144,570 3 FTE, 8% OT 

11,060 0.0765 

8,674 0.06 

0 

3,571 $2.47 per 100 

57,825 

450 .01 x $15,000 wages · 3 

7,823 

6,000 

1,300 

0 

0 

5,000 

2,500 

2,500 

5,000 

7,500 45% 

6,000 45% 

500 

6,500 

380,000 Sylvan Cir • Next Phase 

2,055 15% 

5,000 

0 

0 

1,102 

664,930 

e 

e 
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Actual Actual Actua l Actual 4 Yea r Budget Actual Requested Reviewed Adopted 

432.S COLLECTION AND DISPOSAL 2010 2011 2012 2013 Average 2014 1/2 2014 201S 201S 2015 

422.00 Professional Services S7,966 4,640 771 1,2S8 16,159 2,000 5,509 2,000 2,000 252,000 Design 

424.00 Rentals 0 0 0 260 65 1,000 0 2,000 2,000 2,000 

425.00 Repairs 464 1,160 3,167 6,443 2,809 5,000 38,150 10,000 10,000 10,000 

425.10 Hired Repairs 3,343 8,474 24,988 26,819 15,906 20,000 26,685 20,000 20,000 20,000 TV Work 

426.00 Supplies S,888 14,081 8,506 1S,631 11,027 25,000 6,798 25,000 25,000 25,000 

426.SO Fuel 0 0 3,448 3S 871 0 114 0 0 0 

428.00 Utilities S6,560 S7,419 S9,279 70,S63 60,9SS 70,000 31,465 72,000 72,000 72,000 

428.10 Utilities - SF Treat 119,544 137,4S7 152,663 375,8S7 196,380 3SO,OOO 286,36S 1,050,000 1,050,000 800,000 

429.00 Other 5,040 2,000 2,000 2,244 2,821 5,000 2,000 5,000 5,000 5,000 Lift St Contract 

433.00 Oversize Costs 0 0 71,995 1,391 18,347 0 0 0 0 

125,~ Lift 5t-Phase 1/GC Flood-433.10 Improvements 0 45,540 445,665 12,490 125,924 10,000 175 125,000 125,000 

435.00 Equipment 4,849 31,010 126,172 38,725 50,189 50,000 4,398 25,000 2S,OOO 25,000 Air Gaps 

436.00 Vehicles 0 2,356 0 0 589 0 0 45,000 45,000 45,000 Service Truck 

Totals Collection & Disposal 253,654 304,137 898,654 551,716 502,040 538,000 401,659 1,381,000 1,381,000 1,381,000 

TOTALS 604 SEWER FUND 637,889 535,739 1,346,037 799,976 829,910 1,103,420 537,519 1,965,930 2,045,930 2,04S,930 

e 
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615 GOL.F COURSE - ENTERPRISE FUND 

451.5 GOLF COURSE MAINTENANCE 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

41S.OO Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

423.00 Publication/Advertising 

424.00 Rentals 

42S.OO Repairs 

425.10 Hired Repairs 

425.20 Machinery Repairs 

426.10 Supplies Grounds 

426.50 Fuel 

427.00 Travel & Dues 

428.10 Utilities- Phone/Propane 

428.20 Utilities- Irrigation 

429.00 Other 

435.00 Equipment 

436.00 Vehicles 

441.00 Principle on Bond 

442.00 Interest on Bond 

449.00 Agent Fee 

Totals Golf Course Maintenance 

Actual 

2010 

95,015 

54,111 

11,143 

5,641 

2,701 

21,594 

1,269 

10,500 

2,270 

0 

2,885 

8,442 

9,193 

0 

57,778 

10,566 

80 

425 

7,339 

680 

1,114 

4,405 

85,146 

66,025 

2,000 

460,322 

Actual 

2011 

96,860 

49,466 

10,985 

5,812 

2,812 

24,852 

749 

10,900 

24,700 

581 

1,115 

1,493 

1,009 

14,920 

45,665 

14,142 

80 

869 

7,518 

680 

0 

0 

89,318 

61,853 

2,000 

468,379 

Actual 

2012 

99,770 

51,118 

11,395 

5,986 

3,310 

25,546 

676 

10,453 

761 

139 

2,860 

401 

1,065 

11,633 

57,999 

15,692 

80 

904 

9,915 

680 

49,703 

0 

93,694 

24,046 

2,000 

479,826 

Actual 

2013 

101,902 

45,523 

11,069 

6,157 

2,319 

26,688 

471 

7,733 

12,737 

0 

3,669 

167 

891 

15,771 

40,067 

13,744 

80 

892 

10,009 

680 

0 

0 

98,285 

21,958 

2,000 

422,812 

4 Year 

Average 

98,387 

50,055 

11,148 

5,899 

2,786 

24,670 

791 

9,897 

10,117 

180 

2,632 

2,626 

3,040 

10,581 

50,377 

13,536 

80 

773 

8,695 

680 

12,704 

1,101 

91,611 

43,471 

2,000 

457,835 

Budget 

2014 

104,020 

50,000 

11,783 

6,241 

5,006 

26,717 

980 

8,113 

13,500 

250 

2,500 

4,000 

4,000 

10,000 

50,000 

13,500 

150 

1,000 

7,500 

680 

0 

0 

103,102 

20,111 

2,000 

445,153 

Actual Requested Reviewed 

1/2 2014 2015 2015 

51,423 105,082 94,500 

8,678 50,000 50,000 

4,784 11,864 11,054 

3,085 6,305 5,670 

2,816 5,040 4,696 

12,402 30,062 30,062 

174 1,050 750 

8,113 8,692 8,692 

4,386 13,500 13,500 

0 250 250 

340 2,600 2,600 

1,391 3,000 3,000 

135 300 300 

5,153 10,000 5,000 

30,594 51,000 49,000 

4,550 14,000 14,000 

0 150 150 

188 1,000 1,000 

2,195 8,000 8,000 

0 680 680 

0 60,000 60,000 

0 0 0 

0 108,154 108,154 

10,055 17,998 17,998 

3 2,000 2,000 

150,465 510,727 491,057 

Adopted 

2015 

94,500 2FTE 

50,000 PT 

11,054 0 .0765 

5,670 0.06 

4,696 $3.25 per 100 

30,062 

750 .01 X $15,000-7 

8,692 

13,500 

250 

2,600 

3,000 

300 

5,000 

49,000 

14,000 

150 

1,000 

8,000 

680 

60,000 Lease new fleet 

0 

108,154 14th year of 20 

17,998 

2,000 

491,056 

e 

-
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451.7 GOLF COURSE PRO SHOP 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Ufe Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

422.10 Credit Card Fees 

423.10 Publication/Advertising 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.50 Fuel- Carts 

427.00 Travel & Dues 

428.00 Utilities -Gas/Electric 

428.10 Utilities -Phone/ Garbage 

429.00 Other 

435.00 Equipment 

441.10 Gas Cart Payment 

442.10 Gas Cart Interest 

449.00 Agent Fee 

452.00 Pro Shop Re-sale 

453.00 Cart Buy Out 

Tota ls Golf Course Pro Shop 

Actual 

2010 

65,884 

65,177 

9,713 

2,954 

978 

15,566 

1,385 

5,600 

1,098 

9,412 

6,309 

11,501 

2,716 

2,416 

5,532 

8,010 

1,428 

7,754 

4,432 

199 

6,618 

26,584 

7,329 

99 

38,332 

0 

307,026 

Actua l 

2011 

65,842 

53,026 

8,778 

7,847 

986 

17,978 

738 

5,813 

1,998 

9,691 

6,264 

15,344 

1,738 

1,932 

8,184 

12,207 

1,224 

7,664 

3,300 

95 

379 

28,049 

5,864 

6 

44,546 

0 

309,493 

Actual 

2012 

66,168 

47,646 

8,390 

3,970 

1,585 

18,658 

525 

5,575 

1,376 

10,537 

5,240 

16,590 

695 

3,066 

8,185 

12,810 

1,036 

7,359 

2,608 

89 

141 

29,595 

4,318 

579 

51,489 

0 

308,230 

Actual 

2013 

70,133 

36,614 

7,921 

3,825 

1,843 

17,496 

348 

6,187 

18,909 

9,034 

5,699 

16,386 

1,555 

1,895 

7,301 

14,022 

930 

8,567 

3,594 

365 

4,919 

31,225 

2,688 

3 

49,408 

0 

320,867 

4 Year 

Average 

67,007 

50,616 

8,701 

4,649 

1,348 

17,425 

749 

5,794 

5,845 

9,669 

5,878 

14,955 

1,676 

2,327 

7,301 

11,762 

1,155 

7,836 

3,484 

187 

3,014 

28,863 

5,050 

172 

45,944 

0 

311,404 

Budget 

2014 

71,320 

55,000 

9,663 

4,279 

1,895 

18,914 

1,120 

6,490 

1,200 

10,000 

6,200 

13,500 

1,500 

2,000 

8,000 

13,000 

1,000 

9,000 

4,000 

0 

0 

32,947 

968 

100 

45,000 

0 

317,096 

Actual Requested Reviewed 

1/2 2014 2015 2015 

32,162 73,000 73,000 

11,347 55,000 50,000 

3,382 9,792 9,410 

1,930 4,380 4,380 

1,120 1,920 1,845 

9,798 21,397 21,397 

93 1,200 750 

6,490 6,954 6,954 

116 2,000 2,000 

3,548 10,000 10,000 

3,254 6,200 6,200 

960 15,000 15,000 

374 1,700 1,700 

385 2,300 2,300 

3,056 8,000 8,000 

2,583 13,000 13,000 

95 1,000 1,000 

2,579 9,000 9,000 

1,931 4,000 4,000 

0 0 0 

350 0 0 

16,252 0 0 

ro5 o o 
0 100 100 

29,645 45,000 45,000 

0 0 0 

132,155 290,943 285,036 

Adopted 

2015 

73,000 1FT 

50,000 PT Staff 

9,410 0.0765 

4,380 0.06 

1,845 $1.50 per 100 

21,397 

750 .01 x $15,000 wages· 8 

6,954 

2,000 

10,000 

6,200 

15,000 

1,700 

2,300 

8,000 

13,000 

1,000 

9,000 

4,000 

0 

0 

0 

0 

100 

45,000 

0 

285,036 

-

e 
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451.6 GC LOUNGE 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

415.00 Health & Life Ins. 

416.00 Unemployment Ins. 

421.00 Insurance 

422.00 Professional Services 

422.10 Credit Card Fees 

423.10 Publication/Advertising 

424.00 Renta ls 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.02 Equip, Under $300 

426.03 Pop/Beverages 

426.04 Candy & Snacks 

426.26 Beer 

426.27 Uquor Sales 

426.29 Prepared Food 

426.30 Cigarettes 

426.32 Lounge Coffee 

426.72 Catering 

427.00 Travel & Dues 

428.00 Utilities 

429.00 Other 

435.10 Equipment 

Tota ls Golf Course Concessions 

Actual 

2010 

20,606 

54,874 

5,746 

1,134 

605 

6,683 

875 

500 

2,391 

2,158 

603 

0 

3,524 

566 

2,354 

0 

10,929 

336 

43,432 

8,329 

44,446 

888 

893 

6,821 

933 

9,684 

2,300 

1,062 

232,672 

Actual 

2011 

21,355 

53,615 

5,683 

1,887 

690 

15,841 

496 

0 

1,928 

2,181 

2,306 

0 

2,272 

513 

4,500 

0 

15,683 

3,995 

41,331 

10,938 

33,485 

970 

1,114 

6,401 

847 

10,170 

2,300 

0 

240,501 

Actual 

2012 

20,929 

56,767 

5,875 

1,256 

1,067 

17,527 

531 

0 

1,384 

3,028 

1,171 

530 

9,091 

3,524 

6,191 

0 

16,769 

3,054 

45,881 

15,384 

34,990 

604 

1,143 

14,143 

737 

10,214 

2,354 

36 

274,180 

Actual 

2013 

24,514 

58,251 

6,319 

1,624 

923 

9,222 

436 

0 

1,423 

2,301 

1,110 

1,591 

1,746 

1,527 

9,S42 

0 

14,139 

3,829 

42,346 

12,992 

24,621 

1,124 

80 

8,730 

602 

11,737 

2,613 

659 

244,001 

4 Year 

Average 

21,851 

55,877 

5,906 

1,475 

821 

12,318 

585 

125 

1,782 

2,417 

1,298 

530 

4,158 

1,533 

5,647 

0 

14,380 

2,804 

43,248 

11,911 

34,386 

897 

808 

9,024 

780 

10,451 

2,392 

439 

247,839 

Budget 

2014 

26,000 

65,000 

6,962 

1,560 

1,365 

18,914 

980 

0 

1,800 

3,000 

1,100 

700 

4,000 

1,000 

4,000 

300 

14,000 

2,000 

44,500 

12,000 

40,000 

700 

1,000 

9,500 

750 

11,000 

15,000 

1,000 

288,131 

Actual Requested Reviewed 

1/2 2014 2015 2015 

14,459 26,500 26,500 

18,922 65,000 60,000 

2,594 7,000 6,617 

868 1,590 1,590 

883 1,373 1,298 

4,585 10,700 10,700 

111 1,050 750 

0 0 0 

116 1,800 1,800 

629 3,000 3,000 

799 1,150 1,150 

669 700 1, 700 

522 5,000 5,000 

1,459 2,000 2,000 

2,840 5,600 5,600 

235 300 300 

5,384 14,500 14,500 

1,317 3,000 3,000 

14,146 44,500 44,500 

7,846 12,000 12,000 

9,181 36,000 30,000 

401 800 800 

0 1,000 1,000 

487 9,500 9,500 

248 750 750 

4,177 12,000 12,000 

300 7,500 3,000 

1,133 2,000 2,000 

94,311 276,312 261,055 

Adopted 

2015 

26,500 1/2 FTE 

60,000 PT Staff 

6,617 0.0765 

1,590 0.06 

1,298 $1.50 per 100 

10,700 

750 .01 X $15,000 ·7 

0 

1,800 

3,000 

1,150 

1,700 

5,000 

2,000 

5,600 

300 

14,500 

3,000 

44,500 

12,000 

30,000 

800 

1,000 

9,500 

750 

12,000 

3,000 

2,000 

261,055 

e 

e 
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451.8 GC COMMUNITY ROOM 

411.00 Full Time Wages 

411.00 Part Time Wages 

412.00 Social Security 

413.00 Retirement 

414.00 Workman's Comp 

41S.OO Health & Life lnsuarnce 

416.00 Unemployment Ins. 

422.00 Professional Services 

422.10 Credit Card Fees 

423.10 Publication/Advertising 

424.00 Rentals 

425.00 Repairs 

425.10 Hired Repairs 

426.00 Supplies 

426.10 Pop/Beverages 

426.60 Unen Charge 

426.71 Liquor Sales 

426.72 Catering 

426.73 Beer 

428.00 Utilities 

429.00 Other 

43S.OO Equipment 

Totals Community Room 

TOTALS 615 GOLF COURSE 

Actual 

2010 

20,606 

26,904 

3,606 

1,134 

373 

0 

495 

1,724 

1,924 

703 

657 

327 

732 

3,593 

1,266 

13,236 

14,660 

66,898 

10,910 

9,787 

368 

1,008 

180,911 

Actual 

2011 

21,3SS 

21,675 

3,239 

1,887 

444 

0 

291 

2,607 

1,875 

2,792 

398 

922 

5,946 

4,497 

393 

10,565 

11,813 

S6,742 

8,990 

10,214 

2,236 

0 

168,881 

Actual 

2012 

20,929 

22,188 

3,229 

1,256 

621 

0 

188 

1,114 

2,333 

2,411 

205 

1,191 

1,0S1 

3,966 

0 

11,997 

9,046 

48,597 

6,955 

10,214 

4,700 

979 

153,170 

Actual 

2013 

24,514 

30,770 

4,104 

1,550 

S65 

9,222 

170 

1,029 

2,349 

1,999 

0 

4,334 

1,054 

3,088 

0 

9,891 

8,96? 

57,941 

9,094 

11,737 

2,717 

53 

185,144 

4 Year 

Average 

21,851 

25,384 

3,S4S 

1,457 

501 

2,306 

286 

1,619 

2,120 

1,976 

315 

1,694 

2,196 

3,786 

415 

11,422 

11,121 

57,545 

8,987 

10,488 

2,505 

510 

172,027 

1,180,931 1,187,254 1,215,406 1,172,824 1,189,104 

Budget 

2014 

26,000 

30,000 

4,284 

1,560 

840 

0 

840 

1,600 

2,000 

2,000 

500 

3,000 

1,500 

5,000 

1,000 

12,000 

12,000 

60,000 

8,500 

10,500 

0 

600 

183,724 

1,234,104 

Actual Requested Reviewed 

1/2 2014 2015 2015 

14,458 26,500 26,500 

9,987 30,000 30,000 

1,900 4,322 4,322 

868 1,590 1,590 

511 848 848 

4,479 10,700 10,700 

20 900 500 

116 1,600 1,600 

435 2,300 2,300 

998 2,000 2,000 

0 500 500 

202 4,000 4,000 

382 1,500 1,500 

2,413 5,000 5,000 

261 1,000 1,000 

2,277 12,000 10,000 

6,128 12,000 12,000 

19,870 60,000 60,000 

3,061 9,000 9,000 

4,177 11,500 11,SOO 

L1M ~500 ~500 

0 0 0 

73,657 199,760 197,360 

450,588 1,277,742 1,234,507 

Adopted 

2015 

26,500 1/2 FT 

30,000 PT Staff 

4,322 0.0765 

1,S90 0.06 

848 $1.50 per 100 

10,700 

500 .01 X $15,000 

1,600 

2,300 

2,000 

soo 

4,000 

1,500 

5,000 

1,000 

10,000 

12,000 

60,000 

9,000 

11,500 

2,500 

0 

197,360 

1,234,507 

e 

e 
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TOTALS FOR EXPENDITURES 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted Reviewed%+/-

GENERAL FUND TOTALS 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 from 2014 Budget 

410 GENERAL GOVERNMENT 575,02S 546,451 563,180 587,496 568,038 740,679 277,549 762,301 777,302 764,803 3.26% 

420 PUBLIC SAFETY 1,220,443 1,284,438 1,390,291 1,449,384 1,336,139 1,678,593 714,294 1,700,232 1,701,332 1,694,439 0.94% 

430 PUBLIC WORKS 1,163,697 816,016 734,206 973,915 921,959 794,326 354,463 1,045,900 985,400 985,400 24.05% 

440 HEALTH & WELFARE 8,371 3,881 4,012 4,097 5,090 9,900 1,554 9,400 9,400 9,400 -5.05% 

450 CULTURE & RECREATION 859,036 675,308 596,420 713,204 710,992 789,448 274,536 1,004,412 876,963 876,963 11.09% 

460 COMMUNITY PROMOTIONS 104,610 99,568 315,486 80,378 150,011 335,077 34,371 346,940 351,940 351,940 5.03% 

470 DEBT SERVICE (sales tax) 1,007,905 1,416,101 711,819 803,645 984,868 641,237 235,907 664,692 664,692 664,692 3.66% 

GENERAL FUND TOTALS 4,939,087 4,841,763 4,315,414 4,612,119 4,677,096 4,989,260 1,892,674 5,533,878 5,367,029 5,347,637 7. 

-557,187 -265,443 739,408 1,141,616 13,285 888,621 -256,791 -62,437 455 Revenue less Expenditure 

Expense Tota l from line 145 4,939,087 4,841,763 4,315,414 4,612,119 4,989,260 1,892,674 5,533,878 5,367,029 5,347,637 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

TOTALS FOR SPECIAL FUNDS 2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

102 INDUSTRIAL PARK 110 106,500 1,200 305 27,029 500 458 500 500 500 

I 23,535 1 23,535 1 23,535 1 Revenue Less Expense 

211 THIRD CENT SALES TAX 128,067 134,359 575,669 113,718 237,953 175,000 99,768 180,000 180,000 180,000 

I o l o l ol Revenue less Expense 

220 STREET MAINTENANCE FU ND 0 0 0 0 0 200,000 6,826 200,000 200,000 200,000 

I 90,1001 90,1001 90,1001 Revenue Less Expense -213 BID #1 CONFERENCE CENTER 61,421 61,421 54,470 47,518 56,208 47,518 23,759 47,520 47,520 47,520 

I 6,4801 6,4801 6,4801Revenue Less Expense 

326 TIF #1 CORSON DEVELOPMENT PARK 30,642 30,642 30,642 167,050 64,744 0 0 0 0 0 

I o l ol 0 I Revenue Less Expense 

328 PARKS STREET 40,069 40,070 40,070 40,070 40,070 40,070 771 0 0 0 

I 32,25sl 32,255 1 32,255 1Revenue Less Expense 

330 CHESTNUT BLVD SOUTH 62,675 60,403 58,130 60,858 60,517 58,333 4,166 60,808 60,808 60,808 

I 34 1 341 341 Revenue less Expense 
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Actual Actua l Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 2015 2015 2015 

332 CHESTNUT BLVD MIDDLE 70,561 70,562 70,562 70,562 70,562 70,563 35,281 70,562 70,562 70,562 

I 1381 1381 1381 Revenue Less Expense 

334 NE LIFT/EXPRESS 28,00S 27,985 27,965 26,539 27,624 26,408 25,272 26,403 26,403 26,403 

I 191 191 191Revenue Less Expense 

336 TIF #2 CONFERENCE CENTER 76,604 76,604 67,934 59,264 70,102 59,265 29,632 59,265 59,265 59,265 

I 10,735 1 10,7351 10,735 I Revenue Less Expense 

338 COUNTRY CLUB HEIGHTS 34,132 36,547 36,546 36,547 35,943 36,548 18,273 35,707 35,707 35,707 

I 25 1 251 25 I Revenue Less Expense 

340 TIF #3 HEMLOCK BOULEVARD 69,289 68,165 68,165 68,165 68,446 68,166 68,165 67,997 67,997 67,997 
e 

I 37,0031 37,0031 37,003 1 Revenue Less Expense 

602 WATER FUND 764,644 1,143,090 1,256,644 1,044,040 4,895,84S 640,612 1,696,523 1.403,188 1.403,188 -71.34% 

Profit/Loss 

603 ELECTRICAL FUND 9,669 22,917 31,608 76,447 35,160 70,500 37,862 145,500 145,500 145,500 106.38% 

Profit/Loss 0 Revenue Less Expense 

604 SEWER FUND 637,889 535,739 1,346,037 799,976 829,910 1,103,420 537,519 1,96S,930 2,045,930 2,045,930 85.42% 

Profit/Loss I 34,7291 440,7901 -260,6311 I I I I I 
615 GO LF COURSE FUND 1,180,931 1,187,254 1,215,406 1,172,824 1,189,104 1,234,104 450,588 1,277,742 1,234,507 1,234,507 0.03% 

Profit/Loss I 930,507 1 -12,4681 -25,0421 7,0661 225,Q161 ·5,654 1 -35,1201 -49,4421 294 1 2931Revenue Less Expense e 
TOTALS WITHOUT 500 ACCOUNTS -17.64% 

501 SIOUX BLVD STREET PROJECT 0 0 0 0 0 0 0 1,260,000 1,260,000 1,260,000 

I ol ol 0 I Revenue Less Expense 

523 ASPEN BLVD STREET PROJECT 0 0 0 0 0 0 0 1,850,000 1,850,000 1,850,000 

I ol ol ol Revenue Less Expense 

529 HERITAGE/SANDSTONE PROJECT 0 0 0 0 0 380,000 0 480,000 480,000 0 

I ol ol ol Revenue Less Expense 

TOTALS WITH 500 ACCOUNTS 2.86% 

Page 43 



General Fund 

Water 

Electrical 

Sewer 

Golf Course 

General Fund 

Water 

Electrical 

Sewer 

Golf Course 

General Fund 

Water 

Electrical 

Sewer 

Golf Course 

Golf Course Profit/Loss 

Divisions of Golf Course 

Pro Shop/Maintenance 

Lounge 

Community Room 

Payroll Summary 

Total Salaries & Wages 

1,546,980 

249,700 

0 

141,100 

427,340 

2,365,120 

Payroll Summary 

Total Salaries & Wages 

Payroll Summary 

83,012 

8,265 

0 

3,470 

-16,840 

77,907 

Total Salaries & Wages 

1,629,992 

257,965 

0 

144,570 

410,500 

2,443,027 

Actual Actual Actual Actual 4 Year Budget Actual Requested Reviewed Adopted 

2010 2011 2012 2013 Average 2014 1/2 2014 201S 201S 2015 

886,008 -18,194 -64,986 -56,837 186,498 -72,899 -71,627 -112,470 -81,892 -81,892 Revenue less Expense 

6,601 7,394 6,437 -478 4,989 38,169 -1,723 49,988 66,745 66,745 Revenue less Expense 

37,898 -1,668 33,507 64,381 33,530 29,076 38,230 13,040 15,440 15,440 Revenue less Expense 

930,507 -12,468 -25,042 7,066 225,016 -5,654 -35,120 -49,442 294 293 

Budgeted 2014 

FICA Work Comp 

118,345 36,795 

19,102 

0 

10,794 

32,692 

180,933 

7,541 

0 

3,485 

9,106 

56,927 

Retirement 

93,337 

14,982 

0 

8,466 

13,640 

130,425 

Insurance 

370,247 

82,561 

0 

51,186 

64,545 

568,539 

Supp Retire 

0 

0 

0 

0 

0 

0 

2015 Adopted amount over/under 2014 Budget 

FICA 

6,196 

632 

0 

266 

-1,289 

5,805 

WorkComp 

2,217 

-6,716 

0 

86 

-419 

(4,832) 

Adopted 2015 

FICA 

124,541 

19,734 

0 

11,060 

31,403 

186,738 

WorkComp 

39,012 

825 

0 

3,571 

8,687 

52,095 

Retirement 

6,278 

496 

0 

208 

-410 

6,572 

Retirement 

99,615 

15,478 

0 

8,674 

13,230 

136,997 

Insurance 

53,488 

-2,561 

0 

6,639 

-2,386 

55,180 

Insurance 

423,735 

80,000 

0 

57,825 

62,159 

623,719 

Supp Retire 

0 

0 

0 

0 

0 

Supp Retire 

0 

0 

0 

0 

0 

Unemploy 

7,700 

700 

0 

420 

3,920 

12,740 

Unemploy 

550 

so 
0 

30 

-1,170 

(540) 

Unemploy 

8,250 

750 

0 

450 

2,750 

12,200 

Total Taxes 

626,424 

124,886 

0 

74,351 

123,903 

949,564 

Total Taxes 

& Insurance 

68,729 

-8,098 

0 

7,229 

-5,674 

62,185 

Total Taxes 

& Insurance 

695,153 

116,788 

0 

81,580 

118,229 

1,011,749 

Total Payroll 

2,173,404 

374,586 

0 

215,451 

551,243 

3,314,684 

Total Payroll 

1S1,741 

167 

0 

10,699 

-22,514 

140,092 

Total Payroll 

2,325,145 

374,753 

0 

226,150 

528,729 

3,454,776 

% +/- 2014 Budget 

7.0% 

0.0% 

0.0% 

5.0% 

-4.1% 

4.2% 

e 

-
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FUEL 

General Fund (-Police) 

Police 

Water 

Electrical 

Sewer 

Golf Course 

CONSIDERATIONS 

Actual 

2010 

43,780 

25,655 

8,165 

372 

4,257 

18,576 

100,805 

Actual Actual 

2011 2012 

51,117 44,526 

28,967 31,360 

7,432 10,304 

284 288 

7,452 11,981 

26,349 28,502 

121,601 126,961 

2015 INDEX 

Page# 

1 Taxes- Licenses & Permits 

2 Intergovernmental Government 

3 Charges for Good & Services - Health 

4 Fines & Forfeits- Mise Revenue - Other Financing Sources- Totals General Fund 

5 Revolving Loan - 3rd Cent Sales Tax- Street Maint Fund - BID #1 

6-7 Special Assessment Funds & Capital Project Funds 

8-9 Water Fund - Electrical - Sewer 

10-11 Golf Course Fund 

12-13 REVENUE TOTALS 

14 Council - Publications- Contingency- Mayor 

15 City Administrator - Planning & Zoning - Safety Committee 

16 

17 

Park Committee- Tree Board- ExecutiVe Totals- Elections- Legal 

Deputy Finance Officer- Insurance- Audit 

18 General Govt Bldg 

19-20 Police Administration - Communications- Auto Services 

Actual 

2013 

53,661 

29,823 

9,930 

533 

4,762 

27,766 

126,475 

4 Year 

Average 

48,271 

28,951 

8,958 

369 

7,113 

25,298 

118,961 

21-22 

23 

24 

25-26 

27-28 

29 

30 

31-32 

33-34 

35 

36-37 

38.41 

42-45 

Budget Actual Requested Reviewed Adopted 

2014 1/2 2014 2015 2015 2015 

60,533 25,109 60,060 60,060 60,060 

35,000 13,080 35,000 35,000 35,000 

8,000 5,696 9,000 9,000 9,000 

500 124 500 500 500 

7,000 1,397 5,000 5,000 5,000 

26,500 4,645 15,000 15,000 15,000 

137,533 50,051 124,560 124,560 124,560 

Fire Department- Building Inspector - Traffic Engineering- Total Pubic Safety-Street Admin 

Paved Streets-5now-St Dralnage-5t Lighting 

Weed Controi-Transjt-Animal Ctrl 

Health & Welfare- Sr Citizens- Recreation Center-Pool 

Parks Dept-Forestry-Libraries-Community Promo 

Debt Retirement - General Fund Totals 

Third Cent Sales Tax - Street Maint fund 

BID-SPA Funds-TIF's - Capital Projects 

Water Fund 

Electrical Fund 

Sewer Administration - Collection and Disposal- Totals Sewer Fund 

Golf Course Fund 

EXPENDITURE TOTALS - Other Totals- Golf Course P & L- Payroll Summary - Fuel 

-

e 
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ORDINANCE #521 

AN ORDINANCE PROVIDING APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING J ANUARY 
I , 2015 AND ENDING DECEMBER 31, 2015, AND LEVYING THE PROPERTY TAX FOR THE YEAR 
201 4. 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF BRANDON, SOUTH DAKOTA. 

Section 1. That the following sums of money are hereby appropriated and taxes levied upon all taxable property 
within the City of Brandon for the purpose of providing funds to meet all lawful expenses and liabilities of said City 
for the fiscal year ending December 31, 20 15. 

GENERAL GOVERNMENT 

411 Legislative 

412 Executive 

413 Elections 

414 Financial Administration 

419 General Government Buildings 

TOTAL GENERAL GOV'T 

PUBLIC SAFETY 

421 Police 

422 Fire 

423 Inspection 

427 Dues and Subscriptions 

429 Traffic Engineering 

TOTAL PUBLIC SAFETY 

PUBLIC WORKS 

431 Streets 

432 Weed Control 

439 Transit 

TOTAL PUBLIC WORKS 

HEALTH 

441.2 Animal Control 

441.3 West Nile 

TOTAL HEALTH 

General 
Fund 

$212,112.00 

$231 ,224.00 

$3,438.00 

$244,404.00 

$73,625.00 

$764,803.00 

$I ,290,428.00 

$203,892.00 . 

$172,619.00 

$0.00 

$27,500.00 

$1,694,439.00 

$80o,681 .00 

$6,350.00 

$178,369.00 

$985,400.00 

$4,150.00 

$5,250.00 

$9,400.00 

Third 
Cent Sales 

Tax 

$95,948.00 

Special 
Revenue 

Funds 

$200,000.00 

Capital 
Projects 

Funds 

$3, 110,000.00 



• 
PARK & RECREATION 

451 Recreat ion $185,824.00 

452 Parks $681,139.00 

455 Libraries $10,000.00 

TOTAL PARK & RECREATION $876,963.00 

COMMUNITY PROMOTION 

465 Promoting the City $351,940.00 $84,052.00 

TOTAL COM. PROMOTIONS $351,940.00 

DEBT SERVICE 

470 Debt Service $394,942.00 $174,782.00 

51 0 Operating Transfer Out $269,750.00 

TOTAL DEBT SERVICE $664,692.00 

TOTAL EXPENDITURES $5,347,637.00 $180,000.00 $374,782.00 $3,110,000.00 

Section 2. The following designates the fund or funds to which money derived from the following sources as 
applied. 

Unobligated Cash 

Property Taxes 

Sales and Other Taxes 

License & Permits 

Intergovernmental Revenue 

Charges for Goods & Services 

Health 

Fines & Forfeitures 

Miscellaneous 

Operating Transfer In 

Less 5% (SDCL 9-21-21) 

TOTAL MEANS OF FINANCE 

General 
Fund 

$531,478.00 

$2,297,912.00 

$2,100,800.00 

$84,400.00 

$281 ,379.00 

$257,672.00 

$100.00 

$6,500.00 

$52,522.00 

$16,807.00 

($281,478.00) 

$5,348,092.00 

Third 
Cent Sales 

Tax 

$180,000.00 

$180,000.00 

Special 
Revenue 

Fund 

$519,100.00 

$519,100.00 

Special 
Projects 
Fund 

$3,110,000.00 

$3,110,000.00 



• 
Section 3. The following designates the revenue and expenditures of the proprietary ftmds with the City of Brandon. 

Unobligated Cash 

Reserve 

Estimated Revenue 

TOTALS 

Less Appropriations(Expenses) 

ESTIMATED SURPLUS/REVENUE 

Adopted this 151
h day of September, 2014. 

ATTEST 

Dennis E. Olson 
Municipal Finance Officer 

(SEAL) 

First Reading: September 2, 2014 
Second Reading: September 15,2014 
Published: September 24,2014 
Effective Date: October 14, 2014 

ENTERPRISE FUNDS 

Water 
Fund 

$850,652.00 

$0.00 

$1,570,200.00 

$0.00 

$ 1,403,188.00 

$1,017,664.00 

Sewer 
Fund 

$950,073.00 

$0.00 

$1,818,141.00 

$0.00 

~2,045,930.00 

$722,284.00 

Street Light 
Fund 

$0.00 

$0.00 

$145,500.00 

$145,500.00 

$ 145,500.00 

$0.00 

Larry D. Beesley 
Mayor 

Golf 
Course 

$0.00 

$0.00 

$1,234,800.00 

$1,234,800.00 

$1,234,507.00 

$293.00 
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MINUTES 

The Brandon City Council met in regular session at 6:00p.m. on December 15, 2014, in the 
Council Chambers at 308 S. Main Avenue, Brandon, South Dakota. Present were Roger Brooks, 
Barb Fish, Mindy Hansen, Jo Hausman, Jon Mclnnemy and Mayor Larry Beesley. Others 
present were: City Administrator, Bryan H. Read; City Finance Officer, Dennis E. Olson; City 
Attorney, Lisa Marso; City Engineer, Paul Sanow and Gabriel Laber, Stockwell Engineers; 
Police Chief, Dave Kull; Director of Human Resources, Dan Oakland; Golf Pro, Zane Swenson; 
and Public Works Director, Rollie Hoeke. Absent: Blaine Jones. 

Alderwoman Fish moved Alderwoman Hansen seconded to approve the agenda. Motion carried. 

Alderwoman Hausman moved Alderman Brooks seconded to approve the minutes of the 
December 1, 2014 regular meeting and the December 3, 2014 special meeting. Motion carried. 

Alderwoman Hansen moved Alderwoman Hausman seconded to approve the following claims. 
Motion carried. 

VENDOR DESCRIPTION AMOUNT 
AFLAC December Premiums 1,1 88.83 
Alliance Communications Utilities 2, 168.16 
Alternative HR Development Professional Services 2,325.00 
American Engineering Testing Inc Sewer Testing 3,270.80 
Argus Leader Media Publications 460.08 
Beat Distributing GC Resale 217.55 
Benco Products Inc Snow Supplies 38.33 
Blaine's Service Police Repairs 405.00 
Border State Electric Water Supplies 1,152.99 
Borns Group Water Billing 911.11 
Boyce, Greenfield, Pashby & Well< November Attorney Fees 4,080.80 
Boyer Trucks Transit Bus Repairs 2,566.05 
Brandon Ace Hardware Various Dept Supplies 834.20 
Brandon Body Shop Park Shelter supplies 539.50 
Brandon Golf Course December ACH 766.85 
Brandon Health Mart Pharmacy Flu Shots 350.00 
Brandon Lumber Company Various Dept Supplies 411.77 
Brandon Plumbing & Heating Water Repairs 382.65 
Brown & Saenger Various Dept Supplies 360.73 
Brownells Inc Police Supplies 612.70 
BV Area Chamber of Commerce GC Advertising 75.00 
BV School Fuel 4,137.75 
Campbell's Supply Park Supplies 29.74 
Card.member Services Various Dept Supplies 2,238.70 
Cartridge World Police Supplies 239.97 
Century Business Products Various Dept Supplies 156.69 
Culligan Water Conditioning GC Supplies 60.00 



Dakota Beverage GC Resale 175.10 

Dakota Fluid Power Inc Water Repairs 321.85 

Dakota Pump & Control GC Repairs 755.10 

Dakota Riggers Sewer Supplies 12.32 

Fastenal Company Various Dept Supplies 151.95 

G & K Services GC Supplies 902.82 

Galls Police Supplies 126.51 

Geotek Engineering & Testing Street Supplies 304.00 

Grainger Sewer Supplies 226.25 

Haarsma Construction Custer Parkway Project 2,900.00 

Hach Company Sewer Supplies 614.57 

JD's House of Trophies Community Promo Supplies 111.25 

Kasey Johnson Govt Bldg Repairs 318.00 

Lacey Rentals Inc Park Rentals 200.00 

Linda Weber Community Promo Supplies 100.00 

Locators & Supplies Inc Street Supplies 240.00 

Marv's Sanitary Service Utilities 1,912.00 

McGreevy Clinic Police Services 329.00 

MD Engraving GC Supplies 545.55 

Me nards Various Dept Supplies 834.47 

MidAmerican Energy Utilities 1,448.91 

Mills & Miller Inc Snow Supplies 3,511.04 

North American Truck & Trailer Street Supplies 945.55 

Northern Tool & Equipment Street Supplies 134.95 

Northwest Tire Inc Snow Supplies 236.58 

Oakridge Nursery & Landscaping Inc Community Promo Supplies 50.00 

Palisades Propane Inc Utilities 591.66 

Performance Press Police Supplies 48.00 

Petty Cash Various Dept Supplies 15.80 

Pfeifer's Implement Company Snow Supplies 244.40 

Pitney Bowes Reserve Postage Meter Refill 500.00 

Pizza Ranch of SF GC Resale 105.00 

Recreation Supply Company Pool Equipment 8,190.00 

Sam's Club GC Resale 118.16 

Sioux Falls Networks Professional Services 379.95 

SD Department of Revenue November Sales Tax 3,401.69 

SD One Call Utilities 74.37 

Soo Sanitary Service LLC Snow Removal 2,640.00 

Splitrock Landscaping & Nursery Park Supplies 885.00 

Stockwell Engineers Professional Services 13,621.00 

Sturdevant's Auto Parts Various Dept Supplies 317.46 

Sunshine Various Dept Supplies 281.21 

Sure Test Professional Services 193.60 

The Mako Group Police Supplies 1,915.20 

The Tessman Company GC Supplies 748.02 

Titan Machinery Snow Supplies 474.00 

Tony's Catering GC Resale 890.23 

US Postmaster Water Billing 1,366.65 

Verizon Wireless Utilities 628.28 

Vogel Motors Police Repairs 65.00 

2 



Xcel Energy 
Zabel Steel 
City Administration 
Deputy Finance Officer 
Police 
Building Inspections 
Street Department 
Park Department 
Chamber of Commerce 
Water Department 
Sewer Department 
Golf Course Grounds 
Golf Course Lounge 
Golf Course Pro Shop 
Golf Course Community Room 
941 Payroll Taxes 
Direct Pay Reimbursement 
SD Retirement System Supplemental 
T ASC Flex Plan 
Office of Child Support Enforcement 

Utilities 
Sewer Equipment 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 20 14 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
Direct Pay Reimbursement 
December 4, 2014 Payroll 
December 4, 2014 Payroll 
December 4, 2014 Payroll 

RESOLUTION #20-14- 2035 COMPREHENSIVE PLAN 

5,337.34 
106.74 

3,306.08 
2,038.82 

18,539.37 
2,749.99 
5,178.66 
2,845.67 
1,230.69 
5,932.42 
2,669.69 
1,854.89 
1,036.03 
1,601.10 

847.90 
17,058.22 

1,252.66 
742.50 

1,237.64 
76.15 

A public hearing was held, as advertised, to take public input on the Comprehensive Plan 
through 2035. No one from the public appeared with comments. Alderman Brooks moved 
Alderwoman Hausman seconded to adopt the Comprehensive Plan by approval of Resolution 
#20-14. A roll call vote showed Brooks, Fish, Hansen, Hausman and Mclnnemy voting aye. 
Motion carried. 

RESOLUTION #20-14 

A RESOLUTION ADOPTING A COMPREHENSIVE PLAN FOR THE CITY OF BRANDON, 
AS PROVIDED FOR IN SDCL 11-6. 

WHEREAS, Chapter 11-6-14 of the South Dakota Codified Law has empowered the Planning & 
Zoning Commission and the City Council of Brandon to prepare a Comprehensive Plan for the 
development of the surrounding area; and 

WHEREAS, the Brandon Planning & Zoning Commission has developed a Comprehensive Plan 
through the year 2035, has held the required Public Hearing on November 6, 2014, and has made 
a recommendation for adoption of the Plan to the Brandon City Council; and 

WHEREAS, the Brandon City Council has received the recommendation of the Planning & 
Zoning Commission and has held the required Public Hearing on December 15, 2014; and 

WHEREAS, the adoption of the Comprehensive Plan would enhance the responsible 
development of Brandon and the surrounding area. 
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NOW THEREFORE BE IT RESOLVED, by the Brandon City Council, that the Comprehensive 
Plan for the City of Brandon through the year 2035 be hereby adopted and effective upon 20 days 
after publication of this resolution. 

Adopted this 15th day of December, 2014. 

ATTEST: 

D~[l~ 
Municipal Finance Officer 

(SEAL) 

RESOLUTION #23-14- WATER SYSTEM IMPROVEMENTS 
Alderwoman Hansen moved Alderman Brooks seconded to approve Resolution #23- 14. A roll 
call vote showed Brooks, Fish, Hansen, Hausman and Mclnnemy voting aye. Motion carried. 

Resolution #23-14 

lJW-SRF FUNDING APPLICATION SPONSORSHIP 
DRINKING WATER SYSTEM IMPROVEMENTS PROJECT 

WHEREAS, the Brandon City Council bas determined the need for a Drinking Water System 
Improvements Project; and 

WHEREAS, loan assistance is necessary to enable the City of Brandon to construct these 
improvements; and 

WHEREAS, the Brandon City Council is desirous of obtaining a $12,425,000 20 year loan, to 
be repaid with water system revenues, at 3.0% from the Drinking Water State Revolving Fund 
Program of the South Dakota Department of Environmental and Natural Resources for these 
improvements. 

BE IT RESOLVED by the Brandon City Council that the City Council hereby authorizes the 
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fil ing of an application, including all understandings and assurances contained therein, for the 
Drinking Water State Revolving Fund Loan Program, and hereby designates the Mayor to act as 
signatory in connection with the application, loan agreement, payment requests, and other 
required forms, and to provide such additional information as may be required by the State of 
South Dakota. 

Adopted this 151
h day of December 2014. 

ATTEST: 

City Administrator 

RESOLUTION #22-14 - WASTEWATER SYSTEM IMPROVEMENTS 
Alderwoman Hansen moved Alderman Brooks seconded to approve Resolution #22-14. A roll 
call vote showed Brooks, Fish, Hansen, Hausman and Mclnnemy aye. Motion carried. 

Resolution #22-14 

CW-SRF FUNDING APPLICATION SPONSORSHIP 
WASTEWATER SYSTEM IMPROVEMENTS PROJECT 

WHEREAS, the Brandon City Council has determined the need for a Wastewater System 
Improvements Project; and 

WHEREAS, loan assistance is necessary to enable the City of Brandon to construct these 
improvements; and 

WHEREAS, the Brandon City Council is desirous of obtaining a $27,785,000 30 year loan, to 
be repaid with wastewater revenues, at 3.25% from the Clean Water State Revolving Fund 
Program of the South Dakota Department of Environmental and Natural Resources for these 
improvements. 

BE IT RESOLVED by the Brandon City Council that the City Council hereby authorizes the 
filing of an application, including all understandings and assurances contained therein, for the 
Clean Water State Revolving Fund Loan Program, and hereby designates the Mayor to act as 
signatory in connection with the application, loan agreement, payment requests, and other 
required forms, and to provide such additional information as may be required by the State of 
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South Dakota. 

Adopted this lSh day of December 2014. 

ATTEST: 

Bcy~~ 
City Administrator 

REVIEW 2015 LIQUOR LICENSE APPLICATION- ADRENALINE SPORTS BAR 
A continuation of the public hearing from December 1, 2014 was held to review the 2015 Liquor 
License Application Renewal for the property located at 900 N. Splitrock Boulevard, Adrenaline 
Sports Bar. Meredith Moore, representing Great Western Bank and Valley Heights Lincoln 
LLC.; and Gerald Krueger, Great Western Bank, were present. SDCL #35-2-5.3 states that a 
business must be actively selling for at least 60 days during the 2 years preceding the renewal. 
Alderwoman Hausman moved Alderman Brooks seconded to deny the application of renewal 
due to the fact that there was no evidence was presented showing the 60 day requirement. A roll 
call vote showed Brooks, Hansen, Hausman and Mclnnemy voting aye; Fish voting nay. Motion 
carried. 

Brandon City Attorney, Lisa Marso, stated that she was informed that the applicant had contacted 
City Hall and was told the liquor license was already denied or had expired or had been revoked. 
Upon talking to employees at City Hall, Lisa Marso did not find anyone that told the applicant 
the status of the license renewal. 

STAFF CONTRACTS FOR 2015 -GOLF COURSE 
The Golf Course Committee report was heard. Salary contracts for the Golf Pro and Events 
Coordinator at the Brandon Municipal Golf Course were reviewed. Alderwoman Hausman 
moved Alderman Mclnnerny seconded to approve the Events Coordinator 2015 contract. Motion 
carried. The Golf Pro contract will be presented again at the next meeting. 

FIRE DEPARTMENT CONTRACT FOR 2015 
The Police Committee report was heard. Alderwoman Fish moved Alderwoman Hausman 
seconded to approve the Fire Department contract for 2015. Motion carried. 

HUMANE SOCIETY CONTRACT FOR 2015 
Alderman Hausman moved Alderwoman Hansen seconded to approve the Humane Society 
contract for 2015. Motion carried. 
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PHASE I ENVIRONMENTAL ASSESSMENT. PETERSEN PROPERTY 
The Park & Recreation Committee report was heard. A Phase I Site Assessment Report was 
received from Leggette, Brashears & Graham, Inc. for the Petersen property south of Aspen Park. 
It was recommended that a Phase ll Assessment be conducted, which would include more in
depth soil sampling of the area. 

RESOLUTION #21-14 
The Administration Committee report was heard. Alderwoman Hansen moved Alderman 
Mclnnerny seconded to approve Resolution #21-14 in support of an additional penny sales tax 
for infrastructure. A roll call vote showed Brooks, Fish, Hansen, Hausman and Mclnnemy aye. 
Motion carried. 

RESOLUTION #21--14 

WHEREAS, a bill is being proposed to the 2015 State Legislature that would allow an additional 
one penny city sales tax for specific infrastructure projects. 

WHEREAS, this bill would specify a project, a dollar amount needed, and the years the penny of 
sales tax would begin and end. It would require submitting the plan to voters for approval. Once 
the year, or the dollar amount is reached, the tax goes off, and cannot be renewed without another 
vote of the citizens. · 

KNOW THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of 
Brandon, South Dakota that the City of Brandon supports a local option additional penny of 
municipal sales tax, with the approval of our voters, for specific infrastructure projects. 

Dated trus 15'h day of December, 2014. 

ATTEST: 

~~fl~v 
De · E. 01so..o 
M_unicipa1 Finance Officer 

(SEAL) 

GARBAGE HAULERS LICENSE RENEWALS FOR 2015 
Alderwoman Hausman moved Alderman Brooks seconded to approve the following Garbage 
Haulers License renewals for 201 5. Motion carried. 
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A-OK SANITARY SERVICE 
1509 E. Dike Street 
Sioux Falls, SD 57118-4912 
605-331-1 103 

SIOUX FALLS SANITATION 
P.O. Box 88514- 901 E. Amidon Str. Suite #3 
Sioux Falls, SO 57104-8901 
605-338-8055 

CUSTER PARKWAY PROJECT - NUMBER 11 AND FINAL PAY REQUEST 
The Street Committee report was heard. Alderwoman Hausman moved Alderman Brooks 
seconded to approve pay application #11 and the final in the amount of$2,900.00. Motion 
carried. 

STREET LIGHT REPORT 
The City of Brandon Street Light report was presented. 

The Water & Sewer Committee report was heard. 

At 7:05 p.m. Alderwoman Hansen moved Alderman Brooks seconded to go into executive 
session to discuss personnel. Motion carried. At 7:26p.m. Mayor Beesley declared the 
executive session ended. 

At 7:27p.m. on a motion by Alderwoman Hausman seconded by Alderman Brooks the meeting 
was adjourned. 

0'\g~~~ru~ 
Melissa Labahn 
Municipal Recording Clerk 
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INTRODUCTION 

PURPOSE OF STUDY 

The City of Brandon contacted Stockwell Engineers, Inc. (SEI) to investigate their water system.  The 
City would like to make improvements to the water source, water distribution and water storage.  In 
addition, they need to make plans for a future water treatment plant.  This study identifies the 
deficiencies that the water system has based on the Criteria for Design of Public Water Supply 
Facilities in South Dakota and presents options to fix these deficiencies.    

SCOPE OF STUDY 

The scope of the agreement between the City of Brandon and SEI is a follows: 

1) Provide existing maps, plans, relevant information, existing static and residual fire hydrant 
flow tests, existing water rates, water fund financial records and latest Drinking Water 
System Evaluation.   

2) Provide data on existing and future conditions of the City including land use, growth trends 
and population estimates.  

3) Provide data on existing water main.  
4) Complete a general population analysis.    
5) Evaluate water distribution system to determine water loss, average day demand, peak day 

demand, peak hour demand, per capita usage, valve and hydrant spacing.  Model the system 
to determine pressure, fire flow and extended period simulation.  Examine existing water 
storage and provide recommendations.  Examine existing water supply and provide 
recommendations.  Provide triggers for water supply, water treatment and storage based on 
demand.  Create a map illustrating existing system and proposed improvements.    

6) Outline need for improvements.   
7) Make recommendations for improvements to meet future growth requirements.  

Recommend future trunk water mains, water supply, water treatment and water storage.   
8) Prepare "Engineers Estimate" of probable construction cost for the Project.   
9) Present "draft" study at Council meeting.   
10) Address Client's comments.   
11) Submit final study to the Client.   
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COMMUNITY INFORMATION 

GENERAL 

The City of Brandon is a Class 1 municipality located in eastern Minnehaha County on Interstate 90.  
Minnehaha County is located in southeastern South Dakota.  The City is Governed by a Mayor and 
six member Council.  The City has a City Administrator, Finance Officer and Public Works Director 
that oversee the day-to-day activities.  Brandon was incorporated as a city on July 31, 1973.  The 
City encompasses an area of approximately 3,331 acres.  The land uses range from low density 
residential to commercial and industrial properties.   

FINANCIAL STATISTICS 

Based on the 2000 Census, Brandon has a median household income of $58,421 compared to the 
state average of $35,282.  The 2000 Census also reported that 2.5% of the families in Brandon had 
incomes below the poverty level compared to the state average of 9.3%.   

POPULATION STATISTICS  

Based on the 2010 census, Brandon has a population of 8,785.  The City has shown strong growth 
since being incorporated in 1973.  Most other communities in South Dakota have seen a decline in 
recent years.  However, Brandon's close proximity to Sioux Falls creates a unique opportunity for 
people to work in Sioux Falls and live in Brandon.  The 2010 census indicated that 7.8% of the 
people living in Brandon were over the age of 65 compared to 14.3% for the State of South Dakota.  
It is anticipated that the population will continue to increase due to Brandon's location and their 
low percentage of people over 65.  The population for 2013 was based on the average housing unit 
size and the number of housing units added since the 2010 census.  The projected populations 
through 2027 were obtained from the Brandon Comprehensive Plan that was prepared by the South 
Eastern Council of Governments (SECOG).  A copy of the plan is located in Appendix C.  Stockwell 
Engineers estimated the 2033 population.   
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Table 1 Population Statistics  

Year Population
1980 2,589
1990 3,543
2000 5,693
2010 8,785
2013 9,088

2017 (proj) 10,734
2022 (proj) 12,217
2027 (proj) 13,700
2033 (proj) 15,700  
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WATER SYSTEM 

GENERAL SYSTEM INFORMATION 

The current system consists of 60 miles of polyvinyl chloride (PVC) pipe and asbestos cement pipe 
(ACP) distribution lines, three active wells, one active water tower, a ground storage reservoir and a 
water treatment plant.  There are currently 2,580 residential and 476 commercial user users 
connected to the system with an estimated 214,000 ft of service line.   

The City also provides water to the Village of Corson which consists of 26 customers.  The existing 
system is shown in Figure 2.   

WATER USAGE 

A review of the City's water production and billed water records for the last seven years was 
completed.  This review was completed to determine water loss, per capita water demand and to 
compare how precipitation affects water usage.  This data can also be used to determine if Brandon 
has an adequate water supply and if the water towers are sized properly.  The precipitation data 
was obtained from the National Weather Service, Sioux Falls location.   
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Table 2 Water Usage 

Produced Produced Billed Billed Produced Produced Billed Billed Precip
Month (gal) (gpcpd) (gal) (gpcpd) Month (gal) (gpcpd) (gal) (gpcpd) (in)

January 16,492,000 70 0 January 17,861,000 73 18,016,490 74 0.45
February 14,682,000 69 0 February 15,858,000 72 15,550,565 71 1.29
March 16,481,000 70 0 March 17,420,000 72 14,871,403 61 4.97
April 17,641,000 78 15,691,628 69 April 17,767,000 75 17,466,760 74 1.93
May 27,694,000 118 22,156,960 95 May 27,865,000 114 23,136,289 95 2.63
June 36,316,000 160 36,171,890 160 June 33,359,000 142 29,961,124 127 3.98
July 45,028,000 192 50,244,858 215 July 44,878,000 184 49,718,925 204 0.32
August 31,978,000 137 37,394,891 160 August 31,312,000 129 35,739,420 147 6.18
September 23,354,000 103 25,904,829 114 September 25,040,000 106 23,080,685 98 2.27
October 19,963,000 85 18,730,117 80 October 19,790,000 81 20,408,225 84 5.98
November 16,881,000 75 15,742,983 70 November 17,920,000 76 15,739,440 67 0.04
December 17,343,000 74 14,925,392 64 December 18,018,000 74 15,161,795 62 1.3
Total 283,853,000 236,963,548 Total 287,088,000 278,851,121 31.3
Average Day 777,679 861,686 Average Day 786,542 763,976
Average (gpcpd) 103 114 Average (gpcpd) 100 97
Water Loss Water Loss 3%

20072006
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Table 2 Water Usage (Continued)   

Produced Produced Billed Billed Precip Produced Produced Billed Billed Precip
Month (gal) (gpcpd) (gal) (gpcpd) (in) Month (gal) (gpcpd) (gal) (gpcpd) (in)

January 18,139,000 72 17,443,395 69 0.23 January 21,678,000 83 18,095,580 69 0.32
February 17,508,000 74 16,846,135 71 0.57 February 20,315,000 86 15,710,415 66 0.41
March 19,015,000 75 15,452,800 61 1.34 March 21,974,000 84 15,329,310 58 1.31
April 18,814,000 77 17,299,930 71 2.68 April 21,421,000 84 17,911,265 70 1.95
May 22,631,000 89 16,897,110 67 3.34 May 33,930,000 129 20,128,595 77 1.43
June 32,071,000 131 28,227,050 115 3.95 June 36,437,300 143 34,198,320 134 3.07
July 43,120,000 170 39,300,945 155 2.52 July 39,225,700 149 27,342,985 104 3.71
August 39,879,000 158 35,488,470 140 1.91 August 38,167,300 145 36,942,415 141 1.93
September 30,134,000 123 31,572,700 129 1.78 September 31,047,000 122 29,107,455 114 1.21
October 21,435,000 85 21,765,745 86 5.44 October 21,163,000 81 17,108,235 65 5.52
November 19,028,000 78 16,065,500 66 1.01 November 20,028,000 79 18,268,960 72 0.17
December 19,380,000 77 15,813,875 62 0.7 December 20,509,000 78 15,472,680 59 2.03
Total 301,154,000 272,173,655 25.5 Total 325,895,300 265,616,215 23.1
Average Day 822,825 743,644 Average Day 892,864 727,716
Average (gpcpd) 101 91 Average (gpcpd) 105 86
Water Loss 10% Water Loss 17%

2008 2009
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Table 2 Water Usage (Continued)   

Produced Produced Billed Billed Precip Produced Produced Billed Billed Precip
Month (gal) (gpcpd) (gal) (gpcpd) (in) Month (gal) (gpcpd) (gal) (gpcpd) (in)

January 21,227,700 78 15,554,310 57 1.25 January 22,977,000 83 16,506,265 60 1.17
February 18,692,000 76 16,217,500 66 1.29 February 21,059,000 85 18,440,285 74 0.95
March 21,061,000 77 15,301,450 56 1.02 March 21,726,000 79 15,263,235 55 0.74
April 22,300,000 85 19,052,620 72 2.65 April 20,492,000 77 17,093,560 64 3.09
May 30,704,000 113 19,281,585 71 2.03 May 23,421,000 85 18,685,530 68 5.42
June 29,366,300 111 27,973,455 106 7.83 June 27,657,000 104 22,216,807 83 4.26
July 34,895,000 128 27,505,270 101 8.55 July 46,701,000 170 35,157,425 128 5.76
August 33,220,000 122 24,302,660 89 6.26 August 43,495,000 158 37,080,232 135 1.4
September 26,601,000 101 24,925,267 95 4.46 September 36,069,000 135 34,478,974 129 0.2
October 25,319,000 93 18,686,675 69 0.91 October 26,042,000 95 24,889,570 90 0.63
November 21,600,500 82 16,482,820 63 0.47 November 20,541,000 77 17,674,269 66 0.04
December 22,383,000 82 17,568,022 65 1.54 December 21,511,000 78 15,633,443 57 0.62
Total 307,369,500 242,851,634 38.3 Total 331,691,000 273,119,595 24.3
Average Day 842,108 665,347 Average Day 908,742 748,273
Average (gpcpd) 96 76 Average (gpcpd) 102 84
Water Loss 20% Water Loss 17%

2010 2011
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Table 2 Water Usage (Continued)   

Produced Produced Billed Billed Precip
Month (gal) (gpcpd) (gal) (gpcpd) (in)

January 21,442,000 77 18,594,461 67 0.75
February 19,878,000 76 16,603,309 64 2.43
March 22,319,000 80 15,468,402 56 0.77
April 25,867,000 96 21,071,753 78 2.4
May 31,181,000 112 26,431,513 95 4.6
June 47,812,000 177 29,929,617 111 0.74
July 60,724,300 218 53,490,786 192 0.24
August 44,373,000 159 40,400,728 145 1.75
September 42,186,000 156 36,374,702 135 1.14
October 28,651,000 103 28,154,793 101 0.86
November 21,495,000 80 18,487,089 69 0.35
December 22,352,000 80 16,418,454 59 1.31
Total 388,280,300 321,425,607 17.3
Average Day 1,060,875 878,212
Average (gpcpd) 118 98
Water Loss 17%

Average Water Produced per Capita per Day - 104
92

14%
60,724,300

Average Water Billed per Capita per Day -
Average Water Loss -

Maximum Produced Month - 

275,672,971

769,836

2012

870,234

Average Water Produced per Year -
Average Water Billed per Year -

Average Water Produced per Day -
Average Water Billed per Day -

317,904,443
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Table 2 indicates the average water produced per capita per day (gpcpd) is 104 and the average 
water billed is 92 gpcpd.  The Water Distribution Systems Handbook by Mays states typical domestic 
usage for South Dakota is 81 gpcpd.  For purposes of this study a per capita usage of 104 will be 
utilized.  The table also shows the average water loss is 14%.  The City should try to keep the water 
loss below 15%.  Water loss causes the City to incur the expense of producing the water but the City 
doesn't receive any revenue from the water sales.  The reasons for water loss are leaks, fire hydrant 
flushing, non-metered locations and old inaccurate water meters.  All locations are currently 
metered in the City.    

FUTURE WATER USAGE 

The City of Brandon has shown steady growth over the past several decades and it is projected that 
this growth will continue due to the City's close proximity to Sioux Falls.  The projected population 
will be utilized to determine the future water demand.  The peak day needs to be calculated to 
determine the future water demand.  Mays states the U.S. range of maximum day to average day is 
1.5-3.5:1.  It is our recommendation that the peaking factor shall not be less than 2.8 to account for 
dry periods during the summer with high water usage.  Based on the current water usage of 104 
gpcpd and the projected 2033 population of 15,700 a future water usage of 4,604,496 gpd (104 x 
15,700 x 2.8) can be assumed.  This value can be used to determine water source and storage 
capacity.   

WATER SOURCE 

The City has a total of eight wells.  However, only wells 1, 3 and 6 are operational.  Well one is 
located just south of the water plant and provides 10% of the water supply.  Well three is located 
behind Dairy Queen and is only used in an emergency because it pumps directly into the system.  
Well six is located southeast of the water treatment plant and provides 90% of the water supply.  
Wells 2, 4 and 5 have the pumps pulled because the production was so low.  These wells should be 
capped and abandoned because their production is too low.  The City of Brandon also bought a well 
from the City of Sioux Falls.  This well is not connected to the system.  The location of the active 
wells are shown in Figure 2.  The City has three water right permits for these wells allowing them to 
pump 583 gpm from the Big Sioux South Aquifer and 2,617 gpm from the Split Rock Creek Aquifer.  
A copy of the current water rights are located in Appendix B.  The City is also permitted for future 
use of 1,227.7 acre-feet from the Big Sioux South aquifer and 2,148.4 acre-feet from the Split Rock 
Creek aquifer.  Additional information about the wells is shown in the following tables.  Copies of 
water samples taken during the study are shown in Appendix D.   
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Figure 3 Well One  

 

Figure 4 Well Three  
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Figure 5 Well Six 

Table 3 Well Information 

Well
Year 
Built

Casing 
Dia (in)

Depth 
(ft)

Flow 
(gpm) Aquifer

Water 
Right #

Diversion Rate 
(gpm)

1 1971 10 48 170 Big Sioux:South 5868-3
2 1971 8 50 65 Big Sioux:South 5868-3
3 1964 12 222 625 Split Rock Creek 5868-3 624
4 1980 10 52 160 Big Sioux:South 5869-3
5 1976 10 56 125 Big Sioux:South 5869-3
6 1999 10 275 2,000 Split Rock Creek 6156-3 1,993

SF 1,500 Split Rock Creek
Test Well 1,500 Split Rock Creek

233

350

 

Mays states that the source of supply should be capable of meeting the maximum day system 
demand.  He also states that it is good practice to consider standby capabilities in the source of 
supply.  The water records indicate the average day produced by the active wells is 870,234 gpd.  
The calculated future peak day demand is 4,604,496 gpd.  Current flow tests of the wells indicate 
that well 1 produces 175 gpm, well 3 produces 700 gpm and well 6 produces 1,400 gpm.  If all three 
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wells ran all day they would produce 3,276,000 gpd (2,275 gpm x 60 x 24).  However, this is not 
adequate to meet the peak day demand.  In addition the City's water supply would be in a state of 
emergency if well six was ever out of service because they could only supply 1,260,000 gpd (875 
gpm x 60 x 24).  Discussions with the South Dakota Geological Survey indicated the reason the 
production for well six has decreased is because the well is being over pumped.  The high pumping 
rate is pulling fines towards the well and plugs the screen with sand.  The wells do have back-up 
power from the water plant or from portable generators.   

Table 4 Well Water Quality 

Well Date Chloride Hardness Flouride Iron Manganese Nitrate
Total 
Solids

Cl F Fe Mn NO3 TDS
(mg/L) (mg/L) (mg/L) (mg/L) (mg/L) (mg/L) (mg/L)

1 7/2/2013 69 379 0.28 0.06 0.06 7 484
3 7/2/2013 9 350 2.3 2.74 0.18 0.2 466
6 7/2/2013 4 412 0.54 1.88 0.37 0.2 540  

The water from the Big Sioux South Aquifer and Split Rock Creek Aquifer is considered hard based 
on the following chart.  The hardness is measured in milligrams per liter (mg/L).   

Hardness (mg/L)  Classification 
    0-17    Soft 
    17-60    Slightly Hard 
    61-120    Moderately Hard 
    121-180   Hard 
    Over 180   Very Hard 
 

WATER TREATMENT 

The City's water treatment plant is located in Aspen Park and was constructed in 1998.  The plant is 
designed to treat iron and manganese.  Wells one and six pump directly to the treatment plant.  The 
Aspen Park wells were designed to pump directly into the clear well and  bypass the water 
treatment plant to supplement the supply during peak demand.  The four Aspen Park wells have a 
higher level of nitrate but a lower level of iron or manganese because they pump out of the Big 
Sioux South aquifer compared to the Split Rock Creek Aquifer.  The treated water is then stored in a 
500,000 gallon clear well until three high service pumps are used to fill the water tower.  The 
capacity of the plant is 2,000 gpm or 2,880,000 gpd.  Therefore, the treatment plant does not have 
adequate capacity to provide the future peak day demand of 4,604,496 gpd.  High service pump one 
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can pump 1,200 gpm, pump two 1,700 gpm and pump three 1,700 gpm or 6,624,000 gpd from the 
clear well.   

The scope of this study only includes recommendations for the location of the treatment plant and 
the type of treatment process that is best suited for the type of water that the wells supply.  A 
detailed cost estimate is not included with this study.   

 

Figure 6 Water Treatment Plant 

WATER STORAGE 

The City currently has two elevated and one underground storage tanks.  There is an elevated 
multilegged 250,000 gallon tank on Holly Blvd next to the High School.  This tank was built in 1971 
and is 128.5 feet to the high water level and 100 feet to the low water level.  The City also has a 
50,000 single pedestal on the east side in the County Club Heights addition that is 58 feet to the low 
water level and 80 feet to the high water level.  This tank was built in 1995 but is no longer in 
service because the area around the tank developed and the tank couldn't provide adequate 
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pressure.  The third storage tank is a 500,000 gallon underground storage tank at the water 
treatment plant.  This tank was built when the water treatment plant was built in 1998 and stores 
treated water before it is pumped into the system.  The tanks are not on a scheduled maintenance 
program at this time.  The entire elevated 250,000 gallon tank was sand blasted and painted in the 
spring of 2013.   

 

Figure 7 Existing Water Tower 

Water storage ensures the reliability of supply, maintains pressure, equalizes pumping and 
treatment rates, reduces the size of transmissions lines, improves operational flexibility and 
efficiency and provides fire protection.  There are several methods for determining the correct 
water storage size.  Mays states that water storage should be based on summing equalization 
storage, fire storage and emergency storage.   
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Equalization storage allows the source and pumping facilities to operate at a predetermined rate.  
Mays states that the equalization volume of a system with a constant pumping rate should be 10% - 
25% of the maximum daily demand.  The future water usage section determined the peaking factor 
for the maximum day to average day demand was in the middle of the range.  Therefore, 20% will 
be used for the equalization volume.  This results in an equalization storage of 916,295 gallons 
(4,604,496 gpd x .199).   

Fire storage is utilized to fight fires.  The International Standards Organization (ISO) recommends a 
fire flow of 1,500 gpm for residential areas and 3,500 gpm in other habitation areas.  This typically 
occurs in the business district of a city.  The required fire storage to fight a two hour fire in the 
business district is 420,000 gallons (3,500 x 2 x 60).   

Emergency storage is based on the judgment about the perceived vulnerability of the utility's water 
supply.  Typically the average day demand is used to determine the emergency storage volume.  
The future average day demand is 1,632,800 gallons (15,700 x 104 gpcpd).   

Mays recommends the volume of effective storage is the sum of equalization storage plus the larger 
of fire or emergency storage.  Therefore, the total effective or elevated storage for the City of 
Brandon is 2,549,095 gallons (916,295 + 1,632,800).  The current elevated storage volume of 
250,000 gallons is not adequate.   

DISTRIBUTION SYSTEM 

The core of Brandon's water distribution system was originally asbestos cement pipe (ACP).  Since 
then most of the system has been replaced with polyvinyl chloride (PVC) pipe.  In addition, the City 
has experienced a large amount of growth and all these new areas have been constructed with PVC.  
A summary of all the water main in the City is shown below.   

Table 5 Water Mains 

Water Main Dia 
(in) Pipe Type Length (ft)

4 PVC 661
6 PVC 87,039
8 PVC 146,102

10 PVC 13,667
12 PVC 41,013
16 PVC 15,175
4 ACP 2,460
6 ACP 9,463

Total = 315,580  
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Having old ACP in the distribution system presents two problems.  First, the water main is brittle.  
Natural shifts in the ground from the freeze thaw cycle and fluctuating groundwater levels can 
cause breaks.  Second, the roughness coefficient of the interior of the pipe is higher than PVC.  This 
roughness increases over time reducing the capacity of the ACP.  ACP also had the potential health 
risk with asbestos when the water main breaks or is repaired.  The City does experience a break 
every other year with the ACP water mains.   

The distribution system currently has several dead-ends.  The 10 States Standards recommend dead 
ends be minimized to increase reliability of service and reduce head loss.  The SD DENR also 
recommends looping dead-ends to minimize taste and odor and to reduce mineral buildup.  Dead 
ends also increase retention time of the water which decrease disinfection. Dead ends should be 
equipped with means to provide adequate flushing.   

HYDRANTS 

There are currently 441 fire hydrants connected to the water system.  The 10 States Standards 
recommends that all fire hydrant leads be located on lines a minimum of six-inch in diameter unless 
the hydrant is used for flushing.  The DENR also recommends that hydrants be spaced at distances 
no greater than 600 feet depending on the area being served.  It is recommended the City should 
try and exercise the hydrants on an annual basis.   

WATER METERS 

The City currently has Neptune radio read water meters that are less than 13 years old.  Typically 
water meters lose their accuracy over time and read low.  The accuracy of the meter decreases even 
faster if they are not installed horizontally.  The internal parts of the meter wear and low water 
usage from leaks are not measured.  The community has the expense of producing the water but 
they don't receive the revenue.  The City currently has all locations metered to account for total 
water usage.  Meters should be checked for accuracy once they reach 10 years of age.  It should be 
noted that Brandon's meters have not been checked for accuracy.     

WATER SYSTEM ON-SITE EVALUATION 

On April 20, 2010 the SD DENR completed an on-site evaluation of the water system.  A copy of the 
inspection is located in Appendix A.  The inspection provided the following requirements: 

• The seals on well six and well two are not intact and can allow contamination to enter the 
wells.  (The City has already addressed this requirement) 

• The system may need a discharge permit when flushing hydrants.   
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The inspection provided the following recommendations: 

• Secondary containment should be added for the chemical vessels at well 3.   
• All valves in the system should be inspected as part of a preventive maintenance program.   

HYDRAULIC MODEL 

A hydraulic model was completed for Brandon's water distribution system.  The program used for 
the hydraulic model was WaterCAD version V8i.  The existing pipe size, type, age, water storage, 
water pressure information and number of customers was inputted into the model.  Three 
simulations were completed to determine the system pressure, fire flow and extended period 
simulation (EPS).  SEI and City staff completed fire flow testing on hydrants throughout the system.  
Static pressure, residual pressure and fire flow results were used to calibrate the model to field 
conditions.   

PRESSURES FOR EXISTING SYSTEM   

There are minimum pressures that should be provided in a water distribution system.  If these 
minimum pressures are not provided then the customers can experience flow reductions when 
more than one faucet is running.  In addition, a system can provide too much pressure.  Mays states 
that a minimum of 30 psi should be provided for the consumer.  However, based on previous 
experience a minimum pressure of 40 psi is recommended.  The Uniform Plumbing Code requires 
the pressure not to exceed 80 psi at the customers connection.  Recommended pressures from 
Mays are shown in the table below.   

Table 6 Typical Service Pressure Criteria 

Condition   Service Pressure Criteria (psi) 

            Maximum Pressure     65-75 

            Minimum pressure during maximum day 30-40 

            Minimum pressure during peak hour  25-35 

            Minimum pressure during fires   20 

The pressure analysis is completed using the peak hour flows.  Typically a system can have adequate 
pressure during the winter when water usage is low.  However, during the summer when water 
usage is high pipe velocities increase and therefore the head loss in the pipe also increase reducing 
the pressures for the consumer.  Mays states that the peak hour to average day ratio is 2.0-7.0:1.  It 
is our opinion that the peak hour ratio should be 5.3.   
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Typically water usage is limited during the night.  The peak hour demand is calculated by multiplying 
the population by the average per capita produced by the peak hour ratio and dividing by 16 hours 
in a day and 60 minutes per hour.  The current peak hour demand for Brandon is determined to be 
5,264 gpm (104 gpcpd x 9,088 x 5.3 / 16 / 60).  The future peak hour demand for Brandon is 
determined to be 9,093 gpm (104 gpcpd x 15,700 x 5.3 / 16 / 60).  This peak hour flow will be used 
for the pressure model with the tank set at half full.  The mid elevation of the tanks is 1479.00 
above sea level.   

An aerial photograph was used to input the approximate location of Brandon's customers.  
Individual node demands were added for the larger customers.  The existing and future pressures in 
Brandon's water distribution system are shown in the following figures.  The existing model  
determined that approximately half the system has pressures that are above the recommended 
minimum of 40 psi.  The future model determined that almost all the operating pressures in the 
existing system are below the recommended minimum of 40 psi.  This is caused by the large 
demand placed on the system and the lack of larger water mains that keep pipe velocities and 
pressure lose down.   
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Figure 9 │ Existing System Future Pressure
10005000 2000

Interstate 90

Holly Blvd

Big Sioux River

Redwood Blvd

Aspen Blvd

Sp
lit

ro
ck

 C
re

ek

Sioux Blvd

Sp
lit

ro
ck

 B
lv

d

Sp
lit

ro
ck

 B
lv

d

C
he

st
nu

t B
lv

d

Legend
- Existing Water Main
- Booster Station

Interstate

90

Interstate

90

Interstate 90



WATER SYSTEM 

 
 
 

22 
 

600 N. Main Ave, Suite 100 
Sioux Falls, SD  57104 

Ph. (605) 338-6668 
Fax. (605) 338-8750 

www.stockwellengineers.com 

FIRE FLOWS FOR EXISTING SYSTEM  

The fire flow model will be completed using the peak day demand.  The historic peak day demand is 
2,550 gpm (2,448,000 gpd / 16 / 60).  The future peak day demand flow is determined to be 4,796 
gpm (4,604,496 gpd / 16 / 60).  Individual node demands were added for larger customers.  This 
peak day demand flow will be used for the fire flow model with the tank set at half full.  The mid 
elevation of the tanks is 1479.00 above sea level.  The minimum residual pressure according to 
Mays will be set at 20 psi.   

The International Standards Organization (ISO) establishes minimum fire flow requirements.  For 
one- and two-family dwellings not exceeding two stories in height, ISO uses the following needed 
fire flows:   

Table 7 ISO Minimum Fire Flow 

Distance Between Buildings  Needed Fire Flow 

   More than 100 feet    500 gpm 

   31 to 100 feet     750 gpm 

   11 to 30 feet     1,000 gpm 

   10 feet or less     1,500 gpm 

ISO also recommends a minimum fire flow of 3,500 gpm in other habitation areas.  The existing 
analysis determined that all of the residential areas have flows above 1,500 gpm except for the area 
around Country Club Ave.  The existing model also shows that there are no flows above 3,500 gpm.   

The future analysis determined the minimum fire flow of 500 gpm is provided throughout most the 
system except for the north side of the City.  All the residential areas have less than 1,500 gpm and 
there are no areas over 3,500 gpm.  This can be expected due to the existing pipe size and lack of 
looping.  The fire flow analysis are shown in the following figures.   
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Figure 10 │ Existing Fire Flow
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Figure 11 │ Existing System Future Fire Flow
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EXTENDED PERIOD SIMULATION (EPS)  

An EPS provides an analysis of the water system over time compared to the pressure and fire flow 
simulation that is only a snapshot of the system.  Typically a 24-hour period is used for the 
simulation.  This type of simulation allows you to model tanks filling and draining, pumps turning on 
and off throughout the system in response to varying demand conditions.  The demand curve 
shown below is inputted into the model to simulate higher water usage in the morning, at lunch and 
in the evening.   
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Figure 12 System Demand Curve 

The simulation will start at the beginning of the day with all the storage tanks full.  The EPS is run for 
the current and future peak day demand.   
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Figure 13 Existing System EPS 
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Figure 14 Existing System Future EPS 
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DEVELOPMENT OF ALTERNATIVES 

GENERAL ALTERNATIVE INFORMATION 

Each of the following alternatives includes an estimate of the total project cost.  Included in the 
total project cost are the construction cost, contingencies, legal and administration, engineering and 
testing.  It should be noted that these are only estimates and by no means a guarantee of the actual 
construction costs.  Actual field measurements will be taken during the design phase to complete a 
more accurate estimate.  Contract prices can be affected by project location, contractor work load, 
project size, contract time and the time of year that the project is built.  These estimates should be 
updated on a yearly basis to reflect current industry conditions.   

EQUIVALENT UNIFORM ANNUAL COST 

When choosing the most cost effective solution to a problem, you have to consider the initial cost 
and the long term cost.  The alternative with the cheapest initial cost may not be the cheapest 
alternative when operation and maintenance cost are taken into account.  The capital cost and 
equivalent uniform annual cost (EUAC) are both provided for all of the alternatives.  The EUAC is 
evaluated over 20 years and an interest rate of 3.0% to provide the long term costs.  The salvage 
value at the end of 20 years will be 0% or 60%.  The EUAC will provide the owner with the best long 
term solution.   

WATER SOURCE ALTERNATIVES 

The following alternatives were developed to correct the deficiencies listed below:    

1) The wells do not have enough capacity to meet the peak day demand.   
2) The Aspen Park wells should be properly abandoned.   
3) Well six is being over pumped.     

SOURCE ALTERNATIVE 1: DO NOTHING  

The first source alternative is the "do nothing" alternative.  This alternative is not considered 
acceptable because the current well capacity does not meet the peak day demand.   

SOURCE ALTERNATIVE 2: NEW WELLS 

Source Alternative 2 proposes the City construct a new well into the Split Rock Creek aquifer and 
two wells into the Big Sioux aquifer to provide adequate water supply to meet the peak day 
demand.  This recommendation also includes a well transmission line be constructed between the 
new wells and the water treatment plant.  Rehabilitation of well six is proposed as part of this 
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alternative after the new wells are online.  The production at well six is 70% of when it was built.  
The rehabilitation of well six includes new well piping and a new well building with a flow meter, 
variable frequency drive and a supervisory control and data acquisition (SCADA) system.  SCADA 
allows the remote monitoring of several facilities at one location.  It is also recommended that a 
level transducer be included in all new wells to monitor static and residual water levels in the 
aquifer.   

The location of the proposed Split Rock Creek well is located in the following figure.  The South 
Dakota Geological Survey was contacted about the location of the new well in the Split Rock Creek 
aquifer.  The two best locations are the Sioux Falls well and the proposed location.  It is also 
beneficial to keep the wells in the Split Rock Creek aquifer as far apart as possible to limit the 
intrusion.  The anticipated production from the new well is 1,500 gpm.  After well six is rehabilitated 
it is recommended that it not be pumped over 1,500 gpm.  It is important for the longevity of the 
well and the aquifer that the wells are not over pumped.  The combination of well six and the new 
well would provide 4,320,000 gpd (3,000 x 60 x 24).  The City has current and future permits for the 
Split Rock Creek aquifer of 5,685,791 gpd.   

The approximate locations of the Big Sioux wells are shown in the following figure.  The South 
Dakota Geological Survey has limited data about the Big Sioux aquifer.  Test drilling would have to 
be completed to determine the location with the thickest gravel and sand pack.  The anticipated 
production from each well would be 300 - 500 gpm.  Two wells producing 300 gpm each would 
provide 864,000 gpd (600 x 60 x 24).  The City has current and future permits for the Big Sioux 
aquifer of 1,936,228 gpd.  The combination of the new Big Sioux wells and the Split Rock Creek wells 
would provide enough volume to meet the peak day demand.  The City will need to blend water 
from both aquifers in order to have adequate volume and because of the nitrate levels in the Big 
Sioux aquifer.   

It is recommended in the future that the City irrigate with raw water from the well transmission 
line.  This will reduce the amount of water they need to treat in the summer time when demand is 
high.  Aspen Park could be irrigated off the well transmission line.  The cost estimate and EUAC for 
this alternative are shown on the following page.   
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Table 8 Cost Estimate for Source Alternative 2 

Item No. Description Quantity Unit Unit Price Price
1 Mobilization 1 LS $226,000.00 $226,000.00
2 Well Abandonment 5 EA $4,000.00 $20,000.00
3 Well Exploration 1 LS $50,000.00 $50,000.00
4 Rehab Well #6 1 LS $75,000.00 $75,000.00
5 Shallow Well Construction 2 EA $80,000.00 $160,000.00
6 Deep Well Construction 1 EA $120,000.00 $120,000.00
7 Well House Assembly 4 EA $15,000.00 $60,000.00
8 Vertical Turbine Pump, Furnish 2 EA $40,000.00 $80,000.00
9 Vertical Turbine Pump, Furnish 1 EA $50,000.00 $50,000.00

10 Pump Control Systems, Furnish 4 EA $25,000.00 $100,000.00
11 Well Pump & Control Systems, Install 3 EA $10,000.00 $30,000.00
12 SCADA System 4 EA $5,000.00 $20,000.00
13 Well House (Arch, Elec, Mech & 

Structural)
4 EA $80,000.00 $320,000.00

14 Seeding, Ferti l izing & Mulching 67,500 SY $1.50 $101,250.00
15 Aggregate Base Course (12") 3,900 TN $15.00 $58,500.00
16 Asphalt Concrete Composite (4") 1,400 TN $75.00 $105,000.00
17 6" C900 Water Main 40 LF $23.00 $920.00
18 10" C900 Water Main 4,200 LF $28.00 $117,600.00
19 12" C900 Water Main 16,000 LF $32.00 $512,000.00
20 HWY & River Crossings 630 LF $300.00 $189,000.00
21 Water Main Bedding Material 19,610 LF $3.00 $58,830.00
22 6" MJ Gate Valve w/Box 4 EA $950.00 $3,800.00
23 12" MJ Gate Valve w/Box 1 EA $2,500.00 $2,500.00
24 10" x 6" MJ Tee 2 EA $300.00 $600.00
25 10" x 10" MJ Tee 1 EA $350.00 $350.00
26 12" x 6" MJ Tee 2 EA $400.00 $800.00
27 16" x 10" MJ Tee 1 EA $800.00 $800.00
28 16" x 12" MJ Tee 1 EA $900.00 $900.00
29 10" MJ Bend 2 EA $300.00 $600.00
30 12" MJ Bend 2 EA $350.00 $700.00
31 6" MJ Restraints 16 EA $75.00 $1,200.00
32 10" MJ Restraints 12 EA $110.00 $1,320.00
33 12" MJ Restraints 12 EA $125.00 $1,500.00
34 16" MJ Restraints 4 EA $250.00 $1,000.00
35 Fire Hydrant 4 EA $2,800.00 $11,200.00
36 Cut & Tie to Existing Watermain 2 EA $750.00 $1,500.00

Subtotal $2,482,870.00
Contingencies (15%) $373,000.00

Total Estimated Construction Costs $2,855,870.00

ENGINEERING $395,000.00
LAND PURCHASE $20,000.00

LEGAL, ADMINISTRATION & TESTING (4%) $115,000.00
TOTAL ESTIMATED PROJECT COST $3,385,870.00  
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Table 9 EUAC for Source Alternative 2 

Capital Cost Salvage Present Worth Net Present
Description Price Value of Salvage Value Worth

Mobilization $226,000.00 $0.00 $0.00 $226,000.00
Well Abandonment $20,000.00 $0.00 $0.00 $20,000.00
Well Exploration $50,000.00 $0.00 $0.00 $50,000.00
Rehab Well #6 $75,000.00 $45,000.00 $24,915.41 $50,084.59
Shallow Well Construction $160,000.00 $96,000.00 $53,152.87 $106,847.13
Deep Well Construction $120,000.00 $72,000.00 $39,864.65 $80,135.35
Well House Assembly $60,000.00 $36,000.00 $19,932.33 $40,067.67
Vertical Turbine Pump, Furnish $80,000.00 $48,000.00 $26,576.44 $53,423.56
Vertical Turbine Pump, Furnish $50,000.00 $30,000.00 $16,610.27 $33,389.73
Pump Control Systems, Furnish $100,000.00 $60,000.00 $33,220.55 $66,779.45
Well Pump & Control Systems, Install $30,000.00 $0.00 $0.00 $30,000.00
SCADA System $20,000.00 $12,000.00 $6,644.11 $13,355.89
Well House (Arch, Elec, Mech & 
Structural) $320,000.00 $192,000.00 $106,305.74 $213,694.26
Seeding, Ferti l izing & Mulching $101,250.00 $0.00 $0.00 $101,250.00
Aggregate Base Course (12") $58,500.00 $35,100.00 $19,434.02 $39,065.98
Asphalt Concrete Composite (4") $105,000.00 $63,000.00 $34,881.57 $70,118.43
6" C900 Water Main $920.00 $552.00 $305.63 $614.37
10" C900 Water Main $117,600.00 $70,560.00 $39,067.36 $78,532.64
12" C900 Water Main $512,000.00 $307,200.00 $170,089.19 $341,910.81
HWY & River Crossings $189,000.00 $113,400.00 $62,786.83 $126,213.17
Water Main Bedding Material $58,830.00 $0.00 $0.00 $58,830.00
6" MJ Gate Valve w/Box $3,800.00 $2,280.00 $1,262.38 $2,537.62
12" MJ Gate Valve w/Box $2,500.00 $1,500.00 $830.51 $1,669.49
10" x 6" MJ Tee $600.00 $360.00 $199.32 $400.68
10" x 10" MJ Tee $350.00 $210.00 $116.27 $233.73
12" x 6" MJ Tee $800.00 $480.00 $265.76 $534.24
16" x 10" MJ Tee $800.00 $480.00 $265.76 $534.24
16" x 12" MJ Tee $900.00 $540.00 $298.98 $601.02
10" MJ Bend $600.00 $360.00 $199.32 $400.68
12" MJ Bend $700.00 $420.00 $232.54 $467.46
6" MJ Restraints $1,200.00 $720.00 $398.65 $801.35
10" MJ Restraints $1,320.00 $792.00 $438.51 $881.49
12" MJ Restraints $1,500.00 $900.00 $498.31 $1,001.69
16" MJ Restraints $1,000.00 $600.00 $332.21 $667.79
Fire Hydrant $11,200.00 $6,720.00 $3,720.70 $7,479.30
Cut & Tie to Existing Watermain $1,500.00 $0.00 $0.00 $1,500.00
Land Purchase $20,000.00 $20,000.00 $11,073.52 $8,926.48
Remaining Capital Costs $883,000.00 $0.00 $0.00 $883,000.00
Total Construction Cost $3,385,870.00 $1,217,174.00 $673,919.73 $2,711,950.27
Annual Operation and Maintenance Cost

Description Annual Cost Net Present Worth
Equipment $2,000.00 $29,754.95
Supplies $1,000.00 $14,877.47
Util ities $10,000.00 $148,774.75
Labor $3,000.00 $44,632.42
Total Annual Cost $16,000.00 $238,039.60

Total Net Present Worth $2,949,989.87
EUAC $198,285.66  



DEVELOPMENT OF ALTERNATIVES 

 
 
 

32 
 

600 N. Main Ave, Suite 100 
Sioux Falls, SD  57104 

Ph. (605) 338-6668 
Fax. (605) 338-8750 

www.stockwellengineers.com 

WATER TREATMENT  

The following alternatives were developed to correct the deficiencies listed below:   

1) The water treatment plant does not have the capacity to meet the peak day demand.  

TREATMENT ALTERNATIVE 1: DO NOTHING  

The first treatment alternative is the "Do Nothing" alternative.  This alternative is not considered 
acceptable because the current water treatment plant does not meet the peak day demand.       

TREATMENT ALTERNATIVE 2: NEW WATER TREATMENT PLANT  

Treatment Alternative 2 proposes the City build a new water treatment plant.  The plant should be 
located in Aspen Park adjacent to the existing water treatment plant.  The current plant has a 
capacity of 2,880,000 gpd and the new plant should have the same capacity.  The design life of a 
water treatment plant should extend beyond 20 years and the larger capacity will allow for a higher 
population and longer design life.   

The City needs to be involved with the selection of the treatment process in the new plant.  There 
are three treatment process alternatives for the new plant.  The first option is oxidation of iron and 
manganese, filtration, disinfection and fluoridation which is the same process as the current plant.  
This process doesn't soften the water or remove nitrate, sulfate or organic carbon.  The second 
option is aeration, lime softening, filtration, disinfection and fluoridation.  This process would soften 
the water but produces a sludge byproduct that would need to be stored and disposed of.  Nitrate 
and sulfate would not be removed with this process.  The treated water from the new plant could 
be blended with the existing plant before flowing into the system.  The third option is aeration, 
oxidation, filtration and nanofiltration or reverse osmosis.  This process would soften the water and 
remove most ions.  However, the byproduct is a concentrated stream that is 20-25% of the water 
flowing through the membranes.  This concentrated stream could be discharged to a stream with 
DENR approval or to the sanitary sewer.  The treated water from the new plant could be blended 
with the existing plant before flowing into the system.   

The City should also make upgrades to the existing plant after the new plant is online.  The existing 
plant has not been upgraded since it was built in 1998.  It is recommended that the City continue to 
utilize the existing plant because it is still functioning adequately and the loan will be paid off in 
2015.   

A new water treatment plant similar to the existing one could cost approximately $8,400,000 and 
adding lime softening could add approximately $3,000,000.  A nanofiltration or reverse osmosis 
water treatment plant could cost approximately $11,600,000.  A more in depth study should be 
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completed to determine a detailed cost estimate and determine the upgrades necessary at the 
existing plant.   

WATER STORAGE  

The following alternatives were developed to correct the deficiencies listed below:    

1) The system does not have adequate elevated storage.    
2) The system does not have adequate pressure. 
3) The system does not have adequate fire flows.   
4) The City should reduce the number of pressure zones with new elevated storage.   

STORAGE ALTERNATIVE 1: DO NOTHING  

The first storage alternative is the "Do Nothing" alternative.  This alternative is not considered 
acceptable because it will not provide adequate storage.     

STORAGE ALTERNATIVE 2: NEW WATER TOWERS  

Storage Alternative 2 proposes a new 1,250,000 gallon water tower be built on the west and east 
sides of the community.  The existing booster stations and pressure reducing valve could be 
eliminated once these water towers were constructed.  The proposed low water elevation of the 
tanks is 1546.00.  These water towers would increase the pressure in the system, improve fire flow 
and provide adequate storage to offset the peak day demand.  There are only two locations that 
have pressures below the recommended 40 psi compared to the entire existing system being below 
40 psi.  There are only a couple residential locations with fire flows below 1,500 gpm compared to 
the entire existing system being below 1,500 gpm.  In addition, the business districts and industrial 
areas show a drastic increase in fire flows.  The location of the proposed towers are shown in the 
following figure.  There are water mains included in the estimate to connect the proposed towers to 
the existing distribution system.  This alternative recommends the City purchase two acres at each 
site to allow room for construction and future maintenance of the tanks.  The cost estimate for this 
alternative is shown in the following table.   
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Figure 16│ Storage Alternative 2
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Figure 17│ Storage Alternative 2 Pressure Analysis
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Figure 18│ Storage Alternative 2 Fire Flow
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Table 10 Cost Estimate for Storage Alternative 2 

Item No. Description Quantity Unit Unit Price Price
1 Mobilization 1 LS $465,000.00 $465,000.00
2 Remove & Dispose of Existing Tank 1 LS $30,000.00 $30,000.00
3 1,250,000 Gallon Composite Tank 2 EA $1,500,000.00 $3,000,000.00
4 Tank Foundation 2 EA $350,000.00 $700,000.00
5 Control Room 2 EA $130,000.00 $260,000.00
6 SCADA System 2 EA $5,000.00 $10,000.00
7 Altitude Control Valve 1 EA $30,000.00 $30,000.00
8 Electrical Wiring 2 EA $20,000.00 $40,000.00
9 Floor Drain and Line 2 EA $6,000.00 $12,000.00

10 Chain Link Fence 2,400 FT $25.00 $60,000.00
11 Salvage & Replace Topsoil 7,000 CY $5.00 $35,000.00
12 Unclassified Excavation 700 CY $5.00 $3,500.00
13 Aggregate Base Course (8") 1,400 TN $15.00 $21,000.00
14 Seed, Ferti l ize & Mulch 41,500 SY $1.50 $62,250.00
15 6" C900 Water Main 20 LF $23.00 $460.00
16 16" C905 Water Main 4,900 FT $50.00 $245,000.00
17 18" C905 Water Main 600 FT $63.00 $37,800.00
18 Water Main Bedding Material 5,520 FT $4.00 $22,080.00
19 6" MJ Gate Valve w/Box 2 EA $950.00 $1,900.00
20 16" MJ Gate Valve w/Box 4 EA $8,500.00 $34,000.00
21 16" x 12" MJ Tee 1 EA $900.00 $900.00
22 16" x 16" MJ Tee 1 EA $1,000.00 $1,000.00
23 18" x 6" MJ Tee 2 EA $1,000.00 $2,000.00
24 18" x 16" MJ Reducer 1 EA $450.00 $450.00
25 16" MJ Plug 2 EA $350.00 $700.00
26 6" MJ Restraints 8 EA $75.00 $600.00
27 12" MJ Restraints 1 EA $125.00 $125.00
28 16" MJ Restraints 14 EA $250.00 $3,500.00
29 18" MJ Restraints 5 EA $300.00 $1,500.00
30 Fire Hydrant 2 EA $2,800.00 $5,600.00
31 Cut & Tie to Existing Watermain 8 EA $750.00 $6,000.00
32 Bypass Booster Stations 3 EA $5,000.00 $15,000.00
33 Erosion Control 1 LS $2,000.00 $2,000.00
34 Traffic Control 1 LS $1,000.00 $1,000.00

Subtotal $5,110,365.00
Contingencies (15%) $767,000.00

Total Estimated Construction Costs $5,877,365.00

ENGINEERING $776,000.00
LAND PURCHASE $83,000.00

LEGAL, ADMINISTRATION & TESTING (4%) $236,000.00
TOTAL ESTIMATED PROJECT COST $6,972,365.00  

  



DEVELOPMENT OF ALTERNATIVES 

 
 
 

38 
 

600 N. Main Ave, Suite 100 
Sioux Falls, SD  57104 

Ph. (605) 338-6668 
Fax. (605) 338-8750 

www.stockwellengineers.com 

Table 11 EUAC for Storage Alternative 2 

Capital Cost Salvage Present Worth Net Present
Description Price Value of Salvage Value Worth

Mobilization $465,000.00 $0.00 $0.00 $465,000.00
Remove & Dispose of Existing Tank $30,000.00 $0.00 $0.00 $30,000.00
1,250,000 Gallon Composite Tank $3,000,000.00 $1,800,000.00 $996,616.36 $2,003,383.64
Tank Foundation $700,000.00 $420,000.00 $232,543.82 $467,456.18
Control Room $260,000.00 $156,000.00 $86,373.42 $173,626.58
SCADA System $10,000.00 $6,000.00 $3,322.05 $6,677.95
Altitude Control Valve $30,000.00 $18,000.00 $9,966.16 $20,033.84
Electrical Wiring $40,000.00 $24,000.00 $13,288.22 $26,711.78
Floor Drain and Line $12,000.00 $7,200.00 $3,986.47 $8,013.53
Chain Link Fence $60,000.00 $36,000.00 $19,932.33 $40,067.67
Salvage & Replace Topsoil $35,000.00 $0.00 $0.00 $35,000.00
Unclassified Excavation $3,500.00 $0.00 $0.00 $3,500.00
Aggregate Base Course (8") $21,000.00 $12,600.00 $6,976.31 $14,023.69
Seed, Ferti l ize & Mulch $62,250.00 $0.00 $0.00 $62,250.00
6" C900 Water Main $460.00 $276.00 $152.81 $307.19
16" C905 Water Main $245,000.00 $147,000.00 $81,390.34 $163,609.66
18" C905 Water Main $37,800.00 $22,680.00 $12,557.37 $25,242.63
Water Main Bedding Material $22,080.00 $0.00 $0.00 $22,080.00
6" MJ Gate Valve w/Box $1,900.00 $1,140.00 $631.19 $1,268.81
16" MJ Gate Valve w/Box $34,000.00 $20,400.00 $11,294.99 $22,705.01
16" x 12" MJ Tee $900.00 $540.00 $298.98 $601.02
16" x 16" MJ Tee $1,000.00 $600.00 $332.21 $667.79
18" x 6" MJ Tee $2,000.00 $1,200.00 $664.41 $1,335.59
18" x 16" MJ Reducer $450.00 $270.00 $149.49 $300.51
16" MJ Plug $700.00 $420.00 $232.54 $467.46
6" MJ Restraints $600.00 $360.00 $199.32 $400.68
12" MJ Restraints $125.00 $75.00 $41.53 $83.47
16" MJ Restraints $3,500.00 $2,100.00 $1,162.72 $2,337.28
18" MJ Restraints $1,500.00 $900.00 $498.31 $1,001.69
Fire Hydrant $5,600.00 $3,360.00 $1,860.35 $3,739.65
Cut & Tie to Existing Watermain $6,000.00 $0.00 $0.00 $6,000.00
Bypass Booster Stations $15,000.00 $9,000.00 $4,983.08 $10,016.92
Erosion Control $2,000.00 $0.00 $0.00 $2,000.00
Traffic Control $1,000.00 $0.00 $0.00 $1,000.00
Land Purchase $83,000.00 $83,000.00 $45,955.09 $37,044.91
Remaining Capital Costs $1,779,000.00 $0.00 $0.00 $1,779,000.00
Total Construction Cost $6,972,365.00 $2,773,121.00 $1,535,409.86 $5,436,955.14
Annual Operation and Maintenance Cost

Description Annual Cost Net Present Worth
Equipment $500.00 $7,438.74
Supplies $500.00 $7,438.74
Util ities $1,000.00 $14,877.47
Painting $7,500.00 $111,581.06
Labor $1,000.00 $14,877.47
Total Annual Cost $10,500.00 $156,213.49

Total Net Present Worth $5,593,168.62
EUAC $375,948.79  
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WATER DISTRIBUTION ALTERNATIVES 

The following are the negative characteristics that were discussed in the Water Distribution Section.    

1) The ACP has outlived it useful life expectancy.  
2) Larger trunk mains need to be installed for looping to reduce pressure loss.   
3) There are bottlenecks with the existing trunk main sizes.   

DISTRIBUTION ALTERNATIVE 1: DO NOTHING  

The first distribution alternative is the "Do Nothing" alternative.  This alternative is not considered 
acceptable because it will not address the negative characteristics.     

DISTRIBUTION ALTERNATIVE 2: REPLACE ACP 

Distribution Alternative 2 proposes the replacement of all the ACP water mains in the City.  As 
discussed previously, the ACP water mains are brittle and break.  In addition, the flow capacity is 
reduced as these pipes age.  The water mains will be replaced with PVC that will reduce the 
frequency of breaks, reduce the head loss and increase the flow capacity.  In addition, new pipe is 
required because the proposed storage alternatives will drastically increase the pressure and 
increase the potential for breaks with the old ACP.   

The proposed pressures and fire flows stay the same because the remainder of the system is still the 
major reason for the reduced pressures and fire flows.  This area will show larger improvement once 
the rest of the system upgrades are completed.  The locations of the proposed improvements are 
shown on the following page.   
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Figure 19│ Distribution Alternative 2
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Figure 20│ Distribution Alternative 2 Pressure Analysis
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Figure 21│ Distribution Alternative 2 Fire Flow Analysis
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Table 12 Cost Estimate for Distribution Alternative 2   

Item No. Description Quantity Unit Unit Price Price
1 Mobilization 1 LS $172,000.00 $172,000.00
2 Clearing 1 LS $2,000.00 $2,000.00
3 Remove Water Main 110 LF $10.00 $1,100.00
4 Saw Cut Existing Surface 12,800 LF $5.00 $64,000.00
5 Unclassified Excavation 9,340 CY $6.00 $56,040.00
6 Scarify & Recompact Subgrade 21,000 SY $1.50 $31,500.00
7 Salvage & Replace Topsoil 10,300 CY $5.00 $51,500.00
8 Aggregate Base Course (12") 13,800 TN $15.00 $207,000.00
9 Asphalt Concrete Composite (4") 4,900 TN $75.00 $367,500.00

10 Remove & Replace Concrete C&G 1,760 LF $25.00 $44,000.00
11 Valve Box Adjustment 62 EA $150.00 $9,300.00
12 Seed, Ferti l ize & Mulch 61,700 SY $1.50 $92,550.00
13 8" C900 Water Main 12,000 LF $25.00 $300,000.00
14 6" C900 Water Main 600 LF $23.00 $13,800.00
15 Water Main Bedding Material 12,600 LF $3.00 $37,800.00
16 8" MJ Gate Valve w/Box 40 EA $1,300.00 $52,000.00
17 6" MJ Gate Valve w/Box 22 EA $950.00 $20,900.00
18 8" MJ Cross 1 EA $500.00 $500.00
19 8" x 8" MJ Tee 17 EA $450.00 $7,650.00
20 8" x 6" MJ Tee 17 EA $300.00 $5,100.00
21 8" x 6" MJ Reducer 8 EA $325.00 $2,600.00
22 8" MJ Restraints 177 EA $100.00 $17,700.00
23 6" MJ Restraints 69 EA $75.00 $5,175.00
24 Fire Hydrant 17 EA $2,800.00 $47,600.00
25 Cut & Tie to Existing Watermain 11 EA $750.00 $8,250.00
26 8" x 1" Tapping Saddle 176 EA $250.00 $44,000.00
27 1" Corporation Stop 176 EA $125.00 $22,000.00
28 1" PE Service Line 5,900 LF $18.00 $106,200.00
29 Bore Service Line 2,950 LF $10.00 $29,500.00
30 1" Curb Stop w/Box 176 EA $300.00 $52,800.00
31 Erosion Control 1 LS $5,000.00 $5,000.00
32 Traffic Control 1 LS $5,000.00 $5,000.00

Subtotal $1,882,065.00
Contingencies (15%) $283,000.00

Total Estimated Construction Costs $2,165,065.00

ENGINEERING $308,000.00
LEGAL, ADMINISTRATION & TESTING (4%) $87,000.00

TOTAL ESTIMATED PROJECT COST $2,560,065.00  

  



DEVELOPMENT OF ALTERNATIVES 

 
 
 

44 
 

600 N. Main Ave, Suite 100 
Sioux Falls, SD  57104 

Ph. (605) 338-6668 
Fax. (605) 338-8750 

www.stockwellengineers.com 

Table 13 EUAC for Distribution Alternative 2 

Capital Cost Salvage Present Worth Net Present
Description Price Value of Salvage Value Worth

Mobilization $172,000.00 $0.00 $0.00 $172,000.00
Clearing $2,000.00 $0.00 $0.00 $2,000.00
Remove Water Main $1,100.00 $0.00 $0.00 $1,100.00
Saw Cut Existing Surface $64,000.00 $0.00 $0.00 $64,000.00
Unclassified Excavation $56,040.00 $0.00 $0.00 $56,040.00
Scarify & Recompact Subgrade $31,500.00 $0.00 $0.00 $31,500.00
Salvage & Replace Topsoil $51,500.00 $0.00 $0.00 $51,500.00
Aggregate Base Course (12") $207,000.00 $124,200.00 $68,766.53 $138,233.47
Asphalt Concrete Composite (4") $367,500.00 $220,500.00 $122,085.50 $245,414.50
Remove & Replace Concrete C&G $44,000.00 $26,400.00 $14,617.04 $29,382.96
Valve Box Adjustment $9,300.00 $0.00 $0.00 $9,300.00
Seed, Ferti l ize & Mulch $92,550.00 $0.00 $0.00 $92,550.00
8" C900 Water Main $300,000.00 $180,000.00 $99,661.64 $200,338.36
6" C900 Water Main $13,800.00 $8,280.00 $4,584.44 $9,215.56
Water Main Bedding Material $37,800.00 $0.00 $0.00 $37,800.00
8" MJ Gate Valve w/Box $52,000.00 $31,200.00 $17,274.68 $34,725.32
6" MJ Gate Valve w/Box $20,900.00 $12,540.00 $6,943.09 $13,956.91
8" MJ Cross $500.00 $300.00 $166.10 $333.90
8" x 8" MJ Tee $7,650.00 $4,590.00 $2,541.37 $5,108.63
8" x 6" MJ Tee $5,100.00 $3,060.00 $1,694.25 $3,405.75
8" x 6" MJ Reducer $2,600.00 $1,560.00 $863.73 $1,736.27
8" MJ Restraints $17,700.00 $10,620.00 $5,880.04 $11,819.96
6" MJ Restraints $5,175.00 $3,105.00 $1,719.16 $3,455.84
Fire Hydrant $47,600.00 $28,560.00 $15,812.98 $31,787.02
Cut & Tie to Existing Watermain $8,250.00 $0.00 $0.00 $8,250.00
8" x 1" Tapping Saddle $44,000.00 $26,400.00 $14,617.04 $29,382.96
1" Corporation Stop $22,000.00 $13,200.00 $7,308.52 $14,691.48
1" PE Service Line $106,200.00 $63,720.00 $35,280.22 $70,919.78
Bore Service Line $29,500.00 $0.00 $0.00 $29,500.00
1" Curb Stop w/Box $52,800.00 $31,680.00 $17,540.45 $35,259.55
Erosion Control $5,000.00 $0.00 $0.00 $5,000.00
Traffic Control $5,000.00 $0.00 $0.00 $5,000.00
Remaining Capital Costs $678,000.00 $0.00 $0.00 $678,000.00
Total Construction Cost $2,560,065.00 $789,915.00 $437,356.78 $2,122,708.22
Annual Operation and Maintenance Cost

Description Annual Cost Net Present Worth
Equipment $250.00 $3,719.37
Supplies $100.00 $1,487.75
Util ities $0.00 $0.00
Labor $500.00 $7,438.74
Total Annual Cost $850.00 $12,645.85

Total Net Present Worth $2,135,354.07
EUAC $143,529.33  
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DISTRIBUTION ALTERNATIVE 3: LOOP EXISTING   

Distribution Alternative 3 proposes looping be completed to improve the operation of the system.  
It is recommended pipe velocities stay below five feet per second because pressure loss increases 
drastically once this velocity is exceeded.  The City's Design Standards require 16-inch diameter 
water main in a one-mile grid and 12-inch diameter water main in a one-half mile grid.  These pipe 
sizes should be followed to keep the system pipe velocities down.  There are existing trunk mains 
that need to be upsized because they are creating a bottlenecks.  In addition, there are new trunk 
mains that need to be installed for looping to reduce pressure loss and increase flow capacity.   
These new mains will also loop some dead-ends in the system.  As discussed previously, dead-ends 
increase retention time and reduce disinfection.  Looping will increase water movement and 
decrease head loss.  The proposed pressures and fire flows increase throughout the system but are 
still below the recommended minimums.  The new water mains will reduced head loss with the 
larger PVC pipe.  The pressure and fire flow will show a more drastic increase when the new towers 
are constructed.  The locations of the proposed improvements are shown in the following figure.   
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Figure 22│ Distribution Alternative 3
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Figure 23│ Distribution Alternative 3 Pressure Analysis
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Figure 24│ Distribution Alternative 3 Fire Flow Analysis
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Table 14 Cost Estimate for Distribution Alternative 3 

Item No. Description Quantity Unit Unit Price Price
1 Mobilization 1 LS $368,000.00 $368,000.00
2 Clearing 1 LS $10,000.00 $10,000.00
3 Remove Water Main 470 LF $10.00 $4,700.00
4 Saw Cut Existing Surface 12,800 LF $5.00 $64,000.00
5 Unclassified Excavation 8,910 CY $6.00 $53,460.00
6 Scarify & Recompact Subgrade 20,100 SY $1.50 $30,150.00
7 Salvage & Replace Topsoil 12,300 CY $5.00 $61,500.00
8 Aggregate Base Course (12") 13,200 TN $15.00 $198,000.00
9 Asphalt Concrete Composite (4") 2,100 TN $75.00 $157,500.00

10 Concrete Surfacing 11,300 SY $50.00 $565,000.00
11 Remove & Replace Concrete C&G 120 LF $25.00 $3,000.00
12 Valve Box Adjustment 66 EA $150.00 $9,900.00
13 Seed, Ferti l ize & Mulch 72,500 SY $1.50 $108,750.00
14 Interstate, River & RR Crossings 500 LF $300.00 $150,000.00
15 16" C905 Water Main 25,400 LF $50.00 $1,270,000.00
16 12" C900 Water Main 6,500 LF $32.00 $208,000.00
17 10" C900 Water Main 50 LF $28.00 $1,400.00
18 8" C900 Water Main 2,000 LF $25.00 $50,000.00
19 6" C900 Water Main 1,500 LF $23.00 $34,500.00
20 Water Main Bedding Material 35,450 LF $4.00 $141,800.00
21 16" MJ Gate Valve w/Box 15 EA $8,500.00 $127,500.00
22 12" MJ Gate Valve w/Box 6 EA $2,500.00 $15,000.00
23 10" MJ Gate Valve w/Box 1 EA $1,800.00 $1,800.00
24 8" MJ Gate Valve w/Box 1 EA $1,300.00 $1,300.00
25 6" MJ Gate Valve w/Box 43 EA $950.00 $40,850.00
26 8" MJ Fitting 6 EA $400.00 $2,400.00
27 10" MJ Fitting 1 EA $500.00 $500.00
28 12" MJ Fitting 7 EA $750.00 $5,250.00
29 16" MJ Fitting 70 EA $900.00 $63,000.00
30 16" MJ Restraints 240 EA $250.00 $60,000.00
31 12" MJ Restraints 33 EA $125.00 $4,125.00
32 10" MJ Restraints 5 EA $110.00 $550.00
33 8" MJ Restraints 20 EA $100.00 $2,000.00
34 6" MJ Restraints 129 EA $75.00 $9,675.00
35 Fire Hydrant 43 EA $2,800.00 $120,400.00
36 Cut & Tie to Existing Watermain 47 EA $750.00 $35,250.00
37 12" x 1" Tapping Saddle 7 EA $350.00 $2,450.00
38 16" x 1" Tapping Saddle 5 EA $475.00 $2,375.00
39 1" Corporation Stop 12 EA $125.00 $1,500.00
40 1" PE Service Line 400 LF $18.00 $7,200.00
41 Bore Service Line 200 LF $10.00 $2,000.00
42 1" Curb Stop w/Box 12 EA $300.00 $3,600.00
43 Erosion Control 1 LS $20,000.00 $20,000.00
44 Traffic Control 1 LS $20,000.00 $20,000.00

Subtotal $4,038,385.00
Contingencies (15%) $606,000.00

Total Estimated Construction Costs $4,644,385.00

ENGINEERING $621,000.00
LEGAL, ADMINISTRATION & TESTING (4%) $186,000.00

TOTAL ESTIMATED PROJECT COST $5,451,385.00  
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Table 15 EUAC for Distribution Alternative 3 

Capital Cost Salvage Present Worth Net Present
Description Price Value of Salvage Value Worth

Mobilization $368,000.00 $0.00 $0.00 $368,000.00
Clearing $10,000.00 $0.00 $0.00 $10,000.00
Remove Water Main $4,700.00 $0.00 $0.00 $4,700.00
Saw Cut Existing Surface $64,000.00 $0.00 $0.00 $64,000.00
Unclassified Excavation $53,460.00 $0.00 $0.00 $53,460.00
Scarify & Recompact Subgrade $30,150.00 $0.00 $0.00 $30,150.00
Salvage & Replace Topsoil $61,500.00 $0.00 $0.00 $61,500.00
Aggregate Base Course (12") $198,000.00 $118,800.00 $65,776.68 $132,223.32
Asphalt Concrete Composite (4") $157,500.00 $94,500.00 $52,322.36 $105,177.64
Concrete Surfacing $565,000.00 $339,000.00 $187,696.08 $377,303.92
Remove & Replace Concrete C&G $3,000.00 $1,800.00 $996.62 $2,003.38
Valve Box Adjustment $9,900.00 $0.00 $0.00 $9,900.00
Seed, Ferti l ize & Mulch $108,750.00 $0.00 $0.00 $108,750.00
Interstate, River & RR Crossings $150,000.00 $90,000.00 $49,830.82 $100,169.18
16" C905 Water Main $1,270,000.00 $762,000.00 $421,900.92 $848,099.08
12" C900 Water Main $208,000.00 $124,800.00 $69,098.73 $138,901.27
10" C900 Water Main $1,400.00 $840.00 $465.09 $934.91
8" C900 Water Main $50,000.00 $30,000.00 $16,610.27 $33,389.73
6" C900 Water Main $34,500.00 $20,700.00 $11,461.09 $23,038.91
Water Main Bedding Material $141,800.00 $0.00 $0.00 $141,800.00
16" MJ Gate Valve w/Box $127,500.00 $76,500.00 $42,356.20 $85,143.80
12" MJ Gate Valve w/Box $15,000.00 $9,000.00 $4,983.08 $10,016.92
10" MJ Gate Valve w/Box $1,800.00 $1,080.00 $597.97 $1,202.03
8" MJ Gate Valve w/Box $1,300.00 $780.00 $431.87 $868.13
6" MJ Gate Valve w/Box $40,850.00 $24,510.00 $13,570.59 $27,279.41
8" MJ Fitting $2,400.00 $1,440.00 $797.29 $1,602.71
10" MJ Fitting $500.00 $300.00 $166.10 $333.90
12" MJ Fitting $5,250.00 $3,150.00 $1,744.08 $3,505.92
16" MJ Fitting $63,000.00 $37,800.00 $20,928.94 $42,071.06
16" MJ Restraints $60,000.00 $36,000.00 $19,932.33 $40,067.67
12" MJ Restraints $4,125.00 $2,475.00 $1,370.35 $2,754.65
10" MJ Restraints $550.00 $330.00 $182.71 $367.29
8" MJ Restraints $2,000.00 $1,200.00 $664.41 $1,335.59
6" MJ Restraints $9,675.00 $5,805.00 $3,214.09 $6,460.91
Fire Hydrant $120,400.00 $72,240.00 $39,997.54 $80,402.46
Cut & Tie to Existing Watermain $35,250.00 $0.00 $0.00 $35,250.00
12" x 1" Tapping Saddle $2,450.00 $1,470.00 $813.90 $1,636.10
16" x 1" Tapping Saddle $2,375.00 $1,425.00 $788.99 $1,586.01
1" Corporation Stop $1,500.00 $900.00 $498.31 $1,001.69
1" PE Service Line $7,200.00 $4,320.00 $2,391.88 $4,808.12
Bore Service Line $2,000.00 $0.00 $0.00 $2,000.00
1" Curb Stop w/Box $3,600.00 $2,160.00 $1,195.94 $2,404.06
Erosion Control $20,000.00 $0.00 $0.00 $20,000.00
Traffic Control $20,000.00 $0.00 $0.00 $20,000.00
Remaining Capital Costs $1,413,000.00 $0.00 $0.00 $1,413,000.00
Total Construction Cost $5,451,385.00 $1,865,325.00 $1,032,785.23 $4,418,599.77
Annual Operation and Maintenance Cost

Description Annual Cost Net Present Worth
Equipment $1,000.00 $14,877.47
Supplies $750.00 $11,158.11
Util ities $0.00 $0.00
Labor $2,000.00 $29,754.95
Total Annual Cost $3,750.00 $55,790.53

Total Net Present Worth $4,474,390.30
EUAC $300,749.31  
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DISTRIBUTION ALTERATIVE 4: FUTURE LOOPS 

Distribution System Alternative 4 is a master plan for future loops that follow the design standards.  
These future loops cover the future growth areas that SECOG identified.  The loop lines are shown 
for schematic purposes and can be adjusted when the developments are constructed.  Larger lines 
are needed to provide higher fire flows and reduce head loss as the City grows.  It also allows future 
high end users to develop in these areas.  Cost estimates have not been provided for this alternative 
because it is possible that developers will install these mains and the City will reimburse the 
developer for the upsizing.  The proposed pressures and fire flows are shown in conjunction with 
the proposed future tanks.  There are two areas to the southwest and northeast that are below the 
recommended minimum of 40 psi.  The City should be cognoscente of these low pressure areas as 
they develop and plan accordingly.  It is assumed that the tanks will be in operation before these 
areas develop.  The locations of the future loops are shown on the following page.   
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Figure 25│ Distribution Alternative 4
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Figure 26│ Distribution Alternative 4 & Storage Alternate 2 Pressure Analysis
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Figure 27│ Distribution Alternative 4 & Storage Alternate 2 Fire Flow Analysis
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IMPLEMENTATION OF ALTERNATIVES 

WATER SOURCE 

Source Alternative 1 "Do Nothing" is not recommended because it will not provide adequate water 
supply for the City.   

Source Alternative 2 "New Wells" is recommended because the City needs additional well capacity 
and the trigger has been met because the peak day demand cannot be supplied.  This alternative 
should be implemented immediately because the City's water supply is in a state of emergency.   

WATER TREATMENT 

Treatment Alternative 1 "Do Nothing" is recommended at this time.  The existing water treatment 
plant is meeting the City's current demand.   

Treatment Alternative 2 "New Water Treatment Plant" is not recommended at this time.  The City 
should monitor their demand in the summer.  The City should implement this alternative once the 
summer usage approaches 80% of the current plant capacity or 2,304,000 gpd on a regular basis.  
The process of building a water treatment plant will take at least two years and this will give the City 
time before the maximum capacity of the plant is exceeded.  The City can also implement watering 
restrictions to keep the summer usage down while the new plant is under construction.  The 
addition of the second water treatment plant will provide the City enough treated water to meet 
the peak day demand.     

WATER STORAGE 

Storage Alternative 1 "Do Nothing" is not recommended because it will not provide adequate water 
storage.   

Storage Alternative 2 "New Water Towers" is recommended because the City needs additional 
water storage.  The calculations show the need for additional storage and therefore the trigger has 
been met.  The new water towers will provide adequate storage and will help offset the demand 
during the day.  They will also increase the pressure and fire flows throughout the system.   

WATER DISTRIBUTION 

Distribution Alternative 1 "Do Nothing" is not recommended because it will not address any of the 
problems with the ACP, the low pressure and fire flows and lack of large diameter loop lines.   
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Distribution Alternative 2 "Replace ACP" is recommended because the ACP has outlived its useful 
life expectancy.  This alternative will replace all the ACP with PVC pipe.  The PVC pipe will reduce the 
number of breaks, increase pipe capacity and reduce head loss.  The City has already started to 
rehabilitate this area as part of the Sylvan Circle improvements.  The replacement of the ACP should 
be incorporated into these plans.   

Distribution Alternative 3 "Loop Existing" is recommended.  The existing mains are undersized and 
have increased pressure loss.  This alternative will eliminate bottlenecks and provide larger truck 
mains that are needed.  The new PVC pipe will increase pressure and fire flows throughout the 
system.     

Distribution Alternative 4 "Future Loops" should be followed as the City expands.  Future developer 
plans should include these loops required by the City Design Standards.   

COST RECOVERY 

Cost recovery is not included in any of these cost estimates.  Development will drive the time and 
amount of cost recovery that the City receives.  There are areas shown in the Future Loops 
Alternative that the City will be able to assess a cost recovery.  It is anticipated that the City will 
incur these costs and it could take several years before these areas develop.   

IMPACT ON THE OWNER'S BUDGET 

There are several Alternatives the City needs to implement.   Due to budget constraints and priority 
the following Alternatives should be implemented immediately.  The following figure shows the 
combined recommendation.     

Table 16 Recommended Alternatives 

Source Alternative 2 "New Wells": $3,385,870.00

Distribution Alternative 3 "Loop Existing": $5,451,385.00

Storage Alternative 2 "New Water Towers": $6,972,365.00

Combined Project Cost $15,809,620.00  

The City of Brandon provided SEI their water revenue and expenses for the last two years.  SEI 
evaluated the budget and the cost of the recommended alternatives to determine how Brandon 
could fund the project.  Based on Brandon's current revenue and expenses, they will have to obtain 
grant and loan dollars from various funding agencies to finance the project.  The loan is based on an 
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interest rate of 3.0% over 20 years.  The owner's water fees will be used to make the loan 
payments.  The current monthly water rate is a minimum of $7.21 plus $4.22 per thousand.  The 
monthly bill for a 5,000 gallon user is $28.31.  The proposed pressure, proposed fire flow and EPS 
for the combined alternative is shown in the following figures.    
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Figure 28│ Combined Alternatives
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Figure 29│ Combined Alternatives Pressure Analysis
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An EPS was run for the combined alternatives.  The figure below shows the two towers draining and 
filling for a day.  The figure shows the two towers fill and drain differently.  That is because they are 
different distances from the water plant and there is more pressure loss in one direction.  In 
addition, the system demand is higher for the east side tank compared to the west side thank.  It is 
anticipated that an altitude control valve will be needed at one of the towers to fully utilize the 
storage capacity of each tower.   
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Figure 31 Combined Alternatives EPS 
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Table 17 Funding Proposed Improvements 

Revenue $1,690,070.58
Expenses $648,468.13
Current Debt Payment $254,350.14
Net Cash From Operations $787,252.31

New Loan Payment $1,062,654.80
Debt Reserves (10%) $106,265.48
Net Water Fund Balance -$381,667.96

Monthly Rate Increase $11.00
Number of Customers 3,056
Annual Revenue Generated $403,392.00
Water Fund Balance After Increase $21,724.04  

The above table shows that Brandon would have to increase their water rates to fund the project.  
The City will try to obtain grant dollars to reduce the loan amount.  In order to be eligible for grant 
dollars the DENR has required a minimum monthly water rate of $25 for 5,000 gallons.  Brandon 
currently meets this requirement.  The City should also consider raising their rates annually by 3%.  
This will keep up with the cost of inflation and reduce a bigger jump in rates to complete any future 
projects.   

The potential project grant/loan percentages and how those amounts affect user rates are shown in 
the following table.    
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Table 18 Potential Grant/Loan Amounts 

Grant/Loan 40/60 30/70 20/80 10/90 0/100
Expenses $648,468 $648,468 $648,468 $648,468 $648,468
Current Debt $254,350 $254,350 $254,350 $254,350 $254,350
Project Cost $15,809,620 $15,809,620 $15,809,620 $15,809,620 $15,809,620
Grant Amount $6,323,848 $4,742,886 $3,161,924 $1,580,962 $0
Loan Amount $9,485,772 $11,066,734 $12,647,696 $14,228,658 $15,809,620
Annual Loan Payment $637,593 $743,858 $850,124 $956,389 $1,062,655
Debt Reserves $63,759 $74,386 $85,012 $95,639 $106,265
Total Annual Cost $1,604,170 $1,721,062 $1,837,954 $1,954,847 $2,071,739

Revenue $1,690,071 $1,690,071 $1,690,071 $1,690,071 $1,690,071

Balance After Project $85,900 -$30,992 -$147,884 -$264,776 -$381,668

Minimum Rate Increase $0.00 $0.85 $4.03 $7.22 $10.41
Current Rate (5,000 gal) $28.31 $28.31 $28.31 $28.31 $28.31
Proposed Monthly Rate $28.31 $29.16 $32.34 $35.53 $38.72  

SEI has completed rate analysis for the City of Brandon over the last several years.  It is 
recommended that the City include the proposed improvements in the next rate analysis to verify 
the potential rate increases.  The above calculations are very cursory and do not include any 
increase in customers or retirement of debt.  The rate analysis is more in depth and will give a more 
accurate depiction of the impact on rates.   

ENVIRONMENTAL EVALUATION 

Funding agencies will require an environmental review to be completed for the proposed 
improvements before funding can be obtained.  SEI will request comments on the proposed 
improvements prior to construction from various agencies.  These comments will be provided to the 
funding agencies.   

VIEWS OF THE PUBLIC AND CONCERNED INTEREST GROUPS 

The City of Brandon will hold a public hearing to discuss the proposed improvements with residents 
that are affected by the project.  Brandon will work with SEI to schedule this meeting and keep 
minutes of the meeting.  These minutes will be provided to the funding agencies.   
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SELECTED PLAN, DESCRIPTION AND IMPLEMENTATION ARRANGEMENTS 

JUSTIFICATION AND DESCRIPTION OF SELECTED PLAN 

This Comprehensive Study identified several deficiencies with the water system that do not meet 
current SD Design Criteria Standards.  The recommended alternatives will bring the system into 
compliance and provide an improved system to adequately handle growth.   

DESIGN OF SELECTED PLAN 

The alternatives will be designed by the City of Brandon's engineer.  All construction plans and 
specifications will be reviewed and approved by the SD DENR.  All state bid laws will be followed for 
the bidding process.   

LAND ACQUISITION 

Land acquisition, temporary construction easements and permanent easements will be necessary 
for the proposed improvements.  Land acquisition costs have been included in the estimates.  All 
easements will be obtained before construction is started.   

IMPLEMENTATION SCHEDULE 

The City should implement the recommended improvements as soon as possible.  Funding 
applications should be submitted for the first round of DENR funding in 2014.  Construction would 
take place in 2015 if DENR funding is involved.  The well improvements need to be constructed in 
2014.     
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Drinking Water System Evaluation 
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May 13, 2010 

LARRY BEESLEY 
MAYOR OF BRANDON 
PO BOX 95 
BRANDON SO 57005 

Re: Brandon Public Water System on.:Site Evaluation (EPA JD # 0048) 

Mayor Beesley: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

PMB 2020 
JOE FOSS BUILDING 
523 EAST CAPITOL 

PIERRE. SOUTH DAKOTA 57501-3182 

denr .sd.gov 

The Department of Environment and Natural Resources (DENR) performed an on-site evaluation of your 
drinking water system on April 20, 20 I 0 . Based on the information obtained during that evaluation, the 
following significant deficiency has been identified in the Brandon water system: 

1. The seals on Well #6 and Well #2 are not intact and can allow contamination to enter the wells. In 
particular, the electrical conduits leading into Well #6 and Well #2 are split and no longer provide a 
protective seal for the wells. 

The identification of any significant deficiencies requires the following actions: 

• Within 30 days of this notification, you must contact DENR to discuss possible remedies to the 
deficiencies. 

• Within 120 days of this notification, you must either complete the corrective action necessary to 
remedy the deficiency and notify DENR in writing of this fact or be on an approved corrective 
action plan . 

Failure to meet these requirements will result in a violation and may subject your system to a fine and 
other monetary penalties in addition to coming under an administrative order to correct the deficiency. 

Requirements 

The following requirements are submitted in an effort to bring the Brandon water system into compliance 
with current state and federal regulations. 

I. Your system may need a discharge permit when flushing hydrants, if not discharged to the sanitary 
sewer, and when you empty(tlush out your reservoirs if this water might reach waters of the State. This 
permit is required since you chlorinate your system on a continuous basis or periodically add chlorine to 
your reservoir or well and flush the chlorinated water to waste. Contact Anthony Mueske with the 
Surface Water Quality Program at 605-773-5085 for more information. 



Recommendations and Comments 

The following recommendations and comments arc submitted to help the Brandon water system improve 
drinking water quulity and operational services for your customers. 

I. So leaks and spills do not cause an accident or damage equipment, secondary containment should be 
provided for the ch~mical vessels used to store chemical solutions at Well #3. This could be as simple 
as setting the chemical vessel inside a larger container. 

2. All valves in the system should be inspected as part of a preventive maintenance program. An inspection 
should include examining the condition of the valve box, operating the valve several times, and 
lubricating where required. Gate valves should be cycled between the full-open and full-closed position 
once every two years. Some valves may need less exercise; manufacturers' guidelines should be 
followed . Valve records should be kept to aid in planning, operation and maintenance, and locating. 

3. For technical assistance contact the Department of Environment and Natural Resources' Drinking Water 
Program at 523 East Capitol, Pierre, SD 57501 ~ (605) 773-3754 or the South Dakota Rw·al Water 
Association at 5009 West 12th Street, Sioux Falls 57106, (605) 336-7219. 

Please acknowledge by letter or email that you have received this report and indicate the actions taken in 
response to the recommcnd1:1tions. The on-site evaluation report is also attached along with lab analysis of 
a water sample from Well #I taken during the inspection. 

Representatives of your water system are invited to attend seminars and training courses sponsored by the 
DENR and the South Dakota Rural Water Association. For further information, contact (605) 336-7219 or 
write the South Dakota Rural Water Association at 5009 West 12th Street - Suite 5, Sioux Falls, SO 
57106. 

If you have questions or comments concerning this on-site evaluation, please call me at (605) 773-3 754. 

Sincerely, 

Randolf Hilding . 
Drinking Water Program 
randy.hilding@state.sd.us 

cc: Rollie Hoeke, Acting Public Works Director 
Drinking Water Program, Pierre 

Enclosures 



South Dakota Department of Environment and Natural Resources 
Drinking Water Program 

Public Water System On-Site Evaluation Report 

System Name: Brandon EPA 10#: 0048 
Address: PO Box 95 

Brandon, SO 57005 

County: Minnehaha 

Person Contacted: Rollie Hoeke and Donovan Carpenter Work phone: (605)582-2273 
Address: 205 East Elm Street 

Brandon. SD 57005 
Home phone: -:=:-:-:-:::':"":"-::-:-~---

Cell phone: (605)351-6464 
Fax: -----------------E-mail: rhoeke@cityofbrandon.org 

Inspected By: Randy Hilding Date of Inspection: 4/20/10 (mm/dd/yy) 

Type of System: (check one) X Community Water System 
__ Non-Transient Non-Community 

Population: Total Population Served: ....;;8..:...,1....;;9~0 __ _ System Population: ....;;8..:...., 1....;;9...;..0 __ _ 

Number of Service Connections: 2,949 Susceptibility to contamination of water source: 

Sources of Water: Water data from year: 2009 
Own Source(s): Well #6 Well #1 Well #3 Total produced: 301,612,000 %of total: 
Bulk Supplier: Total purchased: %of total: 

Contracted flow rate?: -------
Total Annual Use: 301,612,000 

Water Sold to: 
(bulk connections only) 

How much water can this system supply? _1~9...;..50~--~,------------- (maximum flow rate, gpm) 
What major factor limits system's ability to supply water? 

yes no nla unk nott 

0 0 0 0 
0 0 0 0 
0 D 0 0 

0 1 Is there an up-to-date map or schematic of system? 

0 2 Is the system capable of meeting demand at all times (excluding fire flow)? 

0 3 Is good housekeeping evident throughout the system? 

Comments: Corson water system to be taken over in summer 201 0. Mains and services to be replaced. 

moderate 

100.0% 
0% 

100.0% 

Version 1.2 Page 1 of 16 



Water Usage 

yea "o rlla unk not1 

0 0 0 0 0 4 Are all customers metered? 

5 It not, what entities are not metered? 

6 Total gallons billed: 265616215 

7 Calculated water loss: 11.9% 

yes 110 rlla unk not1 8 Peak month and amount 1,1sed Jul 36337000 gallons 

0 0 0 D 0 9 Does the system track unaccounted-for water? 

Comments: --------------------------------------------------------------------------
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Name 
#1 

#2 

#5 

#4 

#6 

#3 

N a me 
#1 

#2 

#5 

#4 

#6 

#3 

yes no nla 

0 0 0 

0 D D 
0 D 0 
0 D D 
0 0 D 
0 0 D 
0 0 0 
0 D 0 

Water Sources 

City of Brandon EPA ID: 0048 

Year Built Diameter (In) Depth (ft) GPM Stotus 
1971 8 50 180 Emergency 

1971 8 50 85 Emergency 

1976 10 52 185 Emergency_ 

1980 10 52 190 Eme!9_ency 

1999 18 270 1800 Permanent 

1964 12 222 725 Emergency 

w ater R lght# If Aqu or L ocat on D I I escrtpt on 

1804-3 BIG SIOUX AO. South of Water Plant (920 Aspen Park Drive) 

1804-3 BIG SIOUX AQ. South of Water Plant (920 Aspen Park Drive) 

4885-3 BIG SIOUX AQ. South of Water Plant (920 Aspen Park Drive) 

4885-3 BIG SIOUX AQ. South of Water Plant (920 Aspen Park Drive) 

6027-3 SPLIT ROCK CREEK South of Water Plant (920 Aspen Park Drive) 

5296-3 SIOUX QUARTZITE 280 S Split Rock (behind Dairy Queen) 

unk note 

D 0 1 Has a Source Water Protection Plan been developed? 
Date: 02-Mar 

D D 2 Is the wellhead/pumphouse protected from unauthorized personnel? 

D D 3 Are there any sources of contamination with 1/4 mile? 

0 0 4 Are pesticides, herbicides, fertilizers applied in the area of the well(s)? 

0 D 5 Is a pressure gauge provided at each source? 

0 D 6 Is a sample tap provided for raw water? 

0 0 7 Can flow be measured from each well? 

0 0 8 Is the well house(s) kept clean, in good repair and not used to store 
hazardous material? 

10 

2 

3 
4 

10 

12 

ID 

1 

2 

3 

4 

10 

12 

Comments: 4. Most wells are in Aspen Park. Chemical application necessary to maintain park. 
SIGNIFICANT DEFICIENCY: Electrical conduits into Well #6 and Well #2 are both split 
and can allow contamination to enter the well. 
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ye1 no nla unk 

0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 . 0 0 

0 0 0 0 

yes no nla urn. 

0 0 0 0 

0 0 0 0 
0 0 0 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
D 0 0 0 
0 0 0 D 
0 0 0 0 

Version 1.2 

Water Treatment 

City of Brandon EPA ID: 0048 

note 

0 

0 
0 
0 

0 

note 

0 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

General Items 

1 Is there continuous online water quality measurements taken? 

If so, what? (pH, turbidity, chlorine, etc.) 

Free chlorine residual leaving plant with Cl-17 Chlorine Analyzer 

2 Can the treatment process be interrupted by power outages? 

3 Is backup electrical power available? 

4 Are treatment units designed to be taken out of service without interruption 

to operations? 

5 Is routine maintenance and good housekeeping evident? 

Chlorination 

1 Is continuous disinfection provided? 

2 Type of chemical used: gas 

3 Is there an anti-siphon valve on the feed pump? 

4 Is there adequate spill containment? 

5 Gas chlorination features: 

6 Separate room? .. 
7 Positive mechanical ventilation? 

8 Restraints for all cylinders? 

9 Self-contained air pack present? 

10 Scale present? 

11 Observation window? 

12 Automatic leak detectors? 

13 Chlorine safety pia~? . 

14 Other chemicals stored in room? 

15 Is ammonia used to form chloramines? 

16 Is an alternate method of disinfection used? 

Describe: 

Comments: 9. No air pack at Well #3 wellhouse with chlorine room. 

12. No automatic detector at Well #3, just ammonia. 

15. Natural ammonia in water has potential to form chloramine. Breakpoint 

chlorination is practiced to burn away chloramines. 
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Aeration 

yes no nla unk note 

0 D D D D 1 Is aeration provided? 

2 What type of aeration is provided? induced draft 

Comments: Detention tank follows aeration. 

Chlorine and potassium permanganate added following aeration and before 

detention tank. Detention tank inspected annually. 

Filtration 

~es no nla unk note 

0 D D 0 D Is filtration provided? 

2 What type: Four-cell gravity. Greensand and anthracite. 

0 D 0 D D 3 Do records indicate that adequate filtration is being done? 

4 Filtration area: 672 sq ft@ 2.98 gpm/sq ft 

5 Maximum flow rate: 2000 gpm 

6 Backwash frequency: 1-2 cells a day 

7 How determined? 20-hour run time per cell or head loss 

Comments: Filtered water is chlorinated prior to storage at water plant 

Backwash reclaim water returned post-aeration. Backwash solids pumped 

to sanitary sewer. 

Fluoridation 

yes no nla unk note 

0 D D 0 D Is fluoridation provided? 

2 Type of chemical used? hydrofluosillsic acid 

0 D D 0 D 3 Is there an anti-siphon valve on the feed pump? 

0 D D 0 0 4 Is there adequate spill containment? 

0 D D 0 0 5 Do records indicate consistent, acceptable levels are maintained? 

Comments: 

Stabilization (pH adjustment. corrosion control. softening, etc.) 

yes no nla unk note 

0 D D D 0 1 Does the water require stabilization? 

0 0 0 0 0 2 Are pH and alkalinity adjusted? (via soda ash, lime, caustic soda, carbon 

dioxide, sulfuric acid, etc.) How? 

0 0 0 0 0 3 Is the water softened as part of this treatment process? Describe: 

0 0 0 D 0 4 Are corrosion inhibitors or sequest~ring agents used? Describe: 

C-9 zinc orthophosphate (corrosion) and C-5 polyphosphate (sequestering) 

0 D 0 D D 5 Are polymers used for something other than described previously? 

Aguahawk 957 added to waste backwash water as coagulant. 

Comments: 
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Storage 

City of Brandon EPA ID: 0048 

D ·r escnp11on s erv ce 0 ate L oca tl on 

1 Ground Concrete 500000 2004 Water Plant (920 Aspen Par1< Drive) 

1 Elevated Steel 250000 2003 1001 E Holly 

yes flO nla unk note 

0 D 0 D 0 1 Is the area surrounding the ground-level storage structures graded in a manner 

that will prevent surface water from standing within 50 feet? 

0 0 0 0 0 2 Do overllows and drains have free fall discharges which are screened and are 

brought down to an elevation between 12 and 24 inches above the ground? 

0 D D 0 0 3 Do the overflows and/or drains discharge to a splash pad or drainage inlet 

structure that is not connected to a storm or sanitary sewer? 

0 D 0 0 0 4 Do the storage reservoirs have a watertight roof or cover and are they sloped so 

that water will drain? 

0 0 0 0 0 5 Are storage structures designed so that they can be isolated from the distribution 

system without necessitating loss or pressure in the distribution system? 

0 0 0 0 0 6 Is leakage evident at the time of inspection? 

0 0 0 0 D 7 Are the storage structures vented? 

0 0 D 0 0 8 Are vents properly protected/screened? 

0 0 0 0 0 9 Are covers and hatches locked? 

0 0 0 0 0 10 Is there separate inlet and outlet piping? 

0 0 0 0 0 11 Does the drain allow for removal of accumulated silt? 

0 0 0 0 0 12 Are there any weather related problems (freezing, etc.)? 

0 0 0 0 D 13 Is there a control system to maintain level? 

0 0 0 0 0 14 Are there high and low level alarms? 

15 Are tanks filled automatically, manually or both? auto 

D 0 0 0 0 16 Is there a service contract for cleaning/inspecting the tanks? 

0 0 0 0 0 17 Are the tanks disinfected after being cleaned or inspected? How? 

chlorine solution 

0 0 0 0 0 18 Are the storage structures secure from unauthorized access? 

0 0 0 0 0 19 Is· the area fenced? 

20 What other steps have been taken to address security? 

Comments: 10. Separate inlet and outlet on ground storage. 11 . Drain on elevated storage. 

Version 1.2 
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7 
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Distribution System 

City of Brandon EPA I(): 0048 

Main sizes and types; 

AC transite. 

yea no nla unk note 

Mostly 6-in, 8-in, and 10-in PVC. Some 12-in and 16-in PVC. Some 4-in and 6-in 

0 0 0 0 0 1 Is the water system capable of providing sufficient water during maximum 

demand conditions (excluding fire flow) to maintain a minimum pressure 

of 20 psi within the system measured at the consumer's tap? 

2 What is normal operating pressure? 55-75 psi 

0 0 0 0 0 
0 0 0 0 0 

3 Are there areas with chronic low pressure problems? 

4 Is an adequate map (shows valve locations, line sizes, etc} of the distribution 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 D 0 
0 0 0 D 
0 0 0 0 
0 0 0 D 
0 0 0 0 
0 0 0 0 

0 0 0 0 
D 0 0 0 
0 0 D D 
0 D 0 0 

0 o· o o 
0 0 0 D 

0 0 0 0 

0 
0 
0 
0 
0 

system maintained? 

5 Is there a main flushing program? If yes, how often? annual 

6 Are all dead-end water mains equipped with a means to flush? 

7 Any plans to eliminate dead-ends (via looping of mains, etc.)? 

8 Are valves exercised regularly? If yes, how often? 

9 Are there fire hydrants on mains less than 6 inches in diameter? 

0 10 Does the system disinfect after pipe repairs or new pipe installation? 

0 11 Is the location and nature of each repair documented? 

0 12 Does the system utilize a conservation program at any time? 

0 13 Is the system adequately protected from freezing? 

0 14 Are water and sewer mains separated by a horizontal distance of 10 feet 

or greater? 

0 15 Is there a cross connection control program? 

D 16 Are audits conducted to check for cross connections in the system? 

0 17 Are backflow preventers installed on all consumer connections? 

0 18 Is the bulk water loading station designed with back flow prevention and 

appropriate air gap device to prevent contamination? 

0 19 Does the system contain any pressure reducing valves? 

0 20 For systems using chloramines, can you measure a total chlorine residual 

level of at least 0.5 mg/1 in your distribution system at all times? 

0 21 For systems using chlorine, can you measure a free chlorine residual level 

of at least 0 .3 mg/1 in your distribution system at all times? 

22 How often do you take chlorine readings in the distribution system? 

7 times a month 

Comments (please indicate the question number): 6. Most dead ends are cui-de-sacs. 

8 . City has valve exerciser. 12. Voluntary odd/even conservation program. 

19. Distribution system has 4 pressure zones and 3 booster stations. 
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Facilities Equipment 

City of Brandon EPA I[): 0048 

yes no nla unk note 

0 D D D D 1 Are any pumps used in the system? 

If so, describe: 3 100 HP high service pumps in water plant- one has 

VFD. 3 booster stations with 3 25 HP high service pumps each - all with VFD. 

Submersible pumps in wells. 

2 backwash recycle pumps and one backwash solids pump 

0 D D D D 2 Are backup pumps available? 

0 0 D D 0 3 Is any equipment located in a pit? 

D 0 0 0 D 4 Do you have contacts with contractors and equipment vendors to assure 

prompt service and spare parts availability? 

0 0 0 0 D 5 Do you use a qualified pump contractor to inspect pump equipment? 

0 0 0 0 0 6 Is food grade lubrication used in all water facilities equipment? 

0 0 D 0 0 7 Is backup power available in the event of a power loss? 

0 D D 0 0 8 Is equipment protected from unauthorized entry or vandalism? 

0 0 0 0 0 9 Are the facilities and equipment subject to weather related problems? 

0 0 0 D D 10 Is there a floor drain? Where does it drain to? sanitary sewer 

0 0 0 0 0 11 Is there adequate spill containment in chemical room? 

Comments (please indicate the question number): 

Distribution system has 4 pressure zones. 

11. Secondary containment needed for C~5 and caustic soda at Well #3. 
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1 

2 

3 
4 

. .. 

5 

6 

Monitoring/Reporting - Entry Point 

City of Brandon EPA I[): 0048 

Entry point: Treat Pit- Well #f3 Only 

Chemical 

Inorganic Chemicals 

A. Antimony 

B. Arsenic 

C. Barium 

D. Beryllium 

E. Cadmium 

F. Chromium 

G. Cyanide 

H. Fluoride 

I. Mercury 

J. Nickel 

K. Selenium 

L. Thallium 

Radiological Chemicals 

VOC Chemicals 

SOC Chemicals 

A. Method 515:1 

B. Method 524 

C. Method 525 . 

D. Method 531 .1 

E. Method 54 7 

F. Method 548 

G. Method 549 

Nitrate 

Nitrite 

Sampling 
Frequency 

Every nine years 

Every_ nine years 

Every nine years 

Every nine years 

Every nine years 

Every nine years 

Every nine years 

Every nine years 

Every nine years 

Every nine years 

Triennially 

Every six years 

Not Required 

Not Required 

Not Required 

Not Required 

Not Required 

Not Required 

Not Required 

Annually 

Triennially 

SAMPLING 

Taken Due 
Waivers Last Next 

Yes Dec-02 

Yes Nov-05 

Yes Dec-02 

Yes Dec.02 

Yes Dec-02 

Yes Dec-02 

Yes 

No 

Yes Dec-02 

Yes Dec-02 

Yes Dec-02 

Yes Dec-02 

N/A 

Yes Nov-05 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

N/A Aug-09 

N/A Aug-09 

. . 
(These values are calculated from available data. Chock correspondence for verification.) 

Version 1.2 

Notes 

State-wide waiver 

This system fluoridates 

Groundwater Waiver 
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yes no nta 

0 D tJ 
0 D 0 
0 D D 
0 D D 

0 D D 

yes no nla 

0 D D 
0 D D 
0 0 D 
0 D D 
0 D 0 

0 D D 
0 0 0 
0 D 0 
D 0 0 
0 D D 
0 D D 

0 D 0 
0 0 0 
0 D 0 
0 D D 

yes no nla 

0 0 D 

Version 1.2 

Monitoring/Reporting - Distribution 

City of Brandon EPA ID: 0048 

unk note 

1 Are the following sampling site plans up to date? 

D D - Bacteriological 

D D -Lead and copper 

D D - Disinfection By Products {DBP) 

D D 2 Are microbiological sampling sites (as approved by DENR) being rotated 

on a monthly basis for routine sampling? 

D D 3 Does the system have a waiver for asbestos sampling? 

4 Which of the following records are kept regarding the system? 

unk note Operational Data: 

D D Flow meter readings: 

D D Electrical usage: 

D 0 Chemical usage: 

D 0 Hour meter readings: 

D 0 Storage or reservoir levels: 

Sampling data: 

D 0 - Chlorine residual testing 

D D - Bacteriological sampling 

D D - Fluoride levels 

D D -Asbestos sampling results 

D D - Lead and Copper sampling results 

0 D - DBP Monitoring 

Other: 

Maintenance Data: 

0 0 Water main repairs: 

D D Main flushing dates: 

D D Valve exercising dates: 

D D Equipment service: 

Other: 

Testing and Testing Equipment 
Test kits present at system: Hach DRSOO for most analyses. 

HQ40D for pH. Hach Digital Titrator for hardness and alkalinity. 

unk note Hach DR850 for distribution system testing. 

0 0 5 Are up to date reagents present? 

Tests and frequency performed by operator: 

Daily = chlorine residuals, pH. iron, and manganese. Bi-weekly = alkalinity and 

phosphate. Occasionally= hardness, ammonia, and copper. 

Survey test results: 
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City of Brandon EPA ID: 0048 

Bacteriological Monitoring 

Bacteriological sampling and analysis: April1 , 2009 to April 1, 2010 

A Samples submitted: 108 

8 Samples required: Nine Samples Each Month. 

c Survey samples: 0 

D Safe samples: 108 

E Unsafe samples: 0 

F Repeat samples: 0 

Lead and Copper Monitoring 

(These value a are calculated from available data. Check correspondence for venfication.) 

A Date Last Tested: June 19, 2008 

B Samples required : 20 

c Sampling Frequency Triennially 

D Date Due Next 2011 

E Lead - 90% level 1.3 Action Level - 15 ug/1 

F Copper 90% level 0.72 Action level- 1.3 mg/1 

Disinfectant Residual Monitoring 

Residual sampling and analysis: 04/01/09 to 04/01/10 

A Samples taken: 111 

8 Samples required: 108 (same as TCR) 

c Residual measured: Free chlorine: 0.47 mg/L 

Chloramines: mg/L 

D RAA Residual: 0.47 ms/L 

Comments: 
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Managerial Capacity 

City of Brandon EPA I[): 0048 

Certification level of Water System: Distribution: II Treatment: ___ _,__ II 

Certification Levels: 

yes no nla unk note 

Very Small Water System (VSWS) 

Small Water Treatment System (SWTS) 

Water Distribution (WD) I - IV 

Water Treatment (WT} I - IV 

0 0 0 0 0 1 Does the water system have a governing body? council 

(city council, housing association, district, etc.) 

2 How often does the governing body meet to review water system data? 

semi-monthly 

El 0 0 0 
El 0 0 0 

0 3 Are all personnel that make water quality and quantity decisions certified? 

0 4 Is an operator certified at the level of the system available at all times? 

Operator Name and Number Water Distribution WVI/ Collection Pond SWTS vsws 
Donovan Carpenter (1611) II II II I 

Jimmie Fjerestad (1961) I II II 

Rollie Hoeke (719) II Ill II Ill 

Dale Kerber (2656) II II 

Brad Top 

Cory Carlson 

yes no niB unk note 

El 0 0 0 0 5 Do you feel you have received adequate training? 

El 0 0 0 0 6 Is the number of people adequate to operate the water system? 

0 0 D D 0 7 Do you maintain records to document compliance (up to 10 years)? 

0 0 D D 0 8 Does the system have a written Emergency Response Plan? 

0 0 0 0 0 9 Does the system have operations and/or maintenance manuals? 

El 0 0 0 0 1 0 Do you know what to do in the event of a violation? 

0 0 0 0 0 11 Have there been any MCL violations or compliance orders for the 

system in the last 12 months? 

0 0 0 D 0 12 If so, is there a compliance plan? 

El D 0 0 0 13 Is someone responsible for emergency operations. communications and 

customer relations? Who? Rollie Hoeke 

0 0 0 0 0 14 Are routine .operation and maintenance records kept? 

0 D 0 0 0 15 Is the system aware of all required sampling for the year? 

0 0 0 0 D 16 Does the system have current "as built" engineering drawings of the 

system facilities? 
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0 D 0 0 D 17 Do you keep records of complaints and the actions taken to address 

each one? 

18 How many Co[Tlplaints do you receive on average each year? 

19 What is general nature of complaints (taste, odor, color, pressure)? 

0 D D 0 D 20 Has the latest edition of the Consumer Confidence Report been 

distributed? 

0 D D D D 21 Is a copy of the latest Consumer Confidence Report Available? 

0 D D D D 22 Have any changes been made since the last survey in the management, 

operations, personnel, budget, etc? 

If SO, what? PWD Wayne Fletcher retired. Rolie Heeke is acting PWD. 

0 D D D D 23 Have the recommendations from the previous survey been addressed? 

Comments (please indicate the question number) : 
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Financial Capacity 

City of Brandon EPA I[); 0048 

yes no nla unk note 

0 D D D 0 1 Does the public water system have an annual budget? 

0 0 D D 0 2 Does the water system income exceed operating expenses (including 

debt service)? 

0 0 D 0 0 3 Does the water system track budget performance? 

0 D D D 0 4 Does the water system have audited financial statements? 

0 0 0 0 0 5 Are water revenues kept in a separate account? 

0 0 0 0 0 6 Is some of the water revenue set aside in reserve funds for future capital 

improvement projects? 

D D D 0 0 7 Is there a capital improvement long range plan (up to 5 years)? 

0 0 0 D D 8 Are the water system rates reviewed on at least an annual basis? 

D 0 D D D 9 Is there a plan for rate increases? 

0 0 0 D 0 10 Is the rate structure based on metered water use? 

List rates: · see below 

(example: $22 minimum plus $1.75/1000 gallons) 

0 0 D 0 D 11 Are there procedures in place to handle delinquent accounts? 

0 0 D 0 0 12 Are more than 5% of your customer accounts delinquent? 

0 D D 0 D 13 Are controls available to limit over-expenditures? 

0 D 0 D D 14 Are there purchasing procedures? 

0 0 0 D 0 15 Does the system utilize computer software (accounting or otherwise) to 

maintain its financial records? 

Comments (please indicate the question number): 

10. $7.00 minimum includes 2000 gal. 2001-6000 gal@ $2.60/1000 gal. 

6001 gal and above = $3.10/1000 gal. 
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Violations 

City of Brandon EPA ID: 0048 

Violations From __ .;..;AJ;.pr;.;.;il....;1..l.,, .;;;.2.=..00:..;7 __ To April 1, 2010 

Parameter Duration (Months 
No Violations 
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Drawing/Flow Schematic 

City of Brandon EPA It>: 0048 

WELL #6 AND ASPEN WELLS 

I INDUCED DRAFT AERATOR 1 
j):J CHLORINE ~ 

- .. 
CHLORINE 

POT ASS I UM PERMANGANATE a v 

RECLAIM 
WATER 

FILTER 
BACKWASH 
STORAGE 

DETENTION BASIN 

8 4-CELL 
GRAVITY FILTRATION 

./ 

CHLORI NE 

500,000 GALLON 
TREATED WATER STORAGE 

FLUORID E 
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CAUSTIC SODA -y 
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4 PRESSURE ZONES 
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Department 
of Health 

Submitter copy to: 

DENR-ODW/PWSS-5112 
FOSS BUILDING 
523 E CAPITOL 
PIERRE, SD 57501 

DIVISION OF 
ADMINISTRATION 
Public Health Laboratory 

615 East Fourth Street 
Pierre. South Dakota 57501-1700 
605/773-3368 FAX: 605/773-6129 
www.state.sd.us/doh/lab/index.htm 

* Page 1 of 2* 
Date: 5/3/2010 

Spec #: ElOEC001836 
Subm #: 
Lab: ENV CHEMISTRY 
Tel #: ( 6 0 5) 7 7 3-3 3 6 8 

Source 
BRANDON/CITY WATER 

Date Rcvd: 4/21/2010 
Time Rcvd: 0945 
Date Coll: 4/20/2010 
Time Coll: 1530 
Spec Type: WATER 

Coll By: R HILDING 
Site Location: WELL #1 

Nitrate 
Fluoride 
Chloride 
Iron, Total 
Manganese 
Sulfate 
SOLIDS, TOTAL DISS . 
Standard Method 2540C 
PH 
EPA Method 150.1 
Alkalinity-M 
Alkalinity-P 
Bicarbonate 
Carbonate 
Conductivity 
Calcium 
Magnesium 
SM3111B 
Hardness (calc) 
Langlier Index 
Sodium 
Potassium 
Nitrite 

Source Name 
Source Sampled: 

Source: 
Tap Location: 

Type of Sample: 
medium 

Final Results 

5.8 
0.24 

57 
<0.03 
<0.02 
39.8 

441 

7.57 

267 
0 

326 
0 

780 
93.9 
27.4 

347 
0.43 
24.4 
3.3 

<0.02 
(continued) 

WELL #1 
WELL 
WELL 

6\ ~ WELL #1 
RAW 
water 

mg/L Limit: 10.0 
mg/L 
mg/L 
mg/L 
mg/L 
mg/L 
mg/L 

pH UNITS 

mg/L 
mg/L 
mg/L 
mg/L 
umho/cm 
mg/L 
mg/L 

mg/L 

mg/L 
mg/L 
mg/L Limit: 1.00 



Submitter copy to: 

DENR-ODW/PWSS-5112 
FOSS BUILDING 
523 E CAPITOL 
PIERRE, SD 57501 

DIVISION OF 
ADMINISTRATION 
Public Health Laboratory 

615 East Fourth Street 
Pierre, South Dakota 57501-1700 
605/773-33168 FAX: 605/773--6129 
wwvv.state.sd.us/dohllab/index.htm 

* Page 2 of 2* 
Date: 5/3/2 010 

Spec # : E10EC001836 
Subm # : 
Lab: ENV CHEMISTRY 
Tel #: (605 ) 773-3368 

Source 
B~~DON/CITY WATER 

Ammonia 
EPA Method 350.2/350.3 

Specimen Comments: 
%error= 0.8/3 . 9 

<0.05 mg/L 



SIGNIFiCANT DEFICIENCIES UNDER THE GROUNDWATER RULE 

The Groundwater Rule (GWR) came into effect on December 1, 2009. This rule applies to any 
water system with its own groundwater (OW) sources and any system served by another ground 
water system such as a rural water system. (It does NOT apply to surface water systems and 
their consecutive systems.) 

A major feature of the GWR requires water systems to correct significant deficiencies in a 
timely manner following notification by the Department of Environment and Natural Resources 
(DENR). 

Significant deficiencies include, but are not limited to, defects in design, operation, or 
maintenance, or a failure or malfunction ofthe sources, treatment, storage, or distribution system 
that the State determines to be causing, or have potential for causing, the introduction 
of contamination into the water delivered to consumers. 

After a deficiency is identified, the following actions must take place: 

• DENR must notify the water system in writing within 30 days of the determination of the 
deficiency 

• The water system must consult with DENR within 30 days of the notification as to 
possible remedies 

• Within 120 days of the notification, the deficiency must be corrected or an enforceable 
timetable be in place for its correction 

Failure to consult within 30 days or correct within 120 days or to have a timetable in place within 
the 120 days or failure to follow the timetable are violations of the Safe Drinking Water Act. 

To allow systems to correct these deficiencies before a mandated schedule is necessary, DENR is 
providing notification of the specific significant deficiencies that are pertinent to all OW 
systems. Other deficiencies not described below may be determined by DENR to be significant 
on a case-by-case basis. Also note that deficiencies can be determined at any time-not only 
during inspections. The specific significant deficiencies pertinent to alJ groundwater systems 
are-

• Source-Well casing is improperly sealed. (This could include an unscreened vent, vent 
opening that faces upward, unsealed openings for the electrical conduit or drawdown air 
tube, etc.). 

• Treatment System-The water system is not in compliance with applicable 4-log 
microbiological treatment technique that has been specifically required for your system 
under the GWR. NOTE: At this time, no system in South Dakota has been required to 
treat to a 4-log level under the GWR and this deficiency does not apply to any system 
now. There are two systems that have chosen to treat to a 4 log inactivation level. 

• Distribution System-Repeated/frequent violations or sample detections of fecal 
indicators in your monthly micro sampling under the Total Coliform Rule (TCR) to the 
point where a system is considered a Pre-Significant Non-Complier (PSNC) under the 
TCR. See NOTE for criteria for PSNC. 



• Finished Storage/Reservoir-Lack of a screen on any vents or overflows to prevent the 
entrance of birds, insects, other contamination sources, etc. into finished water storage. 

• Pumps-Inadequate pump capacity resulting in negative or low pressures that can possibly 
allow contaminated water into the distribution system. 

• Monitoring/Reporting-The system does not have a TCR sampling plan, plan needs to be 
updated, or plan is not being followed (routine sample sites are to be rotated when 
submitting your monthly micro samples). All designated sites must be used at least once 
per calendar year, and no one site can be used for more than 50% of your routine samples. 

• System Management/Operation-Compliance monitoring records are not maintained as 
required. Please see Table l as to necessary records. 

• Operator Certification Compliance-The operator in direct responsible charge is not 
certified at the level required by State for water distribution and/or water treatment. 

If any of the above deficiencies apply to your system, we would urge you to get these corrected 
so that they do not become an enforceable deficiency and possible violation. 

TABLE 1: REQUIRED COMPLIANCE RECORDS 

Records That Must Be Kept Frequency 
Actions taken by your system to correct violations At least 3 years 
Public Notices that your system issues At least 3 years 
Public Notification Rule At least 3 years 
Consumer Confidence Rule At least 3 years 
Microbiological and turbidity analyses At least 5 years 
Chemical analyses At least 10 years 
Sanitary Surveys and written reports and summaries of surveys At least 10 years 
Stage 1 and 2 Disinfectants and Disinfection By-Products Rule At least lOyears 
Lead and Copper Rule - Public Education activities and materials At least 12y_ears 
Lead and Copper Rule -all associated sample analyses, corrosion At least 12 years 
control recommendations 

NOTE: Pre-Significant Non-complier (PSNC) for monthly samplers: (I) Three or more 
combined Maximum Contaminant Level (MCL) or major repeat monitoring/reporting (M/R) 
violations within a year; or (2) Five combined MCL or major routine or major repeat M/R 
violations within a year. 

Pre-Significant Non-complier (PSNC) for quarterly samplers: Two or more combined MCL 
or major routine or major repeat M/R violations within a year. 

Major M/R violation means none of the required samples were taken or reported. 

Minor MIR violation means some, but not all, of the required samples were taken or reported. 



APPENDIX 

 
 
 
 
 

600 N. Main Ave, Suite 100 
Sioux Falls, SD  57104 

Ph. (605) 338-6668 
Fax. (605) 338-8750 

www.stockwellengineers.com 

 

 

 

 

Appendix B  
Water Rights 

  



WATER PERMIT NO. 5868-3 

Phone: 605 582-6515 

Name of Applicant: City of Brandon 

Post Office Address: PO Box 95, Brandon SD 57005 

Amount of Water Claimed: add'l 0.07 cfs Total Acres: NA 

Source of Water Supply: groundwater - Split Rock Creek Aquifer 

Water to be used for: municipal County: Minnehaha 

Location: 

PRIORITY Date Received: 6-8-95 Fee: $50.00 

Corrected Application Received: Period of Annual Use: Jan 1 - Dec 31 

Remarks: Well No. 3 is authorized by License No. 1804-3, Permit Nos. 5296-3 and 5395-3 

for a combined diversion rate of 1.32 cfs. This application increase the diversion rate 

0.07 cfs. for a total diversion rate of 1.39 cfs (625 gpm) 

Diversion Point: NW 1/4 SW 1/4 Sec 35-T102N-R48W 
~ 
~ 
<) ..-, lr- .., I 

~ 
._) l't" v 1-" ...J ~ 

~ 
Well r b.3 

Land to be Irrigated: 

~ t:> •I'\ - -v Cf'\ I 

<> --1-

Well Log: Driller: Grimshaw Drilling Licensed: YES ____ NO __ __ 

Depth of Well: ~2~2~2~f~e~e~t~----------- REMARKS: 

Type of Map: ~t~o~p~o~------- Prepared By: Lynn Beck Reviewed and the Number 

Assigned on: 6-8-95 By: Karen Schlaak 



Mail to: 
Water Rights Division 
Joe Foss Building 
523 E Capitol 
Pierre SO 57501-3181 
605 773-3352 

FORM 2: Application for uses other than irrigation 
(type or print) 

No. 58/oB-3 Hydrologic Unit /0/ 7tJ~CJ3 
Basin Sioux ~er 
Newspaper A'J Zea.CJer;, PtJ/3~x 5a3l.f;SF 57117 

(office use only) 

Application For Permit To Appropriate Water Within The State Of South Dakota 

Check use of water: 
_ Municipal _ Suburban Housing 
_ Rural Water System _ Commercial 

Domestic Industrial 
(over 18 gpm) 

Recreational 
Fish & Wildlife 

Institutional 
Geothermal Heat 

Other ________________________ __ 

Type of Application: _K_ New _Vested Right (Use predates Mar 2, 1955) Future Use Reservation 
(check one) Place to Beneficial Use Water Reserved by Future Use Permit No. ____ _ 

Amendment/Correction to Permit No. _____ _ 

Description of amendment/correction: (i.e. change diversion point(s), add diversion point(s), change use, etc.) ------

1. Name of Applicant City of Brandon Phone (6oS) 582-6515 
(check one) X Owner _Tenant/lessee 

Mailing Address P.O. Box 95 Brandon State SD 57005 
(Street, RR, or Box) (City) (Zip Code) 

2. Amount of water claimed ___ _,o"-'.'""0'-'-7 __ *CFS or ------~----**GPM ------~3~0~------***AF 
(*Cubic Feet per Second) ( **Gallons per Minute) (***Acre Feet- storage capacity of dam/dugout or annual use if applicable) 

3. Source of water supply Sp 1 it Rock Creek Agu i fer 

4. Location of point of diversion (example- 3 wells in SW1/4 NE1/4 section 12-T104N-R53W) 1750 1 N and 430 1 E of the 
SW corner of Section 35-T102N-R48W [.NWIJl{ShJ'AI) 

County Minnehaha 

5. County or counties where water will be used _M __ i n_n_e_h_a_h_a __________________________________ _ 

6. Annualperiodduringwhichwateristobeused January 1- December 31 

7. Give a description of the project. When available include any preliminary engineering report or other reports or 
information that will help explain the project. (Attach sheet if more space is needed) 

The City of Brandon 1 s Well No. 3 is authorized under License 1804-3, and Permit Nos. 
5296-3 and 5395-3 for a combined diversion of 1.32 cfs. This application is for an 
additional appropriation of 0.07 cfs from Well No. 3, bringing the maximum diversion 
rate from 1.32 cfs to 1.39 cfs (625 gpm). 

Attachments: Attach Form 2A if diversion is from a well or dugout, or if storage of water is proposed. Attach map 
and any other technical information. (see instructions) 

STATE OF SOUTH DAKOTA) 

County of /)1..~~/t'hlf )55 
. ) , , 

1, GIR of /},,.,.,J.) , the applicant, certify that I have read this api;~i:,;.tic~ •. haW a~mined the attached map 
and that he matters stated are true and that I intend, and am able to complete th~)·necessary construction. 

Signed~.?~~~~ 
Subscribed and sworn to before me 1tliSlil/;da;1 ?i~ ~~17~ ;F 

~(£~\\~· 
7·92 



SOUTH DAKOTA 
WATER PERMIT NO. 5868-3 

Date offirst receipt of application June 8. 1995. 

The Chief Engineer, on behalf of the Water Management Board, issues Water Permit No. 5868-3 to the City of 
Brandon. PO Box 95. Brandon SD 57005 authorizing the construction of the water use system and the placing 
of water to beneficial use subject to the following limitations, conditions and qualifications: 

1. Water Permit No. 5868-3 appropriates 0.07 cubic feet of water per second (cfs) by increasing the diversion 
rate authorized by Water Right No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3. Water Right No. 
1804-3 and Water Permit Nos. 5296-3 and 5395-3. combined. appropriates 1.32 cfs from the City of 
Brandon's Well No.3 (Split Rock Creek Aquifer) 222 feet deep located in the NW 1/4 SW 1/4 Section 35-
Tl02N-R48W. This permit increases the water appropriation ofWell No. 3. from 1.32 cfs to 1.39 cfs. 

2. The water appropriated shall be used for the purpose of supplying water for the City ofBrandon and may 
not exceed the amount of water needed for beneficial use for municipal use purposes. 

3. The water is to be used during the following described annual period: January 1 -December 31 

4. The date of approval ofPermit No. 5868-3 is September 5. 1995. 

5. The date from which applicant may claim right is June 8. 1995. 

6. Water rights obtained in compliance with the laws of the State of South Dakota may not be unlawfully 
impaired by this appropriation. 

QUALIFICATION 

The well approved under this Permit will be located near domestic wells and other wells which may obtain 
water from the same aquifer. The well owner under this Permit shall control his withdrawals so there is not 
a reduction of needed water supplies in adequate domestic wells or in adequate wells having prior water 
rights. 

WATER MANAGEMENT BOARD 

date 

DEC 18 1995 
By:_~'{L!!J~l4k~r£f4.L_ ______ _ 

John atch, ChiefEngineer 
Wat r Rights Program 
Department of Environment and Natural Resources 



Dennis Olson 
Finance Officer 
Brandon City Hall 
P.O. Box 95 
Brandon, SD 57005 

Dear Mr. Olson: 

April 17, 1995 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE. SOUTH DAKOTA 57501-3181 

This letter concerns the water permits held by the city of 
Brandon, the status of those permits, and information needed to 
license the permits. There are corrections and additions that 
require new applications. New applications are needed to get the 
city permitted for all of its water use. 

Please find enclosed partially completed application forms, a map 
and instruction sheet. The application involves well number four 
with a diversion rate of 0.36 cubic feet per second (cfs), which 
is not authorized under any of the cities present permits. Also 
needing application is an additional diversion of 0.14 cfs from 
well number five. The waters applied for under this new 
application can come out of the future use permit 4002-3 and 
retain a priority date of September 12, 1977. 

Future use permit 4002-3 reserves 902 acre feet of water in 
Section 34-T102N-R48W and Section 3-T101N-R48W. This new 
application would take 217 acre feet from the future use permit. 

Application must also be made for an additional 0.07 cfs from 
city well number three. License 1804-3 and Permit Numbers 5296-3 
and 5395-3 appropriate a combined 1.32 cfs (594 gpm) from well 
number three. The well has a maximum pumping rate of 1.39 cfs 
(625 gpm); an additional 0.07 cfs needs application. These 
waters come from the Split Rock Creek Aquifer and do not fall 
under Future Use Permit 4002-3. 



Below is a listing of the city of Brandon's water rights: 

1. License 1804-3 appropriates 1.2 cubic feet of water per 
minute (cfs) from wells number 1, 2 and 3 with a priority 
date of January 25, 1971. 

2. Future Use Permit No. 4002-3 reserves 902 acre feet of water 
from Section 34-T102N-R48W and Section 3-T101N-R48W with a 
priority date of September 12, 1977. 

3. License 4434-3 appropriates 0.43 cfs (194 gpm) from two 
wells and 20.5 acre feet of storage used to irrigate the 
Municipal Golf Course. 

4. Water Permit No. 4885-3 appropriates 0.28 cfs (126 gpm) from 
well number 5, with a priority date of April 20, 1982. 

5. Water Permit No. 5296-3 appropriates an additional 0.33 cfs 
(150 gpm) for well number 3, with a priority date of March 
22, 1989. 

6. Water Permit No. 5395-3 appropriates an additional 0.43 cfs 
(194 gpm) from well number 3, with a priority date of March 
8, 1990. A combined total of 1.32 cfs. 

7. water Permit No. 5507-3 appropriates 0.05 cfs (22.5 gpm) 
from a well at the Municipal Golf course for the clubhouse 
with a priority date of January 28, 1991. 

Once the Water Rights Division receives the applications, the 
licensing process can continue. If there is no opposition to the 
applications after they have been advertised, the permits can be 
licensed. After payment of the licensing and inspection fee, as 
per item number 7 on the instruction sheet, a Water License will 
be issued. 

If you have any questions, please feel free to contact me. 

encls 

c Steve Brockmueller 
Stockwell Engineers, Inc. 
1621 s. Minnesota Ave. 
Sioux Falls, so 57105 

*'Ak~ 
Natural Resources Engineer III 
Water Rights Division, DENR 
(605) 773-3352 



Water Rights Division 
File Documentation 

NAME OF PERSON OR FILE: City of Brandon 

ADDRESS: Brandon SO COUNTY: MA 

DATE: 6-8-95 TELEPHONE: 

RE: Filing fee 

COMMENTS: 

File No. 

The City of Brandon submitted a check for $375.00 with the two applications dealing 
with Well nos 3, 4, & 5. The fee was receipted as follows: 

Application No. 5868-3 = 
(Well no. 3) 

Application No. 5869-3 = 
(Well no 4 & 5} 

License fee for each = 

Karen Schlaak 
Environmental Scientist 

$ 50.00 

$225.00 

$ 50.00 
$ 50.00 

$375.00 



;.,. 

RECEIPT 
Division of Water Rights 

414518 
South Dakota Department of Environment and Natural Resources 

Pierre, June 8 , 19~ 

RECEIVED OF City of Brandon, Brandon, SD 57005 

~.e following amount in fees for services rendered as provided for by law: 
.- ... 

Fee for Application for Permit No. to Appropriate Water, to construct 
and to put water to beneficial use-------------------

Fee for Application for Permit No. to Appropriate Water, for Future Use _________________________________________________ __ 

Fee to retain Future Use Permit No. after period of seven years. 

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water 
License No. :=; ? (, .. >? ~ 3 

Fee for Filing Transfer Form---------------------

Fee for FiHng Extension Request --------------------

Fee for-----------------------------------------------

(Any Other Work Provided by Law) Total 

50100 

50100 

By (F th/d/@-
Chief . eer ' r·· 





RECEIPT 
Division of Water Rights 

414516 
South Dakota Department of Environment and Natural Resources 

Pierre, June 8 , 19~ 

RECEIVED OF City of Brandon, BranJ.on, SD 57005 

the following amount in fees for services rendered as provided for by law: 

Fee for Application for Permit No. S R ~' f·· 3 to Appropriate Water, to construct 
and to put water to beneficial use--------------------

Fee for Application for Permit No. to Appropriate Water, for Future 
Use _________________________________________________________ _ 

Fee to retain Future Use Permit No. after period of seven years. 

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water 
License No. ·· ''· :' · :: 

Fee for Filing Transfer Form-----------------------

Fee for Filing Extension Request ---------------------

Fee for----------------------------------------------------------

(Any Other Work Provided by Law) Total 

.50100 

.501 00 

BY---=~4k~~~~~~~~~ 
Chief 





REPORT ON WATER PERMIT APPLICATION NO. 5868-3 
for the City ofBrandon 

July 25, 1995 

Application No. 5868-3 proposes to appropriate 0.07 cfs (32 gpm) by increasing the diversion 
rate authorized by Water Rights No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3. Water 
Right No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3, combined, appropriate 1.32 cfs 
from City Well # 3 which is approximately 222 feet deep and located in the NW 1/4 SW 1/4 of 
section 35, T102N R48W in Minnehaha County. This application proposes to increase the water 
appropriation ofWell # 3 from 1.32 to 1.39 cfs. 

AQUIFER- SPLIT ROCK CREEK (SRKC) 

The Split Rock Creek aquifer is a buried sand and sandstone with interbedded thick layers of 
siltstone ,shale and claystone. The aquifer is confined and under artesian conditions. The aquifer 
underlies 139 square miles and contains and estimated 855,000 acre feet ofwater in storage in 
Minnehaha County (Lindgren, 1992). The aquifer is overlain by glacial till and underlain by the 
Sioux Quartzite. Ground water movement is from east to west toward the Big Sioux River in the 
area of this application. 

The Water Rights Program monitors 11 observation wells completed into the Split Rock Creek 
aquifer in southeastern Minnehaha County. One of these wells MA-87E is located about 1 mile 
northwest of this application. Water levels for the Split Rock aquifer do show the effects of 
climatic conditions. That is, rising water levels during wet years and gradually declining water 
levels during dry years. In general, the water level record indicates that the aquifer is capable of 
sustaining additional withdrawals (Water Rights, 1995}. 

REVIEW OF EXISTING WATER PERMITS/RIGHTS 

There are no other water permits/rights from the Split Rock Creek aquifer in this immediate area. 
The we1l for this application is located about 1/2 mile west of Water Permit No. 5507-3 which is 

also held by the City of Brandon. Interference is not expected to be a concern. 

CONCLUSIONS 

1. Water is available from the Split Rock Creek aquifer. 

2. The aquifer is confined and under artesian conditions in this area. Drawdown will result 
from Pl.!mping. Interference is not expected to be a concern. 

3. This relatively small increase in pumping rate is the result of an inspection which found 
that the City was pumping at a greater rate than was permitted. Approval of this 
application will allow the licensing ofBrandon's water rights to reflect the system "as 
built". 



4. Information on City Well No.3 is not sufficient to determine if the well is constructed in 
accordance with SD Well Construction Standards. 

Q~ 
esAGoodman 
ural Resources Engineer 

BffiLIOGRAPHY 

Lindgren, R.L., C.A. Niehus, 1992, Water Resources ofMinnehaha County. South Dakota, 
USGS WRI 91-4101, USGS, Huron, SD, 57350. 

Water Rights, 1995, Unpublished Observation Well Records for Minnehaha County, SD DENR, 
Environmental Services Division, Water Rights Program, Pierre, SD, 57501. 
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RECOMMENDATION OF CHIEF ENGINEER FOR WATER PERMIT 
APPLICATION NO. 5868-3, City of Brandon 

Pursuant to SDCL 46-2A-2, the following is the recommendation of the ChiefEngineer, Water Rights 
Program, Department of Environment and Natural Resources concerning Water Permit Application 
No. 5868-3, City ofBrandon, c/o Mayor Dennis Kleinvachter, PO Box 95, Brandon, SD 57005. 

The Chief Engineer is recommending APPROVAL of Application No. 5868-3 because 1) there is 
reasonable probability that there is unappropriated water available for the applicant's proposed use, 2) 
the proposed diversion can be developed without unlawful irnpainnent of existing rights, 3) the 
proposed use is a beneficial use and 4) in the public interest with the following qualification: 

The well approved under this Pennit will be located near domestic wells and other wells which 
may obtain water form the same aquifer. The well owner under this Pennit shall control his 
withdrawals so there is not a reduction of needed water supplies in adequate domestic wells or 
in adequate wells having prior water rights. 

See report on application for additional information. 

)LJ.~ 
f JOHN HATCH, Chief Engineer 

June 26, 1995 



---------------------------------~ -··-

August 10, 1995 

Dennis Kleinvachter, Mayor 
POBox95 
Brandon, SD 57005 

Dear Mr. Kleinvachter: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE, SOUTH DAKOTA 57501-3181 

NOTE: TO BE SURE OF PUBLICATION ON 
THE CORRECT DATES, CONTACT 
THE NEWsPAPER RIGHT AWAY. 

Water Permit Application Nos. 5868~3 and 5869-3 for municipal use have been examined and found to compiy 
with the South Dakota Water Laws and applicable rules. A notice of hearing has been sent to the Publisher of 
the Argus Leader printed at Sioux Falls, SD.(Ph # 605-331-2200). For your information, a copy ofthe notice, 
the recommendations of the Chief' Engineer and reports on the applications are enclosed. Please review the 
notice prior to publication and notify this office. if you have any corrections or questions. 

Be sure to contact the above newspaper to authorize publication of your Notice of Hearing and to arrange for 
payment. Early contact with the paper can eliminate delays. The publisher has been instructed to publish your 
notice. once each week for two consecutive weeks with the last publication to occur twenty days before the board 
meeting. The newspaper has been instructed to send us the Proof of Publication. We must receive Proof of 
Publication before action can be taken on the applications. 

Sincerely, 

~~~drk~ 
Eric Gronlund 
Natural Resources Engineer 
605 773-3352 

enclosures 

NOTE: If you plan to contest any part of the ChiefEngineer's recommendations, you must file a petition 
pursuant to the proced~res outlined in the attached notice of hearing. The Water Management 
Board will then consider your concerns during a hearing on the applications. 



August 10, 1995 

Argus Leader · 
PO Box 5034 
Sioux Falls, SO 57117-5034 

ATTENTION: Legal Department 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

.JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE, SOUTJ-l DAKOTA 57501-3181 

Enclosed is a Notice of Hearing on Application Nos. 5868-3 and 5869-3 to be published twice. Please publish the first 
notice on August 18, 1995, with the second publication 7 days later. 

The APPLICANT MUST VERIFY TO YOU TIIAT THE NOTICE IS TO BE PUBLISHED, before you make the first 
publication. Please BILL the APPLICANT for the cost of publication. The APPLICANT is City of Brandon, c/o Mayor 
Dennis Kleinvachter, PO Box 95, Brandon, SD 57005 (Ph# 605-582-6515). 

A copy of BOTH publications must be SENT to the WATER RIGHTS .PROGRAM. IMMEDIATELY return the FIRST 
publication with the FIRST Transmittal form on the bottom of this page. The first copy is needed to check the publication 
for errors so any corrections can be made in the second publication. Publication errors can invalidate the public notice and 
cause the applicant costly delays. 

Please be sure the SECOND publication is returned IMMEDIATELY with the enclosed Proof of Publication form. DO. 
NOT WAIT until the end of the month or the billing cycle. No action may be taken on the permit applications until proof of 
publication has been received. 

Sincerely, 

~ ~(}Yt}vvndj 
Eric Gronlund kS 
Natural Resources Engineer 
605 773-3352 

enclosures 
-------------------------------------CUT HERE-----------------------------------------------------------
FIRST TRANSMITTAL NOTICE TO: Eric Gronlund 

No. ____ _ 
. Water Rights Program 
Joe Foss Building 
Pierre SD 57501-3181 

Date·-----~-----~ 
We are in receipt of your letter of enclosing Notice of Hearing to Appropriate Water by Application 
No. which was first published in our issue of . ENCLOSED IS A COPY OF 
TillS FIRST PUBLICATION. 

Name Newspaper 



Instruction to Newspaper- Publish first Notice on August 18, 1995, with the second publication 7 days later. 
The applicant is responsible for payment. 

-------------------------------------------------------------------------------------------------------------------------------
NOTICE OF APPLICATION NOS. 5868-3 and 5869-3 to Appropriate Water 

Notice is given that the City ofBrandon, PO Box 95, Brandon, SD 57005 has filed applications for two water 
permits. 

Application No. 5868-3 proposes to appropriate 0.07 cubic feet of water per second (cfs) by increasing the 
diversion rate authorized by Water Right No. 1804-3 and Water Permit Nos. 5296-3·and 5395-3. Water Right 
No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3, combined, appropriate 1.32 cfs from the City of 
Brandon's Well No.3 (Split Rock Creek Aquifer) 222 feet deep located in t]Je NW 1/4 SW 1/4 Section 35-
T102N-R48W. This application proposes to increase the water appropriatio~ of Well No.3 from 1.32 cfs to 
1.39 cfs. 

Application No. 5869-3 proposes to appropriate 0.50 cfs. Water Permit No. 4885-3 appropriates 0.28 cfs from 
the City of Brandon's Well No. 5. This application proposes to increase the water appropriation from Well No. 
5 from 0.28 cfs to 0.42 cfs. This application also requests an additional diversion point to appropriate 0.36 cfs 
from Well No.4. Well Nos. 4 and 5 (Big Sioux South Aquifer) 52 and 56 feet deep are located in theSE 114 
NW 1/4 Section 3-T101N-R48W and propose a combined appropriation of0.50 cfs (217 acre-feet ofwater 
annually). This water was appropriated and reserved by Future Use Permit No. 4002-3. This water will be used 
to supply the City ofBrandon. 

Pursuant to SDCL 46-2A-2, the Chief Engineer recommends APPROVAL of Application Nos. 5868-3 and . 
58769-3 because 1) unappropriated water is available, 2) existing rights will not be unlawfully impaired, 3) it is a 
beneficial use of water, and 4) it is in the public interest. In accordance with SDCL 46-2A-23, the chief engineer 
will act on the applications, as recommended,.unless a petition is filed opposing the applications or the applicant 
files a petition contesting the chief engineer's recommendations. If a petition opposing the applications or 
contesting the recommendations is filed, then a hearing will be scheduled and the Water Management Board will 
consider the applications. Notice of the hearing will be given to the applicant and any person filing a petition. 

Any person interested in opposing or supporting these applications or recommendations must file a written 
petition with BOTH the applicant and chief engineer. The applicant must file a petition if contesting the chief 
engineer's recommendations. The ChiefEngineer's address is "Water Rights Program, Foss Building, 523 E 
Capitol, Pierre SD 57501 (605 773-3352)" and the applicant's mailing address is given above. A petition filed 
by either an_ interested person or the applicant must be filed by September 5, 1995. 

The petition may be informal, but must include a statement describing the petitioner's interest in the applications, 
the petitioner's reasons for opposing or supporting the applications, and the signature and mailing address of the 
petitioner or the petitioner's legal counsel, if legal counsel is obtained. Contact Eric Gronlund at the above 
Water Rights Program address to request copies of information pertaining toihese applications. Nettie H. 
Myers, Secretary, Department ofEnvironment and Natural Resources. 



Form 8 

PROOF OF PUBLICATION 

STATE OF SOUTH DAKOTA ) 
) ss 

County of Minnehaha ) 

I, D. Reicher 

certify that the attached printed Notice was 

taken from the Argll s Leader 

printed and published in Sioux Fa1 J s 

County of Minnehaha and State of 

South Dakota. The notice.was published in 
the newspaper on the following two dates: 

Friday, August 18. 1995 

Friday, August 25, 1995 

Cost of Printing: _l.....,OlL-1.3~ ..... 3u7'-------

Signature} /l)IJ 

Assistant Controller 
(Title) 

8/25/95 
(Date Signed} 

NOTICE OF APPLICATION 
NOS. 5868-3 and 5869-3 

to Appropriate Water 
Notice is given that the City of 

Brandon, PO Box 95, Brandon, SO 
57005 has filed applications for two 
water permHs. 1 

Application No. 5868-3 proposes I 
to appropriate 0.07 cubic feet ·of 
water per second (cis) by •Jn· 
creasing the diversion rate autho
rized by Water Right No. 1804-3 
and Water Permit Nos. 5296-3 and 
5395-3. Water Right No. 1804-3 and 
Water Permit Nos. 5296-3 and 
5395-3, combined. appropriate 1.32 
cis from the City of Brandon's Welt 
No. 3 (Split Rock Creek Aquifer) 
222 feet deep located in the NW 114 

, SW 1/4 Section 35-T1 02N-R48W. 
·This application proposes to In
crease the water appropriation of 
Welt No. 3 from 1.32 cis to 1.39 cfs. 

Application No. 5869-3 proposes 
to appropriate 0.50 cis. Water 
Permit No. 4885-3 appropriates 
0.28 cis from the CHy of Brandon's 
Welt No. 5. This application pro
poses to increase the water appro
priation !rom Welt No. 5 from 0.28 
cis to 0.42 cis. This application also 
requests an additional diversion 
p6int to appropriate 0.35 cis from 
Well No. 4. Welt Nos. 4 and 5 (Big 

·Sioux South Aquifer) 52 and 56 feet 
deep are located in the SE 114 NW 
1/4 Section 3-T10tN-R48W and 
propose a combined appropriation 
of 0.50 cis (217 acre-feet of water 
annually). This water was appropr~ 
ated and reserved by Future Use 
Permit No. 4002-3. This water wilt 
be used to supply the City of 
Brandon. 

Pursuant to SOCL 46-2A-2, the 
Chief Engineer recommends AP
PROVAL of Application Nos. 5868-3 
and 58769-3 because 1) unappro
priated water is available, 2) ex
Isting righls will not be unlawfully 
impaired, 3) it is a beneficial use of 
water, and 4) it is in the public 
interest. In accordance with SOCL 
46-2A-23, the chief engineer will. act 
on lhe applications, as recom
mended, unless a petilion is f~ed 
opposing the applications or the 
applicant files a petition contesting 
the chief engineer's recommenda
tions. If a petition opposing the 
applications or contesting the rec
ommendations is filed, then a 
hearing wilt be scheduled and the 
Water Management Board will con
sider the applications. Notice of the 
hearing will be given to the appli
cant and any person filing a peti
tion. 

Any person interested in op
posing or supporting these applica
' tions or recommendations must tile 
a written petition with BOTH the 
applicant and chief engineer. The 

'applicant must file a petition If 
. contesting lhe chief engineer's rec
ommendations. The Chief Eng~ 
near's address Is "Water Rights 
Program, Foss Building, 523 E 
Capitol, Pierre, SO 57501 (605 

· 773-3352)" and the applicant's 
mailing address is given above. A 

I petition filed by either an interested 
1 person or the applicant must be 
, filed by September 5, 1 995. · 

The petition may be informal, but 
1 must include a statement de
l scribing the petHioner's Interest In 
• the applications, the petitioner's 
reasons for opposing or supporting 
the applications, and the signature 
and mailing address of the peti

'tioner or the petitioner's legal 
counsel, if legal counsel is ob

"tainad. Contact Eric Gronlund at . 
. the above Water Rights Program 
address to request copies of infor
mation pertaining to these applica
tions. 

Nettie H. Myers, Secretary 
Department of Environment 

and Natural Resources. 
6371 Aug. t8, 25, 1995 



COMMENTS: This report is based on an inspection by Greg Johnston done in July 
1992. The additional 0.07 cfs from well #3 is covered under new 
permit no. 5868-3. The additional diversion is from the waters of 
the Spilt Rock Creek Aguifer and has a priority date of June 8, 
1995. 

Lynn Be 
Natural Resources Engineer 
DENR, Water Rights Division 



Form 12 

Permit No. 5296-3 and 5395-3 
Big Sioux River - Water District 

Report Of Examination Of Works And/Or Application of Water To Beneficial Use 

TO: Chief Engineer, Division of Water Rights, DENR, Foss Bldg., Pierre, SO 57501 

I have this day made a thorough examination of the water use system 
constructed by the City of Brandon of P.O. Box 38, Brandon, SD 57005 holder 
of Permit Nos. 5296-3 and 5396-3 also License No. 1804-3 , bearing the 
priority of March 22, 1989, March 8, 1990 and January 25. 1971 authorizing 
the diversion of an additional 0.33 and 0.43 (total authorized diversion for 
well #3 is 1.32 cfs) cu. ft. per second from well #3 of the waters of Split 
Rock Creek Aquifer for municipal purposes, in Minnehaha County. Under 
License 1804-3 wells #1, 2 and 3 are authorized for a combined diversion of 
1.2 cfs. Well #1 and 2 for 0.64 cfs from the water of the Big Sioux - South 
Aquifer and well #3 for 0.56 cfs from the Split Rock Creek Aquifer. 

I have to report on the conditions of the same as follows: 
A. Works used to divert the water: 

Well #1 - 48 feet deep, 32 feet of 10 inch steel casing and 16 feet of 
stainless steel screen. The well has a pumping rate of 170 gpm and a 20 
hp Franklin motor. 
Well #2 - 50 feet deep, 37.5 feet of 8 inch steel casino and 12.5 feet 
of stainless steel screen. The well has a Ground Fos pump, model no. 
SP-16-2 with a pumping rate of 65 gpm and a 2 hp Franklin motor. 
Well #3 - 222 feet deep, 182 feet of 12 inch steel casing and 40 feet of 
stainless steel screen. The well has a Crown pump, model no. 8L-600 FTD 
with a pumping rate of 625 gpm and a 75 hp Franklin motor. 

B. Works used to transport water to place of use: 
Distribution system for Brandon's municipal water supply. 

c. Works used to apply water to beneficial use: 
Municipal water supply. 

The system is in the following condition good. The point of diversion is 
located well #1 - 1460 feet N and 600 feet W and well #2 - 1150 feet N and 
600 feet W from the center of Section 3-T101N-R48W and well #3 - 1750 feet N 
and 430 feet E of the SW corner of Section 35-T102N-R48W. The works are 
capable of diverting and conveying to the place of use 1.39 well #3 and 0.56 
wells #1 and 2 cu. ft. per second of water which is to be used for g_ 
municipal water supply. 

The license should be issued for 1.39 cfs from the Split Rock Creek Aquifer 
for well #3 and a combined 0.52 cfs from the Big Sioux Aquifer for wells #1 
and 2. 
Applicable permit qualifications have been complied with: X Yes No 

Exceptions to compliance are: none Date: 4-13-95 



REPORT ON INSPECTION OF PERMIT NO. 5296-3 and 5395-3 

DATE: 7-92 

Other permit(s) associated with the project: License 1804-3 

DIVERSION POINT LEGAL LOCATION: Well #1 -1460' Nand 600' Wand well #2 -1150' Nand 600' 
5 

W from the center of Section 3-T1 01 N-R48W. Well #3 - 17 flO' N and 430' E of the SW corner of Section 

35-T102N-R48W. 

WELL INFORMATION: 

1) Well Drilling Firm: Well #1 - Thorpe Well Company; well #2 and #3 - Minnehaha Waters. Inc. 

2) No. of Wells ~ 

3) Depth(s) well #1 - 48; well #2- 50; well #3- 222 feet 

4) Well log is available Y 

5) Comment: Well #1, 2 and 3 are licensed under 1804-3. Additional diversion for well #3 is permitted 

under 5296-3 and 5395-3. 

Casing: Well #1 

1) Diameter 1 0 inches 

2) Length 32 feet 

3) Type steel 

Screen: 

1) Type stainless steel 

2) Length 16 feet 

3) Static water level 20 feet 

Pump: 

1) Make 

2) Model 

3) Size 

4) Capacity 170 (pumping rate) GPM 



Motor: 

1) Make Franklin 

2) Model No. 

3) Horsepower rating 20 hp 

Casing: Well #2 

1) Diameter _.§. inches 

2) Length 37.5 feet 

3) Type steel 

Screen: 

1) Type stainless steel 

2) Length 12.5 feet 

3) Static water level 20 feet 

Pump: 

1) Make Ground Fos 

2) Model SP-16-2 

3) Size 

4) Capacity 65 (pumping rate) GPM 

Motor: 

1) Make Franklin 

2) Model No. 

3) Horsepower rating _l hp 

Casing: Well #3 

1) Diameter 12 inches 

2) Length 182 feet 

3) Type steel 

Screen: 

1) Type stainless steel 

2) Length 40 feet 

3) Static water level 50 feet 



Pump: 

1) Make Crown 

2) Model 8L-600 FTD 

3) Size 

4) Capacity 625 (pumping rate) GPM 

Motor: 

1) Make Franklin 

2) Model No. 

3) Horsepower rating 75 hp 

SYSTEM TYPE: Municipal water supply. 

PERMIT QUALIFICATIONS AND REGULATIONS: 

1) Special qualifications to permit being abided by Y 

2) All structures, wells and lands on map Y 



andon r 
Cem, 

-



STATE OF SOUTH DAKOTA 

WATER LICENSE NO. 5868-3 

(l) The City of Brandon, PO Box 95, Brandon SD 57005 made Application No. 5868-3, June 8. 1995 for a water 
permit to appropriate an additional 0.07 cubic feet ofwater per second (cfs) from groundwater (one well), Minnehaha 
County, South Dakota for municipal use purposes. Permit No. 5868-3, with a priority date of June 8. 1995 was 
approved September 5. 1995 and issued to the applicant for diversion of water with construction of the described 
water supply system completed and the application to beneficial use of said water completed. 

Water Permit No. 5868-3 increased the diversion rate of Well #3 authorized by Water Right No. 1804-3 and 
Water Permit Nos. 5296-3 and 5395-3 from 1.32 cfs to 1.39 cfs. Water Right No. 1804-3 and Water Permit 
Nos. 5296-3 and 5395-3, combined, appropriate 1.32 cfs from the City of Brandon's Well No. 3 (Split Rock 
Creek Aquifer) 22 feet deep located in the NW 1/4 SW 1/4 Section 35-T102N-R48W. Water Right No. 1804-3 
also authorizes 0.64 cfs from Well Nos. 1 & 2 (Big Sioux -South Aquifer). The applicable portions of Water Right 
No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3 have been incorporated into this license. 

(2) It is certified that the applicant has complied with the provisions of South Dakota State Law relating to completion 
of the construction of the water supply system and is entitled to divert 1.39 cfs (Split Rock Creek Aquifer) and 0.52 cfs 
@ig Sioux South Aquifer) for beneficial use. The location of the diversion points are Well #1 - 1460 feet north and 
600 feet west (NE 1/4 NW 1/4) and Well #2 - 1150 feet north and 600 feet west (SE 1/4 NW 1/4) both from the 
center of Section 3-T101N-R48W and Well #3 - 1750 feet north and430 feet east (NW 1/4 SW 1/4) of the southwest 
corner of Section 35-T102N-R48W 

(3) The applicant has complied with the provisions of South Dakota State Law relating to the application of water to 
beneficial use. 

(4) Pursuant to South Dakota Water Law 46-5-30.1 the City of Brandon, PO Box 95, Brandon SD 57005 the holder 
and/or owner oflncorporated Water Permit No. 5868-3 issued a license to appropriate water, the right to use 1.91 
cubic feet of water per second from groundwater (three wells) from the location specified in (2) of this license for 
municipal use purposes. The priority dates are as follows: Wen· Nos .. #l & #2- 0.52 cfs (January 25. 1971): Well #3 
- 0.56 cfs (January 1, 1971); 0.33 cfs (March 22. 1989); 0.43 cfs (March 8. 1990}: and 0.07 cfs (June 8. 1995). This 
license is subject to any limitations or qualifications listed in Incorporated Water Permit No. 586~-3 and subject to 
South Dakota State Law. · · 

JOHN~ DEC 18 1995 

date 
Water Rights Program 
Department of Environment and Natural Resources 



Dennis Olson, Finance Officer 
City of Brandon 
POBox95 
Brandon SD 57005 

Dear Mr. Olson: 

DEC 18 1995 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

. JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE, SOUTH DAKOTA 57501-3181 

Enclosed are Water Permit and Water License Nos. 5868-3 and 5869-3, as well as receipts assessed for the 
inspections and issuance of the licenses. Water License Nos. 5868-3 and 5869-3 are the fmal documents which 
complete the process of obtaining water rights. 

The applicable portions of Water Right No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3 have been 
incorporated into Water License No. 5868-3. The applicable portions of Water Right No. 4885-3 have been 
incorporated into Water License No. 5869-3. 

For your information SDCL 46-6-27 requires that if the owner of an existing well, such as the wells authorized by 
the above permits, constructs a replacement well and does not plan to use the old well, the old well is considered 
abandoned and must be plugged. Also, any well that is being used or is not considered abandoned must be valved 
and controlled, if flowing, or sealed and capped so that no leaking occurs either underground or at the surface. 

As long as the City of Brandon uses the water beneficially, as stated in the Water Licenses, the State Water Laws 
provide that you have a continuing right to use the water. If you have any questions, please contact our office. 

enclosures 

Very truly yours, 

J HN HATCH, Chief Engineer 
Water Rights Program 
605 773-3352 



· .. 

WATER PERMIT NO. 5869-3 

Phone: 605 582-6515 

Name of Applicant: City of Brandon 

Post Office Address: PO Box 95, Brandon SD 57005 

Amount of Water Claimed: 0.50 cfs Total Acres: NA 

Source of water Supply: groundwater - Big Sioux south Aquifer 

Water to be used for: municipal County: Minnehaha 

Location: 

PRIORITY Date Received: 6-8-95 Fee: $225.00 

Corrected Application Received: Period of Annual Use: Jan 1 - Dec 31 

Remarks: Well No. 5 is authorized by Permit No. 4885-3. This application increases the 

diversion rate 0.14 cfs and adds Well No. 4 with a diversion rate of 0.36 for a total of 

0.50 cfs all to be withdrawn from Future Use Permit No. 4002-3 

Diversion Point: SE 1/4 NW 1/4 Sec 3-T101N-R48W 

~ 
rtJ ...., l/r :;:} 'C: ;:;. II 
() ._) 17 ....J -.I <-.J ~ 

b 
Land to be Irrigated: v vJe.U ~ o.lJ. 

":2: q{ vWell t o.5 
........ c:~ I> b 

~ 
...~ .... I 

Well Log: Driller: Sioux Well Drilling & Thorpe Well Drilling Licensed: YES ____ NO __ __ 

Depth of Well: 52 and 56 feet REMARKS: 

Type of Map: ~t~o~p~o~------- Prepared By: Lynn Beck Reviewed and the Number 

Assigned on: 6-8-95 By: Karen Schlaak 



Mail to: 
Water Rights Division 
Joe Foss Building 
523 E Capitol 
Pierre SO 57501-3181 
605 773-3352 

FORM 2: Application for uses other than irrigation 
(type or print) 

!0/70<l03 

Application For Permit To Appropriate Water Within The State Of South Dakota · 

Check use of water: 
_!._ Municipal _ Suburban Housing 
_ Rural Water System _ Commercial 

Domestic Industrial 
(over 18 gpm) 

Recreational 
Fish & Wildlife 

Institutional 
Geothermal Heat 

Other __________________ ___ 

Type of Application: New _Vested Right (Use predates Mar 2, 1955) Future Use Reservation 
(check one) X Place to Beneficial Use Water Reserved by Future Use Permit No. 4oo2-3 

AmendmentjCorrection to Permit No. __ _ 

Description of amendment/correction: (i.e. change diversion point(s), add diversion point(s), change use, etc.)--------

Add a diversion point known as well #4 with a diversion of 0.36; cfs or 160, gpm. 
Additional diversion of Q.14cfs or 6lf gpm far well #5 

1. Name of Applicant ---"C...:.i-=t-'-y--=-o-'-f--'B::..;r:....;a:=.:n..:..:d=-=o~n,__ _______________________ _ 
(check one) _x_ Owner 

Mailing Address P. 0. Box 9 5 
(Street, RR, or Box) 

_ Tenantjlessee 

Brandon 
(City) 

2. Amount of water claimed ___ 0..:;..•.:::..5..:..0 ___ *CFS or ----~2=2~54-----**GPM 

Phone (605) 582-6515 

State so 57005 
(Zip Code) 

___ ...:2::..:1--LZ_. ___ ***AF 
(*Cubic Feet per Second) ( **Gallons per Minute) (***Acre Feet - storage capacity of dam/dugout or annual use If applicable) 

3. Source of water supply _B_i..:::g~S..:..i ~o-=ux~S::..:o::.:u::..:t:.:.h.:___.!_A.!!:qe:u!..!.i..!.f-"'ec!..r ________________________ _ 

4. Location of point of diversion (example- 3 wells in SW1/4 NE1/4 section 12-Tt04N-R53W) We 1 1 #4 - 850 1 N and 

~6roo~·~w~f~r,o~m~t•hrre_c~enn~t,e_r_o_f_S_e_c_.~3-_T_l_O~l~N_-_R_4_8~W~·--W~e~11~#~5~-~4~0_1 _N~a=n~d~·~6~0=0~'~W~~~~~~~er 
o -T 0 N-R W. {SE'ftl NWYt.J) County _M_i_n_ne_h_a_ha _____ _ 

5. County or counties where water will be used ...:M..:..i:...:.n.:.:.n.:..:e:.:..h:.::a:.:.:h:.::a _____________________________ _ 

6. Annual period during which water is to be used ---'Jc.;:a:.:..n:..::.~l __ -~De::::.;c;::.;.:........3"-'1'-----------------------

7. Give a description of the project. When available include any preliminary engineering report or other reports or 
information that will help explain the project. (Attach sheet if more space is needed) 

Attachments: Attach Form 2A if diversion is from a well or dugout, or if storage of water is proposed. Attach map 
and any other technical information. (see instructions) 

STATE OF SOUTH DAKOTA) 

County of fhr4JAJC..lw.. ktt )55 

' .. ) ... . . ' 

1, C.ih_ ot Bl'flroi-J do,J , the applicant, certify that I have read tt':is application, have examined the attached map 
and ttlilt the matters stated are true and that I intend, and am able to·.compl~te the ~~cess~ry construction. 

Signed~~~ i_~ £'* ~ ~ 
Subscribedandsworntobeforem;~~of •. ·,··~ t:f§?j? 

----~~~~~~~· ~·~··~~~··_ ... _______________ __ 
7-92 ' " • , · Notary Public 

CotHtni~.s,'.JiJ j;'ij';';..u, 1- :;1.'-9t 



Attachment to FORM 2: Application for uses other than irrigation 

The City of Brandon's well no. 4 is not authorized under Brandon's current permits and license. 
This application is to authorize well no. 4 and to appropriate 0.36 cfs from this well. 

The City of Brandon's well no. 5 is authorized under Permit No. 4885-3 for 0.28 cfs. This 
application is also for an additional appropriation of0.14 cfs from well no. 5 bringing the 
maximum diversion rate from 0.28 cfs to 0.42 cfs. 

This application is to place to beneficial use 0.50 cubic feet per second or 217 acre feet ofwater 
from Future Use Permit No. 4002-3. 



SOUTH DAKOTA 
WATER PERMIT NO. 5869-3 

Date offirst receipt of application June 8. 1995. 

The Chief Engineer, on behalf of the Water Management Board, issues Water Permit No. 5869-3 to the City of 
Brandon, PO Box 95, Brandon SD 57005 authorizing the construction of the water use system and the placing 
of water to beneficial use subject to the following limitations, conditions and qualifications: 

I. Water Permit No. 5869-3 appropriates 0.50 cubic feet of water per second (cfs). Water Permit No. 4885-3 
a,ppropriates 0.28 cfs from the City ofBrandon's Well No. 5. This permit increases the water appropriation 
from Well No. 5 from 0.28 cfs to 0.42 cfs. This permit also authorizes an additional diversion point (known 
as Well No. 4) to appropriate 0.36 cfs. Well Nos. 4 and 5 (Big Sioux South Aquifer) 52 and 56 feet deep 
are located in theSE 1/4 NW 1/4 Section 3-T101N-R48W and authorize a combined appropriation of0.50 
cfs (217 acre-feet ofwater annually). This water was appropriated and reserved by Future Use Permit No. 
4002-3. 

2. The water appropriated shall be used for the purpose of supplying water to the City of Brandon and may not 
exceed the amount of water needed for beneficial use for municipal use purposes. 

3. The water is to be used during the following described annual period: January 1 -December 31 

4. The date of approval ofPermit No. 5869-3 is September 5, 1995. 

5. The date from which applicant may claim right is September 12, 1977 (established under Future Use Permit 
No. 4002-3). 

6. Water rights obtained in compliance with the laws of the State of South Dakota may not be unlawfully 
impaired by this appropriation. 

QUALIFICATION 

The wells approved under this Permit will be located near domestic wells and other wells which may obtain water 
from the same aquifer. The well owner under this Permit shall control his withdrawals so there is not a reduction 
of needed water supplies in adequate domestic wells or in adequate wells having prior water rights. 

WATER MANAGEMENT BOARD 

By: ~ 
John Hatch~ 
Water Rights Program 
Department ofEnvironment and Natural Resources 

DEC 18 1995 

date 



May 15, 1992 

Dennis E. olson, Finance Officer 
city of Brandon 
P.O. Box 95 
Brandon, so 57005 

Dear Mr. olson: 

bEPARtMENT df ~NVIRONMENT 
a11d NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOl 
PIERRE SOUTH DAKOTA 57501-3181 

As requested, pursuant to South oak~ta we11 Construction standard 
74:02:04!21, the City·ot Brandon i~ authorized to ~onstruct a test 
well into the Split no~k cr~ek Aqrtit~r, in the sw 1/4 NE 1/4 Sec. 3, 
TlOlN-n4aw, Hinnehah~ County, pribr tb apprbva1 bl a water permit. 
The test ~ell 11\Udt bf:! oonstrtioted il1 acdordahc!!! With the South l>akota 
Well Construction Standards. Any t~~t hole~ that ar~ abandort~d must 
be plugged pursuant t~ the South Dakota Well Construction Standards. 

If you have fUrther questions, please. feel free to contact me. 

Very truly· ·yours t 

( L·~-· ·~ C.LL 
James A. Goodman; P.g, 
Natural Resources Ehqineer 
for JOHN HATCH; chief Engineer 
Water.~iqhts bivisioh 
(605) 773-3352 

,, 

,, 



CITY OF BRANDON 

FROM THE OFFICE OF: 

Dennis E. Olson 5-4-92 
Municipal Finance Officer 

Mr. John Hatch 
Chief Engineer 
Division of Water Rights 
Department of Environment & Natural Resources 
Pierre, SD 57501-3181 

RE: Test Well, Brandon, SD 

Dear Mr. Hatch; 

Pursuant to ARSD 74:02:09:21, the City of Brandon is hereby 
requesting permission to construct a test well prior to approval of 
a test well permit. The proposed test well will be in the 
Splitrock Aquifer and will be located in the SW 1/4 NE 1/4, Section 
3, T101, in the City of Brandon 

Sincerely, 

~'.~~ 
Municipal Finance Officer 

304 MAIN AVENUE • P.O. BOX 95 • BRANDON, SOUTH DAKOTA • 57005 
TELEPHONE (605) 582-6515 



Dennis Olson 
Finance Officer 
Brandon City Hall 
P.O. Box 95 
Brandon, so 57005 

Dear Mr. Olson: 

April 17, 1995 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE. SOUTH DAKOTA 57501-3181 

This letter concerns the water permits held by the city of 
Brandon, the status of those permits, and information needed to 
license the permits. There are corrections and additions that 
require new applications. New applications are needed to get the 
city permitted for all of its water use. 

Please find enclosed partially completed application forms, a map 
and instruction sheet. The application involves well number four 
with a diversion rate of 0.36 cubic fe~t per second (cfs), which 
is not authorized under any of the cities present permits. Also 
needing application is an additional diversion of 0.14 cfs from 
well number five. The waters applied for under this new 
application can come out of the future use permit 4002-3 and 
retain a priority date of September 12, 1977. 

Future use permit 4002-3 reserves 902 acre feet of water in 
Section 34-T102N-R48W and Section 3-T101N-R48W. This new 
application would take 217 acre feet from the future use permit. 

Application must also be made for an additional 0.07 cfs from 
city well number three. License 1804-3 and Permit Numbers 5296-3 
and 5395-3 appropriate a combined 1.32 cfs (594 gpm) from well 
number three. The well has a maximum pumping rate of 1.39 cfs 
(625 gpm); an additional 0.07 cfs needs application. These 

~rs come from the Split Rock Creek Aquifer and do not fall 
und~ture Use Permit 4002-3. 



Below is a listing of the City of Brandon's water rights: 

1. License 1804-3 appropriates 1.2 cubic feet of water per 
minute (cfs) from wells number 1, 2 and 3 with a priority 
date of January 25, 1971. 

2. Future Use Permit No. 4002-3 reserves 902 acre feet of water 
from Section 34-T102N-R48W and Section 3-T101N-R48W with a 
priority date of September 12, 1977. 

3. License 4434-3 appropriates 0.43 cfs (194 gpm) from two 
wells and 20.5 acre feet of storage used to irrigate the 
Municipal Golf Course. 

4. Water Permit No. 4885-3 appropriates 0.28 cfs (126 gpm) from 
well number 5, with a priority date of April 20, 1982. 

5. Water Permit No. 5296-3 appropriates an additional 0.33 cfs 
(150 gpm) for well number 3, with a priority date of March 
22, 1989. 

6. Water Permit No. 5395-3 appropriates an additional 0.43 cfs 
(194 gpm) from well number 3, with a priority date of March 
8, 1990. A combined total of 1.32 cfs. 

7. Water Permit No. 5507-3 appropriates 0.05 cfs (22.5 gpm) 
from a well at the Municipal Golf Course for the clubhouse 
with a priority date of January 28, 1991. 

Once the water Rights Division receives the applications, the 
licensing process can continue. If there is no opposition to the 
applications after they have been advertised, the permits can be 
licensed. After payment of the licensing and inspection fee, as 
per item number 7 on the instruction sheet, a Water License will 
be issued. 

If you have any questions, please feel free to contact me. 

encls 

c Steve Brockmueller 
Stockwell Engineers, Inc. 
1621 S. Minnesota Ave. 
Sioux Falls, SD 57105 

*'4d 
Natural Resources Engineer III 
Water Rights Division, DENR 
(605) 773-3352 



RECEIPT 
Division of Water Rights 

414517 
South Dakota Department of Environment and Natural Resources 

Pierre, 

RECEIVED OF City of Brandon, Brandon, SD 57005 
the following amount in fees for services rendered as provided for by law: 

Fee for Application for Permit No. i),~r'(c ·?·.3 to Appropriate Water, to construct 
and to put water to beneficial use ___________________ _ 

Fee for Application for Permit No. to Appropriate Water, for Future 
Use _________________________________________________________ __ 

Fee to retain Future Use Permit No. after period of seven years. 

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water 
License No. ___________________________ _ 

Fee for Filing Transfer Form----------------------

Fee for Filing Extension Request ---------------------

Fee for-------------------------------------------------~-----

(Any Other Work Provided by Law) Total 

June 8 ,19~ 

2251 00 

2251 00 



RECEIPT 41451S 
Division of Water Rights 

South Dakota Department of Environment and Natm·al Resources 

Pierre, June 8 , 19 95 

RECEIVED OF City of Brandon, Brandon, SD 57006 
the following amount in fees for services rendered as provided for by law: 

Fee for Application for Permit No. to Appropriate Water, to construct 
and to put water to beneficial use--------------------

Fee for Application for Permit No. to Appropriate Water, for Future 
Use _________________________________ __ 

Fee to retain Future Use Permit No. after period of seven years. 

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water 
License No. ~'"i ~;;- (pQ · ~~· 

Fee for Filing Transfer Form--------------------------

Fee for Filing Extension Request ---------------------

Fee for-----------------------------------------~---------------

(Any Other Work Provided by Law) Total 

50100 

501 00 

By Chicl~f!-L~~IJ0_~@.t 



Water Rights Division 
File Documentation 

NAME OF PERSON OR FILE: City of Brandon 

ADDRESS: Brandon SD COUNTY: MA 

DATE: 6-8-95 TELEPHONE: 

RE: Filing fee 

COMMENTS: 

File No. 

The City of Brandon submitted a check for $375.00 with the two applications dealing 
with Well nos 3, 4, & 5. The fee was receipted as follows: 

Application No. 5868-3 = 
(Well no. 3) 

Application No. 5869-3 = 
(Well no 4 & 5) 

License fee for each = 

Karen Schlaak 
Environmental Scientist 

$ 50.00 

$225.00 

$ 50.00 
$ 50.00 

$375.00 



REPORT ON WATER ·PERMIT APPLICATION NO. 5869-3 
for the City of Brandon 

July 3, 1995 

Application No. 5869-3 proposes to appropriate 0.50 cfs (225 gpm) from two existing wells. 
Water Permit No. 4885-3 appropriates 0.28 cfs from City Well# 5. This application proposes to 
increase the water appropriation from Well# 5 from 0.28 cfs to 0.42 cfs. This application also 
requests an additional diversion point to appropriate 0.36 cfs from Well# 4. Well# 4 and# 5 are 
52 and 56 feet respectively and are located in theSE 114 NW 114 of section 3, TIOIN R48W in 
Minnehaha County. The combined appropriation will total 217 acre feet annually for municipal 
purposes by the City ofBrandon. This water was appropriated and reserved by Future Use 
Permit No. 4002-3. 

AQUIFER -BIG SIOUX SOUTH (BS-S) 

The aquifer is a mostly unconfined glacial outwash (sand and gravel) which is under water table 
conditions. According to the Minnehaha County Study the wells for this application are located 
in the Brandon aquifer which is hydraulically connected to the Beaver Creek, Four Mile Creek 
and Big Sioux aquifers. For purposes of this report all of the minor aquifers have been included 
in the Big Sioux South aquifer system. The aquifer underlies 17, 200 acres (Hedges, 1982) and 
conservatively contains 50,000 acre feet of water in storage (Lindgren, 1992). The storage figure 
listed ignores the storage in the Big Sioux aquifer portion which is equivalent to the Big Sioux 
South. 

The Water Rights Program monitors two observation wells, MA-75A and MA-75C, which are 
completed into the Big Sioux South aquifer and located Within 1 mile of this application. Water 
levels for these wells show good response to climatic conditions, that is, rising water levels during 
wet years and gradually declining water levels during dry years. In general, the water level record 
indicates that the aquifer is capable of sustaining additional withdrawals (Water Rights, 1995). 

REVIEW OF EXISTING WATER PERMITS!RIGHTS 

The only other nearby permitted wells are for the City of Brandon. The two wells for this 
application are approximately 400 feet apart. Interference will occur. That is drawdown caused 
by pumping will extend to the other well. This is not expected to be adverse or cause any 
problems. The city has been using these wells for years with no apparent problems. This 
application was made to reflect the "as built" system for the City ofBrandon. 

CONCLUSIONS 

1. Water is available from the Big Sioux South aquifer. 

2. The aquifer is unconfined and under water table conditions in this area. Interference is not 
expected to be a concern. The City of Brandon has been using these wells with no 
apparent problems. 



3. Information indicates that these wells were constructed in accordance with SD Well 
Construction Standards. 

4. This application was made to reflect the actual system as built by the City of Brandon and 
approval of the application will allow licensing ofBrandon's water system .. 

q O,iL_ 
sA Goodman 

Natural Resources Engineer 

BffiLIOGRAPHY 

Hedges, L.S., etal, 1982, Evaluation of Ground-Water Resources South Dakota and Upper Big 
Sioux River. South Dakota and Iowa, for US Army Corps ofEngineers, SD DENR, 
SDGS, Vermillion, SD, 57069. 

Lindgren, R.L., C.A. Niehus, 1992, Water Resources ofMinnehaha County. South Dakota, 
USGS WRI 91-4101, USGS, Huron, SD, 57350. 

Water Rights, 1995, Unpublished Observation Well Data for Minnehaha County, SD DENR, 
Environmental Services Division, Water Rights Program, Pierre, SD, 57501. 



WATER RIGHTS OBSERVATION WELL 
MA-75A 
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WATER RIGHTS OBSERVATION WELL 
MA-75C 

-32~------~------~------~--------~--~--~ ............. . 
(..) . 
0 

-34 ~----- : ---------+----------A----- -i---------------- : -~-----3 : ------------- --_,_ 
6 -- ' --_,_ ~·-

_J ---------- -- ------- : --w ' -------- ' . 

> 
I --:-------\-------- : 

I -r---- I 

' ' ' ---w -38 ' ' : --- --- ---~ -----. -- -----

_J ------ ---------- ' -----
I'V : --------- "---LL ' ' - ----- ' t -r---

w 

' ' ' --- --

40 

' ' ' -------,--. 
L_ - ' ' ' ' --------

:<$ ----- -----i- ---- ______ :____ ' ; -------
' : _____________ ,_ : 

I I -- -- I 

42 

I I - - - - - - 4 • ___ _ - .: -----------

05/21/80 --

. 
+-' 
........ 
Q) 

~ ......._.... 

05/21/83 05/20/86 05/19/89 05/18/92 05/18/95 



RECOMMENDATION OF CHIEF ENGJNEER FOR WATER PERMIT 
APPLICATION NO. 5869-3, City of Brandon 

Pursuant to SDCL 46-2A-2, the following is the recommendation of the Chief Engineer, Water Rights 
Program, Department of Environment and Natural Resources concerning Water Permit Application 
No. 5869-3, City ofBrandon, c/o Mayor Dennis Kleinvachter, PO Box 95, Brandon, SD 57005. 

The Chief Engineer is recommending APPROVAL of Application No. 5869-3 because 1) there is 
reasonable probability that there is unappropriated water available for the applicant's proposed use, 2) 
the proposed diversion can be developed without unlawful impairment of existing rights, 3) the 
proposed use is a beneficial use and 4) in the public interest with the following qualification: 

The wells approved under this Permit will be located near domestic wells and other wells which 
may obtain water from the same aquifer. The well owner under this Permit shall control his 
withdrawals so there is not a reduction of needed water supplies in adequate domestic wells or 
in adequate wells having prior water rights. 

See report on application for additional information. 

)~I~ 
f JOHN HATCH, ChiefEngineer 

July 26, 1995 



August 10, 1995 

Argus Leader · 
PO Box5034 
Sioux Falls, SD 57117-5034 

ATIENTION: Legal Department 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE, SOUTH DAKOTA 57501-3181 

Enclosed is a Notice of Hearing on Application Nos. 5868-3 and 5869-3 to be published twice. Please publish the first 
notice on August 18, 1995, with the second publication 7 days later. 

The APPLICANT MUST VERIFY TO YOU TIIAT 1HE NOTICE IS TO BE PUBLISHED, before you make the first 
publication. Please BILL the APPLICANT for the cost of publication. The APPLICANT is City of Brandon, c/o Mayor 
Dennis Kleinvachter, PO Box 95, Brandon, SD 57005 (Ph# 605-582-6515). 

A copy of BOTH publications must be SENT to the WATER RIGHTS PROGRAM. IMMEDIATELY.retum the FIRST 
publication with the FIRST Transmittal form on the bottom of this page. The first copy is needed to check the publication 
for errors so any corrections can be made in the second publication. Publication errors can invalidate the public notice and 
cause the applicant costly delays. 

Please be sure the SECOND publication is returned IMMEDIATELY with the enclosed Proof of Publication fonn. DO 
NOT WAIT until the end of the month or the billing cycle. No action may be taken on the permit applications until proof of 
publication has been received. 

Sincerely, 

E/Ll6 Jc11~d!Jcs 
Eric Gronlund 
Natural Resources Engineer 
605 773-3352 

enclosures 
---------------------------CUT HERE--------------------------------------------------------------

FIRST TRANSMITTAL NOTICE TO: Eric G'ronlund 
Water Rights Program 

No. Joe Foss Building 
Pierre SD 57501-3181 

Date ______ ~-------
We are in receipt of your letter of enclosing .Notice of Hearing to Appropriate Water by Application 
No. which was first published in our issue of ENCLOSED IS A COPY OF 
THIS FIRST PUBLICATION. 

Name Newspaper 



August 10, 1995 

Dennis Kleinvachter, Mayor 
POBox95 
Brandon, SD 57005 

Dear Mr. Kleinvachter: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE. SOUTH DAKOTA 57501-3181 

NOTE: TO BE SURE OF PUBLICATION ON 
THE CORRECT DATES, CONTACT 
THE NEWSPAPER RIGHT AWAY. 

Water Permit Application Nos. 5868-3 and 5869-3 for municipal use have been examined and found to comply 
with the South Dakota Water Laws and applicable rules. A notice of hearing has been sent to the Publisher of 
the Argus Leader printed at Sioux Falls, SD.(Ph # 605-331-2200). For your information, a copy ofthe notice, 
the recommendations of the Chief Engineer and reports on the applications are enclosed. Please review the 
notice prior to publication and notify this office. if you have any corrections or questions. 

Be sure to contact the above newspaper to authorize publication of your Notice of Hearing and to arrange for 
payment. Early contact with the paper can eliminate delays. The publisher has been instructed to publish your 
notice once each week for two consecutive weeks with the last publication to occur twenty days before the board 
meeting. The newspaper has been instructed to send us the Proof of Publication. We must receive Proof of 
Publication before action can be taken on the applications. 

Sincerely, 

~J,j)~d_fk)> 
Eric Gronlund 
Natural Resources Engineer 
605 773-3352 

enclosures 

NOTE: If you plan to contest any part of the ChiefEngineer's recommendations, you must file a petition 
pursuant to the procedures outlined in the attached notice of hearing. The Water Management 
Board will then consider your concerns during a hearing on the applications. 



Instruction to Newspaper- Publish first Notice on August 18, 1995, with the second publication 7 days later. 
The applicant is responsible for payment. 

NOTICE OF APPLICATION NOS. 5868-3 and 5869-3 to Appropriate Water 

Notice is given that the City of Brandon, PO Box 95, Brandon, SD 57005 has filed applications for two water 
pemiits. 

. ~ 

Application No. 5868-3 proposes to appropriate 0.07 cubic feet of water" per second (cfs) by increasing the 
diversion rate authorized by Water Right No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3. Water Right 
No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3, combined, appropriate 1.32 cfs from the City of 
Brandon's Well No.3 (Split Rock.Creek Aquifer) 222 feet deep located in the NW 1/4 SW 1/4 Section 35-
T102N-R48W. This application proposes to increase the water appropriatio'n ofWell No. 3 from 1.32 cfs to 
1.39 cfs. 

Application No. 5869-3 proposes to appropriate 0.50 cfs. Water Permit No. 4885-3 appropriates 0.28 cfs from 
the City of Brandon's Well No. 5. This application proposes to increase the water appropriation from Well No. 
5 from 0.28 cfs to 0.42 cfs. This application also requests an additional diversion point to appropriate 0.36 cfs 
from Well No.4. Well Nos. 4 and 5 (Big Sioux South Aquifer) 52 and 56 feet deep are located in theSE 1/4 
NW 1/4 Section 3-T101N-R48W and propose a combined appropriation of0.50 cfs (217 acre-feet ofwater 
annually). This water was appropriated and reserved by Future Use Permit No. 4002-3. This water will be used 
to supply the City of Brandon. 

Pursuant to SDCL 46-2A-2, the Chief Engineer recommends APPROVAL of Application Nos. 5868-3 and 
58769-3 because 1) unappropriated water is available, 2) existing rights will not be unlawfully impaired, 3) it is a 
beneficial use of water, and 4) it is in the public interest. In accordance with SDCL 46-2A-23, the chief engineer 
will act on the applications, as recommended, .unless a petition is filed opposing the applications or the applicant 
files a petition contesting the chief engineer's recommendations. If a petition opposing the applications or 
contesting the recommendations is filed, then a hearing will be scheduled and· the Water Management Board will 
consider the applications. Notice of the hearing will be given to the applicant and any person filing a petition. 

Any person interested in opposing or supporting these applications or recommendations must file a written 
petition with BOTH the applicant and chief engineer. The applicant must file a petition if contesting the chief 
engineer's recommendations. The Chief Engineer's address is "Water Rights Program, Foss Building, 523 E 
Capitol, Pierre SD 57501 (605 773-3352)" and the applicant's mailing address is given above. A petition filed 
by either an interested person or the applicant must be filed by September 5, 1995. 

The petition may be informal, but must include a statement describing the petitioner's interest in the applications, 
the petitioner's reasons for opposing or supporting the applications, and the signature and mailing address ofthe 
petitioner or the petitioner's legal counsel, iflegal counsel is obtained. Contact Eric Gronlund at the above 
Water Rights Program address to request copies of information pertaining to these applications. Nettie H. 
Myers, Secretary, Department of Environment and Natural Resources .. 
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Form 8 

PROOF OF PUBLICAT'ION 

STATE OF SOUTH DAKOTA ) 
) ss 

County of Minnehaha ) 

I,D. Reicher 

~ , 

certify that the attached printed Notice was 

taken from the Argus I.e ad er 

printed and published in Sioux Fa 11 s 

County of Minnehaha and State of 

South Dakota. The notice was published in 
the newsp.aper on the following two dates: 

Friday. Au~ust 18. ]995 

Friday, August 25. 1995 

Cost of Printing: -luO.L-3-l..&. • ...t3...~.7 _____ _ 

1gnature) /liiJ 

Assistant Controller 
(Title) 

8/25/95 
(Date Signed) 
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PI'IOV AL _ol AMtlldatloii NOll: 6888;-3 
.end 5878N becaun 1) unapJfu
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llont.~·!fi.ll~'if:~' ~'tefarr 
. ~ Of envtronihint 
·. 'M Natural Re~. 
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REPORT ON INSPECTION OF PERMIT NO. 5869-3 

DATE: July. 1992 

Other permit(s) associated with the project: Lie. 1804-3. Permit Nos. 4885-3. 5296-3 and 5395-3 

DIVERSION POINT LEGAL LOCATION: Well #4- 850 feet Nand 600 feet W from the center of Section 

3-T1 01 N-R48W. 

WELL INFORMATION: 

1) Well Drilling Firm: Thorpe Well Company 

2) No. of Wells J. 
3) Depth(s) 52 feet 

4) Well log is available N 

5) Comment: 

Casing: 

1) Diameter 1 0 inches 

2) Length 37 feet 

3) Type steel 

Screen: 

1) Type stainless steel 

2) Length 15 feet 

3) Static water level 20 feet 

Pump: 

1) Make Ground Fos 

2) Model SP-45-2 

3) Size 

4) Capacity 160 (pumping rate) GPM 

Motor: 

1) Make Franklin 

2) Model No. 

3) Horsepower rating _§_ hp 

SYSTEM TYPE: Municipal water supply. 



PERMIT QUALIFICATIONS AND REGULATIONS: 

1) Special qualifications to permit being abided by Y 

2) All structures, wells and lands on map Y 



Form 12 

Permit No. 5869-3 
Big Sioux River - Water District 

Report Of Examination Of Works And/Or Application of Water To Beneficial Use 

TO: Chief Engineer, Division of Water Rights, DENR, Foss Bldg., Pierre, SD 57501 

I have this day made a thorough examination of the water use system 
constructed by the City of Brandon of P.O. Box 38, Brandon, SD 57005 holder 
of Permit No.5869-3 , bearing the priority of authorizing the diversion of 
0. 36 cu. ft. per second of the waters of Big Sioux-South Aquifer for 
municipal purposes, in Minnehaha County. 

I have to report on the conditions of the same as follows: 

A. Works used to divert the water: 
Well #4 - 52 feet deep, 37 feet of 10 inch steel casing and 15 feet of 
stainless steel screen. The well has a Ground Fos pump. model no. SP-
45-2 with a pumping rate of 160 gpm and a 5 hp Franklin motor. 

B. Works used to transport water to place of use: 
Distribution system for Brandon's municipal water supply. 

c. Works used to apply water to beneficial use: 
Municipal water system. 

The system is ;in the following condition food. The point of diversion is 
located 850 feet N and 600 feet W from the center of Section 3-T101N-R48W. 
The works are capable of diverting and conveying to the place of use 0.36 cu. 
ft. per second of water which is to be used for a municipal water supply. 
The license should be issued for 0.36 cfs. 
Applicable permit qualifications have been complied with: Yes X No 

Exceptions to compliance are: DQng Date: 4-13-95 

COMMENTS: This report is based on an inspection by Greg Johnston done in 
July, 1992. 

Lyn 
Nat ral Resources Engineer 
DENR, Water Rights Division 



STATE OF SOUTH DAKOTA 

WATER LICENSE NO. 5869-3 

(1) The City ofBrandon. PO Box 95. Brandon SD 57005 made Application No. 5869-3, June 8, 1995 for a water 
permit to appropriate 0.50 cubic feet of water per second from groundwater (two wells), Minnehaha County, South 
Dakota for municipal use purposes. Permit No. 5869-3, with a priority date of September 12. 1977 was approved 
September 5. 1995 and issued to the applicant for diversion of water with construction ofthe described water supply 
system completed and the application to beneficial use of said water completed. 

Water Permit No. 4885-3 appropriates 0.28 cfs from the City ofBrandon's Well No. 5. Water Permit No. 5869-
3 authorizes an increase in the water appropriation for Well No. 5 from 0.28 cfs to 0.42 cfs. No. 5869-3 also 
authorizes an additional diversion point (known as Well No. 4) to appropriate 0.36 cfs. Well Nos. 4 and 5 (Big 
Sioux Aquifer) 52 and 56 feet deep are located in theSE 1/4 NW 1/4 Section 3:.T101N-R48W and authorize a 
combined appropriation of0.50 cfs (217 acre-feet of water annually). This water was appropriated and reserved 
by Future Use Permit No. 4002-3 (priority date of September 23, 1977). 

The applicable portions ofWater Right No. 4885-3 have been incorporated into Water License No. 5869-3. 

(2) It is certified that the applicant has complied with the provisions of South Dakota State Law relating to completion 
of the construction of the water supply system and is entitled to divert 0. 78 cubic feet of water per second for beneficial 
use. The location of the diversion points are Well #4 - 850 feet north and 600 feet west from the center of Section 3; 
Well #5- 450 feet north and 600 feet west from the center of Section 3: all in T101N-R48W (SE 1/4 NW 1/4). 

(3) The applicant has complied with the provisions of South Dakota State Law relating to the application of water to 
beneficial use. 

( 4) Pursuant to South Dakota Water Law 46-5-30.1 the City of Brandon, PO Box 38, Brandon SD 57005 the holder 
and/or owner of Incorporated Water Permit No. 5869-3 is issued a license to appropriate water, the right to use 0.78 
cubic feet ofwater per second from groundwater (two wells) with a priority date of April 20. 1982 (0.28 cfs) and 
September 12. 1977 (0.50 cfs) from the location specified in (2) of this license. The water to be used for the purpose 
of muncipal use. This license is subject to any limitations or qualifications listed in Incorporated Water Permit No. 
5869-3 and subject to South Dakota State Law. 

date JOHN~ DEC 18 1995 

Water Rights Program 
Department ofEnvironment and Natural Resources 



January 17,2001 

2000 South Dakota Water Use Questionnaire 

To: 

CITY OF BRANDON 
POBOX95 
BRANDON SD 57005 0095 

Address correction requested: 

One questionnaire is being provided for each permitted water source. The following information is 
based on Water Permit\Right No. 5869-3. If you have other permits\rights in the same water source, 
also include water. use under those permits\rights on this questionnaire. 

Water Source: GROUNDWATER 

Aquifer: BIG SIOUX 

Management Unit: SOUTH 

County: MINNEHAHA 

Pumping Pt. Legal: SEC 03-T1 0 1N-R48W 

Type of Water Use: MUNICIPAL 

1) Please estimate your year 2000 water use from the above water source: -e- gallons 
-------

2) If no water use in 2000, please list the reason(s) w~y in the comments section. 

Contact Person: 

Telephone No: 

Questions? Please call Mark Rath or Ron Duvall at 605 773-3352 for assistance. 

Thank you for completing the 2000 water use questionnaire. 

Water Rights on the Web: www.state.sd.us/denr/wr 

~~~~~~~~~--~~~~-~~~~~~~~-~~-~------~ 



Dennis Olson, Finance Officer 
City of Brandon 
P0Box95 
Brandon SD 57005 

Dear Mr. Olson: 

DEC 1 8 1995 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE. SOUTH DAKOTA 57501-3181 

Enclosed are Water Permit and Water License Nos. 5868-3 and 5869-3, as well as receipts assessed for the 
inspections and issuance of the licenses. Water License Nos. 5868-3 and 5869-3 are the final documents which 
complete the process of obtaining water rights. 

The applicable portions of Water Right No. 1804-3 and Water Permit Nos. 5296-3 and 5395-3 have been 
incorporated into Water License No. 5868-3. The applicable portions of Water Right No. 4885-3 have been 
incorporated into Water License No. 5869-3. 

For your information SDCL 46-6-27 requires that if the owner of an existing well, such as the wells authorized by 
the above permits, constructs a replacement well and does not plan to use the old well, the old well is considered 
abandoned and must be plugged. Also, any well that is being used or is not considered abandoned must be valved 
and controlled, if flowing, or sealed and capped so that no leaking occurs either underground or at the surface. 

As long as the City of Brandon uses the water beneficially, as stated in the Water Licenses, the State Water Laws 
provide that you have a continuing right to use the water. If you have any questions, please contact our office. 

enclosures 

Very truly yours, 

J HNHATCH, ChiefEngineer 
Water Rights Program 
605 773-3352 



Name of Applicant: City of Brandon 

Address: PO Box 95, Brandon SD 57005 

Amount ofWater Claimed: 2.23 cfs (968 AF) 

Source of Water Supply: groundwater (one well) 

WATERPERMITNO. 6156-3 

Phone: 605 582-6515 

Total Acres: NA 

Water to be used for: municipal County: Minnehaha 

Type of Waste Disposal System: NA 

Location: 

PRIORITY Date Received: 11-4-99 

Corrected Application Received: 11-29-1999 

Fee: $150 

Period of Annual Use: January 1- December 31 

Remarks: Increases the diversion rate authorized by Water Permit No. 6156-3 

Diversion Point: SW % NE % Sec 3-Tl01N-R48W 

Land to be Irrigated: NA 

Depth of Well: 280 

Well Driller: LTP Enterprise, Inc. 

Remarks: 

Type of Map: plat 

Prepared by: Steve W Brockmueller, PE 

Reviewed and the Number Assigned on: 11-29-1999 

Notice of Hearing- date to intervene: 

® 
-") 
.. , 

By: Karen Schlaak 



FORM 2: Application for uses other than irrigation 
(type or print) 

Mail to: (office use only) 

Water Rights Program No. -/,,p...4'-"-''-"'---'~--Hydrologic Unit----'"--"~~~""-.......,-------1 
Joe Foss Building 
523 E. Capitol 
Pierre, SD 57501-3181 
(605) 773-3352 

Basin 

Check use(s) ofwater: 

X · Municipal 
Rural Water System 
Domestic (over 18 gpm) 

Suburban Housing 
Commercial 
Industrial 

Recreational 
-- Fish & Wildlife 

Other 

Institutional 
Geothermal Heat 

---------------------------
Type of Application: 
{check one) ---New Vested Right (Use predates Mar 2, 1955) Future Use Reservation 

Place to Beneficial Use Water Reserved by Future Use Permit No. ---- -------
X Amendment/Correction to Permit No. 6027-3 

----
Description of amendment/correction: (i.e. change diversio!1 ;l(•int(s). add diversion pointls). change tlse, etc.) 

change the rate of diversion 

1. Name of Applicant City of Brandon Phone 582-6515 
(check one) __x__ Owner Tenant/lessee 

Mailing Address P.O. Box 95 Brandon State SD 57005 
{.:>. -:2 J G-dd'/)(Street. RR. or Box) (Zip Code) 

2. Amount of water claimed 4.46 *CFS or **GPM 968 ***AF 
(*Cubic Feet per Second) (**Gallons per Minute) (***Acre Feet- storage capacity of dam/dugout or annual use if applicable) 

3. Source of water supply __ s_p~l..:.i_t_R_o_c~k..:..._C_-_r_e_e_k_A~q..:.u_i~f..:.e..:.r _____________________ _ 

4. Location of point of diversion (example- 3 wells in SWl/4 NEI/4 section 12-Tl04N-R53W) --------------------------1 well in SWl/4 NEl/4 Sec. 3-T101N-R48W 
County Minnehaha --------------------------------------------

5. County or counties where water will be used Minnehaha 
--~~======---------------------------------

6. Annual period during which water is to be used January j through December._]/ 

7. Give a description of the project. When available include any preliminary engineering report or other reports or 
information that will help explain the project. (Attach sheet if more space is needed) 
This well was recently constructed in conjunction with a new water treatment plant. 
The well as constructed was test pumped and found to be capable of producing 2000 gpm of 
water and:a pump capable of this flow was installed. The water treatment plant is 
designed to treat a flow of 2000 gpm. The City is currently throttling the valve to the 
reduced flow but would like to pump at the higher rate to impr~~e~effician~y. 

STATE OF SOUTH DAKOTA) Attachments: Attach Form 2A if diversion is from a well or dugout, or if storage of water 
M / / _ SS is proposed. Attach map and any other technical information. (see instructions) 

County of ""/v.P%11--Wt: ) 

I, /JJ, nef G. 5"c:lu.Jf. , the applicant, certify that I have read this ed 
map and that the matters stat d are true and that I intend, and am able to j06]Wfe 

Subscribed and sworn to before me· this 
----"--~ 

' I ,. 

., .. 
. i.\ . ) 

8-96 . _ . ,; >~~ · •J ,,.< '1 Notary Pubhc 
My t'ommfssfon Expfres ·1·i64>4 1 

' 
1 

,. • ' ' ' • •' "' 
. ,,, f \. 

lrtJ,,, II /!Ill \Ill'',, 

- - - -- ·- - -·--·- ----------------------



SOUTH DAKOTA 
WATER PERMIT NO. 6156-3 

Date of first receipt of application November 4, 1999. . 
Date of return to applicant for corrections, amendments or changes November 4, 1999. 
Date of receipt of corrected application November 19, 1999. 

The ChiefEngineer, on behalf of the Water-Management Board, issues Water Permit No. 6156-3 to City of Brandon, PO 
Box 95, Brandon SD 57005 authorizing the construction of the water use system and the placing of water to beneficial 
use subject to the following limitations, conditions and qualifications: 

1. Water Permit No. 6156-3 authorizes an additional diversion rate of2.23 cubic feet of water per second (cfs) from an 
existing well. Water Permit No. 6027-3 currently appropriates 2.23 cfs (968 acre-feet of water annually) from one 
well (Split Rock Creek Aquifer)275 feet deep located in the SW Y4 NE V4 Section 3-T101N-R48W. This permit 
authorizes increasing the diversion rate from this well to a total of 4.46 cfs without increasing the annual volume of 
968 acre-feet of water. 

2. The water appropriated shall be used for the purpose of supplying water for municipal use and may not exceed the 
amount of water needed for beneficial use. 

3. The water is to be used during the following described annual. period: January 1-December 31. 

4. The date of approval of Permit No. 6156-3 is February 7, 2000. 

5. The date from which applicant may claim right is November 4, 1999. 

6. One-fifth of the construction is to be completed on or before August 7, 2002. 

7. All construction is to be completed on or before February 7, 2005. 

8. Water is to be put to beneficial use on or before February 7, 2009. 

9. Water rights obtained in compliance with the laws of the State of South Dakota may not be unlawfully impaired by 
this appropriation. 

QUALIFICATIONS 

1. The well approved under this Permit will be located near domestic wells and otherwells which may obtain water 
from the same aquifer. The well owner under this Permit shall control his withdrawals so there is not a reduction of 
needed water supplies in adequate domestic wells or in adequate wells having prior water rights. 

2. The City of Brandon shall report to the Chief Engineer annually the amount of water withdrawn each year from the 
Split Rock Creek Aquifer. 

3. Permit Nos. 6027-3 and 6156-3, combined, authorize a total annual diversion of968 acre feet ofwater annually. 

WATER MANAGEMENT BOARD 

By:___,,-=·~_CL_lJ_~_l _G...;._L_~--=----
Garland Erbele, Chief Engineer 
Water Rights Program 
Department ofEnvironment and Natural Resources 

.FEB 2 2 2000 
date 



Fonn2A Supplemental Information 
(Complete applicable portions only) 

(type or print in ink) 

l. Well Information- Proposed Construction 

a) Drill Hole Diameter 2411 Depth 215' ---------------\ 
b) Casing Type steel A53-906 Diameter 1811 0.375" 

Thickness :r 7 I 8" 
-=--'-----c) Screen Type stainless steel Diameter 

d) Gravel Pack natural developmentLengthofGravel Pack---------------------------

e) Depth to Top of Water Bearing Material 146' -------------------------------------
f) Depth to Water (ground surface to water level) 22. 91' -----------------------------------------
g) Distance to nearest existing domestic well: 

600' to shallow wells 
On applicants property in Big Sioux South On property owned by others 

300' to shall0w wells 
in Big Sioux South 
Aquifer, 3000' to well 
in Split Rock Creek 
Aquifer 

2 W D. IS t AaJJ.ifer. . astew2ter 1spo9a ys em lrttormatmn 

a) Type of System (i.e. septic tank, drain field) 

b) System Capacity (gallons) 

c) Connected to the City of 

3. Dugout Information 

a) Surface Dimensions 

----------------

Year Constructed 

Sanitary System 

Depth 
-------------------------~ --~----------------

b) Depth to water (ground surface to water level) 
---------------------------------------

4. Water Storage Dams 

If the proposed water use system contains one or more storage dams, please furnish the information requested below 
for each dam. The locations of the dams need to be shown on the map submitted with the application. 

a) If a private engineering firm or government agency was involved in the design ofthis dam, please give their 
name and address: 

8-96 

b) Freeboard 
------------------------

c) Crest Width ----------------
Crest Length ------------d) Height 

------------------------e) Primary Outlet Capacity 
--------

If pipe, diameter 

f) Secondary Spillway Capacity 
-----

Spillway Width 
-----------------

g) X& Y Slope 
-----------------------

Upstream 

Downstream 
---------------------------

h) Surface Area oflmpoundment 

i) 

j) 

-------
Storage Acre Feet --------
Drainage Area Above Dam Acres 



, 
SOUTH DAKOTA WATER WELL COMPLETION REPORT 07-92 

location t1 W ~ :r_£_ ~Sec J TwpLO/ Rg t.,tg Well Owner: C' 
1 

f.y ~ / tf/Jfi.,vc/o ,v •· ' r County North Business Name: C.. c. Yy. 0_,-c Lf /?,4N daA/' 
/1 J,.;~LIIIWA I I Address: J 0 Y ,A-1-1 ~~ t}_v.£ 

Please mark well location with an .. X .. -+--+- tz&AN.dc.vV .s;&l, s- ? c?O _j 

w I I WELL LOG: DEPTH 
E 

I I FORMATION FROM TO 

-+-~+-Well Completion Date 
<;#.d.. (o~ 

I I I 

/~ -1-'lo loe 1 Mile !lol 

LOCATION: 

Distance from nearest potential pollution source (septic tank; abandoned well. 

feed lot, etc.)? ft. from (identify source). 

PROPOSED USE: 

0 Domestic/Stock BJ Municipal 0 Business 0 Test Holes 
0 Irrigation 0 Industrial 0 Institutional 0 Monitoring well 

METHOD OF DRILLING: 

/?t)l/uy STATIC WATER LEVEL :J2 ~'Ot1282~ Feet 
J. ~.... ~ -.,...,~ 

}a Steel 0 Plastic 0 Other 
II llowino: closed in pressure . 17 .•••. \ PSI 

CASING DATA: ~ iltk.;.;.llr'liHRo ~J GPM flow throuoh . · ', inc'i~e 
If other describe 

O.ViJive 0 Reducers o n~ ~~'IJ<1if.,.~ ~ Controlled by 
PIPEWEIGHT DIAMETER FROM TO HOLE DIAMETER '~~~·~ :~ tJY,6'2LB/FT. ;Jt( 0 6o ;2_8 Reduced Flowrate ~. ~· PM 

IN FT FT IN ~IS'J M:1,\~ 
7t:~,S9LB/FT /£ -/.1 /61 C),.] Can well be completely shut in? 

IN FT FT IN l . 
LB/FT IN FT FT IN 

WELL TEST DATA: 

~ Pumped Describe: /.C 57 L) v ,._, .£? 
GROUTING DATA 

7 ,.--

Grout Type Ndacks Grout Weight Fron1 To 
0 Bailed 

lll r c.c~,;;ur . lb./gal I') tt.61;2_1l 0 Other ,, , .69 t_O Pumping level Below land Surface lb./gal ft. __ fl 

Describe grouting procedure PutvtPE/) /l h6'f" ft. After g: Hrs. pumped 2 ')./CJ GPM , 
ft. After Hrs. pumped GPM 

SCREEN: 0 Perforated pipe ~ Manufactured 
II pump installed, pump rate GPM 

Diameter /;:1.. IN Length L_IY FEET REMARKS 

Material ... <:tfl2N L..c 5 s 
Slot Size .? 0 Set From /t/ Feet to;?. Js- Feet 

Other information 

This well was drilled under license # 3_3'1 
WAS A PACKER OR SEAL USED7 0 YES . tiC NO And this report is true and accurate. 

If so, what'material? Drilling firm L. T P LNf£11.,(2/) t.~ ~ .£. Jrr c_ , 

Describe packer(s) and location? s;'""f{::·:r;riJL JJ' 
DISINFECTION: Was well disinfected upon completion? 

/(.LA f£1< _K_vES. How: Signature of Wen&/m'::or Equitable Property Holder: 

laboratory sent lo lor water -~D. Whv. Not? ~,./£ rt£ 0 
quality analysis /Jvl t Ttl c t!C()IJ.I ~ £ 

Date: 



FARGO, N.D. 

HUTCHINSON, MN. 

DRILLERS LOG 

t 
N 

I~ I I 
I I 

--·l'tW-- --·NE --: : l :--:-
• I 
I I 

--~sw--- --- r.,t:, ... -

. -- J_ ~ ---~-L·-·--
!i:c~ _ _ ___ T _________ .n _______ _ 

Drilled for __ C..;;...=.i.:t.__.._y--=o:...::f:..-.:E::...:r;:_a;;.;..n::..:..=d..::.o~n_._,--=S:...::D'---------------- By Fargo .Office 

LocationofTestHole. Legal SE SW NW SE Sec. 3 T101N R48W 

_....;S::..o::..u=t~h~E~a~s~t:..__:c::...:o::::..:r::...:n:..:.e=-r__:::o:.=fc_.._:.P~a::..::r"-'k~---------~--Test Hole No .. 1-9 8 Well No. ___ _ 

Size of test hole. 6 3li.,Date started ___,9:....-_,1,__-___,9"--'8"--------Date completed __ ---"'-9_--=.1_---"9'-"8'-----Total Hours ---

FORMATIONS DRILLED 
----------------------------------~--------~-----~------,-------

TYP~ OF FORMATION 

Top Soil 

Clay 

Sand 

Gravel 

Rock-_qravel 

Clay (hard) 

Sand 

Clay wL~mall lenses of clay 

Sand w/lenses of clay (poor sample) 

Rock & sand 

Sand & qravel 

Silt Stone & shale fhard) 

Shale (Brittle) 

Fine Sand {drilled dirtv) 

Sand (drilled fairJ WJlenses of Clay 

Sand (drilled qood) 

DirtY. ...s.and & Shale 
Finer sand (drilled fair) took water 

Shale WJ_small sand lenses 

t_. _, 
Signed 

FOAM IJI) 

COLOR 
OF 

FORMATION 

Black 

Brown 

Brown 

Colored 

Colored 

_Grav 

Colored 

Gra_y_ 

Gray 

..Colored 

Colored 

~lk/ Gray 

~lk Gray 

r.rav 

Gray 

Pink Gray 

IHk" Grav P 

Pink 

Gra_y,__ Blk 

STARTED 
AT WHAT 

DEPTH 

G.L. 

4 

12 

15 

27 

34 

46 

58 

75 

89 

91 

96 

124 

_145_ 

151 

161 

/.]R 

243 

275 

Don He i tmane1c 

ENDED 
AT WHAT 

DEPTH 

4 

12 

15 

27 

34 

46 

58 

75 

89 

91 

96 

124 

145 

~-51 

161 

238 

243 

275 

280 

THICKNESS 
OF 

FORMATION 

4 

8 

3 

12 

7 

12 

12 

17 

14 

2 

5 

28 

21 

6 

10 

77 

5 

32 

5 
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1/4 SECTION UNE\ CENlER 01-48 
----- · '\.' SEC. 3-

1 

l'''""'''' ..,-..''' ~fESSio~',,, 
,... ~~ •. • •." .. • 'F'f; ,, 

._, ~ .. ··~e.G. Nq ·· .. <t ', 

~ ~... 4170 ... ~";. 
I hereby certify that this3~eering_ document w~iigl~pared 
under my direct supervis=n"'lnd th~TIE\trb W.duly: ~ZJtstered 
Engineer under the laws ~f!~ BftUCKMB'!l.Uft~~\J; 

~ (t- ... . .: .:0 : , . ~. ... J. ~ ··\S'o o"' ·· ' By:~ W . ~A.O··,.;~~f-:{JJ~~ I 
Steve Brockmueller ,,,, )$.. ,.;;: ''J ,,\, 

RJc}.' F.Jb~ t)170 pate: //- '2.0- 97 

WELL LOCATION 
SW1/4SW1/4NE1/4 SEC. 3-T101-R48 

APPLICATION FOR WATER PERMIT 
CITY OF BRANDON 

NOVEMBER 17, 1997 SHEET 1 OF 1 

~Jse.-.3 





RECEIPT 
Water Rights Program 

South Dakota Department of Environment and Natural Resources 

Pierre, 

RECErvEDOF City of Brandon, Brandon, SD 57808 
the following amount in fees for services rendered as provided for by law: 

Fee for Application for Permit No. C/s-1 -3 to Appropriate Water, to construct 

and to put water to beneficial use------.,--------'------

Fee for Application for Permit No. to Appropriate Water, for Future 

Use----------~--------------------

Fee to retain Future Use Permit No. after period of seven years. 

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water 

LicenseNo.-----------------------------

Fee for Filing Transfer Form-----,----------------

Fee for Filing Extension Request --------------------

Fee for _____________________________ _ 

(Any Other Work Provided by Law) Total 

N .... 'J - 4t6245 

November 4,19~ 

1501 00 

150100 

By~~~(§# 
lefin~ ~ 



RECEIPT 
Water Rights Program 

South Dakota Department of Environment and Natural Resources 

Pierre, 

RECEfVEDOF City of Brandon. P.O .Box 95, Brandon, SD 57005 
the following amount in fees for services rendered as provided for by law: 

Fee for Application for Permit No. to Appropriate Water, to construct 

and to put water to beneficial use-------------------

Fee for Application for Permit No. to Appropriate Water, for Future 

Use-----------------------------~ 

Fee to retain Future Use Permit No. after period of seven years. 

Fee for Inspecting Constructed Works, confirming beneficial use and issuing Water 

License No. tf, / S"' ~ -....::? 

Fee for Filing Transfer Form---------------------

Fee for Filing Extension Request --------------------

Fee for ______________________________ _ 

(Any Other Work Provided by Law) Total 

N£ 41.6269 

November 19,19~ 

50100 

50100 

By C~eQf£~ ~~@ 



REPORT FOR 
WATER PERMIT APPLICATION NO. 6156-3 

CITY OF BRANDON 
JANUARY 10, 1999 

Water Pennit Application No. 6156-3 proposes an additional diversion rate of 2.23 cubic feet of 
water per second (cfs) from an existing well. Water Pennit No. 6027-3 currently appropriates 2.23 
cfs (968 acre-feet of water annually), from one well (Split Rock Creek Aquifer), 275 feet deep, 
located in the SWV4 NEV.. Section 3, T101N-R48W. This application proposes to increase the 
diversion rate from this well to 4.46 cfs without increasing the annual volume of 968 acre-feet of 
water. The water is for municipal use. 

AQUIFER: Split Rock Creek (SRKC) 

AQUIFER CHARACTERISTICS: 
The Split Rock Creek Aquifer is composed of the interbedded sand, siltstone, shale and claystone of 
the Cretaceous aged Split Rock Creek Formation. The Split Rock Creek Formation occurs in paleo
valleys in the Sioux Quartzite where the quartzite is deeply buried. The main body ofthe aquifer is 
located in a narrow valley approximately three to four miles wide that extends from the eastern edge 
of Sioux Falls into Minnesota (figure!). 
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Figure 1. Areal extent of the Split Rock Creek aquifer. 
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Figure 1. Areal extent of the Split Rock Creek Aquifer (modified from Pence, 1997) 



The Split Rock Creek Aquifer underlies approximately 139 square miles of Minnehaha County and 
contains an estimated 855,000 acre-feet of recoverable water in storage in the county (Lindgren, 
1992). The main portion of the Split Rock Creek Aquifer, underlies approximately 60 square miles 
(Pence, 1997). The saturated thickness of the Split Rock Creek Aquifer is extremely variable. 
Although the average cumulative thickness of the Split Rock Creek Aquifer is about 48 feet, the 
maximum thickness is 222 feet (Lindgren, 1992). The thickest portion of the aquifer is in the 
vicinity of Brandon where the aquifer thickness exceeds 200 feet. The direction of water movement 
in the aquifer is generally towards discharge areas along the Big Sioux River and Split Rock Creek 
(Lindgren, 1992). The aquifer is under confmed conditions with water levels ranging from above 
ground surface to more than 195 feet below grade. The Water Rights Program monitors 13 
observation wells completed into the Split Rock Creek Aquifer. Seven of these wells are within 3 
miles ofthis well site and three wells (MA-87E, MA-87H, MA-871) are within one and one-half 
miles of this well site see figure 2. 

/ 

# SRKC Water Rights 

eSRKC Observation vvells 

N 

Figure 2. Vicinity Map including Water Rights' Observation Wells completed into the Split Rock 
Creek Aquifer and Appropriations from the Split Rock Creek Aquifer. 
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One of the earliest Water Right's Observation Wells completed into the Split Rock Creek Aquifer is 
MA-80Z. This well is located approximately two and one-half miles east of this well site (see 
figure 2). A hydrograph of this observation well is included (see figure 3), because of the long 
period of record for the well and its proximity to this permit. 

W ATE R RIO H T S' Q B S E R Y AT ID N W E" L L 
M ,.-.a o z 

Figure 3. Hydrograph for Water Rights Observation Well MA-80Z, located approximately two and 
one-half miles from Brandon's well 

The hydrograph is typical for Split Rock Creek Aquifer Observation wells. In general the 
hydrograph shows the aquifer is recharged and that the water level of the aquifer responds well to 
climatic conditions; that is, rising water levels during wet years (recharge) and gradually declining 
water levels during dry years. 

Possible sources of recharge to the Split Rock Creek aquifer include 1 ). infiltration of precipitation 
falling on outcrops of Sioux Quartzite that subsequently moves along fractures in the quartzite and 
into the Split Rock Creek Aquifer ; 2) streamflow loss from Split Rock Creek; and 3) inflow from 
the Valley Springs Aquifer (Lindgren, 1992). The potentiometric surface of the aquifer suggests the 
main source of recharge is probably the Sioux Quartzite. The average annual recharge has not been 
quantified for this aquifer. 

In 1995, the City of Sioux Falls, through their consultants Howard R. Green Company, conducted 
and aquifer test to evaluate the hydraulic properties of the aquifer, determine the production 
capability of the aquifer, and examine the water quality of the aquifer. Tills study (Pence, 1997) 
indicates with production wells properly designed, constructed and located the aquifer has an 
overall potential to yield 5 mgd" (5,61 0 acre-feet annually). Although recharge was not quantified, 
this seems to be a very conservative number (less than 1% of the estimated water in storage in the 
aquifer). 

REVIEW OF EXISTING WATER RIGHTS: 
Currently, there are 17 Water Permits/Rights appropriating water from the Split Rock Creek Aquifer 
representing a total appropriation of 13.052 cfs (Water Rights, 1998). Appropriative uses include 
municipal (8 permits/rights), (Valley Springs, Brandon, and Sioux Falls); suburban housing 
development (2 permits/rights); industrial (5 permits/rights); commercial (1 permit) and one permit 
for fire protection. In addition, there are two future use permits reserving water from the aquifer. All 
of the water reserved by Future Use No. 4929-3, (Corson Village Water), has been appropriated and 
188 ac-feet annually remains reserved for future use by Permit No. 5444-2, (Valley Springs). The 
board has denied one future use appropriation from the Split Rock Creek Aquifer (No. 5084-3, East 
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Dakota Water Development District), basically because the District could not demonstrate a need 
for the appropriation. There is one permit (No. 5752-3), currently in deferred status pending legal 
issues associated with Brandon Wood Preserving. 

The total pumpage from the aquifer is expected to be less than 1,200 acre-feet per year. The major 
users from the Split Rock Creek Aquifer are the City of Sioux Falls and the City of Brandon. Water 
use from the aquifer reported by these cities is included in Table 1. 

Table 1. Reported Water Pumpage from the Split Rock Creek Aquifer 

1997 1998 1999 
Sioux Falls 123,843,400 gal.] 171,565,500 gal.2 124,940,000 gal.2 

(380 ac-ft) (526 ac-ft) (383 ac-ft) 
Brandon 163,427,200 gal. 3 129,435,450 gal.4 166,739,100 gal.4 

(501 ac-ft) (397 ac-ft) (512 ac-ft) 
Total 881 ac-ft 923 ac-ft 895 ac-ft 

tStefantch, 1988; 2Stefan1ch, 2000; 30lson, 1988, 4Fletcher, 2000 

The nearest appropriation from the Split Rock Creek Aquifer, other than the City's own wells, is 
Water Permit No. 5276-3, Brandon Wood Preserving. Water Permit No. 5276-3 is located 
approximately one and one-half miles of the well to be used to supply this permit. The status of 
Brandon Wood Preserving is not clear, as the company filed for Chapter 11 in Bankruptcy Court 
and suffered a catastrophic fire in 1999. The next nearest appropriation (Corson Village) is 
approximately two and one-quarter miles from this well, followed by Northern States Power at 
approximately two and one-half miles, see Figure 2. 

Effects on Existing Water Rights: 
The Split Rock Creek Aquifer is a confined aquifer, as such the water level does fluctuate when the 
aquifer is pumped. Drawdown at the production well can be estimated using information provided 
on the Well Completion Report for the well. The report indicates that the well was pumped for 8 
hours at 2,210 gpm with a drawdown of 89.65 feet. A specific capacity of 24.5 gallons per minute 
per foot of drawdown would create a drawdown of around 82 feet at a 4.46 cfs pumping rate. 

The cone of depression in a confined aquifer can extend over a relatively large area of the aquifer. 
For example, over 10 feet of drawdown was measured at the City of Sioux Falls' aquifer test in 
Brandon at an observation well 589 feet from the proquction well measured after three days of 
pumping at 260 gallons per minute (Pence, 1997). 

Observation wells in the Brandon area: MA-87H, MA-871, MA-87E and MA-802, may show some 
drawdown from the City's pumping (figures 3, 4, 5, 6). However as the hydro graphs reveal, 
drawdown is not significant and the water levels recover to near pre-pumping levels. It should be 
noted that until November 1999, the City of Brandon only pumped "Well No.3" (Fletcher, 2000) 
which is the northern most "Brandon" well on figure 2. Diversions by this well are authorized by 
Water Permit/Right Nos. 1804-3, 5295-3, 5296-3, 5868-3. The maximum diversion rate authorized 
for this well is 1.39 cfs (625 gpm). 
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Figure 4. Hydrograph for Water Rights Observation Well MA-87H, located approximately 6,800 
feet from Brandon's well 
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Figure 4. Hydrograph for Water Rights Observation Well MA-871, located approximately 11,000 
feet from Brandon's well 
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Figure 5. Hydrograph for Water Rights Observation Well MA-87E, located approximately 7,200 
feet from Brandon's well 

The affect this additional diversion would have on area water levels can be monitored with 
observation wells that are in place. Any affect the increased diversion rate proposed by this 
application will have on existing water rights will not be significantly. To demonstrate this, the 
Theis equations can be used to evaluate this appropriation. These equations are. based on a number 
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of assumptions, some of these (e.g. the aquifer is a uniform thickness, the aquifer is infinite in areal 
extent, etc) are not met in the Split Rock Creek Aquifer. However, while the drawdowns predicted 
should not be considered absolute, the equations are useful to demonstrate the significance of 
increasing the diversion rate on this well. 

The Theis equations are: 

bn-h = 
114.6 QW(u) 

T 
Where: 

ho-h is the drawdown in feet 
Q is the well discharge (gpm) 
T is the transmissivity (gaVday/ft.) 
r is the distance to the well (feet) 
Sis the storativity (dimensionless) 

Ttu 
S= 

2693 r2 

t is the time since pumping began (minutes) 
W(u) is a well function constant 

The Brandon Pump Test done for City of Sioux Falls identified the Storativity of the Split Rock 
Creek Aquifer of l.lx104 to 6.7x104

, and a Transimissivity of 1,600-1,700 if/day, and reported a 
saturated thickness of 69 feet at the site (Pence, 1997). Since 

T=kb or k =T/b 
where: 

K is hydraulic conductivity (feet/day) 
b is aquifer thickness (feet) 

the hydraulic conductivity at the Brandon test site (approximately one-half mile from this well) is 
equals 23.91 ft/day. 

The completion report for well that is to be used to supply this application indicates the aquifer is 
approximately 130 feet thick at this site. Assuming a uniform hydraulic conductivity in this area, 
the transmissivity at this site would be approximately 3,108 W/day. 

The maximum drawdown caused by a withdrawal would result from continuous pumping at the 
maximum diversion rate. This application proposes an increase of the diversion rate without 
increasing the annual volume appropriated (968 acre-feet/year). Currently, this well is permitted for 
a maximum diversion rate of 2.23 cfs (1000 gpm). Since continuous pumping at 2.23 cfs would 
take 315,142 minutes to pump 968 acre-feet, the maximum drawdown from this well under the 
existing permit can be predicted by solving the Theis Equation with t = 315,142 minutes and Q = 
1000 gpm. At the nearest appropriation, (Water Permit No.5276-3) which is approximately one and 
one-half miles from this well, the maximum drawdown would be predicted to be 20.4 feet. 
Doubling the permitted diversion rate decreases the time required to puinp the permitted annual 
volume by half. Solving the Theis Equations with t = 157,571 minutes and Q= 2000 gpm predicts a 
drawdown of34.4 feet at a distance of one and one-half miles. 
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As stated earlier, the drawdowns predicted should not be considered absolute (i.e. 20 feet versus 34 
feet). However, application of the Theis Equations confirms that doubling the diversion rate of this 
well while keeping the annual volume withdrawn constant does not significantly increase the 
drawdown in the area. 

Although the Water Management Board must consider the impact of this additional drawdown on 
area wells, pursuant to SDCL 46-6-6.1, the board is not required to control large capacity wells to 
maintain artesian head pressure as a method of delivery. In addition SDCL 46-1-4 requires South 
Dakota's water resources to be put to beneficial use to the fullest extent of which they are capable. 

CONCLUSIONS: 

I. Water Permit Application 6156-3 proposes to increase the diversion rate authorized from an 
existing well from 2.23 cfs to 4.46 cfs. 

2. 'This application proposes to increase the diversion rate without increasing the annual volume of 
968 acre-feet of water. 

3. This permit does not appropriate additional water from the Split Rock Creek Aquifer. 

4. The affect of this appropriation will be measurable, (theoretically up to 14 feet additional 
drawdown one and one-half miles away). This additional drawdown will not be adverse to 
adequate wells. 

KEN BUHLER 
Natural Resources Engineer 

::vDb~ 
4 AMES GOODMAN, P.E. 
<J:ratural Resources Engineer 

REFERENCES: 
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Steve Brockmueller 
Stockwell Engineers, Inc. 
211 East 14th Street, Suite 200 
Sioux Falls SD 57104-6913 

Dear Mr. Brockmueller: 

August 19, 1999 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 

PIERRE, SOUTH DAKOTA 57501·3181 

www.state.sd.us!denr 

Last week when I was out of the office you called regarding Water Permit No. 6027-3 for the 
city of Brandon. The water permit currently appropriates 2.23 cubic feet of water per second 
(1000 gpm) from one well with an annual volume limitation of968 acre-feet of water annually. 

It is my understanding that this well is capable of producing 2000 gpm and the city intends to 
develop the well to produce at this quantity. However, the total use from the well will not 
exceed 968 acre feet ofwater annually authorized by PennitNo. 6027-3. The question is 
whether additional water permitting is necessary for the greater diversion rate. 

I believe a new water right pennit is necessary to authorize the additional diversion rate from the 
well. I have enclosed a water right permit application form. The application filing fee is $150 
for an increase in the diversion rate without increasing the annual volume of 968 acre feet of 
water. Any application will need the public notice associated with all new water right permit 
applications. · 

Please feel free to contact me if you have any questions. 

Sincerely, 

Eric Gronlund 
Water Rights Program 
605 773-3352 

enclosure 



November 4, 1999 

Steve Brockmueller 
Stockwell Engineers, Inc. 
211 E 141

h St, Suite 200 
Sioux Falls SD 57104-6913 

Dear Mr. Brockmueller: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 

PIERRE, SOUTH DAKOTA 57501·3181 

www.state.sd.usldenr 

Thank you for submitting the Application for a Permit to Appropriate Water on behalf of the 
City of Brandon. 

We are in receipt of the $150 application filing fee. In addition to the application filing fee, the 
Water Rights Program now collects the $50 licensing fee at the time of filing. Please submit 
$50 for the licensing of the water permit. 

If available, please submit the well Jog for the recently constructed well. I have reviewed our 
files and can not find that we have received the well log. 

If you have any questions, please contact me. 

Sincerely, 

Karen Schlaak 
Water Rights Program 
605 773-3352 

c: Michael G Schultz, City ofBrandon 



January 14, 2000 

The Argus Leader 
P.O. Box 5034 
Sioux Falls, SD 57117-5034 

A TIENTION: Legal Public Notice 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOl 

PIERRE, SOUTH DAKOTA 57501·3181 

www .state.sd .us/denr 

Enclosed is a Notice of Hearing on Application No. 6156-3 to Appropriate Water to be published twice. Please publish the 
first notice on January 21,2000, with the second publication 7 days later. 

The applicant must verifY to you that the notice is to be published, before you make the first publication. Please Bll.L the 
APPLICANT for the cost of publication. The APPLICANT is City of Brandon, %Michael G. Schultz, P.O. Box 95, 
Brandon, SD 57005 (Ph# (605) 582-6515). 

Please send the Water Rights Program the first publication immediately. The publication is checked for accuracy so 
any corrections can be made in the second publication. You may use the form below or fax a copy of the frrst publication. 
Any fax should be sent to the attention of Karen Schlaak at (605) 773-4068. Publication errors can invalidate the public 
notice. 

After the second publication, please send us an affidavit or use the enclosed Proof of Publication form. The applicant 
pays the cost of publication, but the Water Rights Program records require an affidavit or Proof ofPublication. Delays in 
receiving the affidavit can be costly to the applicant. 

Sincerely, 9/ 
11 

/J 
~~~ 
Eric Gronlund 
Natural Resources Engineer 
605 773-3352 

enclosures 
--------------------------------------------------------CU T HERE-------

No. 6156-3 

Dme~--------------

TO: Eric Gronlund 
Water Rights Program 
Joe Foss Building 
Pierre SD 57501-3181 

We are in receipt of your letter of January 14, 2000, enclosing Notice of Hearing to Appropriate Water by Application No. 
6156-3 which was first published in our issue of . ENCLOSED IS A COPY OF TillS FIRST 
P,UBLICA TION. 

Name Newspaper 



RECOMMENDATION OF CHIEF ENGINEER FOR WATER PERMIT 
APPLICATION NO. 6156-3, City of Brandon 

Pursuant to SDCL 46-2A-2, the following is the recommendation of the Chief Engineer, Water 
Rights Program, Department of Envirorunent and Natural Resources concerning Water Permit 
Application No. 6156-3, City of Brandon, c/o Michael G. Schultz, P.O. Box 95, Brandon SD 
57005. 

The Chief Engineer is recommending APPROVAL of Application No. 6156-3 because 1) there is 
reasonable probability that there is unappropriated water available for the applicant's proposed use, 
2) the proposed diversion can be developed without unlawful impairment of existing rights, 3) the 
proposed use is a beneficial use and 4) it is in the public interest with the following qualifications: 

1. The well approved under this Permit will be located near domestic wells and other wells which 
may obtain water from the same aquifer. The well owner under this Permit shall control his 
withdrawals so there is not a reduction of needed water supplies in adequate domestic wells or 
in adequate wells having prior water rights. 

· 2. The City of Brandon shall report to the Chief Engineer annually the amount of water 
withdrawn each year from the Split Rock Creek Aquifer. 

3. Pennit Nos. 6027-3 and 6152-3, combined, authorize a total annual diversion of 968 acre feet 
of water annually. 

See report on application for additional information. 

Garland Erbele, Chief Engineer 
January 14, 2000 



Instruction to Newspaper- Publish first Notice on January 21, 2000, with the second publication 7 days later. 
The applicant is responsible for payment. 

NOTICE OF APPLICATION NO. 6156-3 to Appropriate Water 

Notice is given that City of Brandon, PO Box 95, Brandon SD 57005 has filed an application for a water permit 
for an additional diversion rate of2.23 cubic feet of water per second (cfs) from an existing well. Water Permit 
No. 6027-3 currently appropriates 2.23 cfs (968 acre-feet of water annually) from one well (Split Rock Creek 
Aquifer) 275 feet deep located in the SW '!.! NE Y4 Section 3-Tl01N-R48W. This application proposes to 
increase the diversion rate from this well to a total of 4.46 cfs without increasing the annual volume of 968 acre
feet of water. The water is for municipal use. 

Pursuant to SDCL 46-2A-2~ the Chief Engineer recommends APPROVAL of Application No. 6156-3 because 
1) existing rights will not be unlawfully impaired, 2) it is a beneficial use of water, and 3) it is in the public 
interest. In accordance with SDCL 46-2A-23, the Chief Engineer will act on the application, as recommended, 
unless a petition is filed opposing the application or the applicant files a petition contesting the Chief Engineer's 
recommendation. If a petition opposing the application or contesting the recommendation is filed, then a 
hearing will be scheduled and the Water Management Board will consider the application. Notice of the 
hearing will be given to the applicant and any person filing a petition. 

Any person interested in opposing or supporting this application or recommendation must file a written petition 
with BOTH the applicant and Chief Engineer. The applicant must file a petition if contesting the Chief 
Engineer's recommendation. The ChiefEngineer's address is "Water Rights Program, Foss Building, 523 E 
Capitol, Pierre SD 57501 (605 773-3352)" and the applicant's mailing address is given above. A petition filed 
by either an interested person or the applicant must be filed by February 7, 2000. 

The petition may be informal, but must include a statement describing the petitioner's interest in the application, 
the petitioner's reasons for opposing or supporting the application, and the signature and mailing address of the 
petitioner or the petitioner's legal counsel, if legal counsel is obtained. Contact Eric Gronlund at the above 
Water Rights Program address to request copies of information pertaining to this application. Nettie H. Myers, 
Secretary, Department of Environment and Natural Resources. 



Al<'FIDA Y,JT Ul<' PUBLICATION-

AFFIDAVIT OF PUBLICATION 

STATE OF SOUTH DAKOTA 

COUNTY OF MINNEHAHA } ss 

Mary Boysen being duly sworn, says: That The Argus Leader is, and 
during all the times hereinafter mentioned was, a daily legal newspaper as 
defmed by SDCL 17-2-21, as amended published at Sioux Falls, Minnehaha 
County, South Dakota; that affiant is and during all of said times, was an 
employee of the publisher of such newspaper and has personal knowledge of 
the facts stated in this affidavit; that the notice, order or advertisement, a 
printed copy of which is hereto attached, was published in said newspaper 
upon 

SAT , the 22 day of JANUARY 2000, 

SAT , the 29 day of JANUARY 2000, 

,the day of 2000, 

, the day of 2000, 

, the day of 2000, 

, the day of 2000, 

,the day of 2000, 

and that $96.49 was charged for publishing the same including 

A $5.00 affidavit fee. 

Subscribed and sworn to before me January 31, 2000, 

My Commission expires June 30,2005 

NOTlC!i-,OF APPtjo;:ATION 
NO. 6t56-3 to Appropriate 

Water 
Ndtice is given that City of 

Brandon, PO Box 95, Brandon 
~D 57005 has filed an applica
tion lor a water permit for an 
additional diversion rate of 2.23 
cubic feet of water per. second 
(cis) from an existing well. 
Water Permit No. 6027-3 cur
rently appropriates 2.23 cts 
(968 acre-teet of water annually) 
lrom one well (Split Rock Creek 
('quifer) 275 feet deep located 
1n the SW1/4 NE1/4 Section 
~T101N-R48W. This applica
ll?n proposes to increase the 
diversion rate from this well to a 
total of 4.46 cts without in
creasing the annual volume ol 
968 acre feet of water. The 
water Is for municipal use. 

Pursuant to SDCL 46-2A-2 
the Chief Engineer recom: 
f!~ends APPROVAL at Appllca
tlo_n No. 6156-a because 1) ex
ISting nghts wflf not be unlaw
f~lly impaired, 2) it is a benefi
Cial use of water, and 3) it Is in 
the public interest. In accor
da~ce with SDCL 46-2A-23, the 
Ch1ef Engineer will act on the 
application, as recommended 
unless a petition is filed oP: 
pos1ng the application or the 
applicant files a petition con
tesllng the Chief Engineer's 
recom_mendation. If a petition 
opposmg the apPiicalion or con
t~sting the recommendallon is 
fded, then a. hearing will be 
scheduled and the Water Man
agement Board will consider 
the application. Nolioo of the 
hearing will be given 10 the 
~t llftd"any ~filing 
a Ptllllkln. 

ltwy peraon inter..., in op
,ollng or SVpporlfng llllil ~
e!l=n cr recommendation must 
• a written pelilion with BOTH 
... IPPiicant .00 Chief Engl
.... "The •wticant must file a ' 
petnlon if conte•ting the Chief 
Engineer's recommendation. 
The Chief Engineer's address Is 
"W_at~r Rights Program, Foss 
Bu1ldmg, 523 E. Capitol, Pierre 
SO 57501 (605 773-3352)" and 
!he :'PPiicant's mailing address 
1s g1ven above. A petition filed 
by enher an interested person 
or the applicant must be filed by 
February 7, 2000. 

The petition may be informal 
but must include a statemeni 
describing the petitioner's in
ter~.' in , the application, the 
pel~ttoner s reasons tor op· 
poSing or supporting the appll
cat!~n, and the signature and 
f!la1l1ng address i:Jf the peti· 
!loner or. the petitioner's legal 
c~unsel, 11 legal counsel is ob
tamed. Contact Eric Gronlund 
at the above Water Rights Pro
gr~m address to request capias 
of 1ntonmation pertaining to this 
application. 

Nettie H. Myers, 
Secretary, Department of 
Environment and Natural 

Alosources. 
1025 Jan. 22, 29,2000 



February 14, 2000 

City of Brandon 
%Michael G. Schultz 
P.O. Box 95 
Brandon, SD 57005 

Dear Mr. Schultz: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUilDING 
523 EAST CAPITOl 

PIERRE, SOUTH DAKOTA 57501·3181 

www.state.sd.us/denr 

NOTE: TO BE SURE OF PUBLICATION ON 
THE CORRECT DATES, CONTACT 
THE NEWSPAPER RIGHT AWAY. 

Water Permit Application No. 6156-3 for municipal use has been examined and found to comply with the South 
Dakota Water Laws and applicable rules. A notice ofhearing has been sent to the Publisher of the Argus leader 
printed at Sioux Falls, SD (Ph # (605) 331-2200). For your information, a copy of the notice, the 
recommendation of the Chief Engineer and a report on the application are enclosed. Please review the notice 
prior to publication and notify this office, if you have any corrections or questions. 

Be sure to contact the above newspaper to authorize publication of your Notice of Hearing and to arrange for 
payment. Early contact With the paper can elumnate delays. The publisher has been mstructed to publish your 
notice once each week for two consecutive weeks with the last publication to occur twenty days before the 
board meeting. The newspaper has been instructed to send us the Proof of Publication. We must receive Proof 
of Publication before action can be taken on the application. 

Sincerely, 

Eric Gronlund 
Natural Resources Engineer 
(605) 773-3352 

enclosures 

c: Steve Brockmueller, Stockwell Engineers, 211 E. 14th St., Suite 200, Sioux Falls, SD 57104-6913 

NOTE: If you plan to contest any part of the Chief Engineer's recommendation, you must file a petition 
pursuant to the procedures outlined in the attached notice of hearing. The Water Management 
Board will then consider your concerns during a hearing on the application. 
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City of Brandon 
%Michael G. Schultz 
P.O. Box95 
Brandon, SD 57005 

Dear Mr. Schultz: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 

PIERRE, SOUTH DAKOTA 57501-3181 

www.state.sd.us/denr 

Enclosed is Water Permit No. 6156-3 authorizing construction of your water diversion system and 
beneficial use of the water, not exceeding the limits as specified in the Water Permit. 

Form 10, Notice of Completion of Works and Application of Water to Beneficial Use, is enclosed. Please 
return this completed form after you have finished the system and have put the water to beneficial use. 
An investigation can then be scheduled so the water license may be issued, thus completing the 
acquisition of a water right. 

An informational sheet ?Common Water Right Questions? is also enclosed. This sheet is intended to 
answer some of the questions associated with obtaining and keeping a water right. 

Sincerely, 

_..~ Q.A.-~u.__;\ C"--' L~~ 
Garland Erbele, ChiefEngineer 
Water Rights Program 
(605) 773-3352 

enclosures 



NOTICE OF COMPLETION OF WORKS AND 
APPLICATION OF WATER TO BENEFICIAL USE 

Date .;2-:LS:~o 

TO: Water Rights Program, DENR 
523 E. Capitol 
Pierre, SD 57501-3181 

FROM: 
(name) 

3 l) 'i lhtJ.t/J ~" e4J (}.L 

(address) 

tJ17&-,vdoA} ~ sf) tcJ.S-.5%"2 -~ 7~1 
(phone) (city, state, zip) 

I have completed the construction of the water use system and I have put the water to beneficial use 

to the maximum extent it is going to be used. 

Water Permit No. 41 S(o 3 states that the water use system is to be constructed by 

fiJY'U./4-,..1 7, ;< Clds- , and water is to be put to beneficial use by ;:::?6ra.~ 7, :L~a 9 
(date) date) 

The water use system was completed on ~ A'£ :Zo"' <::J 
(date)' 

Applying the water to beneficial use was completed on ,r-:ii7 .,2 s ~ o 
(date) 

You may schedule an investigation so that the water license may be issued. 

7-98 



Form 12 

Permit Nos. 6027-3 & 6156-3 
Big Sioux River- Water District 

Report of Examination of Works and/or Application of Water to Beneficial Use 

TO: Chief Engineer, Water Rights Program, DENR, Foss Bldg., Pierre SO 57501 

$ 
I have this day, October 14, 2001, made a thorough examination of the water use system constructed by City of 
Brandon of PO Box 95, Brandon SD 57005 holder of Permit Nos. 6027-3 & 6156-3, bearing the priority of 
November 19, 1997 and November 4, 1999 authorizing the diversion of 2.23 and 2.23 cu. ft. per second of the 
waters of Split Rock Creek Aquifer for municipal purposes, in Minnehaha County. 

Inspection contact & relationship Wayne Fletcher, Public Works Director (605) 582-2273 
to permit holder, if applicable: 

A. Works used to divert the water: 

Well Information: 

1) Well Drilling Firm: L TP Enterprises, Inc. 

2) No. of Wells ..1 

3) Depth(s) 275 feet 

4) Well log is available m 
5) Comment: drilled in 1998 

Casing: 

1) Diameter 10 inches 

2) Length 126 feet 

3) Type steel 

__ S.~re~n;. _ . _ . __ 

1) Type stainless steel 

2) Length 149 feet 

3) Static water level23 feet 

Pump: 

1) Make Goulds 

2) Model 14RJMC2 

3) Size__!!!: 

4) Capacity 2000 GPM 



Motor: 

1) Make submersible 

2) ModelNo. 

3) Horsepower rating 100 hp 

B. Works used to transport water to place of use: 

1) Type pvc 2) Size 12 inches 3) Length 800 feet 

1) Type pvc 2) Size 16 inches 3) Length 900 feet 

C. Works used to apply water to beneficial use: 

Municipal water system 

D. Compliance with Permit Requirements: 

1) Permit qualifications being abided by ~ 

2) Exceptions to compliance are: .!!2!!£ 

Report of Examination of Works 
Permit Nos. 6027-3 & 6156-3 

The system is in good condition with the point(s) of diversion located as follows: 350' Nand 100' E of the center 
of Section 3, T101N, R48W. The works are capable of diverting and conveying to the place of use 4.44 cu. ft. per 
second of water which is to be used for municipal purposes. Water has been put to beneficial use to the 
maximum extent as follows: 

Municipal water system. 
The license should be issued for 4.44 cfs. 

All structures, wells and lands on map yes 

Comments or other permit(s) associated with the project: 

-~~~e!. ~ght ~o. ~1?~:-3_ a!J.!~_o.r¥~~ _~I! ?t.!l~i!!o_ll~~ -~iyt}r~iQ~ _r~t~ 9.f ~.2_3_~~ fr~:m .an. existing well.au~horized 

by Water Right No. 6027-3. Water Right Nos. 6027-3 and 6156-3 should be incorporated and licensed for a 

combined 4.44 cfs (2,000 gpm), 2.23 cfs retains a priority date of November 19, 1997 and 2.21 cfs retains a 

priority date of November 4,1999 . 
. -/ A / 

~~ 
Date report completed: February 25,2004 
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WATER RIGHT NOS. 6027-3 and 6156·3 
CITY OF BRANDON 

SCALE 

-c::--===-----=========---..-.Feet 
0 660 1,320 2,640 3,960 5,280 



STATE OF SOUTH DAKOTA 

WATER LICENSE NO. 6156-3 

(1) City of Brandon, PO Box 95, Brandon SD 57005 made Application No. 6156-3, November 4, 1999 for a 
water permit to increase the diversion rate authorized by Water Permit No. 6027-3, Minnehaha County, 
South Dakota for municipal purposes. Permit No. 6156-3, with a priority date of November 4, 1999 was 
approved February 7, 2000 and issued to the applicant for diversion of water with construction of the 
described water supply system to be completed on or before February 7, 2005 and for the application to 
beneficial use of water on or before February 7, 2009. 

Water Permit No. 6027-3, with a priority date ofNovember 19, 1997 authorized diversion of2.23 cubic feet 
of water per second (968 acre-feet annually) from 1 well. The applicable portions ofNo. 6027-3 have been 
incorporated into No. 6156-3. 

(2) The water supply system has been completed and water applied to beneficial use in accordance with 
South Dakota State Law. Pursuant to South Dakota Codified Law 46-5-30.1, the holder and/or owner of 
Incorporated Water Right No. 6156-3 is issued a license, bearing priority dates ofNovember 19, 1997 (2.23 
cfs) and November 4, 1999 (2.21 cfs) to appropriate 4.44 cubic feet of water per second from groundwater 
(one well) for municipal purposes. 

The diversion point is located:· 350 feet north and 100 feet east of the center of Section 3-T1 01N-R48W 
(SW '14 NE '14). 

(3) This license is subject to South Dakota Water Law, any limitations or conditions listed in Water Permit 
Nos. 6027-3 and 6156-3 including the following now applicable qualifications: 

• The well approved under this Permit ':Vill be located near domestic wells and other wells which 
may obtain water from the same aquifer. The well owner under this Permit shall control his 
withdrawals so there is not a reduction of needed water supplies in adequate domestic wells or in 
adequate wells having prior water rights. 

. . - ... - - -· ·- - -

·- -• Tlfe·wetrshllil-be constructed by a licensed well driller and construction shall comply with Water 
Management Board Well Construction Rules, Chapter 74:02:04 with the well casing pressure 
grouted (bottom to top) from the producing formation to the surface pursuant to Section 
74:02:04:28. 

• The City shall report to t.~e Cr.icfEngineer annually the amount of water withdfawn each year from 
the Split Rock Creek Aquifer. 

• Permit Nos. 6027-3 and 6156-3, combined, authorize a total annual diversion of 968 acre-feet of 
water annually. 

/1kJ~ 
Garland Erbele, Chief Engineer 

MAY I 0 Z004 
date 

Water Rights Program 
Department of Environment and Natural Resources 



MAY 1 0 ZOOI 

City of Brandon 
%Wayne Fletcher Public Works Dir 
POBox 95 
Brandon SD 57005 

Dear Mr. Fletcher: 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

PMB 2020 
JOE FOSS BUilDING 
523 EAST CAPITOl 

PIERRE, SOUTH DAKOTA 57501-3182 

www .state.sd.us/denr 

Enclosed is Water License No. 6156-3. Tills is the final water right document completing your process of 
obtaining a Water Right. 

As long as you use the water beneficially, as stated in the Water License, State Water Laws provide that 
you have a continuing right to use the water. 

Sincerely, 

b~&J.-
Garland Erbele, Chief Engineer 
Water Rights Program 
(695) 773-3352 

NOTE: The applicable portions ofNo. 6027-3 are incorporated into Water License No.6156-3 

enclosures 
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RESOLUTION NO. ___________               
 
A RESOLUTION ADOPTING A COMPREHENSIVE PLAN FOR CITY OF BRANDON, AS 
PROVIDED FOR IN SDCL 11-6. 
 
Whereas, Chapter 11-6-14 of South Dakota Codified Law has empowered the Planning Commission and City 
Council of Brandon to prepare a Comprehensive Plan for the development of the City and the surrounding area; 
and 
 
Whereas, the Brandon Planning Commission has developed a Comprehensive Plan for  the years 2007 - 2027, 
has held the required Public Hearing, and has made a recommendation for adoption of the Plan to the City 
Council; and 
 
Whereas, the Brandon City Council has received the recommendation of the Planning Commission and has held 
the required Public Hearing; and 
 
Whereas, the adoption of the Comprehensive Plan would enhance the responsible development of Brandon and 
the surrounding area. 
 
Now therefore, be it resolved by Brandon City Council, that the Comprehensive Plan for the City of Brandon for 
the years 2007 through 2027 be hereby adopted and effective upon 20 days after publication of this resolution. 
 
 
Adopted this ______ day of ______________, 2007. 
 

      
____________________________  
Signed:  Larry Beesley    
Mayor, City of Brandon 
 

ATTEST: 
 
     

______________________________ 
Dennis Olson 
City Administrator, City of Brandon 
 

      
Publication Date: __________________   
 
Effective Date: ____________________ 

 
 
 
 
 
 
 
 

 



I.  INTRODUCTION 
 
 
A.  PURPOSE, AUTHORIZATION AND ADOPTION  
 
1.  PURPOSE OF THE COMPREHENSIVE PLAN 
 
There are three primary purposes of this document:   
 

(1)  To address the planning requirements of state law while also providing a sound and logical basis for 
city growth management strategies; and 

 
(2)  To provide some predictability about the potential land uses and timing of development so that both 

public and private sectors can make informed decisions in the area of real estate and capital 
investments. 

 
(3)  To provide the Planning Commission and City Council with policies for future planning decisions and 

the methods and justification to control land use through the zoning and subdivision ordinance, the 
capital improvements program, and other enforcement controls.      

 
2.  AUTHORIZATION UNDER STATE LAW 

 
Under 11-6-14 of South Dakota Codified Laws, the planning commission of a municipality is directed to "propose 
a plan for the physical development of the municipality...[to] include the general location, character, layout and 
extent of community centers and neighborhood units..." 
 
3.  DEVELOPMENT AND ADOPTION 
 
The Brandon City Council has adopted this document in accordance with state law.  In developing this 
Comprehensive Plan, the Brandon Planning Commission has used background research, detailed inventories and 
assessments, and discussion sessions at Planning Commission and City Council meetings and public hearings.  
It is intended to guide the City in its implementation of zoning regulations, subdivision regulations, capital 
improvements plans and other related policies. 
 
4.  AREA OF PLANNING JURISDICTION 
 
The City of Brandon shall, under South Dakota statutes, have the authority to control development within the 
corporate limits of Brandon. 
 
 
B.  COMMUNITY INPUT 
 
As a part of the comprehensive plan process, the Brandon Planning and Zoning Commission requested 
community input on a variety of topics over several comprehensive planning meetings.  The community input 
serves as one source of baseline information to help form the comprehensive plan goals, policies and objectives.  
A list of community strengths and weaknesses was formulated from these meetings. 
 
Strengths 
 1.   The school system is of good quality. 
 2.   The close proximity to Sioux Falls has allowed major residential and modest industrial growth to occur. 
 3.   The Interstate Highway system is an asset for growth - especially I-90. 
 4.   The Sioux Falls Regional Airport is an asset for Brandon and entire region. 
 5.   The Burlington Northern Santa Fe Railroad is an asset for industrial growth. 
 6.   A strong water and sewer capacity is capable of handling growth well into the future. 
 7.   Developers have been very competent and provided a good mix of quality and affordable single-family     

housing. 
 8.   The community has enjoyed residential growth and maintained a small town atmosphere.  However, 
             1



continued growth is welcomed. 
 9.   Citizens have an easy time commuting to work. 
10.  The business community cooperates with each other. 
11.  Workable and active chamber. 
12.  The industrial and manufacturing base of the community is fairly diverse and clean. 
13.  The recreation system and facilities are of good quality. 
14.  The city government is progressive and efficient. 
15.  The region has a cooperative attitude. 
 
 
Weaknesses 
1.   Physical constraints for growth - Big Sioux River and Split Rock Creek. 
2.   Losing out to retail and commercial areas because of Sioux Falls. 
3.   Corson as an existing subdivision and the conflict with existing and potential industrial development. 
4.   Very few small retailer establishments. 
5.   Lack of a typical Main Street - no place to focus retail and commercial business. 
6.   No low to moderate income housing which could create a labor shortage. 
7.   Truck traffic on State Highway 11 and Madison Street going east of town - truckers are avoiding scales. 
8.   Many pedestrian and car/truck traffic conflicts - especially on State Highway 11 and 264. 
 
 

             2



II.  DEMOGRAPHIC DATA 
 
 
A.  DEMOGRAPHIC CONDITIONS 
 
The population of Brandon steadily increased from 1980 to 2000.  Between 1990 and 2000, the population 
increased by 60.59%.  The population growth is the result of natural increase and net in-migration.  There is a 
natural increase when the number of births exceeds the number of deaths.  A net in-migration occurs when the 
number of people moving into the community is larger than the number leaving. 
 
As can be seen in Table 2, the median household income (1999 dollars) is higher than the Minnehaha County 
and State of South Dakota average.  The median household income has a correlation to the purchasing power of 
a household. 
 
The City of Brandon has one of the lowest median ages in the state.  Brandon’s recent growth is attributable to 
many young families moving to town over the past 20 years.  However, the elderly population (65 and over) did 
increase by 2% between 1990 and 2000.  This indicates as does Table 3 that the population is diversifying and 
will gradually become older. 
 
 
Table 1.  Population History (Source: U.S. Census Bureau) 

 
 Population % Increase/Decrease 
1980 2,589  
1990 3,545 + 36.92% 
2000 5,693 + 60.59% 

 
 
Table 2.  Current Demographic Statistics (Source: U.S. Census Bureau) 
  

 
 
Brandon Minnehaha County 

 
South Dakota 

 
1990 Pop 

 
3,545 123,809 

 
696,004 

 
2000 Pop 

 
5,693 148,281 

 
754,844 

 
1990 – 2000 % Change 

 
+ 60.59% + 19.76% 

 
+ 8.45% 

 
2000 Median Age 

 
31.3 33.5 

 
35.6 

 
Median Household 
Income in 1999 (dollars) 

 
$58,421 $42,566 

 
$35,282 

 
 
Table 3.  Population by Age (Source: U.S. Census Bureau) 
 
  

Under 18 
 
18-44 

 
45-64

 
65 & Over

 
Total 

 
1990 

                           
1,359 

 
1,483 

                     
539 

                     
164 

              
3,545 

 
2000 

 
1,962 

 
2,361 

 
981 

 
389 

 
5,693 
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B.  POPULATION PROJECTIONS 
 
Based upon current trends, a population projection through the study period indicates that the City of Brandon will 
have a population between 12,686 and 13,700 by the year 2027.  The 5-year population trend concludes a 
population of 13,700, while the 10-year population trend concludes a population of 12,686.  For purposes of land-
use planning, the upper end of the population trend was utilized to ensure adequate land was reserved and 
planned for future development. 
 
 
Table 4.  Population Projections City of Brandon 

 
 1980 1990 2000 2007 2012 2017 2022 2027 

5-Year Trend 2,589 3,545 5,693 7,768 9,251 10,734 12,217 13,700 

10-Year Trend 2,589 3,545 5,693 7,676 8,929 10,181 11,434 12,686 
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III.  ENVIRONMENTAL CONSTRAINTS 
 
 
A.  PHYSICAL GEOGRAPHY 
 
Brandon is located in southeastern South Dakota.  The City is mostly situated between the Big Sioux River and 
Split Rock Creek.  The landscape is primarily flat with some steep slopes near the rivers.  The elevation ranges 
from 1,400 feet in the eastern section of the City to 1,300 feet along the rivers. 
 
 
B.  FLOOD HAZARDS 
 
The City of Brandon has three major flood hazards within its area:  
 

1.  The Big Sioux River – within western boundary.  
2.  Split Rock Creek - within eastern Brandon. 
3.  Beaver Creek - south and east of Brandon. 

 
The Federal Emergency Management Agency (FEMA) has classified a significant area adjacent to the rivers as 
having special flood hazard areas.  All three rivers converge south of Brandon. (See Map 1) 
 
 
C.  DRAINAGE AND WETLANDS 
 
Several small wetlands and potholes are found in the eastern sections of the City’s growth areas, with the large 
majority being temporary in nature.  Wetlands and water bodies are designated from base maps developed 
through the National Wetlands Inventory and other data sources.  These natural resources provide a number of 
functions which are important to the health and welfare of the community.  They provide storage for storm water, 
help to control flooding, provide wildlife habitat, improve water quality, and they provide recreational opportunities. 
(See Map 1) 
 
Drainage in Brandon primarily occurs naturally.  All developments either drain down street gutters or are directed 
by concrete drainage ways to major drainage points. 

 
 

D.  SOILS 
 
While the soils in the Brandon planning area are excellent for agricultural purposes, their engineering properties 
present some limitations for urban development.  Soil types found in many areas have severe limitations for 
various aspects of development including roads, streets, and dwellings with basements.  These limitations are 
largely due to the following characteristics: 
 

1.  high clay and high water table 
2.  hydric soil 
3.  high flooding potential  
4.  shrink-swell 
5.  shallow depth to rock 
6.  gravel and sand pits 
7.  steep slopes 

 
While these limitations do not rule out development, they do require compensating construction techniques and 
soil modification.  The severe soil development limitations of the Brandon area are shown on Map 2. 
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E.  ADDITIONAL ENVIRONMENTAL CONSTRAINTS 
 
The following Xcel main electrical power lines are indicated on Map 1.  

*running along south side of I-90 
*running diagonally through western growth area 
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IV.  CURRENT LAND USE PATTERNS AND CONSUMPTION PROJECTIONS 
 
 
A.  EVALUATION OF URBAN LAND USE IN BRANDON 
 
To simplify preparation of this plan, land uses have been grouped into six categories for Brandon: 
 
(1) Industrial includes light manufacturing, warehouses and other similar uses. 
 
(2) Commercial includes retail businesses, offices, etc. 
 
(3) Single-Family Residential includes single-family, residential, duplexes, and manufactured housing. 
 
(4) Multi-Family Residential includes all apartments.  
 
(5) Institutional & Governmental includes schools, churches, government offices and similar uses. 
 
(6) Park & Recreation includes parks and athletic fields.  Also included are areas that should be protected from 
development to facilitate movement of flood water and runoff.  Some types of development may be appropriate for 
such areas, as long as the development does not dramatically increase the incidence or severity of flood or 
drainage problems. 
 
A physical land use inventory was prepared by SECOG in May of 2007.  A map of current land uses in Brandon 
and the planning area are included on Map 3.   
 
 
B.  CURRENT LAND USE CONSUMPTION 

 
              Land Use Acres Consumed  

 Single Family 810 acres  
 Multi Family 36 acres  
 Commercial 90 acres  
 Institutional 231 acres  
 Vacant 811 acres  
 Industrial 156 acres  
 Park and Recreation 330 acres  
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C.  FUTURE LAND USE ESTIMATES  
 
Households and a projected demand of certain land use categories are listed in the tables below. 
 
                                                                City of Brandon 

 
                                                          Household Projections 
 

  Persons per  

 Population 
Household 

(assuming number remains 
constant) Households 

1980 2,589 3.40 780 (actual) 
1990 3,545 3.16 1,120 (actual) 
2000 5,693 2.96 1,909 (actual) 

    
2007 7,768 2.96 2,624 (projected) 
2012 9,251 2.96 3,125 (projected) 
2017 10,734 2.96 3,626 (projected) 
2022 12,217 2.96 4,127 (projected) 
2027 13,700 2.96 4,628 (projected) 

  
                                                                Households Added  
                                                                     2007 to 2027 
    
 New Households 2,719  
    
  
  

 
 

 
 

 
                                 Land Use Consumption Needs – Housing 

  
  

 

Single-family Residential 
3 units per acre (low density) x 2.96 persons 
per household (pph) = 8.88 persons per acre 
(ppa) * 

8.88 ppa x 2,643  
acres =                        
23,470 additional 
people 

 

Multi-family Residential 
3 units per acre (low density) x 2.96 pph = 
8.88 ppa ** 

8.88 ppa x 114   
acres =                  
1,012 additional 
people 

 
*   Projections based upon low density single-family development 
** Projections based upon low density multi-family development 
 
Based upon the above referenced analysis, the City of Brandon will be able to provide adequate housing through 
the year 2027.   
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Future Land Use Available 
 

 Land Use Available Acres  
 Single Family 2643 acres  
 Multi Family 114 acres  
 Commercial 265 acres  
 Industrial 690 acres  
 Office/Institutional 248 acres  
 Park/Recreational/Greenway 1407 acres  

 
A review of the population projections and land use consumption needs should be reviewed every five (5) 
years to ensure enough land is available for future land use needs. 
 
Map 4 illustrates the future land uses.  Future land uses were determined by the Brandon Planning 
Commission and SECOG, based on topographic features, compatibility of future and current land uses 
and existing infrastructure. 
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V.  INFRASTRUCTURE ASSESSMENT 
 
 
A.  TRANSPORTATION 
 
Brandon currently has seven arterial roads within the community:  
 

Interstate 90 is a major arterial and has become an important business and commuter highway.   
Constraints:  As Brandon continues to grow, additional exits may be necessary to access I-90. 

 
SD Highway 11 is a major arterial that moves traffic through town with only a small amount of obstruction.  
This road was recently improved and is in excellent condition.  Constraints:  Access points currently in 
place are limited and should remain as such.   

 
Holly Boulevard is a minor arterial that links the community to Sioux Falls and provides a route to the 
business district and schools.  Constraints:  Unfortunately, the road has a dead end in the middle of 
town and limits connectivity of Brandon’s road system.  Future traffic will only increase from Sioux Falls; 
thus, the road could become a bottleneck.  The community should consider encouraging alternative traffic 
routes to relieve pressure from Holly Boulevard.  The road should become a portion of an overall regional 
transportation study in conjunction with the City of Sioux Falls and the Metropolitan Planning 
Organization.   

 
Sioux Boulevard is a minor arterial that provides an important link for residential developments and future 
growth areas to SD Highway 11 and Holly Boulevard.  Constraints:  Sioux Boulevard is a fairly short 
arterial segment and will not be improved beyond a three-lane urban section. 

 
County Highway 264 is a minor arterial that provides a critical route for residents living across Split Rock 
Creek and links the community to the Valley Springs area.  Constraints:  The road needs improvements 
to separate pedestrian conflicts.   

 
Chestnut Avenue is a minor north-south arterial on the City’s eastern limits.  Constraints:  In the future, 
the road will become a minor arterial as development proceeds.  Access to the road must be limited to 
maintain the free flow of traffic. 

 
Park/Maple Street is a minor arterial on the City’s southern edge.  The road will become an important 
road once development proceeds through the area.  The road also leads to the main entrance of the Big 
Sioux Recreation area.  Constraints:  The road crosses the Big Sioux River to the west and is gravel to 
Six-Mile Road and beyond.  To create a continuous arterial link, the road must be built and/or paved from 
the Big Sioux River Bridge to Six-Mile Road and ideally to the new Regional Beltway slated near 
Powderhouse Road.  Cooperation with Minnehaha County and the City of Sioux Falls will be essential to 
improve the road to an arterial status. 

 
Brandon currently has two collector roads within the community: 
 

Redwood Boulevard is a major collector on the City’s north side providing a route to new residential 
neighborhoods.  Constraints:  The road should be improved east of the Split Rock Creek Bridge.  In the 
future, Redwood has great potential to be an arterial route, linking the east and west sections of town.  
Access to Redwood Boulevard should be strictly limited to allow mobility and free flow of traffic in the 
future. 

 
Aspen Boulevard is a major collector within the City’s central section providing alternate connection 
between Sioux Boulevard and SD Highway 11.  Constraints:  The road has good mobility for a collector.  
The City should encourage future development to be oriented away from Aspen Boulevard due to a lack 
of another feasible major east-west road south of Aspen Boulevard.  Work should be done to correct a 
drainage problem near the railroad tracks.  Wide sidewalks/bike path should be allowed for appropriate 
separation of pedestrian and car/truck traffic. 
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Local Roads 
 
Overall the local road system is in good condition.  The orientation of the roads has led to some constraints.  The 
use of cul-de-sacs and curvilinear residential roads has limited flow and the development of collector roads, 
especially in the east and north sections of the City.  
 
Map 5 illustrates the major street plan.  
 
  
B.  WATER FACILITIES 
 
The City of Brandon recently completed a new water treatment plant located adjacent to Aspen Park.  The water 
capacity of the community will accommodate the projected 20 year growth.  
 

Wells:  The community wells are located in Aspen Park near the new Municipal Water Treatment Plant. 
 
Water Towers:  One water tower is located in Brandon.  The water tower is located near the Brandon 
Valley High School.   
 
System Constraints:  The water tower east of the Municipal Golf Course cannot serve additional growth.  
A water pumping station will need to be completed to create reliable service and growth potential to the 
east.  Additional water towers may be needed to accommodate growth to the north, east, and west. 

 
  
C.  WASTEWATER FACILITIES 
    
The wastewater system of Brandon has adequate capacity for the 20-year growth period.  Treatment of the waste 
is pumped to the lagoons near the Big Sioux River where some effluent is treated with the lagoon system and 
some is pumped to the Sioux Falls Wastewater Treatment System west of Brandon. 
 

Existing Facilities and Lift Stations:  The existing lift stations are overall in good working order.  However, 
new lift stations will be needed to open new growth areas and there is limited or no capacity to pump from 
one lift station to another lift station. 

 
System Constraints:  Careful study will be required to determine the best method to open new sewer 
basins.  New main sewer trunk lines will likely be needed to open east and west growth areas.  The north 
growth areas will also need a new trunk line leading to the wastewater facility. 
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VI.  SCHOOL PLANS AND PROJECTIONS 
 
 
A.  SCHOOL FACILITIES 
 
The Brandon Valley School District maintains four (4) facilities within the Brandon City Limits including two K-5 
elementary buildings, a middle school (6-8) and a high school (9-12).  The district also operates a K-5 elementary 
school facility located in Valley Springs.  The district lies entirely within Minnehaha County.  The district owns two 
sites for future building development, one on Six-Mile Road in the Sioux Falls future growth area, and one 
adjacent to Robert Bennis Elementary located along Park Street in southern Brandon.  The Brandon Valley 
School District has planned for most of its growth to occur between Brandon and Sioux Falls. 
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VII.  PARK AND OPEN SPACE INVENTORY AND NEEDS 
 

 
A.  INVENTORY 
 
Name     Acres  Type   Comments   
Pioneer Park    21 acres Community  sledding hill, playground 

equipment, ball field, scenic 
overlook, nature area, picnic 
area, soccer fields, basketball 
court, restrooms 

 
Aspen Park    50 acres Community  8 softball fields, 1 baseball field, 

swimming pool, picnic area, 
tennis courts, modern 
restrooms, playground 
equipment 

 
Municipal Golf Course   146 acres Golf Course  18-hole course 
 
 
Bike trail    NA  Linear   links Big Sioux Recreation area 

and Aspen Park 
 
McHardy Park    81 acres Community  sledding, picnic area, 

recreational ball field, 
playground equipment, 
restrooms, lookout tower  

 
Big Sioux Recreation Area  410 acres State   camping, hiking, canoeing, 

picnicking, bike trail, archery 
range, modern comfort stations, 
playground equipment, cross-
country skiing, snowmobiling 

 
Tallgrass Park       3 acres Neighborhood  playground equipment,                                 

parking lot, restrooms 
 
Stone Ridge       1 acre Neighborhood  undeveloped 
 
The Bluffs       1 acre Neighborhood  undeveloped 
 
 
B.  FUTURE NEEDS 
 
Neighborhood parks are generally between five and ten acres in size.  The effective service area of neighborhood 
parks is one mile, depending on location, facilities, and accessibility.  School/park sites also serve as 
neighborhood parks and include playground equipment in addition to play fields, parking lots, and multi use paved 
areas for court games.  
 
Community parks, because of their larger size, provide a much wider range of activities and facilities than 
neighborhood parks.  The land area requirements generally range from 20 to 40 acres.  Specialized facilities such 
as swimming pools, picnic areas, and athletic complexes can be accommodated in community parks.  Community 
parks that should be provided include areas for passive uses, nature conservation, pools and aquatic centers, and 
athletic fields.  Each of these four types of uses might include other uses such as neighborhood playground 
space, but generally larger parks will focus on one major type of activity.  
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Conservation and nature areas are specialized locations which preserve wildlife habitat, woodlands, and wetlands 
through open space development.  Most commonly developed along the stream corridors and natural drainage 
ways are linear parts or greenways which provide a variety of recreational opportunities to adjacent 
neighborhoods.  These activities easily accommodate the development of a bike trail system.  
 
The parks and open spaces on the Future Land Use Map identify existing park facilities and proposed new 
facilities within the projected growth areas.  A list of the new or expanded facilities is listed in the Capital 
Improvements Plan Summary on page 32.  These facilities will bring nearly all residential development within the 
service area of both neighborhood and community parks.  The specific improvements provided within each park 
facility should be tailored to meet the needs of the nearby population which it will primarily serve.  Where feasible, 
proposed park sites are integrated with future elementary school sites to permit joint use of facilities.  In addition, 
potential combinations of detention pond sites and neighborhood parks should be reviewed wherever feasible to 
allow more efficient land utilization and consolidation of maintenance costs.  
 
If new parks are to be provided at a reasonable cost and in proper locations, it is essential that park land 
acquisition take place prior to residential development.  Integration of park and school sites will likewise be 
feasible only if land acquisition occurs well ahead of residential development.  
 
Expansion of the current bike trail system is proposed to continue.  Future trail locations are planned along Holly 
and Redwood Boulevard, to the west of Brandon along the Big Sioux River and to the east of Brandon linking 
Aspen Park with McHardy Park.  Additional designated bike routes are also proposed along major streets to 
provide better access to parks and the trail system.  (See Map 6) 
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VIII.  GROWTH AREA ANALYSIS 
 
 
The costs of extending water and sewer services are the primary considerations in designating future growth.  
However, other factors must also be considered, which includes capacity of the transportation system and 
environmental suitability.  The following analysis is intended to provide the City of Brandon and Minnehaha 
County with a guide to land use decisions and direct implementation through subdivision and zoning regulations.  
Map 7 illustrates all growth areas by the number indicated. 
 
 Growth Area Constraints 
 
Area #1 
1. Big Sioux and Split Rock Creek floodplains. 
2. Existing development along Sioux Boulevard and SD Highway 11. 
3. Sand and gravel pits. 
4. Drainage between Sioux Boulevard and SD Highway 11. 
5.  Sewer and water are available to most of area. 
6. Indian burial grounds. 
 
Area #2 
1. Water available in most of area with 2 - 15 inch water lines across river. 
2. Limited area to develop beyond. 
3. Need for I-90 interchange and associated arterial corridor/collectors - large cost. 
 
Area #3 
1. Need separate lift station for area. 
2. A water tower is needed (Area #2 water tower will be satisfactory). 
3. Significant amount of existing rural residential development. 
4. Much of terrain is hilly with steep slopes. 
 
Area #4 
1. Water and sewer available. 
 
Area #5 
1. Water and sewer available. 
2. Will need to upgrade existing lift station (lift station pumping to another lift station). 
3. Transportation issues - Redwood Boulevard as arterial. 
4. Water runs along south side of property. 
 
Area #6 
1.  Water and sewer available. 
 
Area #7 
1. Need new lift station and force main (See Stockwell Engineers Preliminary Study). 
2. A new water tower and treatment plant will be needed beyond 20 year planning period. 
3. Transportation issues – Chestnut and Redwood Boulevard and other arterial options. 
 
Area #8 
1. Need to upgrade lift station. 
2. Water and sewer available. 
3. Sewer will need to have force main upgrade. 
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IX.  PLANNING POLICY FRAMEWORK 
  
 
A.  GROWTH MANAGEMENT AND CAPITAL IMPROVEMENTS STRATEGY  
 
The City of Brandon details within this plan the types, locations and phasing of land uses.  Growth management 
provides for economical provision of City services by coordinating public facility improvements with private 
development.  To create a focus for the plan, listed below are the following growth management goals, policies, 
and objectives.  In addition, the required capital improvements to facilitate growth and redevelopment are 
included, such as:  streets, water, sewer, drainage, fire, police, and recreation.  
 

Goal 1. Encourage Development and Redevelopment Within 
Existing City Limits Area 

 
 Objective 1 -  Allow development within existing sanitary sewer basins as detailed by future 

land use map 
 
  Policy 1 -   Sewer Basin #1 is open for development and will be developed as indicated by future land use 

map; except, preserve the Indian burial grounds in the southern section and wetland areas in the 
central section of the area. 

 
  Policy 2 -  Encourage all other existing sewer basins in the city to develop as indicated by the future land    

use map. 
 

  Policy 3 -   Develop proper drainage as the existing area develops with a mix of open space and proper site 
planning. 

   

Goal 2. Direct New Growth into Designated Future Growth Areas 
 
 Objective 1 - Allow development into Growth Area #2 with regard to the following policies 
 
  Policy 1 - Continue to expand sewer services to the area through an area assessment.  
 
  Policy 2 - Continue to expand water services to the area through an area assessment and eventually 

construct a water tower to provide water service to southwestern sections of area.  
 
 Objective 2 - Allow development into Growth Area #4 with regard to the following policies 
       
  Policy 1 -  Continue to extend sewer lines for future growth. 



 

 

24

 
  Policy 2 -  Continue to extend water lines for future growth. 
 
  Policy 3 -  Maintain area as a future industrial and office park area. 
 
  Policy 4 -  Develop a tree and landscaped area on both sides of Interstate 90 as a method to soften the  

area’s look and create an attractive gateway to the city. 
 
  Policy 5 -  Encourage annexation of Corson and surrounding area for water and sewer issues. 

 

 Objective 3 - Encourage development within Growth Area #6 as detailed by future land use 
map 

  
 Policy 1 -  Construct drainage area for existing and future growth. 
 

 Objective 4 - Encourage development within Growth Area #7 with regard to the following 
policies and as detailed by future land use map 

  
Policy 1 -  Continue to extend or expand sewer services to the area through an area assessment. 

 
Policy 2 -  Continue to extend or expand water services to the area through an area assessment. 

 
Policy 3 -  Construct drainage area for future development. 

 

 Objective 5 – Carefully examine growth into Growth areas #3, #5, and #8 due to high water 
and sewer system constraints 

 

Goal 3. Construct and upgrade the major street system to handle 
new growth 

 
 Objective 1 - Construct an arterial road system to provide optimum traffic mobility 
 
  Policy 1 - Develop Redwood Boulevard into an arterial road from SD Highway 11 to 484th Avenue. 
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  Policy 2 - Continue to develop Chestnut Avenue into an arterial section road from County Highway 264 to 

Redwood Boulevard. 
 
  Policy 3 - Widen Rice Street/Holly Boulevard to a 4 or 5-lane urban section from Six-Mile Road to Sioux 

Boulevard in a phased project and strictly limit access through shared driveways and maintain 100 
foot right-of-way. 

 

  Policy 4 -  Add a stop light at Sioux and Split Rock Boulevard to control projected increase in traffic. 
    
  

 
 
 
 

Policy 5 -  Study the overall regional transportation needs of growth area #2 including Holly Boulevard and 
Park Street through the Metropolitan Planning Organization process.  The study should include the 
identification of a new I-90 interchange and associated arterial links as indicated on the Major 
Street Plan, improvements to current arterial systems to handle projected future traffic volumes, 
and access management guidelines.  

    
  Policy 6 -    Investigate options to increase traffic control devices, turning lanes and a deceleration lane on 

Holly Boulevard at the Bluffs and Eagle Creek Development. 
 
 Objective 2 - Complete projects to enhance the safety of the transportation system 
 
  Policy 1 -    Develop sidewalks in all areas of town to create safe neighborhoods by requiring developers to 

construct or assessing landowners at the directive of the City. 
 

Goal 4. Improve Community Services for all residents of Brandon 

 
 Objective 1 - Improve Public Services and Buildings 
 
  Policy 1 -   Complete construction of a new city government center.  

 

  Policy 2 -   Complete construction of a community recreation center.  
   
 Objective 2 - Improve Park and Recreation Opportunities for Citizens 
 
  Policy 1 -  Construct a bike trail from McHardy Park to the Brandon Golf Course area with the trail leading 

under SD 264 at the bridge to provide safe community access to the city park system.  
 
  Policy 2 -  Construct a bike path along Redwood Boulevard to Pioneer Park to provide an access to bike path 

system for people in north residential neighborhoods. 
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  Policy 3 -   Construct additional playground equipment and a soccer complex at McHardy Park. 
 
  Policy 4 -  Designate city bike routes to help provide a safe place for bike riding (See Map 6). 
 
  Policy 5 -   Construct an extension of the bike trail from Aspen Park to McHardy Park alongside the railroad 

track right-of-way.  
 
  Policy 6 -  Expand Aspen Park and add baseball and softball fields.  
 
  Policy 7 -  Add a park area and associated bike trail in Growth Area #2 for neighborhood open space and 

recreational opportunities.  
 
  Policy 8 -   Construct the Sioux Falls/Brandon bike path located in the growth area while also providing an 

area for open space and recreational needs on the north side of the Big Sioux River.  
 
  Policy 9 -   Designate open space to construct a neighborhood park in Area #6. 
 
  Policy 10 -  Designate open space to construct a neighborhood park in Area #2. 
 
  Policy 11 -  Designate open space to construct a neighborhood park in Area #7. 
 
 

Goal 5. Preserve the Function and Character of the Rural Area 
 
 Objective 1 - Encourage agriculture to remain the dominant land use activity 
 
  Policy 1 - Only agricultural uses will be allowed in the City’s agricultural zones. 
  
 Objective 2 - Discourage scattered residential, commercial, or industrial development  
 
  Policy 1 - Work with Minnehaha County to ensure all proposed development within Brandon’s growth areas 

are annexed and serviced with municipal utilities. 
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Goal 6. Improve Local Government 
 
 Objective 1 – Improve Communication 
 
  Policy 1 - Increase communication with the Brandon Valley School District. 
  
  Policy 2 - Increase communication with the public by holding informal public meetings and coffees. 
     

  Policy 3 - Increase communication with the city staff. 
  
 Objective 2 – Ensure financial stability of the city 
 
  Policy 1 - Establish fire and ambulance districts. 
 
 Policy 2 - Develop land development fees. 
 
 Policy 3 - Establish relationships with financial institutions. 
 
 Policy 4 - Continue to promote commercial and industrial expansion. 
  
 Policy 5 - Pursue donations through a community fund. 
     

 Objective 3 – Improve city staff management 
 
  Policy 1 - Provide adequate personnel to meet the needs of the increased workload. 
 
 Policy 2 - Provide leadership for a smooth transition of new staff. 
 
 

 Objective 4 – Remain current with new technologies 
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X.  PLANNING STRATEGY  
 
 
The City of Brandon has committed to shape the future of the community, to enhance economic development, 
and maintain a high quality of life for all citizens of the community.  The following goals, objectives, and policies 
will guide the Planning and Zoning Commission and City Council, and are the basis for enforcement of the zoning 
and subdivision ordinances. 
 
Goal 1.  Ensure the Health and Safety of Citizens 
 

Objective 1 - Separate structures for health and safety 
 

Policy 1 - Sideyard setbacks will comply with fire safety separation distances for residential 
structures and minimum requirements for commercial and industrial structures. 

 
Policy 2 -  Ensure buildings and structures do not encroach on residential building air space. 

 
 

Objective 2 - Design lots and blocks to emphasize cost efficiency and community values 
 

Policy 1 - Require the City’s consulting engineer review the utility plans before a plat is 
approved. 

 
Policy 2 - Review the lot and block designs based upon subdivision design standards. 

 
 

Objective 3 - All streets need adequate visibility at intersections and driveways 
 

Policy 1 - Ensure adequate visibility at intersections and driveways by ensuring that structures 
do not obstruct the view of intersecting traffic. 

 
 

Objective 4 - Design local streets to emphasize land access and safety 
 

Policy 1 -  Design residential streets with 66 feet right-of-ways and no more than 36 feet 
pavement width. 

 
 
 Objective 5 - Design major streets to emphasize mobility, safety, and adequate off-street parking 
 

Policy 1 - Implement access management guidelines as a part of the subdivision ordinance.  
   

Policy 2 -  Maintain a policy of safe speed limits for all collectors and arterial roads.  Limit the 
number of stop signs or stop lights to maintain an even traffic flow. 

 
Policy 3 - Ensure single-family developments and other low intensity uses have driveway 

access off local or collector streets and not off major streets.  Arterial streets should 
have limited access. 

 
Policy 4 - Require development of a consistent collector street system as indicated by the 

Major Street Plan. 
   
  Policy 5 - Implement SD Highway 11/Splitrock Boulevard Access Plan as prepared by the 

South Dakota Department of Transportation and the City of Brandon. 
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Goal 2.  Protect Natural Resources 
 

Objective 1 - Retain runoff with open natural drainage systems 
 

Policy 1 - Utilize open space such as parks or backyards to help naturally drain new 
developments. 

 
Policy 2 -  Complete drainage basin plans ahead of development. 

 
 
Objective 2 - Create greenways and linear open spaces within floodplain areas 

 
Policy 1 - Maintain the Big Sioux River and Split Rock Creek floodplains for open space, 

recreation areas, and bike path opportunities. 
 

Policy 2 - Do not allow development to encroach upon the floodplains.  
 
 

Objective 3 - Design around significant wetlands 
 

Policy 1 - Preserve wetland areas as a part of drainage systems and park system where 
possible. 

 
 

Objective 4 - Do not allow development on steep slopes 
 

Policy 1 -  Do not allow development to encroach into steep slope areas of Big Sioux River and 
Split Rock Creek areas. 

 
 
Objective 5 - Limit development in areas with poor soils and high water table 

 
Policy 1 - Maintain an open space area around the Brandon well fields in Aspen Park. 

 
 
Goal 3.  Enhance the Visual Quality of the Community 
 

Objective 1 - Separate heavy industrial and residential uses 
 

Policy 1 - Create a buffer zone for transitional areas between industrial, commercial, and 
residential areas.  

 
Policy 2 -  Create an office park between the industrial park and Redwood Boulevard. 

 
Policy 3 - Create buffer zones for the proposed commercial zones.  

 
 

Objective 2 - Soften the look of all uses to enhance the community’s image as an attractive place 
 

Policy 1 - Institute appropriate landscape regulations for all uses.  
 

Policy 2 - Utilize the following gateways to Brandon as a way to create community identity 
through community welcome signage, landscape beautification, and design criteria. 

* I-90 and Split Rock Boulevard 
* Sioux Boulevard and Split Rock Boulevard 
* Holly Boulevard and Six-Mile Road 
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Objective 3 - Create a transition from commercial to residential areas 
 

Policy 1 - Require the use of berms, fences, and additional setbacks as measures to create an 
appropriate transition to single-family uses.  

 
 

Objective 4 - Encourage the appropriate siting and concentration of uses and structures 
 

Policy 1 - Create a manufactured housing zoning district regulation. 
 

Policy 2 -  Add telecommunication tower regulations to ensure their appropriate placement and 
mitigate negative visual features. 

          
Policy 3 - Allow appropriate fences that do not obscure peoples’ view.  

 
Policy 4 - Allow signs of an appropriate size relative to the lot size and limit their numbers. 

 
Policy 5 - Allow accessory buildings in a rear yard location with appropriate setbacks. 
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XI.  PLAN IMPLEMENTATION 
 
 
The best possible way to implement a comprehensive plan is to utilize all of the administrative tools available in 
order to influence development in a positive manner.  There are many tools which can be utilized, including: 
zoning regulations, subdivision regulations, policy plans, capital improvements plans, annexation studies, and 
well-rounded community involvement. 
 
Local Governing and Advisory Boards.  The key players in the implementation of a Comprehensive Plan are 
the Planning and Zoning Commission and the City Council.  It is the duty of the governing body of Brandon to 
encourage progress by utilizing all of the tools available to ensure orderly growth and development can take 
place.  With public input, the Planning and Zoning Commission and the City Council can create a balance 
between industry, commerce, and housing, allowing utilization of the resources available to facilitate civic 
improvement. 
 
Local Regulatory Tools.  Perhaps the most widely utilized administrative tools are the Zoning Ordinance and 
Subdivision Regulations.  It is essential to revise either or both of these documents when they conflict with the 
Comprehensive Plan.  It is especially important to create a cooperative agreement between Minnehaha County 
and the City of Brandon to insure the Brandon urban growth area is developed according to the Comprehensive 
Plan recommendations. 
 
Annexation.  If the orderly growth of Brandon is to continue over the planning period, it is essential the City 
continue an active annexation program.  The boundaries for providing municipal services should generally 
coincide with the corporate limits.  Areas designated by the land use plan as future growth areas of the City 
should be annexed in advance of major development as should existing rural subdivisions which lie adjacent to 
the City.  This policy will assure that sufficient development land to accommodate the future growth of the urban 
areas is maintained. 
 
Capital Improvements Planning.  The purpose of capital improvements planning is to provide local government 
officials with a guide for budgeting for major improvements which will benefit the community.  The City must 
review current infrastructure and identify and address any deficiencies prior to consideration of future 
development.  It is the intention of the City to upgrade a portion of existing utilities and transportation routes on an 
annual basis.  Information within the Comprehensive Plan will be utilized in constructing the Brandon capital 
improvement plan.  On the following page is a list of major capital improvements over the 20-year study period. 
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Capital Improvements Summary of Needs 2007 - 2027 
 
 
General 
 

 Sidewalks along Splitrock Boulevard 
 Redwood drainage repair 

 
 
Police 
 

 Garage for police behind City Hall 
 
 
Water 
 

 Construction in growth area #7 to include water booster station and water mains 
 Construction of water tower to service area #2 (south of water pressure line) 
 Extend water line from well #3 to water treatment plant 
 Dedicated trunk line to growth area #4 
 Controls from well #3 to water treatment plant 
 Increase line size from the water treatment plant to 5th and Aspen 
 Increase line size from the water treatment plant to Richland Park Addition 

 
 
Street 
 

 Reconstruction of Holly from Sioux Boulevard to Splitrock Boulevard and should be included in the 
transportation study in growth area #2 

 Improve drainage at Main and Aspen 
 Reconstruction of Redwood Boulevard and Chestnut Avenue and should be included in the transportation 

study in growth area #7 
 Construction of arterial roads in growth area #2 
 Construction of arterial roads in growth area #7 
 Re-pave Rushmore Drive from Splitrock Boulevard to Teton Drive 
 Overlay parts of Aspen Boulevard 
 Construction of a 2-lane arterial from I-90 interchange to Redwood Boulevard 
 I-90 Interchange, bridge and arterial extension to Six Mile Road 
 Expand the turn lanes/deceleration lanes at Sandstone Avenue to Heritage Road along Holly Boulevard 
 Add a stop light at the intersection of Redwood Boulevard and Splitrock Boulevard 

 
 

Golf Course 
 

 Chipping green and bunker on practice range 
 
 
Parks 
 

  Expansion of Aspen Park (McHardy Park) with additional softball and baseball fields 
  Construction of additional soccer fields and playground equipment in McHardy Park 
  Add lights on diamonds C & D in Aspen Park 
  Bike trail from Pioneer Park to McHardy Park 
  New park construction in growth area #2 south of Holly Boulevard 
  Reconstruction of Aspen Park Avenue 
  Big Sioux River bike trail Phase 2 
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  Bike trail from new area #2 park to Big Sioux Recreation area 
  Pool blanket to preserve heat 
  Park development around the Sweetman property on Aspen Boulevard 
  Construction of a pool on the east side 
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APPENDIX 1 
 Land Use Location and Design Criteria 
 
 
Residential 
 
Low density (3 to 6 units/acre) 

*Access to local street system-avoid direct access to arterial streets 
*Convenient to neighborhood school, park, and commercial services 
*Avoid environmentally sensitive areas such as wetlands and drainage ways 

 
Medium density (6 to 16 units/acre) 

*Access to major street system 
*Well designed transition to adjacent land uses 
*Provision of useable open space based on project size 
*Transition between low density neighborhood and major streets 
*Adjacent to neighborhood commercial center 

 
High density (16 to 40 units/acre) 

*Adjacent to principal arterials near major commercial, institutional, or employment centers 
*Well designed transition to adjacent land use 
*Provision of viable open space based on project size 

 
 
Commercial 
 
Highway oriented and regional centers 

*Adjacent to major streets and regional highways 
*Controlled access to arterial streets 
*Quality architecture and well designed transition to adjacent uses 

 
Community centers 

*Intersection of arterial streets and along transit routes 
*Mixed use development including office, institutional, or multifamily residences 
*Well designed transition to adjacent uses 

 
Neighborhood retail, office, and convenience services 

*Convenient vehicular and pedestrian access to residential areas 
*Adjacent to major street intersections 
*Design compatible with surrounding uses 
*Well designed transition to adjacent uses 
*Located within residential, employment, or institutional centers 

 
Downtown area 

*Pedestrian orientation 
*Quality urban design standards 
*Mixed uses including office, retail, institutional, cultural and entertainment 
*Orientation to green way where feasible 
*Consolidate off-street parking areas 
*Residential uses within walking distance of the Central Business District (CBD) 

 
 
Industrial 
 
General light industrial 

*Regional highway access located close to major arterial streets 
*Rail access for industrial uses requiring it 
*Buffered from residential and other adjacent land uses 
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*Industrial park setting with building design and landscape amenities 
*Include office, warehousing and limited retail uses 

 
Limited heavy industrial 

*Access to major streets 
*Well designed buffer to adjacent land uses 
*Minimize environmental impacts on surrounding properties 

 
 
Mixed Use 
 
Institutional, office, and other mixed use development 

*Convenient to intended market area 
*Vehicular access to major streets 
*Minimization of traffic impact on adjacent uses 
*Orderly expansion of institutional uses near residential areas 
*Design compatibility with adjacent uses 
*Include retail, multifamily and business-technology land uses 
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SOUTH DAKOTA HEA[TLJ 
DEPARlMENTOF _I n 

Submitter copy to: 

LABER,GABE-111.277 
600 N MAIN AVE SUITE 100 
SIOUX FALLS, SD 57104 

DIVISION OF 
ADMINISTRATION 
Public Health Laboratory 

615 East Fourth Street 
Pierre, South Dakota 57501-1700 
605/773-3368 FAX: 605/773-6129 
www.state.sd.us/doh/lab/index.htm 

* Paqe :L of .2 k 

n.:.1.te: 7/J .. 2/2013 

Spec #: E13EC003382 

Tel it: 
,Source 

-----·--·----··----------·--BR.A.NDoN 1 CITY ·wATER 

Date Rcvd: 7/3/2013 
Time Rcvd: 0701 
Date Call: 7/2/2013 
Time Coil: 0945 
Spec Type~ WA~ER 

Coli By: . DONOVAN C. /Gl\.BE 

J'J.L t r~a te 
FJ. uoride 
Chloride 
Iron, Total 
Manganese 
Sulfate 

LA BEE 

SOLE~i.S, TOTAL DIE3S. 
Standard Method 2540C 
P.l-1 
EPA flf,2thod 150.1 
Alkalinity-M 
Alkalinity-P 
Bicarbonate 
Carbonate 
C•:):-.:.duct:. J.vi t.y 

I 

.sc)ci i t:1n1 

Location SAMPLE TAP 
Site Location: WELL #1 

Source Sampled: WELL 
Source: WELL 

Ta~p Location:: SAMPLE TAP 
Type of Sa.mple r RA.W 

medium water 

Final Results 

Nitrate-N 7.0 mg/L Limit: 
0.28 mg/L 

69 mg/L 
0.06 mg/L 
0.06 mg/L 
39.4 mg/L 

484 mg/L 

7.74 pH UNITS 

261 mg/L 
0 mg/L 

318 mg/L 
0 mg/L 

-Sl8 urnho/ em 
lOG mq/L 

)7.7 mg/!_, 

379 ElCJ/L 
0. 6.3 
26.1 mg/L 

3 . 9 mg/L 

(cant inued) 

10.0 
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LABER,GABE-111277 
600 N MAIN AVE SUITE 100 
SIOUX FALLS, SD 57104 

DIVISION OF 
ADMINISTRATION 
Public Health Laboratory 

615 East Fourth Street 
Pierre, South Dakota 57501-1700 
605/773-3368 FAX: 605/773-6129 
www.state.sd.us/doh/lab/index.htm 

·k Page 2 of 2* 
Date: 7/12/2013 

Spec #: E13EC003382 
Subm #: 
La.b: f;<;NV CHEl\1LSTP.Y 
Tel#: (605)773-3368 

Source 
BRANDON/CITY WATER 

Specimen Comments: 
%error"" 1.8/3.7 
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Submitter copy to: 

LABER,GABE-111277 
600 N MAIN AVE SUITE 100 
SIOUX FALLS, SD 57104 

DIVISION OF 
ADMINISTRATION 
Public Health Laboratory 

615 East Fourth Street 
Pierre, South Dakota 57501-1700 
605/773-3368 FAX: 605/773-6129 
www.state.sd.us/dohllab/index.htm 

* Page 1 of 2* 
Date: 7/12/2013 

Spec #: E13EC003383 
Subm #: 
Lab: ENV CHEMISTRY 
Tel#: (605)773-3368 

Source 
BRANDON/CITY WATER 

Date Rcvd: 7/3/2013 
Time Rcvd: 0701 
Date Call: 7/2/2013 
Time Call: 0915 
Spec Type: WATER. 

Call By: DONOVAN C. /GABE 

Location 

Nitrate 
Fluoride 
Chloride 
Iron, Total 
Manganese 
Sulfate 

LABER 
HYDRANT NEXT 

vJELL 

SOLIDS, TOTAL DISS. 
Standard Method 2540C 
PH 
EPA IVJethod 150.1 
Alkalinity-M 
Alkalinity-P 
Bicarbonate 
Carbonate 
Conductivity 
C~Et 1 c j_ ttrn 
l'-/iagnE:,'Ji urn 
SM3111B 
Hardness (calc) 
Langlier Index 
Sodium 

TO 

Site Location: HYDRANT NEXT TO 
WELL 

Source Name WELL #3 
Source Sampled: lillELL 

Source: ,WELL 
Tap Location: .BYPRANT NEXT TO 

WELL 
Type of Sample: RAW 

medium water 

Final Results 

Nitrate-N <0.2 mg/L Limit: 10.0 
2.30 mg/L 

9 mg/L 
2.74 mg/L 
0 ~ 1 [i t~1g/·L 
76.8 mg/L 

466 mg/L 

7.66 pH UNITS 

307 mg/L 
0 mg/L 

374 mg/L 
0 mg/L 

737 t+mho/cm 
92.4 'Ni/L 
2 ~l. 0 rng/:L: 

350 rng/L 
0 r.:; ··y 

•- I 

26.9 mg/L 
(continued) 
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SIOUX FALLS, SD 57104 

DIVISION OF 
ADMINISTRATION 
Public Health Laboratory 

615 East Fourth Street 
Pierre, South Dakota 57501-1700 
605/773-3368 FAX: 605/773-6129 
www.state.sd.us/doh/lab/index.htm 

* Page 2 of 2* 
Date: 7/12/2013 

Spec #: E13EC003383 
Subm #: 
Lab: El';V. CHEli.USTEY . 
Tel#: (605)773-3368 

Source 
BRANDON/CITY WATER 

Potassium 

Specimen Comments: 
%error = 1.2/3.8 

5.9 mg/L 
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ADMINISTRATION 
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* Page 1 of 2* 
Date: 7/12/2013 

Source 

Spec #: E13EC003384 
Subm #: 
Lab: ENV CHEMISTRY 
Tel#: (605)773-3368 

BRANDON/CITY \iJATER 

Date Rcvd: 7/3/2013 Site Location: PRECHEM ROOM 
Time Rcvd: 0705 Source Name WELL #6 
Date Coll: 7/2/2013 Source Sampled: WELL 
Time Coll: 0950 Source: WELL 
Spec Type:. Tt,JATER Tap Location: PRECHEM ROOM 

Coll By: DONOVAN.C./GABE Telephone Numb* 3386668 
LABER Type of Sample: RAW 

Location PRECHEM ROOM medium water 

Final Results ---------- ------------------------------~ 

Nitrate 
Fluoride 
Chloride 
Iron, Total 
Manganese 
Sulfate 

Nitrate-N <0.2 mg/L Limit: 10.0 

SOLIDS, TOTAL DISS. 
Standard Method 2540C 
PH 
EPA Method 150.1 
Alkalinity-M 
Alkalinity-P 
Bicarbonate 
Carbonate 
Conductivity 
Calcium · 
I'"'Ia. ~:3n.t~ r: i tlrn 
Sf .. 13 ~!. 1 lll 
Hardness (calc) 
Langlier Index 
Sodium 
Potassium 

(continued) 

0.54 
4 

1.88 
0.37 

1 !± ~2 

540 

7.91 

292 
0 

356 
0 

777 
108 

34,6 

412 
0.85 
29.3 
4.5 

mg/L 
mg/L 
mg/L 
mg/L 
mg/L 
mg/L 

pH UNITS 

mg/L 
mg/L 
mg/L 
mg/L 
urnho/ em 
rng/L 
:-:1~3 / .L 

mq/L 

mg/L 
mg/L 
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Spec #: E13EC003384 
Subrn #: 
Lab: EN'/ CHE!VII STRY , 
Tel #: ( 6 0 5) 7'7 3 -3 3 6 8 

Source 
BRfu~DON/CITY WATER 

Specimen Cornment.s: 
%error= 3.7/3.7 
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Public Health Laboratory 

615 East Fourth Street 
Pierre, South Dakota 57501-1700 
605/773-3368 FAX: 605/773-6129 
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-lr Page 1 of 2* 
Date: 7/12/2013 

Spec #: E13EC003385 
Subm #: 
Lab: ENV CHEMISTRY 
Tel #: (605) 773-3368 

Source 
BRANDON/CITY WATER 

Date Rcvd: 
Time Rcvd: 
Date Call: 
Time Call: 
Spec Type: 

Call By: 

Location 

Nitrate 
Fluoride 
Chloride 
Iron, Total 
Manganese 
Sulfate 

7/3/2013 
0705 
7/2/2013 
1000 
WATER 
DONOVAN C. /GABE 

LABER 
SHOP 

SOLIDS, TOTAL DISS. 
Standard Method 2540C 
PH 
EPA Method 150.1 
Alkalinity-M 
Alkalinity-P 
Bicarbonate 
Carbonate 
Conductivity 
Calcium 
('>~.::l.-~.J11 t: S i l.LiT! 

,'::JP.!lJl. 11IJ 
Hardness (calc) 
Langlier Index 
Sodium 
Potassium 

Site Location: SHOP 
Source Sampled: TREATED 

Source: TREATED 
Tap Location: SHOP 

Telephone Numb* 3386668 
Type of Sample: TREATED 

medium water.· 

Final Results· 
------------------------------~ 

Nitrate-N 0.8 mg/L Limit: 10.0 
1.14 mg/L 

24 mg/L 
0.14 mg/L 
0.12 1r19 /L 

J.28 mg/L 
538 mg/L 

7.84 pH UNITS 

291 rng/L 
0 mg/L 

355 mg/L 
0 rng/L 

824 urnho/crn 
106 mg/L 

·;? -~ 
'"' ._) ~ ....... 

.,.,cr / r . 
ii.: __ ) ..l.J 

402 mg/L 
0.77 
27.3 mg/L 
4.6 mg/L 

(cant inued) 
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Date: 7/12/2013 

Spec #: E13EC003385 
Subm #: 
Lab: ENV CHEMISTR~ 
Tel #: (605)773-3368 

Source ----------------------------------
BRANDON/CITY WATER 

Specimen Comments: 
%-error= 0.3/3.7 



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  MINNEHAHA COMMUNITY WATER CORP. 
 

 
Project Title: Connection to Big Sioux CWS and Madison 
  
Funding Requested: $1,800,000  
  
Other Proposed Funding: $0 
  
Total Project Cost: $1,800,000 
  
Project Description: The project consists of improvements to the Minnehaha 

Community Water Corporation (MCWC) distribution system 
which will enable MCWC to receive additional water from the 
Lewis & Clark Regional Water System (L&CRWS). These 
improvements will then allow MCWC to deliver 1.0 MGD to 
Big Sioux Community Water System (BSCWS) who will then, in 
turn, use the extra capacity to deliver up to 1.0 MGD to the 
City of Madison. 

  
Alternatives Evaluated: MCWC considered an alternative of which there are 7 

improvements that allow MCWC to take on 1.75 MGD at 
MCWC north connection from L&CRWS and distribute 0.75 
MGD to MCWC and deliver 1.0 MGD to BSCWS. These 
improvements, when implemented together, allow for the 
delivery of water to Tower 3B whereby BSCWS will be able to 
distribute the 1.0 MGD to the City of Madison.  
 
These improvements include installation of pipe that either 
distributes water to Tower 3B directly, distribute water to 
Tower 3A or Tower 3, connect Booster Pump Station 4 to 
Hartford Pump Station, or close loops in the distribution 
system allowing for more water to be distributed to BSCWS. 
The lengths and sizes of these installations are 5,300’ of 
16”pipe, 10,600’ of 12” pipe, 5,300’ of 10” pipe, 3,000’ of 12” 
pipe, 16,000’ of 8” pipe, and 5,300’ of 6” pipe. 

  
Implementation Schedule: MCWC anticipates bidding the project in August 2015 with a 

project completion date of November 2016 
  
Service Population: 9,460 
  
Current Domestic Rate: $52.75 per 7,000 gallons usage 
  
  



Applicant:  Minnehaha Community Water Corp. 
Page 2 of 2 
 
Proposed Domestic Rate at Project 
Completion: 

$52.75 per 7,000 gallons usage 

  
Interest Rate: 3.00% Term: 20 years Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, MCWC would have 395% 
debt coverage based on system revenue generated with 
the current rate of $52.75 for 7,000 gallons usage. 

 
 

 ENGINEERING REVIEW COMPLETED BY: NICK NELSON 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 



SO EForm- 2126LD V2 

Drinking Water Facilities Funding Application 

Consolidated Water Facilities Construction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 
Proposed Funding Package 

Minnehaha Community Water Corp. 

Address 

47381 248th St 
Dell Rapids, SO 57022 

Subapplicant 

DUNS Number 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

Project Title: C . B. s· CWS d M d. onnect1on to 1g 1oux an a 1son 

Description: 

$1.800.000 

TOTAL $1 .800.000 

A water distribution system improvement project which will enable Minnehaha Community Water Corp. to 
receive additional water from the Lewis & Clark Regional Water System. These improvements will, in turn, 
allow MCWC to deliver 1.0 MGD to Big Sioux Community Water System. Big Sioux will use the extra capacity 
to deliver up to 1.0 MGD to the City of Madison. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

~c£1;;~&09 
Signature I Scott J. Buss, Executive Director 

Name & Title of Authorized Signatory (Typed) 

2 

., 



Professional Consultants 

Application Prepared By: Minnehaha Community Water Corp. 

Contact Person: Scott Buss 

Mailing Address: 47381 248th St 
-----------------------------------------------------

City, State, and Zip: Dell Rapids, SD 57022 
----~-----------------------------------------------

Telephone Number: 605-428-3374 Fax: 605-428-3395 
-----------------------------

Email address: mcwc@siouxvalley .net 

Consulting Engineering Firm : Banner Associates 
--------------------------------------------

Contact Person: Chad Bachman 
-----------------------------------------------------

Mailing Address: 409 22nd Ave S 

City, Sta te, and Zip: Brookings, SO 57006 
-----------------------------------------------------

Telephone Number : 605-692-6342 Fax: 605-692-5714 
-----------------------------

Email address: chadb@bannerassociates. com 

Legal Counsel's Firm: Lammers, Lammers, & Kliebacher 

Legal Counsel: Jerome Lammers -----------------------------------------------------
Mailing Address: 108 N Egan Ave 

----~~---------------------------------------------

City, State, and Zip: Madison, SO 57042 -----------------------------------------------------
Telephone Number: 605-256-6677 Fax: 605-256-6679 

------------------------------
Email address: jb87d@lammerskleibacker.com 

This section applies only to political subdivisions 

Bond Counsel's Firm: 

Bond Counsel: 

Mailing Address: 

City, State, and Zip: -----------------------------------------------------
Telephone Number: Fax: 

Email address: 

3 



Cost Classification 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel 

D. Other 

2. Land, Structure, Right-of-Way 

3. Engineering 

A. Bidding and Design Fees 

B. Project Inspection Fees 

C. Other Construction Plans of Record 

4 . Construction and Project Improvement 

5. Equipment 

6. Contractual Services 

7. Other Geotechnical Services 

8. Other Crop Reimbursement 

9. Subtotal (Lines 1-8) 

10. Contingencies 

11. Total (Lines 9 and 10) 

12. Total % 

BUDGET SHEET 
A 

CWFCP / 
DWSRF 

$10,000.00 

$6,000.00 

$62,900.00 

$94,400.00 

$7,500.00 

$1,572,000.00 

$4,000.00 

$24,000.00 

$1 ,780,800.00 

$1 ,780,800.00 

100.00% 

B 

0.00% 

c 

0.00% 

D 

0.00% 

E 
Total 

Funds 

$10,000.00 

$6,000.00 

$62,900.00 

$94,400.00 

$7,500.00 

$1,572,000.00 

I I I 
$4,000.00 

$24,000.00 

$1 ,780,800.00 

$1 ,780,800.00 

0.00% 100.00% 

Columns A - E: Identify each funding source and enter the amounts budgeted by cost category. 
Comments: 

4 

_. 



Method of Financing 
--

Funds Unsecured Funds Source Header Secured 
(Date Anticipated) 

fVOCal Cash 

(Identify Source) 

~ther (Explain) 

~ther (Explain) 

~ther (Explain) 

P ther (Explain) 

p ther (Explain) 

TOTAL 

Comments: 

5 



7 .3.1 Repayment Information 
3 20 

Interest rate and term you are applying for: %, years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only) 

Ci 1. General Obligation bond (requires bond election) 
L' 2. Water Revenue bond 

____c._ 3. Project Surcharge Revenue bond 
ri 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7.3.3 General Information 
The month and day your fiscal year begins: January 1st 

Population Served 

Current 9,460 

Top Five Employers 
Within 30 Miles 

Sanford 

Avera 

Wells Fargo 

Citibank 

John Morrell 

-------------------------

2000 7,600 1990 4,400 
--------------
Number of 
Employees Type of Business 

7,337 Health Care 

6,096 Health Care 

3,467 Financial 

3,200 Financial 

3,200 Food Processing 

Please indicate employers within boundary of issuing entity with an asterisk(*). 
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7.3.4 Drinking Water Utility Information 

Current Water Utility Debt 

Year 2002 2009 

Purpose System Expansion Lewis & Clark 

Security 
Corp Assets Corp Assets 

Pledged 
-

Amount $6,500,000.00 $3,250,000.00 

Maturity Date 
7/2024 4/2048 

(mojyr) 

Debt Holder BWNR US Rural Dev 

Debt <?overage 11 O% 100% 
Requirement 

Avg. Annual 
Required $419,688.00 $168,096.00 

Payment 

Outstanding 
$3,746,565.00 $3,069,187.00 

Balance 

Use additional sheets if more room is required to list all current water utility debt. 

7 
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Drinking Water Utility Cash Flow 

Fiscal Year 

OPERATING CASH FLOW 

Water Sales 

Surcharge Fee 

Other (Explain) Mise & Equipment Rental 

OPERATING PAYMENTS 

Personal Services 

Chemical, Material & Supplies 

Electric & Other Utilities 

Other (Explain) Purchased Water 

General &Administrative 

NET CASH FROM OPERATIONS 

NONOPERATING CASH FLOW 

Interest Income 

Other Revenue (Explain) Membership Fee 

Mainline Relocation Revenue 

Transfers In (Explain) 

Members Aid in Construction 

Fixed Asset Sale (Explain) 
Sale of Equipment 

Transfers Out (Explain) 

Mainline Relocation Expense 

Fixed Asset Purchases (Explain) AMR 

Backhoe & Dump Truck 
Debt Payment (Principal Only) 

Debt Payment (Interest Only) 

Other Expenses (Explain) 

NET CASH FROM NONOPERATING 

Net Increase (Decrease) in Cash 

Beginning Cash Balance 

Ending Cash Balance 

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

Prior Year Prior Year Current Year Future Year H 

2012 2013 2014 2015 

·~-~· ~.1'....- ,j.i .0:.'1!~ .::.t:"~'=·-;:,;.~ ~~~·-·,,:-~ 
$3,411,223 $3,224,780.0 $3,195,950.00 $3,350,000.00 

$62,112 $55,051.00 $64,950.00 $55,000.00 

$52,548 $53,038.00 $58,500.00 $44,000.00 

~iL '!O.::a_...,M 
·.~i-. Ai .:S:-.:1 j~A 

~Jf: ~~-~.:~-::i ,t IF:~ ~~::-1 

($394,783) ($300,607 .00) ($310,260.00) ($315,000.00) 

($243,287) ($243,916.00) ($251 ,325.00) ($255,000.00) 

($134, 101) ($258,081.00) ($253,800.00) ($255,000.00) 

($1 ,149,640) ($997' 139.00) ($1 ,264,000.00) ($1 ' 175,000.00) 

$1 ,604,072 $1 ,533,126.0 $1,240,015.00 $1 ,449,000.00 - -11-$121 ,252.00 $97,370.00 $86,000.00 $85,000.00 

$5,125.00 $7,400.00 $7,300.00 $6,000.00 

$0.00 $590,272.00 $0.00 $0.00 

$56,000.00 $74,235.00 $60,000.00 $60,000.00 

$41 ,500.00 

($764,280.00) 

($75,000.00) ($500' 000. 00) 

($175,000.00) 

($1 ,745,514.0 ($322,939.00) ($334,654.00) ($346,800.00) 

($333,91 0.00) ($259,400.00) ($250,000.00) ($250,000.00) 

{$1 ,897,047) ($577,342.00) ($639,854.00) ($945,800.00) 

($292,975) $955,784.00 $600,161.00 $503,200.00 

$2,961,982 $2,669,007.0 $3,634,791.00 $4,234,952.00 

$2,669,007 $3,624,791 {j $4,234,952.00 $4,738,152.00 
-~~---- ~~-- ---~-- - ~~-

$60,940 $77,560.00 $94,180.00 $110,800.00 

$2,608,067 $3,547,231 {j $4,140,772.00 $4,627,352.00 

H Future Year: First full year after project completion. 
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Restricted Funds Breakdown: 

Amount Anticipated Expense Method Used to Encumber 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System- monthly rates at 7,000 gallons (935 cubic feet) 

Check one: __ Incorporated Municipality or Sanitary District 
or 

Monthly: 

Domestic 

Business 

Other: 

_!_ Other Community Water System 

#of 
Current Rate Proposed Rate Accounts 

$47.75 $52.75 2,500 

$47.75 $52.75 2,500 

Average use 
gallons/ cubic feet 

7500 gal 

7500 gal 

Are fees based on usage or flat rate? based on usage 
--------~~-----------------------

When is proposed fee scheduled to take effect? _Ja_n_u_a.....:ry_1 ,_2_0_1_5 _______ _ 

When did the current fee take effect? January 1, 2012 
----~-----------------------------

What was the fee prior to the current rate? $45.25 for 7,000 gallons 

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

Dell Rapids Municipality 4% 

Hartford Municipality 3% 

Crooks Municipality 2% 

Garretson Municipality 2% 

Boadwine Farms Municipality 1% 
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7.3.5 Property Tax Information 

(Complete only if General Obligation bond is pledged to repay your loan.) 

Three year valuation trend: 

Year 

Assessed Valuation 

F\.111 & True Valuation 

Three year levies and collection trend: 

Year 

Amount Levied 

Collected 

Penalties/Interest 

Late Payments 

Five Largest Taxpayers Description Assessed Valuation 

Comments: 

10 
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List all current debt secured by General Obligation bond: 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current G.O. debt. 

Comments: 



7 .3.6 Sales Tax Information 

(Complete only if sales tax is pledged to repay your loan.) 

Sales tax revenue history for the most current fifteen months: 

Month/Year Amount Collected 

Comments: 



•' 

List all current debt secured by sales tax: 

Year Issued 

Purpose 

Amount 

Maturity Date 
(mojyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

Use additional sheets if more room is required to list all current sales tax debt. 

Comments: 



7 .3.7 Facilities Plan Checklist. 

Before submitting the application, please take a few moments to complete the 
following checklist. Addressing these items prior to submitting the application 
will expedite the review process 

Checklist of SRF Facilities Plan Requirements 

Have the following items been addressed? 

+ Submission of a Facilities Plan to the department that 
addresses those items found in section 8.3.18. 

+ A public hearing held discussing the project and the use of an 
SRF loan to fmance the project. (See section 8.3.15) 

+ Minutes of the public hearing prepared and submitted to the 
department for inclusion into the final Facilities Plan. 

+ The affidavit of publication of the public hearing received and 
submitted to the department for inclusion into the final 
Facilities Plan. (See section 8.3.15) 

+ The four review agencies contacted and responses received for 
inclusion into the fmal Facilities Plan. (See section 8.3.18) 

+ The Cultural Resources Effects Assessment Summary and 
supporting documentation, such as an archaeological survey 
or Historic Register database search. (See section 8.3.20 



7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount into estimated amounts for each category. 

Defmition 

Transmission I Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

Scott J. Buss, Executive Director, MCWC 

Name of Applicant 

Signature of tiliorized Representative 

Loan Amount 

$1 ,800,000.00 

$1,800,000.00 

I 
/2.. ·?_Lt 

/Date 



7.3.9 Preaward Compliance Review 
FORM Approved By OMS: No. 2030-0020 Expires 12-31-20 II 

United States Environmental Protection Agency 
Washington, DC 20460 

Preawa rd C omplia n ce R eview R eport for All Applican ts a nd 

Recip ients R equesting E PA F inancia l Assista n ce 

Note : Read instructions on other side before comoletine. form. 
I. Applicant/Recipient (Name, Address, State. Zip Code). DUNS No. 

Minnehaha Community Water Corp., 47381 248th St, Dell Rapids, SD, 57022 034761510 

II. Is the applicant currenily receiving EPA assistance? No 
IU. List all civil rights lawsuits and administrative complaints pending against the applicant/recipient that allege discrimination based on race. color. 
national origin. sex. age, or disabi lity. (Do not include employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse 
side.) N/A 

IV. List all civi l rights lawsuits and administrative complaints decided against the applicant/recipient within the last year that allege discrimination based 
on race. color. national origin, sex. age. or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse side.) N/ A 

V. List all civil rights compliance reviews of the appl icant/recipient conducted by any agency within the last rwo years and enclose a copy of the review 
and any decisions. orders. or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. § 7.80(c)(3)). N/A 

VI. Is the applicant requesting EPA assistance for new construction? If no. proceed to VII: if yes. answer (a) and/or (b) below. 
No 

a. If the grant is for new construction, will all new facilities or alterations to existing faci lities be designed and constructed to be readily accessible to 
and usable by persons with disabilities? If yes. proceed to VII: if no. proceed to Vl(b).b. If the grant is for new construction and the new facilities or 
alterations to existing facilities will not be readily accessible to and usable bypersons with disabilities, explain how a regulatory exception (40 C.F.R. § 
7.70) applies. 
Vll. * Does the applicant/recipient provide initial and continuing notice that it does not discriminate on the basis of race. color, national origin. sex.age. 
or disability in its programs or activities? (40 C.F.R. § 5.140 and§ 7.95) Yes 

a. Do the methods of notice accommodate those with impaired vision or hearing? b. Is the notice posted in a prominent place in the applicant's 
ofliees or facili ties or. for education programs and activities, in appropriate periodicals and other written communication? c. Does the notice 
identify a designated civil rights coordinator? 

VIII.* Does the applicant/recipient maintain demographic data on the race. color. national origin. sex. age. or handicap of the population it serves? (40 
C.F.R. § 7.85(a)) No 

IX.* Does the applicant/recipient have a policy/procedure for providing access to services for persons with limited English proficiency? (40 C.F.R. 
Part?. E.O. 13166) No 
X.* If the applicant/recipient is an education program or activity, or has 15 or more employees. has it designated an employee to coordinate its 
compliance with 40 C.F.R. Parts 5 and 7? Provide the name, title, position. mail ing address. e-mail address. fax number. and te lephone number of the 
designated coordinator. 

N?A 

XI* If the applicant/recipient is an education program or activit). or has I 5 or more employees. has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts 5 and 7? Provide a legal citation or Internet address for. or a copy of. 
the procedures. N/A 

For the Applicant/Recipient I certify that the statements I have made on this form and all attachments thereto arc true. accurate and complete. I 
acknowledge that any knowingly false or misleading statement may be punishable by fi ne or imprisonment or both under applicable law. I assure that I 
will fully comply with all applicable civil rights statutes and EPA regulations. 

A. 'lja";;;Aul~a~ B. Title of Authorized Official 

~·;at1-z~ 1/4 Executive Director 

For the U.S. Envi:~enta l Protection Agency I have reviewed the information provided by the applicant/recipient and here~;t:rtify tJiat the 
applicant/recipient ha submitted all preawardcompliance infomlation required by 40 C.F.R. Parts 5 and 7: that based on the info ation submitted. this 
application satisfies 1e preaward provisionsof 40 C.F.R. Parts 5 and 7: and that the applicant has given assurance that it will fully comply wi th all 
applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized EPA Official Sec .. note on B. Title of Authorized EP/\ Official C. Dare 
reverse side. 

EPA Form 4700-4 (Rev. 03/2008). Previous editions are obsolete. 



Instructions for EPA FORM 4700-4 (Rev. 03/2008) General 
Rec1p1ents of Federal financ1al asslsmnce from the U.S.Environmental Protection Agency must comply with the following statutes and regulations. 

Tnle VI of the C1vi l R1ghts Acts of 1964 provides that no person in the United States shall. on the grounds of race. color. or national origm. be excluded from 
pamc1pation m. be dcmed the benefits of. or be subjected to discrimination under any program or activity recc1ving Federal financ.al ass1stance. The Act goes on to 
cxplam that the statute shall not be construed to authonze action with respect to any employment practice of any employer, employment agency. or labor orgamzatlon 
(except where the pnmary obJective of the Federal financial assistance IS to prov1de employment) 

Section 13 of the 1972 Amendments to the Federal Water Pollut1on Control Act prov1dcs that no person m the United States shall on the ground of sex. be excluded 
from pamcipauon m, be demcd the benefits of, or be subjected to discnmmation under the Federal Water Pollution Control Act. as amended. Employment 
discrimination on the bas1s of sex is prohibited m all such programs or activities. 

Section 504 of the Rehabilnatlon Act of 1973 prov1des that no otherwise quahfied md1v1dual wnh a dtsabiht) m the United States shall solely by reason ofd1sab1hty 
be excluded from panic1pat1on m. be dcmed the benefits of, or be subjected to d1scnmmauon under any program or activity receiving Federal financ1al assistance. 
Employment d1scnmmauon on the bas1s of d1sability is prohibited in all such programs or act1v1t1es 

The Age Discrnninatlon Act of 1975 provides that no person on the basis of age shall be excluded from panic1pat ion under any program or activity receiving Federal 
financml assistance. Employmcm discrimination is not covered. Age d iscrimination 111 employment IS prohibucd by the Age Discrimination in Employment Act 
administered by the Equal Employment Opponunity Commission. 

Title IX of the Educa1ion Amendments of 1972 provides that no person in the United States on the basis of sex shall be excluded from panicipation in, be denied the 
benelits oJ: or be subjected to discrimination under any education program or act1vity receiving Federal financial assistance. Employment discrimination on the basis of 
sex 1s prohibited in all such education programs or activities. Note: an education program or activity is not limited to only those conducted by a fonnal institution. 

40 C.F.R. Part S implements Title IX ofthc Education Amendments of 1972 

40 C.F.R Part 7 implements Tille VI of the Civ il Rights Act of 1964, Section 13 of the 1972 Amendments to the Federal Water Pollution Control Act. and Section 504 
ofThe Rehabilitation Act of 1973. 

The Executive Order 13166 (E 0 13166) entitled: "Improving Access to Services for Persons with Limited English Proficiency" requires Federal agencies work to 
ensure that rec1p1ents of Federal financial assistance provide meaningful access to their LEP appl1cants and beneficiaries 

Items 

"ApphcanC means any enlll) that tiles an application or unsolicited proposal or otherw1se requests EPA ass1stance 40 C F.R. §§ 5.105, 
7.25. 

·•Rec1p1enC means an)' enlll). other than apphcant. which will actually receive EPA ass1stance 40 C.F R ** 5 105. 7.25 

"C1v1l nghts lawsUits and admm1strat1ve complaints"' means any lawsuit or admm1srrat1vc compl:unt allcgmg d1scrin11nat1on on the basis of race, color. nat10nal 
ongm, sex. age, or d1sab1hty pcndmg or decided agamstthe apphcant and/or cnuty which actually benefits from the grant. but excludmg employment complamts not 
covered by40 C.F.R. l'ans 5 Jnd 7. I· or example, 1f a City is the named apphcant but the grant will actually benefit the Dcpanment of Sewage. c1vil rights lawsUits 
involvmg both the city and the Depanment of Sewage should be listed. 

"Civil rights compliance rcviC\\ ·· means any review assessing the applicant"s and/or recip1cnt"s comphance with laws prohibnmg discrimination on the bas1s of race. 
color. nauonal ongm, sex, age. or d1sability 

Submit this fom1 wi th the original and required copies of applications, requests for extensions, requests for increase of funds. etc. Updates of information are all that 
arc required aficr the initial application submission. 

I r any item is not relevant to the pr~ject for which assistance is requested. write "NA "" for '"Not Applicable ·• 

In the event applicant IS uncertain about how to answer any questions, EPA program oflic1als should be contacted forc larilication. 

*Questions VII - XI arc for mfom1ational use only and will not affect an applicam·s grant status. However. applicants should answer all questions on this fom1. (40 
C.F.R. Parts 5 and 7) 

•• Note· Signature appears in the Approval Section ofthc EPA Comprehensive Admm1strat1vc Rcv1cw For Grants/Cooperative Agreements & 
Contlnuauon/Supplemental A wards form 

Approvalmd1cates. mthe rev1cwcr"s opinion. questions 1-VI ofFom14700-4 com pi) wnh the prcawJrd admm1strauvc rt-qu1rements for EPA assistance. 

"Burden Disclosure Statement ~ 

EPA estimates public reponmg burden for the preparation of this form to average 30 mmutes per response Th1s esumate includes the nme for rev1ewing mstrucnons. 
gathering and mamtammg the data needed and completing and reviewing the form Send comments regardmg the burden estimate. including suggestions for reducmg 
th1s burden. to 
U.S EPA. Ann· Collection StrategieS D1v1sion (MC 2822T), Office oflnfonnatlon Collecuon. 1200 Pennsylvania Ave .. NW. Washington. D.C. 20460; and to the 
Office of Information and Regulatory Affairs. Office of Management and Budget. Washmgton, D.C 20503 

The mforrnauon on th1s fom1 IS reqUired to enable the U.S.Environmental Protection Agency to determine whether applicants and prospective recipients arc dcvelopmg 
projects, programs and actiVIties on a nond1scnminatory basis as required by the above statutes and regulations. 



7 .3.1 0 Certification Regarding Debarment, Suspension, and Other 
Responsibility Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or performing a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) of 
this certification; and 

(d) Have not within a three year period preceding this application/proposal 
had one or more public transactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Scott J. Buss, Executive Director 

Name & Title of Authorized Representative 

Signature of rorized Representative 

I am unable to cenify to the above statements. Attached is my explanation 
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Entity Dashboard 
MINNEHAHA COMMUNITY WATER, CORP. 

DUNS: 034761510 CAGE Code: 33XM4 

Status: Active 

Expiration Date: 04/21/2015 

Tanya Schmidt 

BE.1 

47381 248TH ST 

DELL RAPIDS, SD, 57022-5305, 

UNITED STATES 

> Entity Overview Purpose of Registration: Federal Assistance Awards Only 

, Entity Record 

, Core Data 
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• POCs 
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, Exclusions 

Active Exclusions 
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• Excluded Family Members 
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Entity Information 

DUNS: 034761510 

-Entity,Ovetview-

Name: MINNEHAHA COMMUNITY WATER, CORP. 
Business Type: Business or Organization 

POC Name: Tanya Schmidt 
-Registration ·Status: -Active 
Activation DaM: 04/21/2014 
Expiration Date: 04/21/2015 

Exclusions 

.ActiveJ:xclusion,Records?, No-

IBM v1.P.24.20150116-1831 

WWW9 

-Note to all' Users: This is a· Federal· Government computer system; Use ofthis 
system constitutes consent to monitoring at all times. 
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Minnehaha Community Water, Corp. 
Phone: 428-3374 or 1-800-584-9243 

Fax: 428-3395 Email: mcwcbilling@siouxvalley.net 
All charges are to be figured on the even 1,000 gallons used. 
The minimum charge is payable EVERY MONTH after water is 
available to the premises, even if NO water is actually used. 
Payment of the minimum charge monthly guarantees your 
continued water rights. 

RESIDENTIAL RATE SCHEDULE 

GALLONS MONTHLY GALLONS MONTHLY 
USED CHARGE USED CHARGE 

0 $30.00 50,000 $166.50 
1,000 $33.25 51,000 $169.75 
2,000 $36.50 52,000 $173.00 
3,000 $39.75 53,000 $176.25 
4,000 $43.00 54,000 $179.50 
5,000 $46.25 55,000 $182.75 
6,000 $49.50 56,000 $186.00 
7,000 $52.75 57,000 $189.25 
8,000 $56.00 58,000 $192.50 
9,000 $59.25 59,000 $195.75 
10,000 $61.50 60,000 $199.00 
11,000 $63.75 61,000 $202.25 
12,000 $66.00 62,000 $205.50 
13,000 $68.25 63,000 $208.75 
14,000 $70.50 64,000 $212.00 
15,000 $72.75 65,000 $215.25 
16,000 $75.00 66,000 $218.50 
17,000 $77.25 67,000 $221.75 
18,000 $79.50 68,000 $225.00 
19,000 $81.75 69,000 $228.25 
20,000 $84.00 70,000 $231.50 
21,000 $86.50 71,000 $234.75 
22,000 $89.00 72,000 $238.00 
23,000 $91.50 73,000 $241.25 
24,000 $94.00 74,000 $244.50 
25,000 $96.50 75,000 $247.75 
26,000 $99.00 76,000 $251.00 
27,000 $101.50 77,000 $254.25 
28,000 $104.00 78,000 $257.50 
29,000 $106.50 79,000 $260.75 
30,000 $109.00 80,000 $264.00 
31,000 $111.75 81,000 $267.25 
32,000 $114.50 82,000 $270.50 
33,000 $117.25 83,000 $273.75 
34,000 $120.00 . 84,000 $277.00 
35,000 $122.75 85,000 $280.25 
36,000 $125.50 86,000 $283.50 
37,000 $128.25 87,000 $286.75 
38,000 $131.00 88,000 $290.00 
39,000 $133.75 89,000 $293.25 
40,000 $136.50 90,000 $296.50 
41,000 $139.50 91,000 $299.75 
42,000 $142.50 92,000 $303.00 
43,000 $145.50 93,000 $306.25 
44,000 $148.50 94,000 $309.50 
45,000 $151.50 95,000 $312.75 
46,000 $154.50 96,000 $316.00 
47,000 $157.50 97,000 $319.25 
48,000 $160.50 98,000 $322.50 
49,000 $163.50 99,000 $325.75 
The rate is $3.25 for each additional 1,000 gallons over 99,000. 

Water rates are effective beoinnino with the Januarv 1, 2015 billing date. 

SELF BILLING INSTRUCTIONS 

Read only the first 4 numbers on the LEFT side of the 
meter. Enter those 4 numbers exactly as they appear 
from left to right, including any zeros, in the 4 boxes 
marked Present Reading. Disregard the last 3 
numbers on the right side of the meter. Do not round 
the reading. 

Find your Previous Reading on your billing Record 
Card: use the previous month's Present Reading and 
fill it in on the Billing Card to send in with your 
payment. Subtract the readings to find the gallons 
used. The zeroes are already entered for your 
convenience to show how many thousand gallons 
were used. Look up this amount on the rate schedule 
to find the amount owed. 

If you will follow this procedure, many over and under 
billing problems for you and the office staff can be 
eliminated. 

EXAMPLE - If your meter shows 0034890, it should 
be entered as: 

0034 ••••••• 

REMINDERS 
Read your meter promptly on the 1st of each month. 
Send your payment with the billing card by the 1Oth. 
Payments or readings received with a postmark later than the 
1Oth are delinquent and assessed a $5.00 late 
charge. 

Two notices are sent to delinquent accounts before 
disconnection for non-payment. Disconnect day is on 
or after the 1Oth of the month following the bill date. 
If you receive notice of an underpayment on your 
account for more than 90 days, it is cause 
for disconnection. 

Be sure to fill out the Billing Record Card inside this 
chart for your records, AND copy the numbers on to 
the Billing Card you send along with your payment. 

NOTE: We need the exact meter reading every month. 
DO NOT estimate your reading. If our meter readers 
find your meter to be UNDER or OVER reported on a 
continuing basis, you will be charged $50.00 per trip to 
obtain an accurate meter reading. Continued violation 
of this rule is cause for disconnection of the water service. 
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RESOLUTION NO. 2015-01 

RESOLUTION AUTHORIZING AN APPLICATION FOR FINANCIAL ASSISTANCE, AUTHORIZING THE 
EXECUTION AND SUBMITTAL OF THE APPLICATION, AND DESIGNATING AN AUTHORIZED 
REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, Minnehaha Community Water Corporation, a nonprofit corporation 
organized and existing under the laws of the State of South Dakota (the "Corporation"), has 
determined it is necessary to proceed with improvements to its Drinking Water System, 
including but not limited to a Connection to Big Sioux CWS and Madison, (the "Project"); and 

WHEREAS, the Corporation has determined that financial assistance will be necessary to 
undertake the Project and an application for financial assistance to the South Dakota Board of 
Water and Natural Resources (the "Board") will be prepared; and 

WHEREAS, it is necessary to designate an authorized representative to execute and 
submit the Application on behalf of the Corporation and to certify and sign payment requests in 
the event financial assistance is awarded for the Project, 

NOW THEREFORE BE IT RESOLVED by the Corporation as follows: 

1. The District hereby approves the submission of an Application for financial assistance 
in an amount not to exceed $1,800,000 to the South Dakota Board of Water and Natural 
Resources for the Project.. 

2. The Executive Director is hereby authorized to execute the Application and submit it 
to the south Dakota Board of Water and Natural Resources, and to execute and deliver such 
other documents and perform all acts necessary to effectuate the Application for financial 

assistance 

3. The Executive Director is hereby designated as the authorized representative of the 

Corporation to do all things on its behalf to certify and sign payment requests in the event 
financial assistance is awarded for the Project. 

Adopted at Dell Rapids, South Dakota, this 27 day of January 2015. 

(Seal) 

Attest: ~~~:...,---t'--,t2='-'~='"-:-
=t:."'-"--"-"'"'-"'1--=->-'-'--- (Ti tie) 

APPROVED: 



8.3.16 Capacity Assessment Worksheets 
for 

Public Water Systems 

Department of 
Environment and Natural Resources 

Revised January 2007 



Introduction 

Because you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has financial, managerial, and technical capacity. What exactly does that mean? 

• Technical capacity - the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity - the management structure of the water system, including but not 
limited to ownership accountability, staffing and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff? Do you have an effective 
management structure? 

• Financial capacity - the financial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and fiscal controls. Basically, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (605) 773-3754 , and we will be happy to help. 

After DENR receives these worksheets, we will study them and other information located in 
our files to make a determination whether or not your public water system has the technical, 
financial, and managerial capacity to be eligible to apply for a DWSRF loan. A final report 
will be available upon completion of the analysis. 

Applicant: Minnehaha Community Water Corp. 

Prepared by: Scott Buss -------------------------------------
Executive Director 

Phone #: 605-428-3374 

Date: 12/10/2014 



Glossary of Terms 

Contaminant: Any physical, chemical, biological, or radiological substance or 
matter in water; 

Disinfectant: Any oxidant, including chlorine, chlorine dioxide, chloramine, and 
ozone, that is added to water in any part of the treatment or distribution process and 
that is intended to kill or inactivate pathogenic microorganisms; 

Disinfectant contact time: The time in minutes that it takes for water to move 
from th e point of disinfectant application or the previous point of disinfectant 
residual measurement to a point before or at the point where residual disinfectant 
concentration is measured; 

Filtration: A process for removing particulate matter from the water by passing the 
water through porous media; 

Ground Water: The supply of fresh water found beneath the surface of the ground, 
usually in aquifers, which is often used for supplying wells and springs; 

Ground Water Under the Direct Influence of Surface Water: Any water beneath 
the surface of the ground with a significant occurrence of insects, macroorganisms, 
algae, or large-diameter pathogens such a Giardia lamblia; or any water with 
significant and relatively rapid shifts in water quality characteristics such as 
turbidity, temperature, conductivity, or pH which closely correlate to climatological or 
surface water conditions; 

Maximum Contaminant Level (MCLs): The maximum permissible level of a 
contaminant in water delivered to any user of a public water system. MCLs are 
enforceable standards; 

mg/L: milligrams per liter- equivalent to parts per million; 

llg/L: micrograms per liter- equivalent to parts per billion; 

NTU: nephelometric turbidity unit; 

psi: pounds per square inch 

Su rfa ce Wa ter: All water that is open to the atmosphere and subject to surface runoff; 

Turbidity: A cloudy condition in water due to suspended silt or organic matter; and 

Waiver: A process used by the Department of Environment and Natural Resources 
that allows a public water system to reduce or eliminate monitoring for a particular 
chemical. 



The Technical Portion of your System 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a s ection or question does not apply to 
your system, please check NA for not applicable. 

Water Supply and Existing Demands 
Do you know how much water you pump on an average day? 
Amount: 2.5 Million Gallons 

Do you know how much water you pump on a peak day? 
Amount: 5 Million Gallons 

Do you know the maximu m amount of water you can pump from 
your source? 
Amount: 7 Million Gallons 

Is your source capacity higher th an your peak day demand? 
Percentage higher or lower: 40% Higher 

Can you meet peak demand without pumping at peak capacity 
for extended periods? 
Lon est time um in at eak demand: < 1 week/ ear 
Have you been able to provide adequate volumes of water during 
drought cycles? 
Have you had to restrict usage at any time for any reason? 
Please s eci : 
Does your system have an emergency or supplemental water 
supply? 
Please s eci : Lewis & Clark 
Do you have an Emergency Response Plan that will allow you to 
meet system demand during a drought or shortage, such as the 
loss of the largest source? I lease attach. 
Water De m and 
Do you know whether your system demands will be growing, 
declining, or remain stable over the next ten years? 
Please check: ./ rowin , declinin or stable. 
Does your source have additional wa ter available for 
ap ro riation? 
Do you have a water right? 
Water right permit number(s): --- --------
4838A-3 5063-3 and 5716-3 
If you have large commercial, industrial, or irrigation users, do 
you know their long-term plans and understand their needs? 
Purchased Wa t er 
If you purchase water from another system or a wholesaler, do 
you know their long-term plans? 
Do you have a contract to purchase water? 
If yes, with whom? Lewis & Clark Regional Water 

Are you currently staying within your contract? 

Are you knowledgeable about other demands being placed on the 
same water source that you are u sing? 

Yes No Unknown NA 
0 D D D 

Yes No Unknown NA 

0 D D D 

Yes No Unknown NA 

0 D D D 

0 D D 



Alternative Sources Yes No Unknown NA 

Are a lternative water sources possibly available to you? 0 0 0 0 

Are you knowledgeable of the characteristics and costs of usin g l.{j u u u 
alternative sources? 

Water Source Yes No Unknown NA 
Do you know th e depth of your well? 0 0 0 0 
Depth 50-150 ft 
Do you know the geologic name of the aquifer system from which [_{J u u u 
your water is drawn? 
If yes, geologic name: Big Sioux Aguifer, SF Management Unit 
Are all aba n doned water sou rces properly managed and [_{J u u u 
disconnected to preven t accidental contamination or problems 
with current water system facilit ies? 

Treatment - Microbiological Contamination 

Is your system using surface water or ground water under the Dyes 0 no 
influence of surface water? 
{If you checked "no", skip to the next section - Ground Water Systems - unless your 
water system requires treatment other than just disinfection.) 

Surface Water Systems 

Filtration Plant Condition 
Is your filter plant in good physical condition (free from 
spalling concrete, peeling paint)? 
If constructed more than 20 years ago, h ave treatment 
processes been upgraded to meet current standards? 
Are repair parts available? 

Do you have redundancy (back-ups/ automatic switch-overs) 
for all major mechanical units? 
If no, list units you do NOT have redundancy for: 

Can your plant achieve a filtered water turbid ity of 0.3 NTU? 

Do you have on-line continuou s turbidimeters on each filter? 

Have you adopted a turbidity goal lower than the standard? 
If yes, list goal: dail~ 
Do you have the capability to add coagulant before the filter? 

Ground Water Systems 

Ground Water Under the Influence of Surface Water 
Is your water free from variations in turbidity and 
temperature after storm events? 
Well Construction and Protection 

Yes No Unknown NA 
D D 0 0 

D D D D 

u u u u 
0 0 0 0 

u u u u 
D D D D 

0 0 D u 
D [J u u 

Yes No Unknown NA 
0 0 0 0 



Do you know when your well was constructed? 
List ear: 2010 
Is your well(s) constructed according to current South Dakota 
re lations? 
Do you have a source water protection plan? 

Is your wellh ead finished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

Do you disinfect? 0 yes 0 no (If "no", skip to t he Infrastructure - Pumping section) 

Disinfection 
Do you regularly inspect and maintain your disinfection J 
chlorination equipment? 
Type of Equipment: h~Qochlorite generation1 ammonia 
How often? daily 
Disinfectant used: chloramination 

Do you have back-up equipment? 
Type: bulk delive!:Y 

Do you have adequate contact time following disinfection and 
before the first user in the distribution system (30 minutes 
for ground water systems)? 
Contact time: 
Can you detect a chlorine residual at taps at the ends of the 
distribution system? 
Free Chlorine Residual: 
Total Chlorine Residual: 1 QQm (if using chloramines) 

Disinfection By-Products 

Treatment for the Control of Disinfection By-Products 
If you treat surface water, are you already practicing or could 
you adopt "enhanced coagulation" in your current plant? 
If you treat surface water, could you still meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment - Security 

Treatment Security 
Has the system implemented procedures to improve security 
of its facilities? (i.e. limiting access to sensitive sites, 
protecting computer and control equipment etc.) 
Are chemicals used for treatment properly stored and secure? 

Does the water system track chemical usage? (i.e. a sudden 

Yes No Unknown NA 
0 D D 0 

[.{] u u u 
l.{j u D D 

0 D u u 

Yes No Unknown NA 
D D D 0 

u u u 

Yes No Unknown NA 
0 D D D 

0 D D u 
L.tJ l J l J l J 



increase in usage may signal potential contamination or 
tampering. 

Infrastructure - Pumping 

Condition of Pumping Equipment 
Do you routinely inspect for signs of pum p or pump motor 
problems? 
How often: dail:t. monthl:t, :tearl:t 
Once diagnosed, are problems corrected in a timely enough 
manner to avoid crisis financing, costly repairs, and 
unscheduled downtime? 
Do you hire a qualified pump contractor to perform an 
inspection of all pum ping equipment, identify potential 
problems, and perform maintenance, on an annual basis? 
Standby /Emergency Power Equipment 
Is there sufficient standby I emergency power capacity to 
supply 100% of the average daily demand of the system 
(excluding fire demand)? 
Are any existing standby I emergency power equipment, 
controls and switches tested or exercised routinely under load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the 
standby I emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities serving the water operations? 

Infrastructure- Storage 

Storage Capacity 
Does the system have sufficient gravity-flow (non-pumped) or 
emergency generator-supported pumping capability to ensure 
adequate distribution storage to provide safe and adequate 
service for up to 24 hours without power? 
If no, how long: 
Is there reserve capacity in the tank for fire protection 
support? 
Amount: 
Security Measures 
Are any openings, such as vent pipes, screened to protect 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and the immediate surrounding area fenced? 

Control Systems 
Is there a high and low water level signal system to control the 
pumps? 

Yes No Unknown NA 
0 D D D 

0 D D D 

D 0 D u 

Yes No Unknown NA 
0 D D D 

I.LJ u u u 

I.LJ u u u 

Yes No Unknown NA 
0 D D D 

D D D 0 

Yes No Unknown NA 
0 D D D 

l:{j u u u 
0 D D D 

0 D D D 



Is there a drain valve or hydrant to allow for draining of the 0 D D u 
tank? 
Tank Maintenance 
Is the tank inspected at least every three years by a qualified 0 D D D 
tank contractor for evidence of corrosion or pitting, leakage, 
and structural weakness? 
Is the tank contractor capable of analyzing the coating of paint l.{l u u u 
on the interior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure - Distribution 

System Maintenance Yes No Unknown NA 
Do you have an accurate map of your distribution system that 0 D D D 
indicates main sizes and valve location s? 

Does the operator routinely flush, test, and maintain the u l.{j u u 
hydrants in the system? 
How often: 
Are the locations of valves in the mains and curb stops on the l{j u u u 
service lines precisely known? 
Does the system keep a log of distribution system breaks to 0 u D D 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service l.{l u u u 
lines detailed on records in a secure area? 
Are all valves exercised and lubricated periodically? u I u u 
Is the system free of severe "water hammer" problems? lLI u u u 
Are meter pits, pressure regulating valves, altitude valves, 0 u u u 
blow-offs, and other appurtenances maintained on a regular 
basis? 
Unaccounted-for Water Yes No Unknown NA 
Is unaccounted-for water in the water system monitored and 0 0 D D 
analyzed each month? 
Is the unaccounted-for water less than 15 percent of the total 0 D u u 
water delivered to the mains? 
List percentage of unaccounted for water: 12 % 

Yes No Unknown NA 
Are the normal operating pressures in the distribution system 0 0 D D 
between 25 psi and 125 psi? 
Normal operating pressure: >40 psi 

Do you have a routine leak detection and repair program? 0 0 D D 

Are all sources of supply and customers metered? 0 D D D 

Are the meters calibrated and tested routinely to ensure their l.{l u u u 
accuracy and reliability? 
Water Quality in Distribution System Yes No Unknown NA 
Does your system have an active cross-connection control D 0 D D 
program? 



Are any inspections for cross-connections performed? D [{J u u 
Is there a program for installing and testing backflow u [{J u u 
prevention devices where potential contamination is present? 
Is there a program to eliminate "dead-ends" in the mains, D 0 D D 
where feasible? 
Construction Standards Yes No Unknown NA 
Are the majority of your mains 6 inches in diameter or larger? 0 0 0 D 
List percentage: <20% 

Is there a program to gradually replace sub-standard sized [{J D D D 
mains? 
Are there suitable rights-of-way and easements provided to the [{J u u u 
water system for expansion, maintenance, and replacement of 
mains and services? 
Is there sufficient earth cover (six feet) to protect the mains lLJ u u u 
from frost damage or heavy loads, if driven over? 
Are materials of mains designed and selected to resist [{J u u u 
corrosion, electrolysis, and deterioration? 
Distribution System Problems Yes No Unknown NA 
Do you receive any complaints regarding water quality (taste, 0 0 0 0 
odor, color, etc.)? 
List number of complaints/year: <5/year 
Most common complaint: class 3 water treatment and 
Can you maintain adequate pressure in the distribution [{J u u u 
system under all conditions of flow? 



The Management Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the an swer to every qu estion. If a section does not apply to your system, 
please write NAfor not applicable. 

Operation & Maintenance 

Operations Staff Yes No Unknown 
Does the person operating your system have current water 0 D D 
treatment plant and water distribution operator certification 
credentials from DENR? 
If yes, list classification(s): class 3 water treatment and 
distribution 
Does your operator receive additional training on an on going l:LJ u D 
basis to keep current on new developments in the field? 
Future Operational Demands Yes No Unknown 
Does your water system obtain any regular or occasional 0 D D 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to providing technical assistance? 
If yes, who engineer, SDARWS 

Management & Adm inistration 

Who's in Charge? Yes No Unknown 
Is there a clear plan of organization and control among the 0 D 0 
people responsible for management and operation of the 
system? 
Does your system have written personnel policies and job l:LJ u u 
descriptions signed by the employees? 

Are th e limits of the operator's au thority clearly known? l:LJ u u 
Does everyone involved in operations know who is responsible [{.] u u 
for each area? 
Is someone responsible for scheduling work? l:LJ u u 
Security Yes No Unknown 
Does the system have procedures for handling new and l:LJ u u 
terminated employees (i.e. collecting keys, changing locks and 
computer passwords)? 
Rules and Standards Yes No Unknown 
Do you have explicit rules and standards for system 0 D D 
modification s? 
Do you have rules governing new hook-ups? l:LJ u u 
Do you have a water main extension policy? [{.] u u 
Do you have standard construction specifications to be 0 D D 
followed? 

NA 
D 

u 
NA 
D 

NA 
0 

u 
u 
D 

u 
NA 
u 

NA 
D 

u 
u 
D 



Yes No Un known NA 
Do you have measures to assure cross-connection control and 0 D D D 
backflow prevention? 
Do you have policies or rules describing customer rights and 0 D u u 
responsibilities? 
Regulatory Compliance Program Yes No Unk nown NA 
Do you fully understand monitoring requirements and have a 0 D D D 
scheduling mechanism to assure compliance? 
Do you know how to obtain clarification or explanation of lLJ D D D 
requirements? 
Do you have a mechanism to obtain the most recent lLJ u u u 
information on regulatory requirements? 
Do you maintain adequate records to document compliance? lLJ u u u 
If yes, for how long? no time limit 

Did your system have any violations of the primary drinking u lLJ u u 
water standards in the last year? 
Did your system have any monitoring or reporting violations u lLJ u u 
in the last year? 
Do you know what to do in the event of a violation? lLJ u u u 
Emergencies Yes No Unkn own NA 
Do you have an Emergency Response Plan? 0 D D D 

Is there a contingency for making emergency interconnections lLJ u D D 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to lLJ u u u 
do in the event of contamination from a toxic hazardous waste 
spill in your source water or a main break or a tank failure? 
Do you have a clear chain-of-command protocol for emergency l.{j u u u 
action? 
Is someone responsible for emergency operations, for lLJ u u u 
communications with state regulators, for customer relations, 
for media relations? 
Ifyes, who (t itle): Executive Director 
Safety Yes No Unknown NA 
Do you have a safety program defining measures to be taken if 0 D D D 
someone is injured? 
Has the entire staff been properly trained in the location and lLJ u D D 
use of safety equipment? 
Does everyone understand the risks and safety measures l.{j u u u 
involved in handling water treatment chemicals? 
Do you have written operating procedures for both routine lLJ u u D 
and emergency system operations? 
Are you fully aware of Occupational Safety and Health lLJ u u u 
Administration (OSHA) confined space (such as 
trenches I manholes) regulations? 
Does the system work with customers to promote their 0 D D D 
awareness of security? 
Does the system have a communication plan to alert lLJ u u u 
customers of a natural or intentional threat to public health? 



Maintenance Yes No Unknown NA 
Do you have a planned maintenance management system -- a 0 D D D 
system for scheduling routine preventive maintenance (line 
flushing, pumps, meters, storage tanks, etc.)? 
Do you h ave a system for assuring adequate inventory of lLJ u [J D 
essential spare parts and back-up equipment? 
Do you have relationships with contractors and equipment lLJ u u u 
vendors to assure prompt priority service? 
Do you have records and data management systems for 1.{.1 u u D 
system operating and maintenance data, for regulatory 
compliance data, and for system management and 
administration? 
Management Capability Yes No Unknown NA 
Are you getting the outside services and technical assistance 0 D D D 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/ operations assistance, rate case 
preparation, and financial advice? 



The Financial Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Financial Plan ning Mecha nism s Yes No Unknown 
Does your system develop and follow an annual budget that is 0 D D 
approved by the governing body? 
Does the governing body review a monthly summary of 0 0 0 
revenues and expenses of the u t ility system? 
Do you have within the annual bu dget separate reserve li.JU u 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? 
If so, list 
a ccounts: dej2reciation 
Does the system have reserve fun ds available in the event of [{JU u 
an emergency? 
Do you have a capital budget or capital improvement plan that li.J U u 
projects future capital investment needs some distance (at 
least five years) into the future? 
Do you have a process for scheduling and committing to li.JU u 
capital projects? 
Does your planning process take account of all the potential 00 0 
capital needs suggested by your answers to the technical 
questions in these worksheets? 
Does your long-term planning incorporate analysis of l{JU u 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? 
Rates/Billing - Are they Adequa te? Yes No Unknown 
Do you regularly review your rates? 0 D D 
How often ? yearly 
Do you have a plan in place for periodic increases in rates? 00 0 

Is the rate structure based on metered watered use? [{JU u 
List rates per 1 000 gallons: 
$30 mimimum j2lus $3.25/1000 
(i.e. $22 minimum plus $2.50/1000 gallons) 
Does the rate per 1000 gallons change as consumption [{JU u 
increases? If s o, please d escribe: 
increasing rate blocks 
Does the rate structure assure proportionality among users? li.J U u 
Do you have procedures for billing and collection? w u u 
Is your billing collection rate greater than 95%? w u u 
Do you have collection procedures specifically for delinquent li.JU u 
accounts? 

NA 
D 

0 

0 

u 
0 

0 

D 

u 

NA 
D 

0 

u 

u 

u 
u 
u 
u 



Financial Planning Mechanisms -Are they Adequate? Yes No Unknown NA 
Does your system have audited financial statements prepared 0 0 0 0 
by a certified public accountant (CPA)? 
Does your water system income exceed operating expenses 1.{1 TI TI u 
(including debt service)? 
Does your water utility support other enterprise funds or the TI TZJ D u 
general fund? 
Does your system require revenues from other enterprise 0 0 0 0 
funds or the general fund for normal operations? 
Do you employ standardized accounting and tracking 1.{JTI D u 
systems? 
Do you track budget performance? mu u u 
Do you keep records to substantiate depreciation of fixed 0 D D D 
assets and accounting for reserve funds? 
Are financial management recordkeeping systems organized? m TI TI D 

Are controls exercised over expenditures? 0 0 D D 

Are controls exercised to keep from exceeding your budget? m TI TI D 

Are there purchasing procedures? ILl u u u 
Did your system's governin g body review this assessment m TI -o D 
before returning it to the South Dakota Department of 
Environment and Natural Resources? 



8 .3 . 16. 1 Financial Spreadsheet 

Complete the financial spreadsheet on the following page using the guidance 
presented on the reverse side of the form. 

GUIDELINES: 

This cash flow projection form provides a systematic method of estimating cash 
receipts, disbursements and balances. The entries listed on the form will not 
necessarily apply to every PWS, and some entries may not be included which would 
be pertinent to each PWS. It is suggested, therefore, that the form be adapted to each 
particular PWS, with appropriate ch anges in the entries as may be required . 

Procedure: Most of the entries on the form are self-explanatory; however, the 
following suggestions are offered to simplify the procedure: 

(1) First gather the audited financial statements, internally prepared statem ents or 
budgets and other information for the current year and the two prior years. 
Include the most recent audited financial statement with your self-assessment 
report. 

(2) Complete the columns for the prior two years using actual data from your 
audited financial statements, if available, or your internally prepared financial 
statements. Keep in mind, for purposes of this analysis, it is important to use 
cash receipts and disbursements. Suggestion: Round amounts to the nearest 
dollar. 

(3) Complete the current year's column using the most recent budget information. 
Include all expenditures incu rred by the utility. 

(4) Complete the form using the su ggestions in the partial form below for each entry. 
Be sure to include any expenditu res resulting from planned plant improvement 
and estimate the impact of inflation on all expenditures. 

(5) Item # 1 (Beginning Cash on Hand) plus Item #3 (Total Cash Receipts) m inu s Item 
#6 (Total Cash Paid Out) should equal Item #7 (Ending Cash Position). 

(6) Item #13 (Total Added to Reserves) plus Item #14 (Operating Cash) should equal 
Item #7 (Ending Cash Position). 

(7) Item #1 (Beginning Cash on Hand) should equal Item #14 (Ending Cash Position) 
from the prior financial period. 

(8) Items #8 & 9 are used together to determine the impact of the rate structure on 
the equivalent residential user. If industrial or business customers contribute a 
significant portion of the revenues, these amounts should be looked at 
separately. Consideration should be given to design a rate structure so that each 



category of user pays its proportional share of the costs of operating and 
maintaining the PWS. 

(9) Item #10 is used to determine to what extent a PWS's net operating income is 
able to cover its debt service requirements. 

(lO)Item #11 is used to determine to what extent a PWS's rate structure produces 
revenues sufficient to cover operating expenses. 

(ll)Item #14 is the operating cash balance at year end. The operating cash balance 
at the end of any financial period should be adequate to meet the cash 
requirements for a minimum of one month. If there is too little cash, additional 
cash may have to be injected or expenditures may have to be reduced. If there 
is excessive cash on hand, the money should be invested or otherwise deposited 
into interest bearing accounts (e.g., set up reserves for replacement or capital 
improvements, etc.) 



Financial Spreadsheet 

Applicant: Minnehaha Community Water 
Completed b y: Scott Buss 

~~~~~---------------------------Da t e: 12/10/2014 

4 Year Projections Last Year Curren t Year Year2 
Actual Budget Projected 

Year 1 Projected 
Enter Year : 2013 2014 2015 

1. Begin ni n g Cash on Hand $2,678.910 $3,319,831 $4,757,834 
2. Cash Receipts: 

a . Unmetered Water Revenue 
b. Metered Water Revenue $3,224,780 $3,195,950 $3,350,000 
c. Other Water Revenue 
d . Total Water Revenues $3,224,780 $3,195,950 $3,350,000 

(2a through 2c} 
e. Connection Fees $/ ,4UU $/ ,~UU $b,UUU 
f. Interest and Dividend Income $\:1/,::S/U $~0,\:ibU :!>~o.uuu 

g. Other Income ;)>l:IO,UO.I $1L-',"1"1"1 $12o,UUU 
h . Total Cash Revenues $3,427,631 $3,413,1 14 $3,565,000 

12d throue:h 221 
i. Transfers in/ Additional Rev 
Needed 
j. Loans, Grants or other Cash $900 000 

Please specify 
Hwy 1\:1 Ke1ocat1on t-'ro)ec $590 272 

3. Total Cash Receipts 
(2h t hrough-2j) $4,017,903 $3,413,114 $4,465,000 

4. Total Cash Available $6,696,813 $6,732,945 $9,222,834 
(1+31 

5. Qperatin2 Expenses 
a . Salaries and wages $506 021 $484 302 $495 000 
b. Employee Pensions and $224,445 $186,233 $195,000 

Benefits 
c. Purchased Water _$_2_52,521 $246,650 $250,000 
d. Purchased Power $231 ,948 $237,400 $245,000 
e. Fuel for Power Production $12,545 $3,800 $4,000 
f. Chemicals $199,715 $185,000 $190,000 
g. Materials and Supplies 
h. Engineering Services :1>12 ,1~0 $14,500 $12,500 
i. Contractual Services- Other 
j. Equip. Rent/Real Property 
k. Transportation Expenses :1> 1 LL, "14-' :i)141 ,\:i(j $130,000 
I. Laboratory 
m. Insurance $43,868 $46,27., $49,000 
n. Regulatory Commission 

$3,400 $3,400 $3,400 Expenses 
o. Adverusmg 
p. Miscellaneous $0 
q. Total Cash O&M Expenses $1,609,386 $1,555,531 $1,573,900 

(Sa through Sp) 
r. Replacement Expenditures 
s. Total OM&R Expendit ures $1 ,609,386 $1,555,531 $1 ,573,900 (Sq+Sr) 
t. Loan Principal/Capital Lease 

Payments 
u. Loan Interest Payments $259.400 'l:?t;() .d()Cl $245 000 
v. Transfers Out $1.430.636 
w. Capital Purchases (specify): 

Bio Sioux/Madison Proiect $900 000 
AMR Meter Project $75,000 $500,000 

x. Other 
6. Total Cash Paid Out $3,299,422 $1 ,880,931 $3,218,900 (5s through 5x) 
7. Ending Cash Position $3,397,391 $4,852,014 $6,003,934 

(4 - 6} 

Year 3 Year 4 
Projected Projected 

2016 2017 
$5,893,134 $7,083 564 

$3,400,000 $3 450,000 

$3,400,000 $3,450,000 

:tib,UUL :t>o,UUU 
$~o,UUL :t>~o~UUU 

$12o,UUL :1>12o,UUU 

$3,615,000 $3,665,000 

$900 000 

$4,515,000 $3,665,000 

$10,408,134 $10,748,564 

$505.000 $515 000 

$200,000 $205,000 

$260,000 $270,000 
$250,000 $255,000 

$4,000 $4,000 
$195,000 $200,000 

$12,750 $13,000 

:t>1::So,UUU $140,000 

$52,000 $55,000 

$3,400 $3,400 

$1,617,150 $1,660,400 

$1 ,617,150 $1 ,660,400 

$?!>!> 000 $?1'\t; non 

$900,000 
$425,000 

$3,197,150 $1 ,925,400 

$7,210,984 $8,823,164 



Financial Spreadsheet 

Applicant: Minnehaha Community Water Corp. 
Completed by: .:oS~co.:;,tt~B-::u.::;.ss::_ ____________ _ 

Date: 12/10/2014 

Year Projections Last Year 
Actual 

$77,560 

$3,319,831 

$94,180 

$4,757,834 

Year2 
Projected 

Year 3 
Projected 

Year4 
Projected 

$144,040 

$8,679,124 



4 Year Projections Last Year I Current Year I Year2 I Year 3 I Year 4 
Actual Budget Projected Projected Projected 

1. Beginning Cash on Hand For the prior period and the current year budget, use the actual cash balance. For all other 
years, cash on hand should equal item# 14 from previous period. 

2. Cash Receipts: 
a. Unmetcred Water Revenue All cash received/estimated for water supplied tO residential, commercial, industrial and public 

customers where t he customer charge is not based on quantity, i.e., its based on diameter of 
service pipe, room, foot of frontage or other type units. 

b. Metered Water Revenue all cash received/estimated for water supplied to residentia l, commercial, industrial and public 
customers where the charge is based on quantity of water delivered. 

c. Other Water Revenue Other cash received/estimated from sale of water, e.g., sales for irrigation, sales for resale, 
inter- municipal sales, advalorem taxes (OM&R portion) etc. 

d. Total Water Revenues Self-explanatory 
(2a through 2c) 

e. Connection Fees All cash received/estimated for connection of customer service during the year. 
f. Interest and Dividend Income ~I cash received/estimated on interest income from securities, loans, notes, etc., whether the 

securities are carried as investments or included in sinking or reserve accounts. 
g. Other Income Other revenues collected/estimated during the period (e.g., disconnection or change in service 

fees, 
Profit on materials billed to customers, servicing of customer lines, late payment fees, rents, 
sales 
of assets, advalorem taxes (infrastructure portion) etc.). 

h . Total Cash Revenues Self-explanatory 
(2d through 2g) 

i. Transfers in/ Additional Rev Includes transfers from other funds wfi the municipality or can be used as a "plug'" figure 
Needed when determining the additional cash needed to cover cash needs. 
j. Loans, Grants or other Cash Includes loans or grants from fmancial institutions, inter-munic1pal loans, state or federal 

Injection sources. 
3. Total Cash Receipts Self-explanatory 

12h throuh 2Jl 
14· Total Cash Available Self-explanatory 

(1 +3) 
5. Operating Expenses Use actua l amounts paid when completing the prior year. Estimate the amounts for projected 

~ears based on prior year amounts, trends and other known variables (including those related 
to needs identified in the self-assessment. 

a. Salaries and wages Cash expenditures made/estimated for salaries, bonuses and other consideration for work 
related to the O&M of the facility, including administration, and compensation for officers, 
directors, etc. 

b. Employee Pensions and Paid vacations, paid sick leave, health insurance, unemployment insurance, pension plan, etc. 
Benefits 

c. Purchased Water Amounts paid/ estimated for cost of water purchased for resale. 
d. Purchased Power Amounts paid/ estimated for all electrical power for the utilitv. 
e. Fuel for Power Production Amounts paid/ estimated for fuel purchased for the production of power to operate pumps, etc. 
f. Chemicals Amounts paid/estimated for chemicals used in the treatment and distribution. 
g. Materials and Supplies Amounts paid/ estimated for materials and supplies used for O&M of the PWS other than those 

under contractual services. 
h. Contractual Services- Amoun ts paid/estimated to outside engineers to perform ongoing engineering work for the 

Engineering facility. 
i. Contractual Services - Other Amounts paid/estimated for costs of outside accounting, legal, managerial, and other services. 
j. Rental of Equipment/ Real Amounts paid/estimated for costs associated wfthe rental of equipment, buildings and real 

PrOQCrtv lproperry. 
k. Transportation Expenses Amounts paid/ estunated for automobile, trUck, equipment, and other vehicle use and 

maintenance. 
1. Laboratory Self-explanatory 
m. Insurance ~mounts paid/estimated for vehicle, liability, workers' compensation and other 

insurance. 
n. Regulatory Commission Amounts paid/ estimated for rate cases and other activities with a regulatory 

Expenses commission 
o. Advertising Amounts paid/ estimated for informational, instructional and other adver tising. 
p. Miscellaneous Amounts paid/ estimated for all expenses not included elsewhere (e.g. permit fees, training, 

etc.). 
q. Total Cash O&M Expenses Total of lines Sa through Sp. 

(Sa through Sp) 
r. Replacement Expenditures Amounts paid/ estimated for replacement of equipment to mamtain system integrity. 
s . Total OM&R Expenditures 

(Sq+r ) 
t. Loan Principal/Capital Lease Include cash payments made/ esumated for principal on all loans, mcluding vehicle and 

Payments equipment purchases on ume pavments and capita.! lease pavments. 
u. Loan Interest Payments Self-explanatory 



v. Transfers Out Include cash transfers made/estimated to funds or entities outside the PWS. 
w. Capital Purchases (specify): Amount of cash outlays/ estimates for items such as equipment, building, vehicle purchases, 

and leasehold improvements that were not a part of the initial design of the PWS 
infrastructure. 

6. Total Cash Paid Out Self-explanatory 
(Ss through Sx) 

7. Ending Cash Position Self-explanatory 
14-61 

8. Number of Customer Use most recent system data or expected increases. 
Accounts 
9. Ave User Charge per Self-explanatory 
Customer 

(2d/81 
10. Coveraee Ratio Measure of the sufficiency of net operating profit to cover the debt service requirements of the 

12h-Ssl/ 15t+Sul system. A bond covenant might require this to meet or exceed certain limits (e.g. 1.25) 
11. Operating Ratio Measure of whether operating revenues are sufficient to cover OM&R expenses. An operating 

(2d /Ss) ratio of 1.0 is the bare 
Minimum for a self-supporting facility. With debt service requirements, the operating ratio 
would h ave to be higher. 

12. Additions to Reserve Funds Do not include depreciation as a reserve unless there is actually a "depreciation' reserve that 
~or the Year: has cash set-aside for future expansion. Include only amounts that are added to the 

reserve funds for the vear (i.e., do not include accrued interest on COs). 
a. Debt Service Reserve Funds specifically set-aside to meet debt service requirements or requirements set forth in a 

loan 
Convenant/bond indenture. 

b . Bond Retirement Reserve Funds specifically set aside to retire debt as it is scheduled. 
c. Capital Improvement Reserve Funds specifically set aside to meet long-term objectives for major facility expansion, 

improvement and/ or the construction of a new facility. 
d. Replacement Reserve Funds specifically set aside for the future replacement of equipmen t needed to maintain the 

integrity of the facility over its useful life. 
e. Other Other cash set-aside for reserve. 

13. Total Added to Reserves Total of lines 12a through 12e. 
112a through 12e) 

14. Year End Operating Cash [All non-reserved cash. 
(7-13) 



8 .3 .17 Capacity Requirements for New Drinking Water System 

Certificate of Approval: Obtaining a certificate of approval for a new drinking 
water system is required by law. More importantly, a certificate of approval 
shows that the drinking water system has gone through the planning process. 
Planning is critical for all new, as well as existing, water systems. A system that 
lacks technical, managerial, or fmancial capacity will have problems complying 
with all of the requirements of the 1996 Safe Drinking Water Act amendments. 
Since new water systems are required to complete the planning process, this will 
help ensure that these systems have adequate capacity and that the public will 
be provided with safe drinking water. 

Who needs a certificate of approval? 

All new community and nontransient noncommunity water systems that begin 
operation after October 1, 1999, are required to obtain a certificate of approval 
from the Department of Environment and Natural Resources (DENR) before 
beginning operation. 

This includes water systems that do not meet the definition of community or 
nontransient noncommunity water system (NTNC) at start-up, but are designed 
to one day meet that defmition. For example, a developer plats out 30 lots for 
homes in the development, but when the water system begins operation, there 
are only four homes connected to the system. Obviously, the intent is for this 
water system to one day be large enough to qualify as a public water system; 
therefore, the developer must meet all the new water system requirements. 

Any system that has infrastructure in place before October 1, 1999, and then 
becomes a new community or NTNC water system only by the addition of new 
users is not required to obtain a cer tificate of approval . 

What is the process for obtaining a certificate of approval? 

DENR recommends that you apply as soon as possible to receive approval of th e 
required documents in a timely manner. Approval may be delayed if more 
information is needed by the department during the review process. The 
following are minimum guidelines for certificate approval. 

· Submit the New Water System Application and business plan no later than 
90 days before you anticipate beginning operation. 

• Submit plans and specifications no later than 30 days before the anticipated 
bid-letting and contract award date. 

• Submit the operations and maintenance manual as soon as practicable 
before system start-up 
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SECTION 1:  INTRODUCTION, AUTHORIZATION, AND PURPOSE 

 

1.1 INTRODUCTION 

 

This report summarizes the water distribution system improvements needed in the 

Minnehaha Community Water Corporation (MCWC) system to provide 1.0 MGD through a 

connection to the Big Sioux Community Water Corporation (BSCWC) system.  This 1.0 MGD 

demand will be used to supply water to the City of Madison and to BSCWC customers 

around the Lake Madison area.  MCWC and the City of Madison are members of the Lewis 

and Clark Regional Water System (L&CRWS) and both have reserved capacities of 

approximately 1.0 MGD from the L&CRWS system.  MCWC is currently purchasing water 

from L&CRWS through their West Connection along Highway 42 west of Sioux Falls, SD.   

However, shortages in federal funding of L&CRWS have caused the City of Madison to 

investigate other options of obtaining potable water until the L&CRWS project is complete.   

 

MCWC has agreed to participate in a “wheeling project” that will allow MCWC to deliver 1.0 

MGD of water into the BSCWC water distribution, which in returns allows BSCWC to deliver 

up to 1.0 MGD to the City of Madison.  MCWC currently does not have the treatment 

capacity necessary to sell an additional 1.0 MGD to BSCWC/Madison.  MCWC must 

purchase the 1.0 MGD additional capacity from L&CRWS and make improvements within 

their system to accept the additional water.  MCWC has been working with L&CRWS to 

develop a third connection to L&CRWS on the Northwest side of Crooks, SD.  This proposed 

connection is approximately two (2) miles from Tower 3A and was anticipated to deliver a 

maximum flow of 0.75 MGD into the MCWC system.  The “wheeling project” would require 

BSCWC to connect to the MCWC system near Tower 3B, which is currently being filled by 

the pumps at the water treatment plant.  The water needed for this additional 1.0 MGD 

connection will be taken from Tower 3B; therefore, decreasing the MCWC water available 

to satisfy the system’s existing and future demands.  It is being proposed that the water 
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supply used to satisfy the BSCWC/Madison demand would be replaced with additional 

water (1.0 MGD) supplied from L&CRWS at the proposed MCWC North connection.  The 

MCWC distribution system must be capable of accepting the 1.75 MGD (1.0 MGD for 

Madison/BSCWC and 0.75 MGD for MCWC) L&CRWS supply necessary to replace the water 

being sold to BSCWC/Madison 

 

This project is contingent on L&CRWS completing Segment 1 (approximately 5 miles of 16-

inch pipe) and Segment 5 (approximately 5 miles of 14-inch pipe) of the Madison Service 

line and BSCWC completing system improvements that include the construction of 

approximately seventeen (17) miles of 12-inch transmission pipe and a associated booster 

pump station east of Chester, SD.  Both of these projects are scheduled to be designed, 

constructed and put into service by fall of 2016. 

 

1.2 AUTHORIZATION 

 

This study was authorized under the General Engineering Services agreement between 

Banner Associates, Inc. and the Minnehaha Community water Corporation at their August 

2014 Board meeting. 

 

1.3 PURPOSE 

 

The purpose of this report is to: 

 • Identify scope of improvements to be considered,  

 • Document the need for improvements,     

 • Present an estimate of the probable costs for those improvements, 

• Determine impact to Customer water rates based on different loan/grant 

amounts,  

• Provide an implementation plan for the design and construction of those 

improvements.  
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1.4 ORGANIZATION OF REPORT 

 

This report is organized into a total of four sections.  The topics covered in each of the 

sections are summarized as follows: 

 

SECTION 1  INTRODUCTION, AUTHORIZATION, AND PURPOSE 

SECTION 2    NEED FOR THE PROJECT 

SECTION 3  EVALUATION OF IMPROVMENETS  

SECTION 4  PROPOSED PLAN AND IMPLEMENTATION SCHEDULE 

 

END OF SECTION 1 
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SECTION 2:  NEED FOR THE PROJECT 

2.1 PLANNING AREA IDENTIFICATION AND PROJECT NEED 
 

The planning area for this study includes the rural areas of Minnehaha County, South 

Dakota.  The improvements investigated for the Minnehaha Community Water Corporation 

(MCWC) water system will be located in the west side of MCWC near the City of Hartford 

Crooks and Colton.   

 
Improvements are needed within the MCWC west distribution system to receive 1.75 MGD 

(0.75 MGD for MCWC demands and 1.00 MGD for City of Madison demands) from L&CRWS 

at the proposed MCWC North connection near Crooks, SD.  There are currently three (3) 

proposed connections to L&CRWS. The MCWC West service is located on 12th Street west of 

the City of Sioux Falls, approximately seven miles south and one mile west of MCWC Tower 

3A and has been operational since August 2012.  The proposed MCWC East service is 

located on 10th Street east of the City of Sioux Falls, approximately three miles south of 

MCWC Tower 2.  The third connection is the proposed MCWC North connection.  This is a 

proposed pump station that will house pumps and meters for the City of Madison, SD and 

pumps and meters for the third MCWC connection.   

 

2.2 EXISTING SYSTEM 
 

2.2.1 Treatment and Distribution: The current MCWC system includes two treatment plants 

located between the Cities of Dell Rapids and Baltic and water mains throughout Minnehaha 

County ranging from 2-inch to 18-inch pipe that deliver water to six communities: Dell 

Rapids, Baltic, Garretson, Crooks, Hartford, and Humboldt. In 2004, MCWC upsized its 

treatment process and installed an 18-inch transmission main that will allow the additional 

capacity of the water treatment plant to be transported out in the distribution system.  The 

project planning area and the existing system is shown in Figure 2.1: Existing MCWC System 

Map.  
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2.2.2 West Service Area: The west service area is comprised of seven elevated storage 

towers and six booster pump stations.  Water is pumped from the treatment plant, via three 

(3) miles of a new 18-inch pipe and three (3) miles of 16-inch, to Tower 3B.  Tower 3B is a 

500,000 gallon spheroid tower with an overflow elevation of 1769.5 feet.  The new 16-inch 

piping stops approximately one (1) mile east of Tower 3B.  All the water in the 16-inch pipe 

is necked down into an existing 8-inch pipe that connects to Tower 3B.  This 8-inch 

bottleneck significantly limits the amount of water that can be pumped into Tower 3B.  

  

Water is pumped to Tower 3 by a pair of existing 10-inch pipes.  Tower 3 is a 150,000 gallon 

legged tower with an overflow elevation of 1772 feet.  Valves are closed in the distribution 

system which isolates the new 18-inch and 16-inch transmission pipes from the 10-inch 

transmission pipes.   MCWC staff have indicated that if the distribution system valves are 

open, Tower 3 overflows before Tower 3B is completely filled. 

 

Booster Station 3 is located at the base of Tower 3 and houses three pumps capable of 

pumping water from Tower 3 to Tower 3A, although only two pumps are typically used and 

the third is for redundancy.  This pump station was operating near capacity prior to the 2006 

improvements associated with the Hartford connection.  Those improvements provided 

another means of filling Tower 3A.  Prior to 2006, booster pump station 3 was the only 

means of filling tower 3A. 

 

The MCWC-Hartford Pump Station, constructed in 2006, is a combined pump station that 

houses pumps that deliver water to the City of Hartford, SD and to Tower 3A.  There are 

currently two (2) pumps installed in this pump station with room for four (4) pumps total in 

this facility.  All four (4) pumps will draw water through the 16-inch PVC pipe that is 

hydraulically connected to Tower 3B.  Tower 3B is a 500,000 gallon tower with an overflow 

of 1769.5 feet and is the source of water for the MCWC-Hartford Pump Station.  The MCWC-

Hartford Pump Station includes one (1) pump that is dedicated to provide water to the City 

of Hartford from Tower 3B.  This pump is called to start and stop based on the water level in 
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the 500,000 gallon city of Hartford tower that is located on the north side of town. The other 

pump that is installed in this pump station is used to fill Tower 3A.  Both pump share suction 

piping but are isolated from each other on the discharge side of the pumps.  In the event of 

pump failure, valves in the pump station can be open or closed resulting in either one of the 

pumps being able to pump to either the City of Hartford’s tower or Tower 3A.  This 

configuration is used to keep the water fresh n the 16-inch suction piping.  If these pumps 

were not allowed to pump water to tower 3A there is some concern that during low demand 

periods, the water in the 16-inch pipe could become stagnant and lose its chlorine residual.   

 

The MCWC-Humboldt Pump Station, constructed in 2007, provides water to Service area 6 

and the City of Humboldt from Tower 3A.  6-inch piping between the pump station and 

Tower 6 is used to convey water to this service area.  Tower 6 is a 100,000 gallon elevated 

tower with an HGL of 1818 feet. The Humboldt pump station is constructed on the same 

building site as the Hartford pump station and also relies on water coming through the 16-

inch pipe from Tower 3B.  The pumps in the Humboldt pump station are called to start and 

stop based on the water level in Tower 6.  This pump station is the lead call for delivering 

water into service area 6. 

 

Under maximum day demand conditions, the pumps located in the Hartford and Humboldt 

pump station deliver approximately 880 gpm from Tower 3B to other parts of the MCWC 

system (as described in the previous paragraph).  This water is carried from Tower 3B to the 

suction side of the pumps through the 16-inch transmission pipe that was installed in 2006 

when the City of Hartford increased their water supply from MCWC. 

 

Tower 4 is a 100,000 gallon elevated water tower with an overflow of 1755 feet.  Booster 

Station 4 supplies water from Tower 3A to Tower 4 through a 6-inch line.  The L&CRWS West 

meter house is located north of Highway 42 at the intersection of 467th Avenue and 265th 

Street.  This meter house is constructed with pumps that are capable of delivering water into 

two (2) different service areas and was brought on-line in August 2012.  L&CRWS pumps can 
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pump water into the service area served by Tower 4 (HGL of 1755’) and into the service area 

served by Tower 3A (HGL of 1772’).  Since August 2012, MCWC has purchased 

approximately 12,000,000 gallons per month or 400,000 gallons per day from L&CRWS at 

this location.  Of the 400,000 gallons per day, approximately 250,000 gallons per day goes to 

the North to Tower 3A and the remaining 150,000 gallons per day goes to Tower 4.  There 

are currently significant bottlenecks within the MCWC system in Service Area 4 that limits 

the amount of water that can be delivered into this service area.  Currently the discharge of 

the L&CRWS pumps is limited to 120 psi in effort to minimize line breaks downstream of this 

connection.  Significant piping improvements are needed is additional water (greater than 

400,000 gallons per day) is taken from the L&CRWS system at this point in the MCWC 

distribution system. 

 

Booster Station 5 pumps water from Tower 3B to Tower 5A through a 5-inch pipe.  Tower 5A 

is a 100,000 gallon tower with an overflow elevation of 1826.5 feet.  This pump station is 

located on the north side of 246th Street approximately one-half mile west of the intersection 

of 466th avenue and 246th Street.  This pump station was operating at its maximum capacity 

during periods of maximum day demands.  Bottlenecks on the suction and discharge side of 

this pump station significantly limit the amount of water that could be pumped through this 

pump station.  Prior to 2007, all the water needed for Service area 6 and the City of 

Humboldt, SD was pumped by through this pump station.  Delivering water into service area 

6 through the Humboldt pump station (located at the same location as the Hartford pump 

station), took a significant amount of demand off of Pump Station 5 and has delayed the need 

for improvements on the suction and discharge piping around this pump station. 

 

Booster Station 5A is located at the base of Tower 5A and moves water from Tower 5A to 

Tower 5 through a 6-inch pipe.  Tower 5 is a 30,000 gallon tower with an overflow elevation 

of 1907.5 feet.  In 2013, approximately 80,000 feet of 4-inch and 6-inch pipe was installed 

with the reconstruction of Highway 19.  Existing piping was upsized to decrease head losses 

in the piping to allow the removal of the control valve station three (3) miles north of 
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Humboldt, SD on Highway 19.  The control valve facility, located at the intersection of 

Highway19 and 256th street was abandoned in the Spring of 2014.  Modifications were made 

in Booster Station 6 pumps that allow water to flow by gravity from Tower 5 to Tower 6 

during normal demands.  A control valve and associated controls were added to this facility 

to decrease pumping costs associated with this pump station.  New pumps were also 

installed in this facility and are used to fill Tower 6 during periods of high demands.  

Demands within service area 6 can be supplied from either the Humboldt Pump station that 

pumps water off of the 16-inch pipe located in service area 3 or through the 6-inch pipe along 

Highway 19 that pumps water from service area 5.   

 

2.2.3 East Service Area: All the improvements associated with the connection to 

BSCWC/Madison needed to MCWC system are on the West side of the system.  The following 

is a scaled back narrative for the operation of the east system. The east service area is 

comprised of five elevated storage towers and two booster pump stations.  Water is pumped 

from the treatment plant, via parallel 12-inch pipe and 8-inch pipe, to Tower 1 and via a 12-

inch pipe to the EROS Tower.  Tower 1 is a 150,000 gallon tower with an overflow elevation 

of 1770 feet and the EROS Tower is a 250,000 gallon tower with an overflow elevation of 

1725.5 feet.  Booster Station 1B pumps water from Tower 1 to Tower 1B near Garretson 

through 8-inch and 6-inch pipe.  Tower 1B is a 100,000 gallon tower with an overflow 

elevation of 1711.5 feet, which serves the City of Garretson at an HGL of 1673 feet.  Controls 

allow flow from Tower 1 through the 12-inch line to Tower 1A, which is a 300,000 gallon 

tower with an overflow elevation of 1576 feet. Booster Station 2 pumps water from Tower 

1A to Tower 2 through an 8-inch pipe.  Tower 2 is an approximately 100,000 gallon tower 

with an overflow of 1623.5 feet.   

 

2.2.4 Water Storage Reservoirs:  MCWC has several elevated water storage towers located 

throughout their distribution system.  Elevated water storage towers provide a buffer 

between pumping capacities and peak hour demands that occur during maximum day 
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demands.  The following table is summary of the existing water towers that are located in the 

water distribution system.  

 

Table 2-1:  Existing MCWC Water Storage 

 HGL (ft) 

Low 

Water 

Elev. (ft) 

Head 

Range 

(ft) 

Diameter 

(ft) 

Height 

(ft) Storage (gal) 

Tower 3 1772 1744 28 30 125 150,000 

Tower 3A 1765 1737 28 35 185 200,000 

Tower 3B 1769.5 1729.5 40 46 138 500,000 

Tower 4 1755 1734.4 20.6 30 130 100,000 

Tower 5 1907.5 1895.5 12 20 100 30,000 

Tower 5A 1826.5 1804.5 22 28 85 100,000 

Tower 6 1818 1790 28 25 128 100,000 

    WEST TOTAL: 1,180,000 

       

EROS 1725.5 1695.5 30 38 130 250,000 

Tower 1 1770 1742 28 30 130 150,000 

Tower 1A 1576 1546.7 29.3 42 129.5 300,000 

Tower 1B 1711.5 1690.5 21 30 121 100,000 

Tower 2 1623.5 1602.9 20.6 30 115 100,000 

    EAST TOTAL: 900,000 

   TOTAL STORAGE: 2,080,000 

 

2.3 EVALUATION OF CURRENT SYSTEM 
 

2.3.1. Water Demands:  Water records obtained from 2013 were used to determine the 

minimum, average and maximum month demands.  The average annual daily demand is the 

average amount of water used during any typical day.  This demand is calculated by 

dividing the total annual flow by 365 days.  The average annual daily demand for MCWC in 

2013 is 1,435 gpm (2.066 MGD).   The minimum annual daily demand (February) for 

MCWC in 2013 is 1,151 gpm (1.657 MGD) and the maximum month demand (July) for 

MCWC in 2013 is 2,253 gpm (3.244 MGD).   The maximum day demand for 2013 was 

approximately 2,800 gm (4.000 MGD).  2013 was a normal year with regards to weather; 

therefore, water demands did not deviate too far from what was expected.   
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The computer model uses the maximum day demand to evaluate system performance and 

determine necessary system improvements.  The maximum daily demand is the maximum 

total volume of water pumped from the two water treatment plants and purchased from the 

L&CRWS connection in a single 24-hour period.  The maximum day demand seen in 2012 is 

not the historical high maximum day demand seen on the system in the recent years.  MCWC 

experienced their highest maximum day demand during August 2012.  The 2012 maximum 

day demand of 5.100 MGD experienced was greater than the previous historic peak day 

demand of 3,094 gpm (4.456 MGD) that was experienced in July 2006 and greater than the 

maximum day demand experienced in 2013.  The historic peak day demand recorded in 

2012 was 3,542 gpm (5.100 MGD), or approximately 13% greater than the peak day demand 

seen in 2006.  As of 2012, the historical peak day demand of 5.100 MGD is the largest the 

system has seen to date; therefore, the computer simulations will use these demand for all 

maximum day analysis. 

 

2.3.2. Service Area Water Demands:  GIS data received from MCWC was used to determine 

where in the system water usage was occurring.  After the 2012 maximum day demands 

were entered into the computer model, GIS functions were utilized to determine the 

minimum, average, maximum monthly and maximum day demands were for each service 

area.  The following table is summary of the water demands for each service area. 
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Table 2-2:  Existing and Projected Water Use 
 

Service 

Area 

2012 Min 

Month 

(gpm) 

2012 Ave 

Month 

(gpm) 

2012 Max 

Month 

(gpm) 

2012 Max 

Day  

(gpm) 

1 312 460 776 1,008 

1A 9 14 23 30 

1B 81 120 202 263 

2 112 166 279 363 

3 401 591 997* 1295* 

4 82 120 203* 264* 

5 30 44 74 96 

5A 7 10 16 22 

6 62 92 155* 201* 

East 515 760 1,280 1,664 

West 581 857 1,445 1,878 

TOTAL 1,096 1,617 2,726 3,542 

 

It should be noted from the table above that during periods of maximum monthly and 

maximum daily demands, water usage within Service Area 3, 4 and 6 exceed the 1.75 MGD 

capacity desired from the L&CRWS-MCWC North connection. 

 

2.3.3. Description of Hydraulic Computer Model:  A computer model of the MCWC water 

distribution system was constructed using Infowater.  Infowater is GIS-based modeling 

software produced by MWH Soft, Inc. that provides network analysis and dynamic simulation 

computations under extended period conditions.  The model includes storage tanks and pipe 

in the existing water distribution system. MCWC provided the following information used in 

the model: 

• distribution system map, pipe materials, and sizes, 

• elevated water tower elevations, 

• pump station flow rates, 

• and the overall water demand of the distribution system. 

 

Banner Assoc. Inc. obtained GIS shapefiles from MCWC that included the location and sizes 

of all the water distribution system piping that is currently in-service.  This information 
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was imported in the computer model to help create the computer model.  MCWC staff also 

included an ArcView shape file that included all the current customers.  These customers’ 

data files were linked to the monthly water usage records.  By doing this, Banner 

Associates, Inc. was able to create a very accurate model of the system using real time 

water use records.  Water use data from August 2012 was imported into the model.  Actual 

water usage records were multiplied by a constant to obtain water demands that equaled 

the historical maximum day water demands of 3,542 gpm (5.100 MGD).  

 

Demands from the historical maximum day demand (5.100 MGD) were input into the 

computer model. Each customer was assigned a demand pattern to reflect how the 

customer takes water during a 24-hour period of time.  The computer model determined 

that a peak hour demand of approximately 5,000 gpm (7.200 MGD) occurs for a period of 

time during the maximum day.    

 

2.3.4. Evaluation of Distribution, Storage, and Treatment Systems:  The existing computer 

model was used to evaluate the possibility of taking 1.75 MGD (0.75 MGD for MCWC 

demands and 1.00 MGD for BSCWC/Madison demands) from the proposed L&CRWS North 

connection into the MCWC distribution system.  The existing system is capable of supplying 

the historical maximum day demand (5.100 MGD) with minimal effect on pressure and 

water quality.  There are no locations in the existing system that experience pressures less 

than 30 psi during the peak demand days.  Prior to system improvements that were 

completed before 2006, MCWC struggled with keeping water towers (Tower 3 and 3A) full 

during the peak day demands. System improvements (including installation of 16-inch and 

18-inch transmission main, construction of Tower 3B, and construction of the Hartford 

pump station) completed at that time have greatly improved service on the west side of the 

system. 

 

The existing L&CRWS connection has been in operation since August 2012.  Using the 

computer model and verified in the field, it was determined that the existing system is only 
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be able to handle a flow rate of approximately 120 gpm at the L&CRWS west side connection.  

Any flow greater than 120 gpm cause pressures to exceed the recommended operating 

pressure of 120 psi for class 160 PVC pipe.  Operating pipe greater than the recommended 

operating pressure can increase the potential for water main breaks.  Therefore, the existing 

distribution system is inadequate to accept the reserved capacity volume of 700 gpm from 

the LCRWS connection.  In order to utilize the contract amount of water available from 

LCRWS, additional water system improvements are required in this area.  The system 

improvements needed for MCWC to take the Contract amount of 700 gpm (1.00 MGD) at this 

connection point was documented in a Water Utility Planning Document titled “MCWC 

Connection to L&CRWS” prepared by Banner Associates and dated January 2009.  This 

document identified approximately $11.7M of improvements that were needed on the West 

side of MCWC’s system to accept the full reserved capacity of 1,100 gpm (1.63 MGD) from 

L&CRWS. 

 

The system improvements and associated costs outlined in the Water Utility Planning 

Document prompted MCWC to send a letter on April 28, 2010 to L&CRWS asking them to 

investigate the possibly of adding a third connection point to the L&CRWS system 

somewhere closer to Tower 3A.  Getting additional water through this third L&CRWS 

connection is that only way that MCWC can supply the 1.0 MGD BSCWC/Madison requested 

demand.  The water distribution system was evaluated to determine if 1.75 MGD could be 

delivered into the existing MCWC pipes. 

 

The proposed location of the L&CRWS – MCWC North connection is at the intersection of 

257th Street and 469th Avenue.  MCWC currently has an existing 8-inch pipe located at this 

intersection.  This pipe is currently used to convey water between the City of Crooks, SD and 

Tower 3A.  The Computer model was used to determine the maximum volume of water that 

could be introduced into the system at this location without exceeding the pressure rating of 

the pipe that is currently in the ground.  Pressures during normal operation conditions range 

from 77 psi to 88 psi during maximum day demands.  The pipe in this area is all pressure 
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class 160 pipe which has a normal operating pressure of 120 psi.  A supply of 520 gpm (0.75 

MGD) was added to the computer model and it produced operating pressures of 

approximately 100 psi during maximum day demands.  A supply of 1215 gpm (1.75 MGD) 

was added to the computer model and it produced operating pressures greater than 150 psi 

during maximum day demands; therefore, the existing distribution system is incapable of 

accepting the proposed supply for MCWC and the BSCWC/Madison demands.     

 

2.4 FUTURE CONDITIONS 
 

2.4.1   Population Projections:  Surrounding communities that have had significant growth 

in the past decades are Brandon, Tea, Hartford, Humboldt, and Dell Rapids.  Based on the 

2009 MCWC Facility Plan prepared by Banner Associates, Inc, Dell Rapids and Brandon 

have experienced increased populations of 20% and 61%, respectively in the last decade.  

The smaller cities of Tea, Hartford, and Humboldt have had population increases in the last 

decade of 121%, 46%, and 11%, respectively.  Other factors that would justify using a high 

rate of increase in the population projection include the close proximity to the City of Sioux 

Falls, increased growth of surrounding communities, and the possibility of additional 

access from the interstate system to the smaller communities.  Industrial development is 

not expected to have a major impact during its growth period.  

 

2.4.2 Forecast of Water Usage: The water demands were projected for the future 

improvements were based on an average annual increase of water use of approximately 5 

percent (5%).  Based on this, future maximum day demands in 2034 would be 7,974 gpm 

(11.482 MGD).  These demands were projected for each service area to size improvements.  

Historic water usage data was used to geographically associate water use with each service 

area.  Forecasted data indicated that a demand of approximately 3,746 gpm (5.394 MGD) will 

occur in the east half of MCWC and 4,228 gpm (6.089 MGD) for the west half of MCWC.  The 

east side demands include the demands for Dell Rapids and Baltic.  Without these whole sale 

customers added into the calculations, the resulting east side demand would be 



 

 07561.00.03 Page | 13  

 

approximately two-thirds of the west side demands.   The following table summarizes the 

existing and projected water use. 

Table 2-4:  Existing and Projected Water Use 
 

Service 

Area 

2012 Min 

Day (gpm) 

2012 Avg 

Day 

(gpm) 

2012 Max 

Day (gpm) 

2012 Peak 

Day (gpm)  

2019 Max 

Day (gpm) 

2034 Max 

Day (gpm) 

1 312 460 776 1,008  1,092 2,269 

1A 9 14 23 30  32 67 

1B 81 120 202 263  285 592 

2 112 166 279 363  393 817 

3 278 410 691 897  972 2,020 

4 82 120 203 264  286 594 

5 30 44 74 96  104 216 

5A 4 6 10 14  15 31 

5PRV 3 4 6 8  9 19 

6 62 92 155 201  218 453 

Hartford 123 181 306 398  430 895 

East 515 760 1,280 1,664  1,802 3,746 

West 581 857 1,445 1,878  2,034 4,228 

TOTAL 1,096 1,617 2,726 3,542  3,836 7,974 

 

END OF SECTION 2 
 



 

 07561.00.03 Page | 1  

 

SECTION 3: EVALUATION OF IMPROVEMENTS 
 

3.1 GENERAL 
 

MCWC sent a letter on April 28, 2010 to L&CRWS asking the water provider to investigate the 

possibility of adding a third connection to their system.  The design of the L&CRWS system 

included a pump station immediately west of Crooks, SD.  This proposed pump station was 

intended to booster pressures to deliver water to the City of Madison, SD.  Ultimately it was 

decided that any additional pumps and meters that were needed for this third MCWC 

connection could be housed in this proposed pump station.  Banner Associates prepared a 

technical Memorandum for L&CRWS dated May 21, 2010 that recommended system 

improvements that would allow L&CRWS to deliver 0.75 MGD to the MCWC distribution 

system at this location.  This connection is commonly referred to as the L&CRWS - MCWC 

North connection.  The L&CRWS transmission piping (suction and discharge piping) were 

preliminarily designed around a 1.75 MGD flowrate (1.0 MGD for the City of Madison and 0.75 

MGD for MCWC).  

 

MCWC’s improvements to the water distribution system were investigated and evaluated to 

determine how the 1.0 MGD that would be delivered to BSCWC (through the BSCWC proposed 

12-inch transmission piping and associated pump station) would be replaced in the MCWC 

system.  Using a computer model of the existing MCWC water distribution system, it was 

determined that if additional water could be taken through the L&CRWS – MCWC North 

connection, the BSCWC demand of 1.0 MGD would be available through a connection just 

north of Tower 3B. 

 

3.2 DEVELOPMENT OF IMPROVEMENTS 
 

The investigated improvements within the MCWC distribution system looked at what piping 

is needed to take the entire allocated supply of 1.75 MGD (1.0 MGD for the City of Madison and 
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0.75 MGD for MCWC) from the MCWC North connection into the MCWC’s water distribution 

system.  Taking the additional 1.0 MGD through the MCWC north connection would allow the 

1.0 MGD demand to be delivered into the BSCWC proposed system improvements. 

 

The proposed improvements were developed by Banner Associates Inc. with the input of 

MCWC staff. Banner Associates, Inc. utilized the computer modeling program InfoWater to 

help determine the hydraulic feasibility of the improvements. InfoWater is a GIS-based 

computer modeling software produced by Innovyze, Inc. that provides water distribution 

system network analysis and dynamic simulation computations. The computer model 

accurately represents all of the different components in a water distribution system including 

tanks, pumps, valves, customers, etc. The model of the MCWC used was originally constructed 

for the capital improvements master plan and was updated with customer billing information 

from 2012, a year of high water usage. More specifically, the billing records from August 2012 

were used in the model to attain an operator reported 5.100 MGD maximum day demands. 

This maximum day demand of 5.1 MGD was used in the analysis of the improvements to 

represent a worst-case scenario in the system. The improvements were developed to 

maintain a minimum pressure of 20 psi in the area of interest. The pressure of 20 psi is the 

minimum safe operating pressure in a water distribution system according to 10 States 

Standards and the South Dakota Department of Environment and Natural Resources 

(SDDENR). 

 

The water delivered to the City of Madison would essentially be traveling through three 

different water distribution systems before arriving at the city, including: Lewis & Clark, 

Minnehaha Community Water Corporation, and Big Sioux Community Water System. There 

are projects that need to be completed by L&CRWS and BSCWC that need to be completed 

before or concurrently with the MCWC proposed improvements. 

 

L&CRWS will need to construct Segment 1 and Segment 5 pipeline.  Segment 1 is a five (5) 

mile section of 16-inch piping which extends the existing L&CRWS distribution.  Proposed 

Segment 1 piping would convey water from the intersection of 262nd Street and West Benson 
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Road to the proposed L&CRWS – MCWC North meter house adjacent to 262nd Street.  Segment 

5 of the L&C Madison Line is a 14-inch section of pipe that stretches 5.1 miles from the 

intersection of Highway 34 and 459th Avenue on the north side of Lake Madison to the City of 

Madison’s water treatment plant.  Segment 5 would tie directly into the BSCWS system and 

deliver water directly into the City of Madison’s ground storage reservoir.   L&C Segment 1 

and Segment 5 are not currently in place and would be completed by other entities should this 

plan move forward.  Both of these proposed pipe lines need to be designed and constructed to 

make the three proposed alternatives viable.  

 

3.2.1 Improvement 1 – 5,300 feet of 16-inch Transmission Pipe: The proposed 1.0 MGD 

demand that will be supplied to BSCWC will be taken as close to possible to the 

existing Tower 3B.  Tower 3B has an overflow elevation of 1770 feet and will provide 

adequate pressure to the suction side of the proposed BSCWC pump station through 

the proposed BSCWC 12-inch pipe.  Tower 3B will act as a buffer between the MCWC 

and BSCWC water systems.  When a call for water in the BSCWC system is needed, the 

proposed pump station located east of Chester, SD will be called to turn on and start 

pumping from Tower 3B.  Tower 3B is currently and will continue to be filled with 

pumps at the Water Treatment Plant.  Using the computer model, a bottleneck in the 

water distribution was discovered.  This bottleneck restricted the amount of water 

that could be delivered to Tower 3B and created higher discharge pressures on the 

downstream side of the high service pumps.   

 

Water is currently delivered to Tower 3B by the High Service pumps through six (6) 

miles of 16-inch pipe located north of 248th street.  The 16-inch pipe stops one mile 

east of Tower 3B where it ties into an existing 8-inch pipe.  This improvement would 

include approximately 5,300 feet of 16-inch PVC pipe.  The proposed piping would tie 

into an existing 16-inch stub out that is located at the southeast corner of the 

intersection of 248th street and 467th Avenue.  A 16-inch tee, 16-inch valve and 16-inch 

cap is installed in this location for this proposed connection.  There is an existing 12-
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inch pipe installed under 248th Street heading north.  It is proposed that the BSCWC 

connection be located on the north side of 248th Street and connected to the existing 

12-inch pipe. 

 

3.2.2 Improvement 2 - 10,600 feet of 12-inch Transmission Pipe:  The L&CRWS pump 

station/meter house will be constructed at the intersection of 257th Street and 469th 

Avenue.  This pump station will house the pumps needed to deliver 1.75 MGD from 

the L&CRWS system into the MCWC distribution system.  Piping improvements are 

needed to convey the L&CRWS away from the pump station/meter house.  It is 

recommended that 10,600 feet of 12-inch pipe be installed from the L&CRWS pump 

station/meter house to Tower 3A.  Tower 3A has an overflow elevation of 1765’ and 

provides water for a significant portion of Service Area 3 and 4.  One mile of 12-inch 

pipe shall be installed adjacent to 469th Avenue from 257th Street to 258th street and 

one mile of pipe adjacent to 258th Street from 469th Avenue to 468th avenue.  It is 

recommended that the 12-inch pipe cross under 468th Avenue and tie directly into 

Tower 3A.  This improvement will allow water to flow directly from the L&CRWS 

pump station/meter house to the tower. 

 

3.2.3 Improvement 3 - 5,300 feet of 10-inch Transmission Pipe:  A second transmission pipe 

is needed to convey the water away from the L&CRWS pump station/meter house.  It 

is recommended that 5,300 feet of 10-inch piping be installed from the intersection of 

469th Avenue and 257th Street one mile to the north to 256th street.  The proposed 

piping will tie into the existing 8-inch piping at this intersection.  This10-inch pipe will 

help convey water to Tower 3. Tower 3 has an overflow elevation of 1772’ and can 

provide water for a significant portion of Service Area 3 and 4.  It is recommended 

that the proposed pipe also tie into the existing 8-inch pipe that provides water to the 

city of Crooks, SD. 
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3.2.4 Improvement 4 - 3,000 feet of 12-inch Transmission Pipe:  Water is conveyed west 

from Tower 3A by an existing parallel 8-inch and 10-inch pipe that run adjacent to 

258th street.  The 8-inch pipe runs approximately four (4) miles to the Hartford Pump 

station.  The 10-inch pipe runs approximately three and half (3.5) miles to Booster 

Pump Station 4.  Prior to the installation of the Hartford pump Station, the Booster 

Pump Station 4 was fed from water coming from of Tower 3A.  Once the Hartford 

Pump Station was brought on-line, pumps in the Hartford Pump Station are used to 

supplement water to Tower 3A.  Banner recommends installing 3,000 feet of 12-inch 

pipe between Booster Pump Station 4 and the Hartford Pump Station.  This will allow 

water through the L&CRWS MCWC North connection to be supplied to the suction 

side of Booster Pump Station 4 and the suction side of the Hartford Pump Station.  

Making this connection decreases the amount of water that is supplied to the Hartford 

Pump Station through the existing 16-inch transmission pipe that is installed between 

Tower 3B and the Hartford Pump station.  Decreasing flows through the existing 16-

inch transmission pipe free up capacity in Tower 3B; therefore allowing BSCWC to 

take up to 1.0 MGD directly from Tower 3B. 

 

3.2.5 Improvement 5 – 5,300 feet of 10-inch Transmission Pipe: Banner recommends 

installing 5,300 feet of 10-inch pipe adjacent to 467th Avenue between 257th Street 

and 258th Street.  This improvement finishes a loop in the distribution system 

between Tower 3 and Tower 3A.  Currently there is an existing 10-inch pipe that ties 

into two (2) existing 6-inch pipes at the intersection of 467th Avenue and 257th Street.  

Creating this loop allows the two towers to cycle (fill and drain) together.  The 

computer models shows periods of times when flow greater than 350 gpm will be 

conveyed north through the proposed 10-inch pipe to move water L&CRWS water 

away from Tower 3A. 

 

3.2.6 Improvement 6 - 16,000 feet of 8-inch Transmission Pipe:  An additional transmission 

pipe is needed to convey water south out of Tower 3A.  MCWC currently has an 
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existing 8-inch pipe located three (3) miles south of Tower 3A at the intersection of 

468th Avenue and 261st Street.  Banner recommends installing 16,000 feet of 8-inch 

pipe adjacent to 468th Avenue from 258th Street to 261st Street.  This improvement 

creates a loop in the distribution system between the discharge side of the L&CRWS 

west meter house and Tower 3A. 

 

3.2.7 Improvement 7 – 5,300 feet of 6-inch Distribution Pipe: In discussions with MCWC 

staff, they indicated that flow is currently limited by existing piping on the discharge 

side of the L&CRWS west meter house.  MCWC limits the amount of flow into their 

system based on maintain a constant discharge pressure of 140 psi. Banner 

recommends that 5,300 feet of 6-inch pipe be installed on the downstream side of the 

L&CRWS pumps that pump water into Service Area 4.  A new 6-inch pipe should be 

installed adjacent to 265th Street between 465th Avenue and 466th Avenue.  This will 

create a loop in the system between existing 6-inch pipes.  The model indicated that 

this improvement would decrease discharge pressures by approximately 15 psi and 

allow an additional 50 to 75 gpm to be pumped from the L&CRWS west meter house 

during periods of peak demands. 
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3.3 OPINION OF PROJECT AND O&M COSTS 
 

Improvements are needed to the MCWC system to be able to deliver the desired 1.0 MGD 

water to the City of Madison, through the BSCWC water system.  Opinions of probable 

project costs were developed for each of the investigated Improvements.   It is 

recommended that all seven (7) improvements be constructed under a single General 

Contractor and administered under a single Contract. A more detailed cost estimate is 

provided in Appendix A for each alternative. The probable project costs for the 

improvements is presented and evaluated are summarized below: 

 

Improvements:  16”, 12”, 10” and 8” Transmission and 6” Distribution Piping 

Improvements with the MCWC Distribution System 

Probable Project Costs: $1,780,800 

     Opinion of Annual O&M: $0 

     

It is anticipated that there will not be any increase in annual operational and maintenance 

costs for the MCWC system due to the proposed improvements.  All the improvements are 

being made to loop the distribution system and increase system capacity to allow more water 

to flow within the system; therefore, costs associated with pumping will actually decrease due 

to the system improvements.  All costs associated with pumping the L&CRWS water will be 

paid for by L&CRWS and allocated to the associated L&CRWS members; therefore, pumping 

costs associated with pumping where determined to be zero. 

 

3.4 SUMMARY AND RECOMMENDATIONS 
 

In summary, the Minnehaha Community Water Corporation must make the proposed 

improvements to their current distribution system in order to deliver 1.0 MGD water to the 

City of Madison, SD through the BSCWC proposed piping. Seven (7) system improvements 

were presented and evaluated using the computer model of their system.  Banner Associates 
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Inc. recommends proceeding with all seven (7) improvements as discussed in the previous 

section. This alternative will allow the MCWC to deliver up to 1.00 MGD or 700 gpm to the 

BSCWC system without jeopardizing service to existing customers by lowering system 

pressures below the minimum standard of 20 psi. 

 

END OF SECTION 3   
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SECTION 4:  PROPOSED PLAN AND IMPLEMENTATION SCHEDULE 

 

4.1 INTRODUCTION 
 

This section summarizes the proposed water distribution improvements for the 

Minnehaha Community Water Corporation distribution system.   

 

4.2 RECOMMENDED WATER DISTRIBUTION IMPROVEMENTS 
 

The recommended water distribution improvements for the MCWC are all seven (7) 

improvements discussed in the previous section.  These improvements will allow the MCWC 

system to deliver up to 1.00 MGD or 700 gpm to the BSCWC without lowering system 

pressures to existing MCWC customers below the minimum standard of 20 psi.  BSCWC will 

pump this water to their ethanol Tower where it will gravity feed to the City of Madison and 

into the Service area around Lake Madison.  Refer to Figure 3.1 for the proposed layout of 

the new water distribution facilities.   

 

The Opinion of Probable Project Cost for the proposed project is $1,780,800. Costs for the 

project are shown in Table 4.1: Probable Project Costs.  For a complete list of all 

construction materials and prices for project see Appendix A.   

Table 4.1:  Probable Project Cost 
 

Opinion of Probable Construction Cost $1,429,000 

Contingencies $143,000 

Geotechnical, Crop Reimbursement, Administration & Legal $44,000 

Engineering 
    Design 
     Construction Administration, Inspection, & Staking 

 
$62,900 

$101,900 

OPINION OF PROBABLE PROJECT COST $1,780,800 
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4.3 ESTIMATED REVENUE REQUIREMENTS AND UTILITY RATE ADJUSTMENTS 
 

The following section looks at the impact to water user rates and the projected costs and 

debt service calculations. 

 

4.3.1 Revenue Requirements and Probable Water Rate Adjustments: It was assumed for 

purposes of rate calculations that the project will be financed with a combination of 

grants and loans. The total probable project costs for the water distribution system 

improvements total $1,780,800.  Calculation of annual debt service cost has been 

completed based on a 50%, 60%, 70%, and 80% grant and prevailing interest rates 

for loans. Grant funding will be requested from the State of South Dakota and will be 

based on the needs of the community and the improvements recommended.  It is 

assumed that MCWC will be eligible for a Consolidated Water Facilities loan with a 

20-yr term at 3.00% interest.  Table 4.2: Impact on Water Rates for Distribution 

System Improvements contains a breakdown of costs associated with the proposed 

project using 50%, 60%, 70%, and 80% grants.  
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Table 4.2: Impact on Water Rates for Distribution System Improvements 
  MCWC Takes Out State Consolidated Loan 

          

Opinion of Probable Construction Costs $1,429,000 $1,429,000 $1,429,000 $1,429,000 

Engineering, Administration, and 
Contingencies 

$351,800 $351,800 $351,800 $351,800 

Opinion of Probable Project Costs $1,780,800 $1,780,800 $1,780,800 $1,780,800 

Grant 50% 60% 70% 80% 

Grant Amount $890,400  $1,068,480  $1,246,560  $1,424,640  

Local Share $890,400  $712,320  $534,240  $356,160  

Annual Debt Retirement (including 10% 
debt reserve) 

$65,834  $52,667  $39,500  $26,334  

Annual O/M Account $0 $0 $0 $0 

Minimum Payment $25.00 $25.00 $25.00 $25.00 

Number of Accounts 4944 4944 4944 4944 

Increase due to Project $1.01 $0.81 $0.61 $0.40 

Proposed Minimum Payment $26.01 $25.81 $25.61 $25.40 

Number of Years 20 20 20 20 

Loan Rate/yr 3.00% 3.00% 3.00% 3.00% 

 

 
4.3.2 Allocated Costs to the Big Sioux Community Water Corporation:  Preliminary 

discussions between Minnehaha Community Water Corporation and Big Sioux 

Community Water Corporation have investigated several possibilities on how costs 

would be allocated.  It was agreed, depending on the level of grant obtained through 

the Consolidated Water Facilities program that MCWC would cover the debt service 

associated with the piping described with the proposed improvements evaluated in 

the previous section.  MCWC has proposed to BSCWC (and subsequently the City of 

Madison, SD) that water will be sold to BSCWC at the same costs that MCWC is 

paying for water to L&CRWS.  L&CRWS currently has the same rate structure for all 

of their customers.  It is currently set at $2.12 for the first 25% of the customers 

reserve capacity (1.105 MGD for MCWC West Connection) and $0.68/1000 gallons 

for any water exceeding that.  Based on MCWC current water usage of 400,000 gpd, 

their current cost of water ranges from approximately $1.70 to $1.65/ 1000 gallons.  
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Preliminary calculates anticipate water costs ranging from $1.40 to $1.10/ 1000 

gallons based on the actual volume of water BSCWC is willing to take through their 

proposed connection. It is proposed that any increase in the costs of water from 

L&CRWS to MCWC will be passed along to BSCWC in increased water rates. 

 

One thing that MCWC might consider doing is passing the operating and 

maintenance costs along to BSCWC for the operation of the high service pumps to 

deliver the additional water to BSCWC/City of Madison.  The water delivered to the 

BSCWC connection will ultimate come from the high service pumps and water 

treatment plant.  The actual water being delivered through this connection will be 

replaced with water through the L&CRWS – MCWC north connection however; the 

pumping costs associated with getting MCWC to BSCWC connection will need to be 

paid for directly by MCWC.  Preliminary energy use calculations determined that 

power costs associated with the high service pumps located at the water treatment 

plant were $0.10/1000 gallons pumped.  This is based on pumping 500,000 gpd 

(350 gpm) from the underground clearwell to a discharge pressure of 135 psi, 

assuming a 95%, 75% and 90% for motor efficiency, pump efficiency, and VFD 

efficiency, respectively.  A cost of power was assumed to be $0.08/ KwHr.  It should 

be noted that the actual volume of water used to determine pumping costs is 

insignificant.  The pumping cost per thousand gallons is dependent on the pumping 

conditions, efficiencies and cost of power. 

 

4.4 IMPLEMENTATION PLAN AND SCHEDULE 
 

Completion of the improvements recommended in this report will require scheduling and 

coordination of activities for planning, design and construction of the improvements. The 

activities necessary in the near future are those associated with the final planning and 

design activities to qualify the project for State Consolidated Water Facilities funding and 

design of the recommended distribution system.  Several of the critical tasks and 
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associated target dates are summarized in Table 4.3: Implementation Schedule – Approval 

Granted in March 2015.  The Implementation Schedule is dependent on the DENR taking 

action on both the Grant and Loan requests at the March 2015 meeting.  Because only one 

amendment is allowed to an approved request, the bid opening is scheduled in August 

2015 to allow MCWC time to amend the loan application prior to the August 2015 meeting 

if the full funding was not awarded at the March 2015 meeting.   

Table 4.3: Implementation Schedule – Approval Granted in March 2015 
 

TASK DATE 

Presentation and Acceptance of PER September, 2014 

State Water Plan Application  October 1, 2014 

Placement on State Water Plan November, 2014 

Funding Application Due January 1, 2015 

DENR Action on Funding Request March, 2015 

Submittal of Plans and Specifications for DENR Review July, 2015 

Open Bids for Construction of System Improvements August, 2015 

Amend Loan Application (if needed) August, 2015 

Award Contract September, 2015 

Notice to Proceed (30 days after Award of Contract) October, 2015 

Substantial Completion of Improvements October, 2016 

Final Completion of Improvements November, 2016 

Complete One Year Warranty period November, 2017 

 

END OF SECTION 4 
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APPENDIX A: 

COST ESTIMATE 

 

 

  



Opinion of Probable

Project Cost

Location: Big Sioux Rural Water/MCWC Connection - MCWC Improvements

Date: Monday, September 22, 2014

Project: System Interconnect - Big Sioux/MCWC/LCRWS

BAI 07561.00.00

ITEM SPEC DESCRIPTION OF WORK QUANTITY UNIT UNIT TOTAL

NO. SECTION AND MATERIALS PRICE

1 Div. 1 Mobilization and Demobilization 1 Lump Sum 42,000.00$        42,000.00$            

Imported Granular Embedment 1020 Ton 20.00$               20,400.00$            

Compaction - Moisture/Density Tests 34 Each 110.00$             3,740.00$              

Furnish 16" C905 PVC (Class 235)  Watermain 5500 L.F. 34.60$               190,300.00$         

Install 16" PVC Watermain 5500 L.F. 18.00$               99,000.00$            

Furnish 12" C900 PVC (Class 235)  Watermain 13600 L.F. 17.60$               239,360.00$         

Install 12" PVC Watermain 13600 L.F. 8.00$                  108,800.00$         

Furnish 10" C900 PVC (Class 235)  Watermain 10600 L.F. 13.90$               147,340.00$         

Install 10" PVC Watermain 10600 L.F. 8.00$                  84,800.00$            

Furnish 8" C900 PVC (Class 235)  Watermain 16000 L.F. 9.20$                  147,200.00$         

Install 8" PVC Watermain 16000 L.F. 6.00$                  96,000.00$            

Furnish 6" C900 PVC (Class 235)  Watermain 5300 L.F. 3.60$                  19,080.00$            

Install 6" PVC Watermain 5300 L.F. 6.00$                  31,800.00$            

16-inch Road Crossing 2 Lump Sum 3,500.00$          7,000.00$              

12-inch Road Crossing 3 Lump Sum 1,500.00$          4,500.00$              

10-inch Road Crossing 6 Lump Sum 1,000.00$          6,000.00$              

Connection to existing 16-inch Pipe 2 Lump Sum 5,000.00$          10,000.00$            

Connection to existing 10-inch Pipe 1 Lump Sum 3,000.00$          3,000.00$              

Connection to existing 4-inch Pipe 2 Lump Sum 2,500.00$          5,000.00$              

Connection to Pump Station (Hartford BPS & BPS 4) 2 Lump Sum 5,000.00$          10,000.00$            

16” x 16” x 12” D.I. MJ Tee w/Joint Restraints 2 Each 3,500.00$          7,000.00$              

16” D.I. MJ 90d bend w/Joint Restraints 2 Each 2,000.00$          4,000.00$              

12” D.I. MJ 90d bend w/Joint Restraints 4 Each 2,000.00$          8,000.00$              

10” D.I. MJ 90d bend w/Joint Restraints 4 Each 1,500.00$          6,000.00$              

16” Gate Valve and Box w/Joint Restraints 2 Each 5,500.00$          11,000.00$            

12” Gate Valve and Box w/Joint Restraints 5 Each 2,500.00$          12,500.00$            

10” Gate Valve and Box w/Joint Restraints 10 Each 2,000.00$          20,000.00$            10” Gate Valve and Box w/Joint Restraints 10 Each 2,000.00$          20,000.00$            

Interstate Crossing - Bore and Jack 500 L.F. 75.00$               37,500.00$            

Air Release Valve - Manual 15 Each 1,500.00$          22,500.00$            

Tracer Wire 51000 LF 0.25$                  12,750.00$            

Surface Restoration 47 Acres 250.00$             11,750.00$            

$143,000

$1,572,000

$62,900

$94,400

$0

$7,500

$164,800

$4,000

Crop Reimbursement= $24,000

$16,000

$1,780,800

Operation and Maintenance Manual =

Contingencies (10% Construction Costs) =

Opinion of Probable Construction Costs =

Design and Bid Phase Services =

Resident Engineering and Surveying =

Opinion of Probable Project Cost =

Construction Plans of Record =

Total Engineering =

Geotechnical Services =

Administration and Legal =

1 of 1

Brookings, SD | Sioux Falls, SD | Vermillion, SD | Rapid City, SD | Milbank, SD |  Pipestone, MN | St. Peter, MN
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APPENDIX B: 

MCWC WATER USAGE 

  



 
 

* # OF *AVG. GALS. WATER *AVG. AMT. *NO. OF  ACCTS. NO. OF  # DISCON- TOTAL TOTAL TOTAL TOTAL FROM

TOTAL GALLONS BILLING  SOLD PER SALES BILLED per    ACTIVE   TOTAL  OVER  DELQ. NECTS WAIT- TERMINATED REINSTATED PUMPED West LEWIS Gallons

BILLING  GALLONS GALLONS SOLD TRANS- TRANS- & LATE FEES TRANS- BILLING PAID ON 60 DAYS ACCTS. ING FOR TER- MEMBER- MEMBER- WATER LOSS FROM & CLARK Water

DATE PUMPED SOLD @ BULK RATE ACTIONS* ACTION* BILLED ACTION* SERVICES* ACCOUNT PAST DUE 30 Days MINATION SHIPS SHIPS PERCENTAGE PLANTS METER BLDG. Lost

1/1/2012 64,182,000 54,473,000 21,770,000 4,838 6,760 249,326.71$            44.18$      4,802 250,284.70$            616.26$          203 14 365 143 15.13% 9,709,000

2/1/2012 64,799,000 52,180,000 20,181,000 4,843 6,607 246,417.07$            43.62$      4,807 246,527.83$            560.31$          211 14 365 145 19.47% 12,619,000

3/1/2012 59,574,000 49,389,000 19,563,000 4,885 6,106 242,348.16$            42.37$      4,808 238,919.43$            625.32$          170 14 365 145 17.10% 10,185,000

4/1/2012 66,228,000 59,214,000 22,366,000 4,825 7,637 262,989.45$            46.18$      4,811 265,540.99$            678.93$          205 10 367 145 10.59% 7,014,000

5/1/2012 69,671,000 58,058,000 21,932,000 4,840 7,464 260,670.35$            45.99$      4,814 256,719.24$            629.45$          209 7 369 145 16.67% 11,613,000

6/1/2012 80,262,000 68,154,000 27,496,000 4,822 8,432 283,578.53$            48.84$      4,818 283,651.73$            858.50$          209 8 369 146 15.09% 79,688,000 574,000 12,108,000

7/1/2012 103,746,000 94,859,000 35,814,000 4,892 12,070 344,532.91$            58.21$      4,822 349,142.26$            846.27$          173 9 369 146 8.57% 101,870,000 1,876,000 8,887,000

8/1/2012 137,468,000 122,782,000 51,876,000 4,790 14,804 397,918.22$            65.35$      4,831 394,375.64$            970.15$          231 9 369 148 10.68% 127,492,000 9,976,000 14,686,000

9/1/2012 94,911,000 86,784,000 32,695,000 4,866 11,116 325,446.10$            55.71$      4,836 319,403.27$            959.44$          223 10 369 149 8.56% 82,121,000 12,790,000 8,127,000

10/1/2012 86,221,000 79,729,000 31,836,000 4,852 9,871 307,208.45$            52.46$      4,834 310,216.19$            757.80$          222 14 369 149 7.53% 72,539,000 13,682,000 6,492,000

11/1/2012 71,133,000 60,637,000 22,482,000 4,838 7,887 267,315.65$            47.21$      4,837 269,266.83$            659.01$          246 14 370 150 14.76% 57,301,000 13,832,000 10,496,000

12/1/2012 61,371,000 55,133,000 21,400,000 4,805 6,905 253,359.41$            44.60$      4,843 254,519.44$            798.92$          212 14 371 150 10.16% 48,378,000 12,993,000 6,238,000

Year Totals 959,566,000 841,392,000 329,411,000 $3,441,111.01 $3,438,567.55

Average 79,963,833 70,116,000 27,450,917 4,841 8,805 $49.56 4,822 746.70$            210 11 12.86% 118,174,000

  

1/1/2013 62,824,000 52,929,000 21,155,000 4,892 6,495 249,262.29$            43.63$      4,848 253,761.28$            733.05$          198 14 371 150 15.75% 49,696,000 13,128,000 9,895,000

2/1/2013 61,858,000 52,188,000 21,358,000 4,831 6,382 246,509.23$            43.30$      4,855 244,032.42$            1,365.21$       234 15 371 150 15.63% 48,960,000 12,898,000 9,670,000

3/1/2013 56,987,000 46,420,000 18,958,000 4,909 5,594 234,962.30$            41.13$      4,856 233,834.53$            1,248.18$       201 14 371 150 18.54% 44,816,000 12,171,000 10,567,000

4/1/2013 62,004,000 52,766,000 21,043,000 4,872 6,511 247,547.81$            43.90$      4,856 246,243.65$            1,075.29$       213 15 371 150 14.90% 49,617,000 12,387,000 9,238,000

5/1/2013 60,135,000 53,510,000 20,053,000 4,869 6,871 252,476.11$            45.02$      4,856 253,005.23$            707.88$          224 14 372 150 11.02% 47,437,000 12,698,000 6,625,000

6/1/2013 71,613,000 64,077,000 25,384,000 4,887 7,918 273,431.70$            47.79$      4,859 269,544.63$            608.40$          239 13 372 151 10.52% 58,491,000 13,122,000 7,536,000

7/1/2013 76,404,000 70,451,000 28,863,000 4,927 8,441 289,474.88$            49.49$      4,867 296,303.89$            567.83$          192 15 372 151 7.79% 63,203,000 13,201,000 5,953,000

8/1/2013 106,456,000 97,322,000 41,686,000 4,847 11,478 344,882.08$            57.39$      4,870 338,481.04$            572.22$          229 15 376 151 8.58% 91,198,000 15,258,000 9,134,000

9/1/2013 93,917,000 85,274,000 36,537,000 4,889 9,969 320,462.74$            53.59$      4,879 319,221.82$            696.38$          236 14 378 151 9.20% 78,236,000 15,681,000 8,643,000

10/1/2013 80,306,000 72,714,000 28,052,000 4,907 9,102 294,665.53$            50.98$      4,889 294,842.11$            905.88$          226 13 380 152 9.45% 66,694,000 13,612,000 7,592,000

11/1/2013 63,959,000 55,504,000 22,022,000 4,900 6,833 256,933.29$            44.66$      4,897 257,633.75$            800.95$          227 13 380 152 13.22% 50,762,000 13,197,000 8,455,000

12/1/2013 58,967,000 50,956,000 21,498,000 4,892 6,021 245,589.76$            43.10$      4,902 252,321.45$            550.85$          230 16 380 152 13.59% 47,792,000 11,175,000 8,011,000

MONTHLY BILLING SUMMARY
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APPENDIX C: 

L&CRWS WATER RATE STRUCTURE 

 

 

 



MCWC - West Connection

Meter charge = 6,094$          per month per MGD

Commodity charge (25%) = 1.32$            per 1000 gallons

Commodity charge (>25%) = 0.68$            per 1000 gallons This is the "delta" number between 4.44 and 6 MGD

Reserved Capacity = 1.101 MGD

25% 30% 40% 50% 60% 70% 80% 90% 100%

Demand (MGD) 0.28 0.33 0.44 0.55 0.66 0.77 0.88 0.99 1.10

Demand (1,000 gals/month) 8,368 10,042 13,389 16,737 20,084 23,431 26,779 30,126 33,474

Meter Charge 6,706.45$     6,706.45$     6,706.45$     6,706.45$     6,706.45$     6,706.45$     6,706.45$     6,706.45$     6,706.45$     

Commodity charge (25%) 11,046.27$   11,046.27$   11,046.27$   11,046.27$   11,046.27$   11,046.27$   11,046.27$   11,046.27$   11,046.27$   

Commodity charge (>25%) -$               1,138.10$     3,414.30$     5,690.50$     7,966.70$     10,242.90$   12,519.10$   14,795.31$   17,071.51$   

Total Cost (per month) 17,752.72$   18,890.82$   21,167.02$   23,443.22$   25,719.42$   27,995.62$   30,271.82$   32,548.02$   34,824.22$   

Units sold (1000 gallons) 8,368.39       10,042.06     13,389.42     16,736.77     20,084.13     23,431.48     26,778.83     30,126.19     33,473.54     

Effective Cost per 1000 gallons 2.12$             1.88$             1.58$             1.40$             1.28$             1.19$             1.13$             1.08$             1.04$             

Percent of Reserved Capacity Purchased

$-

$5,000 

$10,000 

$15,000 

$20,000 

$25,000 

$30,000 

$35,000 

$40,000 

2
5

%

3
0

%

4
0

%

5
0

%

6
0

%

7
0

%

8
0

%

9
0

%

1
0

0
%

C
o

st
 o

f 
C

o
m

p
o

n
e

n
t 

a
n

d
 T

o
ta

l 
C

o
st

Percent of Reserved Capacity Purchased

Start-Up Water Cost - MCWC per Connection

Total Cost (per month)

Commodity charge (25%)

Meter Charge

Commodity charge (>25%)

9/22/2014 F:\07561-00-03\Reports\Cost Estimates\MCWC-LCRWS Connection CostEst.xlsx

2
5

%

3
0

%

4
0

%

5
0

%

6
0

%

7
0

%

8
0

%

9
0

%

1
0

0
%

Percent of Reserved Capacity Purchased

$2.12 

$1.88 

$1.58 

$1.40 

$1.28 
$1.19 

$1.13 
$1.08 $1.04 

$-

$0.50 

$1.00 

$1.50 

$2.00 

$2.50 

2
5

%

3
0

%

4
0

%

5
0

%

6
0

%

7
0

%

8
0

%

9
0

%

1
0

0
%

p
e

r 
1

0
0

0
 G

a
ll

o
n

s

Percent of Reserved Capacity Purchased

Effective Cost per 1000 Gallons

9/22/2014 F:\07561-00-03\Reports\Cost Estimates\MCWC-LCRWS Connection CostEst.xlsx



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF CANTON 
 

 
Project Title: Water Source Improvements 
  
Funding Requested: $1,550,000  
  
Other Proposed Funding: $420,000 - Local Cash 
  
Total Project Cost: $1,970,000 
  
Project Description: This project includes the installation of two new wells and 

upgrades to the existing pumps and control system.   
  
Alternatives Evaluated: “No Action Alternative” would not address the need for 

additional reliable well capacity or address the sediment 
problems with the most current well. 
 
“Two Additional Dakota Aquifer Wells Alternative” includes 
drilling, construction, and development of a two new wells to 
replace two existing wells and allow Canton to remain a self-
sustaining community.  This is recommended. 
 
“Existing High Service Pump Upgrade Alternative” is a 
replacement of the current pump station with new pumps 
and VFD motors, upgrading the SCADA system, and 
installation of a diesel generator. This is recommended. 
 
“Additional Wells in Big Sioux Alluvium Sand Alternative” is 
considered an option, however, may involve high treatment 
costs if the groundwater is considered under the influence of 
surface water and at risk of contamination from pathogens 
and viruses. Treatment of surface water requires high 
additional costs and therefore this is not a recommended 
alternative. 
 
“Supplement Flows with South Lincoln Rural Water System 
Alternative” would allow the city of Canton to continue to 
provide water with the existing wells and only purchase the 
amount required to meet flow projections.  This alternative 
would require cost sharing the construction of a booster 
pump station or a water tower with SLRWS on a supply line 
near Canton. This alternative is not recommended. 
 
“South Lincoln Rural Water System Alternative” will use the 



Applicant:  City of Canton 
Page 2 of 3 
 

rural water system to supply water to meet the demands of 
the city of Canton.  SLRWS is currently adding customers 
north of the city and consideration has already been given to 
improvements near Canton.   It is likely that if Canton were 
added to the system they would likely participate in funding 
the 7 to 9 miles of new transmission main installation. This 
alternative is not recommended at this time. 
 

  
Implementation Schedule: Canton anticipates bidding the project in July 2015 with a 

project completion date of May 2016. 
  
Service Population: 4,224 
  
Current Domestic Rate: $31.20 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$31.20 per 5,000 gallons usage 

  
Interest Rate: 3% Term: 30 years Security: Surcharge Revenue 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Canton would have to 
enact a surcharge of approximately $5.44.  When added 
to current rate of $31.20/5,000 gallons residents would 
be paying $36.64/5,000 gallons. 

  

25% Funding Subsidy: $387,500 subsidy with a loan of $1,162,500 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,162,500 Canton 
would have to enact a surcharge of approximately $4.08 
thereby paying a rate $35.28/5,000 gallons. 

  

50% Funding Subsidy: $775,000 subsidy with a loan of $775,000 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $775,000 Canton 
would have to enact a surcharge of approximately $2.72 
thereby paying a rate $33.92/5,000 gallons. 

  

75% Funding Subsidy: $1,162,500 subsidy with a loan of $387,500 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $387,500 Canton 
would have to enact a surcharge of approximately $1.36 
thereby paying a rate $32.56/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 



SECOG~ 
SOUlH EASTERN COUNCil OF GOVERNMEN t S 

SOUTH D A K O TA 

December 31, 2014 

Mr. Mike Perkovich, Program Administrator. 
Water & Waste Funding Program 
SD-DENR 523 East Capito l 
Pierre, SD 57501-3182 

Dear Mr. Perkovich: 

v 
Enclosed, please find the Drinking Water State Revolving Loan Funding Application for the City 
of Canton' s Water Source Improvement Project. Included with the general application are the 
following appendices: 

V Appendix A - Supplemental Signed Application Fom1s including the Certification of Needs 
Categories, EPA Preaward Compliance Review, and Certification Regarding Debannent, 
Suspension, and Other Responsibilitty Matters. 

v Appendix B - Signed Application Resolution 
V Appendix C - User Rate Ordinance - effective 4-5-2013 
V Appendix D - Amortization Schedule-- Water Debt - Maturity date 12-1-2024 
v Appendix E - Water System Capacity Assessment with financial spreadsheets. 
v Appendix F- 2012 Financial Statements - Audi t Report for the period ended 12-31-2012 
v Appendix G - 20 13 Financial Statements - Audit Report for the period ended 12-31-2013 

___r::::_Appendix H - 2014 Budget with 2 page exc<:rpt from 20 14 Revenue Guideline & I page from 20 14 Expense Gu ideline. 

V Appendix I - 2015 Budget (3p.) with 2p. exc·erpt from 2015 Expense Budget & lp. excerpt from 20 15 Revenue Budget. 

V Appendix J - Public Hearing Information, and Mfidavit of Publication 
v Appendix K - Faci lity Plan (JSA & HRD - Dated August, 201 3) 

w/ Environmental Review Record Agency Responses 
& Cultural Resources Effects Assessment Summary. 

I also note here that Canton recently conducted a test well program and they have identified a 
couple of potential well sites and are in a position to efficiently move forward with this project. 

Kevin Burnison - Planner 11 
Enclosures f\\e name tantonWt\lsSl\'FAuttlRts&PubtiraNotict"Nov12014.dOQ Alt fOCition Pl1.1/ProjAdmm/Un/C.nton/OWSRfW~I.J20U 

500 N. Wes1e1n Ave. Suite 100 • SIOUX Falls SD 57104 
Phone: 60tJ.367.5390 • Fox: 605.367.5394 

Websi1e: www.secog.org • E-mail: kev1n a secog.org 
Lynne Keller Forbes. Executive Director 



RECEIVED 

JAN - 2 ~ -1 

-
SO EForm - 2126LO V2 

OiviSton ofFinanc1al 
& To<:hnical Asststancc Drinking Water Facilities Funding Application 

Con solidated Water Facilities Construction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 

City of Canton 

Address 

210 N. Dakota Street 
Canton, SO 57013-'1834 

Subapplicant 

DUNS Number 

033541236 

Proposed Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

TOTAL 

$1,550,000 

$420,000 

$1,970,000 

Project Title: 
Water Source Improvements: 2 new wells & upgrade exist ing wells with high service pumps 

Description: 

The first component of the project includes the installation of two new wells that wi ll replace existing wells #7 
and 1111 which are no longer performing as needed. This project is needed due to the fact that these two 
exist ing wells have shown a decrease in capacity due to age. 

The second component of the project includes replacing and upgrading the existing high service pumps and 
controls that have some components that date back to pre-1966. New pump technology provided for an 
opportunity for greater efficiency. 

Two new wells and upgrading the existing pumps and controls will allow the City of Canton meet its existing 
and future requirements. 

The City of Canton has a reserve fund established for its utility. Canton's current water rate consists of $19.55 
base per meter for the first 100 cubic feet, and $2.05 per 1 00 cubic feet above that, which translates to 
approximately $30.37 per month for 5,000 gallons. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
::::~.ed by me and, to the best of my knowledge 3~gs true and 

Chuck Smith, Mayor, City of Canton ~~ I l.Jtf /1'{ 
Name & Title of Authorized Signatory (Typed) Signature Date 

1 



Professional Consultants 

Application Prepared By: South Eastern Council of Governments (SECOG) 

Con tact Person: Kevin Burnison 

Mailing Address: 500 N. Western Avenue, Suite 100 

City, State, and Zip: Sioux Falls, SO 57104 
------------------------------------------------------

Telephone Number: (605) 367-5390 Fax: (605) 367-5394 
------------------------------

Email address: kevin@secog .org 

Consulting Engineering Firm: JSA Engineering and Land Surveyors 

Contact Person: Myron Adam 

Mailing Address: 6810 S. Lyncrest Avenue, Suite 101 

City, State, and Zip: Sioux Falls, SO 57108 
-----------------------------------------------------

Telephone Number: (605) 367-1036 Fax: (605) 367-1 002 
-----------------------------

Email address: mkadam.jsa@midconetwork.com 

Legal Counsel's Firm: Frieberg , Nelson, & Ask, LLP 
----~·--------------------------------------------

Legal Counsel: Larry Nelson 
--~-------------------------------------------------

Mailing Address: 206 E. 5th Street 
-----------------------------------------------------

City, State, and Zip: Canton, SO 57103 -----------------------------------------------------
Telephone Number: (605) 987-2686 

--~--------------------------
Fax: (605) 987-5779 

Email address: lnelson@frieberglaw.com 

This section applies only to political subdivisions 

Bond Counsel's Firm: Meierhenry, Sargent, LLP --------------------------------------------------
Bond Counsel: Todd Meierhenry 

-----------------------------------------------------
Mailing Address: 315 S. Phillips Ave 

City, State, and Zip: Sioux Falls, SO 57104 -----------------------------------------------------
Telephone Number: (605) 336-3075 

--~--------------------------
Fax: (605) 336-2593 

Email address: todd@meierhenrylaw.com 



BUDGET SHEET 

Cost Classification 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel 

D. Other 

2 . Land, Structure, Right-of-Way 

3. Engineering 

A. Bidding and Design Fees 

B. Project Inspection Fees 

C. Other Geotechnical 

4. Construction and Project Improvement 

5. Equipment 

6. Contractual Services 

7. Other 

8. Other 

9. Subtotal (Lines 1-8) 

10. Contingencies 

ll. Total (Lines 9 and 1 0) 

12. Total % 

A 

CWFCP / 
DWSRF 

$9,000.00 

$3,000.00 

$8,000.00 

$80,000.00 

$80,000.00 

$10,000.00 

$1 '170,000.00 

$55,000.00 

$1 ,415,000.00 

$135,000.00 

$1 ,550,000.00 

8 

Local Funds 

c D E 
Total 
F'unds 

------------------------------- -----------

$9,000.00 

$3,000.00 

$20,000.00 $28,000.00 

$82,000.00 $162,000.00 

$82,000.00 $162,000.00 

$10,000.00 

$201 ,000.00 $1 ,371 ,000.00 

$55,000.00 

$385,000.00 $1 ,800,000.00 

$35,000.00 $170,000.00 

$420,000.00 $1 ,970,000.00 

21.32% 0.00% 0.00% 0.00% 100.00% 

Columns A- E: identify each funding source and enter the amounts budgeted by cost cat egory. 
Comments: Per Myron Adam cost estimate dated 11-20-2014. 

3 

Filename CantonWellsFundAppE2126LDV2Nov112014.pdf 
Filelocation: P11 1/ProjAdmin/Lincoln/Canton/DWSRFWells2013 



Method of Financing 

Source Header Secu red Funds 
Un secured Funds 
(Date Anticipa ted) 

.... ocal Cash $ 4 20,000. 00 

(Identify Source) G al Fu d en er n 

) th er (Explain) CWFCP/DW-SRF $ 1 ,550,000.00 

Other (Explain) 

)ther (Explain) 

)th er (Explain) 

)ther (Explain) 

TOTAL $420,000.00 $1,55 0 ,000.00 

Comments: 
Funding announcements are anticipated in March , 201 5. 



7 .3.1 Repayment Information 
3 30 

Interest rate and term you are applying for: %, years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only) 

[] 1. General Obligation bond (requires bond election) 
D 2. Water Revenue bond 
18:! 3. Project Surcharge Revenue bond 
D 4. Sales Tax Revenue bond 

7 .3.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user charge ordinance or resolution and its effective date. 

2. Resolution of authorized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requested, interest rate and term 
being applied for, description of proposed project, and security pledged 
towards repayment of the loan. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessment Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3.3 General Information 
The month and day your fiscal year begins: January 1 

Population Served 

Current 3,057 

Top Five Employers 
Within 30 Miles 

Sandford Health Systems 

Avera Health 

John Morrell & Co. 

Sioux Falls School District 

Wells Fargo 

-------------------

2000 3,110 1990 2,787 
-------

Number of 
Employees Type of Business 

8,420 Health Care 

6,343 Health Care 

3,300 Meat Processing 

3,000 Education 

2,858 Financial Services 

Please indicate employers within boundary of issuing entity with an asterisk (*). 

6 
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7.3.4 Drinking Water Utility Information 

CuiTent Water Utility Debt 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mofyr) 

Debt Holder 

Debt Coverage 
Requirement. 

Avg. Annual 
Required 
Payment 

Outstanding 
Balance 

2005 

Drinking Water # 1 

Water Revenue 

$496,001.50 

12-1-2024 

BWNR 

110% 

$34,888.28 

$293,298.81 

Use additional sheets if more room is required to list all current water utility debt. 



Drinking Water Utility Cash Flow- 30 Year Loan 

OPERATING CASH FLOW 

Water Sales 

Other Water Revenue 

Other Water Revenue: Connection Fees 

Other Water Revenue: Tower Rent, etc . 

OPERATING PAYMENTS 

Personal Services 

Employee Pensions & Benefits 

Chemical, Material & Supplies & Elect etc 

Purchased Power 

Materials & Supplies 

Machinery & Equip, Land&Bldg,Meters,Hydrants 

Eng. Ins. Transportation, Mise 

NET CASH FROM OPERATIONS 

NONOPERATIONAL CASH FLOW 

Interest Income 

Other Revenue: Sale of Investments 

Loans or Other Cash 

Transfers In 

Recived From Interfund Services 

Fixed Asset Sale (Explain) 

Transfers Out (Explain): Due to Other Funds 

Fixed Assets - Purchased/ Match for new project 

Debt Payment (Principal Only) 

Debt Payment (Interest Only) 

Other Expenses 

NET CASH FROM NONOPERATING 

Prior Year Prior Year Current Year 

$ 30,000 

$ 

$ 

Future Year• 

Net Increase (Decrease) in Cash~--~~~f...:!c.._-~~~-+..:~-~~~4-~-~~~:...j 

Beginning Cash Balance ~-~~~~f...:!c..__.!_:!.~~-+..:~-~~~+~_!~~~!..j 

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

Cash Balance 

*Future Year: First full year after project completion 



Canton Water Source Improvement Project 
Cash F low Sheets Explanations 

12-30-2014 

2012 Cash Flow Statement: 
I. These numbers are from the 20 12 aud it report. 

20 13Casb Flow Statement: 
1. These numbers are from the 20 13 aud it report. 

2014Cash Flow Statement: 
I. These numbers are from the 20 14 budget. 
2. Inc luded in Non-operating Cash Flow: Fixed Assets Purchased: is $420,000 City Match for 

this new project. 

2017 Cash Flow Statement: 
I. These numbers are projections based on operating expenses projected with a 3% increase and 

projected revenues to have no increase. 
2. Other notes: the C ity of Canton is working with SDRW A to review rates and look at whether 

rates as they relate to meter size should be adjusted. 

Fllenamr C.ntonWellsSRfAuthArs&PubHraNot!ceNov7.2014 door. FllelouUon Plll/Pro}Admin/lJn/C.n1on/OWSI'FWelb20l3 

Canton Water Source Improvement Project 
Cash Flow Sheets Explanations 

12-30-2014 

Page 1 of 1 



Restricted Funds Breakdown: 

Amount Anticipated Expense Method Used to Encumber 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District - monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System- monthly rates at 7,000 gallons (935 cubic feet) 

Check one: ~ Incorporated Municipality or Sanitary District 
or 

Monthly: 

Domestic 

Business 

__ Other Community Water System 

#of 
Current Rate Proposed Rate Accounts 

$31.20 1,108 

$32.82 215 

Other: __ __::t::..::.o--'-'rr'-. e_v±<-d I ~ tB-~ !J ____ _ 1,323 

Are fees based on usage or flat rate? usage 

Average use 
gallons/cubic feet 

3,568 gallons/rna 

20,734 gallons/m 

Total Accounts 

------------------------------------
When is proposed fee scheduled to take effect? NA ----------------------------
When did the current fee take effect? 4-5-2013 

------------------------------------
What was the fee prior to the current rate? -------------------------------

Attach current and proposed rate ordinances or resolutions and rate schedules. 

Five Largest Customers Type of Business % of System Revenues 

Adams Thermal Systems Industrial Manufacturer 11% 

Keystone Alcohol & Drug Treatment Center 2% 

Canton Good Samaritan Center Senior Home 1% 

Canton School District School System - K12 1% 

Cedars End Country Home Mobile Home Court 1% 

9 



City of Canton Water Source Improvement Project 

Appendix A 
Supplemental Signed i\pplication Forms including: 

-Certification of Needs Categories, 
-EPA Preaward Compliance Review, 
-and Certification Regarding Debarment, Suspension, and 
Other Responsibility Matt1ers. 



7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan addresses needs in more than one category, please 
break down the total amount into estimated amounts for each category. 

Definition· 

Transmission I Distribution 

Treatment 

Storage 

Source 

System Purchase 

Restructuring 

1452(k) Loan Activities 

1. To acquire land or a conservation easement 
for source water protection. 

2. To implement voluntary, incentive-based 
source water quality protection measures. 

TOTAL 

City of Canton, Mayor Chuck Smith, Authorized Rep 

Loan Amount 

$1,550,000.00 

$1 ,550,000.00 

Date 



7.3.9 Preaward Compliance Review 
FORM Approved By OMB: No. 2030-0020 Expires 12-31-2011 

I. 

United States Environmental Protection Agency 
Washington, DC 20460 

Preaward Compliance Review Report for All Applicants and 
Recipients Requesting EPA Financial Assistance 

Note : Read instructions on other side before completing form. 
Applicant/Recipient (Name, Address, State, Zip Code). 

City of Canton, 210 N. Dakota Stneet, Canton, SD 57103 

II. Is the applicant currently receiving EPA &Ssistance? Yes. 

DUNS No. 

033541236 

III. List all civil rights lawsuits and administrative complaints pending aga1nst the appliclllltlrecipient that allege discrimination based on race, color, 
national origin, sex, age, or disability. (Do not include employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse 
side.) N/A 

IV. List all civil rights lawsuits and administrative complaints dec1ded against the appl icantlrecip1ent within the last year that allege discrimination based 
on race, color, national origin, sex, age, or disability and enclose a copy of all decisions. Please describe all corrective action taken. (Do not include 
employment complaints not covered by 40 C.F.R. Parts 5 and 7. See instructions on reverse side.) N/A 

Y. List all civil rights compliance reviews of the applicani/recipient conducted by any agency within the last two years and enclose a copy of the review 
and any decisions, orders, or agreements based on the review. Please describe any corrective action taken. (40 C.F.R. § 7.80(c)(3)). N/ A 

VI. Is the applicant requesting EPA assistance for new construction? If no, proceed to VII; if yes, answer (a) and/or (b) below. 
N/ A 

a If the grant is for new construction, will all new facil ities or alterations to existing facil ities be designed and constructed to be readily accessible to 
and usable by persons with disabilities? If yes, proceed to Vll; if no, proceed to Vl(b).b. If the grant is for new construction and the new facilities or 
alterations to existing facilit ies will not be readily accessible to and usable bypersons with disabilities, explain how a regulatory exception (40 C.fo.R. § 
7. 70) appl ies. 
VII.* Does the applicant/recipient provide initial and continuing notice that it does not discriminate on the basis of race, color, national origin, sex,age, 
or disability in its programs or activities? (40 C.F.R. § 5. 140 and§ 7.95) 

a Do the methods of notice accommodate those with impaired vision or hearing? Yes b. Is the notice posted in a prominent place in the applicant's 
offices or facilities or, for education programs and activities, in appropriate periodicals and other written communication? Yes c. Does the notice 
identifY a designated civil rights coordinator? Yes 
VIIL* Does the applicant/recipient maintain demographic data on the race, color, national origin, sex, age, or handicap ofthe population it serves? (40 
C.F.R. § 7.85(a)) Yes 

IX.* Does the applicant/recipient have a policy/procedure for providing access to services for persons with limited English pmficiency? (40 C.F.R. 
Part 7, E.O. 13166) Yes 
X.* If the applicant/recipient is an education program or activity, or has 15 or more employees, has it designated an employee to coordi nate its 
compliance with 40 C.F.R. Parts 5 and 7? Provide the name, title, position, mailing address, e-mail address, fax nwnber, and telephone number of the 
designated coordinator. 

N/A 

XI* If the applicant/recipient is an education program or activity, or has IS or more employees, has it adopted grievance procedures that assure the 
prompt and fair resolution of complaints that allege a violation of 40 C.F.R. Parts 5 and 7? Provide a legal citation or Internet address for, or a copy of, 
the procedures. N/ A 

For the Applicant/Recipient l certifY that the statements l have made on this form and all attachments thereto are true, accumte and complete. I 
acknowledge that any knowingly. false or misleading statement may be punishable by fine or imprisonment or both under applicable law. I assure that I 
will fully comply with all applicable civil rights statutes and EPA regulations. L-i ......, 
A. Signal~~~ B. Title of Authorized Official C. D.ate 

/ ~ Mayor Chuck Smith, City of Canton J ~ ( 
1 
t j, y 

For the U.S. Environfnentall'rotechon Agency I have rev1ewed the mformation provtded by the applicant/reclptent and hen:by certifY that the 
applicant/recipient has submitted all preawardcompliance information required by 40 C. f .R. Parts 5 and 7; that based on the information submitted, this 
application satisfies the preaward provisionsof 40 C.F.R. Parts 5 and 7; and that the applicant has given assurance that it will fu lly comply with all 
applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized EPA Official See •• note on 
reverse side. 

B. Title of Authonzed EPA Official 

EPA Form 4700-4 (Rev. 0312008). Previous editions are obsolete. 

C. Date 



7 .3.1 0 Certific:ation Regarding Debarment, Suspension, and Otlher 
Responsibilit)f Matters 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, su spended, proposed for debarment, 
declared ineligible, or volun tarily exclu ded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preced ing this proposal been 
convicted of or had a civil ju dgment ren dered against them for 
commiss.ion of fraud or a criminal offense in con nection with 
obtaining, attempting to obtain, or performing a public (Feder al, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlemen t, theft, forgery, bribery, falsification or destruction of 
records, making false statements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government entity (Federal, State or local) with 
commission of any of the offenses enu merated in paragraph (b) of 
this cer tification; and 

(d) Have not within a three year period preceding this application/ proposal 
had one or m ore pu blic transaction s (Federal, State or local) termin ated 
for cause or default . 

I understand that a false statement on this certification may be grounds 
for rejection of th is proposal or termination of the award. In addit ion, 
under 18 U.S.C. §1001, a false statement may result in a fme of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Chuck Smith, Mayor, City of Canton 

Name & Title of Authorized Representative 

Si£r41fl~sentative /Lk~~~e 
I am unable ~o certifY to the above statements. Attached is my explanation 



City of Canton Water Source Improvement Project 

Appendix B 
- Signed Application Resolution 



RESOLUTION NO. 1223 

RESOLUTION AUTHORIZING AN APPLICATION FOR FINANCIAL ASSISTANCE, AUTHORIZING THE 
EXECUTION AND SUBMITTAL OF THE APPLICATION, AND DESIGNATING AN AUTHORIZED 

REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, the City of Canton (the "City") has determined it is necessary to proceed with 

improvements to its Water Source and Water Distribution System, including but not limi ted to 

thE~ Water Well Replacement Project (the " Project"); 

WHEREAS, the City has determined that financial ass istance will be necessary to undertake the 

Project and an application for financial assistance to the South Dakota Board of Water and 

Natural Resources (the "Board") will be prepared; and 

WHEREAS, it is necessary to designate an authorized representative to execute and submit the 

Application on behalf of the City and to certify and sign payment requests in the event financial 

assistance is awarded for the Project. 

NOW THEREFORE BE IT RESOLVED by the City as follows: 

1. The City hereby approves the submission of an App lication for financia l assistance in an 
amount not to exceed $1,970,500 to the South Dakota Board of Water and Natural Resources 

for the Project. 

2. The Mayor is hereby authorized to execute the Application and submit it to the South Dakota 
Board of Water and Natural Resources, and to execute and deliver such other documents and 

perform all acts necessary to effectuate the Application for financial assistance. 

3. The Mayor is hereby designated as the authorized representative of the City to do all th ings 

on its behalf to certify and sign payment requests in the event financial assistance is awarded 
for the Project. 

Adopted at the City of Canton, Soutlh Dakota, this 151
h day of December, 2014. 

;PRZ{j;;j 
Chick Smith, Mayor, City of Canton 

(Seal) 

Attest fJfj.&aeA. 
Kyle ach, Ctty Finance Officer 



City of Canton Water Source Improvement Project 

Appendix C 
-User Rate ()rdinance - effective4-5-20I3 



ORDINANCE# 1012 

AN ORDINANCE AMENDING WATER AND WASTEWATER (SEWER) CHARGES 
AND SERVICES INSIDE AND OUTSIDE THE CORPORATE LIMITS OF THE CITY OF 
CANTO . 

BE IT ORDAINED BY THE CITY COMMTSSIO OF THE CITY OF CANTON, 
SOUTH DAKOTA THAT CHAPTER 13.12., SECTION 13.12.010 WATER RATES AND 
SERVICES. A. B., SECTION 13.12.030 WASTEWATER (SEWER) RATES INSIDE THE 
CORPORATE LIMITS OF THE CITY OF CANTON A. B. C. AND SECTION 13.12.040 
WASTEWATER (SEWER) RATES AND SERVICE OUTSIDE THE CORPORATE LIMITS 
OF THE CITY OF CANTON A. B. C. OF THE CANTON MUNICIPAL CODE ARE HEREBY 
AME OED TO READ AS FOLLOWS: 

13.12.010 Water Rates and Services. 

A. Residential Water Rate: A person serviced by the City of Canton, South Dakota as any si ngle family 
dwelling unit in which each water serv ice is metered independently shall be charged the fo llowing rates 
for water service: 

0 to I 00 <~u bic feet 
I 0 I cubic feet and above 

$ 19.55 Base Charge per meter 
$19.55 Base Charge per meter plus $2.05 per 100 
cubic feet above 1 0 I cubic feet 

B. Commercial and Industrial Water Rate: A business or other lega l ent ity serv iced by the C ity of 
Canton, South Dakota. 

0 to I 00 c ubic feet 
10 1 to 25,000 cubic feet 

25 ,001 to 50,000 cubic feet 

50.00 I and above 

$20.60 Base Charge per meter 
$20.60 Base Charge per meter plus 
$ 2. 15 per I 00 cubic feet from I 0 I to 25,000 
cubic feet 
$20.60 Base C harge per meter plus 
$ 2. 15 per I 00 cubic feet from I 0 I to 
25,000 plus $2.05 per I 00 c ubic feet 
above 25,00 I to 50,000 cubic feet 

$20.60 Base Charge per meter plus 
$ 2.15 per l 00 c ubic feet from l 0 l to 
25,000 plus $2.05 per I 00 cubic feet 

above 25 ,00 I to 50,000 cubic feet pi us $2.00 per 
l 00 cubic feet above 50,000 cubic feet 

13.12.030 Wastewater (Sewer) rates inside the corporate limits of the City of Canton. 

A. Res identia l Wastewater (Sewer) Rate: A person serviced by the C ity of Canton, South Dakota as a 
single fami ly dwelling unit in which each water service is metered independent ly and is serviced by the 
sanitary wastewater (sewer) system. 



The City of Canton detennines that all res idential wastewater (sewer) customers receiving wastewater 
service from the City shall be charged a residential wastewater rate based upon I 00% of the total water 
usage as calcu lated from the water meter readings for each account. The fee fo r wastewater usage shall 
be as fo llows: 

0 to 167 c ubic feet 
168 to 2, 000 cubic feet 

200 I cubic feet and above 

$25 .75 Base Charge per meter 
$25.75 Base Charge per meter plus 
$ 2. 70 per I 00 cubic fiect to 2,000 cubic 
feet 
Cap of$75.27 

B. Residential Wastewater (Sewer) Rate with Two Water Meters on One Service: A person serviced by 
the C ity of Canton, South Dakota as any single family dwelling unit which has rwo water distribution 
system meters on one water service and is connected to the wastewater (sewer) system. 

The C ity of Canton determines that res idential wastewater (sewer) customers receiving wastewater 
service from the City in that mann er shall be charged at a rate of I 00% of the total water usage as 
calculated from the main water meter servicing the residential structure. The fee for wastewater usage 
shall be as fol lows: 

0 to 167 cubic feet 
168 cubic feet and above 

$25.75 Base Charge per meter 
$25.75 Base Charge per meter plus $ 2.70 per 
I 00 cubic feet 

C. Commercial and Industrial Wastewater (Sewer) Rate: A business or other legal entity serviced by the 
C ity of Canton, South Dakota and is connected to the sanitary wastewater (sewer) systern. 

0 to 167 cubic feet 
168 cubic feet and above 

$30.40 Base Charge per meter 
$30.40 Base Charge per meter p lus 
$ 3.35 per I 00 cubic feet 

Commercial and industrial customer charges shall be based on I 00% consumption of water in each 
month . 

13.12.040 Wastewater (sewer) rates and service outside the corporate limits of the City of 
Canton. 

A. Residentia l Wastewater (Sewer) Rate: A person serviced by the C ity of Canton, South Dakota as any 
s ingle family dwelling unit in which each water service is metered independently. 

The C ity of Canton detennines that all residentia l wastewater (sewer) customers receiving wastewater 
service from the C ity shall be charged at a rate of I 00% of the tota l water usage as calcu lated from the 
water meter readings for each account. 

0 to 167 cubic feet 
168 to 2,000 cubic feet 

200 I cubic feet and above 

$38.60 Base Charge per meter 
$38.60 Base Charge per meter plus 
$ 4.05 per I 00 cubic feet to 2.000 cubic feet 
Cap of$ 11 2.88 



Residentia l wastewater (sewer) rates shal l be based on consum ption of water in each month and shal l be 
adjusted to reflect any changes in usage. 

B. Res identia l Wastewater (Sewer) Rate with Two Water Meters on One Service: A person serv iced by 
the C ity of Canton, South Dakota as any s ing le fam ily dwelli ng unit which has two water distribution 
system meters on one wa1Ler system and is connected to the wastewater (sewer) system. 

The C ity of Canton determin es that residential wastewater (sewer) customers receiving wastewater 
service from the City in that manner shaH be charged at a rate of I 00% of the total water usage as 
ca lcu lated from the main water meter servicing the residential structure. T he fee fo r wastewater usage 
shal l be as fo ll ows: 

0 to 167 cubic feet 
168 cubic feet and above 

$38.60 Base Charge per meter 
$38.60 Base Charge per meter plus 
$ 4.05 per 100 c ubic feet 

C. Commercial and Industrial Wastewater (Sewer) Rate: A bus iness or other lega l enti ty serv iced by the 
City of Canton, South Dakota and is connected to the sanitary wastewater (sewer) system. 

0 to I 67 c ubic feet 
168 to 50,000 cubic feet 

50,00 I cubic feet and above 

$45.60 Base Charge per meter 
$45.60 Base Charge per meter pl us 
$ 5.05 per I 00 cubic feet to 50,000 cubic feet 

$45.60 Base C harge per meter plus 
$ 5.05 per I 00 cub ic feet to 50 ,000 cubic feet 
plus $4.30 per I 00 cubic feet above 50,000 
cubic feet 

Commercial and ind ustrita l customer charges shall be based on I 00% consumption of water in each 
month and shall be adj usted to refl ect any changes in usage. 

ATTEST: 

Kyle Cwach 

Finance Officer 

F irst R eading: 

Second Reading: 
Publish: 
Effective Date: 

February 19, 2013 
March 4. 2013 
March 14 201 3 
April 5, 2013 

Charles Smith, Mayor 



City of Canton Water Source Improvement Project 

Appendix D 
- Amortization Schedule - Water Debt - Maturity date 12-1-2024 
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-\MORTIZATION SCHEDUL ...... 
\_ 

Roferances '"the shMGd are& .are lor Lender's u~ only and do not l imlllho applicabili ty of this document lo sny p~rtleuter IOM or ilem. 
Any item above containing •• • •• has ~n ornittea due to tOwilcn th llmltaltons. 

Borrower: cMIY ot Canton- Dnnklng Water 11 1 Lender: THE FIRST NATIONAL BANK IN SIOUX FAU.S 
L 0 N DOkolll AS TRUSTEE FOR SOUTH DAKOTA DEPARTMENT 

W ~l-.,(' ~~nlon , so 57013--1634 OF ENVIRONMENT AND l'tATURAl RESOURCES 

(.UJ, ' PIERRE, SO 57501 

Dlsbursemc~nt Date: Repayment Schedule: Installment 
tntere.st Al'le: 3.600 Celculalion MethOd: 30 /360 US- Rule 

Pll}lmenl Payment P;ryment lntet"est * * Principal Remaining 
Number Dll1e Amount Pllld Pmd Balance 

1 ~1-2005 8,722.07 4.291.79 4,430.28 A91 ,S7 t.22 
2 OIH>t- 2005 8 ,722.07 4,301 .24 4 ,420.83 487,150.39 
3 12~1-.2006 8,722.07 4,262.57 4 ,459.50 482,690.89 

~OS TOTALS: 2.6,166.21 12,155.GO 13,310.61 

4 03-01-2006 8,722.07 4,223.55 4 ,498 52 478,192.37 
5 OI'Hl1-2008 8,722.07 4,184.18 4.537.89 473,S64.48 
6 ~1-200(1 8.722.07 4 ,1-44,48 * 4,sn.s9 * 489,076.89 
7 1Nl1-2006 8,722.07 4,10442 4,&17.65 464,459.24 

2006 TOTAl.S: 

~1-200~ 
34,11M.2.11 16,656.63 11,231.65 

8 8.722.07 4,064.02 4,658.05 459,801 .19 
9 =7;;-: 8.722.07 4 ,023.26 4,698.61 465,102.38 

10 8 ,722.07 3,982.14 4,739.93 450,362.45 
11 1~\-2007 V"' 8,722.07 3.940.S7 4,781.40 445,581.05 

2007 TOT Al.S: 

03--01-~ 
34,1138.28 16,010.09 1&,878.19 

12 8,72:t07 3.800 84 4,823.23 U(),757.02 
13 ~1- % 8,722.07 3,856.63 4.865 .... 4.35,892.38 
14 00-01-2008 / 8,722.07 3,814.06 4,908.01 430,984 37 
15 12..()1--2008 v 8,722.07 J,n1 .11 4,950.96 426,033.41 

2008 TOTALS: 

03-01-2~ 
34,Na.21 15,340.61 19,547..64 

16 8,722.07 3.7V .79 4,994.28 421 ,039.13 
17 06-01-2 9,722.07 3,6&4.10 5,037.97 416,00 1. 16 
18 ~1-2009 8,722.07 3,840.01 6,082.06 410,919.10 
19 ,z...c1-2009 v 8,722.07 3,595.54 5,126.53 405,792.57 

2009 TOTALS: 

~1-2010~ 
34,1188.28 14,647..44 20,2.40.84 

20 8 ,722.07 3,550.68 s. 171.39 400,621.18 
2 1 ~14010 8,72:t07 3~5.44 5,216.63 395,4()4.66 
22 09-014010V 8 ,722.07 3.459.79 5 ,262.28 390,142.27 
23 12-o1-201o v 8,72.2.07 3,413.74 5.308.33 384,833.94 

2010 TOTALS: 

~·-~·~ 
34,8U.2J 13.m.6' 20,958.63 

2.t 8,722.07 3.367.30 s,354.n '379,47'3.17 
25 ~1-2011 8,722..07 3,320.44 s .~o1 63 374,077.&4 
26 09-{)1- 201 8,722.07 3,273.18 5.448.69 368.628.65 
'D 12-<lt- 2011 8,722.07 3.~5.50 5,496.57 363,132.08 

2011 TOTALS: 

OJ.-01-2012~ 
34,888.211 1~,116.42 21,7111 .81 

28 8,722.07 3,1n.41 5,544.66 357,581.42 
29 ~1-201v 8,722.07 3,128.89 5,593.18 351,994.24 
30 09-01- 2012 8,722.07 3,079.95 5,&42.12 346,352.12 
31 12-<l1- 201 8.722.07 3,000.58 5 .691.49 340,66().63 

2012 TOTAl!): 

0><>1-Zil\~ 
34,Aa8.28 12,416.83 22,471.45 

32 8,722.07 2,900.78 5.741 .29 334,919 34 
33 0&..()1- 2013 8,722.07 2.~.54 5,791 .53 329,12781 
34 O!Hl1-2013 8,722.07 2,879.87 6.842.20 323,285.61 
35 12~1-2013 8 ,722.07 2.828.75 5,893.32 317,392 29 

2013 TOTAl!); 

OJ...01-201A z 34.8118.28 11,619.94 23,268.M 

36 8,722.07 2,777. 18 6 ,944.89 31 1.44MO 
37 05-01-2014~ 8,722.07 2,725.17 5,996.90 305.4So.60 
313 09-<>1-2014 8,722.07 2,672.69 6,049.3& 299,40 1 12 
39 12..01-2014 8,722.07 2.619.76 6 ,102.31 293.298.81 

** INTEREST PAID also i ncludes Admin Surcha:rge amounts 



.. ........ "' 4- v • ' L l ."l .. l. uuv "" ' IVU V f" J l\.) 1 ,'\ ,'\ J '- on \.uxr l l'\ lll.IO Utl 

" 
'----" AMORTI:VHION SCHEDULE '--. 

(Continued) Page 2 

~Y\f ~r M 
2014 TOTALS: 34 ,818.28 10 ,79 '.80 24 ,093Aa 

40 O~H!015 8,722.07 2.566.36 6 ,155.71 287,1 43.10 
41 06-{)1~015 8,722.07 2,512.51 6.209.66 280,933.54 
42 09-<)1- 2015 8,722.07 2.456.1 8 6.263.91 274.869.63 
43 12..{)1- 2015 8,722.07 2,403.36 6,318.71 268,350.92 

20 15 TOTAl.S : 34,!a8.28 9,940 ..39 24,947.89 

44 03-<ll- 2016 8,722.07 2.348.07 6,374.00 261 ,976 .92 
45 ()f,-{)1- 2016 8,722.07 2,292.30 6,429.n 255,547.15 
46 09..{)1- 2016 8 ,722.07 2,238.04 8 .48!3.03 249,061 .12 
47 12-ol-2016 8.722.07 2,179.26 6.542.79 2• 2.518.33 

2016 TOTA1.S: 34 ,888 .28 9,055.69 25,832.69 

d8 03-01- 2017 8,722.07 2,122.04 6,600.o3 235,918.30 
49 06-01- 2017 8,722 07 2.054.28 6,657.79 229,260.51 
60 09-{l l- 2017 8,722.07 2,006.03 6.716.04 222,544.47 
51 12..{)1- 201 7 8.722.07 1,947.27 6.n 4.BO 215,769.67 

?017 TOTALS: 34,888.28 8,139.62 28,748.N 

52 0~1-20 18 8,722.07 1,887 .98 6.834.09 208.935.56 
53 06--<l1- 2018 8,722.07 1,828.19 6.693.88 202,041 .70 
54 09-{)1- 2018 6,722.07 1,767.86 6.954.21 195,087.49 
55 1~1-20\6 8,72.2 .07 1,707.02 7,015.05 188,072.44 

2018 TOTALS : 34,811.28 7,191 .05 27,697.23 

58 OJ...<ll - 2019 8,722.07 1.645.63 7,0 76.44 180.996.00 
'57 06..{)1- 201 9 8 ,722.07 1.583.72 7. 138 35 173.867.65 
58 09..{)1- 2019 8,722.07 1,521.25 7,200.82 166,666.83 
59 12..{)1- 2019 8 ,722.07 1,456.25 7.263.82 \59,393.01 

2019 lOTALS: 34 ,888,28 6,.201.85 28,679.43 

60 0~1-2020 1).722.07 1,394.69 7,327.38 162.066.63 
6 1 06--<l l- 2020 8.722.07 1,330.57 7,39 1.50 144,674.13 
62 09-{)1- 2020 8,722.07 1,265.90 7.456.17 137,217.96 
63 12-<ll-2020 8,722.07 1,200.66 7,521.41 129,696.55 

2020 TOTALS: 34,8&8.24 5,191.82 29,696.4 6 

64 03...{)1- 2021 8,722.07 1,134.64 7,587.23 122,109.32 
65 06-01- 2021 8 ,722.07 1.068 46 7,653.8 1 \ 14,455.71 
66 0~1-2021 8,722.07 1,001.49 7,720.58 106,735. 13 
67 12-{11- 2021 8.722.07 933.93 7,788.14 96,945.99 

2021 TOTALS : 34,881.21 4,138.n 30,749.58 

68 03...{)1- 2022 8 ,722.07 865.79 7,856.28 9 1,090.7 1 
69 06..{)1- 2022 8.722.07 797.04 7,925.03 83. 165.66 
70 09..{)1-2022 8 ,722.07 727.70 7.994.37 76, 171.31 
71 12-()1-2022 8 ,722.07 657.75 6,064.32 67,106.99 

2022 TOTALS : 34 ,888.2.8 3,048.28 31,1140.00 

72 03-()1-2023 8,722.07 587. 19 6,134.66 58,972.11 
73 O!Hl1- 00Z3 8,722.07 516.00 8,206.07 50,766 04 
74 09-<ll-2023 6,722.07 444.20 8,2n.S7 42,488.17 
75 12--01- 2023 8,722.07 :m .1s 8,350.29 34, 137.86 

2023 TOTAl~k 34,aa&.26 1,9,.17 32,969.11 

76 03-<ll-2024 8,722.07 298.70 8,423.37 25,714.5 1 
77 06-<>1- 2024 8.722.07 225.00 8.497.07 17,217.44 
76 09-<)1-202~ 6,722.07 150.66 6,571 .41 8 ,646.03 
79 12..{)1-2024 8.722.07 76 04 8 ,64603 0.00 

2024 TOT A LSi: 34,808.28 750.40 34,1 37.88 

TOTALS : 689,043.53 193,042.03 496,001 .50 

NOTI CE: This is a n es bmal&d loan arnortizalion schedule . .A.clual a mounts may vary rf payme nls a re made on difle rent da tes or in diHarenl amounts. 

LAUA ••o l • .J,._t , ll• r. ,..,, )~til C•tr "-'tt11t' J tM!'Iclol>l ~.t. li, ,.e.. ~ •n J, I OCJJ, All llllt"'ll lhuPY• II.. • ' ' U . u n , • .• 

J:r.t- f ( (\'\ 



City of Canton Water Source Improvement Project 

Appendix E 
- Water System Capaci~y Assessment with financial spreadsheets. 



8.3.1.6 Capacity Assessment 
Worksheets 

for 
Public Water Systems 

Department of 
Environment and Natural Resourc:es 

Revised Janu ary 2007 

r.l n "-" C"\ '" • , .... · ' . ? t • • 



Introduction 

Because you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has financial, managerial, and technical capacity. What exactly does that mean? 

• Technical capacity -· the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity - the management structure of the water system, including but not 
limited to ownership accountability, staffing and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff? Do you havte an effective 
management structure? 

• Financial capacity ·- the financial resources of the water system, including but not 
limited to the revenue sufficiency, credit worthiness, and fiscal controls. Basically, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (605) 7~r3-3754, and we will be happy to help. 

After DENR receives these worksheets, we will study them and other information located in 
our files to make a determination whether or not your public water sys:tem has the 
technical, financial, and managerial capacity to be eligible to apply for a DWSRF loan. A 
final report will be available upon completion of the analysis. 

Applicant: __ L_ , -~'fr---_c_f_~-~-\.~±~---d---'--;"-'--
F'repared /) 

by: ___.M'-----'---r-1 --=t c.'---~-----'-n-'----c)_o-_YV\.. __ 

1~hone #: _(~l~L.1___,~;-:.) ~=.,-~~~Z-~----<-...:/c_=-~__,_f-,--__ 
Date: _ _,__/ '-~-__,_/....:._S_-~A....::...{)...J-/ -+~ ~---



Glossary of Terms 

Contaminant: Any physical, chemical, biological, or radiological substance or 
matter in water; 

Disinfectant: Any oxidant, including chlorine, chlorine dioxide, chloramine, and 
ozone, that is added to water in any part of the treatment or distribution process 
and that is intended to kill or inactivate pathogenic microorganisms; 

Disinfectant contac1~ time: The time in minutes that it takes for water to move 
from the point of disinfectant application or the previous poin t of d isinfectant 
residual measuremenlt to a point before or at the point where residual disinfectant 
concentration is measured; 

Filtration: A process for removing particulate matter from th e water by passing 
the water through porous media; 

Ground Water: The supply of fresh water found beneath the surface of the 
ground, usually in aquifers, which is often used for supplying wells a nd springs; 

Ground Water Under the Direct Influence of Surface Water: Any water 
beneath the surface of the ground with a significant occurrence of insects, 
macroorganisms, algae, or large-diameter pathogens such a Giardia Lamblia; or 
any water with s ignificant and relatively rapid shifts in water quality 
characteristics such as turbidity, temperature, conductivity, or pH whi,ch closely 
correlate to climatological or surface water conditions; 

Maximum Contaminant Level (MCLs): The maximum permissible leve l of a 
contaminant in water delive red to any user of a public water system. MCLs are 
enforceable standards; 

mgjL: milligrams per liter - equivalent to parts per million; 

pg/L: micrograms per liter - equivalent to parts per billion; 

NTU: nephelometric turbidity unit; 

psi: pounds per square inch 

Surface Water: All water that is open to the a tmosphere and subject to surface 
runoff; 

Turbidity: A cloudy condition in water due to suspended silt or organitc matter; 
and 

Waiver: A process used by the Department of Environment and Natural 
Resources that allows a public water system to reduce or eliminate monitoring for 
a particular chemical. 
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Technical Portion of your System -
Your Water Supply 

Please mark ~ the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section or question does no•t apply to 
your system, please write NAfor not applicable. 

Water Supply and Existilng Demands Yes Ntl) Unknown 
Do you know how much water you pump on an average day? l!Cl [] 0 
Amount: 342,000 ~~at 
Do you know how much water you pump on a peak day? fXl Cl 0 
Amount: 710,000 !gal 
Do you know the maximum amount of water you can pump from ~ D 0 

your source? Amount.: 800 gpm 
Is your source capacity higher than your peak day demand? llCI 0 1 0 
Percentage higher or lower: 38% higher 
Can you meet peak demand without pumping at peak capacity fXl 0 0 
for extended periods? Yes 
Longest time pump_infl. at ,e.eak demand: 
Have you been able to provide adequate volumes of water during M 0 0 
drought cycles? 
Have you had to restrict usage at any time for an~ reason? l!Cl 0 0 
Please specify: Only during inspection/maintenance of e evated tower and ground storage reservoir. 

Does your system have an emergency or supplemental water ]iQ 0 0 
supply? 
Please specify: SLR\NS {South Lincoln Rural Water} 
Do you have an Emergency Response Plan that will allow you to 0 Xi 0 
meet system demand d u ring a drought or shortage, such as the 
loss of the largest source? I[y_es, ,e.lease attach. 
Water Demand Yes NCI Unknown 
Do you know whether your system demands will be growing, ~ 0 0 
declining, or remain stable over the next ten years? 
Please circle: growing_, declining_, 0~ 

Does your source have additional water available for )() 0 0 
appropriation? FUTURE USE PERMIT 1262-3 and 5219-3 
Do you have a water right? Pit 0 0 
Water right permit number(s): 5216-3, 5217-3, 5218-3, 6499-3, 6743-3 

If you have large commercial, industrial, or irrigation users, do 0 ti 0 
you know their long-term etans & understand their needs? 
Purchased Water Yes N<lt Unknown 
If you purchase water f~rom another system or a wholesaler, do 0 llQ 0 
you know their long-term e tans? 
Do you have a contract to purchase water? 0 ~ 0 
If yes, with whom? 

Are you currently staying within your contract? N/A 0 0 0 
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Are you knowledgeable about other demands being placed on the t11 [) 0 
same water source that you are using? 
Alternative Sources Yes No Unknown 
Are alternative water sources possibly available to you? Oil [] 0 

Are you knowledgeable: of the characteristics and costs of u sing IX Cl 
a lternative sources? Facilities Plan completed 2013/ updated in 2014 

0 

Water Source Yes N ID Unknown 
Do you know the depth of your well? ~ [) 0 
Depth:#1-415', #6-445' 1 #8-475'1 #9-527' 1 #12-517' 
Do you know the geologic name of the aquifer system from which M [J 0 
your water is drawn? 
If yes, geologic name.:DAKOT A 
Are all abandoned water sources properly managed and {)( Cl 0 
disconnected to prevent accidental contamination or problems 
with current water system facilities? 

Treatment- Micrc»biological Contamination 

Is your system using :surface water or ground water under the 
influence of surface wrater? 

0 yes Oil no 

(if you checked "no", skip to the next section - Ground Water Systems - unless your 
water system require.s treatment other than just disinfection). 

Surface Water Syrstems 

Filtration Plant Conditit!ln 
Is your fil ter plant in good physical condition (free from 
spalling concrete, peeling J2aint)? 
If constructed more than 20 years ago, have treatment 

_Qrocesses been upgraded to meet current standards? 
Are repair parts available? 

Do you have redundartcy (back-ups/automatic switch-overs) 
for all major mechanical units? 
If no, list units you der> NOT have redundancy for: 

Can your plant achieve a filte red water turbidity of 0.3 NTU? 

Do you have on-line continuous turbidimeters on each filter? 

Have you a dopted a turbidity goal lower than the standard? 
If yes, list goal: 
Do you have the capability to add coagulant before the filter? 

Ground Water Systems 

Ground Water Under the' Influence of Surface Water 
Is our water free from variations in turbidity and 
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Yes 
0 

0 

0 

0 

0 

0 

0 

0 

Yes 
~ 

No 
0 

0 

0 

0 

0 

0 

0 

0 

No 
0 

Unknown 
0 

0 

0 

0 

0 

0 

0 

0 

Unknown 
0 



temperature after s torm events? 
Well Construction and l,rotection 
Do you know when g our well was constructed? J!II 0 0 

-

List _qear: #1 - 197 , #6-1965, #8-1977, #9-1988, #12-2007 
Is your well(s) construc ted according to current South Dakota ~ 0 0 

regulations? wells likelv constructed accord ina to reaulations when installed 
Do you have a source water protection plan? ~ 0 0 

Is your wellhead finis.hed with a pitless adapter th at will ~ 0 0 
prevent contamination from surface water? 

Disinfection 

Do you d is infect ? .DQ y•es lEI no (if "no", s kip t o the Infrastructure - Pumping sectton) 

Disinfection Yes No Unknown 
Do you regularly inspect and maintain your disinfection I J1J 0 0 
ch lorination equipment? 
Type of EquiD ent: REGAL 
How often? AIL Y 
Disinfectant used: CHLORINE GAS 
Do you have back-up e<H~ment? llQ 0 0 
Type: REGAL and ORO 

Do you have adequa te contact time following disinfection and 1XI 0 0 
before the first u ser in the distribution system (30 minutes 
for ground water systems)?For January 2012, flow=450 gpm, volume=330.3 kgal, residual C1=0.48 
Contact time: and baffl iing factor = 0.3, the average contact time was 107 minutes. 

Can you detect a chloriine residual at taps at the ends of th e ~ 0 0 
distribution system? 
Free Chlorine Residuo[l: O~~PPM 
Total Chlorine Residual: I 

ON JAN 31 , 2011 WATER TEMP 14.1deg C 
!if usin~ ch~oraminesl 

Disinfection By-Pr·oducts 

Treatment for the Contr,ol of Disinfection By-Products Yes 
rf you treat surface water, are you already p racticing or could 0 
you adopt "enhanced coagulation" in your current plant? 
If you treat surface water , could you still meet curren t 0 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment - Security 

Treatment Security 
Has the system implemen ted procedures to improve security 
of its facilities? (i. e . limiting access to sensitive s ites, 
protecting computer and control equipment etc.) 
Are c hemicals u sed for treatment properly stored and secure? 
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Yes 
tBt 

No 
0 

0 

No 
0 

0 

Unknown 
0 

0 

Unknown 
0 

0 



... 

_D_o_e .... s- th_e_...w_a_t_e_r_s_y_s-te- n-·1- tr_a_c_k_ c_h_e_m_i-cal--u-s-a-ge-?- (i_.e_._a_s_u_d_d_e_n ___ bll ___ O_,~ usage may signal potential contamination or DAILy ___j 

Infrastructure - Pumping 

Condition of Pumping E:q¢pment Yes No Unknown 
Do you routinely inspect for signs of pump or pump motor llil 0 0 
problems? 
How often: DAILY 
Once diagnosed, are problems corrected in a timely enough ~ 0 0 
manner to avoid crisis financing, costly repairs, and 
unscheduled downtime? 
Do you hire a qualified pump contractor to perform an 1'il 0 0 
inspection of all pumping equipment, identify potential 
problems, and perform maintenance, on an annual basis? 
Standby/Emergency Po1wer Equipment Yes No Unknown 
Is th ere sufficient standby I emergency power capacity to M 0 0 
supply 100% of the average daily demand of the system 
(excluding fire demand)? 
Are any existing standby I emergency power equipment, llil 0 0 
controls and switches tested or exercised routinely under load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the lKl 0 0 
standby I emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities servins the water oeerations? 

Infrastructure - Storage 

Storage capacity Yes No Unknown 
Does the system have sufficient gravity-flow (non-pumped) or J&J 0 0 
emergency generator-supported pumping capability to ensure 
adequate distribution storage to provide safe and adequate 
service for up to 24 hours without power? 
If no, how long: 
Is there reserve capa.citn in the Aank for firO P.rBtection DQ 0 0 
support? assume no we I supply, vg Day: 4 8,0 0 gallons reserve 
Amount: fire flow of 1000 g~m, 6.8 hour duration 
Security Measures Yes No Unknown 
Are any openings, such as vent pipes, screened to protect lKl 0 0 

against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? tli1 0 0 

Is the tank and the immediate surroundin~ area fenced? llil liQ 0 
GSR is not fenced, elevated tower is enced 
Control Systems 
[s there a high and tow water level s ignal system to control the Dll 0 0 
pumps? 
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Is there a drain valve or hydrant to allow for draining of the jl 0 0 

tank? 
Tank Maintenance 

~ 

Is the tank inspected at least every three years by a qualified 0( 0 0 
tank contractor for evildence of corrosion or pitting, leakage, 
and structural weakness? 
Is the tank contractor capable of analyzing the coating of paint 1!1 0 0 
on the interior and exterior s urfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure - D'istribution 

System Maintenance Yes No Unknown 
Do you have an accu rate map of your distribution system that )il 0 0 

indicates main sizes and valve locations? 

Does the operator routinely flush, test, and maintain the J!Q 0 0 

hydrants in the system·? 
How often: SPRING AND FALL 
Are the locations of valves in the mains and curb stops on the J!Q 0 0 

service linesprecisely known? MOST, NOT ALL 
Does the system keep a log of distribution system breaks to ii 0 0 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service JjQ 0 0 

lines detailed on records in a secure area? 
Are all valves exercised and lubricated periodically? 0 ~ 0 

Is the skstem free of severe "water hammer" problems? jl 0 0 
City a ong with SDRWA determined system free of severe water hammer 
Are meter pits, pressure regulating valves, altitude valves, ii 0 0 

blow-offs, and other appurtenances maintained on a regular 
basis? 
Unaccounted-for Water Yes No Unknown 
Is unaccounted-for water in the water system monitored and 0 l!rJ 0 
analy_zed each month? review is annual 
Is the unaccounted-for water less than 15 percent of the total ~ 0 0 

water delivered to the mains? 
List percentage of unct.ccounted-Jor water: 3.3% 

Yes No Unknown 
Are the normal operating pressures in the distribution system l1J 0 0 

between 25 psi and 12S psi? 
Normal operating pre;ssure: 65PSI 
Do you have a routine leak detection and repair program? 0 ~ 0 

Are all sources of supply and customers metered? J!Q 0 0 

Are the meters calibrated and tested routinely to ensure their 0 ~ 0 

accuracy and reliability'? 
Water Quality in Distribution System Yes No Unknown 
Does your system have an active cross-connection control 0 ~ 0 

program? 
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Are any inspections for cross-connections performed? 0 Jrl 0 
as part of State plumbing ins~ections only on new construction 

Is there a program for installing and testing backflow 0 0( 0 
prevention devices where J20tential contamination is 12resent? 
Is there a program to eliminate "dead-ends" in the mains, :® 0 0 
where feasible? 
Construction Standards Yes No Unknown 
Are the majority of your mains 6 inches in diameter or larger? ~ 0 0 

List percent age: 7 4 °/c) of mains 6 inch and larger 
Is there a program to gradually replace sub-standard sized 0 ~ 0 
mains? City replaces stretches on a time/needed basis - no s~ecific: proQram 
Are there suitable rights-of-way and easements provided to the ~ 0 0 
water system for expansion, maintenance, and replacement of 
mains and services? 
Is there sufficient earth cover (six feet) to protect the mains )Q 0 0 
from frost damage or heavy loads, if driven over? 
Are materials of mailns designed and selected to resist ~ 0 0 
corrosion, electrolysis, and deterioration? 
Distribution System Pro'blems Yes No Unknown 
Do you receive any complaints regarding water quality (taste, til 0 0 
odor, color, etc.)? 
List number of compl(zintsjyear: 1 0-15 per year 
Most common compla1int: Odo[. taste and clarity. 
Can you maintain adequate pressure in the distribution 0 0 ~ 
system under all conditions of flow? eressure is maintained above a minimum 20 psi 

during peak demands and during fi re demands 
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The1 Management Portion of your System ' 

Please mark ~ the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to you r system, 
please write NAfor not applicable. 

Operation & Maintenance 

Operations Staff Yes No Unknown 
Does the person operating your system have current water 1!l 0 0 
treatment plant and water distribution operator certification 
credentials from DENR? 
If yes, list classification(s): Require Class I for treatment and Class II for distribution. 

City operators currently maintain Class II certification in both treatment and distribution. 
Does your operator receive additional training on an ongoing 
basis to keep current on new developments in the field? 
Future Operational Demands 
Does your water system obtain any regular or occasional 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to providin~ technical assistance? 
If yes, who: SOD NR AND SDRWA 

Management & Administration 

Who's in Charge? 
Is there a clear plan of organization and control among the 
people responsible for management and operation of the 
system? 
Does your system have written personnel policies and job 
descriptions signed by the employees? 

Are the limits of the operator's authority clearly known? 

Does everyone involved in operations know who is responsible 
for each area? 
Is someone responsible for scheduling work? 

Security 
Does the system have procedures for handling new and 
terminated employees (ii.e. collecting keys, changing locks and 
computer passwords)? 

D!l 

Yes 
!1 

Yes 
D!t 

DQ: 

I&l 

IiJ 

.llQ 

Yes 
JQ 

0 0 

No Unknown 
0 0 

No Unknown 
0 0 

0 0 

0 0 

0 0 

0 0 

No Unknown 
0 0 

Rules and Standards Yes No Unknown 
Do you have explicit rules and standards for system 0( 0 0 
modifications? City adopted engineering design standards in 2012 with 2014 updates. 
Do you have rules governing new hook-ups? ~ 0 0 

Do you have a water main extension policy? 0 0 

Do you have standard construction s,eecifications to be .llll 0 0 
followed? City adopted standard specrfications as part of engineering design 

standards in 2012 with updates in 2014. 



Yes No Unknown 
Do you have measures to assure cross-connection control and 0( 0 0 
backflow prevention? 
Do you have policies or rules describing customer rights and .li1 0 0 

responsibilities? 
Regulatory Compliance Pro~ Yes No Unknown 
Do you fully understand monitoring requirements and have a 0( 0 0 
scheduling mechanism to assure comeliance? 
Do you know how to obtain clarification or explanation of p( 0 0 

requirements? 
Do you have a mechanism to obtain the most recent p( 0 0 
information on re!rnlatory reguire ments? 
Do you maintain adequate records to document compliance? tlil 0 0 

If yes, for how long? :20+years 
Did your system have any violations of the primary drinking 0 )Q 0 

water standards in the last year? 
Did your system have any monitoring or reporting viola tions 0 .J!Q 0 
in the last year? 
Do you know what to do in the event of a violation? lXl 0 0 

Emergencies Yes No Unknown 
Do you have an Emergency Response Plan? JlQ 0 0 

Is there a contingency for making emergency interconnections Ji1 0 0 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to I8l 0 0 
do in the event of contamination from a toxic hazardous waste 
spill in your source water or a main break or a tank failure? 
Do you have a clear cha in-of-command protocol for emergency bi1 0 0 
action? 
Is someone respons ible for emergency operations, for Dll 0 0 
communications with s ta te regulators, for cu stomer relations , 
for m edia relations? 
Ifyes, who (title): S13an Pederson, City Manager 
Safety Yes No Unknown 
Do you have a safety program defining measures to be taken if ri 0 0 
someone is injured? 
Has the entire s taff been property trained in the location and M 0 0 

use of safety equi_2ment:? 
Does everyone unders tand the ris ks and safety measures M 0 0 
involved in handling water treatment chemicals? 
Do you have written operating procedures for both routine 0 ~ 0 

and emergency system o pera tions? 
Are you fully a ware of Occupational Safety and Health 0 0 lXl 
Administration (OSHA) confined space (such as 
trenches/_ manholes) regl.l_lations? 
Does the system work with cu s tomers to promote their ~ 0 0 
awareness of security? 
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Does the system have a communication plan to alert l!Q 0 0 
customers of a natural or intentional threat to public health? 
City is registered member c)f NIXLE and utilizes other social media (web page, Facebook, Twitter) 

Maintenance Yes No Unknown 
Do you have a planned maintenance management system -- a ll!l 0 0 
system for schedulin g routine preventive maintenance (line 
flushing, J>Umps, meters, storage tanks, etc.)? 
Do you have a system for assuring adequate inventory of JlQ 0 0 
essential spare parts and back-UE eguiEment? 
Do you have relationships with contractors and equipment i 0 0 
vendors to assure prorrq~t Eriority service? 
Do you have records and data management systems for Jill 0 0 
system operating and maintenance data, for regulatory 
compliance data, and for system management and 
administration? 
Management Capability Yes No Unknown 
Are you getting the outside services and technical assistance !Ill 0 0 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/ operations assistance, rate case 
preparation, and financial advice? 

IJ 



The Financial Portion of your System 

Please mark @ the appropriate box: Yes, No, or Unknown for each section. Please try 
to determine the answer to every question. If a section does not apply to your 
system, please write NA for not applicable. 

Financial Planning Mechanisms Yes No Unknown 
Does your system develop and follow a n annual budget that is ~ 0 0 
approved by the governing body? 
Does the governing body review a monthly summary of JIQ 0 0 
revenues and expenses of the utility system? 
Do you have within the annual budget separate reserve l!Q 0 0 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? Equipment Reserve, GSR Reserve, and 
If so, list accounts: System Improvement Reserve 
Does the system have reserve funds available in the event of RQ 0 0 
an emer-g_ency? 
Do you have a capital budget or capital improvement plan that ~ 0 0 
projects future capital investment needs some distance (at 
least five yearsl into the future? 
Do you have a process for scheduling and committing to )() 0 0 
capital projects ?Staff review of system ana potential improvements on an annual basis 
Does your planning process take account of all the potential RQ 0 0 
capital needs suggested by your answers to the technical 
_guestions in these worksheets?Staff has sound understanding of entire system 
Does your long-term planning incorporate analysis of l!Q 0 0 
alternative strategies that might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? City performed water source study_ in 2012 
Rates/Billing - Are they Adequate? Yes No Unknown 
Do you regularly review your rates? JiJ 0 0 
How often? Annually 
Do you h ave a plan in place for periodic increases in rates? 0 JiJ 
No formal plan in place however City Commission requests periodic rate increases. 

0 

Is the rate structure based on metered watered use? oa. 0 0 

List rates per 1000 gallons: (City rate based on 100 CF = 748 gallons approx.) 

Residential: 0-748 gallons is $19.55 plus $2.05 per 748 gallons thereafter 

Does the rate per 1000 gallons change as consumption JQ 0 0 
increases? If so, please describe 
ba~e rah~ stavs the same then $2"0Qoer 7 48 aallons 
Does the rate structure assure proportionality among users? ~ 0 0 

Yes. Commercial and industrial users do oav hiaher rates than residential. 
Do you have procedures for billing and collection? l2l 0 0 
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Is your billing collection rate greater than 95%? 1{ [] 0 

Do you have collection procedures specifically for delinquent ~ [] 0 

accounts? 
Financial Planning Mechanisms- Are they Adequate? Yes N IO Unknown 
Does your system have audited financial statements prepared ~ [) 0 

by a certified public accountant (CPA)? 

Does your water system income exceed operating expenses Jill [) 0 

(including debt service)? 
Does your water utility support other enterprise funds or the 0 !Zl 0 
general fund? 
Does your system require revenues from other enterprise 0 lir 0 

funds or the general fund for normal operations? 
Do you employ standardized accounting and tracking ~ [J 0 
systems? 
Do you track budget performance? JlQ 0 0 

Do you keep records to substantiate depreciation of ftxed jl [] 0 

assets and accounting for reserve funds? 
Are financial management recordkeeping systems organized? JlQ 0 0 

Are controls exercised over expenditures? l!Q 0 0 

Are controls exercised to keep from exceeding your budget? 1B1 0 0 

Are there purchasing procedures? JlQ 0 0 

Did your system's governing body review this assessment )Q 0 0 
before returning it to the South Dakota Department of 
Environment and Natural Resources? City ManaQer performed review. 
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8 .3. 16. 1.1 Financial Spreadsheet 

Applicant: City of Canton - Drinking Water 
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Financial Spreadsheet 
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Completed b)f": SECOG -----------------------------------------
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Last Year 
Actual 

1323 

Year 
Projected 
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Gary L. Larson, CPA 
900 W1inchester Drive 
Pierre, SD 57501 
(605) SJ40-1284 
glarsoncpa@ pie.midco.net 

IN~EDPENDENT AUDITOR' S REPOR~~ ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

City Council 
City of Canton 
Canton , South Dakota 

I have audited, in accordanc•e with auditing s t andards genera l ly 
accepted in the United States of America and the standards 
applicable to financial audits contained in Government Audi ting 
Standards , issued by the Comptrol ler General of t he United St ates, 
the financial statements of the governmenta l activi t i es, t he 
business - type activities , the aggregate d i scretely presen t ed 
component units, each major fund and t he aggrega t e remaining fund 
information of the City of Canton , SouLh Dakot a (Ci t y ) as of 
December 31, 2012 , and for the year then ended, and the rela t ed 
notes to financial statements which collectively comprise the 
City ' s basic financial statements , and have issued my repo rt 
thereon dated May 10, 2013 . My report include s a refe renc e to 
other auditors who audited the financial statements of ''The Canton 
Housing and Redevelopment Commission" as described i n my report on 
the City of Canton ' s financial statements . This report does n01: 
include the results of the other auditor's testing o f internal 
control over financial reporting or compliance and o t her ma t ters 
that are reported on separately by those audi t ors . 

Internal Control over Financial Reporting 

In planning and performing my audit of the financial statements, I 
considered the City ' s internal control over f inancial reporting 
(internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing my 
opinions on the financial statements , but not for the purpose of 
e xpressing an opinion on the effectiveness of the City ' s internal 
control . Accordingly , I do not express an opinion on the 
effectiveness of the City ' s internal contr ol . 
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My consideration of internal control was for the limited purpose 
described 
identify 
material 
material 
were not 
Schedule 

in the preceding paragraph and was not designed to 
all deficiencies in internal control that might be 
weaknesses or significant deficiencies and therefore, 
weaknesses or significant deficiencies may exist that 
identified . HowevE!r, as described in the accompanying 
of Current Audit Findings and Questioned Costs, I 

identified certain deficiencies in internal control that I 
consider to be material weaknesses . 

A deficiency in internal control exists when the design or 
operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis . A 
material weakness is a deficiency , or combination of deficiencies, 
in internal control such that there is a reasonable possibility 
that a material misstatement of the City ' s financial statements 
will not be prevented or detected and corrected on a timely basis . 
I consider the deficiency described in the accompanying Schedule 
of Current Audit findings and Questioned Costs as i tern number 
2012-01 to be a material weakness . 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City 
of Canton ' s financial statements are free of material 
misstatement , I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements , 
noncomplia nce with wh ich could have a direct and material effect 
on the determination of financial statement amounts . However, 
providing an opinion on compliance with those provisions was not 
an object ive of my audit and, accordingly , I do not express such 
an opinion . The results of my tests disclosed no instances of 
noncompliance or other matters that are required to be reported 
under Government Auditing Standards . 

Ci1:y ' s Response to Findings 

The City 
audit is 
Findings 
subjected 
financial 

of Canton ' s response to the findings identified in my 
described in the accompanying Schedule of Current Audit 
and Questioned Costs . The City ' s response was not 
to the auditing procedures applied in the audit of the 
statements and accordingly , I express no opinion on it . 
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Purpose of this Report 

The purpose of this report is intended solely to describe the 
scope of my testing of internal control and compliance and the 
results of testing , and not to provide an opinion on the 
effectiveness of the City ' s internal control or on compliance . 
This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the 
entity's internal control and compliance . Accordingly, this 
communication is not suitable for any other purpose . As requ ired 
by South Dakota Codified Law 4-11-11 , this report is a matter of 
public record and its distribution is not limited . 

May 10, 2013 
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Gary L. Larson, CPA 
900 Winchester Drive 
Pierre, SO 57501 
(605) 940-1284 
glarsoncpa@ pie.midco.net 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM AND REPORT ON INT'ERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WrrH OMB CIRCULAR A - 133 

City Council 
City of Canton 
Canton , South Dakota 

Report on Compliance for Each Major Federal Program 

I have audited the City of Ca.nton , South Dakota (City) compliance 
with the types of comp lia nce requirements described in U. S . Office 
of Management and Budget (OMB) Circular A- 133 Compliance 
Su~~lement that could have a direct and material effect on each of 
the City ' s major federal programs fo r the year ended December 31, 
2012 . The City ' s major fede~ral programs are ident i fie d in the 
surrmary of auditor ' s results section of the accompanying Schedule 
of Current Audit Findings and Questioned Costs . 

Mantagement' s Responsibility 

Management is responsible for compliance with the requirements of 
laws , regulations , contracts and grants applicable to its federal 
programs . 

Auditor ' s Responsibility 

My responsibility is to express an opinion on compliance for each 
of the City ' s major federal programs based on my audit of t he 
types of compliance requirements referred to abov e . 

I conducted my audit of compliance in accordance with auditing 
standards generally accepted in the United States of America ; t he 
standards app licab l e to fi nancial audits contained in Government 
Auditing Standards , issued by the Comptroller General of the 
United States ; and OMB Circular A-133 , Audits of States, Local 
Gover nments and Non-profit Or ganizations . Those standards and OMB 
Circu la r A-133 require that I p lan and p erform t he audit to obtain 
reasonable assurance about whether noncompliance with the types of 
compliance requireme nts referred to a bove that could have a direct 
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and material effect on a major federal program occurred . An audit 
includes examining , on a test basis, evidence about. the City's 
compliance with those requirements and performing such other 
procedures as I considered necessary in the circumstances. 

I believe that my audit provides a reasonable basis for my opinion 
on compliance for each major federal program . However , my audit 
does not provide a legal determination on the City's compliance . 

Op:Lnion on Each Maj or Federal Program 

material In my opinion , the City of Canton complied, in all 
respects, with the types of compliance requirements 
above that could have a direct and material effec t on 
major federal programs for the year ended December 31, 

referred to 
each o: ils 
2012 . 

Report on Internal Control Ov•:!r Compliance 

Management of the City is responsible for establishing and 
maintaining effective internal control over compliance with the 
types of compliance requirements referred to above. In planning 
and performing my audit of compliance, I considered the City's 
internal control over compliance with the types of requirements 
that could have a direct and mater1al effect on each on major 
federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an 
opinion on compliance for each major federal program and to test 
and report on internal control over compliance in accordance with 
OMB Circular A-133 , but not for the purpose of expressing an 
op1 n1on on the effectiveness of internal control over compliance . 
Accordingly , I do not express an opinion on the effectiveness of 
the City's internal control over compliance . 

My consideration of internal control over compliance was for the 
limited purpose described in the preceding paragraph and was not 
designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified . However, as 
discussed below , I identified certain deficiencies in internal 
control over compliance that I consider to be material weaknesses . 

A deficiency in internal control over compliance exists when the 
design or operation of a control over compliance does not allow 
management or employees, in the normal course of performing their 
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assigned functions , to p r e vent , or detect and correct, 
noncompliance with a type of compliance requirement of a federal 
program on a timely basis . A material weakness in internal 
control over compliance is a deficiency , or combination of 
deficiencies , in internal control over compliance , such that there 
is reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be 
prevented , or detected and corrected , on a timely basis . I 
consider the deficiencies in internal control over compliance 
described in the accompanyinq Schedule of Current Audit findings 
and Questioned Costs at item 2012 - 02 to be a material weakness . 

The City ' s response to the findings identified in my audi t are 
described in the accompanyinc~ Schedule of Current Audit findings 
and Questioned Costs . The City ' s response was not subjected to 
the auditing procedures applied in the audit of compliance and, 
accordingly, I e xpress no opinion on the response . 

Purpo se o f this Report 

The purpose of this report on internal control over compliance is 
solely to describe the scopE? of my testing of i nternal control 
over compliance and the results of that testing based on the 
requirements of OMB Circular A- 133 . Accordingly, this report is 
not suitable for any other purposes . As required by South Dakota 
Codified Law 4-11-11, this report and my report on compliance for 
each major federal program are matters of public record and their 
distribution is not limited . 

May 10 , 2013 
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Gary L. Larson, CPA 

900 Winchester Drive 
Pierre, SD 57501 
(605) B40-1284 
glarsoncpa@ pie.midco. net 

INDEPENDEN'J~ AUDITOR' S REPORT 

City Council 
City of Canton 
Canton, South Dakota 

I have audited the accompanying financial statements of the 
governmental activities , the business-type activities, the 
aggregate discretely presented component units , each major fund 
and the aggregate remaining fund information of the City of 
Canton , South Dakota as of December 31 , 2012, and for the year 
then ended , and the related Notes to the Financial Statements, 
which collectively comprise the City's basic financial statements 
as listed in the Table of Contents . 

Management ' s Responsibility for the Financial Statements 

The City's management is responsible for the preparation and fair 
presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of 
America; this includes the design, implementation and maintenance 
of internal controls relevant to the preparation and fair 
presentation of financial statements that are free from material 
misstatements , whether due to fraud or error . 

Auditor ' s Responsibility 

My responsibility is to express an opinion on these financial 
statements based on my audit: . I did not audit the financial 
statements of the " Canton Housing and Redevelopment Commission" 
(HRC) which represent 100% of the total assets at June 30, 2012 
and 100% of the total revenue for the year then ended of the 
aggregate discretely presented component unit . Those statements 
were audited by other auditors whose report has been furnished to 
me , and my opinions, insofar as they relate to the HRC in the 
component unit column , are based on the report of the other 
auditors . I conducted my audit in accordance with auditing 
standards generally accepted :Ln the United States of America ; the 
standards applicable to financial audits contained in Government 
Aua~ting Standards , issued by the Comptroller General of the 
United States . Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether financial 
statements are free of material misstatement . 
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An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures ln the financial statements . 
The procedures selected depend on the auditor ' s judgment, 
including the assessment of the risks of material misstatement of 
the financial statements , whether due to fraud or error . In 
making those r isk assessments , the auditor considers internal 
control re levant to the City ' s preparation and fair presentation 
of the financial statements in order to design audit procedures 
that are appropriate in the circumstances , but not for the purpose 
of expressing an opinion on the effectiveness of the City's 
internal control . Accordingly , I e xpress no such opinion . An 
audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall 
presentation of the financial statements . 

I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my opinions . 

Opinions 

In my opinion , based on my audit and the report of other auditors, 
the financial statements referred to above present fairly , in al l 
material respects , the respective financial position of the 
governmental activities , the business-type activities, the 
aggregate discretely presented component unit , each major fund and 
the aggregate remaining fund information of the City of Canton as 
of December 31 , 20 12 , and the respective changes in financial 
position and , where applicable cash flows for the year then ended, 
in accordance with accounting principles generally accepted in the 
United States of America . 

Other Matters 

Required Supplementary Information : 
Accounting principles generally accepted in the United States of 
America require that t h e OPEB Funding Progress and Budgetary 
Comparison Schedules on pages 60 through 69 be presented to 
supplement the basic financial statements . Such information, 
although not a part of the basic financial statements , is required 
by the Governmental Accounting Standards Board who considers it to 
be an essential part of the · financial reporting for placing the 
basic financial statements in an appropriate operational , economic 
or historical context . I have applied certain limited procedures 
to the required supplementary information in accordance with 
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auditing standards generally accepted in the United States of 
America , which consisted of inquiries of management about the 
methods of preparing the information and comparing the information 
for consistency with managem•ent: ' s responses to my inquiries , the 
basic financial statements and other knowledge I obtained during 
my audit of th e basic financial statements . I do not e xpress an 
opinion or p r ovide any assurance on the information because the 
limited procedures do not provide me with sufficient evide~ce to 
express an opinion or provide any assurance. 

The City has omitted the Management ' s Discussion and Analysis 
(MD&A) that accounting principles generally accepted in the United 
States of America require to be presented to supplement the basic 
financial statements . Such missing information , although not a 
part of the basic financial statements , is required by the 
Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for p lacing the basic 
financial statements in an a.ppropriated operational, econorr.ic or 
historical contex t . My opinion on the basic financial statements 
is not affected by this missing information . 

Supplementary Information 

My audit was conducted for the purpose of forming opinions on the 
financial statements that collectively comprise the City's 
financial statements . The Schedule of Expenditures of federal 
Awards , which lS required by the U. S . Off ice of Management and 
Budget Circular A- 133 , Audi t:s of States, Local Governments and 
Non-Profit Organizations listed in the Table of Contents is 
presented for purposes of additional analysis and is not a 
required part of the basic financial statements . Such information 
is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records 
USE3d to prepare the financial statements . The information has 
been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures , 
including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves , 
and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America . In 
my opinion , the information is fairly stated in all material 
respects in relation to the basic financial statements as a whole . 
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Ot her Reporting required by Go vernmental Auditing Standards 

In accordance with the Governmental Auditing Standards, I have 
also issued my report dated May 10 , 2013 on my consideration of 
the City of Canton ' s internal control over financial reporting and 
my tests of its compliance with certain provisions of laws , 
regulations , contracts and grant agreements and other matters . 
The purpose of that report is to describe the scope of my test i ng 
of the inte rnal control over financial reporting and compliance 
and the results of that testing , and not to provide an opinion on 
the .:..nternal control over financial reporting or on compliance . 
That report is an integral part of an audit performed ir. 
accordance with Governmental Auditing Standards in consider1ng the 
City ' s internal control over financial reporting and compl iance . 

~+~~ 
May 10, 2013 
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CITY OF CANTON 
STATEMENT OF NET POSITrON 

DECEMBER 31 , 2012 

PRIMARY GOVER MENT 

ASSETS: 
Cash and cash equivalents 
I nvestmcnts 
Receivables 
Jnventorie·s 
Prepaid expenses 
Other: 

Deposits, restricted 
Jnvestme:nts, restricted 

Capi tal assets: 
Land and construction in progress 
Other capital assets, net of depreciation 

TOTAL ASSETS 

LIABILITIES: 
Accounts payable 
Other current liabilities 
Noncurrent liabilities: 

Due within one year 
Due in more than one year 

TOTAL LIABILITIES 

ET POSITION: 
1\:et Investment in capital assets 
Restricted for: 

lnsurancl! 
Debt service 
Other 

Unrestrict•ed 

TOTAL NET POSITION 

TOTAL LIABILITIES AND NET POSITION 
= 

Governmental 
Activities 

$2,398,481 
5 11,750 
152.536 
57,026 
20,460 

67,416 
0 

392,529 
3,368,974 

$6.969,172 

$51,557 
31,140 

42,788 
84,090 

209,575 

3,748,995 

67,416 
0 
0 

2,943,186 

6,759.597 

$6,969,172 

The accompanying notes to financial statements 
are an integral part of this statement. 
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Business-type 
Activities 

$2.219,752 
0 

490,206 
149,815 

4,2 15 

0 
44,500 

143,235 
9,128,058 

$ 12, 179,781 

$85,988 
63,062 

207,221 
2,157,584 

2,513,855 

6,921 ,818 

0 
44,500 

0 
2,699,608 

9,665,926 

$1 2, 179,781 

TOTAL 

$4.618,233 
51 1,750 
642,742 
206,841 
24,675 

67.416 
44,500 

535,764 
12,497,032 

$ 19, 148,953 

$137,545 
94,202 

250.009 
2,241,674 

2,723,430 

10,670,81 3 

67,4 16 
44,500 

0 
5,642,794 

16,425.523 

$19,148,953 



Component 
Unit 

$49,855 
214,245 

6,46 1 
0 

1,531 

0 
0 

25,811 
237,498 

$535.40 I 

$3 ,043 
22,494 

0 
6,001 

31 ,538 

263,309 

0 
0 

23.494 
2\7 .060 

503,863 

$535,40 I 
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NET (EXPENSE) REVENUE AND 
CHANG ES IN NET POSITION 

Primary Government 
Capital 

Grants and Governmental Business-type Component 
Contributions Activit ies Act ivities Total Uni t 

$0 ($266,584) $0 ($266,584) $0 
0 (483,648) 0 (483,648) 0 

35.357 (507,679) 0 (507,679) 0 
0 (12,6 16) 0 (12,616) 0 
0 (409,770) 0 (409,770) 0 
0 (5 1,43 1) 0 (51,431) 0 
0 ~508~ 0 ~508~ 0 

35.357 ( I ,732,236) 0 ( 1.732,236) 0 

0 0 11,68 1 11,681 0 
0 0 98,391 98,391 0 
0 0 263,614 263,61 4 0 

2,474,239 0 2,262,396 2,262,396 0 
2,474,239 0 2,636,082 2,636,082 0 

$2,509,596 ($1,732,236) $2,636,082 $903,846 $0 

$56,857 $0 $0 $0 $4,760 

I ,1 11,006 0 1,111 ,006 0 
940,483 0 940,483 0 

30,380 0 30,380 0 
20,134 2,946 23,080 8,00 1 
48,3 83 0 48,383 0 

(51 ,000) 5 1,000 0 0 
2,099,386 53 ,946 2, 153,332 8,001 

367,150 2,690,028 3,057, 178 12,76 1 

6,392,447 6,975,898 13,368,345 49 1, 102 

$6,759,597 $9,665,926 $16,425,523 $503,863 
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ASSETS 
Cash and cash equivalents 
Accounts receivable 
Taxes rec,~i vable-

Del inquent 
Due from other governments 
Investments 
Supply inventory 
Deposi ts 
Prepaid e)(penses 

TOTAL ASSETS 

BALA 
CITY OF CANTON 

CE SHEET-·GOVER MENTAL FUNDS 
DECE MBER 31 , 201 2 

General 
Fund 

$2,349,624 
28,872 

30,1 40 
90,048 

500,000 
57,026 
67,4 16 
20,460 

£3,143,586 

LIABILITIES AND FUND BALANCES 
LIABlLITIES: 
Accounts payable 
Accured wages 
Deferred revenue 

Total Liabilities 

FUND BALANCES: 
Nonspendable for: 

Inventory 
Deposit 
Prepaid expenses 

Restricted: 
Promotion of City 

Commiued: 
Library 

Assigned: 
Capital accumulations 
Next year's budget 

Unassigne:d 

Total Fund Balance 

$5 1,557 
31, 140 
30, 140 

112,837 

57,026 
67,4 16 
20,460 

0 

0 

1,201,229 
115,642 

I ,568,976 

3,030,749 

TOTAL LIABILITIES AND FUN D BALANCES $3, 143,586 
= 

The accompanying not•es to financial statements are an 
in tegral part of this statement. 

-1 5-

BBB 
Fund 

$38,181 
0 

0 
3,466 

0 
0 
0 
0 

$41,647 

$0 
0 
0 

0 

0 
0 
0 

41,647 

0 

0 
0 
0 

41,647 

$41,647 

Other 
Governmental 

Funds 

$10,676 
10 

0 
0 

11,750 
0 
0 
0 

£22,436 

$0 
0 
0 

0 

0 
0 
0 

0 

22,436 

0 
0 
0 

22,436 

$22,436 



Total 
Governmental 

Funds 

$2,398,481 
28,882 

30, 140 
93,514 

511,750 
57,026 
67,416 
20,460 

$3,207,669 

$51.557 
3 1,140 
30,140 

112,837 

57,026 
67.416 
20,460 

41.647 

22.436 

1,201 ,229 
115,642 

1,568,976 

3,094,832 

$3,207,669 
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CITY OF CANTON 
RECONCILIATION OF TH E GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEME 'TOF NET 

POSITION 

Total Fund Balances-Government Funds 

Amounts n~poned for governmental activities in the 
statement of net position are different because: 

DECEMBER 31,2012 

Capital assets used in governmental activities are not 
financial resources and therfore are not reported in 
the funds 

Long-term liabilities, including financing leases payable. 
accrued Heave and other post employment benefits 
are not due and payable in the current period 
and therefore are not reported in the funds 

Property taxes and special assessments receivable 
are repor1ed in the period to be financed by the 
property tax levy or special assessment for both the 
governmental funds and the statement of net position. 
but in the! funds statement the amounts that are not 
"available" (wi thin a 30 day period) are offset 
with deferred revenue 

1 et Position-Governmental Funds 

$3,094,832 

3,76 1,503 

( 126,878) 

30, 140 

$6,759,597 

The accompanying notes to financial statement are an integral part of this statement. 
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CI TY OF CANTON 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

GOVERN M ENTAL FU OS 

Revenues: 
Taxes-

General property taxes 
General sales taxes 

Licenses and permits 
Intergovernmental Revenue-

Federal grants 
State shared revenues 
County shared revenues 

Charges for goods and services-
General government 
Public safety 
Highways and streets 
Sanitation 
Health 
Culture a,nd recreation 

Fines and Forfeits 
Court fines and costs 

Miscellaneous Revenue 
Interest t:arned 
Contributions 
Special assessments 
Other 

Total Revenue 

FOR T HE YEAR ENDED DECEMBER 31, 2012 

General 
Fund 

$1,111,610 
890,923 

22.476 

36,479 
100,762 

I I ,863 

21 8,089 
6.529 
3,805 

10.392 
505 

40,087 

703 

20,134 
9,508 
1,165 

49,531 

$2,534,561 

The accompanying note~ to financial statements are an 
integral pan of this statement. 
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BBB 
Fund 

$0 
49,559 

0 

0 
0 
0 

0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 

$49,559 

Other 
Governmental 

Funds 

$0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

11,200 

0 

0 
0 
0 
0 

$1 1,200 



Total 
Governmental 

Funds 

$1 ,1 11.6 10 
940,482 
22,476 

36,479 
I 00,762 

11,863 

218,089 
6.529 
3,805 

I 0.392 
505 

51,287 

703 

20,134 
9.508 
1,165 

49.531 

$2,595.320 
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CITYOFCA TO 
STATEMEI'iT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

GOYERNME TAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2012 

Other 
General BBB Governmental 

Fund 
Expenditures: 
General Governement 

Legislative $24,032 
Executive 202,809 
Elections 27 
Financial administration I 80,963 
Other 77,458 

Public Safety 
Pol ice 387,801 
Fire 55,370 

Public Works 
Highways and streets 515,857 
Sanitation 63,441 

Health and Welfare 
Health 13,12 1 

Culture and Recreation 
Recreation 166,223 
Parks 112,878 
Li braries 129,742 

Conservation and development 
Economic opportunity 24,931 

Deb Services 6,495 
Capital outlay 155,942 

Total Expenditures 2,117,090 

Excess of Revenues Over (Under) Expenditures 417,471 

Other Financi ng Sources (Uses): 
Transfer-out (5 1 ,000) 
Proceeds of long-term debt 15,010 

Net Change in Fund Balances 38 I ,481 

FUND BALANCE, JANUARY I, 2012 2,649,268 

FU>-JD BALANCE, DECEMBER 3 I, 20 I 2 $3,030,749 

The accompanying notes to financial statements are an 
integral part of this statement. 
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Fund Funds 

$0 $0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 

0 0 
0 0 

0 0 

0 0 
0 0 
0 8,296 

26,500 0 
0 0 
0 0 

26,500 8,296 

23,059 2,904 

0 0 
0 0 

23,059 2,904 

18,588 19,532 

$41 ,647 $22,436 



Total 
Governmental 

Funds 

$24,032 
202,809 

27 
180,963 
77,458 

387,801 
55,370 

515,857 
63,441 

13,121 

166,223 
112,878 
138,038 

51.431 
6,495 

155,942 

2,151,886 

443,434 

(51 ,000) 
15,0 10 

407,444 

2,687,3 88 

$3,094,832 
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CITY OF CANTO 
RECO CJLIATION OF T HE STAT EM ENT OF REVENUES, EXPENDITURES 

A D CHANGES IN FUND BALANCES 
TO THE GOVERNMENT-WIDE STATEM ENT OF ACTIV ITIES 

FOR THE YEAR ENDED DECEMBER 31, 2012 

Net Changes in Fund Balances-Total Governmental Funds 

Amounts r~:ported for governmental act ivities in the statement 
of activi ties are different because: 

Governme:ntal funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated useful lives and reported as 
depreciation expense. This is the amount by which capital outlays 
exceeded depreciation in the current period. 

Rcpaymcnlt of debt principal is an expenditure in the govemmental 
funds, bUll the repayment reduces long-term liabilities in the 
statemen·t of net assets. 

Proceeds of long-term debt are reported as revenue in the funds 
statement, but are an increase in liabilities in the act ivities statement. 

Property tax and special assessment revenues are reported in the 
period to be financed by the property tax levy or special assessment 
for both t.he governmental funds and the governmental activi ties, but 
in the funds statement, any amounts that are not "available" are 

offset wi tlh deferred revenue. 

Governmental funds do not reflect the change in accrued leave, 
or OPEB but the statement of activities reflects the changes 
through expenditures 

Change in Net Position of Governmental Activit ies 

$407,444 

597 

5,987 

( 15,010) 

( I ,7 13) 

(30, 155) 

S367,150 

The accompanying notes to financ ial statements are an integral part of th is statement. 
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CITY OF CANTON 
STATEMENT OF NET POSITIO - PROPRIETARY FUNDS 

DECEMBER 3 1, 2012 

ASSETS: 
Current Assets: 

Cash and cash equivalents 
Accounts receivable 
Due from other governments 
Inventory 
Prepaid Cl<penses 
Due from Airport Fund 

Total Current Assets 

Other Asscls: 
Rest ricted investments 

Capital Assets: 
Land 
Buildings 
Improvements other than buildings 
Machinery and equipment 
Accumulated Depreciation 
Construction-in -progress 

Total Capital Assets 

TOTAL ASS ETS 

Liquor 
Fund 

$343,110 
90,873 

0 
0 
0 
0 

433,983 

0 

600 
60,069 

0 
7,987 

(54,406) 
0 

14,250 

£448,233 

The accompanying not•es to financial statements are an 
integral part of this statement. 
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Water 
Fund 

$745,286 
59,467 

0 
102,353 

2.323 
0 

909,429 

14,833 

10,000 
20.602 

3,313,728 
217,908 

(I ,252,289) 
0 

2,309,949 

S3,234,2 11 

ENTERPRISE FUNDS 

Sewer 
Fund 

$1,13 1.356 
82,868 

0 
38,691 

1.892 
186,383 

1,441,190 

29,667 

37,990 
363,593 

4,979,46 I 
265,745 

( 1,479,675) 
25,79 1 

4, 192,905 

$5.663.762 



Airport 
Fund 

$0 
209 

256,789 
8.77 1 

0 
0 

265,769 

0 

68,854 
0 

2,688,106 
65,9 14 

(68.685) 
0 

Total 

$2,21 9,752 
233,417 
256,789 
149,815 

4,2 15 
186,383 

3,050,371 

44,500 

117,444 
444,264 

10,981,295 
557,554 

(2,855,055) 
25,791 

------~2~,7~5~4~, 1~89~ -----~9~,2~7~1 ~,2~93~ 

$3,019.958 $ 12,366, 164 
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CITY OF CANTON 
STATEM ENT OF NET POSITION- PROPRIETARY FUNDS 

DECEMBER 31 , 20I 2 

LIABILITIES 
Current Liabi lities: 

Accounts payable 
Accrued wages 
Due to Sewer Fund 
Customer deposi ts 
Bonds payable current: 

Revenue 
Accrued leave-current 

Total Cum:nt Liabilities 

Non-current Liabil it ies: 
Bonds payable: 
Revenue 
Accrued leave payable 

Total Non-current Liabili ties 

NET POS ITION 
ct investment in capital assets 

Restricted net position·. 
Restricted for debt service 

Unrestrict,ed net posi tion 

Total Net Position 

Liquor 
Fund 

$63,640 
0 
0 
0 

0 
0 

63,640 

0 
0 

0 

14,250 

0 
370,343 

384,593 

TOTAL LIABILITIES AND NET POS ITION $448,233 

The accompanying not•es to financial statements are an 
integral part of this statement. 
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Water 
Fund 

$1 4,728 
2,846 

0 
57,560 

5 \,602 
3,833 

130,569 

3 17.392 
3.832 

321 ,224 

I ,940,955 

14,833 
826,630 

2,782,418 

$3 ,234,2 11 

ENTERPRISE FUNDS 

Sewer 
Fund 

$7,31 7 
2,656 

0 
0 

\47,953 
3,833 

16 1,759 

\,832,528 
3,832 

I ,836,360 

2,212,424 

29,667 
I ,423,552 

3,665,643 

$5 ,663,762 



Airport 
Fund 

$303 
0 

186,383 
0 

0 
0 

186,686 

0 
0 

0 

2,754,189 

0 
79,083 

2,833.272 

$3,019,958 

Total 

$85,988 
5,502 

186,383 
57,560 

199,555 
7,666 

542,654 

2,149,920 
7,664 

2,157,584 

6,921 ,818 

44 ,500 
2,699,608 

9,665,926 

$12,366, 164 
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CITY OF CANTO 
COMBINED STATEMENT Of REYE UES, EXPENSES A 0 CHANGES IN FUND NET POSIT IO 

PROPRIETARY FUNDS 

OPERATING REYENt..;ES: 
Charges for goods and services 
Lottery sales 

Total Operating Revenue 

OPERA TI~'JG EXPE SES: 
Personal services 
Other current expense 
Cost of goods sold 
Depreciation 

Total Operating Expenses 

Operating Income (Loss) 

Non-operating Revenue (Expense) 
Interest earned 
Interest el<pense 

FOR T HE YEAR ENDED DECEMBER 31, 2012 

Liquor 
Fund 

$81 I ,556 
12,853 

824,409 

0 
25,820 

783,899 
3,009 

812,728 

11,681 

Water 
Fund 

$620,408 
0 

620,408 

I 16.579 
305.627 

0 
85,030 

507,236 

I 13.172 

E TERPRISE FUNDS 

Sewer 
Fund 

$767,733 
0 

767,733 

100,400 
209,Q58 

0 
128,425 

437,883 

329,850 

0 2,907 39 

----------~0~--------(~1~4,~7~81~) ______ ~(~6~6,~23~6~) 

Total 'on-operating Revenue (Expense) ----------~0 _________ (~1~1,~87~4~) ______ ~(~6~6,~19~7~) 

Income (Loss) before Contributions and Transfers I 1.681 

Conributcd capital 
Transfers-in 

Change in Net Position 

ET POSITIO ·.BEG! Nl G 

NET POSITION, ENDING 

0 
0 

I 1,681 

372,912 

$384,593 

The accompanying not•es to financial statements are an 
integral part of this statement. 
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101,298 

0 
0 

101,298 

2,681,120 

$2,782,4 I 8 

263,653 

0 
0 

263,653 

3,401,990 

$3,665 ,643 



Airport 
Fund Total 

529,045 $2,228,742 
0 12,853 

29,045 2,241,595 

0 216,979 
232,066 772,571 

0 783,899 
8,822 225,286 

240,888 I ,998,735 

(2 I I ,843) 242,860 

0 2,946 
0 (81 ,0 17) 

0 (78,071) 

(211 ,843) 164,789 

2,474.239 2,474,239 
51,000 51,000 

2,313.396 2,690,028 

519,876 6,975,898 

$2,833,272 $9,665,926 
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CITY OF CANTON 
STATEMENT OF CASH FLOWS-PROPRIETARY FUNDS 

FOR THE YEAR ENDED DECEMBER 31,2012 

Cash Flows from Operating Activities: 
Receipts from customers 
Payments to suppliers 
Payments to employees 
et Cash Provided by Operating Activities 

Cash Flows from Noncapital Activities: 
Loans (to) from other funds 
Operating transfers-in 

Cash Flows from Capital and Related Financing Activities: 
Contribut1~d capital received 
Purchase of capital assets 
Principal !Paid on capital debt 
Interest paid on capital debt 

Cash Flows from Investing Activities: 
Cash receiived from interest 

Net Increase (Decrease) in Cash and 
Cash Equivalents 

Cash and Cash Equivalents Beginning of Year 

Cash and Cash Equivalents End of Year 

RECONCILIATION OF OPERA T!NG INCOME TO NET 
CASH PROVIDED BY OPERATING ACTIVITIES: 

Operating Income (loss) 
Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
Depreciation expense 

Changes in Assets and Liabi li ties: 
Receivabhes 
Inventories 
Prepaids 
Accounts payable 
Accrued wages and leave 
Deposits 

Net Cash Pwvided by Operating Activities 

Liquor 
Fund 

$833,924 
(809,638) 

0 
24,286 

0 
0 

0 
0 
0 
0 

0 

24,286 

318,824 

$343,110 

$ 1 I,68 1 

3,009 

9,5 15 
0 
0 

81 
0 
0 

$24,286 

The accompanying not1~s to financial statements are an 
integral part of th is statement. 
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Water 
Fund 

$623,682 
(297,567) 
{116,334~ 

209,78 1 

0 
0 

0 
(102,823) 

(40,805) 
(14,781) 

2,907 

54,279 

691 ,007 

$745.286 

$ 113,1 72 

85 ,030 

(2,021 ) 
1.598 

(29) 
6,491 

245 
5,295 

$209,78 1 

ENTERPRISE FUNDS 

Sewer 
Fund 

$762,650 
(207,093) 

(99,973 ) 
455,584 

( 186,383) 
0 

0 
( I 90,937) 
( I 25, 130) 
(66,236) 

39 

( I I 3,063) 

I ,244,419 

$1 , 13 1,356 

$329,850 

128,425 

(5.083) 
4,443 

(23) 
(2,455) 

427 
0 

$455,584 



Airpon 
Fund Total 

$39,707 $2,259,963 
(24 1,491 ) ( 1,555,789) 

0 ~216,30 7} 
(20 I ,784) 48 7,867 

186,383 0 
51,000 51,000 

2,217,450 2,217,450 
(2.338.63&) (2,632,398} 

0 ( 165,935) 
0 (81,0 17) 

0 2,946 

(85,589) ( 120,087) 

85,589 2 ,339,839 

$0 $2,219,752 

($2 1 I ,843) $242,860 

8,822 225,286 

10,662 13.073 
(5.446) 595 

0 (52) 
(3 ,979) 138 

0 672 
0 5,295 

($20 I ,784) $487,867 
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CITY OF CANTON 
NOTES TO F:rNANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a . Financial Reporting Entity : 

The reporting entity of the City of Canton consists of 
the primary government (which includes all of the funds , 
organizations , inst itutions, agencies , departments, and 
offices that make up the legal entity, plus those funds 
for which the primary government has a fiduciary 
responsibility , even though those fiduciary funds may 
represent. organizations that do not meet the criteria 
for inclusion in the financial reporting entity) ; those 
organi zations for which the primary governmer.t is 
financially accountable ; and other o rganizations for 
which the nature and significance o~ their relationship 
with the primary government are such that their 
e xclusion would cause the financial reporting entity ' s 
financial statements to be misleading or incomplete . 

A component unit of the City of Canton will have the 
following characteristics : 

l. The voting majority of t.he unit ' s board is 
appointed by the City Council; and , 

2 . The City Council is able to impose its will on 
the unit ; or 

3 . The unit has the ability to provide specific 
financial benefits to or impose specific 
financial burdens on the City of Canton . 

4 . The unit will also be considered a component 
unit if it is fiscall y dependent upon the City 
of Canton . 

Can ton Housing and Redevelopment 
Commission is a separate legal entity , it meets the 
above criteria and is considered a component unit of the 
City of Canton . 

Even though the 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Financial statements for Canton Housing 
Redevelopment Commission are on file at : 

Canton Housing and Redevelopment Commission 
903 West Fifth 
Canton, South Dakota 57013 

b . Basis of Presentation : 

and 

Government-wide Statements : The Statement of Net 
Position and the Statement of Activities display 
information about the reporting entity as a whole (the 
City) . They include all funds of the reporting entity 
except fiduciary funds . The statements distinguish 
between the QOVernmental and business-type . 
Governmental activities generally are financed through 
ta xes , intergovernmental revenues, and other non
exchange revenues . 

Business - type activities are financed ln whole or i:1 
part by fees charged to ex ter:~al parties. 

The Statement of Activities presents a comparison 
between direct e xpenses and program revenues for eacr. 
segment of the business-type activities of the City and 
for each function of the City's governmental activities . 

Di rect e xpenses are those t hat are specifically 
associated with a program or function and, therefore, 
are clearly identifiable to a particular function . 
Program revenues include (a) charges paid by recipients 
of goods and services offered by the programs and (b) 
grants and contributions that are restricted to meeting 
the operational or capital requirements of a particular 
program . Revenues that are not classified as program 
revenues , including all taxes, are presented as general 
revenues . 
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CITY OF CANTON 
NOTES TO FI NANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fund Financial Statements : 

Fund f i nancial statements of the reporting entity are 
organized into funds , each of which is considered to be 
a separate accounting entity . Each fund is accounted 
for by providing a separate set of self-balancing 
accounts that constitute its assets , liabil i t1es, fund 
equity, revenues and e xpenditures/ expenses . Funds are 
organized into three major categories : governmental, 
proprietary and fiduciary . An emphasis is placed on 
major funds within the governmental and proprietary 
categories . A fund is considered major if it is the 
primary operating fund of the City or it meets the 
:allowing criteria : 

1 . Total assets , liabilities , revenues, or 
expenditures/expenses of the individual 
governmental or enterprise fund are at least 10 
percent of the corresponding total for all funds of 
that category or type, and 

2 . Total assets , liabilities , revenues or 
e xpendiLures/expenses of the ind1vidual 
governmental or enterprise fund are at least 5 
percent of the corresponding total for all 
governmental and enterprise funds combined, or 

3 . Management has elected to classify one or more 
governmental or enterprise funds as major for 
consistency in reporting from year to year , or 
because of public interest in the :und ' s 
operations . 

The funds financial reporting entity are 
described below: 

Governmental Funds : 

General Fund - The General Fund is the general operating 
fund of the City . It is used to account for all 
financial resources e x cept those required to be 
accounted for in another fund . The General Fund is 
always considered to be a major fund . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Special Revenue Funds - Special Revenue Funds are used 
to account for the proceeds of specific revenue sources 
(other than trusts for individuals, private 
organizations or other governments or major capital 
projects) that are legally restricted to expendi tures 
for specified purposes. 

BBB Tax Fund - to account for a 3rd cent sales ta x on 
motel rooms, res~auran~s and bars which may only be used 
for the promotion of the City , land acquisitions, civic 
centers and auditoriums and debt service related ~o 

these acquisitions ( SDCL 10- 52 - 8) . This is a major 
fund . 

Library Fund to account for library contributions, 
fines and other revenues and related expenditures . This 
is not a major fund . 

Proprietary Funds: 

Enterprise Funds - Enterprise Funds are used to account 
for operations (a) that are financed and operated in a 
manner similar to private business enterprises, where 
the intent of the governing body is that the cosLs 
(expenses including depreciation) of providing goods or 
services to the general public on a continuing basis be 
financed or recovered primarily through user charges ; o r 
(b) where the goveJ:ning body has decided that periodic 
determination of revenues earned , expenses incurred , 
and/or net income is appropriate for capital 
maintenance , public policy , management control , 
accountability , or other purposes . 

The enterprise funds do not apply any Financial 
Accounting Standards Board (FASB) Statements and 
interpretation issued after November 30, 1989 . 

Liquor Fund a fund used to record financial 
transactions related to liquor operations . This fund is 
financed by user charges . This is a major fund . 
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CI'I'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY Of SIGNIFICANT ACCOUNTING POL ICIES (continued) 

Water Fund a fund used to record financial 
transactions related to water utility operations . Th is 
fund i s financed by user charges and grants . This is a 
major fund . 

Sewer Fund a fund used to record financia l 
transactions related to sewer operations. This fund is 
financed by user charges . This is a major fund . 

Airport Fund a fund used to record financial 
transaction related to airport operations . This fund i s 
financed by user charges . This is a major fund . 

b . Measurement Focus and Basis of Accounting : 

Measurement focus is a term used to describe "howu 
transactions are recorded within t he various financial 
statements . 

Basis of accounting refers to when revenues and 
expenditures or expenses are recognized in the accounts 
and reported in the financial statements . 

Measurement Focus : 

Government-wide Financial Statements : 

In the government- wide Statement of 1\et 
Statement of Activities , both governmental 
type a ctivities are presented using 
resources measurement focus , applied on 
basis of accounting . 

Fund Financial Statements : 

Position and 
and business
the economic 

the accrual 

In the fund financial statements , the "current financial 
resourcesu measurement focus and the modified accrual 
basis of accounting are applied to governmental fund 
types , while the "economic resources" measurement focus 
and the accrual basis of accounting are applied to the 
proprietary funds . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGKIFICANT ACCOUNTING POLICIES (conti nued) 

Basis of Accounting : 

Government- wide Financial Statements : 

In the government -wide Statement of Net Position and 
Statement of Activities governmental and business-type 
activities are presented using the accrual basis of 
accounting . Under the accrual basis of accounting, 
revenues and related assets a r e recorded when earned 
(usuall y when the right to receive cash vests) ; and, 
expenses and related liabilities are recorded when an 
obligation is incurred (usually when the obligation to 
pay cash in the future vests) . 

Fund Financial Statements : 

All governmental funds are accounted for using the 
modified accrual basis of accounting . Their revenues , 
including property taxes , are recognized when they 
become measurable and available . "Availableu means 
resources are collected or to be collected soon enough 
after the end of the fiscal year that they can be used 
to pay the bills of the current period . The accrual 
period does not exceed one bill - paying cycle , and for 
the City of Canton , the length of that cycle is 30 days . 
The revenues which are accrued at December 31, 2012 are 
sales tax, state shared revenues and miscellaneous other 
revenues. 

Under the modified accrual basis of accounting , 
receivables may be measurable but not availabl e . 
Available means collectible within the current period or 
soon enough thereafter to be used to pay liabilities of 
the current period . Reported deferred revenues are 
those where asset recognition criteria have been met but 
for whi ch revenue recognition criteria have not been 
met . 

Expenditures are generally recognized when the related 
fund liability is incurred . Exceptions to this general 
rule include principal and interest on general long-term 
debt which are recognized when due . 
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CI'I'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conlinued) 

All proprietary funds and fiduciary funds are accounted 
for using the accrual basis o f accounting . Their 
revenues are recognized when they are earned, and their 
expenses are recognized when they are incurred . 

c . Interfund Eliminations and Reclassifications : 

Government-wide Financial Statements : 

In the process of aggregating data for the government 
wide financial statements, some amounts reported as 
interfund activity and balances in the fund financial 
statement have been eliminated or reclassified, as 
follows . 

1 . In order to minimize the g r ossing-up effect on 
assets and liabilities within the governmental and 
business-type activities columns of the primary 
government, amounts reported as internal 
receivables and payables have been eliminated in 
the governmental and business-type activities 
columns , except for the net , residual amounts due 
between governmental and business - type activities, 
which are presented as :nternal Balances . 

2 . In order to minimize the doubling-up effect on 
internal service fund activity, certain 
"centralized e xpenses" including an administrative 
overhead component , are charged as direct expenses 
to funds or programs in order to show all expenses 
that are associated with a service , program, 
department or fund . When expenses are charged, in 
this manner , expense reductions occur in the 
General Fund , so that expenses are reported only in 
the function to which they relate . 

Fund Financial Statements : 

Noncurrent portions of long-term inter fund receivables 
(reported in "advance to" asset accounts) are equally 
offset by a fund balance "nonspendable" classification 
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NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

which indicates that they do not constitute "avai l ab l e 
s pendable r esources " since they are not a component of 
net current assets . Current portions of interfund 
receivables (reported in "Due from" asset accounts) are 
considered "available spendable resources". 

e . Capital Assets : 

Capital assets include land , buildings, machinery and 
equipment , and all other tangible or intangible assets 
that are used in operations and that have initial useful 
lives e xtending beyond a single reporting period . 
Infrastructure assets are long-lived capital assets that 
normally are stationary in nature and normally can be 
preserved for significantly greater number of years than 
most capita l assets. 

The accounting treatment over capital assets depends on 
whether the assets are used in governmenta l fund 
operations or proprietary fund operations and whether 
they are reported in the government-wide or fund 
financial statements . 

Government-wide Statement 

Capital assets are recorded at historical cost, or 
estimated cost, where actual cost could not be 
determined . Donated capital assets are valued a t their 
estimated fair value on the date donated . Reported cost 
values include ancillary charges necessary to p l ace the 
asset into its intended location and condition for use . 
Subsequent to initial capitalization, improvements or 
bet terrnents that are significant and which extend the 
useful file of a capital asset are also capitalized . 

The total December 31 , 2012 balance of governmental 
activities capital assets includes approximately 10 
percent for which the costs were determined by estimates 
of the original costs . The total December 31, 2012 
balance of business-type capita l assets includes about 
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NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

10 percent for which the costs were determined by 
estimation of the original cost . These estimated 
original costs were established by reviewing appl i cable 
historical costs of similar items and basing the 
estimations thereon . 

Infrastructure assets used in general government 
operations , co~sisting of certain improvements other 
than buildings, including roads , bridges , sidewalk, 
drainage systems and lighting systems acquired prior to 
January 1 , 2004 , were not required to be capitalized by 
the City . Infrast ructure assets acquired since January 
1 , 2004 are recorded at cost , and classified as 
"Improvements other than Buildingsu . 

For governmental activities Capital Assets , 
construction - period 1nterest is not capitalized, in 
accordance with USGAAP , while for capital assets used in 
business - type activities/proprietary fund ' s operations , 
construction period inter est is capitalized in 
accordance with USGAAP . 

Depreciation of all exhaustible capital asseLs is 
recorded as an allocated e xpense in the government - wide 
Statement of Activities with net capital assets 
reflected in the Statement of Net Position . Accumulated 
depreciation is reported on the government-wide 
Statement of Net Posit i on and on each proprietary fund ' s 
Statement of Net Position . 

Capitalization thresholds (the dollar values above which 
asset acquisitions are added to the capital asset 
accounts) , depreciation methods , and estimated useful 
lives of capital assets reported in the government-wide 
statements and proprietary :unds are as follows : 

Land 
Buildings 

Capitalization 
Threshold 

ALL 

Depreciation Estimated 
Method Useful Life 

50 , 000 Straight- line 25-75 years 
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l . SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES (continued) 

Capitalization 
Threshold 

Depreciation Estimated 
Method Useful Life 

Improvements 
Machinery and 

Equipment 

25 , 000 Straight - line 10-30 years 

5 , 000 Straight-line 5 - 50 years 

Land , an inexhaustible capital asset, is 
depreciated . 

f . Long- term Liabili ti,es : 

not 

The accounting treatment of long- term liabilities 
depends on whether the assets are used in governmental 
fund operations or proprietary fund operations and 
whether they are reported in the government - wide or fund 
financial statements . 

All long-term liabilities to be repaid from governmental 
and business - type resources are reported as liabilities 
in the government -w ide statements . The long - term 
liabilities consist primarily of revenue bonds payable , 
capital leases payable and compensated absences . 

In the fund financial statements, debt proceeds are 
reported as revenues (other financing sources) , wh ile 
payments of principal and interest are reported as 
expenditures when they become due . The accounting for 
proprietary fund long - term debt is on the accrual basis, 
t h e same in the fund statements as in the government 
wide statements . 

g . Cash Flows and Cas h Equivalents : 

The City pools the cash resources of its funds for cash 
management purposes . The proprietary funds essentially 
have access to the entire amount of their cash resources 
on demand . Accordi ngly , each proprietary fund's equity 
in the cash management pool is considered t o be cash and 
cash equi val en ts for the purpose of the Statement of 
Cash Flows . 
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NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

h . Program Revenues : 

Program revenues derive directly from the program itself 
or from parties other than the City ' s taxpayers or 
citizenry , as a whole. Program revenues are class1fied 
into three categories , as follows . 
1 . Charges for services - These arise from charges to 

customers , applicants or others who purchase, use 
or directly benefit from the goods, services or 
privileges provided, or are otherwise directly 
affected by the services . 

2 . Program-specific operating grants and contributions 
These arise from mandator y and voluntary non

exchange transactions with other governments, 
organizations or individuals that are restricted 
for use in a particular program . 

3 . Program-specific capital grants and contributions -
These arise from mandatory and voluntary non
e x change transactions with other governments , 
organizations or individuals that are restricted 
for the acqui s ition of capital assets =or use in a 
particular program . 

i . Proprietary Funds Revenue and Expense Classifications : 

In the proprietary fund ' s Statement of Revenues, 
Expenses and Changes in Net Position , revenues and 
e xpenses are classi=ied in a manner consistent with how 
they are classified in the Statement of Cash Flows . 
That is , transactions for which re lated cas h flows are 
reported as capita l and related fina ncing activities or 
investing activities are not reported as components of 
opera ting revenues or expenses. 

j . Equity Classifications : 

Government-wide Statements : 

Equity is classi f ied as net position and is displayed in 
Lhree components : 
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1 . SUM~ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

1 . Net investment in capital assets Consists of 
capital assets , including restricted capital 
assets , net of accumulated depreciation (if 
applicable) and reduced by the outstanding balance . 
of any bonds , mortgages, notes or other borrowings 
that are attributable to the acquisition, 
construction or improvement of those assets . 

2 . Restricted net position - Consists of net position 
with constraints places on their use either by (a ) 
e xternal groups such as creditors, grantors, 
contributors or laws and regulations of other 
governments ; or (b) law through constitutional 
provisions or enabling legislation . 

3 . Unrestricted net position - Al l other net posilion 
that do not meet the definition of "restrictedu or 
"net investment in capital assetsu . 

Fund Financial Statements : 

Governmental fund equity is classified as fund balance, 
and may distinguish between "Non-spendableu, 
"Restrictedu, "Committedu, "Assignedu and "Unassigned" 
components . Proprietary fund equity is classified the 
same as in the government - wide financial statements . 

k . Application of Net Position or Fund Balances : 

The City uses restricted or committ:ed amounts of net 
position first when both restricted and unrestricted 
amounts are available unless there are legal 
documents/contracts that prohibit this , such as a grant 
agreement requiring dollar for dollar spending . 
Additionally, the City would first use committed , then 
assigned and lastly unassigned amounts of unrestricted 
fund balance when expenditures are made. 
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1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fund Balance Classification Policies and Procedures : 

In accordance with Government Accounting Standards Board 
(GASB) No . 54 , Fund Balance Reporting and Governmental 
Fund Type Definitions , the City classifies governmental 
fund balances as follows : 

1 . Non-spendable - includes fund balance amounts that 
cannot be spent either because it is not in 
spendable form or because of legal or contractual 
constraints . 

2 . Restricted- includes fund balance amounts that are 
constrained for specific purposes which are 
e xte rnally imposed by providers, such as creditors 
or amounts constrained due to constitu t ional 
provisions or enabling legislation . 

3 . Committed - includes fund balance amouncs that are 
constrained for specific purposes that are 
internally imposed by the government through formal 
action of the highest level of decision making 
authority and does not lapse at year-end . 

4 . Assigned - includes fund balance amounts that are 
intended to be used for specific purposes that are 
neither considered restricted or corruni tted . Fund 
balance may be assigned by the Finance Officer . 

5 . Unassigned - includes positive fund balance within 
the General Fund which has not been classified 
within the above mentioned categories and negative 
fund balances in other governmental funds . 

The City does not have a formal minimum fund balance 
policy . 
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CI'I~Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

2 . DEPOSITS AND INVESTMENTS , CREDIT RISK, CONCENTRATIONS OF 
CREDIT RISK AND INTEREST RATE RISK 

The City follows the practice of aggregating the cash assets 
of various funds to max imize cash management efficiency and 
returns . Various restrictions on depos its and investments 
are imposed by statutes . These restrictions are summarized 
below . 

Deposits The City deposits are made in qualified public 
depositories as defined by SDCL 4- 6A-1 , 9- 22 - 6 , 9-22 - 6 . 1, and 
9-22 - 6 . 2 , and may be in the form o f demand or time deposits . 

Qualified depositories are required by SDCL 4- 6A-3 to 
maintain at all times , segregated from their other assets, 
eligible collateral hav 2. ng a value equal to at least 100 
percent of the public deposit accounts which exceed deposit 
insurance such as the FDIC and NCUA . In lieu of pledging 
eligible securit ies , a qualified public depository may 
furnish irrevocable standby letter of credit issued by 
Federal Home Loan Banks accompanied by writ ten evidence of 
that banks public debt rating which may not be less than "AA" 
or a qualified public depository may furnish a corporate 
surety bond of a corpo.ration authorized to do business in 
South Dakota . 

Investments - In general , SDCL 4- 5-6 permits municipa l funds 
to be invested in (a) securities of the United States and 
securities guaranteed by the United States government eithe~ 
directly or indirectly; or (b) repurchase agreements :ully 
collateralized by securities described in (a) ; or in shares 
of an open - end , no- load fund administered by an investment 
company whose investments are in securities described in (a) 
and repurchase agreements described in (b) . also, SDCL 4-5-9 
requires Lhat investments shall be in the physical custody of 
the political subdivision or may be deposited in a 
safekeeping account with any bank or trust company designated 
by the political subdivision as its fiscal agent . 

Credit Risk - State law limits investments for the City, as 
discussed above . The City has no investment policy that 
would further limit investment choices . 

As of December 31 , 2012 the City had no investments other 
Lhan certificates of deposit . 
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2 . DEPOSITS AND INVESTMENTS , CREDIT RISK, CONCENTRATIONS OF 
CREDIT RISK AND INTEREST RATE RISK (continued) 

Custodial Credit Risk -- Deposits The risk that , in the 
event of a depository failure , the City's deposits may not be 
returned to it . The City does not have a deposit policy for 
custodial credit risk . As of December 31, 2012, none of the 
City deposits in financial institutions were exposed to 
custodial credit risk . 

Custodial Credit Risk - Investments - The risk that, in Lhe 
event of the counterparty to a transaction, the City will not 
be able to recover the va lue of investment or collateral 
securities that are in the possession of an outside party . 

Concentration of 
the amount that 
percent of the 
investment pool . 

Credit Risk - The City places no l imit on 
may be invested in any one issuer . 100 
City ' s investments are in an external 

Interest Rate Risk The City does not have a formal 
investment policy that limits investment maturities as a 
means of managing its exposure to fair value losses arising 
f~om increasing interest rates . 

Assignment of Investment Income State law allows income 
from deposits and investments to be credited to ei the.r the 
General Fund or the fund making the investment . The City ' s 
policy is to credit all income from investments to the fund 
making the investment . 

3 . DEFERRED REVENUE 

Receivables, such as taxes receivable, may be measurable but 
not available . Available means collectible within the 
current period or soon enough thereafter to be used to pay 
liabilities of the current period . Reported deferred 
revenues are those where asset recognition criteria have been 
met but which revenue recognition criteria have not been met . 
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4 . INVENTORY 

Inventory in the General Fund consists of expendable supplies 
held fo r consumption . Supply inventories are reco r ded at 
cost . 

Inventor y acquired for resale or for supplies in the 
proprietar y funds are r ecorded as an asset when acquired . 
The consumption of inventories is charged to expense as it is 
consumed . Inventories held for resale are recorded at the 
lower of cost or ma r ket , on the first-in , first - out cost flow 
assumption . 

Government- wide Financia.l Statements : 

In the government -wide financial statements , inventory is 
recorded as an asset at the time of purchase , and charged to 
expense as it is consumed . 

Fund Financial Sta temen t.s : 

In the fund financial statements, inventory is recorded as an 
asset at the time of purchase , and charged to e xpense as it 
is consumed . Material supply inventories are off-set by a 
fund balance " nonspendable" classification which indicates 
that they do not constitute "available spendable resources" 
even though they are a component of net current assets . 

5 . CHANGES IN CAPITAL ASSETS 

A summary o f changes in capi tal assets for the year ended 
December 31 , 2012 follows : 

Balance 
1/1/12 

Go vernmental Activities : 
Capital Assets 
Not being 
Depreciated 
Land $ 290 , 166 

Construction 
In Progress 

Totals 

45 , 343 

$ 335 , 509 

Additions Deletions 

$ - $ 

57 , 020 

$ 57 1020 -'-$ _ _ _ _ 
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CI'I'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

5 . CHANGES IN CAPITAL ASSETS (continued) 

Balance 
1/1/12 Additions Deletions 

Capital Assets 
being Depreciated 
Buildings 
Improvements 
Equipment 

Totals 

Less accumulated 
Depreciation for : 
Building 
Improvements 
Equipment 

Total 

Total Capital 
Assets being 
Depreciated

Net 

$2,349,855 $ 
1 , 096 , 901 
1 , 814 , 742 

5 , 261 ,4 98 

589 , 939 
227 , 240 

1,003,912 

1 , 821 , 091 

3 , 440 ,4 07 

Governmental Activity 
Capital Assets 

- $ 

98,922 

98 , 922 

53 , 609 
24 , 929 
91 , 817 

170 , 355 

60 , 672 

60 , 672 

60 , 672 

60 , 672 

(71 , 433 ) ____ _ 

Net $ 3 1 7 7 5 , 9 1 6 ~- ( 1 4 I 4 13 ) L 
=~-~ 

Balance 
12/31/12 

$2,349,855 
1 , 096 , 901 
1,852 , 992 

5 , 299 , 7~8 

643,548 
252,169 

1,035 , 057 

1 , 930 , 774 

3,368,974 

$3 1761,503 

Depreciation e xpense was charged to functions as follows : 

Gene ral Government 
Public Safety 
Public Works 
Culture and Recreation 
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NOTES TO FINANCIAL STATEMENTS 

5 . CHANGES IN CAPITAL ASSETS 

Balance 
1/1/12 

Bu:siness- type Activities : 
Capital Assets not 

being Depreciated : 
Land $ 117 , 444 
Construction- in -

Progress 175 , 950 

Total Capital Assets 
not being 
depreciated 293,394 

Capital Assets 
being 
Depreciated : 
Buildings 444 , 264 
Improvements 8,971 , 8:26 
Equipment 408 , 813 

Totals 9,824,903 

Less accumulated 
Depreciation for : 
Building 67 ,4 39 
Improvements 2,926,393 
Equipment 162,4 92 

Total 3,156,3:24 

Total Capital Assets 
Being Depreciated , 
Net 6 , 668,579 

Business-type Activity 
Capital Assets 

(continued) 

Additions Deletions 

$ - $ 

150,159 

150 , 159 

2,670,666 661,197 
184,491 35,750 

2 , 855,157 696 , 947 

11,059 
110 , 540 493,189 
103 , 687 33 , 366 

225 ,286 526 , 555 

2 , 629 , 871 170,392 

Balance 
12/31/12 

$ 117 ,444 

25,791 

143 ,2 35 

444,264 
10,981,295 

557 , 554 

11,983 , 113 

78 ,4 98 
2 ,54 3 , 744 

232 ,81 3 

2,855,055 

9 ,128, 058 

Net $6 , 961 , 973 $2 , 629 , 874 $ 320 , 551 $9 , 271 , 293 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

5 . CHANGES IN CAPITAL ASSETS (continued) 

Depreciation e xpense was charged to functions as follows : 

Liquor 
Wat.er 
Sewer 
Airport 

$ 3 , 009 
85 , 030 

128 , 425 
8 , 822 

~_225 , 286 

See note 15 for construction in progress . 

6 . LONG- TERM DEBT 

A summary of changes in long-term debt follows : 
Capital Compensated 

Leases Absences O. P . E . B. 
Governmental Activities : 

Debt Payable , 
January 1 , 
2012 $ 3 , 485 $ 76 , 185 

Increases 

Decreases 

Debt payable, 
December 

15 , 010 

( 5, 987) 

9 , 570 

( 6, 184) 

31, 2012 $ 12 , 508 ~ 79 , 571 

Due within 
One Year 

Business - type Activities : 
Other Revenue 

$ 23,040 

11,759 

$ 

Absences 

Debt Payable , 
January 1 , 2012 $140 , 000 $2 , 375 , 409 $ 14 , 121 

Increases 8,270 
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Total 

$102,710 

36,339 

(12,171 ) 

ill6/ 878 

Total 

$2,529,530 

8,270 



CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

6 . LONG-TERM DEBT (continued) 

Other Revenue Absences Total 

Decreases $ (55 , 000) $(110 , 935)$ (7,060) $ (172 ,995 ) 

Debt payable, 
December 
31' 2012 $ 8 5 t 0 0 0 $ 2 t 2 6 4 t 4 7 4 $ 1 _5 f 3 31 $ 2 t 3 6 4 r 8 0 5 

Due within 
One Year $ 85 , 000 $ 114J554 $ 7 I 667 L 2_0"L)2_1 

Debt payable at December 31 , 2012 is comprised of the 
following : 

Governmental Activities : 

Financing (Capital Acquisition) Leases : 

Copier , due in monthly payments of $276 , 
including 4 % interest, due in 2017 . 
Payments are made by the General Fund 

The purchase price at the commencement of the 
financing (capital acquisition) lease was : 

Principal 
Interest 

$15,010 
__ 1 ,_1528 

Compensated Absences : 
Vested sick leave payable, payable as 
used or on termination . Payments to be 
made from the General Fund 

Other Post Employment Benefits (OPEB) : 
Estimated future healthcare benefits to 
retired employees (see Note 14) 

Total Governmental Activities 
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79 ,5 71 

34,799 

$ 126 ,8 78 



C I'l?Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

6 . LONG- TERM DEBT (continued) 

Business - type Activities: 
State Revolving Fund Loans : 

Drinking Water #1 , maturing in 2024 with 
an interest rate of 3 . 5%. The payments 
are made from the Water Fund 

Clean Water #2 , maturing in 2024 with 
an interest rate of 3 . 5% . The payments 
are made from the Sewer Fund 

Clean Water #3 , maturing in 2031, with an 
interest rate of 3% . The payments are made 
from the Sewer Funds . 

1998 Certificales of Participation, 
matures 1/01/2019, interest rates of 
4% to 5 . 5% . Retired 1/3 by the Water 
Fund and 2/3 by the Sewer Fund 

Accrued Leave , payable by the 
Water and Sewer fund 

Total Business-type Activities 

s 340 , 661 

~08, 748 

1 ,515, 065 

85,000 

15,331 

$2 , 364 £ 80~ 

The annual requirements to amortize all debt outstanding as 
of December 31, 2012 , e xcluding compensated absences and 
O. P . E . B. is as follows : 

Governmental Acti viti es : 
Year Ending 

December ~oital Lease 
31 , Principal Interest 

2013 $ 3 ,002 $ 315 
2014 3 , 002 315 
2015 3 , 002 315 
2016 3 , 002 315 
2017 500 52 ----
Total $ 12 , ?08 $ l, 313 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

6 . LONG-TERM DEBT (continued) 

Business-type Activities : 

Year 
Ending Certificate 
December of Partici,eation SRF Loans Total 
_l_1_, _ Princi,eal Interest Princi,eal Interest Princi,eal Interest 

2013 $ 85 , 000 $ 3,570 $ 114 ,554 $ 70 , 306 $ 199,554 $ 73 , 876 
2014 118,291 66 , 568 118 ,291 66,568 
2015 122 , 152 62 , 708 122 ,152 62 , 708 
2016 126 , 139 58 , 721 126 ,1 39 58,721 
2017 130 , 257 54 , 602 130,257 54 ,602 
2018 -2022 717,951 206 , 348 717 , 951 206 ,34 8 
2023-2027 601 , 547 92 , 502 601 , 547 92 ,5 02 
2028-2032 333,583 17,778 333,583 17 , 778 

To t a 1 _$ 8 5 1 0 0 0 U , 5_ 7 0 ~! 2 6 4 1 4 7 4 ~ 6 2 9 1 5 3 3 ~2 1 3 4 9 1 4 7 _4 $ 6 3 3 I 1 0 3 

7 . PROPERTY TAXES 

P::operty taxes attach as an enforceable lien on property as 
of Janua ry 1 of each year. Taxes are levied on or before 
October 1 and payable in two installments on or before April 
30 and October 31 of the following year . 

The City is permitted by several state statutes to levy 
varying amounts of taxes per $1 , 000 of taxable va luation on 
taxable real property in the City. 

8 . RISK MANAGEMENT 

The City is exposed to various risks of loss related to 
torts; theft or damage to , and destruction of assets ; errors 
and omissions ; injuries to employees ; and natural disasters . 

During the year ended December 31 , 2012 the City managed its 
risk as follows : 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

8 . RISK MANAGEMENT (continued) 

Employee Health Insurance : 

The City purchases health insurance for its employees from a 
commercial carrier. The policy carries a $500 deductible . 
Settled claims resultinq from these risks have not exceeded 
the coverage over the past three years. 

Workmen 's Compensation : 

The City joined the South Dakota Municipal League Worker's 
Compensation Fund, a public entity risk poo: currently 
operati ng as a common risk management and insurance program 
for South Dakota local government entities. The objective of 
the Fund is to formulate, develop and administer, on behalf 
of the member organizations , a program of woyker's 
compensation coverage, to obtain lower costs for that 
coverage , and to develop a comprehensive loss con trol 
program . The City ' s responsibility is to initiate and 
maintain a safety prog.ram to give its employees safe and 
sanitary working conditions and to promptly report to and 
cooperate with the Fund to resolve any worker ' s compensation 
claims . The Cit y pays an annual premium to provide worker's 
compensation coverage for its employees, under a 
retrospectively rated policy and the premiums are accrued 
based on the ultimate cost of the experience to date of the 
Fund membe rs . Coverage limits are set by state statute. The 
poo l pays the first $325,000 of any claim per individual . 
The pool has reinsurance which covers up to $2 , 000 , 000 per 
individual per incident. 

The City does not carry additional insurance to cover claims 
in e xcess of the upper limit . Settled claims resulting from 
these risks have not e xceeded the liability coverage for the 
past three years . 

Liability : 

The City joined the South Dakota Public Assurance Alliance, a 
public entity risk pool currently operating as a common risk 
management and insurance program for South Dakota local 
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CI'l'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

8 . RISK MANAGEMENT (continued ) 

government entities . The objective of the SDPAA is to 
administer and provide risk management services and risk 
sharing facilities to the members and to defend and proLect 
the members against liability , to advise members on loss 
control guidelines and procedures and provide them with risk 
management services , loss control and risk reduction 
information and to obtain lower costs for that coverage . The 
City's responsibility is to promptly report to and cooperate 
with the SDPAA to resolve any incident which could result in 
a claim being made by or against the City . The City pays an 
annual premium, to provide liability coverage detailed below , 
under a claims-made policy and the premiums are accrued based 
on the ultimate cost of the experience to date o: the SDPAA 
member , based on their exposure or type of coverage . The 
City pays an annual premium to the pool to provide coverage 
for automobile and general liability . 

The agreement with the SDPPA provides that the above 
coverage's will be provided to a $5, 000, 000 limit . Member 
premiums are used by the Pool for payment of claims and to 
pay for reinsurance for claims in excess of $250 , 000 to the 
upper limi t . A portion of the member premiums are also 
allocated to a cumulative reserve fund. The City would be 
eligible to receive a refund for a percentage o: the amount 
allocated to the cumulative reserve fund on the following 
basis : 

End of the City ' s first .full year 50% 
End of the City 's second fu ll year 60% 
End of the City's third full year 70% 
End of the City's fourth full year 80% 
End of the City's fifth .full year 90% 
End of the City 's sixth full year 

and thereafter 100% 

As of December 31 , 2012 , the City has a vested balance in the 
cumulative reserve fund of $67,416 . 

The City carries a $500 deductible f or officlal's liability 
coverage and $2 , 000 law enforcement liabilities . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

8 . RISK MANAGEMENT (continued) 

The City does not carry additional insurance to cover claims 
in e xcess of the upper .limit . Settled claims resulting from 
Lhese r isks have not exceeded the liability coverage for the 
past three year s . 

Unemployment Benefits : 

The City provides coverage 
benefits by paying into the 
established by state law and 
Dakota . 

9 . RETIREMENT PLAN 

for claims for unemployment 
Unemployment Compensation E'und 
managed by the State of Som:h 

All employees , except firemen, part-time or seasonal, 
participate in the South Dakota Retirement System (SDRS) , a 
cost - sharing , multiple employer public employee retirement 
sys tern established to provide retirement benefits for 
employees of the State of South Dakota and its political 
subdivisions . The SDRS provides retirement, disability and 
survivor ' s benefits . The right to receive retirement 
benefits vests after three years of credited service . 
Authority for establishing , administering and amending plan 
provisions are found in South Dakota Codified Law 3-12 . The 
SDRS issues a publicly available financial report that 
includes financial statements and required supplementary 
information . That report may be obtained by writing to the 
SDRS , P . 0 . Box 1098 , Pierre , SO 57501-1098 or calling (605) 
773-3731 . 

General employees are required by state statute to contribute 
6% of their salary to the plan , while public safety employees 
contribute at 8% . Stat1e statute also requires the employer 
to contribute an amount equal to the employee ' s contribution . 
State statute also requires the employer to make an 
additional contribution of 6 . 2% for any compensation 
exceeding the maximum taxable amount for social security for 
general employees only . The City ' s share of contributions to 
the SDRS for the fiscal years ended December 31, 2012 , 2011 
and 2010 were $55 , 644 , $51 , 349 and $52,732 respectively, 
equal to the required contribution . 
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CI'I'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

10. RESTRICTED NET ASSETS 

The following table shows the net assets restricted for other 
purposes on the Statement of Net Assets : 

Restriction 

Debt Service 
Insurance 

Restricted by 

Debt covenants 
Contract agreement 

11 . INTERFUND LOANS AND TRANSFERS 

Amount 

$ 44,500 
67, 416 

$111,9 16 

The Sewer Fund loaned the Airport Fund $186,383 to cover a 
temporary cash overdraft created by construction of runway 
improvements . The "loanu will be repaid when grant funds are 
received . 

During 2012 the City transferred $51 , 000 from the General 
Fund to the Airport Fund to subsidize its operations . 

12 . RELATED ORGANIZATIONS 

The City of Canton ' s library benefits from gifts from the 
"Canton City Library Foundation, Inc . , u a non-profit 
corporation . 

The City of Canton received a donation of a building from the 
"Canton Depot Foundation , Inc . u valued at approximately 
$17 2 , 000 . The City continues to receive the benefit of on 
going maintenance of this building from the "Canton Depot 
Foundation, Inc . u 

GASB Statement No . 39 requirements to r eport these entities 
as component units do not apply because : 

a . The economic resources received and held by the two 
"Foundations" are not necessarily held for the direct 
benefit of the City and may be directed elsewhere at the 
discretion of the directors . 

b . The City does not have the ability to access t he 
economic resources owned by the ''Foundat ions" . 

c . Any resources received by the City from these .entities 
are not significant . 
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CI'I'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

13 . PLEDGED REVENUES 

The City has pledged future water customers ' revenues , net of 
specified operating e xpenses , to repay $368,994 in water 
system revenue bonds issued in 1998 and 2005 . Proceeds from 
the bonds provided financing for the construction of water 
system i~frastruction . 

The bonds are payable solely from water customer net revenues 
and are payable through 2024 . Annual principal and interest 
payments on the bonds are e xpected to require less tha~ 80% 
of net revenues . The total principal and interest remaining 
to be paid on the bonds is $530 , 417 . Principal and interest 
paid for the current year and total customer net revenue were 
$55,586 and $198 , 202 , respectively . 

The City has also pledged future sewer customers ' revenues , 
net of specified operating expenses, to repay $1 , 980 ,4 81 in 
sewer system revenue bonds issued in 1998 , 2005 and 2010 . 
Proceeds from the bonds provided financing for the 
construction of sewer system improvements . 

The bonds are payable solely from sewer customer net revenues 
and are payable through 2031 . Annual principal and 1.nterest 
payments on the bonds are expected to require less than 75% 
of net revenues . The total principal and interest remaining 
to be paid on the bonds is $2 , 452 , 160 . Principal and 
interest paid for the current year and the total customer net 
revenues were $191 , 366 and $458 , 275 , respectively . 

14 . POST EMPLOYMENT BENEFITS 

Plan Description : 
The City of Canton's Postemployment Health Care Plan is a 
single-employer defined benefit healthcare plan which 
provides medical benefits to eligible retirees and their 
spouses . The Plan is authorized by SDCL 6-1-16 and is 
administered by the City of Canton . The Plan does not issue 
a stand- alone financial report . 
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CIT'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

14 . POST EMPLOYMENT BENEFITS (continued) 

Funding Policy : 
The contributions of plan members and the City are 
established by City policy . The required contribution is 
based on projected "pay- as - you - gou financing requirements , 
with an additional amount to prefund benefits as determined 
annually by t h e City. For 2012 , the required contribution to 
the Plan was $11 , 7 59 . Since no contribution was made in 
2012, the City accrued a liability of $11,759 , as of December 
31 , 2012 . 

Annual OPEB cost and Net OPEB Obligation : 
The City ' s annual other postemployment benefit (OPEB) expense 
is calculated based on the annual required contribution of 
the employer (ARC) , an amount actuarially determined in 
accordance with the parameters of GASB Statement 45 . The ARC 
represents a level of funding that , if paid on an ongoing 
basis , is projected to cover normal COSLS each year and 
amortize any unfounded actuarial liability over a period not 
to exceed thirty years . 

The following table shows the CiLy ' s annual OPEB cost for the 
year , the amount actually contributed to the Plan and changes 
in the City ' s net OPEB obligation to the Plan . 

Annual required conLribution 

Interest on net OPEB obligation 

Adjustment to ARC 

Annual OPEB Cost 

Contribution made 

Increase in net OPEB obligation 

Net OPEB Obligation , beginning 
of year 

Net OPEB Obligation , end of year 
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2012 2011 2010 
$ 10 , 607 $ 6,912 $ 7,680 

1,152 768 

11 , 759 7 ,680 7 , 680 

11 , 759 7 ,680 7 ,68 0 

23 , 040 15,360 7 ,68 0 

$34 , 799 i23L04Q ~15,360 



CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

14 . POST EMPLOYMENT BENEFITS (continued) 

The City ' s ann ual OPES cost is $11 , 759 for 2012 , of which the 
pay- as -you-go cost was 44 . 7% or $5 , 256 . 

Funded Status : 
The Plan is on a "pay- as- you-go" basis , therefore it is not 
funded as of December 31 , 2012 . 

Actuarial Assumptions : 
The December 31 , 2012 actuarial valuation was compiled using 
the "projected unit credit" actuarial cost method . The 
assumptions included a 5% rate of return (net of 
administrative e xpenses) and an annual health- care cost trend 
of 10% initially , grading to 5% over 10 years . The 
amortiza t ion period of the unfounded liability is 30 years . 

15 . CONSTRUCTION IN PROGRESS 

Projects in progress as of December 31, 2012 were as follows : 

Spent through Additional 
Authorized December 31 , Debt 

Project Name Total 2012 Corrunitted Needed 

Water Line $ 500 , 000 $ 25 , 791 $ 474,209 $ 

Bridge 
Renovation 1 , 000 , 000 102 , 363 897 , 637 

Total ~1 , 5QQ., ooq ~ 12 _e_~_l54 ~1 , 371,846 ~ 
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CITY OF CANTON 
OTHER POST EMPLOYMENT BENEFITS FUNDING PROGRESS 

DECEMBER 31 , 2012 

Actuarial Accrued Liabil.ity (AAL) 

Actuarial Value of Plan Assets 

Unfunded Actuarial Accrued Liability 

Valuation Dates 
January 1 
2009 2012 

$ 57 , 783 $ 53 , 194 

(UAAL) 57 , 783 53 , 194 

Funded Ration 0 . 0% 0 . 0% 

Covered Payroll (active plan members) 1 , 238 , 601 1,317,002 

UAAL as a Percentage of Covered Payroll 4 . 67% 4 . 09% 
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CITY 0 I< CANTON 
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 

FOR THE YEAR ENDED DECEM BER 31,2012 

Bud!;leted Amounts 
Original Final 

REVENUES 
Taxes: 

General property taxes $1 ' 128,494 $1 . 128,494 
General sales and use taxes 735,000 735,000 

Licenses and permits 14,900 14.900 

Intergovernmental Revenue 
Federal grants 0 0 
State shared revenue 83,500 83,500 
County shared revenue 18,000 18,000 

Charges for Goods and Services 
General government 
Public saf"ety 
Highways and streets 
Sanitation 
Health 
Culture and recreation 

f-ines and Forfeits 
Court fim:s 

Miscellaneous Revenue 
Investment earnings 
Special assessments 
Contributions 
Other 

Total Revenue 

191,100 191,100 
3,800 3.800 

11 ,650 11 ,650 
24,500 24,500 

500 500 
44,500 44,500 

1,000 1,000 

35,000 35,000 
2,000 2,000 
1,400 1,400 

12,500 12,500 

$2,307,844 $2,307,844 

The accompanying notes to required supplemental information are an 
integral part of this schedule. 
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Actual Amount 

$1, 11 1,610 
890,923 

22,476 

36,479 
100,762 

11,863 

218,089 
6,529 
3,805 

10,392 
505 

40,087 

703 

20,134 
1, 165 
9,508 

49,531 

52,534,561 



Variance 
Final Budget

Positive 
(Negative) 

($16,884) 
I 55,923 

7,576 

36,479 
17,262 
(6,137) 

26,989 
2,729 

(7,845) 
(14,108) 

5 
(4,413) 

(297) 

(I 4,866) 
(835) 

8,108 
37,03 I 

S226,717 
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EXPENDITURES 
Genera l Government 

Legislative 
Execution 
Electi ons 
Financial administration 
Other 

Public Safety 
Police 
Fire 

Public Works 
Highways and streets 
Sanitation 

Health and Welfare 
Health 

Culture and Recreation 
Recreation 
Parks 
Libraries 

CITY OF CANTON 
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 

FOR THE YEAR ENDED DECEMBER 31 , 2012 

Budgeted Amounts 
Original Final 

$25,000 $38,000 
204,800 229,800 

3,400 3,400 
204,800 215,305 

73,500 I 00,500 

46 1,900 461,900 
74,800 I 04,800 

652,600 779,600 
57,050 74,050 

37,100 37,100 

147, 150 193, 150 
136, 150 139.650 
181 ,895 18 1,895 

Conservati·on and Development 

Economic: development 33,900 33,900 

Debt Service 

Total Expendi tures 

0 6,495 

$2,294,045 $2,599,545 

The accompanyi ng notes to required supplemental information are an 
integral part of this schedule. 
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Actual Amount 

$24,032 
202,809 

27 
192.962 
77.458 

414.609 
55,370 

582,795 
65,94 1 

13, 121 

166,223 
124,590 
165,727 

24,931 

6.495 

S2,117.Q90 



Variance 
Final Budget

Positive 
C'Jegative) 

$ 13.968 
26,991 

3,3 73 
22,343 
23,042 

47,291 
49,430 

196,805 
8,109 

23,979 

'26,927 
15,060 
16,168 

8,969 

0 

$482,455 
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CITY OFCA TON 
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND 

FOR THE YEAR E!'\DED DECEMBER 31, 2012 

Budgeted Amounts 
Original Final Actual Amount 

Excess of Revenue over (under) 
Expenditures $13,799 ($291, 70 I) ____ $.:...4...:.1...:.7,'-'-4 7.:...1_ 

Other Financing Sources (Uses) 
Proceeds of long-term debt 
Transfers-out 

Total Other Financing Sources (Uses) 

Net Chang·e in Fund Balances 

FUND BALANCE-Beginning 

FUi\'D BALANCE-Ending 

0 15.010 15,010 

-------~(5...:.1~,0~00~) ------~(5...:.1~,0~00~) ------~(5...:.1~.0~00~) 

·-------..>..:< 5...:.1~,0~00~) _______ ("-3~5 ''-99_0-L,) _______ (>::,3..:..J5 '"-99::..:0:..<...) 

(37,20 I) (327,69 1) 381,481 

2,649,268 2,649,268 2,649.268 

$2,612,067 $2,321 ,577 $3,030.749 

The accompanying notes to re•quired supplemental information are an 
integral part of this schedule. 
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Variance 
Final Budget

Positive 
(Negative) 

$709,172 

0 
0 

0 

709.172 

0 

$709,172 
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REVENUES 

Taxes 

General Sales Tax 

EXPENDITURES 

CITY OF CA TO 
BUDGETARY COMPARISON SCHEDULE- BBB FUND 

FOR THE YEAR ENDED DECEMBER 31 , 2012 

Budgeted Amounts 
Original Final 

$30,000 $30,000 

Conservation and development: 

Economic opportunity 

Net Change in Fund Balances 

FUND BA LA1 CE-Beginning 

FUND BALANCE-Ending 

26,500 26,500 

3,500 3,500 

18,588 18,588 

$22,088 $22,088 

The accompanying notes to required supplemental information are an 
integral part of this schedule. 
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Actual Amount 

$49,559 

26,500 

23,059 

18,588 

$4 1,647 



CI'I'Y OF CANTON 
NOTED TO REQUIRED SUPPLEMENTARY INFORMATION 

Budgets and Budgetary Accounting 

The City follows these procedures in establishing the 
budgetary data reflected in the financial statements : 

1 . At the first regular board meeting in September of each 
year or within ten days thereafter , the governing board 
introduces the annual appropriation ordinance for the 
ensuing fiscal year . 

2 . After adoption by the governing board, the operating 
budget is legally binding and actual expenditures for 
each purpose cannot exceed the amounts budgeted, except 
as indicated in number 4. 

3 . A line i tern for contingencies may be included in the 
annual budget . Such a line item may not exceed 5 
percent of the total municipal budget and may be 
transferred by resolution of the governing board to any 
other budget category that is deemed insufficient during 
the year . 

4 . If lt is determined during the year that s~fficient 

amounts have not been budgeted, state statute allows the 
adoption of supplemental budgets . 

5 . Unexpended appropriations lapse at year end unless 
encumberd by resolulion to the governing board . 

6 . Formal budgetary integration is employed as a management 
control dev ise during the year for the General Fund . 

7 . Budgets for the General and BBB Funds are adopted on a 
basis consistent with generally accepted accounting 
practices (GAAP) , except for capital outlay 
expenditures . For budgetary purposes, capital outlay 
expenditures are reported as a departmental expenditure . 
For GAAP purposes , capital outlays are reported as a 
separate line item . 
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CITY OF CANTON 
SCH EDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR TH E YEAR ENDED DECEMBER 31 ,2012 

Federal Grantor/Pass through 
Grantor Program Title 

Federal 
CFDA 
Number 

Pass through 
Grantor's 

umber Expenditures 

Department of Justice: 
Indirect Federal Funding: 
S.D. Department of Public Safety: 
13ullctproof Vest Partnership 

Department ofTransportation: 
Direct Federal Funding: 

16.607 N/A $ 1,122 

Airport Improvement Program (Note 2) 
Indirect Federal Funding: 

20.106 1/ A 2,398,497 

S.D. Department of Transportation: 
Highway Planning and Construction: 

20.205 1/A 35,357 Transportation Enhancement Projects 
Total Department ofTransportation 2.433,854 

General Services Administration 
Indirect Federal Funding: 

SD Federal Property Agency, 
Donation of Federal Surplus (Not•~ 3) 39.003 lA 24,584 

GRAND TOTAL $2,459,560 

Note 1: 

'ote 2: 

t\otc 3: 

The accompanying Schedule fo Expenditures of Federal Awards includes the federal grant activity of the City 
and is presented on the modified accrual/full accrual basis of accounting un less otherwise noted . The 
information in this sche·dule is presented in accordance with the requirements of OMB Circular A .. J3). 
Audils ofSwtes. Local Governments and Non-profit Organizations. Therefore, some amounts presented 
in this schedule may differ from amounts presented in , or used in the preparation of the financial s tatements. 

This represents a Major Federa l Assistance Program. 

The amount reported represents 23.3% of the original cost of federal surplus property received by the City. 
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CI'I'Y OF CANTON 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

1 . SUM~ARY OF AUDITOR'S RESULTS 

a . An unqualified opinion was issued on the financial statement . 

b . A material weakness 
reported in Section 2, 

was disclosed by the 
Finding Number 2012 - 01 . 

audit 

c . No instances of noncompliance were noted by the audit . 

and is 

d . A material weakness in internal control over major programs 
was noted . It is reported below in Section 3, Finding Number 
2012 - 02 . 

e . An unquali : ied report was issued on compliance for major 
programs . 

f . Audit findings required to be reported under Section . 510(a) 
of OMB Circular A-133 are listed below as Findings Number 
2012 - 01 and 2012 - 02 . 

g . Programs treated as major programs for this audit were : 

Name CFDA Number 

Airport Improvement Program 20 . 106 

h . The dollar threshold used to distinguish bet:ween Type A and 
Type B programs was $300,000 . 

i. The entity was not 
described in Section 

qualified as a low risk 
. 520 of OMB Circular A- 133 . 
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CITY OF CANTON 
SCHEDULE OF CURRENT AUDTT FINDINGS AND QUESTIONED COSTS 

2 . FINANCIAL STATEMENT FINDINGS 

FINDING NUMBER 2012-01 : 

A material weakness is present due to a lack of segregation of 
duties in the revenue, expenditure and payroll functions . 

CRITERIA : 
To obtain adequate internal control , the dut ies of collecting and 
handling of cash must be segregated from the recording of cash 
transactions . The duties of preparing , mailing or otherwise 
distributing checks should be segregated from the recording 
process . Various other accounting functions should be performed 
by different people to insure a proper segregation of duties . 

POSSIBLE ASSERTED EFFECT : 
Inaccurate financial statements and/or misappropriations of funds 
could result from a lack of segregation on duties . 

RECOMMENDATION : 
Management should remain aware of this situation and att.empt to 
provide compensating controls wherever and whenever possible and 
practical . 

CITY RESPONSE : 
ThE~ City officials agree with this comment . The Mayor and City 
Corrunission are responsible for the corrective action plans for 
this comment . This comment is a result of the size of the City of 
Canton which precludes staffing at a level sufficient to provide 
an ideal environment for internal controls . The City of Canton 
management is aware of this problem and is attempting to provide 
compensating controls wherever and whenever possible and 
practical . However , this lack of segregation of duties regarding 
the revenues , expenditures and payroll function continues to 
exist . 
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CITY OF CANTON 
SCHEDULE OF CURRENT AUDIT FINDINGS AND QUESTIONED COSTS 

3 . FEDERAL AWA.RD FINDINGS 

FINDING NUMBER 2012-02 : 

A material weakness in internal control over federal programs 
exists due to a lack of segregation of duties . See Finding Number 
2012-01 above for furthe r explanation . 

Major Federal Programs affected : 
treated as majors were effected . 

See lg above . 

Compliance 
principles . 

requirements affected : Allowabl e 

POSSIBLE ASSERTED EFFECT : 

All programs 

costs/cost 

Inaccurate financial statements and/or misappropriations of funds 
could result from a lack of segregation on duties . 

RECOMMENDATION : 
Management should remain aware of t h is situation and attempt to 
provide compensating controls wherever and whenever possible and 
practical . 

CITY RESPONSE : 
The City officials agree with this finding and are responsible for 
the corrective action plan . This comment is a result of the size 
of the City of Canton which precludes staffing at a level 
sufficient to provide an ideal environment for internal controls . 
The City of Canton has determined it is not cost beneficial to 
employ additional personnel just to be able to adequately 
segregate duties for the revenue, e xpenditures and payroll 
functions . The City of Canton is aware of this problem and is 
attempting to provide compensating control s wherever and whenever 
possible and practical . However , this lack of segregation of 
duties regarding the revenues , e xpenditure s and payroll function 
continues to exist . 
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CI'l~Y OF CANTON 
SCHEDULE OF PRIOR AUDIT FINDINGS 

fiNDING NUMBER 2010-01 , 2010 - 02 and 2011-01 : 

A lack of proper segregation of duties is the present situation in 
the City ' s accounting department . 

This finding was first reported in 1989 . 

CURRENT STATUS : 

The condition r emains the same as of December 31 , 2012 . 
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Gary L. Larson, CPA 
900 Winchester Drive 
Pierre, SD 57501 
(605} 940-1284 
glarsoncpa @pie.midco.nel 

INDEDPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDI T OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Ci·ty Council 
City of Canton 
Canton , South Dakota 

I have audited , in accordance with auditing standards generally 
accepted in the United States o: America and the standards 
applicable to financial audits contained in Government Auditing 
Standards , issued by ~he Comptroller General of the Uni ted Sta~es , 

the financial s~atemen~s of the governmental activi~ies , the 
business - type activities , the aggregate discretely presented 
component units , each major ~und and the aggregate remaining fund 
1nformation o f the C1ty of Canton , South Dakota (City ) as of 
December 31 , 2013 , ana for t.he year then ended , and the related 
no~es to financial slatements which collectively comprise the 
Ci~y ' s basic financial statements , and have issued my report 
~hereon dated May 2 , 2014 . My report includes a reference ~o 

other auditors who audited the financial statemen~s of "The Canton 
Housing and Redevelopment Commission" as described in my report on 
~he City of Canton ' s :inancial statements . This repor t does not 
include the results of ~he other audi cor's -::esting of internal 
centro: over financial repor ting or compliance and other matters 
~hat are reported on separately by those auditors . 

In it:ernal Control over Financial Reporting 

In planning and performing my aud1t of the financial statements , I 
considered t.he City ' s internal control over financial reporting 
(internal control) to dete r mine the audit procedures that are 
appropriate in the circumstances for the purpose of express ing my 
opinions on the financial statements , but not for the purpose of 
express ing an opinion on the effectiveness of the City ' s internal 
control . Accordingly , I do not e xpres s an opinion on the 
effectiveness of the City ' s internal control . 
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My consideration of internal con-c.rol was for the limited purpose 
descr~bed in the preced~ng paragraph and was not designed to 
identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, 
materia l weaknesses or significant deficiencies may exist that 
we:re not identified. However, as described in the accompanying 
Schedule of Current Audit Findings, I identified certain 
deficiencies in internal control that I consider to be material 
weaknesses . 

A deficiency in internal control ex1sts when the design or 
operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to 
prevent or detect and correct misstatements on a timely basis. A 
material weakness lS a deficiency , or combina:ion of deficiencies, 
in internal control such that there i s a reasonable possib1lity 
that a material misstatement of the City's financial statements 
will not be prevented or detected and corrected on a t1mely basis . 
I consider the deficiency described in the accompanying Schedule 
of Current Audit Findings as item number 20:3-001 to be a material 
weakness . 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City 
of Canton's financial statements are free of material 
misstatement , I performed tests of its compliance with certain 
provisions of l aws , regulations, contracts and grant agreerr,ents, 
noncompliance with which could have a direct and ma~erial effect 
on the determination of financial statement amounts . However , 
providing an opinion on compliance with those provisions was not 
an objective of my audit and,. accordi ngly , I do not express such 
an opinion . The results of my tests disclosed no instances of 
noncompliance or other mat te:rs that are required to be reported 
under Government Auditing Standards . 

Ci t:y' s Response to Findings 

The City of Canton's response to the findings identified in my 
audit is described in the accompanying Schedule of Current Audit 
Findings . The City ' s response was not subjected to the auditing 
procedures applied in the audit of the financial statements and 
accordingly, I express no opinion on it. 
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Purpose of this Report 

The purpose of this report is intended solely t o describe the 
scope of my testing of inte r nal control and compliance and the 
results of testing , and not to provide an opinion on the 
effectiveness o f the City ' s internal control or on compliance . 
This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in consideri ng the 
entity's internal control and compliance . Accordingly, this 
communication is not sui table for any other purpose . As required 
by South Dakota Codified Law 4-11-11 , this report is a matter of 
public record and its distribution is not limited . 

May 
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Ga.ry L. Larson, CPA 
900 Winchester Drive 
Pierre , SO 57501 
(605) !:)40-1284 
glarsoncpa @ pie.midco.net 

INDEPENDENT AUDITOR ' S REPORT 

City Council 
City of Canton 
Can~on, South Dakota 

I have audited the accompanyi~g financial statements of t~e 

governmental activities, the business-type activi~ies , the 
agqregate discretely presented component un.:.ts, each maJor fund 
and the aggregate remaining fund info rmation of the City of 
Canton , South Dakola as of December 31 , 2013 , and for the year 
then enaed , and the related Notes to the Fina!1cial S~acements, 

which collectively comprise the City' s basic financia: statements 
as listed in the Table of Contents . 

Management ' s Responsibility for the Financial Statements 

The CiLy ' s ma!1agement is responsible for the preparation and fair 
presentation of these financial statements in accordance with 
accounting p:rir.c .:.. ples generally accepted in the Cn1 -.ed SLates of 
America ; this ~nc:udes the design , imple~encat1on and maintenance 
of in~ernal controls relevant to the preparaLion and fair 
presentaLion of f1nanc1al statements that are free f:-om material 
misstatements , whether due to fraud or error . 

Auditor ' s Responsibility 

My respons:.bility 1s to express an op1nion on these financial 
statements oased on my auc.ii t . I did not audit ~he financial 
statements o: the "Canton Housing and ~edevelopment Corrunission" 
(HHC) wh1ch represent 100% of the total assets at June 30 , 2013 
and 100% of the total revenue for the year then ended of the 
agqregate discre~ely presented component unit . Those statements 
were audited by other audito r s whose repor~ has been furnished to 
me , and my opinions , insofar as ~hey re.:..ate to the HRC in the 
component un1t column , are based on the report of Lhe other 
auditors . I conducted my audit in accordance with auditing 
standards generally accepted 1n the United States of America ; the 
standards applicable to financial audits contained in Government 
Auditing Standards , issued by the Comptroller General of Lhe 
United States . Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether financial 
statements are free of material misstatement . 
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An audi L involves performing procedures to obta i n audi:: evidence 
about the amounts and disclosures in the financial statemen t s . 
The procedures selected depend on che aud i t o r ' s judgme nt, 
including the assessment of che risks of material misscatemenl of 
thE= financial statements, whether due to fraud or error . In 
making those risk assessments, the auditor considers internal 
control relevan t to the City ' s preparation and fair presentation 
of the financial statements in order to design audi t procedures 
that are appropriate in the circumstances , b u t ~ot for the purpose 
of expressing an opin~on on che effectiveness of the C~ ty ' s 

internal control . Accordlng ly , I e xpress no such opinion . An 
audit also includes evaluating the appropriateness of acco~nting 

po1icies used and the reasonableness of significant accot.:nting 
estimates made by management , as well as evaluating the overall 
presentation of the financial scatements . 

I believe that che audit evidence I have obta ined is suffic1.ent 
and appropriate to provide a basis for my opinions . 

Opjmions 

In my opinio n, based on my audit and the report o f other audit ors, 
the financia l statements referred to above present fairly, i n all 
material respects , che respect i ve financ i al po sition of t he 
governmental activities , the business-type accivities, che 
aggregate discretely p resented component unit , each major fund and 
the aggregate remaining fund information of the City of Canton as 
of December 31 , 2 013 , and t:he respective changes in financial 
position and , where applicable cash flows for the year then ended , 
in accordance with accounting pri nciple s genera: l y a c cepted in t h e 
United States of America . 

Other Matters 

Required Supplementary Informacion : 
Accounting principles genera lly accepted in the United States of 
America require that the OPEB Funding Progress and Budgetary 
Comparison Schedules on pages 56 through 65 be presented to 
supplement the basic financial statements . Such information , 
although not a part of the basic financial statements, is required 
by the Governmenta l Accountin9 Standards Board who considers it to 
be an essential part of the financial r eport i ng for placing the 
basic financial statements in an appropriate operationa l , economic 
or historical context . I have applled certa i n limited procedures 
to the required supplementary informalion in accordance with 
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auditing standards generally accepLed in the United States of 
America , which consisted of inqu~ries of management about the 
me~hods of preparing the in~ormaLion and comparing the informat~on 
for consistency with management ' s responses to my inquiries, the 
basic financial statements and other knowledge I obtained during 
my audit of the basic financ.ial statements . I do not express an 
opinion or provide any assurance on the information because the 
limited procedures do not provide me with suf~icient evidence to 
express an opinion or provide any assurance . 

The City has omitted the Management's Discussion and Analysis 
(MD&A) that accounting princ~ples generally accept ed ln Lhe United 
Sta tes of America require to be presented to supplement the basic 
financial statements . Such missing information, although not a 
part of the basic :inancial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placlng the basic 
financial statements in an appropriated operational , economic or 
hlstorical context . My opinion on the basic financial statements 
is not affected by this missing information . 

Other Reporting requi red by Governmental Audi t ing Standards 

In accordance with the Gove.rnmental Auditing Standards , I have 
also issued my report dated May 2 , 2014 on my consideration of the 
City of Canton ' s internal control over financial reporting and my 
tests of its compl~ance with certain provisions of laws , 
regulations and contracts and other matte r s . The purpose of that 
report is to describe the scope of my testi:1g o: the internal 
control over financial reporting and compliance and the results of 
that test~ng , and not to provide an opinion on the internal 
control over fin a ncial reporting or on compliance . That report is 
an integral part of an audit performed in accordance with 
Governmental Auditing Standards in considering the City ' s internal 
control over financial reporting and compliance . 
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CITY OF CA TON 
STATEME TOFNETPOSITION 

DECEMBER 31,2013 

PRIMARY GOVERNME T 

ASSETS: 
Cash and cash equivalents 
Investments 
Receivables 
Inventories 
Prepaid expenses 
Other: 

Deposits, restricted 
Restricted cash 

Capital assets: 

Governmental 

Activities 

$2,809,079 
51 1,750 
162.054 
70,052 
2 1,795 

67,4 16 
0 

Land and construction in progress 
Other capital assets. net of depreciation 

394,565 
3,402,964 

TOTAL ASSETS 

LIAI31LITIES: 
Accounts payable 
Other current liabilities 
Noncurrent liabilities: 

Due within one year 
Due in more than one )'Car 

TOTAL LIABILITIES 

NET POS IT I00J: 
Net Investment in capital assets 
Restricted for: 

Insurance 
Housing assistance 

Unrestricted 

TOTAL NET POSIT IO 

7,439.675 

22,546 
32,109 

46,379 
96,439 

197,473 

3,788,023 

67.416 
0 

3.386.763 

$7,242,202 

The accom panying notes to financial statements 

are an integral part of th is statement. 

-7-

Business-type 
Activities 

$2,640.242 
0 

288,793 
155,853 

4,801 

0 
0 

209.747 
9, 105. 183 

12.404.619 

87,597 
67.286 

125.507 
2,097.314 

2.377,714 

7.1 06,530 

0 
0 

2,920.375 

$10,026,905 

TOTAL 

$5,449.321 
5 11,750 
450,847 
225.905 

26.596 

67.416 
0 

604,312 
12,508, 147 

19.844,294 

110,143 
99,395 

171,886 
2,193,763 

2,575,187 

I 0,894,553 

67.4 16 
0 

6,307.138 

$ 17,269,107 



Component 
Unit 

$1 7.3 16 
205,156 

2,883 
0 

1,531 

0 
34,238 

25,61 1 
206,730 

493,465 

1,632 
19,054 

0 
4, 133 

24,8 19 

232.34 1 

0 
34.238 

202,067 

$468,646 
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CITY OF CANTO 
STATEME 'iT OF ACTIVIT I ES 

FOR T l-f E YEAR ENDED DECEMBER 3 1, 20 13 

Functions/Programs 

Governmental Activities: 
General government 
Public safety 
Public works 
Health and welfare 
Culture and recreation 
Conservation and development 
*Interest on long-term debt 

TOTAL GOVERJ\'MENTAL ACTIVITIES 

Business-type Activities: 
Liquor 
Water 
Sewer 
Airport 

TOTAL BUSINESS-TYPE ACTIVITIES 

TOTAL PRIMARY GOVERNMENT 

COMPO, ENT LI~IT: 

I lousing and Redevelopment Commission 

*The City does not have mtcrest expense related 
to the governmental functions . This amount 
includes indi rect interest on long-term debt. 

Expenses 

$549,612 
494,318 
576,491 
27.032 

686,970 
85,209 

315 
2.4 19,947 

845.204 
490,473 
607.821 
125,721 

2,069,219 

$4.489.166 

$431.546 

PROGRAM REVE UES 

Changes for 
Services 

$238,965 
2.601 

142,845 
475 

49,302 
0 
0 

434,188 

855.658 
580.638 
767.811 

39,801 
2.243,908 

$2.678,096 

$89,874 

GENERAL REVE ·uES: 
Property taxes 
Sales taxes 

Operating 
Grants and 

Contributions 

$0 
13,348 

0 
0 
0 
0 
0 

13,348 

0 
0 
0 
0 
0 

$13,348 

$299,105 

State shared revenues 
Unrestricted investment earnings 
Other general revenues 

TRANSFERS 
Total General Revenues and Transfers 

Change in net position 

·et Posi tion-beginning 

.ET POSITIO -ending 

The accompanying notes to fi nancial statements are an 
imegral part of this statement. 
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NET (EX PE SE) REVENUE AND 
CHANGES IN NET POS \T\0~ 

Prima~ Government 
Capital 

Grants and Governmental Business-type Component 
Contributions Activities Activities Total Unit 

$0 ($3 10,647) $0 ($310.647) so 
0 (478.369) 0 (478,369) 0 

18,046 (415.600) 0 (415,600) 0 
0 (26,557) 0 (26,557) 0 

114,452 (523,216) 0 (523,2 16) 0 
0 (85.209) 0 (85,209) 0 
0 (3 15) 0 (3 15) 0 

132,498 (1.839.9 13) 0 (I ,839,913) 0 

0 0 10,454 10,454 0 
51,948 0 142,113 142, 113 0 
84,776 0 244,766 244.766 0 
20,105 0 (65,815) ~65,815) 0 

156.829 0 331,518 331,518 0 

$289,327 ($1 ,839,91 3) $331.5 18 (S 1.508.395) $0 

$0 so so so (S42,567) 

1.155,214 0 1.155.214 0 
I ,086,71 8 0 I ,086,718 0 

29,953 0 29.953 0 
18,463 3,461 21,924 7.350 
58,170 0 58. 170 0 

(26,000) 26,000 0 0 
2,322,518 29,461 2,35 1.979 7.350 

482,605 360,979 843,584 (3:5.2 17) 

6,759,597 9.665,926 16,425,523 503.863 

$7,242,202 S I 0,026,905 S I 7,269.1 07 $468,646 
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CITY OF CA TO~ 
BALA 'CESHEE~GOVERNMENTALFUNDS 

DECEM BER 31 , 2013 

ASSETS 
Cash and cash equivalents 
Accounts receivable 
Taxes receivable-

De linquent 

Due from other governments 
Investments 
Supply inventory 
Deposits 
Prepaid expenses 

TOTAL ASSETS 

LIA BILITIES, DEFERRED 11\FLOWS OF 
RESOURCES A 'D Fli ).!D BALA~lCES 
LIABILITIES : 

Accounts payable 
Accrued wages 

Total Liabilities 

DEFERRED IN FLOWS OF RESOURCES 
Unavailable revenue-Property taxes 

FU1'\D BALA CES: 
Nonspendable for: 

Inventory 
Deposit 
Prepaid expenses 

Restricted: 
Promotion or City 

Committed : 
Library 

Assigned: 
Capital accumulations 

ext year's budget 
Unassigned 

Total Fund Balance 

TOTAL LIABILITIES AND FU ' D BALA CES 

General 
Fund 

$2,749.248 
2 1,977 

30,189 
105,912 
500.000 

70.052 
67,416 
21 ,795 

$3.566,589 

$19,431 
32, 109 
51.540 

30.189 

70,052 

67,416 
21 ,795 

0 

0 

1,443.729 
418.245 

I ,463 ,623 

3,484,860 

$3.566,589 

The accompanying notes to financial statements are an 
integral part of this statement. 

-I I-

BBB 
Fund 

$49,525 
0 

0 
3,967 

0 
0 
0 
0 

$53,492 

$3, 115 
0 

3.11 5 

0 

0 
0 
0 

50.377 

0 

0 
0 
0 

50.377 

$53.492 

Other 
Governmental 

Funds 

S I 0.306 
9 

0 
0 

11,750 

0 
0 
0 

$22,065 

so 
0 
0 

0 

0 
0 
0 

0 

22,065 

0 
0 
0 

22,065 

$22,065 



Total 
Governmental 

Funds 

$2,809,079 
21,986 

30,189 
109,879 
51 1,750 

70,Q52 
67,416 
2 1,795 

$3,642,\46 

$22,546 
32,109 
54,655 

30,189 

70,052 
67,416 
2 1,795 

50,377 

22,065 

I ,443,729 
41 8,245 

I ,463,623 

3.557,302 

$3.642, 146 
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CITY Of CANTON 
RECONCILIATIO, OfTHEGOVERJ\'ME. TALFU 'DSBALANCESJIE.ETTOTHESTATEME TOFNET 

POSITIO ' 

Total Fund Balances-Governmem Funds 

Amounts reported for governmental activities in the 
statement of net position are different because: 

DECEMBER 3 1, 2013 

Capital assets used in governmental activitii!S are not 
financial resources and therfore are not reported in 
the funds 

Long-term liabilities, including financing leases payable, 
accrued leave and other post employment benefits 
are not due and payable in the cun·ent period 
and therefore are not reported in the funds 

Property taxes receivable are reported in the period to 
be financed by the property tax levy for both the 
governmental funds and the statement of net position, 
but in the funds statement the amo unts that are not 
"available" (within a 30 day period) are offset 
with deferred inflows of resources 

ct Pos it ion-Governmenta l Funds 

$3,557.302 

3,797.529 

(142,818) 

30, 189 

$7,242.202 

The accompanying notes to financial statement are an integra\ part of this statement. 
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CITY OF CANTO! 
STATEME T OF REVENUES, EXPENDITURE AND CHANGES IN F NO BALANCE 

GOVERNMENTALFU OS 

Revenues: 
Taxes-

General property taxes 
General sales taxes 

Licenses and permits 
Intergovernmental Re,•enue-

Federal grants 
State shared revenues 
County shared revenues 

Charges for goods and services-
General government 
Public safety 
Highways and streets 
Sanitation 
Health 
Culture and recreation 

f ines and Forfei ts 
Coun fines and costs 

Miscellaneous Revenue 
Interest eamed 
Contributions 
Other 

Total Revenue 

FOR THE YEAR E 'DED DECEM BER 31 , 2013 

General 
Fund 

$1, 155,165 
1,030,636 

42,1 17 

13,348 
11 3,707 

9.652 

238,965 
1.680 

30,028 
19.4 11 

475 
38,81 4 

921 

18.463 
114,452 
16,053 

$2.843,887 

The accompanying notes to financial statements are an 
integral pan of this statement. 
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BBB 
Fund 

$0 
56.082 

0 

0 
0 
0 

0 
0 
0 
0 
0 
0 

0 

0 
0 
0 

$56,082 

Other 
Governmental 

Funds 

$0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

10,488 

0 

0 
0 
0 

S I 0.488 



Total 
Governmental 

Funds 

$1 , 155,165 
1,086,718 

42,117 

13,348 
113,707 

9,652 

238,965 
1,680 

30,028 
19,411 

475 
49,302 

921 

18,463 
1\ 4,452 

16.053 

$2,9 10,457 

-15-



CITY OF CANTON 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

GOVERNMENTAL FUNDS 
fOR THE YEAR ENDED DECEMBER 31 , 2013 

Other 
General 

Fund 
BB B 
Fund 

Governmental 

Expenditures: 
General Governement 

Legislative 
Executive 
Elections 
Financial administration 
Other 

Public Safety 
Police 
Fi re 

Publ ic Works 
Highways and streets 
Sanitation 

Health and Welfare 
llealth 

Culture and Recreation 
Recreat ion 
Parks 
Libraries 

Conservation and development 
Economic opportunity 

Debt Services 
Capital outlay 

Total Expenditures 

Excess of Revenues Over (Under) E><pendi tu res 

Other Financing Sources (Uses): 

$32,710 
170, 162 

3,29 1 
20&,773 

83,2 11 

390,997 
65,075 

459.879 
58,277 

27,032 

374.903 
124.461 
134,080 

37.857 
3.3 17 

189.75 1 

2.363.776 

480. 111 

$0 
0 
0 
0 
0 

0 
0 

0 
0 

0 

0 
0 
0 

47.352 
0 
0 

4 7,352 

8,730 

Transfer-out 0 _ _ _ __ (.._2_6._0_00...<-) - ------

et Change in Fund Balances 454. 11 1 

FUND BALANCE, JAI"UARY I. 2013 3,030,749 

FUN D BALANCE, DECEMBER 3 1,2013 $3.484,860 

The accompanying notes to financial statements are an 
integral part of this statement. 
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8,730 

41.647 

$50.377 

Funds 

$0 
0 
0 
0 
0 

0 
0 

0 
0 

0 

0 
0 

10,859 

0 
0 
0 

10,859 

(371) 

0 

(371) 

22,436 

$22,065 



Total 
Governmental 

Funds 

$32,710 
170,162 

3,291 
208,773 

83,211 

390,997 
65,075 

459,879 
58,277 

27,032 

374,903 
124,461 
144,939 

85,209 
3,317 

189,75 I 

2.421,987 

488,470 

(26,000) 

462,470 

3,094,832 

$3,557,302 
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CITY OF' CANTON 
RECONCILIATION OF T HE STATEMENT OF REVEJ'\UES, EXPENDITURES 

A. D CHANGES IN FUND BALANCES 
TO H IE GOVERNMENT-WIDE ST A T EM El'iT OF ACTIVITI ES 

FOR THE YEAR ENDED DECEMBER 31 , 2013 

Net Changes in Fund Balances-Tota! Govern mental Funds 

Amounts reported for governmema\ activit ies in the statement 
of activities are different because: 

Governmental funds report capital outlays as expenditures. 
However, in the statement of activities the cost of those assets 
is allocated over their estimated useful lives and reponed as 
depreciation expense. This is the amount by which capital outlays 
exceeded depreciation in the curre·nt period. 

Repayment of debt principal is an expenditure in the governmental 
funds, but the repayment reduces long-term liabilities in the 
statement of net assets. 

Propeny tax revenues arc reported in the period to be financed by the property 
tax levy for both the governmental funds and the governmental activities, but 
in the funds statement, any amounts that are not "available" are 

offset with deferred inflows of resources. 

Governmental fu nds do not renect t:he change in accrued leave 
or OPEB but the statement of activities reflects the changes 
through expenditures 

Change in Net Position of Governmenta l Activi ties 

$462.470 

36.026 

3.002 

49 

( 18.942) 

$482.605 

The accompanying notes to financial statements are an integral part of this statement. 
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CIT Y OF CANTO ' 
STATEME TOF ET POSITION - PROPRIETARY FU OS 

DECEMBER 31 , 2013 

ASSETS: 
Current Assets: 

Cash and cash equivalents 
Accounts receivable 
Due from other governments 
Inventory 
Prepaid expenses 

Total Current Assets 

Capital Assets: 
Land 
Buildings 
Improvements other than buildings 
Machinery and equipmem 
Accumulated Depreciation 
Construction-i n-progress 

Total Capi tal Assets 

T OTAL ASSETS 

Liquor 
Fund 

$354.462 
88.68 1 

0 
0 
0 

443.1 43 

600 
60,069 

0 
7.987 

(57, I 89) 

0 

I I ,467 

$454.610 

The accompanying notes to financi<'!l statements <'I re an 
integral part of th is statement. 
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Water 
Fund 

$828,504 
58.605 

0 
127,942 

2.646 

1.0 I 7,697 

10,000 
20,602 

3.392.81 5 
227.908 

( I ,339.373) 
0 

2.31 1.952 

S3.329.649 

EN TERPRISE FUNDS 

Sewer 
Fund 

$ 1,369,338 
82,146 
58,489 
19,771 
2,155 

I .53 I .899 

37,990 
363.593 

5.136.774 
275,745 

( 1,6 1 1,553) 
92,303 

4,294,852 

$5,826,75 I 



Airport 
Fund 

$87,938 
872 

0 
8,140 

0 

96,950 

68.854 
0 

2.688,106 
65,914 

( 126,215) 
0 

2,696,659 

Total 

$2..640.242 
230,304 

58,489 
155,853 

4,801 

3.089.689 

117.444 
444,264 

11,21 7,695 
577,554 

(3 ,134,330) 
92,303 

9.3 14,930 

========$2~,7~9~3,~6~09~=====~$ ~12~,4~0~4~,6~19~ 
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C ITY OF CANTON 
STAT EMENT OF ET POS ITION- PROPRl ETARY FUND 

DECEMBER 31 , 20 13 

LIABILITIES 
Current Liabilit ies: 

Accounts payable 
Accrued wages 
Customer deposits 
Bonds payable current: 
Revenue 

Accrued leave-current 

Total Current Liabilities 

Non-current Liabilities: 
Bonds payable: 
Revenue 
Accrued leave payable 

Total on-current Liabilit ies 

NET POSIT!O 
et investment in capital assets 

Unrestricted net position 

Total et Position 

Liquor 
Fund 

S59.563 
0 
0 

0 
0 

59.563 

0 
0 

0 

11.467 
383.580 

$395,047 

The accompanying not~:s to financial statements are an 
integral par1 of this statement. 
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Water 
Fund 

$ \2,820 
3,378 

60.997 

24.093 
3,618 

104,906 

293.299 
3,6\7 

296,916 

1.994.560 
933.267 

$2.927,827 

E:'-ITERPRISE FU OS 

Sewer 
Fund 

$\5,062 
2,911 

0 

94,1 98 
3.598 

\\5,769 

I ,796,81 0 
3,598 

1,800,408 

2,403,844 
1,506,730 

$3,9\0,574 



Airport 
Fund 

$152 
0 

0 

0 
0 

152 

0 
0 

0 

2,696,659 
96,798 

Total 

$87.597 
6,289 

60,997 

118,291 
7,2 16 

280,390 

2,090, I 09 
7,215 

2.097,324 

7,106,530 
2.920,375 

======~S2=,7=9=3~,4~57~=====$=1 0=·=02=6=,9~05= 
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CITY OF CA TON 
COMBINED STATEMENT OF REVE UES, EXPE SES AND CIIA GES IN FU 'D :'1/ET POSIT IO ' 

PROPRIETARY FUNDS 

OPERATI G REVENUES: 
Charges for goods and services 
Lottery sales 

Total Operating Revenue 

OPERATI G EXPE SES: 
Personal services 
Other current expense 
Cost of goods sold 
Depreciation 

Total Operating Expenses 

Operating Income (Loss) 

on-operating Revenue (Expense) 
Interest earned 
Interest expense 

FOR T HE YEAR ENDED DECEMBER 3 1,20 13 

Liquor 
Fund 

$&42,875 
12,783 

855,658 

0 
18,379 

824,042 
2.783 

845,204 

10,454 

0 
0 

Total :'lion-operating Revenue (Expense) 0 

Income (Loss) before Contributions and Transfers 10,454 

Conributed capital 
Transfers-in 

Change in Net Position 

ET POSITIO , BEGI ·1 G 

NET POSITION, ENDING 

0 
0 

I 0.454 

384,593 

$395 ,047 

The accompanying notes to financial statements are an 
integral pan of this statement. 
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Water 
Fund 

$580.638 
0 

580.638 

148,775 
234 ,797 

0 
91.514 

475 ,086 

I 05,552 

3.296 
( I 5,387) 

( 12,09 1) 

93.461 

51 ,948 
0 

145 ,409 

2.782.418 

$2,927,827 

E 'TERPRISE FUNDS 

Sewer 
Fund 

$767,811 
0 

767,811 

102,439 
3 11,823 

0 
132,579 

546,841 

220,970 

165 
(60.980) 

(60,815) 

160,155 

84,776 
0 

244,93 1 

3,665,643 

$3.910.574 



Airpon 
Fund Total 

$39,801 $2,231.125 
0 12,783 

39.801 2.243,908 

0 251,214 
68.191 633.190 

0 824.042 
57,530 284.406 

125.721 1.992,852 

(85 .920) 25 I ,056 

0 3,461 
0 (76,367) 

0 (72.906) 

(85,920) 178,150 

20,105 I 56,829 
26,000 26,000 

(39,8 15) 360.979 

2,833,272 9.665,926 

$2,793,457 $10,026,905 
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C ITY OF CANTON 
STA.TEMENT OF CA.S H FLOWS-PROPRI ETARY FUNDS 

FOR Til E YEAR END ED DECEMBER 3 1,201 3 

Cash Flows from Operating Activities: 
Receipts from customers 
Payments to suppliers 
Payments to employees 

Net Cash Provided (Used) by Operating Activities 
Cash Flows from Noncapital Activities: 

Loans (to} from other funds 
Operating transfers-in 

Cash Flows from Capital and Related Financing Activities: 
Contributed capital received 
Purchase of capital assets 
Principal paid on capital debt 
Interest patid on capital debt 

Cash Flows from Investing Activities: 
Sale of investments 
Cash receiived from interest 

Net Increase in Cash and 
Cash Equivalents 

Cash and Cash Equivalents Beginning of Year 

Cash and Cash Equivalents End of Year 

RECONCILIATION OF OPERATI G INCOME TO NET 
CASH PROVIDED (USED) BY OPERATING ACTIVITIES: 
Operating Income (loss) 
Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 

Depreciation expense 
Changes in Assets and Liabilities: 

Recei vabi•!S 
Inventories 
Accounts !Payable 
Accrued wages and leave 
Deposits 

et Cash Pwvided (used) by Operating Activities 

Liquor 
Fund 

$857.851 
(846,499) 

0 
11.352 

0 
0 

0 
0 
0 
0 

0 
0 

IU52 

343,110 

$354.462 

$10.454 

2.783 

2.192 
0 

(4,077) 
0 
0 

$11.352 

The accompanying notes to financial statements arc an 
integral pa11 of this statement. 
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Water 
Fund 

$581,824 
(258.858) 
( 148,673) 
174.293 

0 
0 

0 
(42.2 15) 
(51 ,602) 
( 15.387) 

14,833 
3,296 

83,218 

745,286 

$828,504 

$105.552 

9 1.5 14 

1.185 
(25.589) 

(1.908) 
102 

3,437 

$174,293 

E, TERPRISE FU OS 

Sewer 
Fund 

$710,307 
(285.158) 
~I 02,653~ 

322,496 

186,383 
0 

0 
( 150,277) 

(89,472) 
(60,980) 

29,667 
165 

237,982 

I, 13 1,356 

$1.369,338 

$220,970 

132,579 

(57.503) 
18,920 
7,745 
(215) 

0 

$322,496 



Airpon 
Fund Total 

$39,138 $2,189,120 
(67,7 1 0) (I ,458.225) 

0 (251 ,326) 
(28,572) 479,569 

( 186,383) 0 
26,000 26,000 

276,893 276,893 
0 ( 192,492) 
0 ( 141 ,074) 
0 (76,367) 

0 44,500 
0 3,461 

87.938 420,490 

0 2.21 9,752 

$87,938 S2.640,242 

($85,920) $251.056 

57,530 284 ,406 

(663) (54. 789) 
631 (6,038) 

(ISO) 1,6 10 
0 ( 113) 
0 3,437 

($28,572) $479,569 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

a. Financial Reporting Entity : 

The reporting entity of the City of Canton consists of 
the primary government (which includes all of the funds, 
organizations , institutions, agenc1es, departments, and 
offices that make up the legal entity, plus tP.ose funds 
for which the primary government has a fiduciary 
responsibility , even though those fiduciary funds may 
represent organizations that do not meet the criteria 
for inc lusion in the financial reporting entity); thos e 
organizations for which the primary government is 
financially accountable ; and other organiza~ions for 
which the nature and signi:icance of their relat1onship 
with the primary government are such that their 
exclusion would cause the financial reporting entity's 
financial statements to be misleadi~g or incomplete. 

A component unit o f the C1ty of Canton will have the 
following characteristics : 

1 . The voting majority of the unit 's board is 
appointed by the City Council ; and , 

2 . The City Council is able to impose its will on 
the unit ; or 

3 . The unit has the ability to provide specific 
financial benefils to or impose specific 
financial burdens on the City of Canton . 

4 . The unit will also be considered a component 
unit if it is fiscally dependent ~pon the City 
of Canton . 

Even though the Canton Housing and Redevelopment 
Commission is a separate legal entity, it meets the 
above criteria and is considered a component unit of the 
City of Canton . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES 

financial statements f or Canton Hou~;ing 

Redevelopment Commission are on file at : 

Canton Housing and Redeve l opment Commission 
903 West Fifth 
Canton , South Dakota 57013 

b . Basis of Presentation : 

and 

Government-wide Statements : The Statement of Net 
Posi tion and the Statement of Activities display 
in f o rmation about the report ing entity as a \vhole (the 
City) . They include all funds of the repor t ing entity 
except fiduciary funds . The statements distinguish 
between the governmental and business-type . 
Governmental activities generally are financed through 
taxes , intergovernmental revenues, and other non
exchange revenues . 

Business - type activities are financed in whole or in 
part by fees charged to external parties . 

The Statement o f Acti v i t ies presen~s a comparison 
between direct expenses and program revenues for each 
segment o f the business-type act ivit i es of the City and 
for each function of the City's governmental activities . 

Direct expenses are those that are specifically 
associated with a program or function and , therefore , 
are clearly identifiable to a particular function . 
Program revenues include (a) charges paid by recipients 
of goods and services offered by th e programs and (b) 
grants and contributions that are restricted to meet i ng 
t he operational or capital requirements of a particular 
program . Revenues that are not classified as program 
revenw=s , including all taxes , are presented as general 
revenues . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Fund Financial Statements : 

Fund financial statements of the reporting entity are 
organized into funds , each of which is considered to be 
a separate accounting entity . Each fund is accounted 
for by providing a separate set of self-balancing 
accounts that constitute its assets , liab:.lilies , fund 
equity , revenues and expendi tures/expe:1ses . Funds ar-e 
organized into three major categories : governmental , 
proprietary and fiduciary . An emphasis is placed on 
major funds within the governmental and proprietary 
categories . A fund is considered major if it is the 
primary operating fund of the City or it meets the 
following criteria : 

1. Total assets , liabilities , revenues, or 
expenditures/expenses of the individual 
governmental or enterprise fund are at least 10 
per cent of the corresponding total for all funds of 
that category or type , and 

2 . Total assets , liabilities , revenues or 
expenditures/expenses of the ind1v1dual 
governmental or enterprise fund are at least 5 
percen:: of the corresponding total for all 
governmental and enterprise funds combined , or 

3 . Management has elected to classify one or more 
governmental or enterprise funds as major for 
consistency in reporting from year to year , or 
because of public interesc in the fund ' s 
operations . 

The funds of the financial reporting entity are 
described below : 

Goverrunental Funds: 

General Fund - The General Fund is the general operating 
fund o: the C1ty . IL is used to account for all 
financial resources except those required to be 
accounted for in another fund . The General Fund is 
always considered to be a major :und . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Specia.l Revenue Funds - Special Revenue Funds are used 
to account for the proceeds of specific revenue sources 
(other than trusts for individuals , private 
organizations or other governments or major capital 
projects) that are legally restricted to expenditures 
for specified purposes . 

BBB 'fax Fund - to account for a 3rd cent sales tax on 
motel rooms , restaurants and bars which may only be used 
for the promotion of the City , land acquisitions , civic 
centers and auditoriums and debt service related to 
these acquisitions (SDCL 10 - 52 - 8) . This is a major 
fund . 

Library fund to account for library contributions , 
fines and other revenues and related expenditures . This 
is not a major fund . 

Propri1~tary Funds: 

Enterpri s e Funds - Enterprise Funds are used 1:o account 
for operations (a) that are financed and opera ted in a 
manner similar to private business en terpr is es, where 
the intent of the governing body is that the costs 
(expenses including depreciation) of providing goods or 
services to the general public on a continuing basis be 
financed or recovered primarily through user cha r ges ; or 
(b) where the governing bociy has decided that: periodic 
determination of revenues earned , expenses incurred , 
and/or net income is appropriate for capital 
maintenance , public policy, management control, 
accountability , or other purposes . 

Liquor Fund a fund used to record financial 
transactions related to liquor operations . This fund is 
financed by user charges . This is a major fund . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

l . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Water Fund a fund used to record financial 
transactions related to water utility operations . This 
fund is financed by user charges and grants . This is a 
major fund . 

Sewer Fund a fund used ~o record financial 
transactions related to sewer opera~ions . Th1s fund is 
financed by user charges . This is a major fund . 

Airpor~ fund a fund used to record financial 
transaction related to airport operations . This fund is 
financed by user charges . This is a major fund . 

b . Measurement Focus and Basis of Accounting : 

Measurement focus is a term used to describe "howu 
transactions are recorded within the var1ous f i nancial 
statements . 

Basis of accounting refers to when revenues and 
expenditures or expenses are recognized 1n the accounts 
and reported in the financial statements . 

Measurement Focus : 

Governmenc-wide Financial Statements : 

In the government-,,.,ide Statement of Net 
Statement of Activities , both governmenta l 
type activities are presented using 
resources measurement focus , applied on 
basis of accounting . 

Fund Financial Sta tE?ments : 

Position and 
and business 
the economic 

the accrual 

In the fund financial statements, the "current financial 
resources u measurement focus and the modified accrual 
basis of accounting are applied to governmenLal fund 
types , while the "economic resourcesu measuremen-r focus 
and the accrual basis of accounting are appl ied to the 
proprietary funds . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Basis of Accounting: 

Government-wide Financial Statements : 

In the government-wide Statement of Net Position and 
Statement: of Activities governmental and business-type 
activities are presented using the accrual basis of 
accounting . Under the accrual basis of accounting , 
revenues and related assets are recorded when earned 
(usually when the r ight t:o receive cash vests) ; and , 
e xpenses and related liabL .. i t:ies are recorded when an 
obligation is incurred (usually when the obligation to 
pay cash in the future vests) 

Fund Financial Statements : 

All governmental funds are accounted for using the 
modified accrua l basis of accounting . Their revenues, 
including property taxes , are recognized when they 
become measurable and avai l able . "Availableu means 
resources are collected or to be collected soon enough 
after the end of the fiscal year that they can be used 
to pay the bills of the current period . The accrual 
period does not exceed one bill - paying cycle, and for 
the City of Canton , the length of that cycle is 30 days . 
The =evenues which are accrued at December 31, 2013 are 
sales tax , state shared revenues and miscellaneous other 
revenues . 

Under the modified accrual basis of accounting , 
receivables may be measurable but not available . 
Available means collectible within the current period or 
soon enough thereafter to be used to pay liabilities of 
the current period . Reported deferred revenues are 
those where asset recognition criteria have been met but 
for which revenue recognition criteria have not been 
met . 

Expenditures are generally recognized when the related 
fund liability is incurred . Exceptions to this general 
rule include principal and interest on general long-term 
debt which are recognized when due . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued ) 

Al l proprietary fund s and fiduciary funds are accounted 
for u s ing the accrual basis of accounting . Their 
revenues are recognized when they are earned , and their 
expenses are recognized when they are incurred . 

c . Interfund Eliminations and Reclasslflcations : 

Government-wide Financial Statements : 

In the process of aggregating data for the government
wide financial sta~ements, some amounts reported as 
inter:und activi~y and balances in the fund financial 
statement have been eliminated or reclassified , as 
follows . 

1 . In order to minimize the grossing-up effect on 
assets and liabilities within the governmental and 
business-type activities columns of the primary 
government , amounts reported as internal 
receivables and payables have been ellminated in 
the governmental and business-type activities 
columns , except for the net , residual amounts due 
between governmen tal and business-type activities , 
which are presented as Internal Balances . 

2. In order to minimize the doubl1ng-up effect on 
internal service fund activity, certain 
"centralized e xpenses" including an administrative 
overhead component , are charged as direct expenses 
to funds or programs in order to show all expenses 
that are associated with a service, program, 
department or fund . When expenses are charged , in 
this manner , expense reductions occur in the 
General Fund , so that expenses are reported only in 
the function to which they relate . 

Fund Fi na ncial Sta t ements : 

Noncurrent portions of long - term interfund receivables 
(reported in "advance to" asset accounts) are equally 
offset by a fund balance "nonspendable" classification 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

which indicates that 
spendable resources''' 
net current assets . 
receivables (reported 
considered "available 

e . Capital Assets : 

they do not constitute "avai l able 
since they are not a component of 

Current portions of interfund 
in "Due from" asset accounts) are 
spendable resources" . 

Capital assets incl ude land , bt.:ildings , machinery and 
equipment , and all other tangible or intangible assets 
that are used in operations and that have i~itial useful 
lives extending beyond a single reporting period . 
Infrastructure assets are long-lived capital assets that 
normally are stationary in nature and normally can be 
preserved for significantly greater number of years than 
most capital assets . 

The accounting treatment over capital assets depends on 
whether the assets are used in governmental fund 
operations or proprietary fund operations and whether 
they are reported in the government-wide or fund 
financial statements . 

Government-wide Statement 

Capital assets are recorded at historical cost , or 
estimated cost, where actual cost could not be 
determined . Donated capital assets are valued at their 
estimated fair value on the date donated . Reported cost 
values include ancillary charges necessary to place the 
asset into its intended loca tion and condition for use . 
Subsequent to initial capitalization , improvements or 
betterments that are significant and which extend the 
useful file of a capital asset are also capitalized . 

The total December 31, 2013 balance of governmental 
activities capital assets includes approximately 10 
percent for which the costs were determined by est1mates 
of the original costs . The total December 31 , 2013 
balance of business-type capital assets includes about 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

10 percent for which the costs were determined by 
estimation of the original cost . These estimated 
original costs were established by reviewing applicable 
hisLorical costs of similar items and basing the 
estimations thereon . 

Infrastrucrure assets used in general government 
operations , consisting of certain improvements other 
than buildings , including roads , bridges, sidewalk , 
dra~nage systems and lighting systerrs acquired prior to 
January 1 , 2004 , were not required to be capitalized by 
the City . Infrastructure assets acquired since January 
1 , 2004 are recorded at cost , and classified as 
"Improvements other t han Buildingsu . 

For governmental acrivities Capital Assets , 
construction-period interest is not capitalized , in 
accordance with USGAAP , while for capital assets used in 
business-type activities/proprietary fund ' s operations , 
construction period interest is cap1talized in 
accordance with USGAAP . 

Deoreciation of all exhaustible capital assets is 
recorded as an allocated expense ir. the government - wide 
Statement o: Activities with net capital assets 
reflec~ed in the Statement of Net Position . Accumulated 
depreciation is reported on the government -wide 
Statement of Net Position and on each proprietary fund ' s 
Statement of Net Position . 

Capitalization thresholds (the dollar values above which 
asset acquisitions are added to the capital asset 
accounts) , depreciation methods , and estimated useful 
lives of capital assets reported in the government-wide 
statements and proprietary funds are as follows : 

Land 
Buildings 

Capitalization 
Threshold 

ALL 

Depreciarion Es timated 
Method Useful Life 

50 , 000 Straight- line 25-75 years 

-35-



CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Capitalization 
Threshold 

Depreciation Estimated 
Method Useful Life 

Improvements 
Machinery and 

Equipment 

25 ,000 Straight-line 10-30 years 

5 , 000 Straight-line 5- 50 years 

Land , an inexhaustible capital asset, is 
depreciated . 

f . Long-term Liabilities : 

not 

The accounting treatment of long-term liabilities 
depends on whether the assets are used in governmental 
fund operations or propr1etary fund operations and 
whether they are reported in the government-wide or fund 
financial statements . 

All long-term liabilities to be repaid from governmental 
and business - type resources are reported as liabilities 
in the government - wide sLatements . The long-term 
liabilities consist primarily of revenue bonds payable , 
capital leases payable and compensated absences . 

In the fund financial statements, debt proceeds are 
reported as revenues (other financing sources ) , while 
payments of principal and interest are reported as 
expenditures when they become due . The accounting for 
proprietary fund long-term debt is on the accrual basis , 
the same in the fund statements as in the government 
wide statements . 

g. Cash Flows and Cash Equivalents : 

The City pools the cash resources of its funds for cash 
management purposes . The proprietary funds essentially 
have access to the entire amount of their cash resources 
on demand . Accordingly , each proprietary fund ' s equity 
in the cash management pool is considered to be cash and 
cash equivalents for the purpose of the Statement of 
Cash Flows . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLI CIES (cont i nued) 

h . Progr am Revenues : 

Pr ogram revenues derive directly from the program itself 
or from parties other than the City ' s t axpayers or 
citizenry , as a whole . Program revenues are c lassified 
1nto three categories , as fo l lows . 

Charges for services - These arise fro~ charges to 
customers , applicants or others who purchase , use 
or directly benefit from the goods , services or 
privileges provided , or are otherwise directly 
affected by the services . 

2 . Program- specific operating g r ants and contributions 
These arise from mandato r y and voluntary non

exchange transactions with other governments , 
organizations or individuals that are restricted 
for use in a parlicular program . 

3 . Program-specific capital grants and c ontr i butions -
These ar i se from mandatory and voluntary non
exchange transactions with other governments , 
organizations or individuals tnat are restricted 
for the acquisition of capital assets f o r use in a 
particular program . 

i . Deferred Inflows and Deferred Outflows o f Resourc es : 

In addition to assets , the statement o : financial 
position reports a separate section for deferred 
outC.o•ws of resources . De f er r ed outflows o f resources 
represent consumption of net position that applies to a 
future period or periods . These items will not be 
recognized as an outflow of resources until the 
applicable future period . 

In addition to liabilities , the statement o f financial 
position reports a separate section for deferred inflows 
of resources . Deferred inflows of resources represent 
acquisitions of net pos1tion that appl1es to a future 
period or periods . These items will not be recognized 
as an inflow of resources until the applicable future 
period . 
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CITY OF CANTON 
NOTE TO F!.NANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIF:CANT ACCOUNTING POLICIES (con~inued) 

j. Proprietary Funds Revenue and Expense Class i fications : 

In the proprietary fund ' s Statement of Revenues, 
Expenses and Changes in Net Position , revenues and 
expenses are classified in a manner consistent with how 
they are classified in the Statement of Cash Flows . 
That is, transactions for which related cash flows are 
reported as capital and related financing activities or 
investing activities are not reported as components o: 
operating revenues or expenses . 

k . Equity Classifications : 

Government-wide Statements : 

Equity is classified as net position and is displayed in 
Lhree components : 

1. Net investment 1.n capital assets Consists of 
capital assets, including restric~ed capital 
assets , net of accumulated depreciation (if 
applicable) and reduced by the outstanding balance . 
of any bonds , mortgages , notes or other borrowings 
that are attributable to the acquisition , 
construction or improvement of those assets . 

2 . Restricted net position - Consists o: net position 
with constraints places o~ their use either by (a) 
external groups such as creditors, grantors , 
contributors or laws and regulations of other 
governments ; or (b) law through constitutional 
provisions or enabling legislation . 

3 . Unrestricted net position - All other net position 
that do not meet the definition of "restricted" or 
"net investment in capital assets" . 

Fund Finan cia 1 Sta t ements : 

Governme ntal fund equity is classifi ed as fund balance , 
and may distinguish between "Non-spendable" , 
"Restricted" , "Committed" , and "Ass i gned" and 
"Unassigned" components . Proprietary fund equity is 
classified the same as in the government - wide :inancial 
statements . 
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CI':'Y OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUTED) 

1 . Application of Net Position or Fund Balances : 

The Cit y uses res t ricted or committed amounts of net 
position first when both restricted and unrestricted 
amounts are available unless there are legal 
docu~ents/contracts chat prohibit this , such as a grant 
agreement requiring dolla r for dollar spending . 
Additionally , the C:i ty would first use commi c ted , then 
assigned and lastly unassigned amounts o: unrestricted 
fund balance when expenditures are made . 

Fund Balance Classification Policies and Procedures : 

Tn accordance with Government Accounting Standards Board 
(GASB) No . 54 , Fund Balance Reportlng and Governmental 
Fund Type Definitions , the City classifies governmental 
fund balances as follows : 

1 . Non-spendable - includes fund balance amounts that 
cannot be spent either because it is not in 
spendable form or because of legal or contractual 
const:raints . 

2 . Restricted- includes fund balance amounts that: are 
const:rained for specific purposes which are 
e xternally imposed by providers, such as creditors 
or amounts constrained due to constitutional 
provisions or enabling legislation . 

3 . Committed - includes fund balance amounts Lhat are 
constrained for specific purposes that are 
internally imposed by the government through formal 
action of the highest level of decision making 
authority and does not lapse at year-end . 

4 . Assigned - inc l udes fund balance amounts that are 
intended to be used for specific purposes that are 
neither considered restricted or commit:ted . Fund 
balance may be assigned by the Finance Officer . 

5 . Unassigned - includes positive fund balance within 
the General Fund which has not been classified 
within the above mentioned categorles and negat:ive 
fund balances in other governmental funds . 

The City does not have a formal minimum fund balance 
policy . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

2 . DEPOSITS AND INVESTMENTS, CREDIT RISK, CONCENTRATIONS OF 
CREDIT RISK AND INTEREST RATE RISK 

The City follows the practice of aggregating the cash assets 
of various funds to maximize cash management efficiency and 
returns. Various restrictions on deposits and 1nvestments 
are imposed by statutes .. These restrictions are summarized 
below. 

Deposits - The City deposits are made in qual1fied public 
depositories as defined by SDCL 4-6A-1 , 9-22-6, 9- 22 - 6 . 1, and 
9-22-6 . 2 , and may be in Lhe form o= demand or time deposits . 

Qualified depositories are required by SDCL 4-6A-3 to 
maintain at all times , segregated from their other assets , 
eligible collateral having a value equal to at least: 100 
percent of the public deposit accounts which exceed deposit 
insurance such as the f'DIC and NCUA . In lieu of pledging 
eligible securities, a qualified public depository may 
furnish ir revocable standby letter of credit issued by 
Federal Home Loan Banks accompanied by written evidence of 
that banks public debt rating which may not be less t.han "AA" 
or a qualified public depos:tory may furnish a corporate 
surety bond of a corpol~ation authorized to do business in 
South !Jakota . 

Inveslme;;ts - In general, SDCL 4-5-6 perm1 t:s municipal funds 
to be i:wested in (a) securities a= the United States and 
securities guaranteed by the Unit:ed States government either 
directly o r indirectly ; or (b) repurchase agreements fully 
collateralized by securities described in (a) ; or in shares 
of an open-end, no- load fund administered by an investment 
company whose investments are in securities described in (a) 
and repurchase agreements described in (b) . also, SDCL 4- 5- 9 
requires that investments shall be in the physical custody of 
the political subdivision or may be deposited in a 
safekeeping account wit.h any bank or trust company designated 
b y t.he political subdivision as its fiscal agent . 

Credit Risk - State law limits investme~ts for the City , as 
discussed above . The City has no investment policy that 
would further limit investment choices . 

As of December 31 , 2013 t.he City had no investments other 
than cert ificates of deposit . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

2 . DEPOSITS AND INVESTMENTS , CREDIT RISK , CONCENTRATIONS OF 
CREDIT RISK AND INTEREST RATE RISK (continued) 

Custodial Credit Risk - Deposits The risk that, in the 
event of a depository fai lure, the City 's deposits may not be 
returned to it . The City does not have a deposit policy for 
custodial credit risk . As of December 31 , 2013 , none of the 
City deposits in financial institutions were exposed to 
custodial credit risk . 

Custodial Credit Risk - Investments - The risk that , in the 
event of the counterparty to a transac~ion , the c:t y will not 
be able to recover the value of investment or colla~eral 

securities that are in the possession of an outside party. 

Concentrati•on of 
the amount that 
percent of t.he 
investment pool . 

Credit Risk - The City places no limit on 
may be invested in any one issuer . 100 
City ' s investments are i n an external 

Interest Rate Risk The City does not have a formal 
investment policy that limits investme n t maturities as a 
means of managing its exposure to fair value losses arising 
from increasing interest rates . 

Assignment of Investment Income State law allows income 
from deposits and investments to be credited to either the 
General Fund or the fund making the investment . The City ' s 
policy is to credit all income from investments to the fund 
making the investment. . 

3 . DEFERRED INFLOWS OF RESOURCES 

Receivables , such as taxes receivable , may be measurable but 
not available . Available means collectible within t he 
current period or soon enough thereafter to be used to pay 
liabi lities of the current period . Reported "deferred 
inflows of resources " are those where asset recognition 
criteria have been met but whi ch revenue recognition criteria 
have not been me t . 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

4 . INVENTORY 

Inventory in the General fund consists of expendable supplies 
held for consumption . Supply inventories are recorded at 
cost . 

Inventory acquired for resale or for suppli es in the 
proprietary funds are recorded as an asset when acquired . 
The consumption of inventories is charged to expense as it is 
consumed . Inventories held for resale are recorded at the 
lower of cost or market, on the first - in, first - out cost flow 
assumption . 

Government-wide Financia} Statements : 

In the government-wide financial statements, inventory is 
recorded as an asset at the time of purchase, and charged to 
expense as it is consumed . 

Fund Financial Statements: 

In the fund financial statements , inventory is recorded as an 
asset at the time of purchase , and charged to expense as it 
is consumed . Material supply inventories are off-set by a 
fund balance "nonspendableu classification which indicates 
that they do not constitute "available spendable resources" 
even though the y are a component of net current assets . 

5 . CHANGES IN CAPITAL ASSETS 

A summary of changes in capital assets for t he year ended 
December 31 , 2013 follows : 

Balance 
1/1/13 

Governmental Activities : 
Capital Assets 
Not being 
Depreciated 

Land $ 290 , 166 

Construction 
In Progress 102 363 

Additions Deletions 

$ - $ 

14 , 860 12 , 824 

Ba l ance 
12/31/13 

$ 290 ,166 

104 , 399 

Totals $ 392 , 529 $ 14 , 860 $ 12,824 $ 394 , 565 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

5 . CHANG ES IN CAPITAL ASSETS (continued) 

Balance 
1/1/13 Additions Deletions 

Capi tal Assets 
being Depreciated 
Buildings $2 , 349 , 855 
Improvements 
Equipment 

Tota ls 

Less accumulated 
Depreciation for : 
Building 
Improvements 
Equipment 

Total 

Total Capital 
Assets being 
Depreciated-
Net 

Governmental Activity 
Capi ta l Assets 

1 , 096 , 90 1 
1 , 852 , 992 

5 , 299 , 748 

643 , 548 
252 , 169 

1,035 , 057 

1 , 930 , 774 

3 , 368 , 974 

$ 33 , 44 1 $ 
31 , 537 

140 , 783 21 , 046 

205 , 761 21 , 046 

54 , 877 
19 , 925 
95 , 949 20 , 026 

170 , 751 20 , 026 

35 , 010 1 , 020 

Balance 
12/31/13 

~?2, 383 , 296 
1 , 128 , 438 
1 , 972 , 729 

5 , 484 , 463 

698 , 425 
272 , 09 4 

1, 1 10,980 

2 , 081 , 499 

3 , 402 , 964 

Net $ 3 I 7 61, 50 3 ~ 4 9 , 8 7 Q ~-13 I 8 4 4 ;; 3 I 7 9 7 I 52 9 

Depreciation expense was charged to functions as follows : 

General Gove r nment 
Public Safety 
Pub1:.c Works 
Culture and Recreation 

-4 3 -
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38 , 246 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

5 . CHANGES IN CAPITAL ASSETS (continued) 

Balan ce Balance 
1/1/13 Additions Deletions 12/31/13 

Busines s-type Acti vities : 
Capital Assets not 

being Depreciated : 
Land $ 117 , 444 $ - $ $ 117 , 444 
Construction - in-

Progress 25 , 791 66 , 512 92 , 303 

Total Capital Assets 
not being 
depreciated 143 , 235 66 , 512 2 09 , 747 

Capital Assets 
being 
Depreciated : 
Buildings 444 , 264 444 , 264 
Improvements 10 , 981 , 295 241 , 531 5 , 131 11 , 217 , 695 
Equipment 557 , 554 20 , 000 5 77 , 554 

Totals 1: , 983 , 113 261 , 531 5 , 131 12 , 239 , 513 

Less accumulated 
Depreciation for : 
Building 78 , 498 10 , 834 89 , 332 
Improvements 2 , 543 , 744 239 , 606 5 , 131 2 , 77 8 , 219 
Equipment 232,823 33 , 966 266 , 789 

Total 2 , 855 , 065 284 , 406 5 , 131 3 , 134 , 330 

Total Capital .Assets 
Being Depreciated , 
Net 9 , 128 , 048 22 , 875) 9 , 105 , 1 83 

Business-type Activity 
Capital Assets 
Net $9 , 271 , 273 $ 4 3, 637 $ - ~~ , 314 , 930 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

5 . CHANGES IN CAPITAL ASSETS (continued) 

Depreciation expe~se was charged to functions as follows : 

Liquor 
Water 
Sewer 
Airport 

$ 2 , 783 
91 , 514 

132 , 579 
57 , 530 

$284 , 406 

See note 15 fo r construction in progress . 

6 . LONG- TERM DEBT 

A summary of changes in long - term debt follows : 
Capital Compensated 

Leases Absences O . P . E . B . 
Governmental Activities : 

Debt Payable , 
January 1 , 
2013 $ 12 , 508 $ 79 , 571 

Increases 8 , 533 

Decreases 

Debt payable , 
December 

31 , 2013 

Due within 
One Year 

( 3 , 002) 

Business - type Activities: 
Other 

( 1 , 34 9) 

Revenue 

$ 34 , 799 

11, 7 58 

$ 

Absences 

Debt Payable , 
January 1 , 2013 $ 85 , 000 $2 , 264 , 474 $ 15 , 331 

Increases 58 , 489 33 
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Total 

$126 , 878 

20,291 

( 4 , 351) 

~142 , 8_18 

$ 46 , 379 

Total 

$2 , 364 , 805 

58 ,52 2 



CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

6 . LONG-TERM DEBT (continued) 

Other Revenue Absences Total 

Decreases $(85 , 000) $(114 , 563)_$ ___ (~9_3_3) $ {200 , 496) 

Debt payable , 
December 
31 , 2013 ~$====~- $2 , 2Q8 , 40Q $ 14 , 431 $2 , 222 , 831 

Due within 
One Year $ - $ 118 t 2 91 i c:.J ... ! 21 6 $ 12 5 1 5 0 7 

Debt payable at December 31 , 2013 is comprised of the 
following : 

Governmental Activities : 

Financing (Capital Acquisition) Leases : 

Copier , due in mon~hly payments of $276 , 
includ~~g 4 % lnterest , due in 2017 . 
Paymen~s are ~ade by the General Fund 

The purchase price at the commencement of the 
financ~ng (capital acquisition) lease was : 

Principal 
:nterest 

$15 , 010 
1, 62"8 

Compensated Absences : 
Vested s~ck leave payable , payable as 
used or on termlnation . Payments to be 
made from the General Fund 

OLher Post Employment Benefits (OPEB) : 
Estimated future healthcare benefits to 
retired empl oyees {see Note 14) 

Total Governmental Activities 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

6. LONG-TERM DEBT (continued) 

Business-type Activities : 
State Revolving Fund Loans : 

Drinking Water #1, maturing in 2024 with 
an interest rate of 3 . 5% . The paymen t s 
are made from the Water Fund 

Clean Water #2, maturing in 2024 with 
an interest rate of 3 . 5% . The payments 
are made from the Sewer Fund 

Clean Water #3 , maturing in 2031 , with an 
interest rate of 3% . Payments are made from 
the Sewer Fund . 

Clean Water #4 , maturing in 2043 , with an 
interest rate of 3 . 25% . Payments will be pald 
by the Sewer Fund . Balance represents 2013 
draws on a loan expected to be $732 , 000 . 

Accrued ~eave , payable by the 
Water and Sewer Fund 

Total Business - type Activities 

$ 317,392 

380 , 829 

1 , 451 , 690 

58 , 489 

~2 , 222 , 83~ 

The annual requirements to amortize all debt ou~standing as 
of December 31, 2013, excluding compensated absences and 
O. P . E . B. is as follows : 

Governmental Activities: 
Year Ending 

December 
31 , 

2014 
2015 
2016 
2017 

Total 

Capital Lease 
Principal Interest 

$ 3 , 002 $ 315 
3 , 002 315 
3 , 002 315 

500 52 

~ 9 , 506 ~ 998 
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NOTES TO FINANCIAL STATEMENTS 

6 . LONG- TERM DEBT (continued) 

Business-t~pe Activities: 

Year Ending 
December SRF LOANS 

31 , Principal Inr.erest 

2014 $ 118,291 $ 66 , 568 
2015 122,152 62 , 708 
2016 126,139 58 , 721 
2017 130,257 54 ,603 
2018 134 , 510 50 , 349 
2019 - 2023 7 41 , 402 182,890 
2024-2028 542 , 791 74 , 508 
2029-2033 292 , 858 8 , 879 

Total ~2 , 208 , 400 ~ 559 , 226 

7 . PROPERTY TAXES 

Proper ty taxes attach as an enforceable lien on property as 
of January 1 of each year . Taxes are levied on or before 
October 1 and payable in two installments on or before April 
30 and October 31 of the following year . 

The City is permitted by several state statutes to levy 
varying amounts of taxes per $1 , 000 of taxable valuation on 
taxable real property in the City . 

8 . RISK MANAGEMENT 

The City is exposed r.o various risks of loss related to 
torts ; theft or damage to , and destruction of assets ; errors 
and omissions ; injur i es to employees ; and natural disasters . 

During the year ended December 31 , 2013 the City managed its 
risk as follows : 
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CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

8 . RISK MANAGEMENT (continued) 

Employee Health Insurance : 

The City purchases health insurance for its employees from a 
commercial carrier . The policy carries a $500 deductible . 
Settled claims resulting from these risks have no·t exceeded 
the coverage over the past three years . 

Workmen ' s Compensation : 

The City joined the South Dakota Municipal League Worker ' s 
Compensation Fund , a public entity risk pool currently 
operating as a common risk management and insurance program 
for South Dakota local government entities . The objective of 
the Fund is to formulate , develop and administer , or: behalf 
of the member organizations , a program of worker ' s 
compensation coverage, to obtain lower costs for that 
coverage, and to develop a comprehensive los.s control 
program . The City ' s responsibility is to initiate and 
maintain a safety program to give its employees safe and 
sanitary working conditions and to promptly report to and 
cooperate with the Fund to resolve any worker ' s compensation 
claims . The City pays an annual premium to provide worker ' s 
compensation coverage for its employees , under a 
retrospectively rated policy and the premi urns are accrued 
based on the ultimate cost of the experience to date of the 
Fund members . Coverage limits are set by state statute . The 
pool pays the first $325 , 000 of any claim per individual . 
The pool has reinsurance which covers up to $2 , 000, 000 per 
individual per incident . 

The City does not carry additional insurance to cover claims 
in excess of the upper limit . Settled claims resulting from 
these risks have not exceeded the liability coverage for the 
past three years . 

Liability : 

The City joined the South Dakota Public Assurance Alliance , a 
public entity risk pool currently operating as a common risk 
management and insurance program for South Dakota local 
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NOTES TO FINANCIAL STATEMENTS 

8 . RISK MANAGEMENT (continued) 

government entities . The objective of the SDPAA is t.o 
administer and provide risk management services and risk 
sharing facilities to the members and to defend and protect 
the members aga1nst. liability, to advise members on loss 
control guidelines and procedures and provide them with risk 
managemen~ services , loss contro: and risk reduction 
information and to obtain lower costs =or that coverage . The 
City ' s respons~bility is to prompt.ly report to and cooperate 
with the SDPAA to resolve any incident which could result in 
a claim being made by or against the City . The City pays a~ 
annual premium, to provide liability coverage detailed below , 
under a claims- made policy and the premiums are acc=ued based 
on the ultimate cost of the experience to date of the SDPAA 
member, based on t.heir exposure or type of coverage . The 
City pays an annual premium to the pool to provide coverage 
for automobile and general liability . 

The agreement with the SDPPA provides that che above 
coverage ' s will be provided to a $5 , 000,000 lim1t . ~ember 

premiums are used by c.r.e Pool for payment of cla1ms and to 
pay for reinsurance for claims in excess of $250,000 to the 
upper limit . A portion of the member pre~iums are also 
allocated to a cumulat1ve reserve =und . The City would be 
eligible tc rece~ve a refund for a percentage of the amount 
allocated t~o the cumulative reserve fund on the following 
basis : 

End of the City's first full year 50 % 
End of the City 's second full year 60 % 
End of the Cit y ' s third full year 70% 
End of t he City ' s fourth full year 80 % 
End of the City's fifth full year 90% 
End of the City ' s sixth full year 

and thereafter 100 % 

As of December 31, 2013 , the City has a vested balance in the 
cumulative reserve fund of $67 , 416 . 

The City carries a $500 deductible for official ' s liability 
coverage and $2 , 000 law enforcement liabilities . 
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8 . RISK MANAGEMENT (continued) 

The City does not carry additional insurance to cover claims 
in excess of the upper limit . Settled claims resulting from 
these risks hav e not exceeded the liability coverage for the 
past three years . 

Unemployment Benef1cs : 

The City provides coverage 
benefits by paying into the 
established by state lav.J and 
Dakota . 

9. RETIREMENT PLAN 

for claims for unemployment 
Unemployment Compensation Fund 
managed by the State of South 

All employees , e xcept firemen , part - time or seasonal , 
participate in the South Dakota Retirement System (SDRS) , a 
cost-sharing , multiple employer public employee retirement 
system established to provide retirement benefits for 
employees of the State of South Dakota and its political 
subdivisions . The SDRS provides retirement, disability and 
su r vivor ' s benefits . The right to receive retirement 
benefits vests after three years of crediced service . 
Authority for establishing , adm.:..nistering and amending plan 
provisions are found in South Dakota Codified Law 3-12 . The 
SDRS issues a publicly available financial report that 
1ncludes financial statements and required supplementary 
information . That report may be obtained by writing to t he 
SDRS , P . 0 . Box 1098, Pierre , SD 57501 - 1098 or calling (605) 
773 - 3731 . 

General employees are required by state statute to contribute 
6% of their salary to thE= plan, while public safety employees 
contribute at 8% . StatE~ statute also requires the employer 
to contribute an amount E:qual to the employee ' s contribution . 
State statute also requires the employer to make an 
additional contribution of 6 . 2% for any compensation 
exceeding the maximum ta xable amount for social security for 
general employees only . The City ' s share of contributions to 
the SDRS for the fiscal years ended December 31 , 2013 , 2012 
and 2011 were $57 , 201 , $55 , 644, and $51 , 349 respectively , 
equal to the required contribution . 
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10 . RESTRICTED NET POSITION 

The following table shows the net position restricted for 
other purposes on the Statement of Net Position . 

Restriction Restricted by Amount 

Insurance Contract agreement $ 67 t 4:t,_6 

11 . INTERFUND LOANS A~D TRANSfERS 

In 2012 , the Sewer fund loaned ;:he Airport Fund $186,383 to 
cover a temporary cash overdraft created by construction of 
runway improvements . The "loan" was repaid in 2013 . 

During 2013 the City transferred $26 , 000 from Lhe General 
fund to the Airpor~ fund to subsidize its operations . 

12 . RELATED ORGANIZATIONS 

The Ci;:y of Canton ' s library benefits from 
"Canton City Library foundation , :nc . , " 
corporation . 

gifts from the 
a non- profit 

The City of Canton received a donation of a building from the 
"Canton Jepot foundation , Inc . " valued at approximately 
$172 , 000 . ':'he City continues to receive the benefit of on 
going maintenance of this building from the "Canton Depot 
foundation , Inc . " 

GASB Statement No . 39 requirements t o report thesE~ entities 
as component units do not apply because : 

a . The econom1c resources received and held by the two 
"Foundations" are not necessarily held for t.he direct 
benefit of the City and may be directed elsewhere at the 
discretion of the directors . 

b . The City does not have the ability to access the 
economic resources owned by the "foundations" . 

c . Any resources received by the City from these entities 
are not significant . 
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13 . PLEDGED REVENUES 

The City has pledged future water customers' revenues , net of 
specified operating e xpenses , to repay $317 , 392 in water 
system revenue bonds issued in 1998 and 2005 . Proceeds from 
the bonds provided financing for the construction of water 
system infrastruction . 

The bonds are payable solely from water customer net revenues 
a nd are payable through 2024 . Annual principal and interest 
payments on the bonds are e xpected to require less than 80% 
of net revenues . The total principal and interest remaining 
to be pa~d on the bonds is $463 ,4 20 . Principal and interest 
paid for the current year and total customer net revenue were 
$66 , 989 and $197 , 065 , respectively . 

The City has also pledged futu r e sewer customers ' revenues, 
net of specified operating e xpenses , to repay $1 , !391 , 008 in 
sewer system revenue bonds issued in 1998 , 2005 and 2010 . 
Proceeds from t he bonds provided financing ~or the 
construction of sewer system improvements . 

The bonds are payable solely from sewer customer net revenues 
and are payable through 2031. Annual principal and interest 
payments on the bonds are expected to require less than 75% 
of net revenues . The total principal and interest remaining 
to be paid on the bonds is $2 , 304 , 198 . Principal and 
interest paid for the current year and the total customer net 
revenues were $150 , 452 and $353 , 549 , respectively . 

14 . POST EMPLOYMENT BENEFITS 

Plan Description : 
The Ci ty of Canton ' s Postemployment Health Care Plan is a 
single- employer defined benefit healthcare plan which 
provides medical benefits to eligible retirees and t heir 
spouses . The Plan is authorized b y SDCL 6-1 - 16 and is 
administered b y the City of Canton . The Plan does not issue 
a stand-alone financial report . 

-53-



CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

14 . ?OST EMPLOYMENT BENEFITS (continued) 

Funding Policy : 
The cont r ibutions o f p lan members and the City are 
established by City policy. The requ:..red contribution i s 
based on projected " pay- as - you-go" financing requirements , 
with an additional amount to prefund benefits as dete r mined 
annually by t he Cit y . For 2013 , the required contribution to 
the Plan was $11 , 7 58 . Since no contr ibut:ion was made in 
2013 , the City accrued a liability of $11 , 758 , as of December 
31 , 2013 . 

An nual OPEB cost and Net OPEB Obligation : 
The City ' s annual other post:.employment benefit (OPEB) e xpense 
is calculat.ed based on the annual required cont:.r:lbution of 
the employer (ARC) , an amount actuarially determined in 
accor dance with the parameters of GASB Statement 45 . The ARC 
represents a level of funding that , if paid on an ongoing 
basis , is p r ojected to cover normal costs each year and 
amortize any unfounded actuarial liability over a period not 
to exceed thirty years . 

The following table shows the City ' s annual OPEB cost for the 
year , the amount actually contributed to the Plan and changes 
in the City ' s net:. OPEB obligation to the Plan . 

2013 
Annual required contribution $10,018 

Interest on net OPEB obligation 1 , 740 

Adjustment to ARC 

Annual OPEB Cost 11, 7 58 

Contribution made 

Increase in net OPEB obligation 11 , 758 

Net OPEB Obligation , begi nning 
o f year 34 , 799 

Net OPEB Obligat i on , end 
of year ~ _46 , 557 
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2012 
$ 10,607 

1 , 152 

11 , 759 

11 , 759 

23 , 040 

$ 34 , 799 

2011 
$ 6 , 912 

768 

7 , 680 

7 , 680 

15 , 360 

$?3 , 040 



CITY OF CANTON 
NOTES TO FINANCIAL STATEMENTS 

14 . POST EMPLOYMENT BENEFITS (continued) 

The City ' s annual OPEB cost is $11 , 758 for 2013 , of which the 
pay- as - you-go cost was 44 . 7% or $5 , 256 . 

Funded Status : 
The Plan is on a "pay- as-you- go " basis , therefore it is not 
funded as of December 31, 2013 . 

Actuarial Assumptions : 
The December 31 , 2013 actuarial valuation was compiled using 
the "projected unit c r edit" actuarial cost method . The 
assumptions included a 5% rate of return (net of 
administrative e xpenses) and an annual health - care cost trend 
of 10% ini tially , grading to 5% over 10 years . The 
amortizat~on period of the unfunded liability is 30 years . 

15 . CONSTRUCT=ON IN PROGRESS 

Projects ~n progress as of December 31 , 2013 were as follows : 

Spent through Additional 
Authorized December 31 , Debt 

Project Name Total 2013 Committed Needed 

Water Line $ 500 , 000 $ 92 , 303 $ 407 , 697 ,, 
-? 

Br i dge 
Renovation 1 , 000 , 000 104 , 399 895 , 601 

Total ~1 , 500 , 000 ~ 196 , 702 ~ l 1 3 0 3 1_2 9 8 C' 
-? 
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CITY OF CANTON 
OTHER POST EMPLOYMENT BENEFITS FUNDING PROGRESS 

DECEM~ER 31 , 2013 

Valuation Dates January 1 

2013 2012 2011 

Actuarial Accrued 
Liability (AAL) $ 53 , 184 $ 53 , 194 $ 57 , 783 

Actuarial Va lue of 
Plan Asset.s 

Unfunded Act.uarial 
Accrued L~ability (UAAL) 53 , 184 53 , 194 57 , 783 

Funded Ration 0 . 0% 0 . 0% 0 . 0% 

Covered Payroll 
(active plan members) 1 , 317 , 002 1 , 317 , 002 1 , 238,601 

UAAL as a Percentage 
of Covered Payroll 4 . 09% 4 . 09% 4 . 67% 
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REVENUES 
Taxes: 

General property taxes 
Genera l sales and use taxes 

Licenses and permits 

Intergovernmental Revenue 
Federal grants 
State shared revenue 
County shared revenue 

CITYOF CA TO 
BUDGETARY COMPARISO SCHEDULE- GE ERAL FUND 

FOR THE YEAR ENDED DECEMBER 31 , 201 3 

Budgeted Amounts 
Original Final 

$ 1, 167.753 $ 1,167,753 

800,000 800,000 

I 5.400 f 5.400 

0 0 
82,500 82,500 
18,000 18,000 

Charges for Goods and Services 
General government 
Pub lic safety 
Highways and streets 
Sanitation 
Health 
Cult ure and recreation 

Fines and Forfeits 
Court fi nes 

Misce llaneous Revenue 
Investment earnings 
Contributions 
Other 

Total Revenue 

20 1,000 20 I ,000 
4,800 4,800 

11 ,650 II ,650 
26,000 26,000 

500 500 
45.500 45.500 

1,000 I ,000 

30,000 30.000 
2,300 2.300 

14,500 14.500 

£2.420,903 S2,420,903 

The accompanying notes to requi red supplemental information arc an 
integral part of this schedule. 
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Actual Amount 

S l ,l 55,165 
I ,030,636 

42, 1 I 7 

13.348 
I 13,707 

9.652 

238.965 
1,680 

30,028 
19,411 

475 
38.8 14 

92 1 

18,463 
114,452 

16,053 

$2,843,887 



Variance 
Final Budget

Positive 
(Negative) 

($ 12.588) 
230,636 

26,717 

13,348 
3 1,207 
(8,348) 

37,965 
(3, 120) 
18,378 
(6,589) 

(25) 
(6,686) 

(79) 

(11.537) 
112,152 

I ,553 

$422,984 
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EXPENDJTURES 
General Government 

Legislative 
Execution 
Elections 
Financial administrat ion 
Other 

Public Safety 
Police 
Fire 

Public Works 
Highways and streets 
Sanitation 

Health and Welfare 
Health 

Culture and Recreation 
Recreation 
Parks 
Libraries 

CITY OF CANTO 
BUDGETARY COMPARISON SCHEDULE- GENERAL FU 'D 

FOR THE YEAR ENDED DECEMBER 31 , 2013 

Budgeted Amounts 
Original final 

$24.850 $37.850 
222,100 250.600 

3,400 4,400 
221,700 233.700 

75,050 116,550 

453,200 453.200 
89,050 141.050 

805,750 1.537,750 
60,000 60,000 

25,500 31.500 

119,400 47 1.400 
161,950 166,950 
2 10,295 210,295 

Conservation and Development 
Economic development 34.900 42.400 

Debt Service 

Total Expenditures 

3,400 3.400 

S2.510,545 $3.761.045 

The accompanying notes to required supplemental information are an 
integral pa11 of this schedule. 
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Actual Amount 

$32,710 
170,162 

3,291 
208,773 
I 02,331 

390,997 
65.075 

558,227 
58,277 

27,032 

374,903 
146,561 
184,263 

37.857 

3,317 

$2,363,776 



Variance 
Final Budget

Positive 
(Negative) 

$5,140 
80,438 

1,109 
24,927 
14,219 

62,203 
75,975 

979,523 
1,723 

4,468 

96,497 
20,389 
26,032 

4,543 

83 

$1 ,397,269 
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CITY OF CANTO 
BUDGETARY COMPARISON SCHEDULE- GE ERAL FUt\'D 

FOR THE YEAR ENDED DECEM BER 31, 20 13 

Excess of Revenue over (under) 
Expenditures 

Other Financing Sources (Uses) 
Transfers-out 

Total Other Financing Sources (l.Jses) 

ct Change in Fund Balances 

FUl\'0 BALAl\'CE-Beginning 

FUND BALANCE-Ending 

Budgeted Amounts 
Original Final 

----~<$::..:8..:..9;.:;.,6..;.;42=) --~<s::..c· 1...!.:,3'-4..:..0,'"'"I4_;_:2J._) 

----~<2:...:6..:..:.0..:..00=) ___ --->:(2:_6..:..:.0..:..00~) 

----~<2:...:6..:..:.0..:..00=) _ _ __ (>.:::2..:...6·:...:..0..:..c00:...<...) 

( 115.642) ( 1.366. 142) 

3,030,749 3.030,749 

52.915 ,107 $1.664.607 

The accompanying notes to required supplemental infom1ation are an 
integral pan of this schedule. 
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Actual Amount 

S480,111 

(26,000) 

(26,000) 

454, I l l 

3,030,749 

$3,484,860 



Variance 
Final Budget

Posit ive 
(Negative) 

$1,820,253 

0 

0 

I ,820,253 

0 

Sl,820,253 
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REVEN UES 

Taxes 

General Sales Tax 

EXPENDITURES 

CITY OF CANTO!'\ 
BUDGETARY COMPARISON SCHEDULE- BBB FUND 

FOR T HE YEAR ENDED OECEMBER 31, 2013 

Budgeted Amounts 
Original Final 

$30,000 $30,000 

Conservation and development: 
Economic opportunity 

Net Change in Fund Balances 

FUJ\ D BALANCE-Beginni ng 

FU1\'D BALA 'CE-Ending 

26.500 54.500 

3,500 (24,500) 

4 1,647 41,647 

$45,147 $ 17.147 

The accompanying notes to required supplemental information are an 
integral part of th is schedule. 
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Actual Amount 

$56,082 

47,352 

8,730 

41,647 

$50,377 



Variance 
Final Budget

Positive 
(Negative) 

$26,082 

7,148 

33,230 

0 

$33,230 
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CITY OF CANTON 
NOTED TO REQUIRED SUPPLEMENTARY INFORMATION 

Budgets and Budgetary Accounting 

The City follows these procedures in establlshing the 
budgetary data reflected ln the financial statements : 

1 . At the first regular board meeting in September of each 
year or wi thll: ten days thereafter, the governing board 
intYoduces the annual appropriat:lon ordinance fo:: the 
ensuing fiscal year. 

2 . After adoptlon by the governing board , the operating 
budget is legally binding and actual expendi Lures for 
each purpose cannot exceed the amounts budgeted , except 
as indicated in number 4 . 

3 . A line i tern for contingencies may be included in the 
annual budget . Such a line item may not exceed 5 
percent of t:he total municipal budget and may be 
transferred by Yesolulion of the governing board to any 
other budget category that is deemed insufficient during 
the year . 

4 . If it is determi:1ed during the year that sufficient 
amounts have not been budgeted, state statute allows the 
adoption of supplemental budget:s . 

5 . Unexpended approprlations lapse at year end unless 
encumberd by reso l ution to the governing board . 

6. Formal budgetary integration is employed as a management 
control devise duri ng the year for the General rund . 

7 . Budgets for the General and BBB funds are adopted on a 
basis consistent with generally accepted accounting 
practices (GAAP) , except for capltal outlay 
expenditures . ror budgetary purposes, capital outlay 
expenditures are reported as a departmental expenditure . 
For GAAP purposes , capital outlays are reported as a 
separate line item . 
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CITY OF CANTON 
SCHEDULE OF CURRENT AUDIT FINDINGS 

FINDING NUMBER 2013-001 : 

A mat:erial weakness is present due to a lack of segregation of 
duties in the revenue , expenditure and payroll functions. 

CRITERIA : 
To obtain adequate internal control, the duties of collecting and 
handling of cash must be segregated from the recording of cash 
transaclions . The duties of preparing , mailing or otherwise 
dist:ribut:ing checks should be segregat:ed from the recording 
process . Various other accounting funct:ions should be performed 
by different people to insure a proper segregation of duties . 

POSSIBLE ASSERTED EFFECT : 
Inaccurate financial statements and/or misappropriations of funds 
could result from a lack of segregation on duties . 

RECOMMENDATION : 
Management should remain aware of this situation and attempt to 
provide compensating controls wherever and whenever possible and 
practical . 

CITY RESPONSE : 
The City officials agree with this comment: . The Mayor and City 
Coramission are responsible for the corrective action plans for 
this comment . This comment is a result of the size of t:he City of 
Canton which precludes staffing at a level sufficient to provide 
an ideal environment for intternal co:-~trols . The City of Canton 
management is aware of this problem and is attempting to provide 
compensating controls wherever and whenever possible and 
practical . However , this lack of segregation of duties regarding 
the revenues , expenditures and payroll function continues to 
exist . 
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CITY OF CANTON 
SCHEDULE OF PRIOR AUDIT FINDINGS 

fiNDING NUMBER 2012 - 01 , 2012 - 02 and 2011-01 : 

A lack of proper segregation o : duties is the presenL siLuation in 
the City ' s accounLing department . 

This finding was first reported in 1989 . 

CURRENT STATUS : 

The condition remains the same as of December 31 , 2013 . 
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City of Canton Water Source Improvement Project 

Appendix H 
- 2014 Budget with 2 page excerpt from 2014 Revenue Guideline & I page from 2014 Expense Guideline. 



ORDINANCE NO. 1016 
2014 APPROPRIATIONS 

An ordinance Appropriating Funds for FY 2014 
City of Canton, SD 

Be It Ordained, by the City of Canton, SO, that the following sums are appropriated to 
meet the needs of the municipality for Fiscal Year 2014 

GENERAL FUND REVENUES : 

General Property Taxes 

Genera l Sales Taxes 

Penalties & Interest 

Licenses & Permits 

State Grants 

State Shared Revenue 

County Shared Revenue 

County in Lieu of Taxes 

Charges for Goods & Services 

Fines & Forfeits 

Miscellaneous Revenue 

Donations & Grants 

Solid W aste Fees 

Other Financing Sources 

TOTAL GENERAL FUND REVENUES: 

GENERAL FUND EXPENDITURES: 

General Government 

City Commission $ 

Elections $ 

City Attorney $ 

Finance Office $ 

City Manager $ 

General Government Buildings $ 

Total General Government 

Public Safety 

Police $ 

Vol. Fire Department $ 

Animal Control $ 

West Nile Control $ 

Rescue Services $ 

Total Public Safety 

Public Works 

Highw ays and Streets $ 

Street Lights & Traffic Signals $ 

Snow Removal $ 

Street Cleaning $ 

Solid Waste/Rubble Site $ 

Tota l Public Works 

2014 Budget 

$ 1,194,100.00 

$ 850,000.00 

$ 18,550.00 

$ 99,500.00 

$ 11 ,000.00 

$ 500.00 

$ 297,450.00 

$ 1,000.00 

$ 26,000.00 

$ 2,000.00 

$ 22,500.00 

$ 100,000.00 

$ 2,622,600.00 

24,850.00 

3.600.00 

25,300.00 

207,500.00 

221 ,750.00 

86,700 .00 

$ 569,700.00 

478,100.00 

458,050.00 

5,950.00 

23.550.00 

$ 965,650.00 

490,800 .00 

84,200 .. 00 

94,700.00 

190.250.00 

62,500 .. 00 

$ 922,450.00 

B '-<.?~ C)yc) I~ 
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\ Culture & Recreation 

Recreation 

Swimming Pool 

Parks 

Library 

Economic Development & Assistance 

Total Culture & Recreation 

TOTAL GENERAL FUND EXPENDITURES: 

Expenses Over (Under) Revenue 

Transfer to the Airport Fund 

Appropriated to CIP reserve 

Appropriated from Reserves/Surplus 

General Fund Balance 

Other Tax Supported Funds 

Capital Projects 

Deb\ Reduction 

Operating Expenses 

Economic Development 

Total Appropriation: 

General Property Taxes 

Sales Taxes: 

Estimated Revenue: 

Other Financing Sources 

Total Revenue Sources 

Balance To (From) Reserves: 

ORDINANCE N0. 1016 
2014 .APPROPRIATIONS 

An ordinance Appropriating Funds for FY 2014 

City of Canton, SO 

$ 

$ 

$ 

$ 

$ 

29,550.00 

133,750.00 

154,450.00 

217,14:i.OO 

22,150.00 

$ 557,045.00 

$ 

$ 

$ 

$ 

3,014,845.00 

392,245.00 

26,000.00 

418,245.00 

0.00 

888 Tax Fund Library Fines Fund Airport Operation 

$ 16,500.00 $ 

.::..$ ___ .:..;16:.!.,5::..:0:.::01.00 $ 

$ 35,0001.00 

$ 

x..S ___ 3,.,5e..c,o,_,o,_,oi.OO $ 

$ 18,500•.00 $ 

16,000.00 $ 76,100.00 

16,000.00 .::..$ __ ___:7_:6-'-', 1-=0.::..0.~0.:..0 

16,000.00 $ 

$ 

50,100.00 

26,000.00 

16,000.00 %..$ __ ---'.7-"'6,..,1 0,_,0:..:..:.0=0 

$ 

Page 2 of 3 

The Finance Officer is directed to certify the following tax levies to the Lincoln County Auditor. 

For General Fund Purposes: 

First Reading: July 15, 2013 

Second Reading: August 19, 2013 

Adopted: August 19, 2013 

Published: August 29, 2013 

Effective: January 1, 2014 

$1 '178, 100.00 

Charles Smith, Mayor 

Attest: -----------------
Kyle Cwach, Finance Officer 

/3<(_~-f (),J.,ka"Cf' 
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\ 
Addenda 

ORDINANCE NO. 1016 
2014 APPROPRIATIONS 

An ordinance Appropriating Funds for FY 2014 
Ci~V of Canton, SO 

The following Enterprise Operations are not subject to appropria1tions and are included for information only. 

Enter1;1rise 01;1erations: 

Revenue: 

Operating Revenues: $ 

Video Lottery Income $ 

Other Store Markups: $ 

Other Income: $ 

Revenue Totals: $ 

Operating Expense: $ 

Transfer $ 

Debt Service Expense $ 

Expense Totals: $ 

Balance To (From) Reserves. $ 

KB source Karen L 12-24-2014 email 

Liguor Fund: Water Fund: Sewer Fund: 

832,850 .00 $ 703,400.00 $ 815,500.00 

10,000.00 

12,000.00 

$ 

854,850.00 $ 703,400.00 $ 815,500.00 

851 ,000 .00 $ 1 ,039, 700.00 $ 562,100.00 

100,000.00 

$ 36,000.00 $ 151 ,000.00 

951 ,000.00 $ 1,075, 700.00 $ 713,100.00 

(96,150.00) $ (3 72 ' 300. 00) $ 102,400.00 

/ t1 tB q__ oy C' rd / r 'U >'\- cp 
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CITY OF CANTON 10/14/14 2:19 PM 

Expenditure Guideline 
Page 14 

2014 
2014 no SEPTEMBER 2014 2014 %of 

Account Oeser ~;!_get 2014 Amt YTD Amt Balance Budget 

FUND 602 Water Fund 

DEPT 4332 Water Billing Expense 

E 602-4332-411000 Salaries & Wages $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4332-412000 Social Security $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4332-413000 Retirement $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4332-414000 Workmens Camp $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4332-415000 Group Insurance $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4332-416000 Unemployment $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4332-421000 Insurance $300.00 $0.00 $4,282.14 -$3,982.14 1427.38% 

E 602-4332-422000 Professional Serv $1,500.00 $31.28 $438.37 $1,061.63 29.22% 

E 602-4332-422100 Administration F $39,000.00 $0.00 $0.00 $39,000.00 0.00% 

E 602-4332-423000 Publishing $100.00 $0.00 $0.00 $100.00 0.00% 
E 602-4332-425000 Repairs & Mainte $1,000.00 $0.00 $0.00 $1,000.00 0.00% 

E 602-4332-426100 Supplies & Mater $3,500.00 $554.74 $1,406.15 $1,873.70 46.47% 

E 602-4332-426130 Office Supplies $100.00 $0.00 $0.00 $100.00 0.00% 

E 602-4332-426170 Postage $5,000.00 $735.00 $3,232.10 $1,400.40 71.99% 

E 602-4332-427000 Travel & Training $200.00 $0.00 $0.00 $200.00 0.00% 
E 602-4332-427100 Mileage $150.00 $0.00 $0.00 $150.00 0.00% 

E 602-4332-427300 Registration Fees $100.00 $0.00 $0.00 $100.00 0.00% 

E 602-4332-429100 Other Expense $600.00 $0.00 $15.35 $584.65 2.56% 

E 602-4332-429120 RSVP Donation $1,250.00 $0.00 $1,250.00 $0.00 100.00% 

E 602-4332-434100 Computers & Sof $16,000.00 $0.00 $9,584.15 $6,415.85 59.90% 

DEPT 4332 Water Billing Expense $68,800.00 $1,321.02 $20,208.26 $48,004.09 

DEPT 4335 Water Administration 

E 602-4335-411000 Salaries & Wages $90,000.00 $6,658.22 $68,575.11 $14,778.00 83.58% 

E 602-4335-4 12000 Social Security $7,000.00 $491.39 $5,068.25 $1,440.52 79.42% 

E 602-4335-413000 Retirement $5,500.00 $399.51 $3,704.58 $1,396.60 74.61% 

E 602-4335-414000 Workmens Comp $3,000.00 $0.00 $2,645.81 $354.19 88.19% 

E 602-4335-415000 Group Insurance $17,500.00 $2,391.23 $20,333.85 -$4,041.31 123.09% 

E 602-4335-416000 Unemployment $500.00 $0.00 $230.35 $269.65 46.07% 

E 602-4335-417000 Leave Payable E $0.00 $0.00 $0.00 $0.00 0.00% 

E 602-4335-421000 Insurance $10,500.00 $0.00 $4,282.14 $6,217.86 40.78% 

E 602-4335-422000 Professional Serv $28,000.00 $247.55 $11,272.76 $16,727.24 40.26% 

E 602-4335-422100 Administration F $34,000.00 $0.00 $0.00 $34,000.00 0.00% 

E 602-4335-423000 Publishing $800.00 $0.00 $237.03 $512.57 35.93% 

E 602-4335-424000 Rentals $200.00 $0.00 $0.00 $200.00 0.00% 

E 602-4335-425000 Repairs & Mainte $11,000.00 $532.13 $7,302.59 $3,282.70 70.16% 

E 602-4335-425100 Motor Vehicle Re $3,000.00 $0.00 $80.50 $2,919.50 2.68% 

E 602-4335-425200 Equipment Repai $7,000.00 $0.00 $0.00 $7,000.00 0.00% 

E 602-4335-425210 Well Repair & Ma $30,000.00 $0.00 $5,603.52 $24,396.48 18.68% 

E 602-4335-426100 Supplies & Mater $50,000.00 $2,416.58 $34,448.50 $14,927.65 70.14% 

E 602-4335-426110 Motor Vehicle Fu $4,000.00 $0.00 $3,472.50 $527.50 86.81% 

E 602-4335-426111 Motor Vehicle Oil $1,000.00 $0.00 $55.04 $944.96 5.50% 

E 602-4335-426112 Tires $3,00CI.OO $0.00 $685.70 $2,314.30 22.86°/o 

E 602-4335-426150 Chemicals $25,000.00 $2,070.03 $17,166.13 $7,833.87 68.66% 

E 602-4335-426160 Unifonms $2,50CI.OO $162.90 $943.41 $1,522.35 39.11% 

E 602-4335-426170 Postage $1,10CI.OO $0.00 $133.32 $838.94 23.73% 
E 602-4335-427000 Travel & Training $5,0001.00 $37.10 $112.10 $4,887.90 2.24% 

E 602-4335-427100 Mileage $5001.00 $0.00 $165.13 $334.87 33.03% 
E 602-4335-427300 Registration Fees $1,5001.00 $0.00 $1,782.00 -$282.00 118.80% 

E 602-4335-428100 Electricity $55,000.00 $4,928.97 $34,807.23 $15,623.69 71.59% 

E 602-4335-428200 Heating $6,0001.00 $23.02 $1,891.82 $4,108.18 31.53% 

UJq4-er Fu.-J G Y--f~/t l..(_r-e s. £xc.efti ~r~ .. 2 o I 1 r=-x.e...J. Av--~ ~ 
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CITY OF CANTON 

Expenditure Guideline 

2014 YTD SEPTEMBER 
Account Oeser Budget 2014 Amt 

E 602-4335-428300 Telephone $2,500.00 $52.98 

E 602-4335-428320 Cellular PhoneS $1,500.00 $63.72 

E 602-4335-428500 Garbage Fees $1,000.00 $25.00 

E 602-4335-429100 Other Expense $6,600.00 $0.00 

E 602-4335-429420 Contingency Fun $1,500.00 $0.00 

E 602-4335-429999 Water Deposit R $0.00 $0.00 

E 602-4335-431000 land $10,000.00 $0.00 

E 602-4335-432000 Buildings $6,000.00 $0.00 

E 602-4335-433112 Water Improvem $420,000.00 $0.00 

E 602-4335-433114 Equipment Reser $15,000.00 $0.00 

E 602-4335-434000 Machinery & Equ $12,500.00 $39.99 
E 602-4335-434100 Computers & Sof $22,500.00 $0.00 

E 602-4335-434300 Water Meters $200.00 $0.00 
E 602-4335-434310 Fire Hydranta $10,000.00 $0.00 

E 602-4335-435000 Furniture, etc. $15,000.00 $0.00 

E 602-4335-436300 Curb & Gutter Re $2,000.00 $0.00 

E 602-4335-436400 Street Resurfacin $2,000.00 $0.00 

E 602-4335-436914 GSR Improveme $10,000.00 $0.00 
E 602-4335-439000 capital Improve $0.00 $0.00 

E 602-4335-444100 SRF Loan - Pnnd $24,000.00 $6,049.38 

E 602-4335-444110 SRF Loan - Inter $12,000.00 $2,672.69 

E 602-4335-445100 Debt Leasing - Pr $0.00 $0.00 

E 602-4335-445110 Debt Leasing · In $0.00 $0.00 

E 602-4335-445120 Debt Leasing · T $0.00 $0.00 

E 602-4335-456000 Loss on Dispositi $0.00 $0.00 

E 602-4335-457000 Depreciation Exp $30,000.00 $0.00 

DEPT 4335 Water Administration $1,006,900.00 $29,262.39 

FUND 602 Water Fund $1,075,700.00 $30,583.41 

10/14/14 2:19PM 

2014 
2014 2014 %of 

YTD Amt Balance But!Qet 

$736.27 $1,744.93 30.20% 

$503.02 $935.75 37.62% 

$193.75 $781.25 21.88% 

$125.42 $6,474.58 1.90% 

$0.00 $1,500.00 0.00% 

$0.00 $0.00 0.00% 

$0.00 $10,000.00 0.00% 

$0.00 $6,000.00 0.00% 

$0.00 $420,000.00 0.00% 

$0.00 $15,000.00 0.00% 

$49,877.37 -$37,377.37 399.02% 
$8,444.63 $14,055.37 37.53% 

$7,155.57 -$6,955.57 3577.79% 

$0.00 $10,000.00 0.00% 

$0.00 $15,000.00 0.00% 

$0.00 $2,000.00 0.00% 

$0.00 $2,000.00 0.00% 

$6,010.64 $3,98g.36 60.11% 

$0.00 $0.00 0.00% 

$17,991.17 $6,008.83 74.96% 

$8,175.04 $3,824.96 68.13% 

$0.00 $0.00 0.00% 

$0.00 $0 .00 0.00% 

$0.00 $0.00 0.00% 

$0.00 $0.00 0.00% 

$0.00 $30,000.00 0.00% 

$324,212.25 $668,018.30 

$344,420.51 $716,022.39 

;;_ '/-~Q_~ ./ ~ -f' 
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Rev4~nue Guideline 

2014 
2014 YTD SEPTEMBER 2014 2014 %YTD 

Account Descr ~~ 2014 Amt YTD Amt Balance ~a nee 

FUND 602 Water Fund 

DEPT 3810 Water Revenues 

R 602-3810-60100 Interest Revenue $3,000.00 $294.89 $2,610.71 $389.29 12.98% 

R 602-3810-70100 Customer Deposits- $0.00 $0.00 $0.00 $0.00 0.00% 

R 602-3810-81100 Metered & Flat Rate $675,000.00 $52,128.60 $406,962.15 $242,454.33 39.71% 

R 602-3810-81110 Unallocated Water Re $0.00 $636.96 $604 .21 -$1,127 .95 0.00% 

R 602-3810-81200 Bulk Water Sales $400.00 $74.50 $287.55 $112.45 28.11% 

R 602-3810-81300 Sale of Services and $1,000.00 $0.00 $0.00 $1,000.00 100.00% 

R 602-3810-81400 Service Charges - Wa $500.00 $0.00 $0.00 $500.00 100.00% 

R 602-3810-81910 Water Hook-Up Fees $1,000.00 $225.00 $1,296.94 -$296.94 -29.69% 

R 602-3810-81915 Water Meter Sales $0.00 $0.00 $1,862.60 ·$1,862.60 0.00% 

R 602·3810-81920 Late Fees- Water $7,000.00 $710.00 $5,720.00 $1,270.00 18.29% 

R 602-3810-81930 Interest Revenue $0.00 $0.00 $0.00 $0.00 0.00% 

R 602-3810-81940 State Water Fees Coli $0.00 -$10.00 ·$13.37 $13.37 0.00% 

R 602-3810-81960 Rental of Water Towe $14,500.00 $0.00 $0.00 $14,500.00 100.00% 

R 602-3810-81990 Other Water Revenue $1,000.00 $0.00 $20.00 $980.00 98.00% 

R 602-3810-91300 Sale of General Fixed $0.00 $0.00 $0.00 $0.00 0.00% 

DEPT 3810 Water Revenues $703,400.00 $54,059.95 $419,350.79 $257,931 .95 40.38% 

FUND 602 Water Fund $703,400.00 $54,059.95 $419,350.79 $257,931.95 40.38% 



City of Canton Water Source Improvement Project 

Appendix I - 2015 Budget (3p.) with3p. excerpt from 2015 Expense Budget 

& 1 p. excerpt from 2015 Revenue Budget. 



ORDINANCE NO. 1026 
201!5 APPROPRIATIONS 

An o rdinance Appropriating Funds for FY 2015 
C:ity of Canton, SO 

Be It Ordained, by the City of Canton , SO, that the following sums are appropriated to 
meet the needs of the municipality for Fiscal Year 2015 

GENERAIL FUND REVENUES: 2015 Budget 

General Property Taxes $ 1 ,229,832.00 

General Sales Taxes $ 875,000.00 

Penalties & Interest 

Licenses .s. Permits $ 18,550.00 

State Grants 

State Shared Revenue $ 99,500.00 

County Shared Revenue $ 11 ,000.00 

County in Lieu of Taxes $ 500.00 

Charges f,or Goods & Services $ 297,450.00 

Fines & Forfeits $ 1,000.00 

Miscellaneous Revenue $ 26,000.00 

Donations & Grants $ 3,000.00 

Solid Waste Fees $ 22,500.00 

Other Financing Sources $ 150,000.00 

TOTAL GIENERAL FUND REVENUES : $ 2, 734,332.00 

GENERAL FUND EXPENDITURES: 

General Government 

City Commission $ 39.8!i0.00 

Elections $ 4,100.00 

City Attorney $ 27,300.00 

Finance Office $ 258,2!i0.00 

City Manager $ 189,350.00 

General Government Buildings $ 105,700.00 

Total General Government $ 624,550.00 

Public Safety 

Police $ 489,800.00 

Vol. Fire Department $ 127,800.00 

Animal Co•ntrol $ 3,950.00 

West Nile Control $ 41 ,050.00 

Total Public Safety $ 662,600.00 

Public Works 

Highways and Streets $ 943,0!)0.00 

Street Ligllts & Traffic Signals $ 94,200.00 

Snow Removal $ 109,700.00 

Street Cleaning $ 40,2!)0.00 

Solid Waste/Rubble Site $ 62,500.00 

Total Public W orks $ 1,249,700.00 

/( f:J So CJ.. ru 
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Culture & Recreation 

Recreatioll 

Swimmin~J Pool 

Parks 

Library 

Economic Development & Assistance 

Total Culture & Recreation 

ORDINANCE NO. 1026 
201!> APPROPRIATIONS 

An ordinance Appropriating Funds for FY 2015 
C:ity of Canton, SO 

$ 36,0!50.00 

$ 123,4!50.00 

$ 157,7!50.00 

$ 205,6!35.00 

_s'--___ 17-''-'-6s.o.oo 

$ 540,595.00 

TOTAL GIENERAL FUND EXPENDITURES: $ 3,077,445.00 

Expenses Over (Under) Revenue 

Transfer Ito the Airport Fund 

Appropriated from CIP reserve 

Appropriated from Reserves/Surplus 

General Fund Balance 

Otl1er Tax Supported Funds 

Capital Projects 

Debt Reduction 

Operating Expenses 

Economic Development 

Total Appropriation: 

General Property Taxes: 

Sales Tax•es: 

Estimated Revenue: 

Other Financing Sources: 

Total Revenue Sources 

Balance To (From) Reserves: 

BBB Tax Fund 

$ 40,000.00 

$ 40,000.00 

$ 40,000.00 

$ 40,000.00 

$ 

$ 343,113 .00 

$ 26,000.00 

$ 428,500.00 

$ {59,387.00) 

0.00 

library Fines Fund A irport Operatio n 

$ 

$ 

$ 

$ 

$ 

16,000 00 $ 409,700.00 

16,000.00 .::...$ ___ 4.:...:0:...::91..:., 7..::..0.::...0·:...::0.::...0 

16,000.00 $ 

$ 

383,700.00 

26,000.00 

16,000.00 :L$ _ _ ....:;4,_,0~9 ,1.!..7!!-!00::..:;.0=0 

$ 

The Finance Officer is directed to certify the following tax levies to the L1ncoln County Auditor. 

For General Fund Purposes: 

First Reading: August 18, 2014 

Second R1~ading : October 20, 2014 

Published: October 30, 2014 

Adopted: November 20, 2014 

Effective: .January 1, 2015 

$1,214,732.00 

Charles Smith, Mayor 

Attest:-- ----·--- --- - ---
Kyle Cwach, Fina1nce Officer 

~o ;s- B ~yd
f ,,2af3 
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Addenda 

ORDINANCE NO. 1026 
2015 APPROPRIATIONS 

An ordinance Appropriating Funds for FY 2015 
City of Canton, SO 

The following Enterprise Operations are not subject to appropriations and are included for information only. 

Enter1;1rise 01;1erations: 

Revenue: 

Operating Revenues: 

Video Lottery Income 

Other Store Markups: 

Other Income: 

Revenue Totals: 

Operating Expense: 

Transfer 

Debt Service Expense 

Expense Totals: 

Balance To (From) Reserves: 

Liguor Fund: Water Fund : Sewer Fund : 

$ 844,850.00 $ 703,400.00 $ 815,500.00 

$ 35,500.00 

$ $ 

$ 880,350.00 $ 703,400.00 $ 815,500.00 

$ 787,500.00 $ 1 '159,450.00 $ 1 '126,350.00 

$ 150,000.00 

$ $ 36,000.00 $ 151 ,000.00 

$ 937,500.00 $ 1,195,450.00 $ 1,277,350.00 

$ (57,150.00) $ (492,050.00) $ (461 ,850.00) 

')_ () / s- !3 uJyi 0-d /'ra,N _ _{) 
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2013 2014 2014 2015 
OBJ OBJ Oeser l2ll.~ --~t YTDAmt Budget Bu.QQet ---

FUND 602 Water Fund 

DEPT 4332 Water Billing Expense 

OBJ Alt Code 410- Personnel Svcs 

411000 Salaries & Wages $0.00 $2,082.26 $2,542.40 $0.00 $0.00 

412000 Social Security $0.00 $0.00 $0.00 $0.00 $0.00 
413000 Retirement $0.00 $0.00 $0.00 $0.00 $0.00 

414000 Workmens Compensa $0.00 $0.00 $0.00 $0.00 $0.00 

415000 Group lnsurance $0.00 $0.00 $0.00 $0.00 $0.00 

416000 Unemployment $0.00 $0.00 $0.00 $0.00 $0.00 

OBJ Alt Code 410- Pers $0.00 $2,082.26 $2,542.40 $0.00 $0.00 

OBJ Alt Code 420- other Current Expense 

421000 Insurance $4,155.50 $0.00 $4,282.14 $300.00 $4,000.00 

422000 Professional Services $386.12 $439.41 $471.61 $1,500.00 $1,500.00 

422100 Administration Fee $33,000.00 $35,000.00 $0.00 $39,000.00 $45,000.00 
423000 Publishing $0.00 $0.00 $0.00 $100.00 $100.00 

OBJ Alt Code 420- Other $37,541.62 $35,439.41 $4,753.75 $40,900.00 $50,600.00 

OBJ Alt Code 425 - Repairs & Maintenance 

425000 Repairs & Maintenanc $99.89 $390.00 $0.00 $1,000.00 $1,000.00 

OBJ Alt Code 425 - Repa $99.89 $390.00 $0.00 $1,000.00 $1,000.00 

OBJ Alt Code 426 - Supplies & Materials 

426100 Supplies & Materials $813.32 $1,274.68 $2,170.07 $3,500.00 $3,500.00 

426130 Office Supplies $42.50 $0.00 $0.00 $100.00 $100.00 

426170 Postage $4,477.50 $3,921.75 $3,967.10 $5,000.00 $5,000.00 

OBJ Alt Code 426 - Supp $5,333.32 $5,196.43 $6, 137.17 $8,600.00 $8,600.00 

OBJ Aft Code 427 -Travel & Training 

427000 Travel & Training $0.00 $10.00 $0.00 $200.00 $200.00 

427100 Mileage $0.00 $0.00 $0.00 $150.00 $150.00 

4 2 7300 Registration Fees $0.00 $0.00 $0.00 $100.00 $100.00 

OBJ Alt Code 427 - Trav $0.00 $10.00 $0.00 $450.00 $450.00 

OBJ Alt Code 429 - Other Expense 

429100 Other Expense $668.26 $23. 19 $15.35 $600.00 $600.00 

429120 RSVP Donation $1,250.00 $1,250.00 $1,250.00 $1,250.00 $0.00 

OBJ Alt Code 429 - Othe $1,918.26 $1,273.19 $1,265.35 $1,850.00 $600.00 

OBJ Alt Code 430 - Capital Expense 

434100 Computers & Softwar $0.00 $0.00 $9,584.15 $16,000.00 $2,500.00 

OBJ Alt Code 430 - Capit $0.00 $0.00 $9,584.15 $16,000.00 $2,500.00 

DEPT 4332 Water Billing Ex $44,893.09 $44,391.29 $24,282.82 $68,800.00 $63,750.00 

luCi+ey ~[X/~5-e_g 
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2013 2014 2014 2015 
OBJ.._ OBJ Oeser 2012 Amt Amt YTD Amt ...§udget Budget 

DEPT 4335 Water Administration 

OBJ Alt Code 410 -Personnel Svcs 

411000 Salanes & Wages $89,042.78 $77,941.02 $90,200.97 $90,000.00 $96,000.00 

412000 Soc1al Security $6,633.13 $5,878.43 $6,831.15 $7,000.00 $7,500.00 
413000 Retirement $4,883.41 $4,443.18 $5,134.62 $5,500.00 $5,500.00 

414000 Workmens Compensa $2,294.10 $90.14 $2,645.81 $3,000.00 $3,000.00 

415000 Group Insurance $13,075.21 $18,145.38 $27,769.54 $17,500.00 $18,500.00 
416000 Unemployment $650.25 $324.76 $270.88 $500.00 $500.00 
1n7000 Leave Payable Expen $605.28 -$430.31 $0.00 $0.00 $0.00 

OBJ Alt Code 410 · Pers $117,184.16 $105,392.60 $132,852.97 $123,500.00 $131,000.00 

OBJ Alt Code 420- Other Current Expense 

42!000 Insurance $4,360.50 $11,465.08 $4,282.14 $10,500.00 $12,000.00 
422000 Professional Services $40,151.27 $35,300.94 $12,969.50 $28,000.00 $28,000.00 
422100 Adm1n1stration Fee $33,000.00 $30,000.00 $0.00 $34,000.00 $37,000.00 
423000 Publishmg $291.67 $404.26 $341.89 $800.00 $800.00 
424000 Rentals $0.00 $0.00 $0.00 $200.00 $200.00 

OBJ Alt Code 420- Other $77,803.44 $77,170.28 $17,593.53 $73,500.00 $78,000.00 

OBJ Alt Code 425 - Repairs & Maintenance 

425000 Repairs & Maintenanc $60,257.75 $31,424.72 $34,564.18 $11,000.00 $11,000.00 
425100 Motor Veh1cle Repair $0.00 $0.00 $80.50 $3,000.00 $3,000.00 
425200 Equtpment Repair & $0.00 $0.00 $0.00 $7,000.00 $7,000.00 

425210 Well Repa1r & Maint $0.00 $0.00 $5,603.52 $30,000.00 $30,000.00 
OBJ Alt Code 425 - Repa $60,257.75 $31,424.72 $40,248.20 $51,000.00 $51,000.00 

OBJ Alt Code 426 - Supplies & Matenals 

426100 Supplies & Matenals $23,100.64 $9,393.39 $43,153.91 $50,000.00 $50,000.00 

426110 Motor Veh1cle Fuels $4,807.37 $4,773.10 $5,460.42 $4,000.00 $4,000.00 

426111 Motor Vehicle Oil $0.00 $532.01 $55.04 $1,000.00 $1,000.00 

426112 Tires $2,390.91 $2,767.97 $685.70 $3,000.00 $3,000.00 
426150 Chem1cals $17,469.55 $17,897.81 $23,244.55 $25,000.00 $25,000.00 
426160 Uniforms $1,377.07 $1,534.38 $1,465.99 $2,500.00 $2,500.00 
426170 Postage $319.28 $958.93 $370.75 $1,100.00 $1,100.00 

OBJ Alt Code 426 - Supp $49,464.82 $37,857.59 $74,436.36 $86,600.00 $86,600.00 

OBJ Alt Code 427 -Travel & Training 

427000 Travel & Training $2,164.26 $847.41 $174.10 $5,000.00 $5,000.00 
427100 Mileage $0.00 $0.00 $165.13 $500.00 $500.00 
427300 Registration Fees $1,346.50 $1,135.00 $1,782.00 $1,500.00 $1,500.00 

OBJ Alt Code 427 - Trav $3,510.76 $1,982.41 $2,121.23 $7,000.00 $7,000.00 

OBJ Alt Code 428 - Utility Expense 

428100 Electridty $50,383.87 $60,417.04 $48,099.16 $55,000.00 $55,000.00 

428200 Heating $1,396.06 $2,247 . .18 $2,239.32 $6,000.00 $6,000.00 

428300 Telephone $795.57 $772.85 $898.60 $2,500.00 $2,500.00 

428320 Cellular Phone Servic $768.42 $805.4'1 $686.70 $1,500.00 $1,500.00 

428500 Garbage Fees $225.00 $268.75 $268.75 $1,000.00 $1,000.00 

OBJ Alt Code 428 - Utillt $53,568.92 $64,511.26 $52,192.53 $66,000.00 $66,000.00 

OBJ AJt Code 429 - Other Expense 

429100 Other Expense $1,005.32 $3,235.60 $128.25 $6,600.00 $6,600.00 
429420 Contingency Fund $0.00 $0.00 $0.00 $1,500.00 $1,500.00 
'129999 Water Deposit Refund $0.00 $0.00 $0.00 $0.00 $0.00 

456000 Loss on Disposition of $1,906.62 $0.00 $0.00 $0.00 $0.00 
457000 Depreciation Expense $85,030.38 $91,513.96 $0.00 $30,000.00 $30,000.00 

~'X.~ Q._(t+ ~r~ .~0 (6~ 'P--'1-.f>l "~ 0~~~ p, ,__ of .3 
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2013 2014 2014 2015 
_ _£8}_ OBJ Oeser 2012 Am!_ ~,L_ YfD Amt Budget Budget 

OBJ Alt Code 429 - Othe $87,942.32 $94,749.56 $128.25 $38,100.00 $38,100.00 

OBJ Alt Code 430 - capital Expense 

431000 Land $0.00 $0.00 $0.00 $10,000.00 $10,000.00 

432000 Buildings $0.00 $0.00 $0.00 $6,000.00 $6,000.00 

433112 Water Improvements $0.00 $0.00 $0.00 $420,000.00 $420,000.00 
433114 Equipment Reserve $0.00 $0.00 $0.00 $15,000.00 $30,000.00 

434000 Machinery & Equipme $2,538.44 $15,390.72 $49,989.87 $12,500.00 $12,500.00 
434100 Computers & Softwar $3,998.69 $1,098.12 $10,399.63 $22,500.00 $2,500.00 

434300 Water Meters $5,065.12 $117.59 $7,155.57 $200.00 $2,000.00 

434310 Fire Hydranta $0.00 $0.00 $0.00 $10,000.00 $10,000.00 
435000 Furniture, etc. $0.00 $0.00 $0.00 $15,000.00 $15,000.00 
436300 Curb & Gutter Repair $155.00 $0.00 $0.00 $2,000.00 $2,000.00 

436400 Street Resurfacing $854.00 $0.00 $0.00 $2,000.00 $2,000.00 
436914 GSR Improvement Pr $0.00 $0.00 $6,010.64 $10,000.00 $10,000.00 

439000 Capital Improvements $0.00 $0.00 $0.00 $0.00 $80,000.00 

OBJ Alt Code 430 - Capit $12,611.25 $16,606.43 $73,555.71 $525,200.00 $602,000.00 

OBJ Alt Code 440 - Debt Service 

444100 SRF Loan - Principal P $0.00 $1,147.51 $17,991.17 $24,000.00 $24,000.00 

444110 SRF Loan - Interest P $12,416.83 $12,215.71 $8,175.04 $12,000.00 $12,000.00 

445100 Debt Leasing - Princip $0.00 $0.00 $0.00 $0.00 $0.00 

445110 Debt Leasing - Intere $1,864.25 $1,190.01 $0.00 $0.00 $0.00 
445120 Debt Leasing - Trust $500.00 $833.33 $0.00 $0.00 $0.00 

OBJ Alt Code 440 - Debt $14,781.08 $15,386.56 $26,166.21 $36,000.00 $36,000.00 

DEPT 4335 Water Administr $477,124.50 $446,081.41 $419,294.99 $1,006,900.00 $1,095,700.00 

~r~ :Ao t-5~ fi:.xr-"s.. 
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2015 

---~-s..,R,._£.. ___ .?Ef~r ~ -·~~- _ ,.10lJ..tiJ!\L . ~2,.011. ~-L .~.S~f!ll. _ A~~.9L,~__B~.9!L,. ___ _ 
80937 Lucky s-5% markup $0.00 $0.00 $0.00 $0.00 $0.00 
80938 Chebs BeerS% $3,506.59 $3,797.53 $2,451.73 $3,000.00 $3,000.00 

80939 5% Railhaus Beer Markup _ __ ,.:!.$0~-,:::00::.., ___ _:$:::0:.:.0.:..0 __ ___.:!$:.:0.:.:.0:.:.0 _____ ~$0:.:·.:..00=-----=-::-::-:2$:.:.0:.:.0.:..0 
DEPT 3805 Other Liquor Stores $789,589.48 $736,664.12 $641,325.40 $832,850.00 $832,850.00 

DEPT 3810 Water Revenues 
80150 Powerhouse Lease 

DEPT 3810 Water Revenues 

DEPT 4992 Other Liquor Stores 
80216 Dollar General-Liquor Invoic 

80217 Wheel-Liquor Invoices 

80337 Dollar General-Beer Invoices 

80338 Wheel-Beer Inv01cer 

80916 Dollar General 10% 

80917 Wheel10% 

80940 Dollar General 5% 

80941 Wheel 5% 

DEPT 4992 Other Liquor Stores 

FUND 601 Liquor Fund 

$8,000.00 $11,125.00 

$8,000.00 $11,125.00 

$0.00 $12,188.61 

$10,119.30 $21,538.10 

$3,678.16 $16,430.89 

$0.00 $39,826.14 

$0.00 $1,039.19 

$0.00 $1,273.25 

$0.00 $799.09 

$0.00 $1,991.30 

$13,797.46 $95,086.57 

$824,409.01 $855,6S8.84 

$6,000.00 $12,000.00 

$6,000.00 $12,000.00 

$8,743.46 $4,500.00 

$14,135.36 $6,000.00 

$16,385.07 $4,500.00 

$44,273.32 $18,000.00 

$874.34 $500.00 

$1,413.53 $500.00 

$819.23 $500.00 

$2,213.67 $1,000.00 

$88,857.98 $35,500.00 

$740,998.36 $890,350.00 

$12,000.00 
$12,000.00 

$4,500.00 

$6,000.00 

$4,500.00 

$18,000.00 

$500.00 
$500.00 

$500.00 
$1,000.00 

$35,500.00 

$880,350.00 

12/29/14 1.39 PM 
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2014 2014 2015 

-----~~~--- =-.. -•- -~£!.?..~.r~L~~•~3~~~L..-.-...!T~--~ c-!'!29~-·~~_.,._.....~, 
FUND 602 Water Fund 

DEPT 3810 Water Revenues 

60100 Interest Revenue $2,907.05 $3,296.40 $3,213.87 $3,000.00 $3,000.00 

70100 Customer Deposits - Water $0.00 $0.00 $0.00 $0.00 $0.00 

81100 Metered & Flat Rate Wat Sal $595,652.80 $567,809.98 $537,196.09 $675,000.00 $675,000.00 

81110 Unallocated Water Receipts ·$27.66 ·$377.16 $5,246.06 $0.00 $0.00 

81200 Bulk Water Sales $611.25 $348.25 $287.55 $400.00 $400.00 
81300 Sale of Services and Supplie $34.31 $162.04 $0.00 $1,000.00 $1,000.00 

81400 Service Charges · Water ·$10.00 $0.00 $0.00 $500.00 $500.00 

81910 Water Hook-Up Fees $1,505.60 $1,729.46 $1,571.94 $1,000.00 $1,000.00 

81915 Water Meter Sales $1,209.49 $196.23 $1,912.60 $0.00 $0.00 

81920 Late Fees · Water $6,910.38 $6,830.00 $7,545.00 $7,000.00 $7,000.00 

81930 Interest Revenue $0.00 $0.00 $0.00 $0.00 $0.00 
81940 State Water Fees Collected $0.00 $0.00 -$13.37 $0.00 $0.00 

81960 Rental of Water Tower Spac $14,472.12 $3,689.67 $0.00 $14,500.00 $14,500.00 

81990 Other Water Revenues $50.00 $52,197.51 $270.08 $1,000.00 $1,000.00 

91300 Sale of General Fixed Assets $0.00 $0.00 $0.00 $0.00 $0.00 

DEPT 3810 Water Revenues $623,31S.34 $63S,882.38 $557,229.82 $703,400.00 $703,400.00 

FUND 602 Water Fund $623,315.34 $63S,882.38 $557,229.82 $703,400.00 $703,400.00 

w{{_+ey f<_ .Q t/ ..Q fHt ..e .). 
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Affidavit of Publication 

STATE OF SOUTH DAKOTA 
COU TY OF LINCOL 

ANDY WILCOX 
being first duly sworn on his oath says; that the Sioux 
Valley News is a legal weekly newspaper of general 
circu lation as required by South Dakota Code of Nineteen 
Hundred Thirty-Nine, and any acts amendatory thereto, 
printed and published by the Sioux Valley News, Jnc., 
in Canton, in said county and State, and has been such 
legal newspaper during the time hereinafter mentioned; 
that he is and during all of said time was publisher of said 
newspaper and has personal knowledge of the facts stated 
in this affidavit; that the advertisement headed: 

City of Canton 
Notice of Public Hearing 

a printed copy of which is hereto attached, was printed 
and published in said newspaper for 0 E successive 
week(s) upon the following dates, to-wit: 

December 4, 2014 

that the fu ll amount of the fees charged for publishing the 
same to-wit: the sum of $14.80 inures solely to the benefit 
of the pu blishers of said newspaper; that no agreement or 
understanding for any division of th is sum has been made 
with any other person; and that no part of said sum has 

b"'n •gceod to bo poid ~hom•o"" 

A 

. · n Expires M commtssto 
y December 9, 2020 

CITY OF CANTON 
Notice of Public Hearing for the 

Canton Well Replacement Project 
12/16/2014 @ 7:00PM 

The City of Canton is seeking 
$1,970,500 offunding from the Board of 
Water and Natural Resources for 
improvements to its Water Source and 
Water Distribution System, including 
but not limited to the Water Well 
Replacement Project. The funds could 
be either a grant from the state 
Consolidated Wat er Facilities 
Construction Program or a loan from 
the Drinking Water Stare Revolving 
Fund (SRF) Pr:pgram. The Drinking 
Water SRF loan terms are 3% for 20 
years, and the Board of Water and 
Natural Resources may forgive all or a 
portion of loan principal. The amount, 
source of funds, and terms will be 
determined by the Board of Water and 
Na tural Resources wh en the 
application is presented at a scheduled 
board meeting. 

The puJ"pose of the public hearing is 
to discuss the p1·oposed project, the 
proposed financing, and the source of 
repayment for the loan. The public is 
invited to attend and comment on the 
project. 

The public hearing will be held as a 
part of the regularly scheduled Canton 
City Commission meeting which is held 
at the Canton Depot, 600 West Fifth, 
Canton, SD on Monday, December 15, 
2014 at 7:00 PM. 

Published iu the Sioux Val.ley News 
on December 4, 2014 at the total 
approximate cost of $14.80. 



City of Canton 
Public Hearing For Public Facilities Plan - Drinking Water 

& Drinking Water State Revolving Loan Fund "Funding Application" 
Water Source Improvement Project (2 new wells & rep lace existing high service 

pumps.) 

7 :00PM, Monday, December 15, 2014 

at the Depot Viking Room, 

Please sign in: 

NAME 

I 

/eaffi+-J Le ~~~/€, 

ADDRESS I REPRESENTING 
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City of Canton 
Public Hearing For Public Facilities Plan - Drinking Water 

& Drinking Water State Revolving Loan Fund "Funding Application" 
Water Source Improvement Project (2 new wells & replace existing high service pumps.) 

As part of regular City Council meeting - 7:00PM, Monday, December 15, 2014 
at the Depot Viking Room, 

Please sign in: 

NAME 

fZ,--?j y kr / Cc~ 
ADDRESS I REPRESENTING 

~ Vv~ ~ / /.v'7 /?~-r----_r-
I 

L v c y L r / Co~-

I 

!Lor ?T, ·1 /) 1<4 ol~ 

Filename CantonWellsSRFI~uthRes&PubHrgNoticeNov72014.docx Filelocation Plll/ProjAdmin/Lin/Canton/DWSRFWells2013 
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P. ~ o\ ) 



City of Canton 
Public Hearing For Public Facilities Plan - Drinking Water 

& Drinking Water State Revolving Loan Fund "Funding Application" 
Water Source Improvement Project (2 new wells & replace existing high service pumps.) 

As part of regular· City Council meeting- 7:00PM, Monday, December 15, 2014 
at the Depot Viking Room, 

Please sign in: 

ADDRESS I REPRESENTING 
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MINUTES OF CANTON CITY COMMJSSION MEETING 
DECEMBER 15,20 14 

The Canton City Commission met at the Depot Viking Room, on Monday. December 151
\ 2014 at 

7:00p.m. with the fo llowing members present: Commissioners Bogue, Den Hartog, Devick, Ekle. 
Elrod, Frick, Toso, Z iebarth and Mayor Smith. 

Also present were City Manager Pederson and Finance Officer Cwach 

Guests who s igned in are as fo llows: Andy Wilcox, Lucy Wilcox, Pau l Konietzko, Kyle Ventsch, 
Justin Blade, Bill Thorson Karen Leffler, Paul Garbers, Ryan Vandemore, Mark Swier, Theo 
Dykstra Jr. Myron Adam, Kevin Burnison, Jerry C haon, Jeff Fossum and David Miller. 

The Pledge of Allegiance was recited. 

CONSENT CALENDAR 
Commissioner Bogue moved and Commissioner Frick seconded to approve the consent calendar 
consisting of the following: l) to approve the minutes from the December 15\2014 Commission 
Meeting and that they are signed and published; 2) to approve the wan·ants to be li s:ted at the end of 
the minutes; 3) to approve the month end reports for November; 4) to approve the agenda. 
Unanimous approval. 

VISITOR DIALOGUE: Paul Garbers spoke on the addressing and mailbox issues he is having. 
Paul Konietzko spoke on Ius potential moving of his business into the down town area and 
wondered about support a nd an Ordinance change to allow full serv ice restaurant liquor license. 

WELL IMPROVEMENT-PUBUC HEARING 
This being the time and place for a public hearing on a proposed well and water system improvement. 
Mayor Smith opened the hearing. 
Myron Adam, City Engineer, and DelRan Peters, Consulting Engineer with HDR, presented a 
presentation and talked a bout the need for the project, the alternatives considered, description of the 
proposed project, proposed financing for the project, an amount o f SRF loan to be borrowed, revenue 
pledged for repayment, interest rate and term of the loan, and the effect of the financing on user rates. 
Mayor Smith closed the hearing. 
Commissioner Ziebarth moved and Commissioner El rod seconded to approve the fol lowing 
Resolution and that it be given a number, signed and published. Unanimous approva l. 

RESOLUTION NO. 1223 

RESOLUTION AUTHORIZING AN APPLICATION FOR FINANCIAL ASSISTANCE, AUTHORIZING THE 

EXECUTION AND SUBMilTAL OF THE APPLICATION, AND DESIGNATING AN AUTHORIZED 

REPRESENTATIVE TO CER:TIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, the City of Canton (the " City" ) has determined it is necessary to proceed with 

improvements to its Water Source and Water Distribution System, including but not limited to the 

W ater Well Replacement: Project (the " Project "); 



WHEREAS, the City has determined that financial assistance will be necessary to undertake the 
Project and an application for financial assistance to the South Dakota Board of Water and Natural 
Resources (the "Board") will be prepared; and 

WHEREAS, it is necessary to designate an authorized representative to execute and submit the 
Application on behalf of the City and to certify and sign payment requests in the event financial 
assistance is awarded for the Project. 

NOW THEREFORE BE IT RESOLVED by the City as follows: 

1. The City hereby approves the submission of an Application for financial assistance in an amount 
not to exceed $1,970,500 to the South Dakota Board of Water and Natural Resources for the 
Project. 

2. The Mayor is hereby authorized to execute the Application and submit it to the South Dakota 
Board of Water and Natural Resources, and to execute and deliver such other documents and 
perform all acts necessary to effectuate the Application for financial assistance. 

3. The Mayor is hereby designated as the authorized representative of the City to do all things on 
its behalf to certify and sign payment requests in the event financial assistance is awarded for the 
Project. 

Adopted at the City of Canton, South Dakota, this 15th day of December, 2014. 

APPROVED: 

Chuck Smith, Mayor, City of Canton 
(Seal) 

Attest: ----- ------ - - -
Kyle Cwach, City Finance Officer 

AIRPORT WILDLIFE FENCE-GRANT APPLICATION 
Commissioner Bogue mo ved and Commissioner Ekle seconded to approve a grant application for a 
wildlife fence around the Ai rport, as presented and on file and authorize the Mayor to sign. 
Unanimous approval. 

201 5 SALARY RESOLUTION 
Commissioner Devick moved and Commissioner Toso seconded to not pass the 20 !5 Salary 
Resolution, as presented. Commissioners DenHartog, Devick, Ekle, Elrod, Frick, Toso, and Mayor 
Smith voted aye. Commissioners Bogue and Ziebarth voted nay. Motion canies. 



Commissioner Toso moved and Commissioner Frick seconded to have the 2014 Step and Grade 
adjusted by a 2.5% COLA and brought forward for the 20 15 Step and Grade for a new Salary 
Resolution. Unanimous approval. 

UBRARY BOARD APPOINTMENT 
Commissioner Frick moved and Commissioner Toso seconded to appoint Wheeler G ill to the Library 
Board. Unanimous approval. 

CHAMBER AND CEDC BEAUTIFICATION EFFORTS 
Commissioner Toso moved and Commissioner Elrod seconded to concur with the use of money from 
the sale of a building to be used towards Beautification and Marketing Efforts and to have the 
proposal brought before the Commission for approval. Unanimous approval. 

CONNECTING KIDS CONTRACT 
Commissioner Frick moved and Commissioner DenHartog seconded to approve a contract with 
Cotmecting Kids for the Recreation and Pool programs, as presented and on file, :and authorize the 
Mayor to sign. Unanimous approval. 

2015 LIQUOR OPERATING AGREEMENTS 
Commissioner Devick moved and Commissioner Ekle seconded to approve the 20 15 operating 
agreements, as presented and on fi le, and authorize the Mayor to sign. Unanimous approval. 

2015 LIQUOR LICENSE RENEWALS 
Commissioner Bogue moved and Commissioner Ziebarth seconded to approve the 20 15 liquor license 
renewals, as presented and on fi le, and authorize the Mayor to s ign. Unanimous approval. 

FEE ADJUSTMENT-NSF 
Commissioner Toso moved and Commissioner Elrod seconded to set the NSF fee at $30.00. 
Unanimous approval. 

BEAVER CREEK LIFT STATION PROJECT-PAY REQUEST 
Commissioner Ziebarth moved and Commissioner Oevick seconded to approve a pay application in 
the amount of $132,937. 11 for the Beaver Creek Lift Station Project, as presented and on file and 
authorize the Mayor to sign. Unanimous approval. 

DIALOGUE: 
City Manager Pederson commented: 

The new pictures that the Depot Foundation hung in the Viking room, and thanked them for 
all their work. 

Thanked the organizations for the open houses they have had and for the upcoming ones. 

Commissioner Bogue commented on a letter of support for the Depot projects. 

Commissioner DenHartog commented on the new bridge. 

Commissioner Toso asked about the use of the new chemical on the streets. 

Mayor Smith wished everyone a Merry Christmas and a Happy New Year. 



Commissioner Toso moved and Commissioner Frick seconded to adjourn into executive session for 
a personnel issue pursuant to SDCL 1-25-2. 

Commissioner Toso moved and Commissioner Elrod seconded to reconvene into regular session. 

Commissioner Frick moved and Commissioner Elrod seconded to adjourn. 

Kyle Cwach 
Finance Officer 

WARRANTS: 

12-5-14: All Phase Electric, Inc, 16,23 8.80, Services; Allied O il & Tire Co,Inc, 7310.50, Drum 
return; A-OK Sanitary Service, 560.00, Services; Aramark Uni fo rm Services, 157.85, Supplies; 
Billion Auto, 344.77, Equipment; Bubba' s Quality Auto Parts, 2007.10, Pat1s & Supplies; C & R 
Suppl y [nc, 11.40, Suppli.es; Canton Home & Farm Suppl y, 276.02 Supplies; City of Canton, 8.14, 
Collected Accounts; City of Sioux Falls, 1526.00, Serv ices; Coulander Manure Handling, 3972.00, 
Services; Dakota Supply Group, 1440.90, Supplies; Display Sales, 188.10, Supplies; ONE 
Trucking, 500.00, Services; Fastena l Company, 58 t .76, Supplies; First Bank & Trust-CC, 2367.25, 
Travel & Postage; Frantzen Reporting, 40.80, Transcript Fee; G&K Services Inc, 139.26, Uniforms; 
Grainger, 175.73 , Supplies; Hydraulic World, Inc, 151.76, Supplies; Matheson Tri-Gas Inc, 61.50. 
Gas; Mid-American Research Chemical, 3 164.26, Chemica ls; Neves Uniforms & Equipment, 
158.97, Uniforms; Blue Tarp Financial, 449.98 Tools; Novak Sanitary Service, 5141.11 , Services; 
Petty Cash Account, 9.90, Reimbursement; Pfeifer Implement Co, Inc, 279.28, Supplies; 
Pheasantland Industries. 660.56, Suppl ies; Plunketts Pest Control, 120.82, Serv ices:, Pro Flooring, 
55.00, Services; Raymons Lawn Serv ice, 50.00, Services; ROO Trust #80-5800, 948. 10, Repairs; 
Rural Route 1 Services, 80.75, Mats; SDML Work Comp Fund, 30, I 04.00, Workers comp; Sioux 
Valley News, 557.32, Publishing; Sturdevant's Auto Parts, 1682.05, Supplies; Sunset Av iation, 
2570.00, Fee & Rent; Sure Test, 266.83, Testing; Tri-State Aerial, LTD, 631.47, Spraying; Vander 
Haag' s Inc, 12,775.00, 1998 International Truck; VIEVU, 193.00, Repairs; WOW Business, 
700.86, Phone; Xce l Energy, 5622.16, Electric ity. 

12-5- 14: Farmers State Bank, 27,028.2 1, Payro ll · First Bank & Trust, 5626. 12, Social Security; 
First Bank & Trust, 385 1 .. 02. Federal Withholdings; Home Federal Savings Bank, 1517.56, HSA 
Payments; Kansas Pymtcenter, 93.69, Employee Deductions; Office of Child Support, 92.3 1, 
Employee Deductions; SDRS Supplemental, 232.50, SDRS 457. 

12-1 2-14: American Engineering Testing, 2081.00, Testing; Butler Cat Inc, 533.98, Crank Seal; C 
& R Supply Inc, 94.3 1, Supplies; Canton Sunshine Foods, 52.32, Supplies; CenturyLink, 253.76, 
Circuit; Empire Business Systems, 265.00, W2s; Fastenal Company, 24.47, Supplies; Frantzen 
Reporting, 75.80, Reporting; Fris li e Construction, 40 16.25, Services; G&K Services Inc, 139.26, 
Uniforms; Grainger, 11 7.87, Supplies; JSA Consulting Engineers, 39,633.50, Fees-Beaver Creek ; 
Justice Fire & Safety, LLC, 732.50. Maintenance; Lincoln County Highway Dept, 442.09, 
Spraying; Lite Electric, 509.83. Serv ices; Midwest Alarm Co., Inc, 420.00, Services; ROO Trust 
#80-5800, 127.1 9, Supplies; Sanford Occupational Medicine, 83.25, Testing; SO DIEN R, 84.00, 
Training; SO One Calls, 66.42, Locates; Serendipity, 42.40, Arrangement; Sioux Falls Networks, 
80.00, Services; Southeastern Electric Coop, 76.00, Electricity; Splash & Dash Car Wash, 42.00, 



Car Washes; Vacuum Center, 12.50, Bags; Vander Haag' s [nc, 146.49, Supplies; Verizon Wireless, 
507.74, Phones; Xcel En1ergy, 7636.85, Electricity. 

12-12-14: Beal Distributing Inc, 26,745.71, Purchases; City ofCanton, 3.79, Water/Sewer; Dakota 
Beverage, 15,386.71 , Purchases; Johnson Bros. Famous Brands, 6367.38, Purchases; Republic 
National Distributing, 5363.32, Purchases; SO State Treasurer, 161.30, Sales Taxes. 



De c.()~-r~ b ~ r 
~15,2014 
City of Canton Minutes Excerpt 

WELL IMPROVEMENT-PUBLIC HEARING 
This being the time and place for a public hearing on a proposed well and water system 
improvement. 
Mayor Smith opened thee hearing. 
Myron Adam, City Engineer, and De!Ron Peters, Consulting Engineer with HDR, presented a 
presentation and talked about the need for the project, the alternatives considered. description of 
the proposed project, proposed financing for the project, an amOLmt of SRF loan to be borrowed, 
revenue pledged for repayment. interest rate and term of the loan, and the effect of the financing on 
user rates. 
Mayor Smith closed the hearing. 
Commissioner Ziebarth moved and Commissioner Elrod seconded to approve the following 
Resolution and that it be given a number, signed and published. Unanimous approval. 

RESOLUTION NO. 1223 

RESOLUTION AUTHORIZING AN APPLICATION FOR FINANCIAL ASSISTANCE, AUTHORIZING THE 

EXECUTION AND SUBMITIAL OF THE APPLICATION, AND DESIGNATING AN AUTHORIZED 

REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, the City of Canton (the "City") has determined it is necessary to proce·ed with 

improvements to its Water Source and Water Distribution System, including but not limited to 

the Water Well Replacement Project (the "Project"); 

WHEREAS, the City has determined that financial assistance will be necessary to undertake the 

Project and an application for financial ass istance to t he South Dakota Board of Water and 

Natural Resources (the "Board") will be prepared; and 

WHEREAS, it is necessa1ry to designate an authorized representative to execute and submit the 

Application on behalf of the City and to certify and sign payment requests in the event financial 

assistance is awarded for the Project. 

NOW THEREFORE BE IT RESOLVED by the City as fo llows: 

1. The City hereby approves the submiss ion of an Application for financial ass istance in an 

amount not to exceed ~;1,970,500 to the South Dakota Board of Water and Natural Resources 

for the Project. 

2. The Mayor is hereby authorized to execute the Application and submit it to the South Dakota 

Board of Water and Natural Resources, and to execute and deliver such other documents and 

perform all acts necessary to effectuate the Application for financial assistance. 



3. The Mayor is hereby designated as the authorized representative of the City to do al l th ings 
on its behalf to certify and sign payment requests in the event financial assistance is awarded 
for the Project. 

Adopted at the City of Canton, South Dakota, this 15th day of December, 2014. 

APPROVED: 

Chuck Smith, Mayor, City of Canton 
(Seal) 

Attest:--------------
Kyle Cwach, Citv Finance Officer 



City of Canton Water Source Improvement Project 

Appendix K 
- Facility Plan (JSA & HRD - Dated August, 2013) 

w/ Environmental Review Record Agency Responses 
& Cultural Resources Effects Assessment Summary. 
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Memo 
Date: Tuesday, November 11, 2014 

Project City of Canton Water Supply Facilities- Facility Plan 

To: Type rectptent(s) here 

From: DelRan Peters, PE 
Project Manager 

HDR Engineering, Inc. 

Subject: Revised Conceptual Cost Estimate for City of Canton Facility Plan 

Dear XXX, 

A facility plan was previously submitted for the city of Canton, SD that analyzed the existing and future 

water demands for the city and provided alternatives for a supplemental source of water. The 

recommended alternative -Two additional Dakota Aquifer wells: One in Chautauqua Park and one to 

replace Wells #7 and #11 would include the drilling, construction, and development of two new wells 

within the Dakota aquifer. 

I The facility plan had the estimated project costs divided into three phases: 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Phase 1-Additional Dakota Aquifer Well to replace Wells #7 and #11 - $550,000 

Phase 2- Existing High Service Pumps Upgrade - $446,000 

Phase 3- Additional Dakota Aquifer Well Outside Floodplain- $795,000 

Therefore, the estimated total conceptual project cost for the entire project was $1,791,000. Initially, 

this project was schedu led to be constructed irn 2014; however, the schedule has since been revised and 

constitutes the need for an updated conceptual cost estimate. The updated costs are shown below in 

the table. 

Description: Cost: 

Phase 1-Additional We~JJ S6os,ooo 
Phase 2- High Service P'umps Upgrade S49t,ooo 
Phase 3- Additional We~ll Outside Floodplain Ss74,soo 

The revised total estimated project cost for the city of Canton if the improvements are performed in 

phases is $1,970,500. 

If you have any further questions, or need additional information, please contact me at 605-977-7740 or 

DeiRon.Peters@hdrinc.com. 
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I. Project Executive Summary 

A. Project De~scription 
The city o f Canton, South Dakota (SO) is located 20 minutes south and east of Sioux Fall s, SO, 
on highway 18, bordered by the Big Sioux River to the southeast and State Highway I I to the 
west. Canton is tlhe county seat of Lincoln County w ith a 20 I 0 Census population of 3,057. The 
purpose of this study is to analyze ex isting and furure water demands for the city of Canton and 
provide alternatives for a supplemental source of water to meet requirements through year 2035. 
This study will include an alternatives evaluation, including costs, potentia l envimnmental 
impacts. and justification for the selected alternative. 

B. Project Need 
With the popu latio n of Canton, SO projected to increase at a s teady rate and the c ity having 
experienced steady industrial growth inside the Industri al Park. additional groundwater wells are 
crucial to meet th'e water demands of the city for peak day in 2035. Having a re liable water 
source is a significant asset for the c ity; however, the capacity of existing we lls i:s declining due to 
age. The ex isting equipment in wells #7 and # I I is non-operational and the high service pumps 
that fi ll the elevated water tower and provide pressure to the distri bution system were insta lled in 
1989-90 with mo1Lors that date back to pre-1966. The controls for these pumps were also installed 
in 1966 and requi re an upgrade. This project is essential for the fo llowing reasons: 

• Existing wells that are drilled in the Dakota Aqu ifer yie ld good water quality, but have 
. hown a decrease in capacity due to age. 

• Based on ex isting capaci ty, the current city well s can not yield enough water to meet the 
requirement of 1.2 1 MGD in 2035. 

C. Selection •of a recommended alternative 
Alt No. I - Two additional Dakota Aquifer wells: One in Chautauqua Park and one to replace 
Wells #7 and # II is the recommended alternati ve as it a llows the city of Canton to remain a self
susta ining community. This a lternati ve would include the drill ing, construction, and development 
of two new we lls within the Dakota aquifer. These well s shall be complete with pumps/motors, 
controls, electrical service, backup generator, and all appurtenances to make the well operati onal. 
Water pipeline is to be installed and will require surface grading and paving. Also included in 
this alternative is an upgrade to the ex isting high service pump station. 

D. Proposed Project Cost 
The estimated proj ect cost for Al ternative No. I was divided into three phases: 

Phase I - Additional Dakota Aquifer Well to repl ace Wells #7 and # II - $550,000 

Phase 2- Ex isting High Serv ice Pumps Upgrade- $446,000 

Phase 3 - -Additio nal Dakota Aquifer Well Inside Floodplain - $781,000 

Or 

Additional Dakota Aquifer We ll Outside Floodplain - $795,000 
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The estimated total conceptual project cost for the entire project is either $1,732,000 or 
$1,741,000, depending on the selected location of the second well. These costs include 25% 
contingency and undeveloped design costs and 20% engi neering. construction, and administration 
for all phases. 

E. Project Schedule 
As shown in the project implementat ion schedule , if the entire project des ign was initiated in late 
20 13, the facility improvements would not be completed until the year 20 15. Several variables 
will affect the need for accomplishing the upgrade by 2015. 

Project Implementation Schedule 

ITEM DATE 

Initiate Design December 2013 

Draft Documents to City February 2014 

Obtain Permits April2014 

Final Contract Documents April 2014 

Advertise April2014 

Bid Letting May 2014 

Award Contracts May 2014 

Begin Construction June 2014 

Complete Construction January 2015 

F. Environmental Impacts of Selected Plan 
An assessment of impacts for the preferred alternative was completed for each environmental 
resource (See Section X. Environmental Considerations). The summary of issues discussed in the 
resource sections includes: 

• No long term impacts due to the selected alternative wi ll occur for land use, 
noise, public services. public facilities, wetlands, air quali ty, agricultural lands , 
wild and scenic rivers, fi sh. wi ldlife. water qual ity. parks recreation areas. 
regulated materials, hi storical structures, archeological sites and water quali ty. 

• The selected alternati ve wi ll result in temporary impacts for noise, a ir quality. 
fl oodplain , and recreational areas. 

• The selected alternati ve may result in a well completed in the floodplain 
depending on fin al well site locations. 

• The selected alternative may require further analysis of identified archaeological 
sites depending on chosen well site locations. 

------------------------------------~---------------------------------------------Page 2 
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II. Introduction/Project Development 

The city of Canton' s water supply consists of five active wells located throughout the city, all of 
which are in the sandstones of the Dakota form ation. Due to age, the capacity of the ex isting 
we lls is declining. At the same time , the population of Canton is projected to increase at a steady 
rate. Therefore. the quantity of water produced is not adequate to meet the future demands of the 
c ity. Alternatives to consider for an addit ional water supply include: I) drill ing additional wells 
in the Dakota aquifer, 2) constructing Big Sioux al luvium wells, 3) supplementing existing 
capacity by uti lizing an ex isting connection to South Lincoln Rural Water System or 4) 
transferring the responsibili ty of supplying water to the city of Canton to South Lincoln Rural 
Water System. Refer to Figure I for a general project location map and Figure 2 for a map 
showing the study area within the city of Canton, SO. 
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A. Purpose/Scope of Report 
The purpose of this report is to summarize an evaluation of the current and future water 
requirements for the city of Canton, SD. 

The scope of services for the Facility P lan includes the foll owing: 

I. Evaluation of existing and future water demands 

2. Environ mental Considerations 

3. Alternati ve Development a nd Selection : 

a. Evaluation of water supply and associated treatment alternat ives and re lated 
capital costs and ope1ration and maintenance costs. 

b. Selection of a recommended alternative 

4. Prioritize recommended improvements into the capital improvements program 

5. Development of implementation schedule 

6. Evaluation of user rate imjpacts 

7. Public hearing assistance 

8. Submjttal to SD DENR for review and approval 

B. Previous Studies/Related Documents 
The following related studies have bee n conducted recently. There have been no complete 
faci li ty planning studies speci fi c to well capacity completed. 

i. 

ii. 

Comprehensive Plan for 2007 to 2027 
The Comprehensive Plan for 2000 to 2020 and subsequently the Comprehensive 
Plan for 2007 to 2027 were prepared by the South Eastern Council of 
Governmen ts (SECOG) at the direction of the Planning Commission and City 
Commission of Canton. SD. The zoning and population projections from the 
Comprehensive Plan 2007 to 2027 are being used as a basis for predicting future 
water demands. 

Recommendations fe>r Wells 11 and 13, City of Canton, SO (201 0) 
A technical memorandum was compl eted as a review of the well performance 
issues observed in the C ity of Canton wells# I I and# 13. Historical well 
performance data was evaluated and used to arrive at ideas and recommendations 
for improving the performance of both wells. 

Ill. Population Projections 

A. Design Period 
The City of Canton's planning enginee:r. JS A Engineers and Land Surveyors. a long with HDR 
Tnc. were contracted to complete this Faci li ty Pl an which defines the C ity of Canton' s water 
requirements through year 2035. 
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B. Land Use 
The existing and fulUre land uses have been addressed in the Comprehensive Plan by South 
Eastern Council of Governments (SECOG) at the direction of the Pl anning Commission and City 
Commission of Canton. SO. 

i. Existing Land Use 
Table I . from the Comprehens ive Plan~ ; provides the current land use allocatio ns within City 
Limits. 

Table 1 Summary of Existing land Use for the City of Canton, SO 
(S C J PI ource: ompre 1ensive an) 

Land Use Acres Consumed 
Single Family I I acres 

Office/Instituti onal 5 acres 
Commercial 41 acres 

fndustrial 43 acres 
Vacant I 84 acres 

C. Water Supply Service Area Projections 
Table 2 indicates the historical po pulation since 1960 (U.S. Census Bureau). 

Table 2 Historical Pctpulation for the City of Canton, SO 

1960 1970 1980 1990 2000 2010 

Historical Population 2,511 2,665 2,886 2,787 3,110 3,057 

%Increase 30% 9% 8.8% 13.7% I -1.7% 

From the population growth forecast through the year 2035, the 20-year popu lation trend 
predicted a popu lation of 4.368 in 2035 , refe r to Table 3. 

Table 3 Projected Po,pulation for the City of Canton, SD 

2000 2010 
2015 2020 2025 2030 2035 

Census Census 

City Projected Population 3,110 3,057 3,283 3,526 3,787 4,067 4,368 

%Increase -1.'7% 7.4%2 7.4%2 7.4%2 7.4%2 7.4%2 

I. ComprehenSIVe Plan for 2007 to 2027 -prepared by SECOG at Lhe d1rect1on of the Planmng CommiSSIOn and Cuy Commission 

of Canton. SD. 
2. Average projected 5 year increase in populatio111 based on 7-Year trend as provided in the Comprehensive Plan for 2000 to 2027. 

In accordance with the Comprehensive: Plan, a majority of this population growth wi ll occur in 
the north and northeast areas of the community. Industrial and commercial growth is planned for 
the area west of town in the industrial park. 
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D . Industrial Users 
The city of Canton's water demand is largely dependent on the presence of industries and having 
an excellent supply of water is a significant asset to attracting new industries to Canton. As the 
success of developi ng new industries increases. the popu lation. and thus the water use wi ll 
increase. There are currently six main industries located in Canton (Source: cantonsd.org). 

• The Eastern Farmers Co-op bu ilt in 1860, and employs approximately 54 people. 

• Adams Thermal Systems, a company of approximately I , I 00 employees. manufactures 
oil coolers, radiators and other engine cooling systems and components primarily for use 
in off-highway vehicles such as agricultural and construction equipment. 

• Bid-Well, a Terex Company. s pecializes in concrete paving equipment. This business, 
founded in Canton, employs 49 people. 

• Johnson Feed, Inc. d istributes a wide range of salt products, as well as baler twine, tires, 
dog food and other items. The:y employ approximate ly 350 people and have 250 trucks 
going to 48 states. 

• Fastek Products and its division. Midwest Molding is owned and operated in Canton. 
This company employs about l 00 people. Fastek specializes in die cast items. plastic 
injection molding, and parts for the window industry. 

• Legacy Electronics bui lds memory modules, circuit boards, and other computer 
components and employs approx imate ly 75 people. 

These industries use water for fabricating, washing, processing, transporting. cooling, and in the 
products that are produced. 

IV. Evaluation of Existing and Future Water Demands 

A. Existing Demand 

-

T he city of Canton has seen steady industrial growth recently and intends to continue to promote 
that development by providi ng reliable infrastructure. 

T he peak day demands for 200 I through 20 II are shown in Table 4. 

Table 4 Cit]( of Canton, SD Water Usage 

Yearly Total Daily Average Max Day Min Day 
Year (gal .) (gal.} (gal. ) (gal.) 
2001 1 08,000,000 ~~95, 890 

2002 114,600,000 21 13,973 
2003 125,050,000 2142,603 
2004 133,740,000 366,411 710,000 180,000 
2005 123,640,000 338,740 
2006 130,050,000 356,301 830,000 170,000 
2007 119,710,000 327,973 770,000 150,000 
2008 112,320,000 307,726 630,000 210,000 
2009 104,200,000 2:85,479 570,000 170,000 
2010 106,750,000 292,466 570,000 170,000 
2011 124,650,000 3:41 ,507 710,000 170,000 
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-------------------------------------------------------------------------------

Part of the apparent decrease in water used displayed in the table has been from a series of water 
rate increases and watering restrictions placed on the City' s water customers each year. Canton 
has been projected with solid growth that takes into account both the residential and industrial 
developments. 

The growth of a new industrial park next to the present Canton Industrial Park is anticipated. 
This includes 7 1.5 acres of property purchased by the Canton Development Corporation and will 
provide a place for industrial and commercial development. New businesses in the Industrial 
Park may be very large water users. placing an increasing demand on the system. 

B. Evaluation of Future Demand: 
Historical water demands were utili zed to evaluate trends and project the average and maximum 
flow demands for the year 2035. Tabl e 5 summarizes the historical water consumption and 
peaking factors for the city of Canton, SO. Based on the data presented in Table 5, the projected 
average and peak water demands. through the year 2035, are summarized in Table 6. 

Year 

2015 

2020 

2025 

2030 

2035 

Table 5 City of Canton, SO Water Consumption Data 

Max. Per Capita Consumption 118.3 

Avg. Per Capita Consum ption 1 05.2 

Min . Per Capita Consumption 

Max. Peak Factor 

Avg. Peak. Factor 

Min. Peak Factor 

93.2 

2.35 

2.10 

1.94 

Table 6 Projected Water Demands for Canton, SO 

Projected Average Day Dema nd Max Day Demand 
Population Projection (MGD} Projection (MG D} 

3,283 0.39 0.91 

3,526 0.42 0.98 

3.787 0.45 1.05 

4,067 0.48 1.13 

4,368 0.52 1.21 

As shown in Table 6. the projected 2035 average day demand is 0.52 MGD and the maximum 
day demand is 1.2 1 MGD. 

Figure 3 illustrates the projected water use over the design period. The projections consider the 
average day water demands between 2007 and 20 J I and the highesr average annual use that 
occurred in 2004. When considering the average day over the extended period of 2002 to 20 II. 
the projected peak day demand is 1.08 MGD. However. if the peak day is based on the highest 
one year annual average (2004) the projected maximum day demand is 1.2 1 MGD. As shown by 
the trend. the period of time between 2007 and 20 I 0 were years with lower than normal water 
usage, due to higher precipitation. As a result. it is recommended to base future water demands at 
1.2 1 MGD. 

------------------------------------------------------------------------------Page 9 
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City of Canton 

V. Background Information 

A. Existing '/\later Source 

Water Supply Facilities - Facility Plan 

Canton currentl y obtajns water from five wells, wells# I. #6. #8, #9. and# 12. which are all 
located in the sandstones of the Dakota formation . Table 7 summarizes the location, size, depth . 
and maximum yi1eld from the city of Canton ' s existing wells. These flow rates were obtained 
from the peak day of 20 I 2. which had a demand of 0.84 MGD. Based on Table 7, the capacity of 
the existing system is 0.83 MGD, assuming well #7 is not being used and taking well # 12 out of 
service. Well# 12 was not considered as Ten States Standards requires capacity to equal or 
exceed design day max demand with the largest producing well out of service. To meet the 
demand of 840 gpm in the year 2035 an increased yield of 265 gpm is required. 

Table 7 City of Canton, SO Existing Welllnfonnation 

Installation Actual 
Well # Date Diameter Depth GPM Status Location 

1975 8" 430' 93 active Shop 

6 1965 10" 443 ' 115 active 7l' & Howard 

7 191 8 20' 30' 100 Emergency I t~ & Bartlett 

8 1977 10" 475' 167 active 81 & Johnson 

9 1988 12" 520' 200 active 9l' & Mai n 

II 1989 12" 5 18' inactive 12lh & Bartlett 

12 2006 12" 520 ' 250 active 9l & Cedar 

13 2006 12" 473 ' inactive N.ofHwy 18 

The city of Canton's initial water system was constructed from 19 10- 1965 and consisted of wells. 
ground level storage. elevated storage, and a distribution system. Canton's elevated tower has a 
capacity of 250.000 gallons and the ground storage reservoir has a volume of 500.000 gallons. 

All of the wells discharge into the Ground Storage Reservoir except # 13. which pumps direct ly 
into the water dis tribution system with a 6" water line. The city has three high s1ervice pumps 
which were instal' led in 1989-90 chat supply water from lhe ground storage reservoir to the city ' s 
water distribution system. One pump motor is pre- 1966, one was installed in 1966. and the third 
was replaced 5 years ago. The controls associated with the high service pumps have not been 
updated and date back to the 1960's. The existing hi gh service pumps are Weinman pumps 
capable of 400 gpm @ 265 ft. TDH. 

The current capacity of the three high service pumps is 1200 gpm. which is adequate to meet the 
peak demand of 840 gpm ( 1.2 1 MGD) in the year 2035. Refer to Figure 4 for the locations of the 
existing Canton wells. 
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City of Canton Water Supply Facilities - Facility Plan 

Well #7 is used as a backup well when water demand exceeds the capacity of the other wells. 
This well was installed in 191 8 has a diameter of 27 feet and is shallow in depth. It is constructed 
in a gravel terrace, which is not part o1f the Big S ioux River Outwash. In 2004, a 12" diameter 
steel casing and a 250 gpm submers iblle pump were installed in well #7. Yie ld of the well varies 
from I 00 to 250 gpm depending on saturated thickness. but is throttl ed to I 00 gpm due to poor 
quality water. 

We ll # II was installed in 1989 and be lieved to have operated sand free until 2007. From the data 
provided by the City, it appears that well #II began pumping sand in 2007. after a sudden fl ow 
rate inc rease from 150 gpm to 200 gpm. In 2009. a video inspection revealed heavy pipe scale on 
the inside of the casing and an obstruc tion above the screen. The obstruc tion was removed, the 
casi ng and screen were cleaned. and the well was videoed. However, the pump performance of 
the well was still poor and the specific capaci ty does not meet the requi rements. 

Well # 13 was completed in 2007 to replace well # I 0; however, it pumps turbid water during 
startup. for roughly 15 minutes. after a period of non-use. This well was dri lled 200ft. east of 
well # 10 and we ll # 10 was then abandoned. The reasoning for abandoning well # 10 was because 
o f issues with production yie ld and turbid water. As noted in the technical memorandum 
"Recommendations for Wells II and 113, City of Canton, SO (20 I 0)", it is believed that the most 
likely source of the sil t/clay size partic:les in the well discharge is native formation materials that 
are entering the well through the screen and gravel pack. A water sample collected by the City in 
February 2008 concluded that approxi mate ly 93% of the solids in the well discharge are of 
mineral orig in and are primarily in the silt s ize particle range. As a result. well #13 is on ly used 
during emergencies. 

For distribution. water is pumped into the system with 3 pumps in service having a total pumping 
capacity of I ,200 gpm. If well # 13 is being used the total pumping capacity increases to 
approximate ly 1.500 gpm. The City also has an emergency imer-connect with South Lincoln 
Rura l W ater System that coul d add abo ut 250 gpm of capaci ty for a grand total of I ,750 gpm. 

B. Area Geology 
There are two aquifer systems located near the ci ty of Canton that can produce water of adequate 
quality and quantity to support municipal supply. T he firs t is the Cretaceous age Dakota 
formation, which is comprised of sandstone; the second is the Big S ioux River outwash deposits 
adj acent to the Big Sioux River. The Dakota Formation is the primary bedrock aquifer system in 
northwestern Iowa and southeaste rn So uth Dakota. and is relied upon by numerous communities 
as the ir primary water supply. 

Water from the Dakota formation is of good quality which requires no fi ltration and only needs 
chlorination. T his water is generally of better quality than water from the Big S ioux aquifer. 
However, the Dakota formation is a complex system which is primarily composed of alternating. 
re lati vely thin layers o f inter-bedded sand, sandstone. c lay. and shale. which means selecting a 
location and predicting the quantity of water avai lable from thi s formation is difficult. 

The c ity of Canton's older wells were :shallower and did not draw wate r from the lowermost layer 
of sand in the Dakota formation; however. well # 13 is deep and does penetrate this deep layer of 
sand. Wate r quality tests performed on the existi ng wells indicate that high leve ls of radium exist 
in the deepest layer of sand and blending water is cruc ial to maintain rad ium levels below the 
MCL. 
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City of Canton Water Supply Facilities- Facility Plan 

C. Water Quality 

i. Primary Drinking Walter Regulations 
Primary Drinking Water s tandards for inorganics. organics, and radionuclides are in place to 
protect public health, es tablish max imum contaminant levels. and are required for systems 
serving 25 or more people. Table 8 lis ts the inorganic water quality for a treated/compos ite 
sample obtained from source wells# I. #6. #7, #8 , #9, # I I , and # 12 and a lso for wells # 12 and 
# I 3 independently. 

Table 8 Primary Drinking Water Sta1ndards for Inorganic Contaminants Compared to 
Existing WE!IIs for City of Canton, SO 

Primary Standlard Treated/ W ell Well 
Contaminant 

MCL MICLG 
Composite # 12 # 13 
( 11 /20 I 0) ( 10/07) ( 12/06) 

Antimony 0.006 01.006 < 0.0002 
Arsenic 0.0 10 0 < 0.001 
Asbestos 7 million 
(fiber> IO fibers per 7 MFL 
microns) liter (MFL) 
Barium 2 2 0.0 134 
Beryllium 0.004 01.004 < 0.0002 
Cadmium 0.005 01.005 < 0.0002 
Total 

0. 1 0. 1 0.0 103 
Chromium 
Copper TT: Action 

1.3 
Level = 1.3 

Cyanide (as 
0.2 0.2 

free Cyan ide) 
Fluoride 4.0 4.0 1.1 9 1.05 0.99 
Lead TT; Action 

Level 0 
=0.0 15 

Mercury 0.002 0 .002 < 0.0001 
N itrate (as N) 10 10 < 0.2 < 0.2 < 0.2 
Nitrite (as N) I I < 0.02 <0.02 <0.02 
Selenium 0.05 0.05 0.0006 
Thallium 0.002 0.0005 < 0.000 1 
Notes: 
Units are in milligrams per liter (mg/L). 

The analytical results indicate that Canton ' s source water has inorganic contam inan t 
concentrations below the primary s tandard MCL values. 

ii. Primary Drinking Water Standards for Organic Contaminants 
Table 9 presents the organic contaminant concentrations from the c ity of Canton's treated water. 
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City of Canton Water Supply Facilities- facility Plan 

Table 9 Primary Drinking Water Standards for Organic Contaminants 
Compared to City of Canton's Treated Water 

Primary Standard Canton Treated 
Contami nant MCL MCLG Water (6/20 I I) 

(mg/L) (mg/L) (mg/L) 
AcryJamide TT 0 
Alach lor 0.002 0 < 0.000440 
Atrazine 0.003 0.003 
Benzene 0.005 0 < 0.000500 
Benzo(a)pyrene (PA Hs) 0.0002 0 < 0.000200 
Carbofuran 0.04 0.04 < 0.00 198 
Carbon Tetrachloride 0.005 0 
Chl ordane 0.002 0 < 0.000440 
Chl orobenzene 0.1 0. 1 < 0.000500 
2.4-D 0.07 0.07 < 0.00 100 
Dalapon 0.2 0.2 < 0.0100 
1.2-Dibromo-3-

0.002 0 < 0.00004 
chloropropane (DBCP) 
a -Dich lorobenzene 0.6 0.6 < 0.000500 
p-Dichlorobe nzene 0.07 0.07 < 0.000500 
1.2-Dichloroethane 0.005 0 < 0.000500 
1. 1-Dic hl oroethylene 0.007 0.007 < 0.000500 
cis- 1.2-Dichl oroethylenc 0 .07 0.07 < 0.000500 
trans- 1.2-Dic:hl oroethylene 0 .1 0. 1 < 0.000500 
Dichlorometlhane 0.005 0 
1.2-Dichloropropane 0.005 0 < 0.000500 
Di (2-ethylhexy l) adipate 0 .4 0.4 
Di (2-ethylhexy l) phthalate 0.006 0 
Dinoseb 0.007 0.007 < 0.00100 
Dioxin (2.3.7.7-TCDD) 0.00000003 0 
Diquat 0.02 0.02 < 0.00088 
Cndothall 0.1 0. 1 < 0.0198 
Endrin 0.002 0 .002 < 0.000 100 
Epichlorohydrin TT 0 
Ethyl benzene 0.7 0.7 < 0.000500 
Ethyl dibromide 0 .00005 0 
Glyphosate 0.7 0.7 < 0.01 32 
Heptachl or 0.0004 0 < 0.000400 
Heptachlor epoxide 0.0002 0 < 0.000 100 
Hexach I orobenzene 0.00 1 0 
Hexachlorocyclopentadiene 0.05 0.05 < 0.000220 
Li ndane 0.0002 0.0002 < 0.000 I 00 
Methoxychl or 0.04 0.04 
Oxamyl (Vydate) 0.2 0.2 < 0 .00200 
Polychlorinalted biphenyls 

0.0005 0 
(PCBs) 
Pentac hlorophenol 0.00 1 0 < 0 .000500 
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City of Canton Water Supply Facilities - Facility Plan 

Primary Standard Canton Treated 
Contaminant MCL MCLG Water (6/20 I I) 

(mg/L) (mg/L) (mg/L) 
Picloram 0.5 0 .5 < 0.00 100 
Simazine 0 .004 0.004 
Styrene 0. 1 0. 1 < 0.000500 
Tetrachloroethylene 0.005 0 < 0.000500 
Toluene I I < 0.000500 
Toxaphene 0.003 0 < 0.000100 
2,4,5-TP (S il vex) 0.05 0.05 < 0.00100 
I ,2,4-Trichlorobenzene 0.07 0.07 
I, I. 1-Trichloroethane 0.20 0.2 < 0.000500 
I, I ,2-Trichloroethane 0.005 0.003 
Trichloroethylene 0.005 0 < 0.000500 
Vinyl chloride 0 .002 0 < 0.000500 
Xylenes (total) 10 10 < 0.000500 

As shown in Table 9, the concentrations of organi c contaminants measured for the city of 
Canton 's treated water are be low the MCLs required for the primary drinking water standards . 
The City is meeting the requirements and has no violations in terms of this regulation. 

iii. Primary Drinking Water Standards for Radionuclides 
Natural radioactivity can occur due to water passing over radioactive elements such as geologic 
uran ium. Natural radioactivity is measured as gross a.lpha acti vity, radium isotopes 226 and 228. 
and uranium. The concentration of alpha particles and radium were measured for the 
treated/composite water as well as for wells# I 0 and # 13 (Table I 0). 

Table 10 Primary Drinking Wat.er Standards for Radionuclides Compared to 
Existing Wells in City of Canton, SO 

Primary Standard Treated/ 
Well # 10 We ll #13 

Contaminant MCL MCLG Composite 
(2002) ( 12/2007) 

( I 0/2008) 
Alpha partic les 5 pCi/L 0 8.3 pCi/L 3.7 pCi/L 1.7 pCi/L 
Beta partic les 

4 millirems 
and photon 0 
emitters 

per year 

Radium 226 
and Radium 5 pCi/L 0 2.4 pCi/L 2.0 pC i/L 1.9 pCi/L 
228 
Uranium 30 !JgiL 0 

Tab le I 0 compares water quality for thie c ity of Canton's blended water. which is a combination 
of the various we lls, to the primary standard. The total concentration of radium measured in the 
city of Canton 's water supply is below the primary standard of 5 pCi/L. indicating that the City is 
meeting the regulation requirements for radionuclides. 
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City of Canton Water Supply Facilitres - Facrllty Plan 

iv. Secondary Drinking Water Regulations 
Secondary Dri nki ng Water s tandards are in place to provide aesthetically appealing wate r. These 
standards are reccommended and systems have a choice to comply. 
Table I I Table I II shows the constituent concentration for a treated/composite sample and a lso 
wells # 12 and # 13. 

Table 11 Sec:ondary Drinking Water Standards for Inorganic Contaminants Compare1d to 
Existing Wells in the City of Canton, SO 

Contaminant 
SMCL Treated I 

We ll # l 2 We ll # 13 
(mg/L) Composite 

Aluminum 0 .2 
Chloride 250 46 35 74 
Color 15 Cll 

Copper 1.0 
Corrosivity Noncorrosive 
Foami ng 

0 .5 
Agents 
Iron 0.3 0.40 0 .45 0.76 
Manganc~se 0.05 0.06 0.06 0.05 
Odor 3 TON 
pH 6.5 - 8.5 7.58 7.58 7.69 
Si lver 0 . 10 
Sodium 250 123 127 124 
Sulfate 250 250 240 26 1 
Total Dissolved 

500 7 17 693 825 
So lids 
Zinc 5 

At low concentrations, chloride is not harmfu l to humans, but may cause corrosio n when 
concentrations ar,e above 250 mg/L. As shown in the table, the concentration of chloride was 
measured to be bdow the SMCL. 

Levels o f iron and manganese over the SMCL can result in discolorations to plumbing fixtures 
and laundered goods. as well as impair the taste of drin king water and other beverages made from 
water. These levcels can be reduced through chemical oxidation w ith fi ltrati on, lime softening, or 
manganese greensand. The concentrations for iron and manganese shown in the table are slightly 
above the SMCL recommended. The city of Canto n adds an orthophos phate to the water to keep 
these constituents in solution and prevent bui ldup and precipitation in the distributio n system. The 
City has had little to no historical complaints regarding fi xture d iscolorations. 

The pH value of the water is important to monitor as corrosion a nd the re lease of metals may 
occur at a pH levc~ l below 6.5. If the pH leve l goes above 8.5. mineral incrustatio ns within 
distribution system pipes may occur. Additi onally, a bitter taste can occur, the e ffectiveness of 
chlorine disinfec tio n is reduced. and the rate of formation of dis infection by-products increases. 
The measured pH[ for the c ity of Canto n's water samples is within the range recommended by the 
secondary standard . 
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City of Canton Water Supply Facillttes - Facility Plan 

The primary health effect associated to sodium is increased blood pressure (hypertension) and a 
SMCL of 250 mg/L has been set as the threshold concentration at which water tastes salty. High 
concentrations of sulfate (600 mg/L) in water can produce a laxative effect on users that are not 
accustomed. As shown above. the sulfate concentrat ion measured in the city of Canton· s water 
is at or above the SMCL. 

The importance of measuring the total dissolved solids concentration is to understand if a 
substance with excessive concentratioJn is present. Hardness, taste, mineral deposition, and 
corrosion are properties that result from high dissolved solids concentration. A total dissolved 
soli ds concentration over the SMCL, as measured in the C ity' s water, indicates that the water 
may have an unusual taste to non-regular users and precipitation or corrosion may occur in pipes, 
depending on the properties of the water. 

v. Disinfection By-products 
Dis infection of the city well water is performed through the addition of aqueous chl orine . Whe n 
chlorine is used as the primary disinfe,ctant it is necessary to measure the concentration of 
di sinfection by-products (DBP's) that can occur as a result of the reaction of chlorine with 
organ ics. Total trihalomethanes (TTHM's) are measured and include compounds such as 
chloroform, bromodichloromethane, dibromochloromethane and tribromomethane. These 
compounds do not occur naturally and are produced during the dis infection of treated water by 
the action of the disinfectant on organic compounds. Haloacetic acids are another class of DBP' s 
that can be produced through disinfection of water. Because the city of Canton has demonstrated 
that TTHM and HAA concentrations are less than one-half the drinking water standards, the 
system is on reduced moni toring and meets compliance with the Stage 2 DBP Rule. 

vi. Lead and Copper 
Lead and copper enter drinking water primarily through plumbing materials. Exposure to lead 
and copper may cause health problems ranging from stomach distress to brain damage. Table 8 
does not include concentrations for lead and copper as these constituents are measured at the 
customer taps and not at the we lls. However, lead and copper samples collected for the Lead and 
Copper Rul e demonstrate that the City meets the drinking water standards. 

vii . Non-regulated Drinking Water Compounds 
The compounds of importance to unde:rstand the system's water quali ty. but are not regu lated by 
the EPA are listed in Table 12. These compounds are importam in assisting customers in 
determining their need for individual point of use (home softener) treatment. 
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Table 12 Non-regulated Orin kin!~ Water Compounds for the City of Canton, SO 

Treated/ 
Well #12 Well # 13 

Contaminant Composite ( 11 / 10) 
(mg!L) (mg!L) 

(mg!L) 
A lkalinity- M (as 

293 299 285 CaC03) 

Alkalini ty - P (as 
0 0 0 CaC03) 

Calcium 75.9 82.8 97.7 
M agnesium 26.0 25.4 33.8 
Potassium 16.2 19.9 18.2 

The concentration of alkalinity in the water is a measure of the water's abil ity to resist a change in 
pH. The calcium and magnesium concentrations are the major components for hardness. Based 
on the above information. total hardness is approximately 300 mg/L as CaC03 and calc ium 
hardness is approx imately 190 mg/L a:s CaC03. The city of Canton's water can be classified as 
hard. 

viii. Comparison of Wate1r Quality Data 
Table 13 provides a comparison of the water quality data available for the city of Canton· s wel ls 
as compared to the Dakota aquifer and Big Sioux A lluvium water quality. 

Table 13 Water QUiality Data for City of Canton, SO 

Big Blend Blend 
Sioux Dakota Well# 12 Well# 13 Well #12 (2004) (201 0) 

Parameter (1990} (1990} (2006} (2006} (2007} (Treated} (Treated} 
Nitrate (mg/L) 2.75 <0.04 0.1 0.1 <0.2 <0.1 < 0.2 
Nitrite (mg/L) <0.02 <0.02 
Fluoride (mg/L) 1.07 0.99 1.05 1 .11 1.19 
Chloride (mg/L) 20 68 57 74 35 45 46 
Iron (mg/L) 0.025 0.19 0.4 0.76 0.45 0.46 0.4 
Manganese (mg/L) 0.08 0.05 0.06 0.05 0.06 
Sulfate (mg/L) 364 258 248 261 240 237 250 
TDS (mg/L) 863 756 741 825 693 710 717 
pH 7.75 7.69 7.58 7.58 7.58 
Alkalinity M (mg/L) 288 285 299 290 293 
Alkalinity P (mg/L) 0 0 0 0 0 
Bicarbonate (mg/L) 351 348 365 354 357 
Carbonate (mg/L) 0 0 0 0 0 
Conductivity (umho/cm) 1190 1310 111 0 1110 1100 
Calcium (mg/L) 151 90 80.6 97.7 82.8 73.3 75.9 
Magnesium (mg/L) 59 30 27.4 33.8 25.4 26.8 26 
Total Hardness (mg/L) 619 347 314 383 311 293 296 
Sodium (mg/L) 43 128 127 124 127 127 123 
Potassium (mg/L) 18.6 18.2 19.9 18.7 16.2 
Ammonia (mg/L} 1.38 
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As shown in Table 13. the sulfate. total dissolved solids. and total hardness concentrations are 
greater for water obtained from the Big Sioux aquifer as compared to the Dakota Aquifer. The 
Dakota aquifer, however. has higher c•~ncentrations of chl oride. iron. and sodium in the 
groundwater. 

An ammonia concentration of 1.38 mg/L recorded for wel l # 12 will cause an excess chlorine 
demand in order to achieve breakpoint chlori nation. Theoretically. ammon ia w ill require more 
than 7.6 mg/L of chlorine to remove I mg/L of ammon ia; however, blending the water from well 
# 12 with other wells minimizes the chllorine requirement. 

In conclusion, the water from the Dakota aquifer has shown to be of good quali ty. but drilling and 
testing the area would be necessary to delineate layer thickness. quality of water. and avail abi li ty 
of water prior to construction of a new well. 

D. Review of current and potential treated water limits 
ln summary. the city of Canton meets 1the requirements of the primary drinki ng water regulations 
by having treated water with paramete1r concentrations below the MCL values. Under the 
secondary drinking water regulations, 1the City exceeds the SMCL for iron. manganese, sulfate. 
and total dissolved solids. These conc,entrations are addressed through the addition of a 
polyphosphate used to sequester the iron and manganese and inhibit corrosion. The city of 
Canton is currentl y on reduced monitoring and meets compliance with the Stage 2 DBP Rule by 
having conce ntrations ofTTHM' s and HAA's below the MCL standards; therefore, no changes 
are proposed to the existing treatment. 

Water quality tests performed on the existing wells indicate that measurable levels of rad ium exist 
in the deepest layer of sand in the Dakota aquifer and that the blending of well water is important 
to maintain radium levels below the MCL. 

VI . Alternative Development and Selection 

A. Evaluation of water suppl.y and related capital (construction) costs 
This chapter describes the options revi,ewed to increase the capacity of the raw water supply. The 
review process consists of an evaluation of the monetary a nd non-monetary costs of alternatives. 
Monetary costs include an assessment of initial construction costs, costs for replacement of 
equipment during the project life and a nnual operation and maintenance costs. Non-monetary 
considerations inc lude environmental impacts. implemen tation capabili ty. energy and resource 
utilization and reliability of the propos,ed facilities. 

The following alternatives will be analyzed to determine which action is best sui ted to meet the 
City' s needs through design year 2035. 

};;> No Action Alternative. 

};;> Alt No. I.- Two additional Dakota aq uifer wells: One in Chautauqua Park and one to 
rep lace Wells #7 and # I I. 

};;> Aft No.2.- Additional wel ls i:n Big Sioux Alluvium. 

};;> Alt No. 3.- Supplement with South Lincoln Rural Water. 

};;> Alt No.4.- Replace with South Lincoln Rural Water. 
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The review of new water sources was conducted as a desktop study using existing data. T his 
exc ludes test drill ing, hydrogeologic testing. and water sample collection to further validate 
source water characteristics. The study includes: 

• Identifying water supply sources. routing pote ntia l pipelines. determining 
treatment requirements , and generating conceptual project costs for each 
a lternative. 

• Maps were developed to show potentia l water diversion points, aquifer 
characteristics, and es1t imated water quantity avail able. 

i. No Action AlternativE~ 
Based on the sedi ment problems with lthe most current well (constructed in 2006). it would not be 
prudent for the City to adopt a no action policy. If th is alternative was implemented, the system 
would continue to operate as it does curre nt ly, with wells that do not have reliable capacity for the 
year 2035. This a lternative is not a viable optio n to meeting the c ity's future demands . 

ii. Alt. No. 1. Two additional Dakota aquifer wells: One in Chautauqua Park and 
one to replace wells #7 and #'11 

T he expectatio ns for this alternative are summarized below: 

• Well drilling will occur in an unconfined aquifer with sand/gravel layers. 
• Antic ipated well yie ld is 130 to 200 gpm. 
• Water quality should be similar to the existing wells, which is reasonably good. 
• Well depth wil l be 400 to 500 feet below ground surface. 
• A pitless adaptor and valve vault wil l be used on well discharge for wells outside 

fl oodplain and a well house for wells inside fl oodplain . 
• Provide soft start for the motor to reduce the toq ue delivered during well startup 

and a backup generator to keep well operational during power outages. 
• Furnish and instal l well wate r pipeline to con nect well discharge to water main. 
• Abandonment of two ex is ting well s. 
• Replacement of existing high service pumps, instal lation of a new diesel 

generator, and upgrades to SCADA system. 

a) Summary of Work and Opinion of Probable Costs 

(1) Phase· 1 - Additional Dakota Aquifer Well to replace Wells 
#7 antd #1 1 

This phase would include the dri ll ing, construction. and development of a new well to replace 
ex isting wells #7 and # I I on property owned by the city o f Canton. This well shall be complete 
with pumps/motors. controls. e lectrical service, backup generator. and a ll appurtenances to make 
the well operational. The new well will I be constructed near well s #7 and# I I ; placement of a 
new well would require well s #7 and# I I to be abandoned in accordance with State of South 
Dakota Regu latio ns. Ex isting well #7 has a structure over it that would also require demolition. 
The location of the new well shown in Figure 5 is preliminary and selected based on avai lable 
aqui fer. water quality, and well yie ld data. 
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Water pipeline is to be installed and will require surface grading and paving. Dewatering is also 
an tic ipated to facilitate installation. Refer to Table 14 for the opi nion of probable costs for Phase 
I . 

Table 14- Probable Costs for Phase 1 of Alt. No. 1: 
Additional Dakota Aquifer Well to replace Wells #7 and #11 

Item Cost 
One {1) New Raw Water Well 

Mobilization $25,000 
Test Hole Drilling-Geophysical Log $9,000 
Well Drilling, Casing, and Screen $130,000 
Pitless Unit with Adaptor $1 0,000 
Pump and Motor w/ soft start $25,000 
Backup Generator $30,000 
Finished Well Development $5,000 
Water Analysis $450 
Sieve Analysis for Well Design $400 
Valve Vault $15,000 
Well Disinfection $1,400 
SCADA Installation $11 ,000 
Electrical Service $25,000 
Site Restoration $2,000 

Sub-Total One New Raw Water Well $289,250 
Wei/field Pipinq 

Mobilization $8,000 
Pipeline Construction $10,000 
Dewatering $40,000 
Site Work, Grading & Pavinq $2,000 
Abandonment of Well #11 $3,000 
Abandonment of Well #7 $10,000 

Sub-Total Wellfield Piping $73,000 
Contingencies and Undeveloped Design Costs $ 91,000 

Total Construction Cost $ 454,000 
Geotechnical $5,000 

Floodplain Study $0 
Land Acquisition/Easements $0 

Engineering, Construction and Administration $ 91 ,000 
Project Cost ~ 550,000 

(2) PhasE! 2 - Existing High Service Pumps Upgrade 

Phase 2 of this alternative is an upgrade to the existing high service pump station . This pump 
station was constructed in the 1960's and is in need of maintenance upgrades to faci litate 
technological advances. The addition of YFD 's on the pump motors will allow the motor to start 
s lowly and run more efficiently on the pump curve. Table 15 shows the costs for replacement of 
the ex isting pumps and motors. upgrading the existing SCADA system, and installing a diesel 
generator. 
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Table 15- Probable Costs for Phase 2 of Alt. No. 1: Existing High Service Pumps Upgrade 

Item Cost 
Mobilization $15,000 
New Pumps and Motors with VFD"s $202,000 
Diesel Generator $55,000 
Upgrade SCADA System $25,000 

Sub-Total High Service Pumps Upgrade $ 297,000 
Contingencies and Undeveloped Design Costs $ 74,000 

Total Construction Cost $ 371 ,000 
Geotechnical $0 

Flooc!2_1ain Study $0 
Land A~quisition/Easements $0 

Engineering, Construction and Administration $ 75,000 
Project Cost $ 446 000 

(3) Phast! 3- Additional Dakota Aquifer Well within study area 

As shown in Figure 5, there are two proposed well locations and three alternati ve locations for 
phase 2 of alternative I. This phase includes the drilling, construction, and development of a new 
well at one of the recommended locations. This well shall be complete with pumps/motors. 
controls. electrical service, backup generator. and all appurtenances to make the well operational. 

The two proposed locations and alternate location no. 3 are all located on property owned by the 
city of Canton ; however, these locations are also within the I 00 year flood plain of the Big Sioux 
Ri ver. Ten States Standards requires that all structures. electrical, and mechanical equipment 
shall be protected from physical damage by the l 00 year flood. ln order for wells to be 
constructed in thi s location the pump/controls will need to be located on an e levated platform or 
set in a pump house that is placed on granular fill. A topographic map was included in Figure 5 
to show the contours of the groun d surface elevation, size. shape. and distribution of features on 
the land surface. Based on the figure, the pump house would be elevated in the range of s ix (6) 
feet to sixteen ( 16) feet above the ground elevation of the park. A gravel access road and ramp 
would then be constructed to allow for main tenance of the well as Ten State Standards requires 
all facili ties to remain accessible during the 25-year fl ood. 

Also. well locations within the FEMA approximated flood zone may be more difficul t to locate as 
there are no base fl ood e levations (BFE) for the Big Sioux River through Canton. The BFE will 
need to be established to more accurately define the e levation for the wellhead to ensure the well 
is protected from fl ooding and contamiination. A cost to perform this survey is given in Table 16. 

Water pipeline is to be installed and wii!l requi re surface grading and paving. lt shou ld be noted 
that any deviations in waterline routing from the surveyed areas as shown in Figure 5 will require 
an updated cultural resources survey. Dewatering is anticipated to facilitate install ation. Refer to 
Table l 6 for the opinion of probable costs for placing a we ll within the Big Sioux floodplain . 
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Table 16- Probable Costs for Phase 3 of Alt. No. 1: Additional Dakota Aquifer Well Inside Floodplain 

Jtem Cost 
One (1) New Raw Water Well- Inside FloodQJain 

Mobilization $25,000 
Test Hole Drilling-Geophysicc1l Log $9,000 
Well Drilling, Casing, and Scneen $135,000 
Well House $60,000 
Earthwork - Embankment $5,000 
Pump and Motor w/ soft start $30,000 
Backup Generator $30,000 
Finished Well Development $5,000 
Water Analysis $450 
Sieve Analysis for Well Design $400 
Well Disinfection $1,400 
SCADA Installation $11 ,000 
Electrical Service $25,000 
Grading and Site Work $3,500 

Sub-Total One New Raw Water Well $340,750 
Wei/field Pioina 

Mobilization $10,500 
Pipeline Construction $48,000 
Dewatering $60,000 
Site Work, Grading & Paving $18,000 

Su1b-Total Wellfield Piping $136,500 
Contingencies and Undeveloped Design Costs $ 119,000 

Total Construction Cost $ 596,000 
Geotechnical $5,000 

Floodplain Study $40,000 
Land Acquisition/Easements $20,000 

Engineering, Construction and Administration $ 120,000 
Project Cost ~ 781,000 

Alternate locations I and 2 are shown o utside the Federal Emergency Management Agency 
(FEMA) flood zone A (Figure 5). but will requi re land acquisition and a detailed cu ltural survey 
to construct. As indicated in the Environmental section of this faci lity plan, an ini tial survey 
revealed artifact scatter in these areas and it was recommended that a detailed cultural resources 
survey be performed to establish the extent. 

Well installation costs vary depending on the placement of the new well ; one major difference in 
cost is that well locations outside the flloodplain are comple ted using a pitless adaptor unit and 
valve vault on the well discharge, as compared to bui lding a wel l house on a mound of fill. The 
opinion of probable costs for constructing an additional wel l outs ide the Big Sioux Ri ver 
floodplain is provided in Table 17. 
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Table 17- Probable Costs for Phase 3 of Alit. No. 1: Additional Dakota Aquifer Well Outside Floodplain 

Item Cost 
One (1 J New Raw Water Well- Outside Floodolain 

Mobilization $25,000 
Test Hole Drilling-Geophysicail Log $9,000 
Well Drilling, Casing, and Scn2en $130,000 
Pitless Unit with Adaptor $1 0,000 
Pump and Motor wl soft start $25,000 
Backup Generator $30,000 
Finished Well Develo2_ment $5,000 
Water Analysis $450 
Sieve Analysis for Well Design $400 
Valve Vault $15,000 
Well Disinfection $1,400 
SCADA Installation $11 ,000 
Electrical Service $25,000 
Site Restoration $2,000 

Sub-Total One New Raw Water Well $289,250 
Wei/field Pipinq 

Mobilization $14,000 
Pipeline Construction $72,000 
Dewatering $60,000 
Site Work, Grading & Paving $30,000 

Sub-Total Wei/field Piping $176,000 
Contingencies and Undleveloped Design Costs $ 117,000 

Total Construction Cost $ 583,000 
Geotechnical $5,000 

Floodplain Study $40,000 
Cultural Resources Survey $10,000 

Land Acquisition/Easements $40,000 
Engineering, Construction and Administration $ 117,000 

Project Cost ~ 795,000 

(4) One Additional Dakota Aquifer Well within study area, one 
to replace Well #7 and #11, and Upgrade to High Service Pumps 

The cost if all three phases were to be constructed at one time is given in Tabl e 18 and Table 19. 
for the second well constructed ins ide and outside the floodplain, respecti vely. The mai n 
dif ference in cost between phasing and completing the entire alternative as one proj ect is the 
mobi lization. 
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Table 18- Probable Costs for Phases 1, 2, andl 3 of Alt. No. 1: One additional Dakota Aquifer Well to replace 

Wells #7 and #11 , one additional well inside floodplain, and upgrade to high service pumps 

Item Cost 
Well and Pioeline Construction 

Mobilization $40,000 
Sub-Total Mobilization $40,000 

One (1) New Raw Water Well' $264,250 
One (1 J New Raw Water We!J- Inside Floodplain $315,750 
Wei/field Pioina $191 ,000 

Sub-Total Two Raw Water Wells and Wellfield Piping $771 ,000 
Existina Hiah Service Pumps Upgrade $297,000 

Sub-Total High Service Pumps Upgrade $ 297,000 
Contingencies and Undeveloped Design Costs $ 277,000 

Total Construction Cost $ 1,385,000 
Geotechnical $10,000 

Floodplain Stucjy_ $40,000 
Land Acquisition/Easements $20,000 

EnQineering, Construction and Administration $ 277,000 
Project Cost ~ 1,732,000 

Table 19- Probable Costs for Phases 1, 2, andl 3 of Alt. No. 1: One additional Dakota Aquifer Well to replace 
Wells #7 and #11 , one additional well outside floodplain, and upgrade to high service pumps 

Item Cost 
Well and Pig_eline Construction 

Mobilization $40,000 
Sub-Total Mobilization $40,000 

One (1) New Raw Water Well $264,250 
One (1 J New Raw Water Well- Outside Floodolain $264,250 
Wei/field Pioina $227,000 

Sub-Total Two Raw Water Wells and Wellfield Piping $755,500 
Existina Hiah Service Pumos Uoarade $297,000 

Sub-Total High Service Pumps Upgrade $ 297,000 
Contingencies and Undeveloped Design Costs $ 274,000 

Total Construction Cost $ 1,367,000 
Geotechnical $10,000 

Floodplain Study $40,000 
Cultural Resources Survey $10,000 

Land Acquisition/Easements $40,000 
Engineering, Consltruction and Administration $ 274,000 

Project Cost $ 1 741 000 

b) Advantages and Disadvantages 

(1) Advantages 

• T he Dakota aquifer has consis tent water quali ty that only requires dis infection and a 
seq uestering agent. 

• Reliab le source of water. 
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• Proposed well locations are in close prox imity to ex isting infrastructure. 

• Operation and maintenance ex pense are minimal. 

(2) Disadlvantagcs 

• Variability in soil strata make the yield difficult to predict. 

• Ir wells are located in the 100 year floodplain of the B ig Sioux Ri ver: well pumps and 
controls need to be elevated. an access road is required. and there is r isk of flooding and 
contamination. 

• F loodplain survey is required 1.0 establ ish base fl ood elevations. 

• No guaran tee that yield and water qual ity w ill match the existing wells. 

------------------------------------~---------------------------------------------Page 27 
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iii. Alt. No. 2. Additional Wells in Big Sioux Alluvium 

The Big Sioux alluvia l sand is considered an alternati ve. but may involve high treatme nt costs if 
groundwater is considered under the influence of surface water. It is possible that groundwater 
from the Big Sioux alluvial sand will be considered under the direct influence of surface water 
since a portion of the groundwater source's recharge is from the Big Sioux River. With surface 
water nearby, the groundwater source is at risk o f contamination from pathogens and viruses that 
are not normally fou nd in groundwater. Tf applicable. the series of Surface Water Treatment 
Rules apply to requirements for treatment of Giardia and Cryptosporidium; pathogens found in 
surface water. Treatment o f surface water requires the construction of an extens ive facili ty. along 
with land acquisition and hiring o f additional personnel. An estimated cost for a surface water 
treatment plant capable of treating 0 .50 MGD would be $ 1 ,250,000 to $ 1 ,500,000, not including 
the co t of wells, pipeline, e tc. 

iv. Alt. No. 3. Supplement with South Lincoln Rural Water 

Alternative no. 3 includes the use o f South Lincoln Rural Water System (SLRWS) to supplement 
the fl ows achieve.d through the ex isting wells. For this a lternative, Canton would continue to 
provide water with the ex isting wells and only purchase the amount required to meet flow 
projections. Exis ting connections to the c ity o f Canton's distribution system are at the 
intersection of 479th Ave. and 282"d St. and north o f Adams Thermal. Under hig h de mand 
conditions. the c ity o f Canton would require an additional supply of 265 gpm. The bulk rate for 
South Lincoln Rural Water is $3 per 1000 gall ons and it is being investigated whether the city 
would be required to buy a set minimum amount of water. 

No formal negoti atio ns have been made with South Lincoln Rural Water, but dis tribution system 
pressure and flow. where the systems connect, would be more consistent by addEng a water tower 
2 miles west of downtown Canton and/or adding a booster pump station on the S LRWS supply 
line near Canton. In order for the city of Canton to fu lly rely on water from So uth Lincoln . the 
City would have to undertake a portion of the bill for the constructio n o f a wate r tower and all 
necessary piping and valves. The amount of cost sharing required for th is alternative would need 
to be determined by SLRWS. 

a) Summary of Work 

This alternative would uti lize the ex isting connection tha t SLRWS has with the c ity o f Canton to 
supplement tlows. However. in order to achieve an addi tional supply o f 265 gprn from SLRWS, 
the c ity of Canton would need to cover a portion of the costs for the constructio111 o f a water tower 
o r booster station as an addition to SLRWS' water supply system. The c ity o f Canto n would a lso 
pay South Lincoln Rural Water System for all water used. 

b) Advantages and Disadvantages 

(1) Advantages 

• Supply of good quality water 

• Removes risk involved with locati ng and insta ll ing a new well 

• Receive water supply during c ity power outages 

(2) Disadvantages 

• Inter-connect u ed with permission onl y 

Page 29 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

C1ty of Canton Water Supply t-acilities - Facility Plan 

• Use of existing connection to .SLRWS may be li mited during peak demand periods 

• Could be troubl esome, inconvenient, and/or expens ive to main tain connections 

• No control over rate increases 

v. Alt. No. 4. Replace with South Lincoln Rural Water 
Alternati ve No. 4 includes the use oftlhe South Lincoln Rural Water System to supply water to 
meet the demands for the city of Canton. SLRWS is currently adding customers north of the ci ty 
and consideration has already been given to improvements near Canton. 

SLRWS has an 8" main two mi les south of Worthing, South Dakota on Louise Avenue (7.5 mi les 
east to main) and a 12" main roughly 9 miles from the city of Canton. It is likely that if Canton 
were to be added to the syste m they would likely participate in 7.5- 9 miles of new transmission 
main insta ll ation . Percent panicipatio1n and actual inf rastructure require men ts would be 
determined by SLRWS. 

A request for estimated partic ipati on (dollars) and any water purchase caveats for SLRWS to 
provide Canton with an additional wat,er supply was sent to SLRWS and no response was 
received. A copy of the email that was sent is included in Appendix E. 

a) Summary of Work 

This alte rnative would rely solely on SLRWS to suppl y water to the city of Canton. In order for 
Canton to receive water from SLRWS ., the city may be required to take part in a new transmission 
line installati on and would also have to pay for all water that is used. 

• 
• 
• 
• 

• 
• 
• 

• 

b) Advantages and Disadvantages 

(1) Advantages 

Dependable. high-quality wate:r supply 

No mainrenance required for well s, treatment equipment. or high service pumps 

No treatment required other th an the current di sinfection by SLRWS 

Existing well s could be used as a backup, if needed 

(2) Disadvantages 

Potential high capital costs for watermain insta llation 

Distribution system hydraulics. shoul d be evaluated 

Canton would rely primari ly on another source for their water supply 

Monthl y costs for water service could rise quickly if large amounts of water are used 
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VII. Prioritize Recommended Improvements into the Capital I Improvements Program (CIP) 
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A. Selection of a recommended alternative 
Aft No.I- Two additional Dakota Aquifer wells: One in Chautauqua Park and one to replace 
Wells #7 and #II is the recommended alternative as it a llows the c ity of Canton to remain a self
sustaining community. This alternative wou ld include the drilling, construction, and development 
of two new wells within the Dakota aquifer. These wells shall be complete with pumps/motors, 
controls, electrical service, backup generator, and a ll appurtenances to make the well operational. 
Water pipe line is to be insta lled and w ill require surface grading and paving. Al so included in 
this alternative is an upgrade to the exiisting high service pump station. 

B. Wellfield Location 
Due to the high yield variabili ty of the aquifer, test dri lling must be performed prior to 
determining the location of a produc tio n well. The proposed location of the new wells is in the 
Dakota aquifer in Sections 22 and 23 T98N R49W, on the South side of town. These wells wi ll 
be located west of the Big Sioux Ri ver and be in the vicin ity o f existing wells. The C ity currently 
has five active wells located within these sections. providing a good indication of the aquifer 
characteristics and the water quality. 

C. Proposed Project Cost 
The estimated project cost for Alternative No. I was divided into three phases: 

Phase I - Additional Dakota Aquifer Well to replace Well s #7 and #I I - $550,000 

Phase 2- Ex isting High Service Pumps Upgrade - $446,000 

Phase 3- AdditionaJ Dakota Aquife r Well Inside Floodplain - $781,000 

Or 

Additional Dakota Aqui fer W ell Outside Floodplain- $795,000 

The estimated total conceptual project cost for the entire project is either $1,732,000 or 
$1,741,000. depending on the selected location of the second well. These costs include 25% 
contingency and undeveloped design costs and 20% engineering, construction, and administration 
for all phases. 

D . Environmental Impacts of Selected Plan 
An assessment of impacts for the preferred alternati ve was completed for each environ memal 
resource (See Section X. Environmental Considerat ions). The summary of issues discussed in the 
resource sections includes: 

• No long term impacts due to the selected alternative will occur for land use, 
noise. public services, public facilities, wetlands, air quality. agricultural lands. 
wild and scenic ri vers., fish, wildlife , water quality, parks recreation areas, 
regulated materials, hi storical structures. archeological s ites and water quality. 

• The selected alternative will result in temporary impacts for noise. air quality, 
floodp lain. and recreational areas. 
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• The selected alternative may result in a well completed in the floodplain 
depending on final well site locations. 

• The selected alternative may require further analysis of identified archaeological 
s ites depending on chosen well s ite locations. 

VIII. Development of Implementation Schedule 

As shown in the project implemen tatio n schedule in Table 20, if the entire project design was 
initiated in late 20 13, the facility improvements would not be completed until the year 20 I 5. 
Several vari ables will affect the need for accompli shing the upgrade by 2015. 

Table 20 Proje!Ct Implementation Schedule 

ITEM DATE 

Initiate DesiQn December 2013 

Draft Documents to City February 2014 

Obtain Permits April2014 

Final Contract Documents April2014 

Advertise April2014 

Bid LettinQ May 2014 

Award Contracts May 2014 

Begin Construction June 2014 

Compjete Construction January 2015 
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Proposed Financing 
• Estimated Total Project Cost: $1 . ~970,500 

• The cost of the project will be funded through user fees 
o Rate increase occurred in April 2013. 

o $1 .22 per 1 00 cubic feet for domestic users 

o $1 .07 per 100 cubic feet for business users 

• SRF Loan Expected 
o Total of $1 ,970,500 

• Interest Rate & Term of SRF Loan 
o 3.0% for 20 years 

12/ 15/ 2014 

1 
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-------------------------------------------------------------------------------

X. Environmental Considerations 

A. Environmental Impacts 
This section describes social and environmental resources of the Study Area. The Study Area 
encompasses a ll areas where project activities may take place involving the construc tion of 
Alternative I. from now on referred to as the Selected Alternative. This analysis focuses on the 
resources of two alternatives. the No Action Alternative and the Selected Alternative. 
Alternatives 3 and 4 include supplemen ting and replaci ng Canton's current water supply with 
South Li ncoln Rural Water. As previously mentioned, the Selected Alternative would occur in 
three phases described below (See Figure 6). 

Phase I: One additional Dakota aquifer well (Phase I, Proposed Location) would be drilled to 
replace well #7 (used for emergency Olfl ly) and well # II (currently inactive). Both existing wel ls 
would be abandoned in accordance to llhe State of South Dakota. A structure above well #7 
would be demol ished. 

Phase 2: Replacement of existi ng pumps and motors. upgrade the existing SCADA system, and 
insta ll a diesel generator at the ex isting high service pump station. 

Phase 3: One addi ti onal Dakota aquifer well would be drilled at e ither Phase 3, Proposed 
Location# I or #2. Three alternative locations have been identifi ed if Proposed Location# I and 
#2 are both found to be unsuitable (Figure 6). 

A structure may be placed around each of the new wells which woul d house a generator and 
pumps. The proposed pipeline would be placed below grade to connect the new wells to existi ng 
pipeline. 

B. Floodplains 

i. Existing Conditions 
The city of Canton and Lincoln County are parti cipants of the Flood Insurance Program. The 
Study Area contains the FEMA-des ignated I 00 year fl oodplain (Zone A) 1 (Figure 6). Based on 
the site contours. the floodplain elevation ranges from I ,236 to 1.243 feet throughout the Study 
Area. 

ii. Alternatives Impacts 
The No-Action Alternative would not impact existi ng floodplains in the Study Area. 

The selected alternati ve would li kely resul t in impacts to the I 00-year floodp lai n. Impacts would 
result under the circumstances that e ither Proposed Locations# I and #2 or Alternative Location 
#3 is selected for placement of a well. Under these scenarios, fil l material would be placed in the 
tOO-year floodplain (Zone A). If e ither Alternative Location #I or #2 is chosen, no floodplain 
impacts would result f rom the selected alternative. Pipeline will be installed below grade and 

1 Flood Map 46083C0287C. hup://gis l .msc.fema.gov/Websitc/ncwstore/Vicwcr.htm 
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trenches wi ll return to ex isting contours; there fore. fl oodpl ain impacts for pipeline installation 
wi II be temporary . 

If during final design of the selected allternative, a floodplain effec t does occur. the City of Canton 
will be required to coordinate with the local floodplain authorities to de termine the 
documentation necessary to construct in the floodplain. 

C. Wetlands and Other Water of the U.S. 

i. Existing Conditions 
Potential wetlands within the Study Area were identified thro ugh a desktop analysis of National 
Wetland In ventory (NWl) mapping, U.S . Geological Survey (USGS) mappi ng, and aerials of the 
Study Area. This section summarizes results of this desktop analysis. No formal delineations 
have been comple ted for this environmental review. During final design, the USACE will be 
coordinated with regarding the selected alternati ve and formal wetland delineation w ill be 
completed . 

The USFWS provides the NWl as a resource to determine wetland areas. Based on the NWl , a 
forested palustrine wetland associated with the Big Sioux Ri ver floodplain was identified . Based 
on desktop analysis, it was determined that ac tual wetland boundaries would fo ll ow closely to the 
NWl boundaries (Figure 6). 

ii. Alternatives Impacts 
The No-Action Alternati ve would have~ no impacts on wetlands or waterways. 

The selected alternati ve woul d not impact any wetlands based on the desktop ana lysis. If 
wetlands are found during formal wetl and delineation and will be impacted based on final design. 
a 404 permit applicatio n would be submitted to USACE for a Nationwide Permit (NWP) # 12, 
Uti li ty Line Acti vities. 

This NWP provides authorization for thi s acti vity under the following c riteria: 

• There is no change in preconstruction contours. 

• Material from the trench may be s ide cast but may not exceed a tota l of 3 
months and may not be placed in such a manner that it is dispersed by 
currents or other forces. 

• In wetlands. the top 6 to 12 inches of the trench should no rmally be backfi lled 
with topsoil from the trench. 

• The trench cannot be construc ted in such a manner as to drain waters of the 
U .S. 

• Construc tion of access and temporary maintenance is a llowed provided that 
this does not cause a loss of greater than Y2 acre of non-tidal waters of the U.S. 

During final design. impacts to wetlands and other waters of the U.S. would be minimized if 
possible. and trenches would be returned to pre-existing conditions 

Page 35 



D StudyArea 

Cultural Resources Level Ill Survey Area 

• NRHP Structures 

,'!o) Proposed and Alternative Wells 

• Existing Wells 

Existing Ptpeline 

Proposed Pipeline 

Desktop Determined Wetlands 
~ 

- 100-year floodplain (Zone A) 

L PLSS (Section Boundary) 

1-i)\ N 

A 

Phase 3 
Altern ative 
Locatio n #2 

~~ 
~~~d~~R~ 

_c:::J_::::::J_ Feet 

0 250 500 
W" ~"\..~ ·\'\l'\o .O.Uo ..U ~.-: .. ,~.·~'Wl 

Floodplain, Wetlands, and Cultural Resources 
City of Canton, SO 
Water Supply Facility Plan 

August 2013 

Figure 6 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

C1ty of Canton Water Supply t-acilities - Facility Plan 

D . Historical, Archaeological!, Cultural Resources 

i. Existing Conditions 
Section I 06 of the National Historic P1reservation Act of 1966 (NHP A) requires Federal agencies 
to determine whether their undertakings would have adverse impacts on historic properties that 
are listed on or are eligible on the National Register of Historic Places (NRHP). 
In an effort to make this determination, an archeological records search was conducted for the 
Study Area. Two historic structures lis ted as eligible on the National Regi ster of Historic Places 
are located within and near the Study Area (LN00000175 and LN00000197). LN00000175 is a 
single family dwelling constructed in 11889 in good overa ll condition. LNOOOOO 197 is the 
Heri tage House constructed in 1883 an1d is owned by the Canton Area Historical Society (Figure 
6). 

Troy Kogel of Kogel Archaeological Consulting Services conducted a Level III s urvey of cul tural 
resources along a 50-foot-wide corridor of the proposed pipeli ne and well s ites. See Appendix B 
for the Level Ill Cultural Resources Su1rvey of a Proposed Water Pipeline and We ll Sites in 
Canton, Lincoln County, South Dakota. During the survey, two archaeological sites were 
identified; however. their e ligibi lity status has not yet been determined. These sites are not noted 
on Figure 6; state law SDCL Section 1-20-2 1-2, and Section 304 of the NHPA direct that the 
location of specif• c sites be withheld as confidential to protect their integrity and cannot be 
specitically re ferred to in public documents or figu res. 

Site 39LN I 0 I consists of a historic artifact scatter located on a terrace of the former Big Sioux 
River channel. Site 39LN I 02 consists of a historic artifact on a tl at. upland plain . Neither of the 
site' s National Register e ligibility status can be determined from the survey level data. If 
avoidance is not possible, these sites should be evaluated to determine their National Register 
e ligi bility status. 

ii. Alternatives Impacts 
The No-Action Alternative would not affect any archeological sites or historic structures. 

The selected alternative wou ld not affe:ct historic structures or archaeological sites wi th the 
condition that the sites are avoided by :all constructi on acti vities including staging and borrow 
areas. If the two archaeological sites identified can not be avoided, a National Register of 
Hi stori c Places evaluation is recomme nded for the affected site(s). If the sites can be avoided. a 
finding of no historic properties affected is recommended and no further evaluations work is 
recommended. However. if buried prehistoric or hi storic cultural materials are encountered 
during construction, work should cease in that area and the State Historical Preservation Office 
(SHPO) should be contacted immediately. 

E. Noise 

i. Existing Conditions 
The Study Area is located within the cit ty of Canton; therefore. the area also has an existi ng noise 
level. 
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ii. Alternatives Impacts 
The No-Action Alternative would not affect noise within the Study Area. 

The selected alternative would not impact long-term noise levels within the Study Area. 
Temporary noise impacts to surrounding areas would occur during construction . Activities such 
as grading. dril ling. and open trenching would create new and additional noise sources. 

Best Management Practices (BMPs) wil l be utilized to mitigate for construction-related noi se 
impacts. BMPs would include reducing no ise levels due to construction in any residential areas 
during the even ing and night, the most: sensitive timefrome for noise impacts. Therefore, the 
selected alternative wou ld cause s hort--term noise impacts; however, will be lessened by the 
implemented BMPs. 

F.Agricu~ural Lands 

i. Existing Conditions 
The Farmland Protection Policy Act oif 198 1 (7 CFR 658) requires that federal projects minimize 
the conversion of farm land to nonagricultural uses. To the extent practicable, state and local 
farm land policies are to be cons idered .. Specially classified farmlands, such as prime farmland, 
unique farm land, and farmland of statewide or local importance, are closely scrutinized under this 
act. 

Minimal farmland is present within the southwest portion of Study Area. From an aerial review. 
the area appears to be used for crop production . 

i. Alternatives Impacts 
The No-Action Alternative and the selected alternati ve would not affect farmland . The NRCS 
responded on March 12, 20 13 stating that the Project would have no impact to prime or important 
farmland (see Appendix A). 

G. Wild and Scenic Rivers 
The Wild and Scenic River Act, as amended. describes those river segments designated or 
eligible to be included in the Wild and Scenic River System. The No-Action Alternat ive and 
selected alternative wi ll not impact any W ild and Scenic ri vers in the Study Area. 

H. Fish and Wildlife Protection 

i. Existing Conditions 
Wildlife habitat in the Study Areas varies from existing urban areas. park. forests , and farm land. 
The Big Sioux Ri ver f1ows along the east side of the Study Area and the riparian area includes 
forested and wetland areas. In accordance with Section 7 (c) of the Endangered Spec ies Act of 
1973. consultation for the Project was initiated for the presence of threatened and endangered 
(T&E) species with the South Dakota Field Office of U.S. Fish and Wildlife Service (USFWS) 
and the South Dakota Departmem of Game, Fi sh. and Parks (SDGFP). State T &E species and 
species of management concern are regulated under South Dakota Statues 34A-8 and 34A-8A. 
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respectively. SDGFP mainta ins a list of species determined to be threatened or endangered 
within the State. 

Within Lincoln County, the federa ll y listed T&E species are the Topeka shiner, pallid sturgeon 
and western prairie fringed orchid. The bald eagle, although de listed , remains protected under the 
Bald and Golden Eagle Protection Act and Migrarory Bird Treaty Act (USFWS, 20 13). Bald 
eagles are associated with ripari an habitat along coasts, rivers. and lakes. 

Table 21 Federally Listed Species for Lincoln County 

Certainty of Status 
GROUP Species Occurrence 

FISH TOPEKA SHINER KNOWN Endangered 

PLANT WESTERN PRAIRIE FRINGED ORCHID POSSIBLE Threatened 

FISH PALLID STURGEON KNOWN Endangered 

In order to de termine the potenti a] state listed T&E species within Lincoln County, the list of 
T&E species on SDGFP website (SDGFP, 201 3) was compared to the wi ldlife management plan 
(SDGFP, 2006). State T&E species that are potenti ally found within Lincoln County are listed in 
the following tablle (SDGFP, 2006). 

GROUP 

BIRD 

BIRD 

MAMMAL 

Table 22 State Listed Species for Lincoln County 

Species 

OSPREY 

PEREGRINE FALCON 

NORTHERN RIVER OTIER 

Mi gratory birds are protected under the Migratory Bird Treaty Act ( 16 USC 703 -7 12, as 
amended). Migratory birds are known to use the Study Areas for nesting. which occurs primarily 
between April I and July 15. 

ii. .Dllternatives Impacts 
The No-Action Alternati ve would have no direct effect on fish or wi ldlife habitat . 

The fo llowing pa1ragraphs discuss the federa l and state li sted species that have been previously 
docu mented in Lincoln County and their potential to occur within the Study Area: 

Western prairie fringed orchid - The western prairie fringed orchid, a Federal threatened 
species, is potenti ally found in Lincoln Counties in areas of ta ll grass prai ries or 1in disturbed areas 
of subirri gated pra iries, swales in sand dune complexes and meadows. Habitat loss through 
conversion of prairies to cropland and other uses and overgrazi ng is the most seriious threat to the 
orchid (USFWS. 1996). 

• The Study Area does comain grassy areas within Chautauqua Park; however . 
these areas are mowed intensively and do not appear to have the appropriate 
habitat for these species. 
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Topeka shiner- The Topeka hiner, a federal ly endangered species. is known to occupy 
tributaries and stretches of the Big Sioux River. 

• Although the Big Sioux River is adjacent to the Study Area, cornstruc tion 
activities will avoid impacts to the river. 

Pallid sturgeon·· The pall id s turgeon, a federally lis ted e ndangered species. is known to occur in 
swif t waters of la rge, turbid, free-flowing rivers. The project alternatives are located withi n 
Lincoln County which has been listed as a county that the pallid sturgeon has been known to 
occupy. The li sting for the pallid s turgeon for Lincoln County is based on the species being 
caught in the Big Sioux Ri ver in May 2009. 

• The selected alternative would not affect the Big Sioux River or any potential 
Pallid Sturgeon habit. 

Migratory Birds - The selected al ternative exists mainl y within the City o f Canton and parti all y 
within rural lands just south of Canton . 

• The removal of large trees will be avoided when possible for the selected 
al ternati ve. 

In a USFWS letter dated February 28, 20 13, a determination of No Effect toT &E spec ies was 
made. The USF\VS concurred with the de te rminatio n and stated they had no objection to the 
Proj ect on March 13 . 20 13 it states that the Project as described will have no significant impact 
on fi sh and wi ld life resources (see Appendix A). 

A letter received from the SDGFP. dated March 5. 20 13. s tated that the Proj ect wi ll have no 
impact on fish and wildlife resources (see Appendix A). 

I. Water Quality and Quantity 

i. Existing Conditions 
Water resources in the Study Area includes groundwater resources and the Big S ioux River 
bordering the Study Area to the east. During a desktop review, a forested wetlantd associated with 
the Big Sioux Ri ver fl oodplain in the Study Area. 

The Big Sio ux Ri ver segme nt downstream of the Study Area is des ignated by the South Dakota 
Department of Environmen t and Natural Resources (SD DENR) as R 17 extending from Nine 
Mile Creek to near Fairview. This segment o f the Big S ioux River is currently not meeting the 
designated uses of warm water semi permanent fi sh life due to total suspended solids and 
immers ion recreation due to fecal coliform bac teria (SDDENR. 20 12). 

Public water suppl ies in the City of Canton rely on underground aquifers. The Dakota Sand tone 
Aquifer supplies the c ity. 

ii. Alternative Impacts 
The No-Action A lternative wi ll have an impact on water quantity or quality. 
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The selected altemative would withdraw approximately an additional 130-200 g pm per well from 
the Dakota Sandstone Aquifer. It is ex pected that this withdrawal wi ll not have an effect to water 
supplies in the short term or long term. Degradation of water quality is not anticipated from the 
selected alternative. 

National Poll utant Di scharge Elimination System (NPDES) Stormwater Regulations requires 
e ros ion preventio n during the construction of the selected alternative. The requirements include 
reestablishment Otf vegetatio n, and installation of temporary sediment and erosio n control 
s tructures. BMPs will be implemented to minimi ze impacts to the adjacent waterways. 

J. Public Services, Facilities, and Recreational Resources 

i. Existing Conditions 
Public services tha t are provided to the Study Area include fire protection. ambulance emergency 
services, and law enforcement. Public facilities include water supply and infrastructure. 

The Canton Recneation Board is responsible for the current parks and recreational areas within 
the c ity limits. The city of Canton has approximately seven parks available for the public to use. 
Chautauqua Park is located within the Study Area and can be accessed from I ot" Street & South 
Broadway or I Ot" Street & South Lincoln (City of Canton , 20 13). No Land and Water 
Conservation Funds have been utili zed within Chautauqua Park. 

ii. ~~lternative Impacts 
The No-Action A lternative would not impact recreational areas. however would negati vely 
impact the current and future water supply to the city of Canton. 

The selected a ltern at ive would not impact public services, facilities, and recreational resources 
long-te rm. Temporarily impacts to Chautauqua Park may occur during Phase 3. Pipeline would 
be installed below grade within the park if Alternative Location #3 is chosen. Coordination with 
the City of Canton wi ll continue throughout final design to provide the appropriate detours during 
cons truction to all ow access to the park. An access plan would be developed for the park as part 
of the final des ign if needed and requested by the city of Canton . 

K. Regulated Materials 

i. Existing Conditions 
Properties where hazardous materials spi ll s or leaks have occurred may present r-i sk to a proj ect. 
Contami nated, or potentially contaminated. properties are a concern to projects because of 
associated liability of the potential cleanup costs and the safe ty concerns re lated to exposure to 
contaminated soil, surrace water. or groundwater. 

A search of the S•outh Dakota Department of Environmen t and Natural Resources (S DDENR) 
SPILLS database for spi lls or regulated materia ls that could atfect the Project was conducted for 
the Study Area (S:D DENR. 20 13). One s ite was identified (TD No. 2003.044) on 223 East 9 th 

Street near the East 9 th Street I Lincoln Street intersection where I 00 gallons of d iesel fuel was 
spi lled on Apri l I 0. 2003. The sites status has been closed as of June 20. 2003. 

Page 41 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

City of Canton Water Supply ~acilitles- Facility Plan 

ii. Alternative Impacts 
The No-Action Alternati ve and selecte:d altern ati ve would not impact or be adversely impacted by 
regul ated materia ls in the Study Area. 

During constructio n, the contractor sho uld be aware of areas of soil s taini ng, objectionable odors. 
or if buried drums and underground storage tanks are discovered. If any are noted duri ng 
construction, coordination with SO DE NR is required prior to continuing work in those areas. 

L. Air Quality 

i. Existing Conditions 
The U.S . Environmental Protection Agency (USEPA) regulates a ir poll utants in par t by primary 
and secondary National Ambi ent Air Quality Standards (NAAQS). SO DENR has adopted the 
Federal regulations by reference and operates a network of a ir monitors that track the regul ated 
pollutants at various locations in South Dakota. 

The nearest air quality monitoring site located in Sioux Falls monitors concentrations of 
particulate matter and other regulated pollutants (ozone. nitrogen diox ide. and s ulfur dioxide). 
The Study Area is in atta inment of primary and secondary regul atory standards for ambien t air 
quality (SDDEN R, 20 I 0). 

ii. Alternative Impacts 
The No-Action Alternati ve would not adversely impact a ir quality in the Study Area. 

The selected a lternative would only have short term impacts on air quality during construction. 
Specif icati ons will be in place for fugiti ve dust contro l measures. Construction would cause 
short-term elevatio ns of a ir emissio ns. During construction, air emissions would be minimized 
through smooth traftlc-flow patterns and regul ar scheduling of water sprinkling for dust 
suppression, if needed. 

Emissions would be generated from th'e emergency back up generators in times of power outages 
and testi ng. During final design, a miinor source construction permit applicatio n would be 
s ubmitted to the SDDENR Air Quality Program. As part of this applicatio n, emissio ns 
calculations for cri teria po llutants would be submitted. It is anticipated that these emergency 
back up generators would meet the exe mption ARSD 74:36:04:02:0 I) which stipulates that if 
e miss ions for a source are below 25 tons per year o f c riteria poll utants, then a permit is not 
required . This wi ll ensure that the applicable requirements of the New Source Performance 
Standard (NSPS) in Subpart IIII as s tated in the South Dakota Administrati ve Rule (ARSD) 
74:36:07:88 would be met. 

M . Future Actions 

i. Selected Alternative 
The following measures will be employed during the imple mentation of the Selected Alternative: 
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• Floodplains-- During f inal design of the selected alternati ve (Phase 3). the ci ty 
of Canton wi ll be required to coordinate wi th the local floodplain authorities 
to determine documentation necessary for the placement of fill into the 100-
year floodplain if Proposed Location # I or #2 or alternative Locati on #3 is 
chosen. 

• W etlands--A USACE Section 404 permit. i f required. would need to be 
obtained wi th a Section 40 1 Water Quality Certification. The wetland impacts 
w ill need to be confi rmed with formal wetland del ineation and dur ing the 
final design avoidance, minimization. and compensation will need to be part 
of the permi tting process. 

• Cultural Resources-! f A lternati ve Locations# I or #2 are selected for drill ing 
a well during Phase 3, further evaluation of the identi f ied archaeological sites 
wou ld need to be condlucted to determine if they are el igible for the National 
Register of H istoric Places. I f buried prehistoric or historic cu ltural materials 
are encountered during constructi on, work should cease in that area and the 
SHPO hould be contacted immediately. 

• Noise-- BMPs will be utilized to mitigate for construction-related noise 
impacts; therefore, short-term impacts of the Selected Alternati ves will be 
lessened by the implemented BMPs. Construction operations w ill be restricted 
to 7:00a.m. to 7:00p.m. to reduce impacts of noise on adjacen t residenti al 
areas. 

• Threatened and Endangered-- If any federal or state listed T &E species are 
observed during construct ion of the project. the appropriate agencies wi ll be 
notified. 

• Water Qual ity-- Soi l eros ion w ill be minimiz.ed through the enforcement of the 
Soil Erosion and Sedirnentarion Control Plan. Construction operations wi ll 
include dust control mea ures. 

• W ater Quality-- The NPDES Stormwater Regulations preven t erosion during 
the construction of the Selected A lternati ve. The requi rements include 
reestablishment of vegetation. and instal lation of temporary sediment and 
erosion con trol structures. BM Ps w ill be implemented to minimize runoff 
into waterways. 

• A ir Quality-- Construction would cause short-term elevations of air 
emissions. During construction. air emissions would be minimized through 
smooth traffic- f low patterns and regular schedu I ing of water sprinkling for 
dust suppress ion. if needed. 

• Regulated Materials-- Duri ng construction. the con tractor should be aware of 
areas of soil staining. objecti onable odors. or i f buried drums and underground 
storage tanks are discovered. I f any are noted during construction. 
coordination wi th SDDEN R is required prior to continuing work in those 
areas. 

• Proper placement and compaction of stockpiled soi l wi ll be required. 
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Coordinatio n will continue throughout final design to provide the appropri ate 
detours during constmction to allow access for the public services that exist 
w ithin the area. 

ii. Permits Required 
The foll owing permits cou ld potentia ll y be required for this Proj ect: 

• A USACE Section 404 permit, with Section 401 Water Quali ty Certification if 
required, would need to be obtained. Construction of a util ities line within a 
wetland area wou ld typically be authorized by USACE under Nationwide Perm it 
(NWP) # 12, Util ity Line Activities. 

• A NPDES permit would a lso be required, which includes the prepara tion of a 
SWPPP. 

XI. Public Hearing Assistance 

Public participation was encouraged during the development of the SRF Project Pl an. A Public 
Hearing to present the SRF Project Pl an was held on xxx . A presentation was given to provide 
details on the SRF Project Plan, more specifically the recommended alternative and 
corresponding cost opinions for the city of Canton Water Supply Facilit ies Facil ity Plan. 

The Publ ic Hearing notice was published on xxx in the local newspaper and an affidavit of the 
notice is included in Appendix. 

On xxx , the Publi c Hearing began at x;<x p.m. with a presentation, which summarized the 
information contained in the W ater Supply Fac ili ty Plan, C ity of Can ton, Lincol n County, South 
Dakota, including: 

• Need for the Project 

• Population and Demand Projecti ons 

• Alternative Analysis 

• Environmental Impacts 

• Recommended Alternati ve 

During the Q & A portion of the Pub lic Hearing. the publi c stated it understood the need for the 
proj ect. In summary, no objections were received from the public on the selected a lternative or 
the project cost. 

XII. Submittal to SD DENR for Review and Approval 
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Appendix A. Environmental Review' Agency 
Letters 

A-1 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

February 28, 20 13 

Leslie Murphy 
SD Dept of Game, Fish, & Parks 
Division of Wildlife 
Joe Foss Building 523 E. Capitol Avenue 
Pierre, SD 57501-3 181 

Subject: City of Canton - State Revolving Funds (SRF); Water Supply Facilities Facility 
Plan 

Dear Ms. Murphy: 

The City of Canton (the City) is currently developing a Water Supply Facility Plan 
(Facility Plan) that will meet the funding requirements of the State Drinking Water 
Revolving Loan Fund administered by South Dakota Department of Environment and 
Natural Resources (SD DENR). Completing this Facility Plan is important to ensure 
adequate potable water supply is available to the City for the next 20 years. 

The City's current water supply comes from groundwater wells within the Dakota 
Aquifer. The water supply is declining due to age of the City's existing wells, therefore 
constructing more wells is crucial to meeting the projected requirement for the City of 
1.21 MGD in 2035. Furthermore, the existing equipment in Wells # 7 and #11 is non
operational due to age and wear (see Figure 1). The high service pumps that fill the 
elevated water tower and provide pressure to the distribution system were installed in 
1989-90 with motors that date back to pre-1966. The controls for these pumps were also 
installed in 1966 and requilre an upgrade. 

The No Action Alternative and one build alternative have been selected to be analyzed as 
part of the Facility Plan. The build alternative consists of drilling two additional wells in 
the Dakota aquifer. Two wells will be selected from the five proposed locations noted on 
Figure 1. In addition, a proposed pipe would be installed below grade and would follow 
platted streets connecting the proposed wells to an existing pipe (the Project). 

Agency coordination letters are being sent to both state and federal agencies. As part of 
our early coordination efforts, we are alerting you to the initiation of this study and 
requesting any comments you may have about the Project, specifically anything within 
the Study Area, due to your agency's area of expertise and/or jurisdiction by law. 

Please submit your comments by Match 20, 2013, so that the Project's 
. environmental documentation can be accomp lished, and the project can move 

forward and be constructed in a timely manner. If you have any questions 

HOR Engineering, Inc. 6300 S Old V1llage Place 
Suite 100 
S1oux Falls. SD ·57108-2102 

Phone (605)977-7740 
Fax (605) 977-7747 
www hdrtnc com 
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regarding the enclosed infonnation, please feel free to call me at (605) 977-7740. 
Thank you for your consideration of this Project. 

Sincerely 
HDR ENGINEERING, INC. 

~ ·~Gbctc..R.. &J«Jc 
Rebecca Baker 
Environmental Scientist 

Attachment- Project Location 

Cc Myron Adam, PEfLS - JSA Engineers and Land Surveyors 

HOR Ennineering. lnc . 6300 S Old Vtllage Place 
Sutte 100 
Stoux Falls. SO 571 DB 21 02 

Phone 1605) 977·7740 
Fax 1605) 977-7747 
WIVW hdnnc com 
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March 5, 2013 

Ms. Rebecca Baker 
HDR Engineering, Inc. 
6300 S. Old Village Place, Suite 100 
Sioux Falls, SO US 57108-2102 

DEPARTMENT OF GAME, FISH, AND PARKS 
Foss Building 
523 East Capitol 
Pierre, South Dakota 57501-3182 

RE: Water Supply Facilities Plan 
Canton, South Dakota 

Dear Ms. Baker: 

The South Dakota Department of Game, Fish and Parks, Wildlife Division, has reviewed the revised project involving 
improvements to the water supply system in the Ci~{ of Canton, South Dakota. 

At this time, the project described will have no impacts on fish and wildlife resources. However, if the project design 
changes or if new information becomes available, please submit the changes for review. 

If you have any other questions, please feel free to contact me at 605.773.6208. 

Sincerely, 

~~m 
Senior Biologist 

Office of Secretary: 605.773.3718 Wildlife Division: 605.223.7660 Parks/Recreation Division: 605.773.3391 FAX: 605.773.6245 
TIY: Ei05.223.7684 
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MAR 0 4· 2013 

I:ebruary 28, 2013 

Natalie Gates 
u·.s. Fish and Wildlife Service 
420 S. Garfield,Avenue 
Pierre, SD 57501-5408 

This constitutes a report of the Department of 
The Interior prepared in accordance with the 
Fish and Wildlife Coordination Act (16 U.S.C. 
661 et seq.). We have reviewed and have 

;~~~JCTION t~ 
Date Field Supervisor 

Subject: City of Canton - :State Revolving Funds (SR.F'); ·w .ater Supply Facilities Fa~il,ity 
Plan· · ·· 

Dear Ms. Gates: 

The City of Canton (the C:tty) is currently developing 11 Wafer· Supply J:acility Plan 
(Facility Plan) that will meet the funding requirements of the Sta:te Drinking Wa~er _ 
Revolving Loan Fund adm.ini~tered by South Dakota Department of Environment and 
Natural Resources (SDDENR).' Completil;lg this Facility Plan is important to ensure 
adequate potable water supply is available to the City f~r the next 20 years: · 

The City's current water supply comes from groundw~ter wells within .f4e Dakota 
Aquifer. The water supply is declining due to age of the City's existing· wells, therefore 
constructing more weils is crucial to ~eeting the projected requirement for the City of 
1.21 MGD in 2035. Furtht;rmore, the existing.equipment in Wells# 7 and # 11 is non- . 
operatiomil due to age and. wear (see Figure 1 ). The high service pumps thai: fill the 
eleva~ed water tower and provide pressm:e 'to tl;le:distribution systep:1 were.inst~llled· in 
1989-90 with motors that date back to pre-1966. The. controls for ~ese 'pumps were also 
installed in 1966 and require an upgrade. · 

The No Action Alternative~ and one build alternative have been selec;;ted for 
environmental consideration as part of the Facility Plan.: The build alte~ative consists of. 
drilling two additional wells in the Dakota aquifeJ;. Two wells y.rill be selected from the 
five prop.osed locations noted on Figur~ 1. ·Both wells wo~d have_ a .well hou~e _. 
constructed to protect the well pumps. In.addition, a propos~d water pipe. would be · 
installed below grade and would follow platted streets connecting the proposed wells to 
an existing water pipe (the Project). · ' . · . · . ·. . 

. . . 
Agency coordination letters are being sent to both state agencies and federal agency 
districts. As part of our early coordination efforts, we are alerting yo_u to the illitiation.of 
this study-and requesting any coniments you may have about the Project, specifically 
anything within the Study Area, due to your agency's area of expertise ~ndlor jurisdictio.n 
b.ylaw. · · · 

HDR En'gineering. lnc . 6300 S Old Village Place 
s.uite 1oo · 
Sioux Falls. SO 57108-2102 

Phone: (6051977-1740 
Fax: (6051977-7747 
www._hdrinc.com 
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According to the U.S. Fish & Wildlife Service (USFWS) South pakota Field Office's 
Endangered Species by County List (updated 21 February 2013), the following species 
are lmown to occur in Lincoln County: 

Certainty 
County Group Species of Status Determination 

Occurrence 
TOPEKA KNOWN E NO EFFECT 

FISHES 
SHINER 
PALLID 

KNOWN E NO EFFECT 
LINCOLN STURGEON 

WESTERN 
FLOWERING PRAIRIE POSSlBLE T NO EFFECT 
PLANTS FRINGED 

- ORCHID 

Please send your review and concurrence with our-determination above and any 
additional comments regarding wetland easements, refuges, etc. as they relate to 
the Project to me by March 20, 2013, so tha:t the project's environmental 
documentation can be acc'omplished, and the project can move forward and be 
constructed in a ti.mely maJUner. If you have any questions regarding the enclosed. 
information, please feel free to call me at (605) 977-7740. Thank you for your 
cons.ideration of the Project. · 

Since!ely, 
HDR ENGINEERING, INC. 

Rebecca Baker 
Environmental Scientist 

Attachments.- Project Location 

Cc , Myron Adam, PE/LS - JSA Engineers and Land Surveyors 

HDR Engineering , Inc . 6300 S Old Village Place 
Suite 100 
Sioux falls, SO 57106·2102 

Phone. (605) 977-7740 
Fax: (605) 977-lW 
www.hdrinc.com 
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February 28, 2013 

Deanna Peterson 
USDA-NRCS 
200 Fourth Street SW 
Huron, SD 57350-2475 .. 

Subject: City of Canton - State Revolving Funds (SRF); Water Supply Facilities Facility 
- Plan 

Dear Ms. Peterson: 

The City of Canton (the City) is currently developing a Water Supply Facility Plan 
(Facility Plan) that will meet the funding requirements of the State Drinking Water 
Revolving Loan Fund administered by South Dakota Department of Environment and 
Natural Resources (SDDENR). Completing this Facility Plan is important to ensure 
adequate potable water supply is available to the City for the next 20 years. 

The City's current water supply comes· from groundwater wells within the Dakota 
Aquifer. The water supply is declining due to age of the City's existing wells, therefore 
constructing more wells is crucial to meeting the projected requirement for the City of 
1.21 MGD in 2035. Furthermore, the existing equipment in Wells# 7 and #11 is non
operational due to age and wear (see Figure 1). The high service pumps that flll the 
elevated water tower and provide pressure to the distribution system were installed in 
1989-90 with motors that date back to pre-1966. The controls for these pumps were also 
installed in 1966 and require an upgrade. 

The No Action Alternative and one build alternative have been selected for 
environmental consideration as part of the Facility Plan. The build alternative consists of 
drilling two additional wells in the Dakota aquifer. Two wells wil1 be selected from the 
five proposed locations noted on Figure 1. Both wells would have a well house 
constructed to protect the well pumps. In addition, a proposed water pipe would be 
installed below grade and would follow platted streets connecting the proposed wells to 
an existing water pipe (the Project). 

Agency coordination lette:rs are being sent to both state agencies and federal agency 
districts. As part of our early coordination efforts, we are alerting you to the initiation of 
this study and requesting any comments you may have. about the Project, specifically 
anything within the Study Area, due to your agency's area of expertise and/or jurisdiction 
bylaw. 

HDR Engineering. Inc. 6300 S Old Village Place 
Suite 100 
Sioux Falls. SO 571 08·21 02 

Phone (605) 977 ·7740 
Fax (605) 977·7747 
www hd11nc com 
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Please submit your comments by March 20, 2013, so that the Project's 
environmental documentaltion can be accomplished, and the project can move 
forward and be constructed in a timely manner. If you have any questions 
regarding the enclosed infc::>rmation, please feel free to call me at (605) 977-7740. 
Thank you for your considleration of this Project. 

Sincerely, 
HDR ENGINEERlNG, INC. 

~~~LQ_\(__) 
Rebecca Baker 
Environmental Scientist 

Attachment - Project Location 

Cc Myron Adam, PE/LS - JSA Engineers and Land Surveyors 

HDR Engineering. Inc . 6300 S Old Village Place 
Swte 100 
S1oux Falls. SO 57108-2102 

Phone 1605) 977·7740 
Fax (605) 977-7747 
www.hdnnc com 
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~NRCS 
Natural Resources Conservation Service 
200 Fourth Street SW 
Huron, South Dakota 57350 

United States Department of Agriculture 

Phone: (605} 352-1200 
Fax: (605) 352-1270 

March 12, 2013 

Ms. Rebecca Baker 
Environmental Scientist 
6300 S. Old Village Place, Suite 1 00 
Sioux Falls, South Dakota 57108 

RE: City of Canton- State Revolving Funds; Water Supply Facilities Facil ity Plan 

Dear Ms. Baker: 

Thank you for the opportunity to provide comments on the above projects. This project will have 
no effect on prime or important farmland. 

The Natural Resources Conservation Serv-ice (NRCS) would advise the applicant to consult with 
the local NRCS and Farm Service Agency (FSA) offices regarding any USDA easements or 
contracts in the project area that may be affected. 

If you have any questions, please contact IBarb Hall, GIS Specialist, at (605) 352-1256. 

Sincerely, 

~)11~ 
DEANNA M. PETERSON 
State Soil Scientist 

Helping People Hefp the Land 

An Equal Opportunity Provider and Employer 
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February 28, 2013 

Randall Sellers 
US Army Corps of Engin,eers 
Planning Division Attention: CENWO-PW-AE 
1616 Capitol A venue 
Omaha, NE 68 102-490 I 

Subject: City of Canton - State Revolving Funds (SRF); Water Supply Facilities Facility 
Plan 

Dear Mr. Sellers: 

The City of Canton (the City) is currently developing a Water Supply Facility P lan 
(Facility Plan) that will meet the funding requirements of the State Drinking Water 
Revolving Loan Fund administered by South Dakota Department of Environment and 
Natural Resow-ces (SDDENR). Completing this Facility Plan is important to ensure 
adequate potable water supply is available to the City for the next 20 years. 

The City's current water supply comes from groundwater wells within the Dakota 
Aquifer. The water supply is declining due to age of the City's existing wells, therefore 
constructing more wells is crucial to meeting the projected requirement for the City of 
1.21 MGD in 2035. Furth1::rmore, the existing equipment in Wells# 7 and # 11 is non
operational due to age and wear (see Figure 1 ) . The high service pumps that fill the 
elevated water tower and provide pressure to the distribution system were installed in 
1989-90 with motors that date back to pre-1966. The controls for these pumps were also 
installed in 1966 and require an upgrade. 

The No Action Alternative and one build alternative have been selected for 
environmental consideration as part of the Facility Plan. The build alternative consists of 
drilling two additional wells in the Dakota aquifer. Two wells w ill be selected from the 
five proposed locations noted on Figure 1. Both wells would have a well house 
constructed to protect the well pumps. In addition, a proposed water pipe would be 
installed below grade and would fo llow platted s treets connecting the proposed wells to 
an existing water pipe (the Project) . 

Agency coordination lette:rs are being sent to both state agencies and federal agency 
d istricts. As part of our early coordination efforts, we are alerting you to the initiation of 
this study and requesting any comments you may have about the Project, specifically 
anything within the Study Area, due to your agency's area of expertise and/or jurisdiction 
by law. 

HDR Engineering , In c. 6JOO S Old V1llage Place 
Su11e 100 
S1oux Falls. SO 57108·ZIOZ 

Phone (605)977·1740 
Fax (605)977 7747 
www hdrtnc.com 
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Please~ subntit your comments by March 20, 2013, so that the Project's 
environmental documentation can be accomplished, and the project can move 
forward and be constructed in a timely manner. If you have any questions 
regarding the enclosed information, please feel free to call me at (605) 977-7740. 
Thank you for your consideration of this Project. 

Sincerely 
HDR ENGINEERING, INC. 

{2~l;U/-.A \5<"-.~LQJK., 
Rebecca Baker 
Environmental Scientist 

Attacllun.ent - Project Location 

Cc Myron Adam, PE/LS- JSA Engineers and Land Surveyors 

HDR En,gineering. lnc. 6300 SOld Village Place 
Suue 100 
Stoux Falls. SO 571 08·2102 

Phone (605) 977-7740 
Fax (605)977-7747 
w.vw hdrtnc com 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

R.-PI \ TO 
,\ n t.:'ITION OF 

DEPARTMENT OF THE ARMY 
CORPS OF ENGINEERS, OMAHA DISTRICT 

1616 CAPITOL AVENUE 
OMAHA NE 68102-4901 

March 13,2013 

Planning, Program·. and Project Management Division 

Ms. Rebecca Baker 
I IDR Engineering, lnc. 
6300 SOld Village Place, uite I 00 

ioux Falls, South Dakota 57108 

Dear M . Baker: 

The U .. Army Corps of Engineers, Omaha District (Corps) has reviewed your letter dated 
February 28, 2013 regarding the environmental report on the City of Canton's proposed 
development of an improved Water upply Facility Plan that will involve the drilling of two new 
groundwater wel ls and installation of addit ional water pipe in Canton. outh Dakota. The Corps 
oncrs the following comments: 

The City of Canton's plans should be coordinated with the state water quality office in which 
the project is located to ensure compliance with federal and state water quality standards anti 
regulations mandated by the Clean Water Act and administered by the U .. Environmental 
Protection Agency (USEPA). Please coordinate with the South Dakota Department of 
Envi ronment & Natural Resources concerning state water quality prograrns. 

If you have not already done so, it is recon1mended you consult with the U .. Fish and 
Wildlife ervice and the South Dakota Department of Game, Fish and Parks regarding fish and 
\vildlife resources. [n addition, the outh Dakota tate Historic Preservation Office should be 
contacted for information and recommendations on potential cultural resources in the project 
area. 

' incc the proposed project doc not appear to be located within Corps owned or operated 
lands we arc providing no floodplain or flood risk information. However, the enclosed project 
map the Corps received from HDR Engineering shows that tluee out of fi ve o f the proposed well 
sites and the proposed location to install new water pipe for this project are located in a Federal 
Emergency Management Agency (FEMA) Flood Zone. l'o determine i r the proposed project 
may impact areas designated as a FEM/\ special flood hazard area, please consult the lollowing 
floodplain management office: 

outh Dakota, Division of Emergency Management 
Attention: icole Prince 
I 18 W. Capitol Ave. 
Pierre, outh Dakota 57501-5070 

ico I c. pri ncc(@,statc. sd .us 
T-605-773-3238 
F-605-773 -3580 
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Any proposed placement of dredged or fill material into waters of the United, tates (including 
j uri sdictional wetlands) requires Departm_nt of the Army authorization under ection 404 ofthe 
Clean Water Act. You can visit the Omaha Di stri ct's Regulatory website for permit appl ications 
and related information. Please review the information on the provided website 
(http://www.nwo.usace.army.mil/Mi sions/RegulatoryProgram.aspx) to determine if th is project 
requires a 404 permit. For a detai led review of permit requirements, preliminary and final 
project plans should be sent to: 

U .. Army Corps of Engineers 
Pierre Regulatory Office 
Attention: CE WO-OD-R- 0 ay lor 
28563 Powerhouse Road. Room 120 
Pierre, outh Dakota 57501 

In addition, please update your records with our current mail ing address: 

U ., . Army Corps of Engineers, Omaha District 
Planning Branch 
Attention: CE WO-PM-AC 
1616 Capi tol Ave. 
Omaha, ebraska 68102-4901 

If you have any questions, please contact Ms. Amanda Ciurej of my staff at (402) 995-2897. 

inccrcly. 

~ric Laux 
Acting Chief, l.:nvironmcntal Resources and Missouri River 

Recovery Program Plan Formulation 'cction 
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City of Canton Water Supply acrlities- Facility Plan 
------------------·------~~------~~--

Appendix B. Cultural Resources Survey 

--------------------------------------------------------------B-1 
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5.12.3 CULTURAL R ESOURC ES EFFECTS ASSESSMENT SUMMARY 

Appli cant: Project Contact: 
Addrc~ss: Telephone Number: 

Legal Location of Project: T98N, R49W, NEI /4 ofSection 23 

C ity: Canton County: Lincoln Project No.: 

Projed Description: 

The c ity of Canton proposes to install a water pipeline and associated wells. Most of the proposed pipel ine will be 
insta lled a long existing Lincoln, Broadway, Main, Bartlett, II th and 12th Street rights-of-way, while smaller segments of 
the water pipeline crosses wooded areas on the B ig Sioux River Doodplain. The proposed pipeline wi ll ti e into an 
existing water pipeline at the intersections of 12th Street & Bartlett Street and 9th Street & Li ncoln Street. The proposed 
project area encompasses an area of approximately 4. 1 acres ( 1.7 hectares). 

For projects that involve new construction or vacant land please include information as to wbat previously occupied the 
site and whether that site has aoy known historic or archaeological significance. 

Two sites, 39LN I 0 I and 39 LN I 02, were identified with in undeveloped p011ions o f the proposed project area. Sites 
39LN I 0 I and 39LN I 02 are associated with former farmsteads that once stood in these locations. Historical and 
archaeological significance of these sites is unknown. 

Pleas'e describe below or attach information supporti ng the determination of effect. 

If Sites 39L I 0 I and 39LN I 02 can be avoided by the proposed project, a determination of no historic properties 
a.ffeczed is recommended. 

A ma.p showing the project location is required. ll)rawings or photographs may also be helpful. 

Pleas'e indicate the effect the proj ec t will have on cultura l resources based on the review performed: 

GJ No Historic Properties Affected: There arc no historic properties present or th~ undertaking wi ll not affect any propet1ics eligible for or 
listed in the ational Register of Historic Places. 

D No Adverse Effect: This p(opctty is lis ted in or eligible for the ational Register of Historic Places. This project wi ll have rto adverse 
etTect upon the historic significance of the property because the proposed undertaking meets the Secretary of the Interior's Standards for the 
Treatment of l listoric Propcnics. 

D Adverse Effect: T\m property is listed in or eligible fer the aucna\ Register of Historic Places. 1l1is proJeCt will have an adverse effect 
upon the lustoric significance of the propeny. (Attach proposed mitigation measures that may tmnimize the adverse effect). 

Prepared by: Date: June 30, 20 13 
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DETERi\11l iNATION OF EFFECTS 

I have rev1cwcd the project description and the in lo•mation provided conccmmg histoncal and cultural cni:cts or this proJect. Based on that review, 
the Dcpartm~nt o( Environment and Natuml Resources concurs with the applicant ·s determination of the effects that th.: construction oC this proj cct 
will have on historica l or cultural resourc~s. Additionally. if hisnorical or cultural r~sourccs arc discovered during project construction, the contmctor 
is required to cease construction and notify the State l listoric Prc:servation Officer. 

Approved by ___ ----==-==-------::-:::---:------:-::-:-----:-::-------
SD Department of Environment and atural Resources 

Dale -------------
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A Level Ill Cultural Resources Survey of A Proposed 
Water Pipeline 2and Well Sites in Canton, 

Lincoln County, South Dakota 

Lower Big Sioux Archaeological Region 

Submitted by 

Archaeological 
Consulting Services 

1818 'West 261
h Street 

Sioux Falls., South Dakota 57105 

JUine 30, 2013 

Troy Kogel 
Princiipal Investigator 

Prepared for 

HDR Engineering, Inc. 
6300 Old Vi llage Place, Suite 100 
Sioux Falls, South Dakota 57108 
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City of Canton Water Supply Facilities - Facility Plan 

Appendix C. Public Hearing Information 

C-1 
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City of Canton Water Supply Facilities - Facility Plan 

------------------------------------~----------------------------------------------

Appendix D. Site Geology 
i. Study Area Geology 

The surficial deposits which surround ilhe Canton area consist primarily of g lacial drift. which is 
composed of both till and outwash. G llacial till is generally a low permeabil ity, heterogeneous, 
deposit that consists of a mix of poorly sorted , sand, silt and clay. G lacial outwash consists 
primari ly of sand and gravel that has been sorted and deposited by glacial melt water. Glacial till 
is not considered an aquifer, while glacial outwash general ly is considered to be an aquifer. 
Within the study area, glacial till is the primary surfi cial deposit in al l areas except along the Big 
Sioux River and associated tributaries. Glacial outwash deposits are observed near the Big Sioux 
River and are located adjacent to recent al lu vial deposits associated with the River. 

Underlying these surficial deposits are the following bedrock units (from youngest to oldest): 
Cretaceous age Niobrara Formation, Carlile Shale, Greenhorn Limestone, Graneros Shale, and 
Dakota Formation. Below the Cretaceous age rocks is the basement rock which is the 
Precambri an Sioux Quartzite. The thickness of the Cretaceous rocks is approximately 600 feet in 
the Canton area (SDGS, 1965). Near Canton, a Paleozoic age whi te sandstone is sometimes 
encountered below the Cretaceous age rocks and above the Precambrian Sioux Quartzite. This 
Paleozoic sandstone is encountered in areas where there is a depression (vall ey) in the elevation 
of the Precambri an rocks. 

ii. Study Area Aquifer Systems 
Two aquifer systems exist near Canton that can produce water of adeq uate quality and quantity to 
support municipal supply. These aquifers are the sandstone units of the Cretaceous age Dakota 
Formation and the outwash/alluvium deposits adjacent to the Big Sioux River. 

The city of Canton currently has e ight wells penetrating the Dakota aquifer o f which five are 
active and three are inactive. The option of dri lling a new well or wells into the Dakota aquifer 
located near the city was evaluated and based on the number of municipal wells previously 
constructed in the Dakota aqu ifer near Canton , the li kely outcome of dri lli ng additional Dakota 
wells near the C ity should be reasonably predictable. For this reason, there is no need to drill 
observation wells in the Dakota aquifer. This would be cost prohibitive and would not provide 
additional information. It is necessary .. however. to dri ll a test ho le and construct a geophysical 
log in order to properl y design the well . 

a) Dakota Aquifer 

The Dakota formation is an artesian type aquifer and is comprised of buried sand, sandstone, 
siltstone. and shale. The aquifer has an estimated 4.3 million acre-feet of water storage and 
underlies an area of 484 square miles. The aquifer extends into Turner and Clay Counties to the 
west. Union County to the south and enters Iowa to the east. Sioux Quartzite rock borders the 
aqui fer on the north caus ing the genera.! direction of groundwater movement to be southerly. 
Recharge of the aquifer can occur through: I) underflow from the west, 2) leakage from the 
quartzite to the north. and 3) buried glacial aquifers to the west and north. 

The Dakota formation is the primary b1~drock aquifer system in northwestern Iowa and 
southeastern South Dakota. and is rel ied upon by numerous communities as their primary water 
supply. The Dakota formation is a regionally ex tensive formation that is avai lable over a large 

---------------------------------~---------------------------------------------D-1 
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City of Canton Water Supply Facilities - Facility Plan 
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portion of Lincoln Counry and includes the areas immedi ately surrounding Canton. Within the 
study area. the Dakota formation is ovc:!rlain by glacial drift or the Cretaceous age Graneros Shale, 
which act as confining units to the aquifer. The Dakota formation is underlain by the Pre
Cambrian age Sioux Quartzite which forms the base of the aqui fer. Within the Canton area. the 
top of the Dakota formati on is encount ered approximately 300 feet below ground surface (bgs) 
and the bottom of the aquifer (top of the Sioux Quartzite) is encountered between 600 and 650 
feet bgs. 

The Dakota aquifer near Can ton was evaluated in the Hydrogeologic In vestigation of the Dakota 
Formation to Identify Additional Municipal Well Sites for the Ciry of Canton. South Dakota 
(SDGS. 1990). As part of this study, thie fo llowing geologic cross sections were developed, 
shown below as Figure D- 1 through Figure D-3. 

5 

32 

8 ;19 

2 3 4 

I R48W 

6 

O:ua from thts study 

Go Mom~or ng well 

l7• Test hole 

Other data 
26 Well 

8A. Test ho•e 

5 Miles 

1 
Three new municipal wells 
were mstalled during this 

~~~Y~e ~h·r:.\'~~~~~. 
shown on this figure are 
as follows: 

Municipal 
we11 no. 

M L 
no. 

9 is 51 h. from 11 
10 is 120 h. from 7 
11 is 4 2 h . from 13 

Line of 
cross section. A--A' 

Number is Map Location IMLI number. 
See appendix A for explanation. 

Figure D-1 Dakota Aquifer Cross Section Location Map (Source: SDGS, 1990) 
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f-Igure 3 Geologic cross section A-A'. 

Figure D-2 Dakota Aquifer Cross Section Near Canton, SD (East-West) (Source: SDGS, 1990) 
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Figure D·3 Dakota Aquifer Cross Section Near Canton, South Dakota (North-South) (Source: SDGS, 1990) 

The thickness of the Dakota aquifer inc reases to the South and West of the Canton area, as 
observed thro ugh the review of these c ross sections. However, it does not appear that the 
thickness of the Dakota aquifer increases appreciabl y from what is observed at C ity We ll #13 , 
which was drilled near the abandoned C ity Well # I 0. The depth to the bottom of the Dakota 
aquifer observed in Well # 13 is approx imately 560 feet bgs. Given these observations. it can be 
concluded that a Dakota aquife r well dri lled to the west of the City will produce very simi lar 
yie lds to what was observed in Well #W/13. A well could be placed in Section 15. west of town. 
where the Dakota aquifer is as good as it gets in terms of thickness and production rates; 
however, there is a chance that the water supply cannot be used due to high turbidity. T he 
interbedded/alternating nature of the Dakota Formation can complicate the insta ll at ion and 
development of hi gh capaci ty municipal wells. 

(1) Aquifer Properties 

The Dakota formation is a complex syste m whic h is primarily composed of alternati ng, relati vely 
thin, units of shale and sandstone. The inter-bedded/alternating nature of the Dakota formation 
makes it very difficult to predict the location of a good water supply well. This alternating 
sequence of sandstone and shale can a lso complicate the installation and development of high 
capacity municipal wells. 

Within the Canton area. depth to water is typically between 100 and 150 feet bgs. Aquifer 
pumping tests performed on City Well #9 and # 10 indicated an aquifer transm issivity of 2,800 
gall ons per day per foot (gpd/ft) at Weill #9 and 10.000 to 12 ,000 gpd/ft at We ll # 10 (SDGS. 
I 990). The specific capacity of Wel l # 13 was reported as 2.5 gallons per minute per foot of 
drawdown (gpm/ft) following a 12 hour pumping test conducted after the well was instal led. This 
specific capacity is consistent with an aquifer that has a transmissivity reported for We ll s #9 and 
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# 10. The corage coefticient calculated ar these well s ires ra nged from 0.0002 to 0.0008 . 
indicating confined conditi ons (SDGS, 1990). 

(2) Well Yield 

T he well yie ld observed in the City 's older Dakota wells (# 1. #3. #4. #6. and #8) ranged from 80 
to 200 gpm (SDGS. 1990). These older well d id not typicall y penetrate the ful l th ickness of the 
Dakota aquife r. C ity well s that did penetrate deeper into the Dako ta, such a. Wdl # 12 and # 13. 
have pumping rares that range fro m 250 to 400 gpm. T he vari abil ity of these 1low rates is related 
to the trans miss ivity o f the formation at the well site. The aquifer transmissivity is directly 
related to the amo unt o f sandstone encountered at the well s ite and the degree of aqui fe r 
penetration. Bast:d on the aquifer parameters reported for the Dako ta. it appears that a reasonable 
sustainable pumping rate for a well tha t fully penetrates the aquifer is 250 to 400 gpm. 

b) Big Sioux Aquifer 

The Big Sioux aquifer is a shallow alluvial and glaciofluvial aqui fer associated with the Big 
Sioux Ri ver syste m. The Big Sioux aquifer consist o f poorl y co well-sorted surf ic ial outwash 
that ranges from medium sand to medium graveL The ex tents of the aqu ifer are genera lly li mited 
to the tl ood plain of the Big Sioux Ri ver and its tributari es. The aqu ifer is underl a in by till or 
bedrock. In most locations. the aquifer becomes coarser and more sorted with de pth . The aquifer 
generally has unconfined (wa!er-table) conditio ns. 

Because thi s aquifer consists of shallow and and gravel deposits. two different types of water 
supply wells coul d be developed: 

I . Traditi ona l Vertical Wells 
The saturated thi ckness of the Big S ioux aq uifer is highly vari able and ranges fro m 40 to 80 feet 
bgs. There fore. it. is diffic ult to predi ct a typi cal yie ld fo r a well constructed in this aqui fer. 
However. based o n the data avail able. a yie ld between 200 and 500 gpm appears reasonable. 
although hi gher well yie lds may be possible depending on local geology. 

2. Radia l Co llector Well s 
A rad ial collector well consists of a large caisson with la tera ls that are horizontall y projected out 
of the caisson and into the aqui fer. The late ra ls are typically located near the base o f the aquifer 
and are con. tructt:d us ing sta ndard well screen materials. T he primary advantage of a radial 
coll ector well is tlhat the screen intakes are located near the base of the aquifer and the refore there 
is much more ava il able drawdown. which increases the well yie ld. Based o n the geology 
observed near Canto n and the yie ld observed from radial colleclOr wells in. tailed near Sioux 
Fa lls, the estimated flow rate for these wells is 1.5 to 2.5 MGD. 
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Figure D-4 Extents of A({uvium!Outwash (Big Sioux Aquifer) near Canton (Source SDGS 1969 Study) 
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(1) Aquifer Properties 
Depth to water in the Big Sioux aquife r is typically shallow, ranging from 10 to 20 feet bgs. 
Aquifer tests reported indicate that most hydraulic conductivity values range from 300 to 800 
ftlday (USGS, 1998), which indicates !the sediments are primarily comprised of sands or gravel. 
Using an average saturated thickness of 20 feet (SDGS, 1969), the aquifer transmissivity would 
be 44,880 gpdlft to 11 9,680 gpdlft. The storage coeffi cient calculated at these well si tes ranged 
from 0. 10 to 0. 17, indicating unconfined conditions (SDGS, 1990). 

(2) Well Yield 

The well yield in an unconsolidated depos it such as the Big Sioux aquifer will be highly variable 
and wi ll be a function of the depth to bedrock, the depth to water, and the permeability of the 
materials encountered. Given what is presented within the SDGS 1965 study (Groundwater 
Supply for the City of Canton, South Dakota), it appears reasonable to anticipate well yields 
between 200 and 500 gpm for wells that are installed in the Big Sioux aquifer. Well yie lds that 
exceed 500 gpm may be possible, depending on the depth to bedrock and formation permeabil ity 
encountered. 

Numerous radial coll ector wells were constructed in the Big Sioux aquifer near Sioux Falls. The 
fl ow rate of those wel ls ranges from 1.5 to 2.5 mil lion gallons per day (MGD) (correspondence 
with Ranney collector wells). 

iii. Aquifer Water Quality 
a) Dakota Aquifer 

The water quality of the Dakota aquifer (near Canton) was evaluated in a study performed by the 
South Dakota Geological Survey (SDGS. 1990). In order to analyze the water quality of the 
Dakota. a total of seven (7) wells were sampled by the SDGS for standard water quality 
parameters. The average value from those seven (7) well samples is presented in Table D-1. 
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------------------------------------~----------------------------------------------
Table D-1 Water Quality Results (Source: SDGS 1990 Study} 

Aquifer 1 

Parameter Big Sioux 1 Dakota Format ion } 

Calcium 151 90 

Magnesium 59 30 

Sodium 43 128 

Sulfate 364 258 

Chloride 20 68 

Iron . 0.025 0.19 

Nitrate -Nitrogen 275 <0.04 

D issolved Solids 863 756 

H ardness 619 347 

I Number'$ represent average oonttrttrations1 an milligracos per ti ter. for the: listed parameters. 

As evidenced by the results presented in Table 0- I. the water quali ty from the Dakota formation 
is generally of good quality. The only issues are th at the water can be characterized as very hard 
and has a Total Di solved Solid. value that is over the Environmental Protection Agency 
secondary s tandard of 500 mg/L. 

In the same SDGS 1990. water sampl es were a lso collected for select inorganic compounds and 
rad ionuclides. A total offour (4) wells. were samp led . including two o f Can ton ' s municipal wells 
(Well #9 and # I 0). The results of those samples are presented in Table 0 -2. 

---------------------------------~---------------------------------------------0- 8 
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Table D-2 Water Quality Results of Selected Inorganic Compounds and Radionuclides (Source: 
SDGS 1990 Study) 

Well ident ification and sample-collection date 

Well at Well at Muni-
ML 7 ML 11 cipal 

(R2-88-09) (R2-88-02) well 9 

Parameter Maximum Limit ' Units 1 07-QS-88 07-05-88 08-22-88 

Arsenic so ug!L 8.7 6. 1 5.8 

Barium 1000 ugfL 175 132 26 

Cadmium 10 ug!L 1.2 <1.0 <1.0 

Chromium 50 ug!L 11.0 6.7 2.0 

Lead 50 ug/L 11.7 9.2 9.4 

Mercury 2 ug!L <0.2 <0.2 <0.2 

Selenium 10 ug!L 1.2 3.4 5.1 

Silver so ug/L 4.6 <1.0 <1.0 

Fluoride 2.4 mg/L 1.04 0.71 l.14 

G ross Alpha 15 pCi/L 

Radium 226 pCi/L 2.3.±0.5 3.0±0.5 4.5.±0.9 

Radium 228 pCi/L 2.9.±0.5 2.5±0.8 !.3±0.7 

Combined Total 
Radium 226 + 228 5 pCi/L 5.2 5.5 5.8 

J U.S. Env1romDc:ntaJ Prou:c11on Agrncy m3X)mum a:mtammant IC\o'cl (US En\',ronmcnut Protc:cuoo Agency, l98S) 
1 ogfL = Cbicrogr.uns pc::r htcr, m.f1L = milligrams per htcr; pCVL ...: p•cocune:s per htcr 

See appendLx D for additional information. 

Muni-
cipa! 

well 10 

04-13-89 

< 1.0 

13 

< 1.0 

< 1.0 

3.6 

<0.2 

<1.0 

< 1.0 

0.76 

10.5±4.5 

1.8.±0.3 

Many o f the EPA maximum contamina nt levels (MCLs) have changed since the SDGS 1990 
study was authored. Using currenl EPA MCL values, only combined radium values are 
exceeded . It appears rhar the munic ipa l wells insta lled prior to Well 9 and I 0 were shallower and 
did nol penetrate the lowermo t sand un it of the Dakota aquifer, while Wells 9 and 10 did 
penetrate this layer. The SDGS concluded that the lowermost sand layer of the Dakota may be 
the cause of the high radium (S DGS. 1990). Inspection of the water quality results fro m Lyon 
and S ioux Rural Water District indicate th at one o f the ir Dakota wells has had a s imilar radium 
issue. 

a) Big Sioux Aquifer 

The water qua lity o f rhe Big Sioux aq ui fer was eva luated in a study performed by the Uni ted 
Stales Geological Survey (USGS. 1985). T he study collected water quality sampl es f rom 95 
monitoring well s constructed in the Big Sioux aqui fer whi ch were located throughout rhe eastern 
portion South Dakota. The results of th ese ·amples are presented in Table D-3. 
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Table D-3 Statistical summary of chemical-quality data for water samples 

collected from the observation wells xi mum 
Variable GM GO value value 
Calcium (mgfL) 107 1.81 8.0 494 
Magnesium (mg!L) 40 1.70 4.8 162 
Sodium (mg!L) 25 2.33 1.0 133 
SAR .53 2.07 . 1 3. 1 
Potassium (mgfL) 3.5 2.30 . 1 19 
Bicarbonate (mg!L) -+19 1.72 38 1,070 
Sulfate (mg!L) 127 2.95 5.0 1,500 
Chloride (mg!L) 6.5 2.5~ 1.0 62 
Fluoride (mg/L) .33 1.6 1 . I 1.0 
Nitrate nitrogen (mgfL) .35 5.33 . 1 22 
Boron (ugfL) 120.0 2.66 0.0 575 
Cadmium (ug/L) .56 1.95 0.0 3.6 
fron (ug/L) 172 6.07 10 5.880 
Manganese (ug!L) 320 5.17 10 5 ,000 
Zinc (ug/L) 14 3.55 5.0 2,120 
Dissolved solids (mg/L) 554 1.70 104 2.740 
Specific conductance (umhos/cm) 8-+8 1.55 1..J.6 2,960 
Hardness (mg/L) 43-J. 1.74 55 1.900 
Temperatu re (°C) 9.0 1.8 ..J..O 12.0 

The temperature data were not convened to logarithms hccausc these data arc 
normally distributed. The mean and standard deviation arc an arithmetic mean 
and an arithmetic standard deviation. 

Where: GM = the geometric mean that is rhe antilog of the me on logarithm of the concentration 
am/ .specific-conductance 1•alues: CD= the geometric standard deviation that is the omilog of 
the mean logarithm of the standard de1•i(l[ion of the concenrrotion ond specific-conductance 
l'alues: SA R = sodium- adsorption ratio; mg/L =milligrams per liter: ug/L =micrograms per 
liter: umhos/cm = micromhos per centimeter ar 25 C; C =degrees Celsius 

As evidenced by the results presented in Tab le D-3, the water quali ty from the Big Sioux aq uifer is 
generally of good quality. The primary water quali ty parameters of concern are hardness, total 
dissolved solids. and manganese. The water can be characterized as very hard and has a total 
disso lved solids value that is over the Environmen tal Protection Agency secondary standard of 500 
mg/L. Additiona lly, the manganese concentrations exceed the EPA secondary standard of 0.05 
mg/L. ln. pection of the water quality re ults from Lyon and Sioux Rural Water District indicate 
similar water quality results as those reported in Table D-3. 

Wells constructed in the Big Sioux aquifer are more susceptibl e to an thropogenic contamination. 
including volatile organi c compounds (VOCs) and nitrate, than well s constructed in the Dakota 
aquirer. Thi is due to the unconfined nature of the Big Sioux aquifer. YOC compounds were not 
reponed in the water quality data reviewed, however nitrate was reported at levels above the MCLin 
the USGS study. 
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I 
Lentsch, Kyle 

I From: 
Sent: 
To: 

I Cc: 
Subject: 

I Tom, 

Peters, DelRan 
Tuesday, February 26, 20113 3 :58 PM 
tom@slrws.com 
Myron Adam ; Jeff Fossum ; Quail , Steven; Lentsch, Kyle 
Canton Water Supply -Facility Plan: South Lincoln RWS, Inc. as alternate source 

I 
We have discussed the potential for the City of Canton to obtain South Lincoln (SL) Rural Water with both JSA and the 
City of Canton. Please provide any input and forward the following to your engineer for review and input on any cost 
sharing and other requirements that would be required for the City of Canton to obtain South Lincoln Rural Water. As 

I 
discussed, we will include South Lincoln's proposal as ;an alternative in the City of Canton Water Supply Facility plan and 
determine feasibility. 

I 
I 
I 
I 
I 
I 
I 
I 

Please note the items we discussed are below. 

1. SLRWS is adding customers north of the City and consideration has already been given to a improvements near 
canton . 

2. SL currently provides service to customers north of Canton and has to connections to the city. One connects 
with Canton 479th and 272nd and the other connection is north of Adams Thermal. 

3. Use of existing Canton connections to SL may lbe a limitation if utilized on a continuous basis during peak 
demands. 

4. SL has an 8" main two miles south of Worthing on Louise (7.5 miles east to main) and a 12" main 9 miles from 
the City of Canton (verify). 8" line runs one miile east and to 6" to 478th ave. two miles east of Canton ... then 
runs 1-mile north and 2 miles east. 

5. It is likely that if Canton were to be added to tlhe system they would likely participate in 7.5- 9 miles of new 
watermain? Percent participation and actual infrastructure requirements would need to determined by SL 
engineers. 

6. There wou ld be no treatment required other than the current disinfection by SL. 
7. Since our last discussion below the SL current bulk water rate has been raised from $2 per 1000 gallons to $3 per 

1000 gallons. 
8. South Lincoln has an additional water right and allocation from Lewis and Clark. 
9. South Lincoln would like to know what the needs of Canton are so that they can assess what Canton's 

participation would be, and offer SL water sentice as an option. 

Assumptions: 
1. Canton would continue to provide water with the existing wells and only purchase the amount required to meet 

flow projections. 

I Action Item: 
1. Provide an estimated participation (dollars) and any water purchase caveats for South Lincoln to provide 

I 
I 

Canton's projected water needs of an additional supply of 265 gpm during peak use periods. 
2. Would Canton be required to buy a set minimum amount of water? Note that a minimum water use was not 

discussed. 
3. Verify watermain and pressure information. 

Thanks I Del 

1 

I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Ref ... 

DELRON PETERS 

P.E. 

Contact at DGR: Matt Oedekoven 

SL Contact: Thomas Rausch: 
South Lincoln RWS, Inc. 
PO Box 155 
Canton, SD 57013 
372-4211 
372-4214 (fax) 
Thomas Rausch 
tom@slrws.com 

HDR Engineering Inc. 

Project Manager 

6300 5. Old Village Place, Suite 100 l Sioux Falls, SD 57108-2102 

605.977.7745 1 c: 605.212-88861 f: 605.977-7747 

delron.peters@hdrinc.com I hdrinc.com 

Follow Us- Arch itizer I Facebook I Twitter I You Tube I Flickr 
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WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF WESSINGTON SPRINGS 
 

 
Project Title: Wessington Springs Main Street Infrastructure Improvements 

Project-Watermain  
  
Funding Requested: $259,600 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $259,600 
  
Project Description: The project proposes to replace three blocks of asbestos 

cement pipe (ACP) watermain on Main Street with PVC pipe 
watermain. 

  
Alternatives Evaluated: “Do Nothing Alternative” was evaluated for the water 

distribution system but not considered as it will not address 
any of the system’s deficiencies.  
 
The facilities plan evaluated four water distribution 
alternatives to improve Wessington Springs’ overall drinking 
water system. 
 
“Improve System Alternative” will replace several ACP and 
cast iron pipe (CIP) watermains in the low pressure section of 
Wessington Springs. This alternative was evaluated but not 
recommended at this time since it is deemed not the City’s 
first priority. 
 
“Leak Detection Survey Alternative” proposes to hire a leak 
detection professional to locate areas of watermain leaks 
within the system. This alternative was evaluated but not 
recommended at this time since it is deemed not the City’s 
first priority. 
 
“Meters and Reading System Alternative” proposes to replace 
all of the water meters in the system. This alternative was 
evaluated but not recommended at this time since it is 
deemed not the City’s first priority. 
 
“Replace Existing ACP on Main Street Alternative” considers 
replacing the ACP watermain on Main Street between Dakota 
and Barrett Avenue with PVC watermain. This alternative was 
evaluated and recommended as it is considered to be the 



Applicant:  City of Wessington Springs 
Page 2 of 3 
 

City’s first priority.  
  
Implementation Schedule: The City of Wessington Springs anticipates bidding the project 

in January 2016 with a project completion date of September 
2016 

  
Service Population: 946 
  
Current Domestic Rate: $33.00 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

TBD  

  
Interest Rate: 2.25% Term: 30 years Security: Water Surcharge 

  
 

  



Applicant:  City of Wessington Springs 
Page 3 of 3 
 
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Wessington Springs 
would have to enact a surcharge of approximately $2.02.  
When added to current rate of $33/5,000 gallons 
residents would be paying $35.02/5,000 gallons. 

  

25% Funding Subsidy: $64,750 subsidy with a loan of $194,250 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $194,250, 
Wessington Springs would have to enact a surcharge of 
approximately $1.51 thereby paying a rate $34.51/5,000 
gallons. 

  

50% Funding Subsidy: $129,500 subsidy with a loan of $129,500 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $129,500, 
Wessington Springs would have to enact a surcharge of 
approximately $1.01 thereby paying a rate $34.01/5,000 
gallons. 

  

75% Funding Subsidy: $194,250 subsidy with a loan of $64,750 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $64,750, 
Wessington Springs would have to enact a surcharge of 
approximately $0.50 thereby paying a rate $33.50/5,000 
gallons. 

 

 

 ENGINEERING REVIEW COMPLETED BY: NICK NELSON 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 



7 . 3 Drinking Water Facilities Funding Application 

City o f Wessington Springs 

Main Street Infrastructure Improvements 



12/ 29/ 2014 17: 34 605-539-0249 CITY OF WESS SPRINGS PAGE 02/ 14 

so EForm- 2126LD V2RECEIVEn 

Drinking Water Facilities Funding Application 0.D~C 3 1 2014 
tvtsro!l of Financial 

Consolidated Water Facilities Construction Program (C~~~faiAssistaoce 
Drinking Water State Revolving Fund Program (DWSJRF) 

Applicant 

City of Wessington Springs 

Address 

PO Box443 
Wessington Springs, so 

Subapplicant 

DUNS Number 

14-499-5219 

Propoaed Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

TOTAL 

Project Title: 
Wessington Springs Main Street Infrastructure Improvements Project-Water 

Description: 

$259,600 

$259,600 

Description: The City of Wessington Sprin9s has retained Schmucker, Paul, Nohr and Associates to prE!pare a 
preliminary report to Identify the improvements that are needed on Main Street from Dakota Av1mue to 
Blowers Avenue. The proposed improvemE!nts are the rE!sult of a desi re to improve access for vehicle and 
pedestrian use to the Wessington Springs Main Street business area. 

The proposed improvements contained in ·this report would replacE! utilities, restore the street sLArface, and 
provide improved drainage of Main Street. The proposed improvements would also provide for safer access 
to pedestrian sidewalks, rebuild sidewalks to the Main Street businesses and Improve handicap accessibility. 

The Town charges $33.00 ($13.00 m inim urn+ $4.00/1,000 gallons) to 540 household and commercial 
connections for 5,000 gallons of drinking water. A fee of $24.00 is chargE!d to all users of the sewer system. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my lmowiedge and belief, is in all things true and 
correct. 

Melissa Mebius, Mayor 

rllame & Title of Authorized Signato1ry (Typed) 

2 



Professional Consultants 

Application Prepared By: Planning and Development District Ill 

Contact Person: Eric Ambroson, Community Development Specialist 

Mailing Address: PO Box 687 
-----------------------------------------------------

City, State , and Zip: Yankton, SD 57078 
-----------------------------------------------------

Telephone Number: (605) 665-4408 Fax: (605) 665-0303 
------------------------------

Email address: Eric.Ambroson@districtiii . org 

Consulting Engineering Firm: Schucker, Paul , Nohr, Associates 

Contact Person: Jeff McCormick 
-----------------------------------------------------

Mailing Address: 2100 North Sanborn Blvd. 

City, State, and Zip: Mitchell, SO 57301 
-----------------------------------------------------

Telephone Number: (605) 996-7'?61 Fax: (605) 996-0015 
------------------------------

Email address: j mccormick@spn-assoc. com 

Legal Counsel's Firm: Blue & Haeder Law Office 
---------------------------------------------------

Legal Counsel: Gary Blue 
-----------------------------------------------------

Mailing Address: 239 Wisconsin Avenue 

City, State, and Zip: Huron, SO 57350 
-----------------------------------------------------

Telephone Number: (605) 352-6783 Fax: 
------------------------------

Email address: 

This section applies only to political subdivisions 

Bond Counsel's Firm: Meierhenry Sargent LLP 
---------------------------------------------------

Bond Counsel: Todd Meierhenry 
-----------------------------------------------------

Mailing Address: 315 S. Phillips Ave 
-----------------------------------------------------

City, State, and Zip: Sioux Falls , SO 57104 
-----------------------------------------------------

Telephone Number: (605) 336-3075 Fax: (605) 336-2593 
------------------------------

Email address: todd@meiertlenrylaw. com 

3 



Cost Classification 

1. Administrative Expenses 

A. Personal Services 

B. Travel 

C. Legal including Bond Counsel 

D. Other 

2. Land, Structure, Right-of-Way 

3. Engineering 

A. Bidding and Design Fees 

B. Project Inspection Fees 

C. Other 

4. Construction and Project Improvement 

5 . Equipment 

6. Contractual Services 

7. Other 

8. Other 

9. Subtotal (Lines 1-8) 

10. Contingencies 

11. Total (Lines 9 and 1 0) 

12. Total % 

BUDGET SHEET 
A 

CWFCP / 
DWSRF 

$1 ,753.00 

$5,698.00 

$8,328.00 

$137,567.00 

$153,346.00 

$11 ,654.00 

$165,000.00 

100.00% 

B 

0.00% 

c D E 

0.00% 0.00% 0.00% 

Columns A - E: Identify each funding source and enter the amounts budgeted by cost category. 
Comments: 

4 

Total 
Funds 

$1 ,753.00 

$5,698.00 

$8,328.00 

$137,567.00 

$153,346.00 

$11 ,654.00 

$165,000.00 

100.00% 



Method of Financing 

Source Header Secured Funds 
Unsecured Funds 
(Date Anticipated) 

Local Cash 

(Identify Source) 

Other (Explain) DENR DWSRF Loa n j PF $259,600.00 
-

Mar 27, 2015 

pther (Explain) 
-

pther (Explain) 
-

pther (Explain) 
-

Other (Explain) 

TOTAL $259,600.0C 

Comments: 

5 



7 3.1 Repayment Information 
3 20 

Interest rate and term you are applying for: %, years. 

What security is being pledged toward the repayment of this loan? 
(Political Subdivisions Only) 

I 1. General Obligation bond (requires bond election) 
I 2 . Water Revenue bond 
[X 3. Project Surcharge Revenue bond 
I 4 . Sales Tax Revenue bond 

7 .3,.2 Documents That Must Be Submitted With The Application 

Financial Documents 
1. Most recent audit or unaudited financial statement to include specific 

accounting of pledged funds. 
2. Current year's budget. 

Planning and Legal Documents 

1. Governing user ch arge ordinance or resolution and its effective date. 

2. Resolution of auth orized signatory for submission of the Drinking Water 
SRF application and signing of payment requests. This resolution must 
also include the maximum loan amount requ ested, interest rate and term 
being a pplied for, description of proposed project, and security pledged 
towards repayment of the lo<Ul. 

3. Facilities Plan (8.3.18). 
4. Capacity Assessmen t Worksheets (section 8.3.16). 
Items 5-7 apply to Nonprofit Entities only 

5. By-laws 
6. Articles of Incorporation 
7. Certificate of Good Standing from Secretary of State 

7 .3 .3 General Information 
The month and day your fiscal year begin s: January 1 

Population Served 

Current 946 

Top Five Employers 
Within 30 Miles 

Dakota Provisions 

Link Snacks, Inc. 

United States Government 

Huron Public Schools 

Huron Regional Medical Center 

-------------------------

2000 1,011 

Number of 
Employees 

805 

800 

385 

314 

265 

1990 1,083 

Type of Business 

Food Processor 

Food Processor 

Government 

Education 

Health Care 

Please indicate employers within boundary of issuing enti ty with an asteris k (*). 

6 



7.3.4 Drinking Water Utility Information 

Current Wa ter Utility Debt 

Year 

Purpose 

Security 
Pledged 

Amount 

2006 

Treatment Plant 

Water revenues 

s 1 80,000.00 

Ma turity Date 
6110116 

(mo/ yr) 

Debt Holder American Bank and 

______ ....~D~ ------- ------- ------ -----

Debt Coverage N/A 

Requirement 

Avg. Annua l 
Required 
Payment 

Outstanding 
Balance 

$22.475.72 

$36,605.22 

Use additiona l s heets if more room is required to list all current wa ter u tility debt. 

7 



8 

Drinking Water Utility Cash Flow 

# Future Year:  First full year after project completion. 

Prior Year Prior Year Current Year Future Year #

Fiscal Year

OPERATING CASH FLOW 
Water Sales
 Surcharge Fee 
  Other (Explain)     

OPERATING PAYMENTS 
 Personal Services 
  Chemical, Material & Supplies 
  Electric & Other Utilities 
  Other (Explain)   

NET CASH FROM OPERATIONS 

NONOPERATING CASH FLOW 

Transfers In (Explain)   

Transfers Out (Explain)   

Fixed Asset Purchases (Explain)   

Fixed Asset Sale (Explain)   

Debt Payment (Principal Only) 
Debt Payment (Interest Only) 

Interest Income 

Other Revenue (Explain)     

Other Expenses (Explain)

NET CASH FROM NONOPERATING 

Net Increase (Decrease) in Cash
Beginning Cash Balance

Ending Cash Balance

RESTRICTED BALANCE 

UNRESTRICTED BALANCE 

##

## 2016 assumes existing debt will be retired in June and new project debt service will begin in January.

2012

 $174,692 

 $527 

($63,660)
($38,669)
($5,808)

($13,075)
($2,399)
 $51,607 

($47,476)

 $4,131 
 $51,726 
 $55,857 

2013

 $175,404.85 

 $167.00 
 $880.08 

($93,771.73)
($49,120.84)
($6,237.31)

($16,024.03)
($1,763.98)
 $9,534.04 

($32,475.72)

($22,941.68)
 $55,857.00 
 $32,915.32 

2014**

 $180,000.00 

 $100.00 
 $750.00 

($82,050.00)
($39,000.00)
($6,000.00)

($61,000.00)
($5,500.00)

($12,700.00)

($36,225.72)

($48,925.72)
 $32,915.32 

($16,010.40)

2017

 $190,000.00 
 $12,960.00 

 $150.00 
 $850.00 

($83,400.00)
($51,000.00)

($6,575.00)
($40,000.00)
($11,800.00)
 $11,185.00 

($13,098.73)

($1,913.73)
 $4,152.00 
 $2,238.27 

Bulk water sales
                                Sales of materials/Other

Repairs/Maintenance
                                Other

To General Fund

Debt Reserve

 $0.00  $250.00  $139.88  $157.54 

($14,000.00)($10,139.88)($25,157.54)

($5,778.04)
($6,129.69)

($2,200.00)
($20,275.72)

($1,735.23)
($20,740.49)

($3,978.79)
($18,496.93)

($1,191.00)



Restricted Funds Breakdown: 

Amount Anticipated Expense Method Used to Encumber 

Water Fees: 
Attach current and proposed rate ordinances or resolutions and rate schedules. 

Municipal or Sanitary District- monthly rates at 5,000 gallons (670 cubic feet) 

Other Community Water System - monthly rates at 7,000 gallons (935 cubic feet) 

Check one: _{_ Incorporated Municipality or Sanitary District 
or 

Monthly: 

Domestic 

Business 

Other: 

__ Other Community Water System 

#of 
Current Rate Proposed Rate Accounts 

$33.00 475 

$35.00 65 

Average use 
gallons I cubic feet 

5750 

10,250 

Are fees based on usage or flat rate? Usage (Domestic; $13 minimum, plus $4/1 ,000) 

When is proposed fee scheduled to take effect? _N_IA ___ ________ _ 

When did the current fee take effect? December, 2012 --------------------------------------
What was the fee prior to the current rate? $24/5,000 gallons -------------------------------

Attach current and proposed rate ord ilnances or resolutions and rate schedules. 

Five La rgest Customers Type of Business % of System Revenues 

Weksota Manor Assisted Living/ Nursing Home 1 Oo/o 

Avera Weskota Medical Center Hospital 4o/o 

Wessington Springs Grade School Education 3o/o 

Prairie Lounge Restaurant/ Lounge 3o/o 

Hillcrest Heights Senior Housing 2o/o 

9 



7 .:i.S Property Tax Information 

(Complete only if General Obligation bond is pledged to repay your loan.) 

Three year valuation trend: 

Year 

Assessed Valuation 

Full & True Valuation 

Three year levies and collection trend: 

Year 

Amount Levied 

Collected 

Penalties I Interest 

Late Payments 

Five Largest Taxpayers Description Assessed Valuation 

Comments: 

10 



List all current debt secured by General Obligation bond: 

Year 

Purpose 

Security 
Pledged 

Amount 

Maturity Date 
(mo/yr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Paym ent 

Outstanding 
Balance 

Use additional sheets if more room is required to list a ll current G .O . debt. 

Comments: 



7 .3.6 Sales Tax Information 

(Complete only if sales tax is pledged to repay your loan.} 

Sales tax revenue history for the most current fifteen months: 

Month / Year Amount Collected 

Comments: 



List all current debt secured by sales tax: 

Year Issued 

Purpose 

Amount 

Maturity Date 
(mo jyr) 

Debt Holder 

Debt Coverage 
Requirement 

Avg. Annual 
Required 
Payment 

Outstanding 
Ba lance 

Use a dditional sheets if more room is required to list all current sales tax debt. 

Comments: 



7 .3. 7 Facilities Plan Checklist. 

Before submitting the application, p lease take a few moments to complete the 
fo llowing checklist. Addressing these items prior to submitting the application 
will expedite the review process 

Checklist of SRF Facilities Plan Requirements 

Have the following items been addressed? 

+ Submission of a Facilities Plan to the department that 
addresses those items found in section 8.3.18. 

+ A public h earing held discussing the project and the use of an 
SRF loan to finance the project. (See section 8.3.15) 

+ Minutes of the public hearing prepared and submitted to the 
department for inclusion into the final Facilities Plan . 

+ Th e affidavit of publication of the public hearing received and 
submitted to the department for inclusion into the final 
Facilities Plan. (See section 8.3.15) 

+ The four review agencies contacted and responses received for 
inclus ion into the final Facilities Plan. (See section 8.3 .18) 

+ The Cultural Resources Effects Assessmen t Summary and 
supporting documentation, such as an archaeological survey 
or Historic Register database search. (See section 8.3 .20) 

X 

X 

X 

X 

X 

X 
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'· 

7 .3.8 Certification of Drinking Water Needs Categories 

Identify the loan amount associated with the needs category or categories 
described below. If the loan :addresses needs in more than one catt~gory, please 
break down the total amount into estimated amounts for each category. 

Defmition 

Transmission I DJ§tribution 

Source 

System Purchase 

ill..2(k) Loan Activities 

1. To acquire land or a conservation casement 
for source water protection. 

2 . To implement voluntary, i11centive-based 
source water quality protection measures. 

TOTAL 

City of Wessington Springs 

Name of Applicant 

Signature of Authorized Representative 

Loan Amount 

$259,600.00 

$259,600.00 

12/29/2014 

Date 
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7.3.9 Preaward Compliance Review 
FORM Approved By O.MB: No. 2030-0020• Expires 12·31·2011 

United States Environmental Protection Agency 
Washington, DC 20460 

Pttaward Compllanct~ Review Report for All Applicants and 
Recipients Reqllltsting EPA FiDucial Atslstance 

~~ : R~ instructiorrum other_side_bcfore comoletimr. fonn. 
I. Applicant/Recipient (NIIJTle, Address, State, Zip Code). DUNS No. 

City of Wessington Springs; PO Box 443, Wessington Sprfn1gs, SD 57382 
! 14-499· 5219 

n. Is the applic:ant currently receiving EPA assistance? No 

ill. List all civilrlghts lawsuits and adminislnrtive complaJDts pending ag&inst the applicant/recipient tbat allege discrimination bused on race. color, 
notiona.l origin, sex. age. or disability. (Do not include employment. complaints not covered by 40 C.F.R. Pms ~and 7. Seo instntctions on reverse 
side.) None 

IV. List all civil rights lawsuits and adminislnd.ive compla.int.o; decided against tbc applicant/recipient within the last ye8J' that allege discrirnin8l!on based 
on·race, color, national origin, sex. age, or disability and anclose a copy of all decisions. Please describe all corrective oction tulcen. (Do not include 
employment complaints not covered by 40 C.F.R. Pans 5 aod 7. St.-c instructions on n:vo~ side.) None 

V. List all civil right<; compliance reviews of the applicant/recipient conducted by any agency within the last two years and cnclo~ a copy ofthe review 
and any decisions, orders, or agreements bclsed on tbe review. Please describe any corrcctivc action taken. (40 C.F.R. § 7.80(c)(3)). None 

Vl L<~ the applilcant requestmg EPA assistsnec for new construction? If oo, proceed to Vll; if yes, answer (a) and/or (b) below. 
No 

a. lftbe grnnt is fw new constructlon, will allnr:w facilities or a\ter:uions to existing facilities be designed and constructed to be readily acecssible to 
and usable by poersons with disabilities? lfycs, procood to Vll; if no,, proceed to VJ(b).b. tfthe grant is for new construction and the new facilities or 
alterations to C)(isting facilities will not be readily nccessible to and usable bypcrsons with disabilities, oxplnin how a regulatory c::~ccption ( 40 C.F'.R. § 
7.70) applies. N/A 
Vll. • Does the BppUeantlrecipient provide initialood continuing notice th8t it does not discrimln8-te on the basis of race, color, national otigin, sex, age, 
or di~ability in !its programs or activities? (40 C.F.R. § 5.140 and§ 7.95) Yes 

a. Do the methclds of notice BCGOmmodBte those with impaired visiCin or hearing? Yes b. Js lbe notice posted in a prominrot place in the applicant's 
offices or facili1tics or, for education programs and activities. in BPJ>I"Opriate periodicals and othe.r written communication? Yes c. Does the notice 
identify a clesi~natcd civil rights coordinator? Yes 
vm.• Does the applicant/recipient maintain demographic daiB on the race. color. national origin, sex. age, or handicap of the population It serves? (.W 
C.F.R. § 7.85(a)) Yes 

IX. • Does the applicant/recipient have a policy/procedure tbr providing aeeoss to services for persons with limited English profiefency? (40 C.F.R. 
Part 7, E.O. 13166) Yes 
X.*. lfthe appli<:antlrccipient is an education progrnm or activity, or has 15 or more employees. hAS it designated an employee to coordinate its 
compliance with 40 C.F.R. Parts 5 and 7? Provide the name, title, position, mo.iling address, e-m nil address, fruc number. and telephone number of the 
designated COOT'dinator. 

N/A 

XI• lf the appll4::&nt/recipicnt is an education program or a.ctlvlty, or Ms 15 or more employee~ h.as it adopted grievance procedures that assure the 
prompt and 1B.ir resolution of complaints that allege a violation of 4(J C. FA. P91t~ 5 and 7? Provide a legal citation or Internet addtess for, or n copy of. 
tbe procedures. N/A 

For tbe Appllt~IDtiRtclpient I certifY that the statements I have m4ldc on this form and all att.Pcbments l.hereto are true, accUI'8te and complete. 1 
ac:knowlcdge that 11ny knowingly false or misleading statement may be punishable by fme or imprisonment or both Ul'lder applicable law. I assure that J 
will (Ul.Jy comply with all applicable civil rights statutes and EPA regulations. 

A. Signature of Authorized Official B. Title of Authorized Official C. Dllte 

·N\,~~;v M~l~~ Mayor IA--dQ-CiON_ 
For tlu~ U.S. Eavlro~~•e•tal Protection Ageaey I bave reviewed the int0rmst1on provided by tbe applicantlrectplcnt and hereby certify ttuv the 
applicant/recipient bas submitted all preawardcompliance information required by 40 C.F.R. Parts 5 Md 7; that based on the information submitted, this 
application satis[Jes the preaward provisionsof 40 C.F .R. Parts 5 and 7i a00 that lbe ttpplicant has given ~cc that it wiU fully comply with all 
appHeeble civil right~ statutes and EPA regulations. 

A. Signature of .A.uthom.ed EPA Official See • • note on B. Title of Authorized EPA Official C. D1tte 
revmeside. 

EPA Form 4700-i (Rev. 03/2008). Previous editions are obsolete. 



Instructions for EPA FORM 4 700-4 (Rev. 03/2008) General 
Recipients of Federal financial assistance from the U.S.Environmental Protection Agcnc} must comply with the folio'' ing statutes and regulations. 

Title VI of the Civil R1ghts Acts of 1964 provides that no person in the nited tates shall. on the grounds of race. color. or national origin. be excluded from 
panicipation in. be denied the benefits of. or be subjected to discrimination under 311) progran1 or activit) receiving Federal linancial assistance The Act goes on to 
e~plain that the statute shall not be construed to authorize action '' ith respect to an) employment practice of any empiO) cr. employment agency. or labor organization 
(except "here the pnmary ObJeCtive of the Federal financial assistance is to provide employment). 

Section 13 of the 1972 Amendments to the Federal Water Polluuon Control Act provides that no person in the United States shall on the ground ofse~. be excluded 
from panicipation in. be denied the benefits of. or be subjected to d1scnmination under the Federal Water Pollution Control Act. as amended. Employment 
discrimination on the basis of se~ is prohibited in all such programs or act1V1t1es. 

ection 504 of the Rehabilitation Act of 1973 provides that no otherwise qualified indi,idual with a disability in the Unned States shall solely b) reason nfdisabihf) 
be excl uded from panicipation in, be denied the benefits of. or be subjected to discrimmation under an} program or activity receiving Federal financial assistance. 
Fmployment discnmination on the basis of disability is prohibited in all such programs or activities. 

The Ap.c Discrimination Act of 1975 provides that no person on the basis of age shall be excluded from participation under any program or activity receiving Federal 
financial assistance. Employment discrimination is not covered. Age discrimination in employment is prohibited by the Age Discrimmation in Emplo)ment Act 
admin istered by the Equal Employment Opportunity Commission. 

ritle IX of the Education Amendments of 1972 provides that no p.;r~un in th~ United States on the basis of sex shall be excluded from pan1c1pation in. be denied the 
lll:nclits of. or b-e subjected to discrimination under any education program or activit) receiving Federal financial assist311Ce. Employment discriminmion on the basis of 
sex IS prohibited in all such education programs or activities. Note: 311 education program or activity is not limited to onl) those conducted b) a formal institution. 

-10 C.F.R. Pan 5_ implements ritle IX of the Education Amendments of 1972 

-10 C.F.R. Pan 7 Implements Title VI of the Civil Rights Act of 1964. Section 13 of the 1972 Amendments to the Federal Water Pollution Control Act. and Secuon 504 
ofThe Rehabilitation Act of 1973. 

The Executive Order 13166 (E.O. 13 166) entitled: "lmpro' ing Access to 'erv1ccs for Persons " ith Limited English Proficiency" requires Federal agencies \\Ork to 
ensure that recirnents of Federal financial assistance provide meaningful access to their LFP applicants and beneficiaries 

Items 

"A pplicant" means any entity that files an application or unsolicited proposal or otherwise requests EPA assist31lce. 40 C.F.R. §§ 5.1 05, 
7 25. 

·'Recipient" mew1s an) emit) , other than applicant. which will actually rct:eivc FPA ass istance. 40 C.F.R §§ 5.105, 7.25 

'·Civil rights lawsuits and admi nistrative complaints .. means any Ia\\ Suit or admimstrative complaint alleging discrimination on the bas1s of race. color, nattonal 
origin. sex. age. or disability pending or decided against the applicant and/or emit) which actually benefits from the gr311l. but excluding employment complaints not 
covered by40 C. F.R. Pans 5 and 7. For example. if a city is the named applicant but the grant will actual!) benefit the Dcpanmcnt of Sc\\age, civil nghts Ia\\ suits 
involving both the cit)' and the Dcpanment ofSe\\age should be listed. 

"Civil rights compliance re\ ie\\ ,. means an} revie" asscs>ing the applic3llt'S and/or rcc1p1ent's compliance \\ ith Ia\\ ~ proh1b1tmg discnminatlon on the bas1s of raee, 
color. nauonal origm. se\ . age, or disabilit) 

Submn this fom1 with the origmal and required copies of applications. requc LS for extensions. requests for increase of funds. etc. Updates of infommtion are all that 
are required after the initial application submission. 

I fan) item IS not relevant to the project for which assistance is requested. \\file ··NA" for "Not Applicable ... 

In the event applicant is uncenain about hm' to ans\\er 311Y questions. I' PA program officials should be contacted for clarification. 

• Questions VII - XI arc for informational use only and will not ancct an .applicant's grant status. However, applicants should answer all questions on th is form. (40 
C.F.R. Pans 5 and 7). 

•• Note: Signature appears in the Approval Section of the EPA Comprehensive Administrative Review For Grants/Cooperative Agreements & 
Continuation/Supplemental Awards form. 

Approval indica·tcs. in the reviewer's opinion. questions 1- VI of Fonn 4700-4 comply \\ith the preaward administrative requirements for f'PA assistance. 

" Burd en Disclosure tatement" 

EPA estimates public reporting burden for the preparation of this form to average 30 minutes per response. This estimate includes the time for reviewing instructions, 
gathering and maintaining the data needed and completing and reviewing the fonn. Send comments regarding the burden estimate. including suggestions for reducing 
th1s burden. to 
U .. EPA. Attn: Collection Strategies Division (MC 2822T). Office of Information Collection, 1200 PennS) lvania Ave.. W, Washmgton, D.C. 20460: and to the 
Office oflnfonnallon and Regulatory Affairs. Office of Management and Budget. Washington. D.C 20503. 

The infom1ation on this form is required to enable the U.S.Environmental Protection Agency to detem1ine \Vhether applicants and prospective recipients are developing 
projects. programs and activities on a nondiscriminatory basis as required b) the above statutes and regulations 
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7 .3.1 0 Certification Regarding Debarment, Suspension, and Otherr 
Responsibility Matters 

PAGE 05/ 14 

The prospective participant certifies to the best of its knowledge and belief 
that it and its principals: 

(a) Are not presently debarred, suspended, proposed for debarment, 
declared ineligible, or voluntarily excluded from covered transactions 
by any Federal department or agency; 

(b) Have not within a three year period preceding this proposal been 
convicted of or had a civil judgment rendered against them for 
commission of fraud or a criminal offense in connection with 
obtaining, attempting to obtain, or perfonning a public (Federal, 
State, or local) transaction or contract under a public transaction; 
violation of Federal or State antitrust statutes or commission of 
embezzlement, theft, forgery, bribery, falsification or destruction of 
records, making false statrements, or receiving stolen property; 

(c) Are not presently indicted for or otherwise criminally or civilly 
charged by a government 1entity (Federal, State or local) with 
commission of any of the offenses enumerated in paragraph (b) (>f 
this certification; and 

{d) Have not within a three Y~ear period preceding this application/ proposal 
had one or more public tr~msactions (Federal, State or local) terminated 
for cause or default. 

I understand that a false statement on this certification may be grounds 
for rejection of this proposal or termination of the award. In addition, 
under 18 U.S.C. §1001, a false statement may result in a fine of up to 
$10,000 or imprisonment for up to 5 years, or both. 

Melissa Mebius, Mayor 

Name & Title of Authorized Repr,esentative 

Dec 29,2014 

Signature of Authorized Representative Date 

1 am unable to certify to the above statcm1ents. Attached is my explanation 



City of Wessington Springs 
Main Street Infrash·ucture Improvements 

DENR Drinking Water SRF 

1. Financial Documents 
o Audit 
o Current Budget 

2. Planning Documents 

Attachntents 

o User Charge Ordinance 
o Authorizing Resolution 

3. Facilities Plan 
4. Capacity Assessment 
5. Financial Spreadsheet 
6. Environ1nental Review 



1. Financial Documents 

· Audit 

· Current Budget 



Exhibit VI

Page 1

Water Electric Sewer

Fund Fund Fund Totals

Operating Revenue:

  370/380  Charges for Goods and Services 175,705.85 913,877.71 162,823.14 1,252,406.70

  Revenue Dedicated to Servicing Debt 428,001.00 428,001.00

  380.05 Lottery Sales 0.00

  369  Miscellaneous 746.08 10,476.37 145.00 11,367.45

Total Operating Revenue 176,451.93 1,352,355.08 162,968.14 1,691,775.15

Operating Expenses:

  410  Personal Services 82,103.00 136,654.55 48,056.60 266,814.15

  420  Other Current Expense 35,931.31 756,400.68 8,995.54 801,327.53

    426.2 Materials 48,958.58 40,580.32 1,309.41 90,848.31

  430  Capital Assets 0.00

Total Operating Expenses 166,992.89 933,635.55 58,361.55 1,158,989.99

Operating Income (Loss) 9,459.04 418,719.53 104,606.59 532,785.16

Nonoperating Revenue (Expense):

  330  Operating Grants 0.00

  361  Investment Earnings 139.88 1,355.21 740.26 2,235.35

  362  Rental Revenue 0.00

  441  Debt Service (Principal) (20,254.16) (105,000.00) (125,254.16)

  442  Interest Expense (Enter as Negative) (2,221.56) (259,761.26) (261,982.82)

  391.03  Sale of Municipal Property 0.00

  391.20  Long-Term Debt Issued  0.00

  (429)369.01 Other 0.00

Total Nonoperating Revenue (Expense) (22,335.84) (363,406.05) 740.26 (385,001.63)

Enterprise Funds

MUNICIPALITY OF WESSINGTON SPRINGS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION - MODIFIED CASH BASIS

PROPRIETARY FUNDS

For the Year Ended December 31, 2013
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Water Electric Sewer

Fund Fund Fund Totals

Enterprise Funds

MUNICIPALITY OF WESSINGTON SPRINGS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION - MODIFIED CASH BASIS

PROPRIETARY FUNDS

For the Year Ended December 31, 2013

Income (Loss) Before Contributions, Special Items,

  Extraordinary Items and Transfers (12,876.80) 55,313.48 105,346.85 147,783.53

  391.07 Capital Contributions 0.00

  391.1    Transfers In 0.00

  511       Transfers Out (Enter as Negative) (10,139.88) (10,668.74) (10,740.26) (31,548.88)

  391.06 (514) Special Items 0.00

  391.05 (515) Extraordinary Items 0.00

Change in Net Position (23,016.68) 44,644.74 94,606.59 116,234.65

Net Position - Beginning 56,232.01 1,055,452.76 220,278.06 1,331,962.83

Adjustments:

  ________________________________ 0.00

  ________________________________ 0.00

Adjusted Net Position - Beginning 56,232.01 1,055,452.76 220,278.06 1,331,962.83

NET POSITION - ENDING 33,215.33 1,100,097.50 314,884.65 1,448,197.48
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Water Electric Sewer
Fund Fund Fund Totals

ASSETS:
Current Assets:
          Cash and Cash Equivalents  33,215.33 395,751.68 314,884.65 743,851.66
  106  Cash with Fiscal Agent 0.00
  151  Investments 0.00

Total Current Assets 33,215.33 395,751.68 314,884.65 743,851.66

Noncurrent Assets:
   107.1 Restricted Cash and Cash Equivalents 704,345.82 704,345.82
   107.2 Restricted Investments 0.00

Total Noncurrent Assets 0.00 704,345.82 0.00 704,345.82

TOTAL ASSETS 33,215.33 1,100,097.50 314,884.65 1,448,197.48

NET POSITION:
  253.20 Restricted for:
    253.21 Revenue Bond Debt Service           416,223.66 416,223.66
    253.22 Revenue Bond Retirement 288,122.16 288,122.16
    253.23 Revenue Bond Contingency 0.00
    253.24 Special Assessment Bond Guarantee 0.00
    253.25 Special Assessment Bond Sinking 0.00
    253.26 Equipment Repair and/or Replacement 0.00
    253.27 Landfill Closure and Post Closure Costs 0.00
    253.28 Permanently Restricted Purposes 0.00
    253.29 Other purposes 300.00 30,484.26 30,784.26
  253.90  Unrestricted 32,915.33 365,267.42 314,884.65 713,067.40
  
TOTAL NET POSITION 33,215.33 1,100,097.50 314,884.65 1,448,197.48

Enterprise Funds

MUNICIPALITY OF WESSINGTON SPRINGS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS

PROPRIETARY FUNDS
December 31, 2013
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Municipal Council 
Municipality of Wessington Springs 
Wessington Springs, Soulth Dakota 

We have audited, in accorrdance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Audfling Standards, 
issued by the Comptroller General of the United States, the accompanying modified cash basis financial 
statements of the governmental activities , business-type activities, each major fund, and the aggregate 
remaining fund infonnatiorn of the Municipality of Wessington Springs, South Dakota (Municipality), as of 
and for the year ended Delcember 31 , 2012, and the related notes to the financial stc:1tements, which 
collectively comprise the Municipality's basic financial statements and have issued orur report thereon 
dated January 31 , 2014. We issued an adverse opinion on the aggregate discretely presented 
component unit because the financial statements do not include financial data for the Municipality's 
legally separate component unit. 

Internal Control Over Financial Reporting 

In planning and performin!~ our audit of the financial statements, we considered the Municipality's 
internal control over financial reporting (internal control) to determine the audit proce1dures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Municipality's internal 
control. Accordingly, we do not express an opinion on the effectiveness of the Municipality of 
Wessington Springs, South Dakota's internal control. 

Our consideration of internal control was for the limited purpose described in the pret:;eding paragraph 
and was not designed to icjentify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that 
were not identified. However, as described in the accompanying Schedule of Current Audit Findings, we 
identified a deficiency in internal control that we consider to be a material weakness. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of perfonning their assigned functi()ns, to prevent, or 



detect and correct misstatements on a timel1y basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the Municipality's financial $tatements will not be prevented, or detected and corrected 
on a timely basis. We consider the deficiency described in the accompanying Schedule of Current Audit 
Findings as item 2012-01 to be a material weakness. 

Compliance and Other Mattera 

As p;:Jrt of obtaining reasonable assurance otbout whether the Municipality's financial statements are free 
of material misstatement, we performed test's of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests dis.closed no instances of noncompliance or other matters that 
are f43quired to be reported under GovemmEmt Auditing Standards. 

We noted certain matters that we reported t() management of Municipality of Wessington Springs, South 
Dakota in a separate letter dated January 31 , 2014. 

Municipality's Response to Findings 

Municipality of Wessington Springs' response to the finding identified in our audit is described in the 
accompanying Schedule of Current Audit Findings. The Municipality's response was not subjected to 
the a1~dit procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on it. 

Purpose of this Report 

This report is intended solely to describe the score of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Municipality's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Audffing Standards in considerir1g the entity's internal control and compliance. Accordingly, 
this C()mmunication is not suitable for any other purpose. As required by South Dakota Codified Law 4-
11-11, this report is matter of public record a1nd its distribution is not limited. 

Snow, Huether & Coyle 
Huron, South Dakota 
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MUNICIPALITY OF WESSINGTON SPRINGS, SOUTH DAKOTA 
SCHEDULE OF PRIOR AUDIT FINDINGS 
For the Year Ended December 31, 2012 

Prior Audit Findings; 

2011-01 -lack of segregation of duties. This is a repeat finding. 

Criteria: Standards require that an organization maintain adequate segregation of duties. 

Condition: A significant deficiency and material weakness was disclosed by our audit of the financial 
statements for a lack of segregation of duties. 

C:ause: This finding is a result of the size: of the Municipality of Wessington Springs, South Dakota, 
wlhich precludes staffing at a level sufficiEmt to provide an ideal environment for internal controls . 

Effect: A lack of segregation of duties may increase the risk of misappropriation of assets. 

R1~commendation for Corrective Action: We understand the Municipality of Wessington Springs, South 
Dcikota has determined it is not cost benE~ficial to employ additional personnel to be able to adequately 
segregate duties. Thus, we recommend that the Municipality of Wessington Springs, South Dakota 
make every reasonable effort to provide c;ompensating controls wherever and whenever possible. 
However, this lack of segregation of dutie·s continues to exist. 

CC>rrective Action Plan: linda Willman is the contact person responsible for the corrective action plan 
for this comment. Municipality of Wessin!~ton Springs, South Dakota has determined it is not cost 
beneficial to employ additional personnel to be able to adequately segregate duties. Municipality of 
W1essington Springs, South Dakota is aware of this problem and is attempting to provide compensating 
controls wherever and whenever possible:. However, this lack of segregation of duties continues to 
exJst. 
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MUNICIPALITY OF VJESSINGTON SPRINGS, SOUTH DAKOTA 
SCHEDULE OF CURRENT AUDIT FINDINGS 
For the Year Ended December 31 , 2012 

Summary of Auditor's Results: 

An unqualified opini01n was issued on the financial statements of the governmental activities, the 
business type activities, each major fund, and the aggregate remaining fund information. An adverse 
opinion was issued on the aggregate discretely presented component unit. 

A material weakness was disclosed by our audit of the financial statements for a lack of segregation of 
duties as discussed in 2012-01 . 

Our audit disclosed no instances of noncompliance which were material to the financial statements. 

Current Audit Findings: 

2012-01 -Lack of se!gregation of duties. This is a repeat finding . 

Criteria: Standards n~quire that an organization maintain adequate segregation of duties. 

Condition: A significant deficiency and material weakness was disclosed by our audit of the financial 
statements for a lack of segregation of duties. 

Cause: This finding is a result of the size of the Municipality of Wessington Springs, South Dakota, 
which precludes staffing at a level sufficient to provide an ideal environment far internal controls. 

Effect: A lack of segn~gation of duties may increase the risk of misappropriation of assets. 

Recommendation for Corrective Action: We understand the Municipality of Wessington Springs, South 
Dakota has determined it is not cost beneficial to employ additional personnel to be able to adequately 
segregate duties. Thus, we recommend that the Municipality of Wessington Springs, South Dakota 
make every reasonab~e effort to provide compensating controls wherever and whenever possible. 
However, this lack of segregation of duties continues to exist. 

Corrective Action Plan: Linda Willman is the contact person responsible for the c:orrective action plan 
for this comment. Municipality of Wessington Springs, South Dakota has determined it is not cost 
beneficial to employ additional personnel to be able to adequately segregate duties. Municipality of 
Wessington Springs, South Dakota is aware of this problem and is attempting to JProvide compensating 
controls wherever and whenever possible. However, this lack of segregation of duties continues to 
exist. 
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INDEPENDENT AUDITOR'S REPORT 

Municipal Council 
Municipality of Wessington Springs 
Wessington Springs, South Dakota 

MEMBERS AMERICAN INSTITVTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

PRIVATE COMPANIES PAACTICf SECTION 

We have audited the accompanying modified cash basis of accounting financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the Municipality of Wessington Springs, South Dakota (Municipality), as of December 31 , 
2012, and for the year then ended, and the reJated notes to the financial statements, which collectively 
comprise the Municipality's basic financial statements as listed in the Table of Contents. 

Management's Responsibility for the Financial Statements 

The Municipality's management is responsible~ for the preparation and fair presentation of these financial 
statements in accordance with the modified cash basis of accounting described in Note 1.c.; this 
includes determining that the modified cash basis of accounting is an acceptable basis for the 
preparation of the financial statements in these~ circumstances. Management is responsible for the 
design, implementation, and maintenance of internal controls relevant to the preparation and fair 
presentation of financial statements that are free from material misstatements, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on the:se financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government AudHing Standards 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selec:;ted depend on the auditor's judgment, including the 
assessment of the risks of material misstateme!nt of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers intemal control relevant to the 
Municipality's preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Municipality's internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
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of significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Basis for Adverse Opinion on Aggregate Discretely Presented Component Units 

The financial statements referred to above include only the primary government of the Municipality of 
Wessington Springs, State of South Dakota, which consists of all funds, organizations, institutions, 
agencies, departments and offices that comprise the Municipality's legal entity. The financial statements 
do not include financial data for the Municipality's legally separate component unit. Accounting 
principles generally accepted in the United States of America require financial data for the Municipality's 
legally separate component unit to be reportE~d with the financial data of the Municipality's primary 
government unless the Municipality also issues financial statements for the financial reporting entity that 
include the financial data for its component unit. The Municipality has not issued such reporting entity 
financial statements. Because of this departure from accounting principles generally accepted in the 
United States of America, the amount by whit~h this departure would affect the assets, liabilities, net 
assets, revenues, and expenses of the aggregate discretely presented component unit would have been 
reported as $168,088, $0, $168,088, $162,013, and $338,070, respectively, on a modified cash basis. 

Adverse Opinion on Aggregate Discretely Presented Component Units 

In our opinion, because of the significance of the matter discussed in the "Basis far Adverse Opinion on 
Aggregate Discretely Presented Component Units" paragraph, the financial statements referred to 
above do not present fairly the financial position of the aggregate discretely presented component units 
of the Municipality of Wessington Springs, South Dakota, as of December 31 , 2012, or the changes in 
financial position thereof for the year then ended. 

Unmodified Opinions 

In our opinion, the financial statements referre!d to above present fairly, in all material respects, the 
respective financial position~modified cash basis of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the primary government of 
the Municipality of Wessington Springs, South Dakota, as of December 31 , 2012, and the respective 
changes in financial position-modified cash basis, thereof for the year then ended in conformity with the 
modified cash basis of accounting described in Note 1.c. to the financial statements. 

Basis of Accounting 

We draw attention to Note 1.c. of the financial statements, which describe the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
opinion is not modified with respect to this matter. 

Other Matters 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the modified cash basis of accounting 
financial statements that collectively comprise the Municipality's basic financial statements. The 
Budgetary Comparison Schedules and Schedule of Changes in Long~ Term Debt on pages 28 through 
41 are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates 
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directly to the underlying accounting and othe,r records used to prepare the financial statements. The 
inform:ation has been subjected to the auditin!~ procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
direct!~' to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated in all 
materi;:.l respects in the relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 31 , 
2014, Qn our consideration of the Municipality's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
mattens. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the rel~ults of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Municipality's internal 
control over financial reporting and compliance. 

.. 

Snow, Huether & Coyle 
Huron, South Dakota 
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MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF NET POSITION- MODIFIED CASH BASIS 

December 31, 2012 

Prlm•!1 Government 
Governmental Buelneae-Type 

Activities Actlvltlee Total 

ASSETS: 
Cash and Cash EquivaiEmts 678 495.84 54817102 1,226,666.86 
Investments 
Restricted Assets: 

Cash and cash equivalents 783 791 .8 1 783 791 81 
Investments 

TOTAL ASSETS 678495.84 1,331.962.83 2,010,458.67 -
NET POSITION: 

Restricted for: (See Noll~ 7) 
Capital Projects Purposes 120 961.49 120 901.49 
Debt Service PurposEts 662,830.32 662,830.32 
Permanently Restricted Purposes 

Expendable 
Non-Expendable 

Other Purposes 5 186.64 29454.74 34,64 1.38 
Unrestricted 673,309.20 518,716.28 1,192,025.48 

TOTAL NET POSITION 678 495.84 1,331,962.83 2.010,458.67 -
The notes to the financial statements are an integral part of this statement. 



Functlon!IPro!lrama 
Primary Govemment 

Govemmentlll Adlvitlee: 
General Government 
Public Saf8ty 
Public Wor1<a 
Heallll and Wettare 
Cullure and R8Ct8lllloi'J 
ConMIVlltiOO and DtMtlopllent 
lntef'Qovemmental Expoandttul'tlll 
0~ Agreementa 
"Capital outlay- UnaiiOCIIted 
•ln'«<lllt and Principal cll1l.ong-Tenn Debt 

Tolal Govemmental Adivlitles 

Bu.lneaa-type Activities: 
Water 
Electric 
Sewer 

M\JNICIPALITY OF W!:SSINGTON SPRINGS 
STATEMENT OF ACnvtTIES ·MODIFIED CASH BASIS 

Forltla YNr Ended o-tnber 31,2012 

127,212.52 27 410.53 
105,507.68 
767,579.82 89440.28 

431154 
109,143.85 12 948.77 
10111.00 

287 140.56 302 947.00 

18 164.58 

1,425,299.33 11 432,7 46.64 11 

148 193.40 174 6112.19 
1,141,385.87 1,182,014.72 

52 801 .48 118 786.38 

Program Rnwnun 
Operating 

o,..nta and 
Contr1 butiona 

42 484.44 

21500 

C. pita I 
Gram. and 

Contr1butlona 

398 782.94 

1 057.53 

42,699.44 11..___"'39:.::11"",84""o:;.:..4..:..:7....JII 

~(Expen .. )Ravenueand 
Chanan In Net Poaltlon 

Prtmary ~ment 
Gowmmental Busln--Type 

Actl'fltin Actfvttln 

298 980.95 
(105,507~ 
(834 ,597~ 

(439~ 

(95,979 ..!!& 
(10,111~ 

15 806 .. 50 

(18,164.~ 

(550,012.m 

28 4118.79 
20 829.05 
85984.92 

Total 

(105,507 .68) 
(8~,597.57) 

(95,979.88) 
(10,111.00) 

15 806.50 

(18,164.56) 

(550,012.7811 

28498.79 
20,829.05 
65 ,984.92 

T olal BU5ines&-Type Activiljes 

Total Primary Government 

Component Units: 

1 ,34o.3eo.s3 II 1,455,493.2911 ,__ ____ _.I I .... ____ __, 11s.112.78 II._ _ _...11.:..:s""". 1""1~2 . .:...:76'-'l 

2,765,879.66 II 1,688,239.9311 42,699.44ll 399,840 . .r~7ll,.... --,(-sso---,,c...,.12~.~'-l---'-t.:..:ts"-.1'-'-1=-2.:...:7e:;..,J]._I _ _,<...:;<~34=-=,900~.;:.:o2,._,ll 

Houalng and Redevelopmellt Commlasion 

GenaiW Rnwnuw: 
Taxes: 

r::.-=n.e=--M:-:-ti(WCI--:-. .,..,pality....,.,. -ooes..,---not...,..,..have-...,.ln...,.!el-,..--:-t ---, Property Taxes 

expenae rellll18d m the flmc~~ ~ Sala T-
above. This amount indudl!lllndired Interest Stille Shared Revenues 
axpenM on general Jong-lenn debt Gntn!B a'ld Con!J1bullonsoot RMtnded 1o Specffic Programs 

Unrestr1ded Investment Earnings 
Debt Issued 
Miac:eUaneoua Revenue 

- This amount excludes 111«1 capital purchaseS Sale ol Municipal Property 
that 11111lnduded in the dim::t l!lO:pensea of the EJrtraonllrwy ~ 

~va~no~· ~u~s~N~~~·on_a~·--------------~Tra~ra 

Total General Revenues, Special tlema. Extraordinary Items and Tranafers 

Change In Nat PoeitJon 

Ne1 Position-Beginning 
Adjustments: 

Adjusted Ne1 Poaition-Beolnning 

NET POSITION-ENDING 

The notn m the 1\nanc::ial atJtements ere an Integral part of thiaatat&ment. 2 

155,311 .1S7 155311.87 
323 909.1~9 323 909.69 

21 982132 21 982.62 

, 381 .18 2 280.82 3,662.00 

8 357.ir9 7 547 81 15 905.60 
1,315.00 1,315.00 

101,222 CJ2 (10 1,222.02) 

613,480.1[}1 i91 ,393.39111 522,086.78 I 
83,467.~i!)l 23,7111.37 11 87,186.761 

615 028.45 1 308 243.46 1,923 271 .91 

615,028.4[11 1,3oB,243.4s 11 1,923,271 s1 I 
878 495.8'-'1 1,331,1162.83 2,010,458 67 -



ASSETS: 
Cash and Cash Equivalents 

106 Cash with Fiscal Agent 
151 Investments 
107.1 Restricted Cash and Cash Equivalents 
107.2 Restricted Investments 

TOTAL ASSETS 

FUND BALANCES: 
263 Nonspendable 
264 Restricted 
265 Committed 
266 Assigned 
267 Unassigned 

TOTAL FUND BALANCES 

MUNICIPALITY OF WESSINGTON SPRINGS 
BALANCE SHEET - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 
Decernber31,2012 

General 
Fund 

Add'l Sales Tax 
Fund 

Library 
Fund 

37 724.25 590,584.95 5186.64 

37,724.25 590,584.95 5,186.64 

5,186.64 
37,000.00 590,584.95 

724.25 

37,724.25 590,584.95 5 186.64 

The notes to the financial statements are an integral part of this statement. 
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Capital Replacement 
Fund 

45,000.00 

45,000.00 

45,000.00 

45,000.00 

Total 
Governmental 

Funds 

678,495.84 

678.495.84 

5,1 86.64 
627.584.95 

45,000.00 
724.25 

678,495.84 



MUNICIPALITY OF WESSINGTON SPRINGS 
Sl'ATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES· MODIIFIED CASH BASIS 

GOVERNMENTAL FUNDS 

Revenues: 
310Taxes: 

311 General Property Taxes 
312 Airflight Property Tax 
313 General Sales and Use Taxes 
314 Gross Receipts Business Taxes 
315 Amusement TID:es 
316 911 Telephone Surcharge 
317 Excise Tax 
318 Tax Deed Revenue 
319 Penalties and Interest on 

Delinquent Taxes 

TotaiTaxes 

320 Licenses and Pem1its 

330 Intergovernmental Revenue: 
331 Federal Grants 

332 Federal Shared Hevenue 
333 Federal Payments in Lieu 

of Taxes 
334 State Grants 
335 State Shared Revenue: 

335.01 Bank Franchise Tax 
335.02 Motor Vehicl•e Commercial 

Prorate 
335.03 Liquor Tax Reversion 
335.04 Motor Vehiclta Licenses (5%) 
335.06 Fire Insurance 

Premiums Heversion 
335.07 Liquor License Reversion 
335.08 Local Govemment Highway 

and Bridge Fund 
335.09 911 Remittances 
335.20 Other 

For ttle Year Ended Decamber 31, 2012 

General 
Fund 

155,153.41 

242,932.22 

158.46 

Add't Satu Tax 
Fund 

80 977.47 

Library 
Fund 

Capital Replacement 

Fund 

Total 
Governmental 

Funds 

155,153.41 

323,909.69 

158.46 

398,244.09 ll,__ __ 8::..;:o;.r_:.9:..:....77:...:..4~7~II.._ ____ __.IIL-__ ~----_.. .._ __ 47_s..._,2'""2_1.~5s;.....JI 

~-----1~,7~~~·~oo;.....JI ~--------~ ~----------' ~------------~ ~----~,·~7~~.o~o~l 

376,072.98 376,072.98 

22,709.96 22,709.96 

1,892.90 1,892.90 

2,981 .05 2,981 .05 
6 727.48 6,727.48 

10,333.19 10,333.19 

37,775.58 37 775.58 

48.00 48.00 
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MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES • MOOIIFIED CASH BASIS 

GOVERNMENTAL FUNDS 

336 State Payment:s in Lieu 
of Taxes 

338 County Shared Revenue: 
338.01 County Road Tax (25%) 
338.02 County Hiohway and Bridge 

Reserve Tax (25%) 
338.03 County Wheel Tax 
338.99 Other 

339 Other lntergov•~mmental Revenues 

Total Intergovernmental Revenue 

340 Charges for Goods and Services: 
341 General Government 
342 Public Safety 
343 Highways and Streets 
344 Sanitation 
345 Health 
346 Culture and RE!creation 
347 Ambulance 
348 Cemetery 
349 Other 

Total Charges for GClods and Services 

350 Fines and Forfeits: 
351 Court Fines and Costs 
352 Animal Control Fines 
353 Par10ng Meter Fines 
354 Library 
359 Other 

Total Fines and Forf•eils 

For the Year Ended December 31 ,2012 

General 
Fund 

4 708.86 

Add'l Sales Tax 
Fund 

Library 
Fund 

Capl't:al Replacement 
Fund 

Total 
Governmental 

Funds 

4 708.86 

463,250.00 II._ ____ ___, ~------.J c= _____ _. ._ __ 4;..;;.6..;.;3,=25=..;;0:..;.;.0:....:;0_,1 

1,482.88 1,482.88 

605.53 605.53 
88,834.75 88,834.75 

11 ,287.85 11 ,287.85 

102,211.o1 I ..... I ____ __,II..._ ____ ___,! c= ____ ___, ,__ __ 1..,.:02=.2"--1_1.-'-o,"-'1 

1,660.92 1,660.92 

1,660.92 I L=: _ ___ ___, c._ __ ,:.J.;.s;.;::e=o.=s2::...JI 
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MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - MOCUFIED CASH BASIS 

GOVERNMENTAL FUNDS 
for the Year Ended December 31, 2012 

General Add'l Sales Tax Library Capital Replacement 
Fund Fund Fund Fund _ _;_;.~---

360 Miscellaneous Revenue: 

Total 
Governmental 

Funds 

25.06 1 353.83 361 Investment Ec1mings 2.29 1,381 .18 
362 Rentals 
363 Special Asses,sments 
364 Maintenance Assessments 
367 Contributions and Donations 

from Private1 Sources 
368 Liquor Operatiing 

Agreement l1ncome 
369 Other 

24 177.65 24 177.65 
1 057.53 1,057.53 

215.00 215.00 

302,947.06 302,947.06 
8,357.79 8,357.79 

336.7ao.os II 1,353.8311 Total Miscellaneous Revenue 2.29 1 L _ ____ ___, .____....;;3:..::3.::..:8,...:..;13:::.;6""'.2::....:1_.1 

Total Revenue 

Expenditures: 
410 General Government: 

411 legislative 
412 Executive 
413 Elections 
414 Financial Administration 
419 Other 

Total General Government 

420 Public Safety: 
421 Police 
422 Fire 
423 Protective Inspection 
429 Other Protection 

Total Public Safety 

1,302,235.19 II s2.331.3o II 1,663.21 I C ____ ____, .___-..:.1.!.::.3.::.:a6:;.!;;,2;;.=2.::.:9·c..:....7o::...JI 

26,363.87 26,363.87 
2,318.49 2,318.49 

85,638.75 85,638.75 
12,891.41 12,891 .41 

127.212.521 ._I ____ ___,1 1._ ____ ___,1 c _____ ..... L..--1=27....:.;.2;;..;.1=2."""52~1 

94,507.68 94,507.68 
11 000.00 11 ,000.00 

1o5.5o7.sa I r._ ____ ___.l ._I _ _ __ __,! C ___ _ _ ~ ~--1=os""'.s=o_7 . ..::..;68o.....ol 
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MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - MO[)IFIED CASH BASIS 

GOVERNMENTAL FUNDS 
For the Year Ended December 31, 2012 

Total 
General Add'l S•le• Tax Library C.plbll Repl•cement Governmental 

Fund Fund Fund Fund Fundi 

430 Public Wot1<s: 
431 Highways and Streets 119,540.36 119,540.36 
432 Sanitation 139 524.14 139 524.14 
433 Water 
434 Electricity 
435 Airport 13,196.25 13,196.25 
436 Par1<ing Facilities 
437 Cemeteries 
438 Natural Gas 
439 Transit 

Total Public Wori<s 272,260.7511 II lc= 272,260.751 

440 Health and Welfare: 
441 Health 
442 Home Health 
443 West Nile 439.54 439.54 
444 Humane Society 
445 Drug Education 
446 Ambulance 
447 Hospitals, Nursing Homes 

and Rest Homes 
449 Other ,.·. 

Total Health and WeUare 439.5411 II lc:= 439.54j 

450 Culture and Recteation: 
451 Recreation 421913.00 421913.00 
452 Pal1<s 21,294.98 21,294.98 
455 Libraries 43,629.99 1 305.68 44 935.67 
456 Auditorium 
457 Historical Pre~;ervation 
458 Museums 

Total Culture and Recreation 1071837.97 II II 1.3os.68 1 c= 1091143.65 1 
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MUNICIPAliTY OF WESSINGTON SPRINGS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAlANCES- MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 

460 Conservation and Development: 
483 Urban Redevelopment and 

Housing 
465 Economic Devo!opment and 

Assistance (ll'ldustria! 
Development) 

466 Economic Oppc>rtunity 

Total Conservation and Development 

470 Debt Service 

480 Intergovernmental Expenditures 

485 Capital Outlay 

490 Miscellaneous: 
491 Judgments and Losses 
492 Other Expenditures 
499 Liquor Operalin!J Agreements 

Total Miscellaneous 

Total Expenditures 

Excess of Revenues Over (Under) 
Expenditures 

For the Year Ended December 31, 2012 

General 
Fund 

10,111.00 

Add'l Sales Tax 
Fund 

10,111 .00 II._ _____ _. I 
ll 18,164.561._1 ------' 

I 
495.319.07 I ._I ---- ---' II 

287.140.56 

287.140.56 II II 
1 .423,993.65 I I I I 

, .... 

(121}58.46)11 82.331 .30 II 
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Library 
Fund 

Caplital Replacement 
Fund 

c= 
lc= 
lc= 
lc= 

II 
1,305.68 1 1 

357.5311 

Total 
Governmental 

Funds 

10,11 1.00 

10 ,111 .oo 1 

18,164.561 

495,319.07 1 

287,140.56 

287,140.56\ 

1 ,425,299.33 1 

{39,069.63}1 



, . 

MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - MODIFIED CASH BASIS 

GOVERNMENTAL FUNDS 

Other Financing Sources (Uses): 
391 .01 Transfers In 
511 Transfers Out 
513 Payments to Refunded Debt 

Escrow Agent 
391 .03 Sale of Munic~pal Property 
391 .04 Compensation for Loss or 

Damage to Capital Assets 
391 .20 Long-Term Debt Issued 

Total Other Financing Sources (Uses) 

391 .06 (514) Special Items 
391.05 (515) Extraordinary Items 

Net Change in Fund Balance 

Fund Balance - Beginning 
Adjustments: 

Adjusted Fund Balance - Beginning 

FUND BALANCE- ENDING 

For the Year Ended December 31, 2012 

General 
Fund 

132,575.85 
(15,000.00) 

1 315.00 

118,890.85 I I 

<2.867.61>1 I 
40 591 .86 

40;591 .86 II 

37 724.25 

Add'l Sales Tax 
Fund 

(31 ,353.83) 

Library 
Fund 

Caplftal Replacement 
Fund 

15,000.00 

Total 
Governmental 

Funds 

147 575.85 
(46,353.83) 

1,315.00 

(31 ,353.83lll L. ----~11 L. _____ ,.:..::5:....:.o~oo::..:... o::..:o:...JIIL._--'-1o::.:2:!.:. s::.=3.:..:7·-=-=o2::...JI 

50,977.47 I L 
539,607.48 

357.53Jl L. _____ ,.:..::5:....:, o:.=.oo~. o::.:o:...JI IL. __ 6.::..:3:J....4.:..::6..:...;7·.=.:39:...1l 

4,829.11 30,000.00 615,028.45 

539,607.48 I [.....__ __ 4;.:.;;,8=29;::...;._11'-'l l._ _____ 3:;.::0J.::,O..:;..OO:..c..O;;..;;O_.II L.. _ _;:.6_;15;;.:.;,0;.:;2:.=.8.;...;..45:;_jl 

590,584.95 5,186.64 45,000.00 678,495.84 
The notes to the financic:ll statements are an integral part of this statement. 
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MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF NET POSITION - MODIFIED CASH BASIS 

PROPRIETARY FUNDS 
~ber31 , 2012 

Ente~rlse Fund• 
Water Electric 
Fund Fund 

ASSETS: 
Current Assets: 

Cal~ and Cash Equivalents 56,232.01 271 680.95 
151 lnv.estments 

Total Current Assets L 56,232.01 II 211,660.95 II 

Noncurrent .Assets: 
107.1 Restricted Cash and Cash Equivalents 783,791 .81 
107.2 Restricted Investments 

Total NonctJrrenl Assets II 783,791.81 1 

TOTAL ASSETS 56?32.01 1 ,055,452. 76 

NETPOSmON: 
253.20 R:esbicted for: 

253.21 Revenue Bond Debt Service 415 816.61 
253.22 Revenue Bond Retirement 247,013.71 
253.23 Revenue Bond Contingency 
253.24 Special Assessment Bond Guarantse 
253.25 Special Assessment Bond Sinking 
253.26 Equipment Repair and/or Replacement 120,961.49 
253.27 Landfill Closure and Post Closure Costs 
253.28 Pem1anently Restricted Purposes 
253.29 Other Purposes 375.00 29 079.74 

253.90 Unrestricted 55,857.01 242.581 .21 

TOTAL NET POSITION 561232.01 1,0551452.76 

The notes to the financial statements are an integral part of this statement. 
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Sewer 
Fund Totals 

220,278.06 548 171 .02 

22o,218.oa II 548,171 .021 

783 791 .81 

=::JI 783,791 .81 1 

220 278.06 1,331 .962.83 
~ 

415,816.61 
247,013.71 

120 961 49 

29,454.74 
220,2/'8.06 518,716.28 

220127~ 113311962.83 



MU,.ICIPALITY OF WESSINGTON SPRINGS 
S'TATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION- MODIFIED CASH BASIS 

PROPRIETARY FUNDS 

Operating Revenue: 
3701380 Charges for Goods and Services 
Revenue Dedicated to Servicing Debt 
380.05 Lc1ttery Sales 
369 Miscellaneous 

Total Operating Revenue 

Operating Expenses: 
41 0 Perst:>nal Services 
420 Othetr Current Expense 
426.2 Materials 
430 Capital Assets 

Total Oper<tling Expenses 

Operating Income 

Nonoperating Revenue (Expense): 
330 Operating Grants 
361 Investment Eamings 
362 Rental Revenue 
441 Debt .SeNice (Prindpal) 
442 Interest Expense 
391 .03 Sale of Municipal Property 
391 .20 long-Term Debt Issued 
(429)369.01 Other 

Total Nonop•erating Revenue (Expense) 

For the Year Ended D~ember 31, 2012 

Water 
Fund 

174 ,692.19 

526.54 

175,218.73J 

57,914.71 
29,;309.63 
'361493.34 

123,717.661 

511501.05J 

157.54 

(18,458.11 ) 
{4,017.61 ) 

(22,318.18)1 
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Enterprise Funds 
Electric Sewer 

Fund Fund 

747,534.96 118,7136.38 
414,479.76 

6 ,811 .27 2 ~1 0.00 

1,168,825.9911 118,9B6.38 II 

117 836.46 47,47'8.98 
595,402.57 4 ,525.91 

231284.12 7SI6.57 

736,523.15 II 52,801 .4611 

432.302.84 II 66.1 94.92 II 

___ 1...:..;,66;.;:...;_3·.;:_59c_ -----'4~59.69 

(140,000.00) 
(264,862.52) 

Totals 

1,041 ,013.53 
414 479.76 

7,547.81 

1,463,041.10 I 

223.230.15 
629,238.11 

60 574.03 

913.042.29 I 
5491998.81 I 

2 ,280.82 

(158,458.11 ) 
(2681880.13) 

(403,198.93>11 .._ ____ 45.o...;B.69JI.___ ...... <4_2~5,c.;;_os;;..;7...;_. 4...;;;;2 .... >1 



MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION- MODIFIED CASH BASIS 

PROPRIETARY FUNDS 

Income Before Contributions, Special Items, 
Extraordinary Items and Transfers 

391 .07 C.apital Contributions 
391 .1 Transfers In 
511 Transfers Out 

391 .06 (514) Special Items 
391 .05 {515) Extraordinary Items 

Change in Net Position 

Net Position - Beginning 
Adjustments: 

Adjusted Net Position - Beginning 

NET POSITION - ENDING 

For the Year Ended December 31, 2012 

Enterprise Funds 
WatBr Elecbic Sewer· 
Fund Fund Fund Totals 

29,182.87 I 29,103.91 I ._I __ 66;..;..z.._,a54.a1 IIL..._-.:.1=-24.;.L;,94~1 . ..::..:3s:...JI 

{25, 157 .54} -~{3:::8:.!...:, 1~04:::.·.:...:79~} ___ {~3..;_,7 •c=-95,9.69) __ {>..;..1 0.=..1;.,.;;,2:=;22;:.:· ..::..;02:;L..} 

4,025.33 I (9,000.88}1 L...l __ .;;:;.28;;..!.,6.::..;B4.92 II L... --=23:..:..,7;._;1..::..;9•..::..;37;.......Jl 

52,206.68 1,064,453.64 191 503.14 1.308.243.46 

s2.2oo.sal I 1,064.453.64JI .... _ _.:.1-=-91=,5'""s@Oli1. 1.__....;.1:.;;.,3o=a=.2:;..;4..::..;3 . ..;..;46:....JI 

56,232.01 1,055,452.76 220,27'6.06 1,331 ,962.83 

The notes to the financial statements are an integral part of this statement. 

:'• 
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MUNICIPALITY OF WESSINGTON SPRINGS 
STATEMENT OF NET POSITION- MODIFIED CASH BASIS 

FIDUCIARY FUNDS 
December 31, 2012 

Agency 
Funds 

ASSETS: 
Cash and Cash Equivalents 
Investments 

TOTAL ASSETS 

NET POSITION: 
Restricted (by major category) 
Net Position Held in Agency Capacity 

TOTAL NET POSITION 

3,408.59 

3,408.59 

3,408.59 

3,408.59 

The notes to the financial statements are an integral part of this statement. 
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MUNICIPALITY OF WESSINGTON SPRINGS 
NOTES TO THE MODIFIED CASH BASIS FINANCIAL STATEMENTS 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

As discussed further in Note 1.c, these financial statements are presented on a modified cash 
basis of accounting. The modified cash basis of accounting differs from accounting principles 
generally accepted in the United Statets of America (USGAAP). Generally accepted accounting 
principles include all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. 

a. Financial Reporting Entity: 

The reporting entity of the Municipality of Wessington Springs, (Municipality) consists of the 
primary government (which includes all of the funds, organizations, institutions, agencies, 
departments, and offices that make up the legal entity, plus those funds for which the primary 
government has a fiduciary responsibility, even though those fiduciary funds may represent 
organizations that do not meet the criteria for inclusion in the financial reporting entity); those 
organizations for which the primary government is financially accountable; and other 
organizations for which the nature and significance of their relationship with the primary 
government are such that their exclusion would cause the financial reporting entity's financial 
statements to be misleading or incomplete. 

Component units are legally separate organizations for which the elected officials of the 
primary government are financially accountable. The Municipality is financially accountable if 
its Governing Board appoints a voting majority of another organization's governing body and 
it has the ability to impose its will on that organization, or there is a potential for that 
organization to provide specific financial benefits to, or impose specific financial burdens on, 
the Municipality (primary government). The Municipality may also be financially accountable 
for another organization if that organization is fiscally .dependent on the Municipality. 

The Housing and Redevelopment Commission of the Municipality of Wessington Springs is a 
component unit whose financial statements were not included in the municipality's other 
comprehensive basis of accounting (OCBOA) financial statements. Separately issued 
financial statements of the Housin~~ and Redevelopment Commission may be obtained from 
the Wessington Springs Housing and Redevelopment Commission, Wessington Springs, 
South Dakota. 

The Municipality participates in a cooperative unit with the Tri-County Landfill Association. 
See detailed note entitled • Joint Ventures" for specific disclosures. Joint ventures do not 
meet the criteria for inclusion in the financial reporting entity as a component unit, but are 
discussed in these notes because of the nature of their relationship with the Municipality. 

b. Basis of Presentation: 

Government-wide Financial Statements: 

The Statement of Net Position and Statement of Activities display information about the 
reporting entity as a whole. They include all funds of the reporting entity except for fiduciary 
funds. The statements distinguish between governmental and business-type activities. 
Governmental activities generally are financed through taxes, intergovernmental revenues, 
and other non-exchange revenues. Business-type activities are financed in whole or in part 
by fees charged to external parties ·for goods or services. 
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The Statement of Activities presents a comparison between direct expenses and program 
revenues for each segment of the business-type activities of the Municipality and for each 
function of thE! Municipality's governmental activities. Direct expenses are those that are 
specifically associated with a program or function and, therefore are clearly identifiable to a 
particular fundtion . Program revenues include (a) charges paid by recipients of goods and 
services offered by the programs and (b) grants and contributions that are restricted to 
meeting the operational or capital requirements of a particular program. Revenues that are 
not classified as program revenues, including all taxes, are presented as 9eneral revenues. 

Fund Financial' Statements: 

Fund financial statements of the reporting entity are organized into funds, each of which is 
considered to be a separate accounting entity. Each fund is accounted for by providing a 
separate set o1r self-balancing accounts that constitute its assets, liabilities, fund net position, 
revenues, and expenditures/expenses. Funds are organized into thre•~ major categories; 
governmental, proprietary, and fiduciary. An emphasis is placed on major funds within the 
governmental and proprietary categories. A fund is considered major if it is the primary 
operating fund of the Municipality or it meets the following criteria: 

1. Total as!Sets, liabilities, revenues, or expenditures/expenses of the individual 
governmental or enterprise fund are at least 10 percent of the corresponding total for 
all funds of that category or type, and 

2. Total assets, liabilities, revenues, or expenditures/expenses of the individual 
governmental or enterprise fund are at least 5 percent of the corresponding total for all 
governmental and enterprise funds combined, or 

3. Management has elected to classify one or more governmental or enterprise funds as 
major for consistency in reporting from year to year, or because of public interest in the 
fund's ope!rations. 

The funds of tht~ Municipality financial reporting entity are described below: 

Governmental Funds: 

General Fund-· the General Fund is the general operating fund of the Municipality. It is used 
to account for ;91/ financial resources except those required to be accounted for in another 
fund. The Gem~ral Fund is always considered to be a major fund. 

Special Revenue Funds- special revenue funds are used to account for the proceeds of 
specific revenue sources (other than trusts for individuals, private orga,nizations, or other 
governments or for major capital projects) that are legally restricted to expenditures for 
specified purposes. 

Additional Sales Tax Fund- to account for fifty percent of an additional one percent 
sales ta>c established by local ordinance which, according with the ordinance, may be 
used only for capital improvement, land acquisition, the funding of public ambulances 
and mec1ical emergency response vehicles, public hospitals, or nonprofit hospitals 
with fifty or fewer licensed beds and other public health care facilities or nonprofit 
health care facilities with fifty or fewer licensed beds, the transfer to the special 911 
fund, the, purchasing of fire fighting vehicles and equipment, and dE!bt retirement. This 
is a major fund. 
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Library Fund - to account 1for fines and similar charges, deposited in a library board 
bank account subject to cht~cks by the librarian for library purposes. (SDCL 14~2-42) 
The Municipality has electel::f to report this fund as a major fund. 

Capital Project Funds- capital proj'ect funds are used to account for financial resources to be 
used for the acquisition or construction of major capital facilities (other than those financed 
by proprietary funds or trust t'unds for individuals, private organizations, or other 
governments). 

A Capital Replacement Fund is used for capital improvements within the City. Funds 
for these projects usually in•cluded grant funds. The municipality has elected to report 
the Capital Replacement Fund as a major fund. 

Proprietary Funds: 

Enterprise Funds - enterprise funars are used to account for operations (a) that are financed 
and operated in a manner similar to private business enterprises, where the intent of the 
governing body is that the costs !(expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net income is appropriate for 
capital maintenance, public policy, management control, accountability, or other purposes. 

Water Fund - financed primarily by user charges this fund accounts for the 
construction and operation of the municipal waterworks system and related 
facilities. (SDCL 9-47-1) This is a major fund. 

Sewer Fund - financed primarily by user charges this fund accounts for the 
construction and operation of the municipal sanitary sewer system and related 
facilities. (SDCL 9-48-2) This is a major fund. 

Electric Fund - financed primarily by user charges, this fund accounts for the 
construction and operation of the municipal electrical system and related facilities. 
(SDCL 9-39-1 and 9-39-26) This is a major fund. 

Fiduciary Funds: 

Fiduciary funds consist of the following sub-categories and are never considered to be major 
funds: 

Agency Funds- Agency funds are custodial in nature (assets equal liabilities) and do 
not involve measurement o,f results of operations. The municipality maintains one 
agency fund to account for E!mployee withholding for medical spending accounts. 

c. Measurement Focus and Basis of Accounting: 

Measurement focus is a term used lto describe "howh transactions are recorded within the 
various financial statements. Basis of accounting refers to ~when" revenues and 
expenditures or expenses are rec;ognized in the accounts and reported in the financial 
statements, regardless of the meas1urement focus. 

The Municipality's basis of accounting is the modified cash basis, which is a basis of 
accounting other than USGAAP. Under USGMP, transactions are recorded in the accounts 
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when revenues are earned and liabilities are incurred. Under the modified cash basis, 
transactions are recorded when cash is received or disbursed. 

Measurement Focus: 

Government-wide Financial Statements: 
In the government-wide Statement of Net Position and Statement of Activities, both 
governmental and business-type activities are presented using the economic resources 
measurement focus, applied within the limitations of the modified cash basis of accounting as 
defined below. 

Fund Financial Statements: 
In the fund financial statements, tile »current financial resources" measurement focus or the 
»economic resources• measurement focus is used, applied within the limitations of the 
modified cash basis of accounting. 

Basis of Accounting: 
In the government-wide Statement of Net Position and Statement of Activities and the fund 
financial statements, governmental and business-type activities are presented using a 
modified cash basis of accounting . 

The modified cash basis of accounting involves the measurement of cash and cash 
equivalents and changes in cash and cash equivalents resulting from cash receipt and 
disbursement transactions. Under the modified cash basis of accounting , the statement of 
financial position reports only caslh and cash equivalents (those investments with terms to 
maturity of 90 days (three months;) or less at the date of acquisition). Under the modified 
cash basis of accounting, transactions are recorded in the accounts when cash and/or cash 
equivalents are received or disbur.;ed and assets and liabilities are recognized to the extent 
that cash has been received or olisbursed. Acceptable modification to the cash basis of 
accounting implemented by the Municipality in these financial statements is: 

1. Recording long-term investments in marketable securities (those with maturities more 
than 90 days (three month!;) from the date of acquisition) acquired with cash assets 
at cost. . · 

As a result of the use of this modified cash basis of accounting, certain assets and their 
related revenues (such as accounts receivable and revenue for billed or provided services 
not yet collected) and certain liabilities and their related expenses (such as accounts payable 
and expenses for goods or services received but not yet paid, and accrued expenses and 
liabilities) are not recorded in these financial statements. 

If the Municipality applied USGAAP, the fund financial statements for governmental funds 
would use the modified accrual basis of accounting, while the fund financial statements for 
proprietary fund types would use the accrual basis of accounting. All government-wide 
financial statements would be presemted on the accrual basis of accounting. 

d. Deposits and Investments: 

For the purpose of financial reporting, "cash and cash equivalents" includes all demand and 
savings accounts and certificates of deposit or short-term investments with a term to maturity 
at date of acquisition of three months or less. Investments in open-end mutual fund shares, 
or similar investments in extema1l investment pools, are also considered to be cash 
equivalents. 
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Investments classified in the financial statements consist entirely of certificates of deposit 
whose term to maturity at date of acquisition exceed three months, and/or those types of 
investments authorized by South Dakota Codified Law (SDCL) 4-5-6. Under the modified 
cash basis of accounting, investments are carried at cost. 

e. long-Term liabilities: 

Under the modified cash basis of accounting, cash proceeds from long-term debt issuances 
is recorded as a receipt, while payments to creditors to reduce long-term debts are recorded 
as a cost of the program which benefits from the financing. Allocations are made where 
appropriate. Interest costs are not allocated, but reported as a separate program cost 
category. 

Long-term debts arising from cash transactions of governmental funds are not reported as 
liabilities in the fund financial statements. Instead, the debt proceeds are reported as other 
financing sources and payments of principal and interest are reported as expenditures. The 
accounting for long-term debts of proprietary funds is the same in the fund financial 
statements as it is in the government-wide financial statements. 

f. Program Revenues: 

Program revenues derive directly from the program itself or from parties other than the 
municipality's taxpayers or citizenry , as a whole. Program revenues are classified into three 
categories, as follows: 

1. Charges for services - The:se arise from charges to customers, applicants, or others 
who purchase, use, or directly benefit from the goods, services, or privileges 
provided, or are otherwise directly affected by the seFVices. 

2. Program-specific operating grants and contributions - These arise from mandatory 
and voluntary non-exchangte transactions with other govet:nments, organizations, or 
individuals that are restricted for use in a particular program. 

3. Program specific capital grants and contributions - These arise from mandatory and 
voluntary non-exchange transactions with other governments, organizations, or 
individuals . that are restricted for the acquisitions of capital assets for use in a 
particular program. 

g. Proprietary Funds Revenue and Expense Classifications: 

In the proprietary fund's Statement of Revenues, Expenses and Changes in Fund Net 
Position, revenue and expenses are classified in a manner consistent with how they are 
classified in the Statement of Cash Flows. That is, transactions for which related cash flows 
are reported as capital and related financing activities, noncapital financing activities, or 
investing activities are not reported as components of operating revenues or expenses. 

h. Cash and Cash Equivalents: 

The Municipality considers all higlhly liquid investments as deposits (including restricted 
assets) with a term to maturity of three months or less, at date of acquisition, to be cash 
equivalents. 
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i. Equity Classifications: 

Government-wide Financial Statements: 

Equity is classified as Net Position and is displayed in two components: 

1. Restricted Net Position - Consists of net position with constraints placed on their use 
either by (a) external groups such as creditors, grantors, contributors, or laws and 
regulations of other governments; or (b) law through constitutional provisions or 
enabling legislation. 

2. Unrestricted Net Position ·- All other net position that do not meet the definition of 
"restricted". 

Fund Financial Statements: 

Governmental fund equity is classified as fund balance, and may distinguish between 
MNonspendable", "Restricted", "Committed", "Assigned" and "Unassigned" components. 
Proprietary fund equity is classified the same as in the government-wide financial 
statements. The only Fiduciary Funds maintained by the Municipality are Agency Funds 
which have no fund equity. 

j. Application of Net Position: 

It is the Municipality's policy to first use restricted Net Position, prior to the use of unrestricted 
Net Position, when an expense is incurred for purposes for which both restricted and 
unrestricted Net Position are available. 

k. Fund Balance Classification Policies and Procedures: 

In accordance with Government Accounting Standards Board (GASB) No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions, the Municipality classifies governmental 
fund balances as follows: 

• Nonspendable - includes fund balance amounts that cannot be spent either because it is 
not·in spendable form or because of legal or contractual constraints. 

• Restricted - includes fund balance amounts that are constrained for specific purposes 
which are externally Imposed blf providers, such as creditors or amounts constrained due 
to constitutional provisions or enabling legislation. 

• Committed - includes fund bal;:mce amounts that are constrained for specific purposes 
that are internally imposed by tlhe government through formal action of the highest level 
of decision making authority ancl does not lapse at year-end. 

• Assigned - includes fund balance amounts that are intended to be used for specific 
purposes that are neither cons;idered restricted or committed. Fund Balance may be 
assigned by the Municipal Council. 

• Unassigned - includes positive ~und balance within the General Fund which has not been 
classified within the above mentioned categories and negative fund balances in other 
governmental funds. 
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2. 

The Municipal Governing Board committed the following fund balance types by taking the 
following action: 

Fund Balance Type 
General Fund 
2nd Penny Fund 

Amount 
$37,000.00 
590,584.95 

Action 
Ordinance 
Ordinance 

The Municipality uses restricted/committed amounts first when both restricted and 
unrestricted fund balance is available unless there are legal documents/contracts that 
prohibit doing this, such as a grant agreement requiring dollar for dollar spending. 
Additionally, the Government would first use committed, then assigned, and lastly 
unassigned amount of unrestricted fund balance when expenditures are made. 

The Municipality does not have a formal minimum fund balance policy. 

A schedule of fund balances is provided as follows : 

Add'l Sales Capital Total 
General Tax Library Replacement Governmental 

Fund Fund Fund Fund Funds 

Fund Balances: 
Restrtcted for: 

library $ $ $ 5,186.64 $ $ 5,186.64 

Committed for: 
Employee Insurance 

Program 37,000.00 37 ,000.00 

Capital Projects 590,584.95 590,584.95 

Assigned to: 
Capital Replacement 45,000.00 45,000.00 

' Unassigned: 724.25 724.25 

Total Fund Balances $ 37,724.25 $ 590,584.95 $ 5,186.64 $ 45,000.00 $ 678,495.84 

DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS OF CREDIT RISK AND 
INTEREST RATE RISK 

The Municipality follows the practice of aggregating the cash assets of various funds to 
maximize cash management efficiency and returns. Various restrictions on deposits and 
investments are imposed by statutes. These restrictions are summarized below: 

Deposits - The Municipality's cash deposits are made in qualified public depositories as 
defined by SDCL 4-6A-1, 9-22-6, !3-22-6.1 and 9-22-6.2, and may be in the form of demand 
or time deposits. Qualified depositories are required by SDCL 4-6A-3 to maintain at all 
times. segregated from their other assets. eligible collateral having a value equal to at least 
1 00 per~ent of the public deposit accounts which exceed deposit insurance such as the 
FDIC and NCUA. In lieu of pled~ling eligible securities, a qualified public depository may 
furnish irrevocable standby letters of credit issued by Federal Home Loan Banks 
accompanied by written evidence of that bank's public debt rating which may not be less 
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than "AA• or a qualified public depository may furnish a corporate surety bond of a 
corporation authorized to do business in South Dakota. 

Deposits are reported at cost, pi u.s interest, if the account is of the add-on type. 

Investments - In general, SDCL 4-5-6 permits Municipality funds to be invested in (a) 
securities of the United States and securities guaranteed by the United States government 
either directly of indirectly; or (b) repurchase agreements fully collateralized by securities 
described in (a) above; or in shares of an open-ended, no load fund administered by an 
investment company whose investments are in securities described in (a) above and 
repurchase agreements described in (b). Also, SDCL 4-5-9 requires investments to be in 
the physical custody of the political subdivision or may be deposited in a safe keeping 
account with any bank or trust cclmpany designated by the political subdivision as its fiscal 
agent. 

Credit risk - State law limits eligible investments for the municipality, as discussed above. 
The Municipality has no investment policy that would further limit investment choices. 

Under the modified cash basis of accounting investments are stated at cost. 

The Municipality did not carry any investments at December 31 , 2012. 

Concentration of Credit Risk - Municipality places no limit on the amount that may be 
invested in any one issuer. 

Interest Rate Risk - Municipality does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from 
increasing interest rates . 

3. RESTRICTED CASH AND INVESTMENTS 

Cash and investments of $783,791 .81 in the electric fund are restricted by revenue bond reserve 
requirements. 

4. PROPERTY TAXES 

Property taxes are levied on or befon3 October 1, of the year preceding the start of the fiscal 
year. They attach as an enforceablE! lien on property, and become due and payable as of 
January 1, the first day of the fiscal y1ear. Taxes are payable in two installments on or before 
April 30 and October 31 of the fiscal year. 

The Municipality is permitted by several state statutes to levy varying amounts of taxes per 
$1,000 of taxable valuation on taxable real property in the Municipality. 
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5. LONG TERM DEBT 

A summary of changes in long-term debt is as follows: 

Primary Government: 
Governmental Activities: 

Beginning 
Balance 
1/112012 Additions 

Notes Payable $ 43,890.31 ..;...$ ___ _ 

Total Governmental 
Activities $ 43,890.31 $ .;.... ___ _ 

Business-Type Acthfities: 
Bonds Payable: 
Revenue $4,835,000.00 $ 

Notes Payable 90.747.50 

Total Business-'Type 
Activities $4,925.747.50 ~$ ___ _ 

Total Primary 
Government $4,969,637.81 $ .;.... ___ _ 

Deletions 

Ending 
Ba.lance 

12/31/2012 
Due Within 
One Year 

$ (16,273.47) $ 2~7.616 .84 $ 16,963.23 

$ (16,273.47) L_1:7.616.84 $ 16,963.23 

$ (140,000.00) $ 4,695,000.00 $ 140,000.00 
(18,458.11) 72,289.39 19,814.87 

$ (158,458.11) $ 4,767,289.39 $ 159,814.87 

$ (174,731 .58) $ 4,794,906.23 $ 176,778.10 

Debt payable as of December 31 , 2012, is comprised of the following: 

Revenue Bonds: 
Electric Revenue Bonds (Generator), $1 ,650,000, Series 2006 
Final Maturity 11/1/2036, Interest Rate 4.375% to 5.100% 
Retired by Electric Fund 

Electric Revenue Bonds (Transmission), $2,435,000, Series 2006B 
Final Maturity 01/01/2037, Interest Rate 6.00% to 6.75% 
Retired by Electric Fund 

Revenue Refunding Bonds, $1,100,000, Series 201 OA, 
Final Maturity 03/15/2023, Interest Rate 3.60% to 4.35% 
Retired by General Fund 

Other Long-Term LlabJIItles: 
Notes Payable on Street Sweeper 
Final Maturity 05/10/2014, Interest Rate 4.350% 
Retired by General Fund 

Notes Payable on loader 
Final Maturity 10/16/2014, Interest Rate 4.350% 
Retired by General Fund 

Notes Payable on Water Plant 
Final Maturity 06/10/2016, Interest Rate 4.100% 
Retired by Water Fund 
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$1,470,000.010 

$2,275,000.00 

$ 950,000.00 

$ 16,101.94 

$ 11,514.90 

$ 72,289.3Sl 



The annual requirements to amortize all debt outstanding as of December 31, 2012, including 
interest payments of $3,732,320.85 are1 as follows: 

Year Ending Electrical Revenue Bonds Electrical Revenue Bonds Revenue Refunding Bond 
December 31, Series 2006 Series 20068 Series 2010 

PrinciQal lntere!ll PrinciQal Interest PrinCiQal Interest 
2013 35,000.00 72,34:5.00 35,000.00 149,782.51 70,000.00 36,540.00 
2014 35,000.00 70,813.76 40,000.00 147,438.76 75,000.00 33,930.00 
2015 40,000.00 69,282.50 40,000.00 144,938.76 75,000.00 31,230.00 
2016 40,000.00 67,53:2.50 45,000.00 142,282.51 80,000.00 28,440.00 
2017 40,000.00 65,78:2.50 50,000.00 139,313.76 85,000.00 25,470.00 
2018 - 2023 290,000.00 350,520.00 360,000.00 760,488.81 565,000.00 76,350.00 
2024 - 2036 990,000.00 386,457 .50 1,525,000.00 920,585.64 
2037 180,000.00 6,075.00 

Total 1,470,000.00 1,082,73:D6 2,275,000.00 2,410,905.75 950,000.00 231,960.00 

Year Ending Notes Payable Notes Payable Notes Payable 
December 31, Street Swee~er Loader Water Plant 

Princi~al lntere~~ Princi~al Interest PrinciQal Interest 
2013 10,732.19 526.49 6,527.65 378.23 19,814.87 2,660.85 
2014 5,369.75 8Ei.62 4,987.25 101.28 20,639.86 1,835.86 
2015 21 ,499.19 976.53 
2016 10,335.47 155.48 
2017 
2018 - 2023 
2024 - 2036 
2037 

Total 16,101.94 613.11 11 ,514.90 479.51 72,289.39 5,628.72 

Year Ending 
December 31, Total 

PrinciQal lnteres! 
2013 177,074.71 262,233.08 
:2014 180,996.86 254,206.28 
2015 176,499.19 246,427.79 
:2016 175,335.47 238,410.49 
:2017 175,000.00 230,566.26 
2018 - 2023 1 ,215,000.00 1,187,358.81 
:2024 -2036 2,515,000.00 1,307,043.14 
2037 180,000.00 6,075.00 

Total 4, 794,906.23 3,732,320.85 
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6. INTERFUND TRANSFERS 

lnterfund transfers for the year ended December 31 , 2012, were as follows: 

Transfer From: 

General Fund 
Additional Sales Tax Fund 
Water Fund 
Sewer Fund 
Electric Fund 

Total 

TRANSFERS TO: 

$ 

General 
Fund 

31 ,353.83 
25,157.54 
37,959.69 
38,104.79 

$ 132,575.85 

Capital 
Replacement 

Fund 

$ 15,000.00 

$ 15,000.00 

T10tal 

$ 15,000.00 
31,353.83 
25,157.54 
37,959.69 
38,104.79 

$147,575.85 

The transfers were made as budgeted operating transfers and to credit interest earning from 
various funds to the General Fund. 

7. RESTRICTED NET POSITION 

Restricted Net Position for the year ended December 31, 2012, were as follows: 

Debt Service: 
Electric Fund 

Bond Retirement: 
Electric Fund 

Capital Projects 

Utility Deposits: 
Water Fund 
Electric Fund 

Total Restricted Net Position 

Governmental 
Activities 

$ 

$ 

Business-Type 
Activities 

$415,816.61 

247,013.71 

120,961.49 

375.00 
29,079.74 

$813,246.55 

The business type: balances are restricted by the Electric Fund revenue bond reserve 
requirements. 

8. RETIREMENT PLAN 

All employees, except for part.time employees, participate in the South Dakota Retirement 
System (SDRS), a cost-sharing, multiple employer public employee retirement system 
established to provide retirement benefits for employees of the State of South Dakota and its 
political subdivisions. The SDRS provides retirement, disability and survivor benefits. The right 
to receive retirement benefits vests after three years of credited servic:e. Authority for 
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Law 3-12. The SDRS issues a publicly available financial report that includes financial 
statements and required supplementary information. That report may be obtained by writing to 
the SDRS, P.O. Box 1098, Pierre, SO 57501-1098 or by calling (605) 773-3731 . 

General employees are required by state statue to contribute 6 percent of their salary to the plan, 
while public safety and judicial employees contribute at 8 percent and 9 percent, respectively. 
State statute also requires the employer to contribute an amount equal to the employee's 
contribution. The Municipality's share of contributions to the SDRS for the fiscal years ended 
December 31, 2012, 2011 , and 2010, were $20,054.04, $19,561.12, and $19,312.85, 
respectively, equal to the required contributions each year. 

9. JOINT VENTURES 

The municipality participates in a joint venture, known as Tri-County Landfill Association, Inc., 
·formed for the purpose of providing solid waste disposal services to participating members. 

The members of the joint venture and their relative percentage of participation are as follows: 

Plankinton City 
:Stickney City 
White Lake City 
Aurora County 
Chamberlain City 
l<imball City 
Pukwana City 
Brule County 
Buffalo County 
Alpena City 
Lane City 
Wessington Springs City 
.. Jerauld County 
Draper C ity 

2.50% 
1.33% 
1.73% 
7.39% 
9.70% 
3.07% 
1.09% 
8.81 % 
1.09% 
1.04% 

.29% 
4.47% 
4.21% 

.51 % 

Murdo City 
Jones County 
Kennebec City 
Oacoma City 
Presho City 
Reliance City 
Lyman County 
Colome City 
New Witten City 
Winner City 
Tripp County 
White River City 
Wood City 
Mellette County 

2.81% 
2.16% 
1.17% 
1.52% 
2.70% 

.70% 
4.30% 
1.28% 
.36% 

13.84% 
13.10% 
2.46% 

.30% 
6.07% 

The joint venture's governing board is composed of 12 r~presentatives - one from each of the 8 
c:ounties and 4 members at large. The1 board is responsible for adopting the budget and setting 
s;ervice fees at a level adequate to fund the adopted budget. 

The municipality retains no equity in the net position of the joint venture, but does have a 
responsibility to fund deficits of the joint venture in proportion to the relative participation 
dlescribed above. 

Separate financial statements for this joint venture are available from Tri-County Landfill 
Association, Inc. 

At December 31, 2012, this joint venture had total fund balance of $781 ,579 and long-term debt 
of $118,756. 
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10. RISK MANAGEMENT 

The municipality is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. During 
the period ended December 31, 2012, the Municipality managed its risks as follows: 

Employee Health Insurance: 

The Municipality purchases health insurance for its employees from a commercial insurance 
carrier. The Municipality has elected to purchase health insurance with a high deductible for its 
employees however provides a lower deductible to its employees. The Municipality has elected 
to be self-insured for the difference of the employees' deductible and the actual insurance 
deductible on each policy. The Munic:ipality has committed $37,000 in the general fund for the 
payment of such claims. 

Settled claims resulting from these risks have not exceeded the liability coverage for the past 
three years. 

liability Insurance: 

The Municipality purchases liability insurance for risks related to torts; theft or damage to 
property; and errors and omissions of public officials from a commercial insurance carrier. 

Settled claims resulting from these ris;ks have not exceeded the liability coverage for the past 
three years. 

Worl<er's Compensation: 

The Municipality joined the South Dakota Municipal League Worker's Compensation Fund, a 
public entity risk pool currently operating as a common risk management and insurance program 
for South Dakota local government entities. The objective of the Fund is to formulate, develop, 
and administer, on behalf of the member organizations, a program of worker's compensation 
coverage, to obtain tower costs for that coverage, and to develop a comprehensive loss control 
program. The Municipality's responsibility is to initiate and maintain a safety program to give its 
employees safe and sanitary worl<ing conditions and to promptly report to and cooperate with the 
Fund to resolve any worker's compensation claims. The Municipality pays an annual premium, to 
provide worker's compensation covera~~e for its employees, under a self-funded program and the 
premiums are accrued based on the ultimate cost of the experience to date of the Fund members. 
Coverage limits are set by state statute. The pool pays the first $650,000 of any claim per 
individual. The pool has reinsurance v.rhich covers up to statutory limits in addition to a separate 
combined employer liability limit of $2,000,000 per incident. 

The Municipality does not carry additional insurance to cover claims in excess of the upper limit. 
Settled claims resulting from these risks have not exceeded the liability coverage over the past 
three years. 

Unemployment benefits: 

The Municipality provides coverage for unemployment benefits by paying into the Unemployment 
Compensation Fund established by state law and managed by the State of South Dakota. 
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11 . REVENUE PLEDGED FOR DEBT SEHVICE 

The Municipality has pledged future electric customer revenues to repay electric system bonds 
issued in 2006 and 2010. Proceeds from the bond provided financing for improvements on the 
Municipality's electric utility system. Annual principal and interest payments on the bonds are 
expected to require 23 percent of net revenues. 

MUNICIPALITY OF WESSINGTON SPRINGS 
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REQUIRED SUIPPLEMENTARY INFORMATION 
MUNICIPALITY OF WESSINGTON SPRINGS 

BUDGETARY COMPARISON SCHEDULE- BUDGETARY BASIS 
GENERAL FUND 

For the Year Ended December 31, 2012 
Variance with 

Bud~eted Amounts Actual Amounts Final Budget 
Or'iglnal Final (Budieta~ Baals~ Positive (NeaatJve) 

Revenues: 
310 Tax•es: 

311 General Property Taxes 15i5,870.00 1551870.00 155,153.41 {716.59! 
312 Airflight Property Tax 
313 General Sales and Use Taxes 24·0,000.00 240,000.00 242,932.22 2,932.22 
314 Gross Receipts Business Taxes 
315 Amusement Taxes 
316 911 Telephone Surcharge 
317 Excise Tax 
318 Tax Deed Revenue 
319 Penalties and Interest on 

Delinquent Taxes 158.46 158.46 

Total T<Ures ~5.s7o.oo II 39s,a7o.oo II 398,244.09 II 2,374.09! 

320 Licenses and Permits c=1.s15.oo II 1.915.oo II 1,75o.oo II {165.00!1 

330 Intergovernmental Revenue: 
331 Federal Grants 376,072.98 376,072.98 
332 Federal Shared Revenue 
333 Federal Payments in lieu 

of Taxes :2,400.00 2,400.00 {2,400.00) 
334 State Grants 22,709.96 22,709.96 
335 Slate Shared Revenue: 
335.01 Bank Franchise Tax '1,350.00 1,350.00 1,892.90 542.90 
335.02 Motor Vehicle Commercial 

Prorate 2,700.00 2,700.00 2,981 .05 281 .05 
335 .03 Liquor Tax Reversion !),000.00 5,000.00 6,727.48 1,727.48 
335 .04 Motor Vehicle Licenses (5%) 20,094 .00 20,094.00 10,333.19 {9,760.81! 
335.06 Fire Insurance 

Premiums Reversion 
335.07 Liquor License 

Reversion 
335.08 Local Government Highway 

and Bridge Fund 37 ,775.58 37,775.58 
335.09 911 Remittances 
335.20 Other 72.00 72.00 48.00 {24.002 

336 State Payments in lieu 
of Taxes 

338 County Shared Revenue: 
338.01 County Road Tax (25%) 4,708.86 4,708.86 
338.02 County Highway and Bridge 

Reserve Tax (25%) 32 ,000.00 32,000.00 {32!000.00) 
338.03 County Wheel Tax 
338. ~99 Other 

339 Other Intergovernmental Revenues 

Total Intergovernmental Revenue 63.616.oo II s3.61s.oo II 46312so.oo II 399,634.oo 1 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALilY OF WESSINGTON SPRINGS 

BUDGETARY COMPARISON SCHEDULE- BUDGETARY BASIS 
GENERAL FUND 

For the Ye&ar Ended December 31, 2012 
Variance with 

Bud~eted Amounts Actual Amounts Final Budget 
Original Final (Budgeta!X Baals) Positive (Ne~ative) 

340 Charges for Goods and Services: 
341 General Government 125.00 125.00 1 482.88 1,357.88 
342 Public Safety 100.00 100.00 {100.001 
343 Highways and Streets 750.00 750.00 605.53 {144.47l 
344 Sanitation 89,885.00 891885.00 88 834.75 (1 ,050.25} 
345 Health 
346 Culture and Recreation 7,400.00 7.400.00 11 287.85 3,887.85 
347 Ambulance 
348 Cemetery 
349 Other 

Total Charges for Goods and Services c=]8.260.00 II 98.26o.oo II 102.211 o1 II 3,951 .01 I 

350 Fines and Forfeits: 
351 Court Fines and Costs 
352 Animal Control Fines 
353 Partcing Meter Fines 
354 Library 
359 Other 

Total Fines and Forfeits r== II 
360 Miscellaneous Revenue: 

361 Investment Earnings 75.00 75.00 25.06 (49.94) 
362 Rentals 119.911 .00 18,911 .00 24 177.65 5,266.65 
363 Special Assessments 460.00 460.00 1 057.53 597.53 
364 Maintenance Assessments 
367 Contributions and Donations 

from Private Sources 215.00 215.00 
368 Liquor Operating 

Agreement Income 330,000.00 330,000.00 302,947.06 {271052.94) 
369 Other jr,9oo.oo 7 ,900.00. 8 357.79 457.79 

Total Miscellaneous Revenue ~.346.ooll 357.346.oo II 336,780.0911 {20,565.91}1 

Total Revenue c:E!.oo1.oo II 917,oo7.oo II 1.302,235.19 II 385.228.19 1 

Expenditure•: 
41 0 General Government: 

411 Legislative 2B,148.00 291194.00 26,363.87 2,830.13 
411 .5 Contingency 8fi,OOO.OO 85,000.00 

Amount Transferred (42,961 .00) 42,039.00 
412 Executive ~! . 753.00 2,753.00 2 318.49 434.51 
413 Elections 625.00 625.00 625.00 
414 Financial Administration 1 OEI,508.00 108,623.00 85,638.75 22,984.25 
419 Other 15,800.00 15,800.00 12,891.41 2,908.59 

Total General Government 241.834.oo II 199.o34.oo II 127.212.52 II 71 ,821 .481 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF WESSINGTON SPRINGS 

BUDGETARY COMPARISON SCHEDULE· BUDGETARY BASIS 
GENERAL FUND 

For the Year Ended December 31 , 2012 
Variance with 

Bud!i!eted Amount. Actual Amounts Final Budget 
Onl!i!lnal Final (Bud!i!ebl!} Baals) Positive (Ne!i!atlve) 

420 Public Safety: 
421 Police 96,035.00 96,035.00 94,507 .68 1,527.32 
422 Fire 11,000.00 11 ,000.00 111000.00 
423 Protective Inspection 
429 Other Protection 

Total Public Safety ~7.o35.oo II 1o7.o35.oo I I 1051507.68 II 1,527.32 I 

430 Public Works: 
431 Highways and Streets 21!5,425.00 232,725.00 215,165.12 17,559.88 
432 Sanitation 1413,730.00 146,730.00 139 524.14 7,205.86 
433 Water 
434 Electricity 
435 A irport 14,750.00 431 ,322.98 431,055.12 267.86 
438 Parking Facilities 
437 Cemeteries 
438 Natural Gas 
439Transit 

Total Public Works 37B,905.00 II 810.777.98 II 785.744.38 II 25.o33.6o I 

440 Health and Welfare: 
441 Ht3alth 
442 Home Health 
443West Nile 1,060.00 1,060.00 439.54 620.46 
444 Humane Society 
445 Dr\Jg Education 
446 Ambulance 
447 Hospitals, Nursing Homes 

and Rest Homes 
449 Other 

Total Heallth and Welfare 1.o6o.oo II 1.ooo.oo II 439.54 II 620.461 

450 Culture and Recreation: 
451 Recreation 58,495.00 58,495.00 42,913.00 15,582.00 
452 Pa1rks 26/40.00 26,740.00 21 ,294.98 5,445.02 
455 Ubraries 61 ,180.00 61 ,180.00 43,629.99 17 550.01 
458 Auditorium 
457 Historical Preservation 
458 Museums 

Total Culture and Recreation 146,41s.oo II 146,41s.oo II 107,837.97 II 38,577.031 

460 ConsElrvation and Development: 
463 Urban Redevelopment and Housing 
465 Economic Development and 

Assistance (Industrial 
Development) 10,325.00 10,325.00 10,111 .00 214.00 

466 Eo:>nomic Opportunity 

Total Conservation and Development 10.325.oo II 1 o,325.oo II 101111 .ooll 214.oo I 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF WESSINGTON SPRINGS 

BUDGETARY COMPAHISON SCHEDULE· BUDGETARY BASIS 
GENERAL FUND 

470 Debt Service 

480 Intergovernmental Expenditures 

485 Capital Outlay 

490 Miscellaneous: 
491 Judgments and Losses 
492 Other Expenditures 
499 Liquor Operating Agreements 

Total Miscellaneous 

Total Expenditures 

Excess of Revenues Over (Under) 
Expenditures 

Other Financing Sources (Uses): 
391 .01 Transfers In 
511 Transfers Out 
513 Payments to Refunded Debt 

Escrow Agent 
391 .03 Sale of Municipal Property 
391 .04 Compensation for Loss or 

Damage to Capital Assets 
391 .20 General Long-Term Debt Issued 

Total Other Financing Sources (Uses) 

391 .06 (514) Special Items 

391 .05 (515) Extraordinary Items 

Net Change in Fund Balances 

Fund Balance - Beginning 
Adjustments: 

Adjusted Fund Balance - Beginning 

FUND BALANCE- ENDING 

For the Ye1ar Ended December 31, 2012 

Budgeted Amounts 
Original Final 

Actual Amounts 
(Budgetary Baals) 

Variance with 
Final Budget 

Positive (Negative) 

c=.--.....J L----.....JI L-1 ____ _.I ._I ____ .....J 

C:. __ .....JI L..l ___ _.I L..----__.....J ._I ----.....J 
._C: ___ .....JI L..l ___ _.I L..l ____ .....JI ._I -----' 

300,000.00 303,500.00 287 ,140.56 16,359.44 

3oo.ooo.oo II 3o3,5oo.oo II 287,140.5611 16,359.441 

~3,574 .oo II 1,578.146.98 II 1,423,993.65 II 154,153.33 1 

CJ26s,567.oo>ll (661 ,139.98)11 (121,758.46)11 539,381 .52 I 

273,950.00 273,950.00 132,575.85 (141,374.15) 
___u 5,000.00) p5,000.00l {15.000.00l 

1,315.00 1,315.00 

~a,95a.oo II 258,95o.oo II~.-__ ..:...11:.:.8:.a..::,8~9o.:;.;·.::..:85:..JI ..... I _ ___,_p_4.o..!o . ..;..:o5'-0.s""".1.;..L.l5>l 

c=.--..J L------'~ Ll -------l '--------

c=. ____ ~ 1.---------~ 1.----------.....J~----------~ 
c=J:7,617.00)ll {402,189.98Jll <2.867.61>1 ~I _ ___;3;....;;.9..:c..~9.=32=2=. 3.;......,71 

40,591.86 40,591 .86 40,591 .86 

40,591 .86 II 40.591.86 1 L-1 ___ 4.:..::o:.a..::, 5~9..:..:.,· .::..:8s:...JI ._I __________ _J 

32,974.86 (361 ,598.12) 37,724.25 399,322.37 
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REQUIRED Sl.IPPLEMENTARY INFORMATION 
MUNICIPALI1rY OF WESSINGTON SPRINGS 

BUDGETARY COMPAFUSON SCHEDULE. BUDGETARY BASIS 
ADDIT10NAL SALES TAX FUND 

Revenues: 
310 Taxes: 

311 General Property Taxes 
312 Airflight Property Tax 
313 General Sales and Use Taxes 
314 Gross Receipts Business Taxes 
315 Amusement Taxes 
316 911 Telephone Surcharge 
317 Excise Tax 
318 Tax Deed Revenue 
319 Penalties and Interest on 

Delinquent Taxes 

For the Ye11r Ended December 31, 2012 

Budgeted Amounts 
01rlglnal Final 

E15,200.00 85,200.00 

Actual Amounts 
(Budgetary Basis) 

80,977.47 

Variance with 
Final Budget 

Positive (Negative) 

(4.222.53) 

Total Taxes c=:::]:5.2oo.oo II s5.2oo.oo II ao,977.47l L.l __ ......~...:!4..:.::.2;.=;22::..:.. s::::..:3:.LJ)I 

320 Licenses and Permits r==. __ _; L.. ___ ____JI ._I ----- L...-____ _J 

330 Intergovernmental Revenue: 
331 Federal Grants 
332 Federal Shared Revenue 
333 Federal Payments in Lieu 

ofT axes 
334 State Grants 
335 State Shared Revenue: 
335.Q1 Bank Franchise Tax 
335.02 Motor Vehicle Commercial 

Prorate 
335.03 Liquor Tax Reversion 
335.04 Motor Vehicle Licenses (5%) 
335.06 Fire Insurance 

Premiums Reversion 
335.07 Liquor License 

Reversion 
335.08 Local Government Highway 

and Bridge Fund 
335.09 911 Remittances 
335.20 Other 

336 State Payments in Lieu 
of Taxes 

338 County Shared Revenue: 
338.01 County Road Tax (25%) 
338.02 County Highway and Bridge 

Reserve Tax (25%) 
338.03 County Wheel Tax 
338.99 Other 

339 Other Intergovernmental Revenues 

Total Intergovernmental Revenue c=_.____JI L..l ___ _,I L..l ____ _,I ~-.1 -------~ 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALI1rY OF WESSINGTON SPRINGS 

BUDGETARY COMPAFUSON SCHEDULE· BUDGETARY BASIS 
ADDITIONAL SALES TAX FUND 

340 Charges for Goods and Services: 
341 General Government 
342 Public Safety 
343 Highways and Streets 
J.44 Sanitation 
345 Health 
346 Culture and Recreation 
347 Ambulance 
348 Cemetery 
349 Other 

Total Charges for Goods and Services 

350 Finets and Forfeits: 
351 Court Fines and Costs 
352 Animal Control Fines 
353 Partcing Meter Fines 
354 Library 
359 Other 

Total Fines and Forfeits 

360 Miscellaneous Revenue: 
361 Investment Earnings 
362 Rentals 
363 Special Assessments 
364 !Maintenance Assessments 
367 Contributions and Donations 

from Private Sources 
368 l iquor Operating 

11\greement Income 
369 Other 

Total Miscellaneous Revenue 

Total Revenue 

Expenditures: 
410 Genmal Government: 

411 Legislative 
411 .5 Contingency 

Amount Transferred 
412 Executive 
413 Eledions 
414 Financial Administration 
419 Other 

Total General Government 

For the Year Ended December 31, 2012 

Budgeted Amounts 
01iglnal Final 

Actual Amounts 
(Budgetary Baals) 

Varfance with 
Final Budget 

Positive (Negative) 

c= __ __,ll~ __ ___.ll.___ ____ _, .._ ____ __, 

t== __ __.l .._I ___ ___. ..__ ____ ...J '-----.....J 

:2,500.00 2,500.00 

c:=J!,5oo.oo I L..l --=2::.r.:, s:.:o~o.~oo:...JI I 

CE.7oo.oo II 87,7oo.oo II 

1,353.83 (1 ,146.17) 

1,353.83 11.._ ___ (>.,;,1.:....;,, 1....:..;46:..:...1.:....:.7..LJ)I 

82,331.30 I ._I ___ ('""s'"",36.;;;...a:..:...7;....;:o..LJ>I 

..____. _ ___,! ~....I ___ __.11.___ ____ _,1 ._I ____ _, 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF WESSINGTON SPRINGS 

BUDGETARY COMPAFUSON SCHEDULE- BUDGETARY BASIS 
ADDITIONAL SALES TAX FUND 

420 Public Safely: 
421 Police 
422 Fire 
423 Protective Inspection 
429 Other Protection 

Total Public Safely 

430 Public Worts: 
431 Highways and Streets 
432 Sanilation 
433 Water 
434 Electricity 
435 Airport 
436 Parking Facilities 
437 Cemeteries 
438 Natural Gas 
439 Transit 

Total Public Worts 

440 Health and Welfare: 
441 Health 
442 Home Health 
443 Mental Health Centers 
444 Humane Society 
445 Drug Education 
446 Ambulance 
447 Hospitals, Nursing Homes 

and Rest Homes 
449 Other 

Total Health and Welfare 

450 Culture and Recreation: 
451 Recreation 
452 Parks 
455 Libraries 
456 Auditorium 
457 Historical Preservation 
458 Museums 

Total Culture and Recreation 

460 Conservation and Development: 
463 Urban Redevelopment and Housing 
465 Economic Development and 

Assistance (Industrial 
Development) 

466 Economic Opportunity 

Total Conservation and Development 

For the Year Ended December 31, 2012 

Budgeted Amounts 
Original Final 

Actual Amounts 
(Budgetary Baals) 

Variance with 
Final Budget 

Positive (Negative) 

. __ _,I '-I ___ __,I '-I ____ __, .._ ___ -----~ 

335,200.00 335,200.00 335,200.00 

~~5.2oo.oo II 335,2oo.oo I..._ ____ __. ,__ __ 3;;:.;;3;.;;.5.:=;. 2.;;.;oo;;_;o;;:.;;o;...~l 

~ __ _,II.__ ___ _, .._ ____ ___. ....__ ___ ---' 

c= __ _,l ._I ___ __, L-------J ._ ____ __J 

c=.---J '-----.JilL-____ _, ._ ____ __J 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF WESSINGTON SPRINGS 

BUDGETARY COMPARISON SCHEDULE· BUDGETARY BASIS 
ADDITnONAL SALES TAX FUND 

4 70 Debt Service 

480 Intergovernmental Expenditures 

490 Miscellaneous: 
491 Judgments and Losses 
492 Other Expenditures 
499 Uquor Operating Agreements 

Total Miscellaneous 

Total Expenditures 

Excess of Revenues Over (Under) 
Expenditures 

Other Financing Sources (Uses): 
391 .01 Transfers In 
511 Transfers Out 
513 Payments to Refunded Debt 

Escrow Agent 
391 .03 Sale of Municipal Property 
391 .04 Compensation for Loss or 

Damage to Capital Assets 
391 .20 General Long-Term Debt issued 

Total Other Financing Sources (Uses) 

391 .06 (514) Speciglltems 

391 .05 (515) Extraordinary Items 

Net Change in Fund Balances 

Fund Balance - Beginning 
Adjustments: 

Adjusted Fund Balance • Beginning 

FUND BALANCE - ENDING 

For the Yea1r Ended December 31, 2012 

Budgeted Amounts 
Original Final 

Actual Amounts 
(Budgetary Basis) 

Variance with 
Final Budget 

Posit ive (Negative) 

c= __ _, L----....J L-----.....J L------~ 

c= __ ...J ~-------' '--------' '------.....J 

c= __ __.ll._ ___ ___. .._ ____ ___. '--------' 

~~.2oo.oo II 335,2oo.oo I.___ ____ ___. .___....;;.3...;..35;;..:.;.2=o....;;.;o . ..:.coo:.....JI 

C]24"7,500.00)II (247,SOO.OO)II'--_ ___:8:.=2:.:.::,3:..=.3..:...:1·.::..:30:..JI Ll _ ___:3:.=2:..=.9•:;:;8::::..31:..:.:.3:..::0:..JI 

______.{;2,500.00) (31 ,353.83) (31.353.83) 

(~! . 500.00!11 II (31,353.83}11 (31 ,353.83}1 

II I 
II 

(250,000.00)11 (247,500.00!11 50,977.47 II 298,477.47 1 

5391,607.48 539,607.48 539 607.48 

539,607.48 II 539,607.48 I Ll __ ..::.53::..:9:..!.:,6:..::0.:...:7·....:..48::..JI L_ ____ _J 

289,607.48 292,107.48 590,584.95 298.477.47 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF CITY OF WESSINGTON SPRINGS 

BUDGETARY COMPAR:ISON SCHEDULE· BUDGETARY BASIS 
LIBRARY FUND 

Revenues: 
310 Taxes: 

311 General Property Taxes 
312 Airflight Property Tax 
313 General Sales and Use Taxes 
314 Gross Receipts Business Taxes 
315 Amusement Taxes 
316 911 Telephone Surcharge 
317 Excise Tax 
318 Tax Deed Revenue 
319 Penalties and Interest on 

Delinquent Taxes 

For the Yea1r Ended December 31, 2012 

Budgeted Amounts 
Original Final 

Actual Amounts 
(Budgetary Basis) 

Variance with 
Final Budget 

Positive (Negative) 

Total Taxes c= __ __,ll.....__ __ ____, ....__ ___ ____, '--------l 

320 Licenses and Permits 

330 Intergovernmental Revenue: 
331 Federal Grants 
332 Federal Shared Revenue 
333 Federal Payments In Lieu 

of Taxes 
334 State Grants 
335 State Shared Revenue: 

335.01 Bank Franchise Tax 
335.02 Motor Vehicle Commercial 

Prorate 
335.03 Liquor Tax Reversion 
335.04 Motor Vehicle Licenses (5%) 
335.06 Fire lnsurartee 

Premiums Reversion 
335.07 Liquor License 

Reversion 
335.08 Local Government Highway 

and Bridge Fund 
335.09 911 Remittances 
335.20 Other 

336 State Payments in Ueu 
of Taxes 

338 County Shared Revenue: 
338.01 County Road Tax (25%) 
338.02 County Highway and Bridge 

Reserve Tax (25%) 
338.03 County Wheel Tax 
338.99 Other 

339 Other Intergovernmental Revenues 

Total Intergovernmental Revenue 

r=== l L..J ------l L.....------' L----~_; 

.___ ____ _.IIL..... ___ _JI ~-1 ____ ___. .__ ____ _J 

36 



REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OF CITY OF WESSINGTON SPRINGS 

BUDGETARY COMPAI~ISON SCHEDULE· BUDGETARY BASIS 
LIBRARY FU NO 

340 Charges for Goods and Services: 
341 General Government 
342 Public Safety 
343 Highways and Streets 
344 Sanitation 
345 Health 
346 Culture and Recreation 
347 Ambulance 
348 Cemetery 
349 Other 

Total Charges for Goods and Services 

350 Fines and Forfeits: 
351 Court Fines and Costs 
352 Animal Control Fines 
353 Par1cing Meter Fines 
354 Library 
359 Other 

Total Fines and Forfeits 

360 Miscellaneous Revenue: 
361 Investment Earnings 
362 Rentals 
363 Special Assessments 
364 Maintenance Assessments 
367 Contributions and Donations 

from Private Sources 
368 Liquor Operating ~ 

Agreement Income 
369 Other 

Total Miscellaneous Revenue 

Total Revenue 

Expenditures: 
41 0 General Government: 

411 Legislative 
411 .5 Contingency 

Amount Transferred 
412 Executive 
413 Elections 
414 Financial Admlnislralion 
419 Other 

Total General Government 

For the Year Ended December 31,2012 

Budgeted Amounts 
Original Final 

1,000.00 1,000.00 

Actl.lal Amounts 
(Budgetary Baala) 

1,660.92 

Variance with 
Final Budget 

~oaltlve (Negative) 

660.92 

t:= 1,ooo.oo I ._I __ 1.;.,.;,o:;.;:.o=o.o=o'-'l ._I __ ___;1.J.;,66;..;....;;....o . ..;...;s2~1 ..... 1 _ __ 6::...::so:..;;...;..;;;.s2~l 

2.29 2 .29 

t== _ __.l ._I ___ __.II 2.29li._ ___ -..::.;2.=29:.....JI 

c= 1 .ooo.oo 11._ _ _ 1-'-.o_o_o._oo_,l I 1 .663.21 I 1...__ _ _ _;66=3 ·c=.21.:...JI 

c== __ ....J ._ ____ __, .._ _____ __, ,_ _____ _, 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY OIF CITY OF WESSINGTON SPRINGS 

BUDGETARY COMPAfitiSON SCHEDULE- BUDGETARY BASIS 
LIBRARY FUND 

420 Public Safety: 
421 Police 
422 Fire 
423 Protective Inspection 
429 Other Protection 

Total Public Safety 

430 Publ ic Worb: 
431 Highways and Streets 
432 Sanitation 
433 Water 
434 Electricity 
435 Airport · 
436 Parking Facilities 
437 Cemeteries 
438 Natural Gas 
439 Transit 

Total Public Works 

440 Health and Welfare: 
441 Health 
442 Home Health 
443 Mental Health Centers 
444 Humane Society 
445 Drug Education 
446 Ambulance 
447 Hospitals, Nursing Homes 

nnd Rest Homes 
449 Ollher 

Total Health and Welfare 

450 Culture and Recreation: 
451 Rt~creation 

452 Pnrks 
455 Libraries 
456 Auditorium 
457 Historical Preservation 
458 Museums 

Total Culture and Recreation 

460 Cons1ervation and Development: 
463 Urban Redevelopment and Housing 
465 Ec:onomlc Development and 

Assistance (Industrial 
Development) 

466 Economic Opportunity 

Total Conservation and Development 

For the Yeilr Ended December 31, 2012 

Budgeted Amounts 
Original Final 

Actual Amounts 
(Budgeblry Basis} 

Variance with 
Final Budget 

Positive (Negative} 

._c= ___ -JI ._I ___ ___.I I._ ____ __.II.__ ___ _.J 

c= __ -JI .._I ___ __. ......._ ____ _.. .._ _ ___ ___, 

c=. __ _,l L...l ___ ___, 1---.----...J .._ ____ __, 

11,000.00 1,000.00 1,305.68 (305.68) 

1.ooo.oo II 1 .ooo.oo I ._I __ ___;1..:.;.3;..;:;.o.;;..;s . ..;...s8""'"'l ._I __ ____..<3::..:o=s .~sa:.u>l 

~---. ____ ...... 1 .._I ___ ___,I .._I _ ___ ____, .....__ ____ _, 
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REQUIRED SUPPLEMENTARY INFORMATION 
MUNICIPALITY O•F CITY OF WESSINGTON SPRINGS 

BUDGETARY COMPAI~ISON SCHEDULE- BUDGETARY BASIS 
LIBRARY FUND 

470 Debt Service 

480 Intergovernmental Expenditures 

490 Miscellaneous: 
491 Judgments and Losses 
492 Other Expenditures 
499 Liquor Operating Agreements 

Total Miscellaneous 

Total Expenditures 

Excess of Revenues Over (Under) 
Expenditures 

Other Financing Sources (Uses): 
391 .01 Transfers In 
511 Transfers Out 
513 Payments to Refunded Debt 

Escrow Agent 
391 .03 Sale of Municipal Property 
391 .04 Compensation for Loss or 

Damage to Capital Assets 
391 .20 General Long-Term Debt Issued 

Total Other Financing Sources (Uses) 

391.06 (514) Special Items 

391.05 (515) Extraordinary Items 

Net Change in Fund Balances 

Fund Balance - Beginning 
Adjustments: 

Adjusted Fund Balance - Beginning 

FUND BALANCE - ENDING 

For the Year Ended December 31, 2012 

Budgeted Amounts 
Original Final 

Actual Amounts 
(Budgetary Baals) 

Variance with 
Final Budget 

Positive (Negative) 

c= __ __. ~.-___ _JI ~1 ____ __J L----_.J 

c:= __ ____, ,__ ___ _. ._ _____ __. '-----~ 

C: __ ____,l ..... 1 ___ ___. L.__ ____ _J ._ ____ __. 

c= 1.ooo.oo I ._I __ 1:...!.,;.o:..;:oo..::..;·..::..;oo"""'l ._I __ ____;1..:..::. 3:..=.o~5 . .;;;..;sa;..JI ._I -----~.:<3::..::o.;:.;5·.;:.;6a:;.u>l 

C: __ ___,IIL.,_ ___ _.JI ...... 1 ___ J.::...:s'-'-'7.-"-'53'--'/ ._I __ _____;3::..::sc.:..;7·=s3:....J/ 

c=== ___ ~.__ ______ ~.__ __________ ~ '------------J 

c= ___ ___, L.__ ___ _J ~------_J L.,_ ____ _.J 

c= __ __. '------' '--------' ...._ ____ _J 

C: __ __.IIL.__ ___ _JII .._ ___ 3=5"-'7.=53"-'/ ._I _ _ __::.;35:..:..7=.s3:....J/ 

4,829.11 4,829.11 4,829.11 

C: 4 ,829. 11 II 4,829.11 I ._I ___ 4:..~..:, 8:.:2.;:.;9·...:..., :....J, I L-----....J 

-==4 .... ,8,..29,...1_1_ ~~--4 .... 8..,29;.;..1_1_ ---=-=5,=18..,6 .... 64._.. =====---'3""'57=·,;;,;53=-
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NOTES TO THE REQUIHED SUPPLEMENTARY INFORMATION 
Schedules of Budgeta1ry Comparisons for the General Fund 

and for each major Special f'tevenue Fund with a legally required budget. 

Note 1. Budgets and Budgetary Accounting: 

Note 2. 

The Municipality follows these procedures in establishing the budgetary data reflected in the 
schedules: 

1. At the first regular board meeting in September of each year or with in ten days 
thereafter, the Municipality Commission introduces the annual appropriation 
ordinance for the ensuin~~ fiscal year. 

2. After adoption by the Municipality Commission, the operating budget is legally 
binding and actual expenditures for each purpose cannot exceed the amounts 
budgeted, except as indk;ated in number 4. 

3. A line item for contingenc:ies may be included in the annual budget. Such a line item 
may not exceed 5 percent of the total municipal budget and may be transferred by 
resolution of the Municipality Commission to any other budget category that is 
deemed insufficient during the year. 

4. If it is determined during lthe year that sufficient amounts have not been budgeted, 
state statute allows the adoption of supplemental budgets. 

5. Unexpended appropriatio,ns lapse at year end unless encumbered by resolution of 
the Municipality Commission. 

6. 

7. 

Encumbrance accounting!, under which purchase orders, contracts, and other 
commitments for the exp!:!nditure of monies are· recorded in order to reserve that 
portion of the applicable appropriation . is employed as an extension of formal 
budgetary integration in tl~e General Fund and special revenue funds. 

The Municipality did not emcumber any amounts at either December 3 1, 2012. 

Formal budgetaf)l; integration is employed as a management control device during 
the year for the General Fund and special revenue funds. 

Budgets for the General Fund and special revenue funds are adopted on a basis 
consistent with accountin!~ principles generally accepted in the United States 
(USGAAP). 

GAAP/Budgetary Accounting Basis Differences 

The financial statements prepare~d in conform ity with USGAAP applied within the context of 
the modified cash basis of accounting present capital outlay expenditure information in a 
separate category of expenditums. Under the budgetary basis of accounting, capital outlay 
expenditures are reported within the function to which they relate. For example, the 
purchase of a new fire truck woU!Id be reported as a capital outlay expenditure on the 
Governmental Funds Statement of Revenues. Expenditures and Changes in Fund 
Balances, however in the Budgetary RSI Schedule, the purchase of a fire truck would be 
reported as an expenditure of th1~ Public Safety/Fire Department function of government, 
along with all other current Fire Department related expenditures. 
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City of Wessington Sp rings Revenue Summary Report Page: 1 
06/09/20 14 1:20 PM Procesing Month : 12/2012 User 10: LAW 
Fund: 602 WATER FUND 

Account Number Description Revised Budget Dunng Month To Date %of Budget Budget Balance 

602 361 INTEREST EARNED 400.00 13.12 157.54 39.39 242.46 

602 381 1 METERED SALES 160.000.00 t ,892.46 174.20t .85 108.88 (14,201 .85) 

602 381 2 BULK WATER SALES 100.00 0.00 0.00 000 100.00 

602 381 3 SALE OF MATERIALS 100.00 0.00 490.34 490.34 (390.34) 

602 381 8 HYDRANT RENTAL 0.00 0.00 0.00 0.00 000 

602 381 9 OTHER REVENUE 100.00 0.00 526.54 526.54 (426.54) 

Subtotal 300 160.700.00 1.905.58 175.376.27 109. 13 (14,676.27) 

Fund Total: 160,700.00 1,905.58 175.376.27 109 13 ( 14 .676.27) 

City o f Wessington Springs Revenu e Summary Report Page: 1 
06/09/2014 1:20 PM Procesing Month: 12/2013 User 10: LAW 
Fund: 602 WATER FUND 

Account Number Descnplion Revised Budget During Month IQ.Q.ate % of Budget Budget Balance 

602 361 INTEREST EARNED 250.00 7.39 t39 .88 55.95 t 10.12 

602 381 1 METERED SALES 170,000.00 t4,5t9.06 175.404 85 103.18 (5.404.85) 

602 381 2 BULK WATER SALES 100.00 15 1.00 167 .00 167.00 (67.00) 

602 381 3 SALE OF MATERIALS 250.00 0.00 t34 00 53.60 116.00 

602 381 8 HYDRANT RENTAL 0.00 0.00 0.00 0.00 000 

602 381 9 OTHER REVENUE 10000 0.00 746.08 746.08 (646.08) 

Subtotal 300 170,700.00 14,677 45 176.591.81 103.45 (5.891.8 1) 

Fund Tota l 170.700.00 14.677 45 176,591 81 103 45 (5.891 81) 

City of Wessington Sp rings Revenue Summary Report Page: 1 
06/09/2014 1:21 PM Procesing Month : 05/2014 User 10: LAW 
Fund: 602 WATER FUND 

Account Number Descnpuon Revosed Budget Durong Month To D<~ % of Budget Budget Balance 

602 361 INTEREST EARNED 250.00 3.37 17. 19 6.88 232 81 

602 381 1 METERED SALES 180,000.00 13.368.22 63,766.76 35.43 116.233.24 

602 381 2 BULK WATER SALES 100.00 0.00 0.00 0.00 100 00 

602 381 3 SALE OF MATERIALS 250.00 24 00 156.00 62.40 94 00 

602 381 8 HYDRANT RENTAL 000 o.oo 0.00 000 000 

602 381 9 OTHER REVENUE 500.00 000 12.00 2 40 488.00 

Subtotal 300 181 .100.00 t3,395.59 63.951 .95 35.:3t 117.148.05 

Fund Total 181 , t00.00 13.395 59 63.951 95 35.:31 11 7,148.05 



City of Wessington Springs 
06/09/2014 1 :20 PM 
Revised Budget 

Grand Total: 

Revenue Summary Report 
Proc:esing Month: 12/2012 

During Month 

160,700.00 1,905.58 

To Dale 

175,376.27 

% of Budget Budget Balance 

109.13 (1 4 ,676.27) 

Page: 2 
User ID: LRW 



Indebtedness 

Governmental Long-Tenn Debt: 
231 .01 General Obligation Bonds 
231 .02 Revenue Bonds 
231 .03 Special Assessment Bonds 
236 Advance from Other Funds 
237 Other Long-Term Liabilities 

MUNICIPALITY OF WESSINGTON SPRINGS 
SCHEDULE OF CHANGES IN LONG-TERM DEBT 

For the Year Ended December 31, 2012 

Long-Ttann 
Deb1t 

1-Jan-12 

43,B90.31 

Add 
New 
Debt 

0.00 

Less 
Debt 

Retired 

(16,273.47) 

Enterprise Long-Term Debt: (only cash basis entities need to complete the enterprise section) 
231 .01 General Obligation Bonds 
231 .02 Revenue Bonds 4 ,835,000.00 0.00 (140,000.00) 
231 .03 Special Assessment Bonds 
235 Accrued Landfill Closure and 

Postclosure Care Costs 
236 Advance from Other Funds 
237 Other long-Term liabilities 90,747.50 0.00 {18,458.11) 

Total 4,969,()37.81 0.00 (174,731 .58) 

(Do not Include interest In the above figures) 

4 1 

Long-Term 
Debt 

31-Dec-12 

27,616.84 

4,695,000.00 

72,289.39 

4.794,906.23 



·--

101 GENERAL FUND 

310 TAXES 

3111 GENERAL PROPERTY TAXES 

3116 All PRIOR -- ---
3117 TAX ON MOBILE HOMES 

3131 SALES & USE TAX 

319 PENALTY & INT. TAX 

TOTAL 

320 LICENSES & PERMITS 

321 UQUOR LICENSE 

322 DOG LICENSE 

323 BICYCLE LICENSE 

324 BUILDING PERMIT 

329 OTHER 

TOTAL 

330 INTEF,GOVERNMENTAL REVENUE 

331 FEDERAL GRANT 

3317 AIRPORT GRANT 

PAYMENT IN LIEU OF TAXES 

3351 BANK FRANCHISE TAX 

3352 PORT OF ENTRY-MOTOR VEH. 

3354 5% MOTOR VEHICLE TAX 
3355 AMUSEMENT TAX 
3358 LOCAL GOVT HIGHWAY & BRIDGE 

3382 2!5% CO. HWY & BRIDGE 

33107 AIRPORT GRANT 

TOTAL 

I 2015 Budget L 
f - ACTUAL ACTUAL ACTUAL ACTUAL 

~BUDGETED 
2013 

~PAGE 1 

,A0UAL j ESTIMATED -+- REVENUES 'REVE~UES REVENUES T REVENUES 

2010! 2011r 201 2 
9,919.87 :20039.47 40591 .86t-

REVENUES REVENUES 

2014t 6/30/2014 - 2015 

r 
-t-
_ _r_-

-i 1 
-j ; __ L 

+ 

-~ 

--j-_-f 
-l f 
-r-
1 

142,294.26 I 

67.85 j 
216,068.66 t 

10.00 

358.440.77 L 

1,505.00 
1 

30.00 l 

415.00 

125.00 t 
2.075.00 1 

t 
4,812.99 f-

~.628.55 I 
1.079 .16 

2,733.65 

6,155.25 

7,467.51 

120.00 ' 
t 

33,620.44 

169,617.55 

~ 

14B,066.09 

98.40 f 
264,713.91 L. 

82.52 I 

'1,485.00 l 

25,111.07 

279,068.45 

:1,467.42 t 
13!i,108.14 

1.329.86 

3 .184.00 

6,322.13 

B,248.27 

72.00 i 
l-

34.427 15 

49Ei,338.49 1 

~ 

155,153.41 \ 

242.932.22 

158.46 

398,244.09 

1.355.00 ! 
20.00 

I 
375.00 

1.750.00 

388,473.94 

lo,309.00 t 
1.892.90 l 
2.981 .05 

6.727 48 L 
10,333.19 

48.00 r 

42.484.44 

463,25o.oo T 

161 ,664.07 

953.27 ! 

231 ' 108.64 l 
337.20 

394,063.18 

l 
2.015.00 1 

5.00 

167,700.00 

- 200.00 1 

245.ooo.oo I 
150.00 

413,050.00 

l 
1.622.00J 

10.00 

95,921 .00 

144.64 

- ~ 
112.509.63 1 

45.70 

208,620.97 

1.325.00 j 
15.00 

235.00 

50.00 

2.3., .•• r = 400.00 

25 .00 r 
2,057.00 t 

r 

85.00 

25.00 l 
1,450.00 

58,823.43 

5,053.79 t 
33.428.71 

1,562.22 

3,076.05 

6,507.18 f 
11.224.01 

60.00 

43,229.61 

162.965.00 

t 

3.000.00 f 
1.600.00 

~ 
137.473.58 

452.15 

1,726.36 

3 ,000.00 1,240.15 t 
6.500.00 +- 3,613.84 1 

10,000.00 _ 6,666.21 l 
60.00 1 24.00 

35,000.00 29.271 .27 t 

59,160.00 180,467.56 

173,737.00 

200.00 

234,000.00 

100.00 

408,037.00 

2,000.00 

10.00 

200.00 

50.00 

2,260.00 

2,800.00 

1,700.00 

3 ,000.00 

6,500.00 

11,000.00 

60.00 

43,000.00 

68.060.00 



340 CHARGES FOR GOODS & SERVICE 

3412 SALE OF MAPS 

3414 COPY FEES 

3418 RECOVERY OF DIRECT EXP. 

STREET SPECIAL ASSESSMENT 

344 1 REFUS COLLECTION 

3448 SALES TAX-REFUSE COLL. 

TOTAL 

3469 CULTURE & RECREATION 

34691 FIELDHOUSE DONATIONS 

34692 GAMPING DONATIONS 

34693 POOL DONATIONS 

34694 SUMMER AEC DONATIONS 

TOTAL 

350 FINES & FORFEITS 

351 COURT FINES & COSTS 

TOTAL 

360 MISCELLANEOUS REVENUE 

361 INTEREST 

362 RENTALS 

3633 PRINCIPAL- CITY 

3634 11\ITEREST - CITY 

364 SALE OF FIXED ASSETS 

368 LIQUOR OP AGREE 

369 OT HER 

36901C.ABLE FRANCHINE 

38502 .A,IRPORT 

38504 AIRPRT 

39104 INSURANCE PROCEED 

TOTAL 

GRAND TOTAL REVENUES 

ACTUAL 

REVENUES 

2010 

65.37 1 

7,793.45 

60.00 

5,085.29 

81,499.81 l 
11,638.61 

106,142.53 

1.830.00 I 
2,909.00 

6,369.75 

665.00 

117.916.28 

1 

ACTUAL 

REVENUES 

ACTUAL 

REVENUES 

ACTUAL ESTIMATED t ACTUAL ESTIMATED 

2011 

5240 1 
6,927 84 

'1,258.26 1 

8'1,855.44 

4.859.42 

94,953.36 

700.00 I 
:1,182.75 

4,061 .00 

1.793 13 

810.00 

10~i .500 24 

REVENUES t REVENUES 

201 2! 2013 t 
REVENUES ! REVENUES 

2014 _§{_30/2014 2015 

104.00 77.05 1 

1,378.88 

605.53 

84,025.12 

4,809.63 

90,923.16 

2,500.00 

631.00 

5,156.00 

2,260.85 

955.00 

193.349.17 

2,268.46 1 

127.24 

10,451 .41 j 
82,764.49 

5,026.52 

100,715.17 

1165.23 

525.00 I 
3,270.00 

2,316.50 

875.00 

75.00 ) -- 17:70 1 50.00 
236.60 

463.59 1.000.00 

500.00 1 

84,800.00 

5,085.00 

90,460.00 

1.500.00 r 
600.00 

1,500.00 

1,500.00 

900.00 
! 

__ 96,460.00 

308.51 

- 1 
38,889.64 

2,329.22 • 

42,245.26 

3,500.00 l 
--621.00 1 

_ 399.oo I 
765.oo I 
790.00 

500.00 

40.000.00 

84,800.00 

5,085.00 

131 ,435.00 

2,500.00 

600.00 

1,000.00 

1,000.00 

800.00 

5,900.00 

I 
,~ 

r 1 
106.666.90 l •• 075.00 I 

1 [ 
i 

l 
... 
j_ 

74.03 

12.911 .00 I 
9,496.40 

734.38 

6.052.00 

320,483.80 

13,459.72 

, ,701.53 1 

364,912.86 

1,012,962.46 

41 73 

14,227.00 f 
1,941 .84 

441 .97 

321 ,614.29 \ 

1,654.61 

7 .084 .58 1 

347,006.02 

1 ,36:~ .805 .67 

25.06 

24,177.65 

674.21 

383.32 

1,315.00 

302,947 06 

1,477 86 1 

~879.93 I 

337,880.09 

1,303,550.19 

57.44 [ 
17,249.64 

1.231 .41 

332.73 

288,724.10 

1.821.12 1 
7,438.35 

11 ,104.52 

~70.69 1 
51,393.73t 

~23.73 

1 ,082, 123.81 

75.00 

11 ,200.00 l 
392.oo 1 

40.00 I 

19.98 lr 25.oo 
7,649.70 24,100.00 

395.61 

34.65 

330.000.00 t 124.814.60 r 330.000.00 
500.00 35.50 500.00 

7,300.00 3,826.89 7,600.00 

22,ooo.oo T 13.711 .09 11~96.oo 
40.625.00 r 1 o. 142.14 12.ooo.oo -- --

412,132.00 1 160,630. 16 ! 385,321 .00 

982,859.00 599,558.95 1,001 ,013.00 



t ~ 
I ~ I 

20,000.00 

80,000.00 

--;QQ,OOO.OO t WATER FUND 

TOTAL INTERFUND TRANSFERS _ 

- ~--

- ~.349.82 t 
174.36 

~ 
2.946.83 

SEWER F--'U'-N--'D'---- 2,006.06 -
TOTAL INTEREST TRANSFERS 8,477.07 

GRAND TOTAL TRANSFERS ----- 108,477.07 ! 

TANSFER TO CAPITAL PROJECTS (15,000.00) 

i 
20,039.47 

~ 

t 

25,000.00 

75,000.00 

1,000.00 

101 ,000.00 

37,500.00 

37,500.00 

___ 2_:5,000.00 

100,000.00 

r 

).. 
1,974.87 1,353.83 

216.43 157.54 

1.268.09 604.79 

943.87 459.69 -
'.403.26 t 2,575.85 . 

105,403.26 102,575.85 1 

( 15.000.00) _(15,000.00) 

40,591 .86 7.724.25 

10,000.00l 
10.000.00 

10.000.00 

30,000.00 

1,095.961 
139.88 

668.74 

__ 740.26+ , ....... I 
32,644 .84 

t 
~ 

~ 

l--=---
.. 

L 
- 129,61 1.79 1 

150,000.00 

14,000.00 

293.611.79 

1,000.00 l 
250.00 

750.00 

800.00 

2,800.00 

:296,41 1.79 1 

20,100.00 

1299370.79i 

64968.54[ 
' 

1,234,402.25 

t 
+ 

+---

PAGE3 

121.291 .05 

121 ,291.05 

-!-- 1,000.00 

100.00 

500.00 

600.00 
t--
~0.00 

121,488.05 

29,600.00 

1 ' 154, 104.05 

57,705.21 

1,096.398.84 



L GENERAL FUND PAGE4 

ESTIMATED ACTUAL ESTIMATED 

2010 2011 2012 ""r 2"t 613012"4 2015 

101 GENERAL FUND 

30,381.49 j 

-----
4111 COUNCIL 24.045.41 25360.32 26,575.00 16.433.47 22,667.84 

4114 CLERK OF COUNCIL 2.446.81 1 2.318.46 1818.46 1,365.00 636.44 1,091 .00 

4115 CONTINGENCY 85,000.00 85,000.00 

2,254.86 ~ 212610 \ 2,318.49 2,693.12 2,438.00 ~ 740.65 2.438.00 

486.65 625.00 625.00 

7.700.00 8.400.00 8,515.00 8,807.70 ~ 8.600.00 4,225.50 8,600.00 
-+-

75,203.92 72.719.57 77,123.75 89,589.82 100,800.00 42,655.35 96,567.00 

4192 GENERAL GOVT BUILDING 6,364.93 149.771.92 12,891 41 21 ,403.87 13,500.00 9,255.48 10,900.00 

4211 POLICE 66.147.24 1 69.272.05 94.507.68 93,384.76 95,000.00 t 49,245.82 95,000.00 
-+-

4229 FIRE ± 11 ,000.00 l 11,000.00 t 11 ,000.00 ~ 11,000.00 11 ,000.00 11,229.36 11 .000.00 -----
4311 STREETS 194,259.67 210.939.83 191 .333.56 !207.858.75 73, 157 79 174,925.00 207,031 11 

4313 SNOW REMOVAL I 597.66 6,034.29 371 .96 + 232.48 5.000.00 1,842.43 2.150.00 

4613 STREET LIGHTS I 5.659.45 6,637.50 7,762.05 8,563.40 8,000.00 4,499.26 t 8,000.00 .._ 
4321 SANITATION 50,034.56 52.431 .37 54.201 .69 56,853.87 63,925.00 +- 28,459.27 64,065.00 

T + 
4322 STREET CLEANING 928.15 1,318.63 1,013.59 1 3,450.24 t 1,300.00 (913.70)j 1,000.00 

4323 SOLID WASTE COLLECTION T- 85. 176.60 I 85,414.05 ~ 84,308.86 83.852.75 87,260.00 1 41,205.81 85,085.00 

4350 AIRPORT 

=t=_ 
127.222.51 312,343.37 431 ,055.12 249,081 .88 55,700.00 40,913.51 25,200.00 

4431 WEST NILE 729.58 1.652.03 439.54 1.896.86 1,060.00 1,060.00 ... 
4511 SWIMMING POOL 44,306.69 33.824.73 33,277.75 27.719.61 45,700.00 10.932.42 34,835.00 

+ 
4512 RECREATION 8,654.26 15,461 .60 9,635.25 11 ,699.66 12,360.00 2,835. 18 4,000.00 -- ---
4521 PARKS 28,524 .76 18,602.02 ! 21,294.98 17.767.34 33.285.50 15.274.01 15,333.00 

4550 LIBRARY 41 ,341.27 44.183.83 43,629.99 46,24 1.51 57,550.ooJ 26,244.89 56,657.00 

4651 PLANNING & DEVELOPMENT 10.245.94 10,300.81 10,111.00 10,062.15 10.500.00 5,351.70 10.200.00 

490 MISCELLANEOUS 300,962.13 288.394.54 287,140.56 292,869.08 j 300,000.00 101.450.14 280,000.00 

l ' .433,656.54 L423,993.65 1 ,255,682.44 1 I 
1.096,319.93 1,:134,402.25 ! 485.674.78 1,096,398.84 

I 
-----

f 

- + -k ~- +-

_., 
-+- + 

+ --- -+- --- +--

t f.- + - + 



GENERAL FUND 
COUNCIL 

SALARIES 
OASI 

WORKMENS COMP. 

INSURANCE 

PROFESSIONAL SERViCES 

TRAVEL, TRAINING & DUES 

OTHER 

SALARIES 

OASI 

RETIREMENT 

CLERK OF COUNCIL 

CONTINGENCY __ _ 

ol'HER 
CONTINGENCY 

MAYOR 

12/31/2010 

s 12.400.00\ 
$948.60 

$0.00 

$4,521 .20 

$4 ,311.40 

$2.836 71~ 

$642.95 1 

$25.660.861 

l 
$2,520.00 

$187.04 

5151.201 

$2,858.241 

$000 

50.00 

l 
$1 .640.00 

12/31/2011 

12.080.00 

924.12 1 
$0.00 

$3, 152.88) 

$9,485.00 

$3,197.23 

$1 .542.26 

$30.381.49 

52,160.ool 

$157.21 

$129.60 

$2,446.81] 

$0.00 

~oot 

12/31/2012 

11 ,445.00 $ 

875.16 $ 

$1 ,795 55 $ 

57.065.00 $ 

12/31/2013 

11 ,520.00 s 
886.60 l $ 

3,384.81 s 
5,748.00 $ 

2014 budget 

11 ,680.00 t 
895.00 

3 .500.00 l 
6.000.00 

$2,859.70! $ 2.620.91 1 $ 3,300.00 1 
$5.00 ~$~=,!,!1•=::20::,::0~. 0~0 $ 1,200.00 

$24 ,045.41 j $ 25,360.32 $ __ , 26.575.00 

$2.040.00 $ 1,600.00 s 1,200.00 

$156.06 s 
$122.401 $ 

$2,318.46 $ 1 ::::: r: 
~----+ 

~~:~~ t 
1,365.00 t 

85,000.00 _. 

85,000.001 

1.800.00 

6/30/2014 2015 budget 

5,280.00 

403.92 

$1,819.28 

10,560.00 

807.84 

2,000.00 

:::~~:~~~ ~:~~~:~~ 
$30.00 _ __;3>!.!0~0~.0!>!.0 

16,433.47 22,667.84 

$560.00-1-

~~ $636.441 

$600J~ 

960.00 

73.40 

57.60 

1,091.00 

85000 

85000 

SALARIES 

OASI 

TRAVEL. TRAINING & DUES 

OTHER 

$125.461 

$489.40 
5o.oo-t 

$1,200.00 

$91.80 

5834.30 

$0.00 
"·'""\' $13 1.58 $ 

$466.91 $ 

.:,J 
125.46 s 
927.66 s 

138.00 $45.901 
500.00 $94.75 

2.43800 r--$740.65~ 

1,800.00 

138.00 

500.00 

MAYOR $2,254.861 2.693.12 1 $ 

ELECTIONS 

SALARIES 

~126.10t $2.318.491 s 

$307.50 so.oo ~ 
PUBLISHING $110.19 $0.00 

SUPPLIES & MATERIALS ~ $68.96 $0.00 
ELECTIONS t f-------::$,-,4786:-.6-:-:5:-ri!------:$70.-=-070 ------~ 

s 
$ 

$ 

$ 

400.00 

150 00 

75.00 l 
625.00 1 

FINANCIAL ADMINISTRATION rt 
PROFESSIONAL SERVICES $7.700.00 $8,400.00 $8.400.00 $ 8.400.00 s 8.400.00 
TRAVEL TRAINING DUES $115.00

1 
$ 407.70 :::S==-.::.20~0:.:.:.0=0 

FINANCIAL ADMINISTRATION $7.700.00 $8,400.00 $8,515.00 $ 8,807.70 $ 8,600.00 

$4,200.00 

$25.501 

$4,225.50 

2,438.00 

400.00 

150.00 

75.00 

625.00 

8.400.00 

200.00 

8,600.00 



FINANCE OFFICER 
--SALARIES 

OASI 

RETIREMENT 

WORKMENS COMP. 
------c3AOU P INSURANC,...,E,-----

UNEMPLOYMENT INS. 

INSURANCE 

PROFESSIONAL SERVICES 

---pijBLISHING 
----RENTALS 

REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

TRAVEL. TRAINING & DUES 

UTILITIES 
-------o=fHE R 

OTHER MEDICAL CLAIMS 

BOOKS. FURNITURE & EQUIPMENT 

FINANCE OFFICER 

GENERAL GOVERNMENT BUILDINGS 
-~URANCE 

REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

U TILITIES 
-----oTHER 

GENERAL GOVERNMENT BUILDINGS 

12/31/2010 

$36,871 .13 

$2,273.48 

$2,347.49 

j 
12131/20~ 

$37.355.09 

$2,309.12 

82,241 .26 

,_ 

$52.921--~40. 12. 

$9,173.16 $9.917.921 

$200.0~ $0.00 
$1 ,254.66 $1.171 .04 

$700.00 $500.00 

$5,721 .30 $4.643.96 
$456.00 $457.06-+ 

$1 ,096.08 $1 ,612.76 
t-- -t 

$3,736.81 $3,534.42 

S2.697.17t $2.404.41 
$4 ,077.30! $4.945.87 

$436.24 $750.24 1 
$3.212.88-+ $198.65 

$897.30, 

$75,203.92 

$637.65 

$72,719.57t 

$985.68+ S3.734.29t 

$0.00 $87.36 

$2,370.68 $4.559.131 
$0.00 $100.000.00 

l 12/31/201~ 
$38,199.70 s 

S2,338.3st"$ 

$2.291 .92 s 
$40.521 $ 

1213112i 2014 budget ~ 

$12,243.64 $ 

40,552.~ $ 
2,429.54 s 
2,417.20 s 

40.84 s 
13,106.33 $ 

$1,148.00j $$ 2 .285.76 $ 

45,000.00 

3.445.00 

2,700.00 

50.00 

15,580.00 

1.800.00 

500.00 dJ 50.56 $ 
$4,817.79 $ 4,803.97 $ 5.000.00 

$574.85- s 612.24 s 625.00 

s2oo.ool s 413.1 o s 1.soo.oo 

$4,660.99$ 3,850.11 s 4.000.00 

$1 ,866.69ls 3.020 50 $ 2,000.00 

l 

$3.924.07 $ 4 ,847.84{,$ 4,500.00 

$632.6~$ 7,944.44 $ 1,000.00 t 
$ 2.262.21 $ 11 . 100.00 

$4.184.61 $ __ .::._95~1~. 0~3 s 2.000.00 

S77.123.7±- 89,587.82 S __ 100,800.00 l 
$6,214.32 

$1 ,945.11 
$5.78 

$4.726.18 

$1 ,129.79 s 2.000.00 j 
$12.425.01 t-$ 5,000.00 

2828.85 $ 500.00 

$5.020.22fs$ ____ 5.!..!_. o~o~o~.o:::.o 
1 j L 1.ooo.oo 

$21.403.87 $ 13,500.00 

- $3,008.57[ $41 ,391. 14 

-+-
,..-------,-------,.-'--------:--..,...-,~~ 

$6,364.93 $14 9, 771 .92 $12.891.41 

-=--=r : : r 
!-

-1-

-1 f ~ 

6/30/2014r ge 

6 

$21 ,075.60 44,260.00 

$1 ,251.56 3 ,386.00 
$1 ,264.51 

S44.94t 
$6,591.45 

$20. 1 ~1_ 

$944.80 -r 
$2.467.47' 

$153.06-

S3,042.07L 
$1 ,758.61 

$3.290.61r 

$750.4Elt-

42,655.35 
-r 

-+
$1 ,392 .5:~t 
$2,730.00 

127.74 
$5.005.21 

$9.255.4~F 

2,656.00 

50.00 

14,400.00 

50.00 

1,000.00 

250.00 

5,000.00 

615.00 

500.00 

4 ,000.00 

2,500.00 

4,800.00 

1,000.00 

11,100.00 

1,000.00 

96.567.00 

1.400.00 

3,000.00 

500.00 

5,000.00 

1,000.00 

10,900.00 



POLICE ADMINISTRATION ~,,,. 7 ,,1-------
SALARIES 

--- .,,.,,L $34,611 .20 $35.422.40 
t--

~'"':t 39,000.00 

OASI $2,210.86 $2,223.291 $2,250.05 $2,815.80 $ 2.985.00 --- - -
RETIREMENT $2.719.08 $2,769.00 $2,833.74 $3,091 .54 $ 3,120.00 - - r- 5888.09t 

--+ -
WORKMENS CO~ $827 30 $786.36 $792. 18 $ 800.00 --

$12.439.82!--
-

GROUP INSURANCE $10,540.44 $11 ,454 .10 $11 ,747.03 $ 15,000.00 -- $100.00 $0.00 
--l- --t -

UNEMPLOYMENT INS. 

$230.64f INSURANCE 
----- -,_...--~-

$662.00t $723.00 $2,003.1<[__- $1.431 .00 rs- 1.500.00 --~PAIRS & MAINTENANCE 
--- 1- -

$1 .803.38 ~447'1 ~4292~r-
$1.509.26 $ 2 ,000.00 $14.85 

-- -
"'~---SUPPLIES & MATERIALS $3.080.821 $3,647.75 $5,888.61 $4,848.29 $ 4 ,000.00 

TRAVEL. TRAINING & DUES $96.42 $96.42 $17.25 $201 .72 $ 150.00 $25.50 
- -

UTILITIES $519.74 $615.82 $709.99 $780.14 ~ 800.00 $175.74 - JERAULD COUNTY PRO SERVICE 
-r- -

$9.600.00 $9.600.00 
-!-- 1-

$47.500.00 95 000.00 

t -, 
$9,600.00 $13.200.00 s 14.400.00 -- OTHER MEDICAL CLAIMS $196.00 

- -r- ' 
so 00 

$20127. 1~ 
$8,500.00 s 7.400.00 

BOOKS. FURNITURE & EQUIPMENT so.oo so.oo -
~1,975.00 s - 1-

3,845.00 

[$ 
~ +- - t--POLICE ADMINISTRATION $66.147 24 $69.272.05 s~so:t $93,384.76 $ 95,000 00 49,245.8~ 95.000.00 --

t -- -- J -
VOLUNTEER FIRE DEPARTMENT 

$936.03t ---WORKMEN$ COMP. $937.78[ $927.20 $97560~ 95000 j $992.36 1,000.00 --
$10.062.22 $10.072.80 $10,237.00 OTHER $10,063.97 $10,084.40 $ 10,050.00 10,000.00 

VOLUNTEER FIRE DEPARTMENT 
+---

$11 ,000.001 $11 ,000.00 $11,000.00 
- r--

I $11 ,000.00 $ 11 .000.00 $11 ,229.36 11 ,000.00 
+ 

I -r-
- --~ +---·- ~ -1---- r----I I -- - + -+- + + -'--- T 

- --
- + - 1-- - -

- r- ~· - t- · ~ 

-- - - - f- -
- ------ -- - -- ~ 

-- - I- - --
- - +- - - - t- -- - - --

-- -- -· 
I - t--
I - -- - ~ - -- -

- ~ -- ~ 

- - - •- - - - + -
--- - - - -- - I - --- -- --

- - - - -I 



STREETS & HIGHWAYS 

SALARIES 

OASI 

RETIREMENT 

WORKMENS COMP. 

GROUP INSURANCE 

UNEMPLOYMENT INS. 

INSURANCE 

PRO FESSIONAL SERVICES 

RENTALS 

REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

12/31/2010 
$32,519.20 

$2,140.551 

$1 ,934.10[ 

$2,848.85~ 

$7.826.22 

$133.64 

$7,250.57[ 
$3,380.94 

12/31/2011 
533,754.84 

$2,208.51 t 
$2,010.53 

$3,089 27 

$8,464.52 

12/31/2012 

$34,206 .3~ 
$2, 187.36 

$2,053.28 

$2,821 03 

$10,061 .66 

$6,476.821 
$2,186.91 

$9.586.08 

$33.468 07 

+ 
12131/2013 2014 budget 6/30/2014 

$37,867.60 s 39,000.00 $19,240.00 

$2.407.37 $ 3.ooo.oor $1.223.55 
$2,258.53 $ 2,350.00 $1 '154.40 

$2.840.39 $ 4 .000.00 $3,244 .64 

$11 ,547.76 s 13,500.00 $5.838.84 

t $10.36 

-s8.821 .09~ $ 8,300.00 ~6.551 
$6,163.65 $ 5,000.00 ~ 

$450.00 $ 500.00 

---s8.242.83 $ 7,500.00 $2,694.25 

$43.171 95 $ 30,000.00 ...,. $15,618.16 

page 8 

40,405.00 

3,09 1.00 

2,424.00 

3,300.00 

+ 
TRAVEL. TRAINING & DUES 

UTILITIES --- F 
OTHER 

ME'i5'i'Ci\L CLAIMS __ + 

$0.00 

$3.049.48 

$58.447.92~ 

$190.07 

$4,503.93 

S5.oot 
$3.734.60 

$760.87 

$0.00 

$0.00 

$4 ,955.381 

$11.479.821 
$240.00 

$7,243.86 

~9.332.23L 
$418.82 

$5,606.70t 

$0.00! 
$0.00 

$0.00 

so.oor 

$428.2t 
$3,834.13 

$9 00 

3,700.00 

18.504.47 

S666.91 t S ---500.00 5268.431 

$5,488.32 $$ 6.000.00 r $5.245.56~ 

7.400.00 1 
$64.75 -+-- 51 ,794.95~ 

12.780.00 

25.00 

8,000.00 

5,000.00 

500.00 

6,000.00 

30,000.00 

500.00 

5,500.00 

7,400.00 

BOOKS. FURNITURE & EQUIPMENT t --+---

BOOKS, FURNITURE & EQUIPMENTM 
RESERVE FU 

- MACHiNE & AUTO EQUIPMENT 

MACHINE & AUTO EQUIPMENT 

SYSTEM IMPROVEMENTS 

REVENUE COLLECTEDFOR STATE -

$ 1 '111.80[ 
$29,295.79 

$35,126.14 

$13,185.001 
$18,250.88 

$40,699.47 

$18,164j 
$59,343 .2~t 

STREETS & HIGHWAYS ~-----,-5-,19,....4-:,2:-:5-=-9.""'6-='7

1

--.,...$2_1,_0""",9...,.3..,..9 . ...,.8-=-3 --5.,..2_0_7-.0-3 -1.-111 

SNOW REMOVAL 1 __ ~ I 
-=p-=R-=o -=F=ES::-:SIONAL SERVICES $0.00 $0.00!-,._ 
REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

SNOW REMOVAL 

UTILITIES 

STREET LIGHTING 

5381 .74 $5,590.11 $172.06 
~--r 5215.92 5444 18 5199.90 

~- - ~-----,$~5~9=7.~6~6t----~$:~6~.0~374.=29~1-----~$:-:3=71~96~J 

$5,659.45 $6.637.50 $7,762.05 

$5.659.45 $6,637.50 $7,762.05 

r T 

- ,. oo I · $10.000.} 
$ 18, 1 64.56~10,808.7~1 
$42.663.78 560.000.00 

5SOO.o7 

$191 ,333.561 $ 

232.48 

.. ::::~ 
$8,563.4~ $ 

t 

207,858.75 

$1000.00+ 

52,000.00 

$2.000 00 

$5000.001 

$8.000.00~ 

8.000.00 

$8.828.10 

$73,157.79 

$126.34 

51 .716.09 

$1.842.43 

$4.499.26 

$4,499.26t 

r 

50,000.00 

174,925.00 

1,000.00 

150.00 

1,000.00 

2,150.00 

8,000.00 

8,000.00 



SANITATION 

SALARIES 
---OASI 

RETIREMENT 
---WORKMENS COMP. 

--- GROUPINSURANCE 

UNEMPLOYMENT INS. 
----:-:INSURANCE 

PROFESSIONAL SERVICES 

--REPAIRS & MAINTENANCE 

--- SUPPLIES & MATERIALS 

TRAVEL, TRAINING & DUES 

UTILITIES 

OTHER 

OTHER MEDICAL CLAIMS 

MACHINE & AUTO EQUIPMENT 

t -f--

1--+-
·-f-. 

-f-

1- -

-- ·-!--

- ---
--

-f-. 

SANITAT-IO~N--

STREET CLEANING 

INSURANCE 
-=t

REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

STREET CLEANING 

SOLID WASTE COLLECTIONS 

OTHER 

.. f 
t-

1- -1 
REVENUE COLLECTED FOR STATE 

SOLID WASTE COLLECTIONS 

--4 

'v"no10j 
$37,941.05 

$2,864.38 

$1 ,821.57 

$187.66 
-1-

$5,757.84 1 

$137.691 
$0.00 

$1,063.03 

$0.00+ 
$36.34 

$0.00 

50.00 
$225.00 

$0.00--

$0.00 

$50,034.561 

$250.001 

$678.15 

$0.00 

$928.15 

$60.1,.J 
$5.061 .24 

585.176.60 

.. 
+ 

I 
.. 

12/31/20111 

$39,015.27 

$2,932.93 

$1,874.89 

$184.16 

$6,221 .25 

$0.00 

$0.00 

$975.00 

$28.69 

5260.00 

$23.18 
$0.00~ 

$916.00 

$0.00t 
$0.00 

$52 ,431 .37~ 

50.00 

5 1,318.63 

50.00 

$1 ,318.63t 

$80.413.60 t 

$5,000.45 

585.414.05 

12/31/20,.a-

$39.902.06 

52,991 .37 

51 .917.~ 
• 

5169.19 

$7,523.0f 

$1130.00 

T 
--+-

$1 .99 

$34.50 

$531.83i 

l 

$1 ,013.59 

$79.354.Ba 1-

$4,953.98 

$84,308.86 

12131/2014 

e-
$42.537.3~4--

$3,192.78 

$2,053.68 

$165.37l -

"::::l 
$150.00i 

39 08
1
. 

$56,853.87 

$3.450.2?----

$3,450.241 

$79.006.28 

54,846.47 

583,852.75 

20" ,..,, .. , 

$42,800.00.)_ 

$3,300.00 

s2.1oo.ooL 

5175.00! 

$9,100.00 

$1 ,000.00 

$200.00 

5500.00 

s5oool 

$500.00. 

$3,700.001 
$500.00 

$63,925.00 

$1 ,200.00 

5100.00 

$1.300.001 

$82,175.00 

S5.o85.oo[ 

$87,260.00 

t-

t--

--+r:..:pa3ge 9 
6/30/2014 2015 budget 

$21 ,258.91 

$1 ,595.69 

$1,033.37 

$185.12 

$3.870.16 

$10o 

$350.00 

-'-

5150.00 

~r 
$28.45± 

-5913.70
4 

-f-

-f.-
-$913.70 

-

44,880.00 

3.435.00 

2.170.00 

185.00 

8,470.00 

25.00 

500.00 

500.00 

150.00 

50.00 

3,700.00 

64 ,065.00 

1.000.00 

1,000.00 

$38,810.401- 80,000.00 

$2,395.41 5.085.00 

$41 .205.81 ~ 85.085.00 

-· 

+- ---
-



t-t '""n"1 2014 budgett ~''''" ~ 

6/30/2 2015 budge~ 12/31/2010 12/31/2011 12/31/2014 
AIRPORT l 

INSURANCE $2,269.33 $2,023.25 $2,24~ $2.750.83 $2.800.001 $3,119.85 3,200.00 

PROFESSIONAL SERVICES :__r $36,698.69 $20.516.87 $50,196.69 $38.712.34 510,000.00 $6.210.oor- 1,000.00 
REPAIRS & MAINTENANCE $1.205.95 528.69 $3.408.7t-- $115.51 53.000.00 $28.208.44 1.000.00 
SUPPLIES & MATERIALS $578.99 5268.24 $535.40 $44,691.40 535,000.00 $509.20 10.000.00 
TRAVEL, TRAINING & DUES 

=l~ 
$545.00 5204.20 '"~~ ""d-

$200.001 $476.45 750.00 
UTILITIES $2,726.78! $2.949.79 $4,079.67 - $3,485.38 "·'00l $2.055.74 4,000.00 

- - BOOKS. FURNITURE & EQUIPMENT $71.901 $448.98 $2.900.01 $500.00 -
SYSTEM IMPROVEMENTS $83,125.87 $285,903.35 $367.662.18 $158.295.82 Q 4,750.00 
REVENUE COLLECTED FOR STATE I 1 $305.60 500.00 

AIRP~ $127.222.51 $312.343.37 $431 ,055.12 $249,081 .88 
t 

$55,700.00 25,200.00 
-+- . 

WEST NILE 

--INSURANCE 
$59 13t 557.03 $58.96 '"'~ 560.00 60.00 

SUPPLIES & MATERIALS $470.50 $1 ,595.00 $380.58~ $1.837.50 $1 ,000.00 1,000.00 
BOOKS, FURNITURE & EQUIPMENT $199.95 $0.00 

~1 .060.001 WEST NILE $729.58\ $1 ,652.03 $439.54 $1,896.86 1,060.00 

SWIMMING POOL 

SALARIES 514.539.10 $13.846.81 $14.996.61 $15,030.9i 515.000.00 15,000.00 
OASI $1 ,112.24 51.059.33 $1 ,147.29 $1 ,149.89 $1 ' 150.00 $270.t- 1.150.00 
WORKMENS COMP. $165 49 5178 08 100.84 $150.00 $179.08 150.00 
UNEMPLOYMENT INS. $46.90 $0.00 
INSURANCE $693.41 $0.00 808.49 $900.001 ~":f 400.00 
PROFESSIONAL SERVICES $96.00 $383.00 ""! $511.9~ $500.00 
REPAIRS & MAINTENANCE $2.239.99 $3.742.04 $284.49 $2,337.48 $10,000.00 $289.20 2,500.00 
SUPPLIES & MATERIALS $12.286.22 $12.423.67 $12.734.71 $5,703.69 $15,000.00 $5,311.95 13,000.00 
UTILITIES t $2.142 22 $1 ,981 .92 53.031 05.1-- $1 .350.56 $2.000.00 5970.79 1,500.00 
BOOKS, FURNITURE & EQUIPMENT 

.f. 
$10.985 12 5209.88 $606.60 $724.92 :;!1,000.00 1.000.00 

REVENUE COLLECTED FOR STATE 
t- 1 50.90 135.00 

SWIMMING POOL 

~~ "'·"''·"! 
$33,824.731 

"' 2n7~ ~7 "'l--= 70000! 
t + 



RECREATION PROGRAMS 12/31/2010 'mmo' 'j 12/31 /201~ 12/31/2013 2014 budgetl 
--sAlARIES $5,870.761 $8.381.89 $5,400.~ $4.600.00 $6,000.00 

OASI $449.13 $641 .26 $413.14 $352.00 $460.00 275 
WORKMENS COMP. $165.48 $178.07 $208.91-+- $100.84 $200.00 100 
UNEMPLOYMENT INS. $20.47 $0.00 

INSURANCE $402.88 $0.00 $560.14 $600.00 

PROFESSIONAL SERVICES $0.00 $2.300.00 $1 .000.00 

"oooo~f SUPPLIES & MATERIALS $253.29 S2,52L83j $2.530.46 $2,000.00 

TRAVEL, TRAINING & DUES s1 .ooo.oL $1 ,181 .08 $1.467.75 $1 ,500.00 

UTILITIES $492.25 $257.47 $941.02 $600.00 
+-

$147.45 SALES TAX 

RECREATION PROGRAMS $8.654.26 $15.461 .60 $9,635.25 $12.360.00 4,000.00 
+- -- ---+-

PARKS 

SALARIES $7,590.25 $7.600.50 $6,298.53 $5,782.72 $7,000.00 5,000.00 
OASI $580.64f S581 .4~t S481 .8t- $442.38 $535.50 383.00 
WORKMENS COMP. $411 .09 $314.29 $251 .58 $221.04 $250.00 250.00 
UNEMPLOYMENT INS. $32.14 $0.00 -- -
INSURANCE $489.70 $148.24 $482.24 $2,087.95 $500.00 1,000.00 
PROFESSIONAL SERVICES $0.00 $344.46 $753.7~ $208.00 $500.00 500.00 
REPAIRS & MAINTENANCE $379.63 $1 .367.85 $1 .046.87 $1 ,353.62 $1 ,000.00 1,200.00 
SUPPLIES & MATERIAL_$ _ --s4":341 .69 

-+-
$2,533.40 $5.909.89 $5,099.31 $4,500.00 4,000.00 

UTILITIES $1 ,030.40 $881 .96 $9~~ 
"·'"~l 

S,,O<Xl.00

1 

1,000.00 
OTHER $1 ,577.51 S2.700.oot $3,500.00 $2,558.65 $3,000.00 
BOOKS, FURNITURE & EQUIPMENT S13,9oo.ooj $321 .58 $9.70 $239.18 ~15,000.00 2,000.00 

PARKS $28,524.76 $18,602.02t $21 .294.98 $17,767.34 $33.285.50 15,333.00 

I t 
- +-

... 

t l -
+ 

+-



LIBRARIES 

SALARIES 
--- ---oASI 

RETIREMENT 

WORKMENS COMP. 

GROUP INSURANCE 

UNEMPLOYMENT INS. 

INSURANCE 

REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

-rRAVEL, TRAINING & DUES 

UTILITIES 

OTHER MEDICAL CLAIMS 

-soaKS. FURNITURE & EQUIPMENT 

LIBRARIES 

PLANNING & ZONING 

.--=rAAVEL, TRAINING & DUES 

OTHER 

-r--+--

+ 

J-

12/31/20101 

$18,263.70~ 
$928.52 

$1 ,095.90 

$26.46~ 
$5.551 .30 

$92.18 

$715.80 

$984.62 

$1 ,746.54 

$75.00 

$2.868.41 

so.oo! 
$8.992.84 

$41 .341 .27! 

$170.94 

$10 .075.00~ 
PLANNING & ZONING $10,245.94 1+-
MISCELLANEOUS -j-

LIQUOR OPERATING AGREEMENT BIL - T 
MISCELLANEOUS 

GENERAL FUND 

To Capital Equipment fund 

$300,962.13 

$300.962.131 

$1 ,096.319.93 

j 

I 

12/31 /2011 

$18,624.06 

$918.06 
$1 ,117.48 

$20.06 

$6,024 .16t 

so.ool 
so.oo1 

$1 .704.68t 

$2,974.50 

$900.14 

$4,250.95 

$0.00 

$7.649.74 

$44,183.83 

$300.81 

$10,000.00 

510.300.81 

$288,394.54 

$288.394.54 

s 1,433,656.54 

+ 

"'"""j= 12/31/20 1 3~014 budget 

$19.082.7~+-

$867.98+

$1 , 14~ 
$20.26 

:::::~ 
$653.35 

$3.892.331 

$111 .00 

$10,000.00+ 

$1 0,1 11 .00 
--t 

$287,140yaj 

$287.140.56 

$19,656.00 

$847.85 

$1 ,179.36 

$20.42
1 

$8,002.791 

$677.02 

$357.43 

$1 ,661 .56 

$274.08 

$4.751 .91 

$8.813.09 

$46.241 .51 

$62.15 

$10,000.00 

$10,062.15 

$292,869.081 

$292.869.08 

$1 ,423.993.65}-_ $1,255,682.44. 

-l- l 

$20,250.00 

$1 ,550.00 

$1 ,225.00 

$25.00 

S9.800.00T 

$700.00 

$1 .500.00t 
$2,000.00 

$600.00 

$4 ,000.00 

$7,400.00 

$8.500.00 

$57.550.00 

$500.00 

$10.000.00 

S10.500.00 

$300.000.001 

$300,000.0l 

$1 .234,402.25t 

-! 
1=-

r-

+ 

+ 

page 12 

6/30/2014 

$10,122.84 

$428.83 
21 ,261 .00 

1.626.00 

1,275.00 

25.00 

9,260.00 

10.00 

1,000.00 

800.00 

1,500.00 

$195.501- 500.00 
$3,569.96 4 ,000.00 

$5 309.36 

$262«8r 
$51.70 

$5.300.oor 

$5,351.70~ 

$101,450.14 

$101 .450.14 

7,400.00 

8,000.00 

56,657.00 

200.00 

10.000.00 

10,200.00 

280.000.00 

280,000.00 

1,099,718.84 



212 ADDITIONAL SALES TAX 

CASH BALANCE - JAN 1 

REVENUES: 

313.1 SALESTAX 

361 INTEREST 

TOTAL REVENUES 

EXPENDITUR~ 

LIBRARY FINES 

DONATIONS 

MEMORIALS 

TOTAL REVENUE~-------------

EXPENDITURES 

MISC. EXPENSE 

SUPPLIES 

MAINTENANCE 

BOOKS 

TOTAL EXPENSES 

,.__ 

+ 12/31/2010 12/31/2011 

+ . 
371,207.89 451 ,369.42 1 

+ 
88,238.06 t s $ 80,161.53 $ 

~ 

s 3.349.82 $ 1.974.87 $ 

$ 83,511 .35 ! $ 90,212.93 t $ 

~- $0.001 
$0.00 

$0.00 

$0.00 

t 

12/31/2010 12/31/2011 

l 
+ 

+- -

- 1 
~t j 
~ t CAPITAL REPLACEMENT FUND i- 12/31/2010 12/31/2011 

8~:~;;::; I: 
82,331 .30 $ 

t 
so.oor 
$0.00 

$0.00 

$0.00 

1,974.87 

539,607.46 1 

12/31/20 12 

12/31/2012 

t-
12/31/2013 2014 budget 

soo.ooo 00 ~ 

82,909.80 $ 

1,095.96 $ 

82,000.00 $ 

1,000.00 s 

84,005.76 $ !583,000.00 j $ 

I 
$ 

$ 

$ 

t-
82,000.00 1 

!500,000.00 

S82,000.00 

1.000.00 

12/31 /2013~2014 budget J 
$ 300.00 

$ 400.00 

$ 300.00 

+ $ 1,000.00 

: :~? 
$ 300~~ t 
$ 100.00 I • . .000.00 

12131/2013 r2014 budget -1-

6/30/2014 2015 budget 

37.503.25 

567.77 

38,071.02 

500,000.00 

82,000.00 

1,000.00 

583.000.00 

82,000.00 

500,000.00 

582,000.00 

1,000.00 

6/30120 14~2~~~~:et 
$ 300.00 

$ 400.00 

$ 300.00 

$ 1,000.00 

J: 300.00 

300.00 

300.00 

l 
$ 100.00 

$ __ 1.000.00 

6/30/2014} 2015 budget 



CASH BALANCE -
REVENUES - TRANSFER FROM GENERAL FUND 

CAPITAL PURCHASE 

EXPENSES 

CASH BALANCE RETAINED 

--------....--- --

+ ---i--

--------~---------+ ---r- -
-f--

----- ~-------·--- - ·~1-

------
-+---11--

--

---____ _.. 

- + 

---.- -

15000 

t - -

r-- 1 ~i.OOO.OO 

- ---1-

1+----
+ -----

·--

.-

- +--

-f-
r 

45,000.00 15 ,00~~ 

1500~ 
-+-----~---

15000 

---k-
I 60,000.00 

-1--

--+--

30,000.00_ :-- -------t ~ ------+-~-~ -
11 

-1--

-+-------+----

-f---

+ 
I 

-+
t 

f.----

~--j----

---------
--

-E -+---

-

·--



+- .__ 
WATER FUND 

602 WATER FUND 

CASH BALANCE JAN 1ST 

REVENUES: 

--ri-lACTU~l~"n" O ACTUA~213>n0' ']CTUA~ ~"no" 
BUDGET ACTUAL 

12131/2013r 014 budget 

1
- 6/30/2014 ' 2015 budget 

28,500.00 

250.00 18.99 100.00 361 INTEREST 

3811 METERED SALES 

3812 BULK SALES 

3813 SALE OF MATERIALS 

3818 HYDRANT RENTAL 

3819 OTHER ---
TOTALS 

---t-

174.36 216.43 157.54 

165,450.91 16S,981.40 184,461.01 

76 91 .25 

44.00 ~ 

50.98 ___ (),051.42 t 

171 

165,923.25 1n.384.50 

490.34 

526.54 t 
185,635.43 

139.88 

175,404.85 180,000.00 78,627.68 

1671 100.00 

74~: ::::: j ___ 1:,.:""::'-'<: 
176591.81 -=~1-81-.""1o"'o"'.o""'o 78,814.67 

165,000.00 

200.00 

500 

194,300.00 

602 WATER FUND j 
4331 SOURCE OF SUP~ _l- l 

602 4331 4·25 REPAIRS & MAINTENANCET 0.00 0.00 0.00 
4331 SOURCEOFSUPPLY ~ 1~----~0~.0~0-------~0~.0~0~~--------------------~0~.0~0-

0.00 !------=!---= 
4332 POWER & PUMPING 

602 4332 428 UTILITIES 
+-

3.241 .10 4 ,358.85 5,277 20 5,465.48 

4332PoWER & PUMPING l 
4333 PURIFICATION ~ 

5,465.48 3,241 .10 l 4.358.65 1 5,277.20 ( 

602 4333 425 REPAIRS & MAINTENANC~ 453.79 0.00 3.283.25 699.95 

602 4333 426 SUPPLIES & MATERIAL~ r 16,124.65 25.049.50 22,574.72 27.449.54 
4333 PURl FICA TION 

1
_[ i----16"'".""57::-:8:-.4.,-,4,...,,r-----2::-:~::-i , 0"'"4""9'"'. 5:-::0-:l-----2::-:5:-:,8:-::5:-=7-:.9-=7-------::-28::-,-14-:9:-.4-:9:-l 

4334 DISTRIBUTION 

602 4334 425 

602 4334 426 

602 4334 429 

SALARIES t 31 ,206.40 31.828.90 32,626.80 45,183.00 

OASI ~· 2,374.90 2.401 .26 2.447.53 3,407.70 

RETIREMENT 1,872.49 1,909.32 I 1.957.56 2,710.98 

WORKMENS COMP. 792.27 r 868.30 j 711 .33 792.9~ 
GROUP INSURANCE 5,795.33 Ei.265.49 t 7,560.50 9,341 .20 

UNEMPLOYMENTINS ~ 

REPAIRS & MAINTENAN~ 664.38 18.436.69 1,735.60 13,955.56 1 

SUPPLIES & MATERIALS 7,754.41 4,949.35 8.250.35 14,778.76 

OTHER 0.00 l 105.00 ·j 600.00 I 162.26 
602 4334 436 MACHINE & AUTO EQUIPMENT 1,111 .80 0.00 59.98 

602 4334 439 - NEW DIST. REPLACEMENTT 0.00 0.00 

4334 DISTRIBUTION I 51 ,571 .98 66,764.31 55.949.65 90,332.45 

5 400.00 f$ 
5,400.00 $ 

1,0oo.ool s 

24.000.00 $ 

25.000.00 f $ 

4.578.44 

4,578.44 

705.32 

12,131 .03 

12.836.35 

36,500.00 $ 21 ,984.00 

2.800.00 I· $ 1.658.97 
2,190.00 $ 1,319.04 1 

800.00 $ 899.70 

9,200.00 $ 4.650.47 

$ 18.70 

12,000.00 $ 637.76 

9,000.00 f: 8.142.03 
500.00 $ 1,599. 16 

$ 4 14.25 

45.000.00 .:::.$ __ 1:.:,:.3:..:1..:.1·:.:2;:.3 

117,990.00 s 42,635.31 

6.000.00 

6.000.00 

1,000.00 

25 000.00 

26,000.00 

38.766.00 

2,966.00 

2,326.00 

900.00 

--g;135.oo 

50.00 

5,000.00 
--9-.0-00.00 

500.00 

25,000.00 

93,643.00 



4:i35 ADMINISTRATION & GENERAL l t 8,866.37 \ r 547560} ----- -
6024335 411 SALARIES B,050.34 9272881 11000001 11 ,000.00 11,500.00 

602 4335 412 OASI 518.25 524.62 557.06 734.60 850.00 388.29 880.00 

60243354~ RETIREMENT 532.36 543.10 557.96 630.17 660.00 328.51 690.00 

GROUP INSURANCE ~ I 1.852.97 2.213.74 2,550.00 t +---
602 4335 415 2,003.34 2,223.09 1,036.96 2.240.00 

UNEMPLOYMENT INS. f +-- ... 
602 4335 416 129.34 0.00 0.00 

60243354~ INSURANCE ~ T 5,077.08 7,169M 

1 

4.423.24 6~527r 6.60000 r 7,280.28 7.300.00 

60243354F PROFESSIONAL SERVICES i 1,241 .47 B,286.BO 1,321.80 2,849.85 1,500.00 197.00 1,000.00 

6024335 4~ REPAIRS & MAINTENANCE 3,794.12 540.78 7.996.54 1,368.52 3,000.00 367.87 5,000.00 

602 4335 4·26 SUPPLIES & MATERIALS 5,998.22 B,193.59 5,668.27 6.730.28 6,000.00 2,453.82 6,700.00 

602 4335 427 TRAVEL, TRAINING & DUES 1.407.24 :~ . 142 .68 2,399.49 1.763.98 - 4,000.00 1,821 .39 2,000.00 

6024335 428 UTILITIES 570.54 702.72 530.54 771 .83 l 600.00 282.61 700.00 

602 4335 429 OTHER - - 888.74 27.00 1,575.99 1,000.00 485.82 500.00 

602 4335 429 01 MEDICAL CLAIMS-SELF INSURANCt 0.00 0.00 
-t--

8,818.88 7,400.00 

4335 ADMINISTRATION & GENERAL I 30.876.70 3!l.184.81 36.526.86 43.467.12 45,160.00 

t t 1 l .. 

t-.. 
.. -4- -.. .... -t- .. 

4400 DEBT SERVIC~ 
.. t-

18,496~ 13,080.05 j 602 4400 4-4 1 PRINCIPAL 24.151.35 20,740.49 1 21),275.72 f· 
602 4400 4-42 INTEREST 

.. 
6,500.00 !),666.56 3,978.79 1,735.23 2.200.00 $ 

4400 DEBT SERVICE l 19.580.05 30.817.91 22,475.72 22,475.72 22,475.72 $ 

I 
602 WATER FUND I 121 .848.27 166,175.38 146,087.40-1-- 189,393.61 216.225.72 $ 

f NET PROFIT j_ $ 271 .28 + -t-
- TRANSFER INTEREST TO GENERAL 

+--+- .... r--+--F 
$ (250.00) (250.00) 

TRANSFER TO GENERAL FUND 
.... 

0.00 5 (14,000.00) 
CASH RETAINED -r 

$ 
---

624.28 21 .28 

water sold 27,780 27,780 27.780' 
+ - .. 

0.05 0.25 0.50 J._ 
no rate change for 3 years 

1---
---~ --- -- t- ~ 

1,389.00 6,945.00 13.890.00 
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, 21, ,, 3 20 .. ,,,,.. I 12/3112010 
''13>120"1. 

1213112012 6130/2014 2015 budget 
---

l= 603 ELECTRIC FUND 2014 

CASH BALANCE JAN 1ST :~50,000.00 ~ 7,400.00 
~ 

REVENUES: 

361 INTEREST } 2,946.83 1.268.09 604.79 668.74 750.00 32 1.27 500.00 

3821 METERED SALES 763.630.64 687,653.29 714.265.49 859,078.00 I 850.00000 L 502.8>9BO 800.000.00 

3822 SALE OF MATERIALS 1,029.40 55,526.80 

235,014.43 1 

400.00 1,000.00 75.00 500.00 

38220 ELECTRIC SURCHARGE 169.830.50 255,866.68 254,900.79 :~50 ,000.00 150,531.27 230.000.00 

3823 WHEELING-EAST RIVER 69.432.61 70,610.26 90,839.81 63,518.61 75,000.00_ 38,784.85 74,000.00 

3824 HEARTLAND-BOND REIM. 108.373 18 108.245.56 101.620.47 109,581 .60 105.814.00 56,724.92 109,282.50 
-t ---

3828 SALES TAX 47.200.36 48.962.16 55,262.27 54,799.71 56,900.00 ~.882.99 50,800.00 

3829 OTHER 2,664.58 11.880.68 6.811 .27 r __ 8.671 .85 5,000.00 2.045.84 2,000.00 

391241 BONDS-GENERATOR t_ __ 81 ,252.93 

391242 BONDS-TRAN. LINE 39,710.51 

TOTAL REVENUE 
+ 

1,165.108.10 1,240,013.52 1,204,418.53 1,472,582.74 + 1,594,464.00 783.185.94 ~ 1,274,482.50 

l 
~ 

603 ELECTRIC FUND 

t 
I 

4341 PRODUCTION 

81,643.81 1 $ 603 4341 411 SALARIES 63.472.80 64,533.25 66.675.74 88,800.00 41 ,229.50 86.570.00 

603 4341 412 OASI-

t 
4.424.73 4,455.94 4,731 71 6,052.78 s 6,800.00 3,076.62 6,625.00 

603 4341 413 RETIREMENT 3.808.32 3.871 .95 4,000.58 4.665.68 $ 
5,350.00 l- 2.473.77 5,195.00 

t- 1,342.74 
>.343.93 t 1.213.74 1,226.99 $ 1.300.00 1,577.41 1,300.00 

12.838.90 13,871 ~ 15 16,113.82 14,979.01 $ 19,200.00 - 7,951 .84 17,230.00 

8,867 04 1 5,896.59 334.00 17,646.69 $ 6,000.00 842.00 

931 .84 1.114.00 1.462.65 $ 7.400.00 $ 7,400.00 

6034341 451 PURCHASED POWER 1 554.812.43 604.066.77 549.589.25 619.446.59 $ 675,000.00 
394,062.27 1 ' 

576,000.00 

4341 PRODUCTION 646.596.51 692.476.99 652.305.88 

~"·"'" l 1309.850.00 I $ 451 ,213.41 $ 700.320.00 

4342 TRANSMISSION & DISTRIBUTION ~ 603 4342 425 REPAIRS & MAINTENANCE 4,760.48 11 .697.91 543.51 15,481.46 $ 9,000.00 s 664.68 5,000.00 
603 4342 426 SUPPLIES & MATERIALS 16,227.39 18,286.29 8,241 .61 16,091 .40 s 15,000 00 s 10.944 13 12,000.00 

+-
603 4342 429 OTHER 62.38 81 .32 62.94 

5000 I. 100.00 100.00 
603 4342 435 BOOKS, FURNITURE & EQUIPMENT t 706.97 l 14.00 

25.000.00 I. f 603 4342 439 NEW DrST. REPLACEMENT r- t - $ 25,000.00 
4342 TRANSMISSION & DISTRIBUTION 21.757.22 30,065.52 31,636.86 $ 49,100.00 $ 11,608.81 42,100.00 
4343 GENERAL & ADMINISTf~ATION 

603 4343 4 11 SALARIES 17,733.00 18,087.84 18,545.76 20,995.80 $ 22.350.00 s 10,960.39 23,000.00 



603 4343 412 OASI 1,035.96 1,048.42 1,110.72 1.468.49 $ 1,700.00 $ 777.26] 1,760.00 
---- + 

603 4343 413 RETIREMENT 1,064.48 1,085.18 1,113.18 1,259.83 5 1,350.00 s 657.70 1.380.00 

603 4343 415 GROUP INSURANCE 
---

r 
3.703.66 t- $ 4.475.00 4.003.77 4.331 .21 4.362.16 5.050.00 $ 2,075.31 

603 4343 416 UNEMPLOYMENT INS. 200.00 
,_ 

0.00 0 .00 $ 22.19 

603 4343 421 INSURANCE 12,056.10 11 ,685.17 12,209.56 14.109.36 T 15,000.00-+-s 17.469.53 t 15.000.00 

603 4343 422 PROFESSIONAL SERVICES 28.532.37 25.095.39 12,934.95 16,355.60 $ 20,000.00 $ 15,20 1.07 10.000.00 
-I-

603 4343 425 REPAIRS & MAINTENANCE-SLOGS. 2.477.29 l 2.745.09 1,943.90 4.992.46 $ 2,500.00 $ 748.99 2,500.00 
-----

603 4343 426 SUPPLIES & MAT ERIALS 7,175.76 t 5,154.10 6,175.47 6,842.23 6,200.00 s 5,386.50 6.200.00 

603 4343 427 TRAVEL, TRAINING & DUES 2,268.77 3.335.24 2,187.83 3,038.30 3,500.00 $ 3.559.36 3,000.00 

603 4343 428 UTILITIES 6,328.89J_ 5,321 .05 6,693.75 8,018.84 7.000.00 $ 5.340.65 6.000.00 

603 4343 429 OTHER 65.72 0.00 2 ,595.00 645.12 500.00 $ 1.699.18 500.00 

603 4343 429 SELF INSURANCE CLAIMS 0.00 7,400.00 $ 

603 4343 435 BOOKS, FURNITURE & EQUIPMENT 2,803.53 192.50 5 .527.83 17,747.20 $ 5,000.00 $ 641 .69 1,000.00 

603 4343 454 REVENUE COLLECTED FOR STATE 47,750.45 50,296.81 48,046.96 55,039.11 s 56,900.00 $ 32,567.49 50.800.00 
4343 GENERAL & ADMINISTRATION 133,195.98 128,982.40 t 0.00 154,874.50 s 154,450.00 s 97,107.31 125.615.00 

I 
4400 DEBT SERVICE 

+ 

603 4400 441 PRINCIPAL-SUBSTATION 
+ 

85,000.01 79,166.66 72,916.66 73,750.02 37,500.001 78,749.99 
+ ... -- ---

603 4400 441 PRINCIPAL-GENERATOR BOND 30,000.00 34,166.68 38,562.73 62,881 16 32.422 42 40,000.00 
603 4400 441 PRINCIPAL-TRANSMISSION LINE 

+ 
35,000.04 ~ 32.083.37 54,312.74 121 .542 60 64.245.33 40,000.00 

603 4400 442 INTEREST-SUBSTATION 42,152.08 35.910.00 
-

40.400.01 44.248.75 16,965.00 30,555.00 
603 4400 442 INTEREST -GENERATOR BOND 76,173.18 74,795.55 61 ,195.35 \ 44,336.28 70,813.76 20.484.50 69.282.50 
603 4400 442 INTEREST TRANSMISISON BOND 155,076.24 152,437.61 131 ,563.54 67,172.17 147,438.76 $ 28,849.05 144,938.76 

4400 DEBT SERVICE 423.401.55 413,049.88 402,799.77 1 405.592.23 401,507.52 $ 200,466.30 403.526.25 -- --
I 

603 ELECTRIC FUND 1,224,951.26 ! 1,264,574.79 ! 1.187.369.83 1,339,227.79 1.414.907.52 $ 760.395.83 1,271 ,561.25 - ---

NET PROF'IT 2.921.25 
+ 

transfer mterest to general 
... + 

l ~ 
750 00) (500.00) 

+ ... + transfer to gene rat $ (85,000.00) 
cash retained I + + + s 108.623.74 2,421.25 

t + ~ -1- --+-
+- t 1 + 



- - ~~~:LFUN:,:f~TUAL 
201
l CTUAL 20 ~ UAL 2::~~~:go1 i 

~+ 188,341 .98 257.329.91 324.483.33 +- 391,137.94 l :230,000.00 

15 

6/30/2014 2015 budget 

-r-
--+_270,000.00 

604 SEWER FUND 

CASH BALANCE JAN 1ST 

REVENUES: 

361 INTEREST 

3831 SEWER CHARGES 

3839 OTHER REVENUE 

~ 2,006.06 943.87 45~.69 740.26 800.00 

8,050.00 210.00 145.00 _ 100.0Q_ 
121.959.49 1 123, 167.62 [ 118,786.38 162,823.14 159,000.00 

-
283~ 

79,421.45 

140.00 

600.00 

159,000.00 

100.00 

123,965.55 132,161.49 119.456.07 i- 163,708.4q__ :389,900:00 TOTAL REVENUE 
-------------- ----

79,844.9~1--429,700.00 

SEWER EXPENDITURES 
~---·-t---+-

S ALARIE_S __ 

-cAs I 
RETIREMENT 

----WORKMENS COMP. ------- - +----+-

1-
GROUP INSURANCE 

UNEMPLOYMENT INS. 

INSURANCE 

PROFESS IONAL SERVICES 

REPAIRS & MAINTENANCE 

SUPPLIES & MATERIALS 

TRAVEL, TRAINING & DUES 
--UTILITIES 

OTHER 

OTHER MEDICAL CLAIMS 

MACHINE & AUTO EQUI PM ENT 
---SYSTEM IMPROVEMENTS 

--
-1--

- -t---1--

--
SEWER ~-- I 

32.765.22 

2,499.13 

1,965.86 

5.::::: t 
70.66 

17.66 

545.52 

4 ,465.09 

1,378.06 

15240l~ 884.56 

568.75 

1,919.47 

-
54,977.62 

1 
33.480.20 

'~l-2,008.81 

706.97 

6,190.87 

-
1 .835.5~-t-

11 .403.12 

(73.65) 

652.65 

2.104.00 

701 .59 
-

1,029.05 

2,414.43 

65,008.07 

34,594.0~--t -
2.620.03 

2,060.6i 
711 .33 

7,492.98 

640.60 

189 00 

796.57 
1. 716-=.5-=-o-t---

537.83 
1,441.98 '----

52,801.46 

-=-:::-:::::-- -----------------~----+-- ;-1 ------:::-::-:--==:=-=-::-----::::::-::-:::-=-::--=::------::=:=-=-::-:-:-::-. 
SEWER FUND -t- $52,801=.46 $54,977.62 $65,008.07 

NET -PR- O- FIT - - - 68,987.93 L 67,153.42 t 66.654.61 

transfer interest to general 
-

transfer to general 
---

cash retained 68,987 .93 67,153.42 66.654.61 
....--- -· 

--+-----+U=--T--'ILITY DEPOSIT FUND 

--

35.586~ 37.100.00 $ 13,760.00 38,766.00 

2,693.33 2,800.00 $ 1,036.81 2,966.00 
2.099.21 2,300.00 $ 825.60 

-
2,326.00 

645.36 700.00 $ 744 .63 
-

7,032.12 r 

19:::: J -
3,283.62 

1,309.41 

2,954.00 

708.49 

58,361.55 
'-

s 
r 

1 05.346.85t. 

1053<6651: 
T 

9,550.00 $ 3,260.63 
-

500.00 $ 1,871 .65 

1.000.00 $ 101.00 

1 ,000.00 $ ---s.i'4 
1 .ooo.oo s 576A5 -

3,000.00 $ 2,393'25 
75o.oo s 2n.io-

1.ooo.ooj __ ~ _ 

2.000.00 

1.000.0~ 
63,700.00 $ 24.852.86 l 

800.00 

9, 135.00 

1,900.00 

1.000.00 

1,000.00 

1,000.00 

2,500.00 

750.00 

1,000.00 

63,143.00 

59,335.00 1 $ 24,852.-86--96,557.00 
- r--

$ 326,200.00 366,557.00 
~c+--

750.00 $ (800.00) (600.00) 

't39,212.00 $ (150.000.00) 

'156.553.00 $ 175.400.00 
---4-

121.291.05 

244,665.95 



701 UTILITY DEPOSIT FUND 

CASH BALANCE - JAN 1ST 

REVENUES: 

3901 ELECTRIC DEPOSITS 

3902 WATER DEPOSITS -----
TOTAL REVENUES 

UTILITY DEPOSIT FUND 

UTILITY DEPOSITS 

UTILITY DEPOSITS 

UTILITY DEPOSIT FUND 

REFUND 

SURPLUS TO BE TRANSFERRED 

IN LIEU OF TAXES 

CASH BALANCE RETAINED 

r CTUAL 

20>01 
-tACTUAL 

2011 1 613012014 201 5 budget 

9,760.00 

•. 76000 1 

9904.74 

9904.7J :::::1 
- 11,128.72 1 ~ 

11,128.72t-

10.000.00 \ 

40.704.74 

< .540~ 

4,54~ 
_l_ 

10000 

--t-A'-'C'-'-TUAL 2010 
7,250.00 

7,25o.oo 1 

7.250.00 l 
~ ~ 

l 

ACTUAL 201 ~ 

8.475.oo 1 

8,475.00 

8,475.00 

---t-= 

+ 

t 

T 

2012 _____,_ -
9,156.00 

9,156.00 

9.156.00 I 

l 

2013 

9,799.20 

9,799.20 r------------' 

9.799.20 10.000.00 $ 3,950.00 10,000.00 
--+--

_[ 
10,000.00 3,950.0~ 10,000.00 

=+ 
---

~ 

r~ 
i 

! 
+-

t- + 



2. Planning Documents 

· User Charge Ordinance 

· Authorizing Resolution 



A discussion was held on a util ity rate increase for electric, water , and sewer services. 
Following the discussion a motion was made by Christensen, seconded by Zastrow to 
approve the second reading of Ordinance #771 entitled "An ordinance to amend the 

Electric, Water, and Sewer Rates for t he City of Wessington Springs". Ayes: 5 Nays: 0 

Motion carried. 
Ordinance # 771 

"An ordinance to amend the Electric, Water, and Sewer Rates for the City of Wessington 

Springs" 
ELECTRIC RATES 

Residential Service 
APPLICABLE TO: Residential customers for all domestic uses in single-family 

dwellings and individua lly metered apartments within the service territory of the 
City of Wessington Springs Electric Utility, including use of motors of not more 

than 5 horsepower individual capacity. 
SERVICE AVAILABLE: Single--phase, 60 hertz, 120/240 volt, 400 amp max., 3-
wire, single meter. 

MONTHLY RATE: 

Customer Charge (No kWh) 
plus 

Energy Charge All kWh @ 
Plus 

2003 Debt Service Surcharge 
Al l kWh@ 

plus 
2006 Debt Service Surcharge 

All kWh@ 

plus 
2006 Debt Service Surcharge 

$8.50 per meter 

6.5¢ 

1.3¢ 

0.7¢ 

$2.50 per meter 

PROMPT PAYMENT PROVISIONS: All charges are net. If the bill is not paid or mailed 

and postmarked by the 25th day of the month fo llowing the billing date, a late payment 
charge of 10 percent of the electr ic charges, electric surcharge, and electr ic sales tax 
current balance due will apply. If the 25th of the month falls on a Saturday, Sunday , or 

Holiday, the due date will be the next working day. 

SALES TAX: Sales t ax to be Cldded t o all electric bil ls so as to be in compliance 

with the provisions of the laws of the st ate of South Dakota. 

Small Commercial Service 
APPLICABLE TO: Any commercial , industrial, ci t y , or farm load within the service 

territory of the City of Wessington Springs Electric Utility, for all purposes, where the 
average monthly consumption over a 12 month period is less than 5000 kWh. 



SERVICE AVAILABLE: Single·-phase, 60 hertz, 120/ 240 volt , 400 amp max., 3-
wire, single meter; or three-phase, 60 hertz, 240/ 120V, 208Y /120V, or 
480Y / 277V, 4-wire, single meter. 

MONTHLY RATE: 

Customer Charge (No kWh) 
plus 

Energy Charge All kWh @ 

plus 
2003 Debt Service Surcharge 

All kWh@ 

plus 
2006 Debt Service Surcharge 

All kWh@ 
plus 

2006 Debt Service Surcharge 

$11.00 per meter 

8.1¢ 

1.3¢ 

0.7¢ 

$5.00 per meter 

PROMPT PAYMENT PROVISIONS: All charges are net. If the bill is not paid or 
mailed and postmarked by the ;25th day of the mont h f ollowing the billing dat e, a 
late payment charge of 10 perc,~nt of the electric charges, electric surcharge, and 
electric sales tax current balance due will apply. If the 25th of the month falls on a 
Saturday, Sunday, or Holiday, the due date will be the next working day. 
SALES TAX: Sales tax to be odded to all electr ic bi lls so as to be in compliance 
with the provisions of the laws of the state of South Dakota. 

Large Commercial Service 
APPLICABLE TO: Any commercial , industrial, city, or farm load with in the Cit y of 
Wessington Springs Electric Ut·ility service territory, for all purposes, where the 
average monthly consumption over a 12 month period is more than 5000 kWh , or 
where the metered maximum demand in any one month exceeds 25kW. 
SERVICE AVAILABLE: 60 hertz, three-phase, 240/ 120 V, 208 Y / 120 V, or 480 
Y / 277 V, 4-wire. Special voltages may be provided at the discretion of the utility. 
Utility furnishes only one transformer bank and/or one meter. 

MONTHLY RATE: 
Customer Charge 

plus 
Energy Charge All kWh 

plus 
Demand Charge All kW@ 

plus 
2003 Debt Service Surcharge 

All kWh@ 

plus 
2006 Debt Service Surcharge 

$21.75 per meter 

3.8¢ 

$10.48 

1.3¢ 



All kWh@ 
plus 

2006 D1ebt Service Surcharge 

0.7¢ 

$5.00 per meter 

METERED DEMAND: The metered demand for any month shall be the maximum 
kilowatt demand established by the consumer for any thirty-minute: interval during 
the month as indicated or recorded by a demand meter. 

POWER FACTOR ADJUSTMENT: If the customer's average monthly powe:r factor falls 

below 90/o, leading or lagging, the utility may adjust the metered demand by the ratio of 
90 /o to the measured average monthly power factor in percent. Example: 

Metere:d Demand= 739 kW 
Ave. Mo. Power Factor= 73.0 /o 
Ratio = 90/73 = 1.2329 
Adjustc~d Demand = (739)(1.2329) = 911 kW 

ADJUSTED C>EMAND: The adjusted demand consists of the metered demand 
adjusted for power factor , if applicable. 

BILLING DEMAND: The billing demand shall be the maximum measured thirty-minute 
integrated demand in the billing month. 

MEASUREMENT OF DEMAND AND ENERGY: When there are two or more demand 
and energy metering installations on the customer 's premises . the metered 
quantities sha.ll be determined by adding together the separate meter readings 
before application of the rate, unless special provisions are agreed to by the utility. 
At the customer's request, and at the customer 's expense, and ot the Utility's 
discretion, the~ Utility may install special metering that will allow coincident demand 
billing. 

PROMPT PAYMENT PROVISIONS: All charges are net. If the bill is not p1:1id or mailed 
and postmarked by the 25th day of the month following the billing date, a lote payment 
charge of 10 percent of the electric charges, electric surcharge, and electric sales tax 
current balance due will apply. If the 25th of the month falls on a Saturday , Sunday, or 
Holiday, the due date will be the next working day. 

City Rate 

Energy Charge All kWh @ 
plus 

2003 Debt Se1rvice Surcharge 
All kWh@ 

plus 
2006 Debt Se~rvice Surcharge 

All kWh@ 
plus 

2006 Debt Ser·vice Surcharge 

5.4¢ 

1.3¢ 

0.7¢ 

$2.50 per meter 



WATER RATES 

BE IT ORDAINED that Section 1 of Title 4 , Chapter 2 of the Revised Ordinance of the 
City of Wessington Springs (1981) as amended to read as follows: 

Section 1. The following rates are hereby established for consumers taking water 
from the City Water Works System of the City of Wessington Springs: 

COMMERCIAL RATES RESIDENTIAL RATES 
Monthly Meter Charge $15.00 Month ly Meter Charge $13.00 
Plus $4.00 per 1000 gallons water Plus $4.00 per 1000 gallons water 

Wo1ter meters shall be read monthly and bills shall be computed monthly. All utility bills 
become due and payable on the 15th day of each month for the service rendered during the 
pre:ceding monthly meter reading period. Bills for utility services shall be mailed to the 
consumer and must be paid on or before the 25th day of the month at the office of the 
Finance Officer. All consumers having an unpaid account after the 25th day of the month 
shod ! be mailed a notice stating the account must be paid or service could be discontinued 
without further notice. 

SEWER RATES 

BE IT ORDAINED by the City of Wessington Springs , South Dakota, as follows: 

That the minimum charges be established for the use of city sewer facil it ies by 
residential and commercial properties within the City of Wessington Springs: 

On the date of taking effect of this Ordinance, a charge of twenty-fou r dollars 
($2~4.00) per month is hereby established for minimum sewer charges. 

The monthly sewer bill is based on the water usage for the quarter of January, 
February, and March of each year . Users with vo lumes greater than 15,000 gallons per 
qua.rter will pay an additional charge of $0.60 per 1000 gallons per month for all flows 
gre.ater than the 15,000 per quarter . 

Any non-residential user with BOD and SS greater than 200 mg/ 1 BOD and 250 
mg/ 1 SS will pay a surcharge in accordance with the rates set forth in Appendix "A " of 
We.ssington Springs Ci ty Ordinance #584. 

ThE~se rate changes for Electric , Water and Sewer will become effective with the first 
billing period following the effective date of this Ordinance 

CoUincil voti ng for ordinance: Christensen, Mebius , Kraft, Ness , and Zastrow 
Cou1ncil voting against ordinance: none 
First Reading: November 5th, 2012 



Second Reading & Adoption: December· 3rd, 2012 

Published: December 11th, 2011 

ATTEST: 

Linda Willman, Finance Officer Dave Ness, Chairman of the Board 
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RESOLUTION NO. ___ _ 

RESOLUTION AUTHORIZING AN APPLICATION FOR FINANCIAL ASSISTANCE, AUTHORIZING THE 
EXECUTION AND SUBMITIAL OF THE APPLICATION, AND DESIGNATING AN AUTHORIZED 
REPRESENTATIVE TO CERTIFY AND SIGN PAYMENT REQUESTS. 

WHEREAS, the City of Wessington Springs (the "City" ) has determined it is necessary to proceed with 
improvements to its Water System, including but not limited to Main Street Infrastructure 
Improvements (the "Project"); and 

WHEREAS, the City has determined that financial assistance will be necessary to undertake the Project 
and an application for financia l assistance to the South Dakota Board of Water and Natural Resources 

(the " Board") will be prepared; and 

WHEREAS, it is necessary to designate an authorized representative to execute and submit the 
Application on behalf of the City and to certify and sign payment requests in the event financial 

assistance is awarded for the Project, 

NOW THEREFORE BE IT RESOLVED by the City 21s follows: 

1. The City hereby approves the submission of an Application for financial assistance in an amount not 
to exceed$ 259,600 to the South Dakota Board of Water and Natural Resources for the Project. 

2. The City intends to apply to the Drinking Water Water State Revolving Fund program for 
consideration of loan funds for a term up of 20 years at a rate of 3.0 %. The City also in1ends to 

request assistance in the form of principi31 forgiveness or grant funding to improve the financia l 

feasib ility of the project. 

3. The Mayor is hereby authorized to execute! the Applicat ion and submit it to the South Dakota Board 
of Water and Natura l Resou rces, and to e>:ecute and deliver such other documents and perform all 
acts necessary to effectuate the Application for financial assistance. 

4. The Mayor is hereby designated as the authorized representative of the City to do all things on its 
behalf to certify and sign payment requests in the event financial assistance is awarded for the 

Project. 

Adopted af\W,Oj\01::1 ~:COS , South Dakota, thisat:dayof..cA9.!;;..o.;.c....;;.;e.m.;.;..;.:::o.....:~ .... _____ 2014. 

- . ....... -- APPROVED: 

Met~ lV\£ t~~ 
Mayor 
City of Wessington Springs 

-:-:: ~5~1)-:-, , .. _ .. -· . .. ,. ~. 

/r ,.. Att~st:~~ 
City Finance Officer 



Loan Summary Payment Sum1mary 
Principa l: $259600 Number of 

240 
Interest Hate: 3% Payments: 

Loan Term: 20 years Montlnly 
$1 ,439.74 

Payment: 

Total Principal 
$259,600.00 

Paid: 

Total Interest Paid : $85,936.49 

Total Paid : $345,536.49 

Yearly A1mortization Schedule 
Payments Yearly Total Principal Paid Interest Paid Balance 

Year1 (1- $17,276.82 $9,620.39 $7,656.44 $249,979.61 
12) 

Year 2 
$17,276.82 $9,913.00 $7,363.82 $240,066.61 

(13-24) 

Year3 $17,276.82 $10,214.52 $7,062.31 $229,852.09 
(25-36) 

Year4 
$17,276.82 $10,525 .20 $6,751 .62 $219,326.89 

(37-48) 

Year5 $17,276.82 $10,845.33 $6,431.49 $208,481.56 
(49-60) 

Year 6 $17,276.82 $11,175.21 $6,101 .62 $197,306.35 
(61-72) 

Year 7 
$17,276.82 $11 ,515.11 $5,761.71 $185,791.24 

(73-84) 

Year8 $17,276.82 $11 ,865.35 $5,411 .47 $173,925.89 
(85-96) 

Year 9 
$17,276.82 $12,226.25 $5,050.58 $161 ,699.64 

(97-1013) 

Year10 $17,276.82 $12,598.12 $4,678.70 $149,1 01.52 
(1 09-120) 

Year11 
$17,276.82 $12,981 .31 $4,295.52 $136,120.21 

(121 -13:2) 

Year12 
$17,276.82 $13,376.15 $3,900.68 $122 ,744.07 

(133-144) 

Year13 
$17,276.82 $13,782.99 $3,493.83 $108,961 .07 

(145-156) 

Year14 $17,276.82 $1 4,202.22 $3,074.61 $94,758.86 
(157-1613) 

Year15 $17,276.82 $14,634.19 $2,642.63 $80,124.67 
(1 69-180) 

Year16 $17,276.82 $15,079.30 $2,197.52 $65,045.36 



(181 -192) 

Year17 
$17,276.82 $15,537 .95 $1 ,738.87 $49,507.41 

(193-204) 

Year18 
$17,276.82 $16,010.56 $1,266.27 $33,496.85 

(205-216) 

Year19 
$17,276.82 $16,497.53 $779.29 $16,999 .32 

(217-228) 

Year 20 
$17,276.82 $16,999.32 $277.50 $0.00 

(229-240) 

Totals $345,536.49 $259,600.00 $85,936.49 
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1 INTRODUCTION 

1.1 PURPOSE 

The City of Wessington Spring has requested that Schmucker, Pau l, Nohr and 

Assoc iates prepare a preliminary report to ident ify the improvements that are needed on 

Main Street from Dakota A venue to Blowers Avenue. The proposed im provements are 

the result of a desire to improve access for vehicle and pedestri an use to the Wessington 

prings Main Street business area. 

The proposed improvements comained in this report would rep lace utilitie . re tore the 

street surface. and provide improved drainage of Main treet. The propo ed 

improvements would also provide for safer access to pedestrian sidewalks, rebuild 

sidewalks to the Main Street businesses and improve handicap accessibility. 

1.2 SCOPE 

This report wi ll evaluate the current conditions ol'the street and sidewalks, torm sewer 

drainage, maintenance and afety of Main treet in Wess ington Springs. An opinion of 

probable cost will be furn i hed to aid the City in budgeting and financing a proposed 

Main tree! Improvements Project. 
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2 COMMUNITY DESCRIPTION 

2.1 GENERAL INFORMATION 

The City of Wessington Springs is located in east central Jerau ld County. South Dakota, 

on United States 1-1 ighway 34 as indicated on Figure 2. 1-1 . The City of Wessington 

Springs was founded in 1893 and acc•ord ing to the 20 I 0 Census has a population of 956. 

The City of Wess ington Springs is class ified as a second class city. Its government 

consists of a council of seven memben·s, including the Mayo r. Full -time sewer/water. 

electrical and street superintendents are employed by the City Council. These 

superintendents and their staff provide the necessary public utility maintenance within the 

community. The city also has a full-time finance officer to assist the council with 

financial matters. 

Wessi ngton Springs has a very acti ve business di strict that serves the surround ing 

agricultural area as a retai l trade center. The commun ity also provides fa irly extens ive 

shopping opportuniti es and other essenti al services in its business district. Figure 2. 1-2 

detail s the businesses located on Main Street within the proposed project area. 

Data from the 20 I 0 Census indicates 1that the community's median household income of 

$39.107 was about $9,984 lower than the state's median household income of $49.09 1. 

At the time the census data was gathen·ed, approx imately 11.9 percent of the t'a rni lies 

living in the community had incomes at or below the poverty level while 13 .8 percent of 

the families li ving in South Dakota fe!ll into th is category. 
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2.2 TOPOGRAPHY I CLIMATE 

The area's climate is generall y described as a continental climate. Winters are relatively 

long and cold, while summers are fair and hot. Normal annual precipi tation for the area 

is about 20.55 inches. Approximately 75 percent ( 16 inches) of the total precipitation 

generall y occurs between April and September. Precipitation received from November 

through March is generally in the fon~n of snowfall , with the average seasonal amount 

being 29 inches. 

Temperatures range from an average dail y temperature of 13° F in wi nter to an average 

dail y max imum of 73° Fin summer. However. temperatures have been as low as -28° F 

and have exceeded II 0° F. Winds av•erage 13 miles per hour in spring with preva iling 

directions from the south during the summer and northwest during the wi nter months. 

Jerauld County is di vided in to two distinct areas. the Coteau Du Missouri to the west and 

the James Ri ver Basin to the east. Th'e Coteau Du Missouri consists of level to 

moderately sloping, gently rolling ground and the James River Basin consists of gently 

sloping ground to the east. The James Ri ver and its tributaries form the nat ural drainage 

network of Jerauld County and flow eastward at a low grad ient across the coun ty. 
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3 EXISTING CONDITIONS 

3.1 EXISTING MAIN STREET 

The Wessington Springs City Counci l has been consideri ng the rehabilitation of its Main 

Street for many years. In 2008 the Council rev iewed a preliminary estimate for the 

reconstTuction. The proposed improvements fa iled to fit within the City's budget at that 

time. Since then, no improvemen ts ha ve been made to the treets or sidewalks and the 

deterioration of the ex isting surfaces has increased. 

In June 20 14 Wes.sington Springs experi enced an EF -2 Tornado that caused damage to I 0 

businesses and 43 homes. Of the 43 damaged homes, 25 were determined to be 

uninhabitable. As a result of the storm, Wess ington Springs' Main Street was used as the 

main haul route for the clean-up effort that took place on the south and east s ides of 

Wess ington Springs. The existing Main Street asphalt surfacing susta ined damage as a 

result of the high volume of the truck traffic from the clean-up effort. 

3.2 STREET SURFACING I PARKING 

Main Street in Wess ington Springs is currentl y an aspha lt surface street 60 feet in width 

with angled parking on both sides of the street. Main Street is subject to daily truck and 

passenger vehicle traffic. The asphalt surface in many areas is beginning to break up as 

shown in Figure 3 .2-1. 

Portions of Main Street from Barrett Avenue to Blowers A venue have a temporary gravel 

surfaced due to a water main replacement as shown in Figures 3.2-2 through 3.2-4. The 

grave l sur fac ing is diffi cu lt to maintain due to the traffi c load and reduced drainage. The 

adjoining pavement to the gravel surfacing in continually break ing and pothol ing. 
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Figure 3.2-1: Main Street Pavement Break-up 

Figure 3.2-2: Main Street Utili ty Trench Patch with Gravel Surfacing 
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Figure 3.2-3: Main Street Utili ty Trench Patch with Gravel Surfacing 

Figure 3.2-4 Main Street Utility Trench Patch with Rock Surfacing 
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Photo 3.2-5: Thicken Edge Walk Asphalt Degradation 

The intersecti on of Blowers Avenue and Main Street uses shallow culverts to convey 

storm water across the intersection. These shallow cul verts with no inlet grates are 

shown in Figures 3.2-6 and 3.2-7. Th,e open end cul verts create hazards fo r pedestrians 

and need to be replaced. 

Portions of Main Street utilized thickened edge sidewalk in lieu of curb and gutter. The 

asphalt flow line in these areas has degraded allowing drainage to enter the street base 

material causing damage and creating hazards in the parking and pedestri an use areas as 

shown in Figure 3.2-5. 
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Figure 3.2-6: Shallow Culverts 

Figure 3.2-7: Shallow Culverts 
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3.3 SIDEWALKS I BUSINESS ACCESS 

Wessington Springs Main Street businesses provide essenti al goods and services to the 

surrounding area as il lustrated by the number of businesses shown in Figure 2. J-2. Many 

of the Main Street's sidewalks have begun to fai l creatjng pedestri an hazards such has 

exposed rebar and surface break-ups. The ex isting condition and some of the sidewalk 

hazards are shown in Figures 3.3- 1 thmugh 3.3-2. The Wessington Springs Main Street 

sidewalks are in need of many repai rs. 

Figure 3.3-1: Exposed Rebar on Sidewalks 
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Figure 3.3-2: Sidewalk Break-ups and Potholes 

Simi lar to much of the Wess ington Springs commu ni ty, portions of Main street is located 

in an area that has signifi cant slope and grade changes. As a resul t of thi s, many ofthe 

businesses' entry ,elevations vary signifi cantly throughout Main Street. Some areas have 

steps from park ing areas to sidewa lks, as ind icated in Figure 3.3-3. Numerous: 

in tersections do not provide proper ADA access ible ramps and do not provide detectable 

warn ing panels. Figures 3.3-4 and 3.3-5 show two of the in tersections that do not provide 

proper ADA accessibi lity. 
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Figure 3.3-3: Steps to Sidewalk Access 

Figure 3.3-4: Absence of ADA Ramps at Crosswalks 
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Figure 3.3-5: Absence of ADA Ramps at Crosswalks 

3.4 EXISTING UTILITIES 

As discussed prev iously, the City o f Wessington Springs replaced an existing cast-i ron 

water main this past spring. A new polyvinyl chloride (PVC) water main was insta lled 

from Blowers Avenue to Barrett Avenue in antic ipation of a future Main Street project. 

When mak ing the water main connection at Barrett Avenue, they discovered that the 

existing water main that they were connecting to was an asbestos cement pipe (ACP). It 

was origina lly thought that the ex isting water main in Main Street fo r Dakota Avenue to 

Barrett Avenue was PVC. Now that tlh ey have discovered this line is ACP the City is in 

the process of obtaining funding to replace thi s line in conjunction with completing a new 

street surface. 

In 2009 the city completed an evaluation of their sanitary sewer system. The ex ist ing 

sanitary sewer main in Main Street is vitrified clay pipe (VCP). The 2009 evaluation 

recommended the rehabi litation of the existing VCP in two separate alternatives. The 
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City is in the process of obtaining fu nding to replace the sanitary sewer in conjunction 

with street construction. 

Prompted by th e June tornado, the City of Wessington Springs is considering the upgrade 

and replacement of their electrical dis1tribution system and just as discussed for the water 

and sewer system, the rep lacement of the street I ights and underground electrical is 

recommended in conjunction with the completion of a new street and sidewalk. 

4 EVALUATION OF PROPOSED PROJECT 

4.1 MAIN STREET IMPROVEMENTS 

The City of Wess ington Springs is proposing to reconstruct Main Street from Dakota 

A venue to Blowers Avenue. This sec1t ion of Main Street is approx imately I ,250 linear 

feet in length . The proposed improvements will include asphalt pavement surfaci ng with 

concrete curb and gutter, concrete sidewalks. sanitary sewer replacement, water main 

replacement, and s treet lighting. The location map of the proposed improvemen ts has 

been provided in Figure 4.1 - 1. 

The proposed street surfacing will consist of nine inches of gravel base course, three 

inches of recycled asphalt mi lli ngs from the ex isting street surface. and four inches of 

asphalt surfac ing. The s treet improvement wou ld res tore the street to its ex isting width 

to allow diagonal park ing on both side:s. Areas wi th signi fican t amounts of grade change 

or difference in bu ilding elevations may utilize a uniform slope across the street (without 

a crown) to better accommodate the elevation change. The different types of potentia l 

street cross sections are shown in Figure 4.1 -2. 

A major chal lenge in the design of th is project wi ll be increasing the ADA accessib ility 

of the project area. Some sidewa lks may require switchback type ramps, mu lt iple level 

curbs as indicated in Figure 4.1-2 or handrails to increase ADA access ibil ity. 
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During the construction of the proposed improvements, it is highly recommended that 

the ex isting water, sanitary sewer, and street li ghting located on Main Street be replaced. 

A combined street and utiliti es project tends to be a more economical project rather than 

completing separate projects at different times. 
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4.2 OPINION OF PROBABLE COST 

The fo llowing opinion of probable costs reflects the antic ipated cost for ad ministration . 

engineering design and soi ls investi gati on , construction , contingencie . constructi on 

observation and other costs related to com pletion of the project. The co t as pre ented 

hereinafter are based on an analysis and comparison of projects of similar size and scope. 

The actual construction and project co ts will vary on an individual project basis. The 

actual bid cost wi II refl ect the bidder 'evaluation of construction challenges. weather, 

oil s and difficulty of work . Changes in materials, equipment and energy costs, a wel l 

as availability of other construction work at the time of the bid opening, could 

sub tantiall y influence the actual project cost. Construction costs will also va ry 

omewhat based on the quantity of item necessary to construct the project. The 

construction costs contained in thi report are an opin ion of costs based on our be t 

judgment without in-depth field mea urements. 

Different funding sources have different requi rements for some of the non-con !ruct ion 

items. Therefore, the actual costs of non-construction items should be considered 

tentative at this time and subject to later modificati ons and adjustments as the then 

current situations and fund ing ources dictate. Further. the period of con !ruction cannot 

be accurately predicted and the costs as pre emed hereinafter have not been adjusted to 

refl ect current and projected inflation factors. Therefore. it is important that the estimate 

of costs as pres en ted herein be rev iewed and updated periodical! y to reflect current 

construction cost trends. A cost estimate has been provided for the proposed 

improvements and is shown in Table 4.2. 
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Table 4.2: Cost Estimate for Main Street Jmp•·ovements 

ESTIMATED ESTIMATED 
ITEM# DESCRIPTION QUANTITY UNIT PRICE TOTAL COST 

REMOVALS 

1 Full Depth Saw cutting Existing Pavement 450 LF $5.00 $2,250.00 

2 Cold Mlling Existing Asphalt Surfacing and Base Course 8,630 SY $4.00 $34,520.00 

3 Remove Existing Curb and Gutter 2,100 LF $2.00 $4,200.00 

4 Remove Existing Concrete Sidewalk 18,300 SF $0.50 $9,150.00 

PAVING 

5 Gravel Base Course 5,400 TN $25.00 $135,000.00 

6 Place and Recompact Mllinqs 8,630 SY $3.00 $25,890.00 

7 Concrete Curb and Gutter 2,100 LF $25.00 $52,500.00 

8 Concrete Sidewalk 18,300 SF $6.00 $109,800.00 

9 Concrete Fillet Section 160 SY $70.00 $11 ,200.00 

10 Detectable Warning Panels (ADA) 130 SF $50.00 $6,500.00 

11 Handrails Ramps, Stairs etc. 1 LS $25,000.00 $25,000.00 

12 Street and Parkinq Stripinq 1 LS $10,000.00 $10,000.00 

13 Asphalt Surfacing (2" Base Course, 2" Surface Course) 2,200 TN $1 10.00 $242,000.00 

14 Unclassified Excavation 4,200 CY $7.00 $29 400.00 

SAN IT AAY SEWER 

15 Remove and Replace Sanitary Sewer Manhole 5 EA $4,000.00 $20,000.00 

16 8" PVC Sanitary Sewer Pipe 1,350 LF $42.00 $56,700.00 

17 6" PVC Sanitary Sewer Service Pipe 1,200 LF $25.00 $30,000.00 

18 8" x 6" Sanitary Sewer Service Wye 28 EA $200.00 $5,600.00 

19 Connect to Existinq Sanitary Sewer Main 7 EA $850.00 $5,950.00 

20 Connect Sanitary Sewer Service to Existing Service Line 28 EA $350.00 $9,800.00 

21 Bypass Pumping 1 LS $5,000.00 $5,000.00 

SPN # 14250 Page 20 of22 July 2014 



Table 4.2.: Cost Estimate for Main Street Improvements (continued) 

Water 

22 8" PVC Water Main 760 LF $40.00 $30,400.00 

23 6" PVC Water Main 100 LF $32.00 $3,200.00 

24 8" MJ Gate Valve w/ Box 3 EA $2,000.00 $6,000.00 

25 8" x 6" MJ Tee 4 EA $800.00 $3,200.00 

26 Connect to Existing Water Main 4 EA $1 ,500.00 $6,000.00 

27 Remove & Replace Fire Hydrant Assembly 2 EA $3,500.00 $7,000.00 

28 2" Service Saddle and Corp Stop 5 EA $400.00 $2,000.00 

29 1" Service Saddle and Corp Stop 23 EA $300.00 $6,900.00 

30 2" CU Water Service Line 200 LF $40.00 $8,000.00 

31 1" CU Water Service Line 920 LF $35.00 $32,200.00 

32 2" Curb Stop with Box Connect to Existing Water Service 5 EA $500.00 $2,500.00 

33 1" Curb Stop with Box, Connect to Existing Water Service 23 EA $400.00 $9,200.00 

Street Lighting 

34 Luminary Pole with Arm. 18' Mtg Height 18 EA $2,000.00 $36,000.00 

35 Roadway Luminary, LED 18 EA $2,000.00 $36,000.00 

36 2' Diameter Footing 150 FT $150.00 $22,500.00 

37 18" Diameter Junction Box 18 EA $500.00 $9,000.00 

38 Electrical Service Cabinet 2 EA $6,500.00 $13,000.00 

39 2" Rigid Conduit, Schedule 80 1,300 FT $15.00 $19,500.00 

40 Wiring 1 LS $15,000.00 $15,000.00 

Miscellaneous 

41 1\lbbilization 1 LS $111 ,000.00 $1 11 ,000.00 

42 Traffic Control 1 LS $10,000.00 $10,000.00 

43 Incidental Construction 1 LS $111,000.00 $111,000.00 

Total Estimated Construction Costs $1 ,330,060.00 

10% contingencies $132,940.00 

Design Engineering $60,000.00 
Bidding $5,000.00 

Construction Engineering $95,000.00 

Administration $20,000.00 

TOTAL ESTIMATED PROJECT COSTS $1 ,643,000.00 
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5 SUMMARY AND RECOlVlMENDATION 

The Wessington Springs City Council has been considering the reconstruction of its main 

business district fo r many years. The current street and sidewalk conditions have 

deteriorated to a po int that they cannot meet the vehic le and pedestrian needs of the 

Wess ington Springs business distri ct. The roadway and sidewa lks need to be 

reconstructed to reduce maintenance cost, increase pedestrian safety and to improve ADA 

access ibility. The ex isting utili ties are also in need of replacement and should be 

completed in conjunction wi th or prior to any street reconstruction. 

The proposed project will im prove the safety of local and business traffi c and improve 

the overall appea l of the Wessington Springs Main Street business area. The City should 

immediately proceed to budget and secure funding fo r the proposed improvements. 

Design work should be completed as soon as possible so the project could be bid a early 

as poss ible to a id in securing favorabk~ bid pri ces. 

Table 5: Summary of Cost 

Construction Item 

Street Construction 

Sanitary Sewer ConstrUiction 

Water Construction 

Street Lighting 

Contingencies 

Engineering I Adminstration 

Estimated Construction Total 

Available Funding 

Community Access Grant 

Estimated Local Cost of Project 
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Estimated Cost 

$929,410 

$133,050 

$116,600 

$151 ,000 

$132,940 

$180,000 

$1,643,000 

$200,000 

$1,443,000 
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1 INTRODUCTION 

The C ity of Wessington Springs has n~quested that Schmucker, Paul, Nohr and 

Associates (SPN) prepare an Amendment to the Facility Plan Dated October 5, 20 11 , that 

reflects the City's desired water di stribution system improvement project. The 

Wessington Springs City Counci l has been considering the rehabilitation of its Main 

Street for many years. In 2008 the Council reviewed a preliminary estimate for the 

reconstruction. The proposed improvements fai led to fit within the City's budget at that 

time. 

ln June 20 14 Wessington Spri ngs experienced an EF-2 tornado that caused damage to 10 

businesses and 43 homes. Of the 43 damaged homes, 25 were determined to be 

uninhabitable. As a result of the stom1, Wessington Springs's Main Street was used as 

the main haul route for the clean-up effort that took p lace on the south and east sides of 

Wessington Springs. The existing Main Street asphalt surfac ing sustained damage as a 

result of the high volume of truck traffic during the clean-up effort. The City has already 

obtained some funds for street repairs through the SDDOT Community Access Program 

and from FEMA for di saster repairs. 

Thi s Amendment supplements the review of the ex isting water distribution system. As 

such, there are no changes to Sections 2, 3, 4 and 7; Sections 5 and 6 are updated to 

reflect the desired project by the Wessington Springs City Council. The Amendment as 

presented to the City Council will provide the information necessary to make a cost

effective decision on the desired project. The citizens of the community, acting through 

its elected C ity Council. can then proceed with the necessary improvements. 
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5 DEVELOPMENT AND EVALUATION OF ALTERNATIVES 

The fo llowing alternative shall be added to the report to reflect the desired project by the 

City of Wess ington Springs. 

5.4 WATER DISTRIBUTION IMPROVEMENTS 

5.4.5 Distribution Alternative 5: Replace Existing ACP on Main Street 

This phase considers the replacement of existing ACP water main. As discussed in 

Distri bution Alternative 2 the roughness of ACP becomes high as the pipe ages. fn 

addition, there are some health risks associated with using ACP. 

It was originally believed that the ex isting water main in Main Street from Dakota 

A venue to Barrett A venue was PVC. In 2013 the City replaced the ex isting CIP from 

Barrett Avenue to Blowers Avenue in anticipation of a Main Street rehabi litation The 

ex isting right-of-way for Main Street is from building face to build ing face and the 

proposed street and sidewalk improvements consider the resurfacing for this entire width. 

Rather than connecting to an old water service line just outside the building it is proposed 

to make the connection through the foundation wall of the existing businesses. This will 

provide a new water main and service line under all of the proposed surfacing. 

Table 5.4.5-1 shows the estimated costs associated with the proposed water 

improvements. Asphalt removal and replacement has been considered for a trench width 

of 10 feet. The location ofthe proposed improvements is shown in Figure 5.4.5-1. 
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Table 5.4.5-1: Estimated Cost for Main Street Water Main Improvements 

Item Description Quantity Unit Price Total Cost 

1 Mobilization 1 LS $14,000.00 $14,000.00 
2 Remove and Dispose of Existing Surfacing 1,400 SY $5.00 $7,000.00 
3 8" PVC Water Main 760 LF $40.00 $30,400.00 
4 6" PVC Water Main 100 LF $32.00 $3,200.00 
5 Fire Hydrant 2 EA $3,000.00 $6,000.00 
6 Remove and Dispose of Existing Hydrant 2 EA $500.00 $1,000.00 
7 8" Gate Va lve 3 EA $2,000.00 $6,000.00 
8 2" Service Saddle and Corp Stop 5 EA $400.00 $2,000.00 
9 1" Service Saddle and Corp Stop 23 EA $300.00 $6,900.00 
10 2" CU Water Service Line 200 LF $40.00 $8,000.00 
11 1" CU Water Service Line 920 LF $35.00 $32,200.00 
12 1" Curb Stop, Connect to Existing Water Service 5 EA $500.00 $2,500.00 
13 2" Curb Stop, Connect to Existing Water Service 23 EA $400.00 $9,200.00 
11 Miscellaneous Fittings and Connections 1 LS $9,200.00 $9,200.00 
12 Asphalt Surfacing 250 TN $110.00 $27,500.00 
13 Gravel Base Course 600 TN $25.00 $15,000.00 
14 Traffic Control 1 LS $2,000.00 $2,000.00 
15 Erosion and Siltation Control Measures 1 LS $2,000.00 $2,000.00 

Subtotal $184,100.00 

Contingencies (10%} $18,000.00 
Construction Total $202,100.00 

Administration & Legal $4,000.00 
Des ign Engineering $20,500.00 

Bidding and Contract Documents $2,000.00 
Construction Engineering $31,000.00 

Total Probable Project Cost $259,600.00 

SPN #13443 Amendment #I Page 4 of I 0 December 20 14 



6 SELECTION OF ALTERNATIVES 

A summary of the total project costs for each of the improvement options discussed in 

Section 5 is presented below. 

Table 6. 1: Summary of Costs 

Improvement Options Cost EUAC 

Treatment Alternative 2 -
$524,025 $172,439 

Rural Water 

Treatment Alternative 3 -
$1 ,497,600 $225,330 

Rehabilitate WTP 

Treatment Alternative 4 -
$2,669,100 $224,018 

NewWTP 

Storage Alternati-.e 2 -
$257,950 

Rehabilitate GSrs 

Distribution Alternati-.e 2 -
$1,482,800 

lmpro-.e System 

Distribution Altemati-.e 3 -
$8,000 

Leak Detection Survey 

Distribution Alternati-.e 4 -
Meters and Reading $475,020 
System 

Distribution Alternati-.e 5-
Replace ACP on Main $259,600 
Street 

6.1 WATER TREATMENT 

Water Treatment Alternative 2 (Rural Water) is recommended because it appears to be 

the most economical choice in comparison wi th the other treatment alternatives. The 

EUAC for the rural water option is approx imately 23 percent lower than the next lowest 

option which indicates that this option wou ld be the most economical choice for long

term operation. 
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6.2 WATER STORAGE 

Water Storage Alternative 2 (Rehabilitate G T's) is recommended because it will 

improve the GST"s and allow many more years of useful life. 

6.3 WATER DISTRIBUTION 

Distribution Alternative 2 (Improve System) is recommended to replace the old CIP and 

ACP that are currently being used. The extension of the upper pressure zone in the 

southwest part of the City will improve pressures. The valve pit is also needed to replace 

the cunent unit which is in poor condition. 

Distribution Alternative 3 (Leak Detection Survey) is recommended to provide the City a 

thorough evaluation of the integrity of the distribution system. Distribution Alternative 4 

(Meters and Meter Reading System) is also recommended to upgrade the City's meters 

and provide the functionality of a drive-by meter reading system. The replacement of the 

meters is expected to improve the accuracy of water use measurements. 

Distribution Alternative 5 (Replace ACP on Main Street) is recommended to rep lace the 

o ld ACP prior to the street reconstruction project. 

6.4 SELECTED PLAN 

The Wessington Springs City Council has determined that Distribution Alternative 5 as 

their first priority project. The remaining selected alternatives should be placed on the 

City's Master Plan and budgeted for in the future. 

6.5 DEMONSTRATION OF FINANCIAL CAPABILITY 

As part of the cost analysis of the recommended improvements, the City' s ab ility to pay 

for the projects is evaluated. The total estimated cost for the selected Distribution 

Alternative 5 is $259.600. For the purpose of this financial evaluation. the total cost of 

the improvements is assumed to be eligible for a low interest loan from the tate 
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Revolving Fund. This. however. is subject to change due to decisions that must be made 

by the appropriate funding agencies. 

Table 6.3 summarizes the financial data that was supplied by the City Finance Officer 

and is used to determine the proposed operational surplus or deficit of the water fund. 

The revenues generated from user fees for the 2014 Budget are li sted in Table 6.3. 

Because the fmancing supplied by various funding agencies is unknown at this time, 

multiple co lumns of budget information are shown in Table 6.4 based on varying grant 

percentages. The current water fee schedule is based on water usage. The schedule of 

water fees indicates a charge of$33 for 5,000 gallons of water use per month . The 

current minimum recommended rate is $25 for funding considerations. The revenue for 

the budget year 2015 is expected to remain approximately the same. The operation and 

maintenance costs for the Water Fund a re based on actual costs used to create the 20 14 

Budget. These costs include the salariies and all costs incurred during the year. 

For the purpose of this evaluation a loan based on a 20-year loan period and an interest 

rate of 3.00 percent is used. The budget analysis indicates that the implementation of the 

recommended improvements will require an increase in user fees. The increase in user 

fees will depend on the actua l financing that is available. The proposed improvements 

are ex peered to significantly increase the annual costs of operation and maintenance. 

Again. these results are dependent upon the actual grant and funding that wou ld be 

approved. 

The short-lived asset replacement cost used in Tables 6.3 and 6.4 is the an1ount that the 

City should budget annuall y for equipment maintenance and replacement. 
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Funding Percentages 

_llTantlloan 

20 1-l 0 & M Cost 

Increase in 0 & M Cost 

Grant Amount 

Loan A mount 

Annual Loan Pay ment 

Debt Reserves 

Short-Lived Asset Replacement 

Current Debt Cost 

Total Annual Costs 

Annual Revenue 

~ul]>lus/Deficit Aller Project 

Minimum Water Rate Increase 

Current Rate for 5.000-gallon User 

Table 6.3: Operation of the Water Fund 

Impact on User Fees 
Total Cost oflmprovements 

Gross Revenue 

2014 0 & M Cost 

Increase in 0 & M Cost After Project 

Retirerrent of Current Debt 
Short-Lived Asset Replacement 
Net Income 

Retirement ofDebt lncUUTed with This Project 

Ammmt to Be Set Aside fo r Debt Reserves 

Remaining Surplus Mter Project 

Increase ofWater Charge 

N umber of Accounts 

Added Revenue 

Surplus After Jncreas'e in Water Charge 

Existing Water Charge 

New Water Charge 

$259,600 

$181.100 
$193 ,550 

$0 
$22,476 

$7,894 

-$42,820 

$17,449 
$1,745 

-$62,014 

$9.75 
540 

$63,180 

$1,165.66 

$33.00 
$42.75 

Table 6.4: Water Rate Analysis 

0/100 10/90 20/80 40/60 50150 60/40 

erantlloan grant /loan erant/loan _grant/loan _grant/ loan grant/loan 

$ 193.550 $193.550 $ 193.550 $ 193.550 $ 193.550 $193.550 

$0 $0 $0 $0 $0 $0 

$0 $25.960 $5 1,920 $103.840 $ 129.800 $ 155,760 

$259.600 $233,640 $207,680 $ 155,760 $129.800 $103,840 

$ 17.449 $15.704 $ 13,959 $ 10.470 $8.725 $6,980 

$1.745 $ 1,570 $ 1,396 $ 1.047 $872 $698 

$7.894 $7.894 $7.894 $7.894 $7.894 $7,894 

$22.476 $22,476 $22.476 $22,476 $22.476 $22.476 

$243. 114 $24l.l95 $239.276 $235.437 $233.5 17 $231.598 

$ 181.100 $ 18 1.1 00 $181.100 $181,1 00 $ 18 1.1 00 $181.100 

-$62.0 14 -$60.095 -$58, 176 -$54.337 -$52.4 17 -$50.498 

$9.60 $9.30 $9.00 $8.40 $8.10 $7.80 

$33.00 $33.00 $33.00 $33.00 $33.00 $33.00 

Proposed Rate for 5.000-gallon User $42.60 $42.30 $42.00 $41.40 $41.10 $40.80 

80/20 

grant/loan 

$ 193.550 

$0 

$207,680 

$51.920 

$3,490 

$349 

$7,894 

$22.476 

$227.759 

$18 1,100 

-$46,659 

$7.25 

$33.00 

$40.25 
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100/0 

grant/loan 

$193.550 

$0 

$259,600 

$0 

$0 

$0 

$7,894 

$22,476 

$223.920 

$18 1,100 

-$42.820 

$6.65 

$33.00 

$39.65 



6.6 CAPITAL FINANCING PLAN 

The City of Wessington Springs will make applications to state and federal resources for 

loan and grant assistance to complete the proj ect during the upcoming construction 

season. 

6.7 ENVIRONMENTAL EVALUATION 

The City of Wessington Springs has requested comments fro m concerned federa l 

agencies. The correspondence related to these inquiries will be placed in Appendix A 

upon receipt. 

6.8 VIEWS OF THE PUBLIC AND CONCERNED INTEREST GROUPS 

The City of Wessington Springs has scheduled a Decem ber 29, 20 I 4, public hearing on 

the proposed project. Information related to the hearing will be submitted after it is 

conducted. 

6.9 DESIGN OF SELECTED PLAN 

The design of the improvements to the water system will provide enhanced flex ibility in 

operation and wi ll be designed in accordance with the SD DENR design criteria and the 

accepted principles and standards for the design of the water d istri bution system. 

6. J 0 ENVIRONMENTAL IM PACTS OF SELECTED PLAN 

Environmental information gathered thus far does not indicate that any state or federal 

agencies will have environmental concerns related to the project or its proposed 

construction. 
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6.11 ARRANGEMENT FOR IMPLEMENTATION 

This re port provides information to describe the proposed project and to support the 

decision to proceed with the improvements as quickly as possible. Final design will be 

completed by the City's consultant and approved by the DENR, as it is defin ite ly a ''work 

of significance." Cost estimates have been prepared and are referenced elsewhere in thi s 

document. The proj ect will be bid in accordance with state statutes that govern municipal 

corporations and will be constructed by the lowest responsible bidder. 

The anticipated schedule for the progression of the proj ect is as fo llows: 

Task Date 

Final Funding Package Complete March. 2015 

Begin Design March. 2015 

Plans & Specifications Submitted to DENR November, 20 15 

Plans & Specifications Approved by DEN R December, 20 15 

Advertise.J"l')ent for Bids January, 20 16 

Open Bids January, 20 16 

Award Bids February, 20 16 

Begin Construction ApriL 20 16 

Construction Complete September, 20 1 6 

Project Close-out October, 20 16 

6.12 LAND ACQUISITION 

Land acquis ition will not be requ ired fo r the proposed proj ect. 

6.13 INTERAG ENCY AG REEMENTS 

No operating agreements with o ther agencies are needed as the C ity of Wessington 

Springs owns, operates and maintains its municipal water system. Loan documents will 

have to be executed with the appropriate lender but as Wessington Springs is a municipal 

corporation, it has the legal authori ty to enter into such agreements. Wessington 

S prings's attorney wi ll advise the Cow1cil on any legal matters related to this issue. 
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8.3.16 Capacity A:ssessment Worksheets 
for 

Public w·ater Systems 

Depa.rtment of 
Environment artd Natural Resources 

Revised January 2007 



Introduction 

Because you are in the process of applying for a Drinking Water State Revolving Fund 
(DWSRF) loan, it is necessary for you to complete the following worksheets. The Safe 
Drinking Water Act requires that a system applying for a DWSRF loan must demonstrate 
that it has fmancial, managerial, and technical capacity. What exactly does that mean? 

• Technical capacity - the physical infrastructure of the water system, including but not 
limited to the source water adequacy, infrastructure adequacy, and technical knowledge. 
In other words, does your treatment system work the way it is supposed to? Are you 
providing the safest and cleanest water possible and required by law to your customers 
right now, and will you be able to in the future? 

• Managerial capacity -the management structure of the water system, including but not 
limited to ownership accountability, staffmg and organization, and effective linkages. In 
simpler terms, do you have a capable and trained staff7 Do you have an effective 
management structure? 

• Financial capacity -the fmancial resources of the water system, including but not 
limited to th e revenue sufficiency, credit worthiness, and fiscal controls. Basically, does 
your system have a budget and enough revenue coming in to cover costs, repairs, and 
replacements? 

If it is determined that your system does NOT have the required capacity, you may still 
qualify for a DWSRF loan if it is going to be used to ensure that your system will have the 
necessary capacity. If you have questions while completing the following worksheets, please 
call our office at (605) 773-3754 , and we will be happy to help. 

After DENR receives these worksheets, we will study them and other information located in 
our flles to make a determination whether or not your public water system has the technical, 
financial, and managerial capacity to be eligible to apply for a DWSRF loan. A fmal report 
will be available upon completion of the analysis. 

Applicant: City of Wessington Springs 

Prepared by: Planning and Development District Ill 

PO Box 687 

Yankton, SO 57078 

Phone #: (605) 665-4408 

Date: 12/30/2014 



Glossary of Terms 

Contaminant: Any physical, ch emical , biological, or radiological substance or 
matter in water; 

Disinfectant: Any oxidant, including chlorine, chlorine d ioxide, chloramine, a nd 
ozone, tha t is added to wa ter in any part of the treatmen t or distribution process and 
that is intended to kill or inactivate pathogenic microorganis ms; 

Disinfectant contact time: The time in minutes tha t it takes for water to move 
from the point of disinfectant a pplication or the previous point of disinfectant 
residu a l measuremen t to a p oin t before or at the point where residual d is in fectant 
con cen tration is measured; 

Filtration: A process for removing par t icula te matter from the water by passing the 
water throu gh porous media; 

Ground Water: The supply of fresh water found ben eath the surface of the ground, 
u sually in aquifers, which is often u sed for supplying wells and springs; 

Ground Wat e r Under the Direct Influtence of Surface Water: Any water beneath 
th e surface of the ground with a significant occurren ce of in sects, macroorganisms, 
algae, or la rge-diameter pa thogen s su ch a Giardia Iamblia; or any water with 
significan t and rela tively rapid shifts in water quality ch aracteristics such as 
turbidity, tempera ture, conductivity, or pH which closely correlate to climatological or 
surface water conditions; 

Maximum Contaminant Level (MCLs): The maximum permissible level of a 
con taminan t in water delivered to any u ser of a public water system . MCLs a re 
enforceable s tandards; 

mg/L: m illigra ms per liter - equivalen t to parts per m illion ; 

llg/L: micrograms per liter - equivalen t to parts per billion ; 

NTU: nephelometric turbidity unit; 

psi: pounds per square inch 

Surface Water: All water tha t is open to the a tmosph ere and subject to surface runoff; 

Turbidity: A cloudy con dition in water due to suspended silt or organ ic matter; and 

Waiver: A process used by the Depa rtment of Environmen t and Natural Resources 
that allows a public wa ter system to redu ce or eliminate monitoring for a particular 
ch emical. 



The Technical Portion of your System 

Your Water Supply 

Please check the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section or question does not apply to 
your system, please check NA for not applicable. 

Water Supply and Existing Demands Yes No Unknown 
Do you know how much water you pump on an average day? 0 D D 
Amount: 200,000 gallons 

Do you know how much water you pump on a peak day? ILl u u 
Amount: 240,000 gallons 

Do you know the maximum amount of water you can pump from ILl u u 
your source? 
Amount: 1,872,000 gallons 
Is your source capacity higher than your peak day demand? ILl u u 
Percentage higher or lower: 

Can you meet peak demand without pumping at peak capacity l.{J u u 
for extended periods? 
Longe!St time e.umping_ at e.eak demand: 13.3 hours 
Have you been able to provide adequate volumes of water during l{J u u 
drought cycles? 
Have you had to restrict usage at any time for any reason? u l{J u 
Pleas•~ se.eci[y_: 
Does your system have an emergency or supplemental water l{J 0 D 
supply? 
Pleas•~ specify_: North Well 
Do you have an Emergency Response Plan that will allow you to D D D 
meet system demand during a drought o:r shortage, such as the 
loss of the largest source? I[y_es, E.leas«~ attach. 
Water Demand Yes No Unknown 
Do you know whether your system demands will be growing, 0 D D 
declining, or remain stable over the next ten years? 
Pleas«~ check: n g_rowing_, n declini ng, or [7] stable. 
Does your source have additional water available for ILl u u 
appropriation? 
Do you have a water right? l{J u u 
Water· right permit number(s): 
#1 0-3 #11-3 , 344-3 and #4422-3 
lf you have large commercial, industrial, or irrigation users, do ILl u u 
you know their long-term plans and understand their needs? 
Purchased Water Yes No Unknown 
If you purchase water from another system or a wholesaler, do 0 D D 
you know their long-term plans? 
Do you have a contract to purchase water? D 0 D 
If yes, with whom? 

Are you currently staying within your contract? D D D 
Are you knowledgeable about other demands being placed on the ILl u u 
same water sou rce that you are using? 

NA 
D 

u 

u 

u 

D 

0 

u 
u 

D 

NA 
D 

u 
u 

u 
NA 

D 

u 

0 

u 



Alternative Sources Yea No Unknown NA 

Are alternative water sources possibly available to you ? 0 0 0 0 

Are you knowledgeable of the characteristics and costs of using l:Ll u u u 
alternative sources? 

Water Source Yea No Unknown NA 
Do you know the d epth of your well? D D D 0 
Depth 80 feet 
Do you know the geologic name of the aquifer system from which u u u u 
your water is drawn? 
If yes, geologic name: 
Are all abandoned water sources properly managed and l{J D u u 
disconnected to prevent accidental contamination or problems 
with current water system facilities? 

Treatment- Microbiological Contamination 

Is your system using surface water or iground water under the D yes 0 no 
influence of surface water? 
(If you checked "no", skip to the next section - Ground Water Systems - unless your 
water system requires treatment other than just disinfection.) 

Surface Water Systems 

FUtration Plant Condition 
Is your filter plant in good physical condition (free from 
spalling concrete, peeling paint)? 
If constructed more than 20 years ago, h ave treatment 
processes been upgraded to meet curren t s tandards? 
Are repair parts available? 

Do you h ave redundancy (back-ups/ a utomatic switch -overs) 
for all major mechanical units? 
If no, list units you do NOT have redundancy fo r: 

Can your plant achieve a filtered water turbidity of 0 .3 NTU? 

Do you h ave on -line continuous turbidim.eters on each fil ter? 

Have you adopted a turbidity goal lower than the standard? 
I es, list oal: 
Do you have the capability to add coagulant before the filter? 

Ground Water Systems 

Ground Water Under the lnftuence or Surface Wa ter 
Is you r water free from variation s in turbidity and 
temperature after storm events? 

Yes No Unknown NA 
D D D 0 

D 0 D 

Yea No Unknown NA 
0 0 0 D 

Well Construction and Protection ~--.J 11...._ ___________ ~-----~--



Do you know when your well was constructed ? 
List ear: 1979 
Is your well(s) constructed according to current South Dakota 
regulations? 
Do you h ave a source water protection plan? 

Is your wellhead fmished with a pitless adapter that will 
prevent contamination from surface water? 

Disinfection 

Do you disinfect? 0 yes 0 no (If "no", skip to the Inf rastructure · Pumping section) 

Disinfection 
Do you regularly inspect and maintain your disinfection I 
chlorination equipment? 
Type of Equipment: 
How often? 
Disinfectant used: 

Do you h ave back-up equipment? 
Type: 

Do you have adequate contact time following disinfection and 
before the flrst u ser in the distribution system (30 minutes 
for ground water system s)? 
Contact time: 
Can you detect a chlorine residual at taps at the ends of the 
distribution system? 
Free Chlorine Residual: 
Total Chlorine Residual: (if using chloramines) 

Disinfection By-Products 

Treatment for the Control of DlaJDf'ectlon By-Products 
If you treat surface water, are you already practicing or could 
you adopt "enhanced coagulation " in your current plant? 
If you treat surface water, could you still meet current 
contact-time requirements if disinfection were not allowed 
before sedimentation? 

Treatment - Security 

Treatment Security 
Has the system implem ented procedures to improve security 
of its facilities? (i.e. limiting access to sensitive s ites, 
protecting computer and control equipment etc.) 
Are chemicals used for treatment properly stored and secure? 

Does the water system track chemical usage? (i.e. a sudden 

Yea No Unknown NA 
0 D D D 

u u u u 
l.{J D u D 

u D D u 

Yea No UDlmown NA 
D D D 0 

u u u 

Yea lfo Unknown lfA 
0 D D D 

u u u u 
LIJ L J l J l J 



increase in usage may signal potential contamination or 
tampering. 

Infrastructure - Pumping 

Conditic1n of Pumping Equipment 
Do you .routinely inspect for signs of pump or pump motor 
problems? 
How ofiten: 
Once diagnosed, are problems corrected in a timely enough 
manner to avoid crisis financing, costly repairs, and 
unscheduled downtime? 
Do you hire a qualified pump contractor to perform an 
inspection of all pumping equipment, identify potential 
problems, and perform maintenance, on an annual basis? 
Standby /Emergency Power Equipment 
Is there sufficient standby I emergency power capacity to 
supply 100% of the average daily demand of the system 
(excluding fire demand)? 
Are any existing standby I emergency power equipment, 
controls and switches tested or exercised routinely under load 
conditions, for at least 30 minutes at a time? 
Has the local electric utility been made aware of the 
standby I emergency power provisions made by the water 
system, so that they can reinforce and safeguard the 
electrical facilities serving the water operahons? 

Infrastructure - Storage 

Storage Capacity 
Does the system have sufficient gravity-flow (non-pumped) or 
emergency generator-supported pumping capability to ensure 
adequate distribution storage to provide safe and adequate 
service for up to 24 hours without power? 
If no, h1ow lon9.: 
Is there reserve capacity in the tank for fire protection 
support'? 
Amount:: 2000 gem 
Security Measures 
Are any openings, such as vent pipes, screened to protect 
against the entrance of small animals, birds, and small 
insects? 

Are access hatches locked? 

Is the tank and the immediate surrounding area fenced? 

Control !Systems 
Is there a high and low water level signal system to control the 
pumps? 

Yes 
0 

D 

0 

Yes 
0 

l.{j 

[{J 

Yes 
0 

[.{J 

Yes 
0 

l.{j 

[.{J 

0 

No Unknown NA 
D D D 

D D u 

D D u 

No Unknown NA 
D D D 

u u u 

u u u 

No Unknown NA 
D D D 

u u u 

No Unknown NA 
D D D 

u u u 
u u D 

D D D 



Is there a drain valve or hydrant to allow for draining of the 0 D D D 
tank? 
Tank Maintenance 
Is the tank inspected at least every three years by a qualified 0 D D D 
tank contractor for evidence of corrosion or pitting, leakage, 
and structural weakness? 
Is the tank contractor capable of analyzing the coating of paint lLJ u u u 
on the interior and exterior surfaces of the tank to determine 
if it contains lead or other hazardous materials? 

Infrastructure - Distribution 

System Maintenance Yes No Unknown NA 
Do you have an accurate map of your distribution system that 0 D D D 
indicates main sizes and valve locations? 

Does the operator routinely flush , test, and maintain the lLJ u u u 
hydrants in the system? 
How often: 
Are the locations of valves in the mains and curb stops on the lLJ u u u 
service lines precisely lmown? 
Does the system keep a log of distribution system breaks to 0 u D u 
identify weak areas in the system? 
Are histories, locations, size, and type of mains and service lLJ u u u 
lines d etailed on records in a secure area? 
Are all valves exercised and lubricated periodically? lLJ u u 
Is the system free of severe "water hammer" problems? ll] u u u 
Are meter pits, pressure regulating valves , altitude valves, l{J u u u 
blow-offs, and other appurtenances maintained on a regular 
basis? 
Unaccounted-for Water Yes No Unknown NA 
Is unaccounted-for water in the water system monitored and 0 0 D D 
analyzed each month? 
Is the unaccounted-for water less than 15 percent of the total 0 D u u 
water delivered to the mains? 
List percentage of unaccounted for water: 21 .2 % 

Yes No Unknown NA 
Are the normal operating pressures in the distribution system 0 D D D 
between 25 psi and 125 psi? 
Normal operating pressure: 26-72 ps1 

Do you have a routine leak detection and repair program? 0 D D D 

Are all sources of supply and customers metered? lLJ u u u 
Are the meters calibrated and tested routinely to ensure their l{J u u u 
accuracy and reliability? 
Water Quality in Distribution System Yes No Unknown NA 
Does your system have an active cross-connection control 0 D D D 
program? 



Are any inspections for cross-connections performed? 0 u u u 
Is there a program for installing and testing backflow l:LJ u u u 
prevention devices where potential contamination is present? 
Is there a program to eliminate "dead-ends" in the mains, 0 0 u u 
where feasible? 
Construction Standards Yea No Unknown NA 
Are the majority of your mains 6 inches in diameter or larger? 0 D D D 
List pe,~centage: 88% 

Is there a program to gradually replace sub-standard sized 0 0 0 u 
mains? 
Are there suitable rights-of-way and easements provided to the [{J u u u 
water system for expansion , maintenance, and replacement of 
mains and services? 
Is there sufficient earth cover (six feet} to protect the mains l{J u u u 
from frost damage or heavy loads, if driven over? 
Are materials of mains designed and selected to resist [{] [] u u 
corrosion, electrolysis, and deterioration? 
Distribution System Problema Yea No Unknown NA 
Do you receive any complaints regarding water quality (taste, 0 0 0 0 
odor, color, etc.)? 
List number of complaints/year: 
Most co,mmon complaint: 
Can you maintain adequate pressure in the distribution l:LJ u u u 
system under all conditions of flow? 



The Manageme t Portion of your System 

Please mark the appropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply t o your system, 
please write NA for not applicable. 

Operation & Maintenance 

Operations Staff Yea No Unknown 
Does th e person operatin g you r system have current water 0 0 0 
treatment plant and water distribution operator certification 
credentials from DENR? 
If yes, list classification(s): 

Does your operator receive additional training on an ongoing l{J u u 
basis to keep current on new developments in the field? 
Future Operational Demands Yes No Unknown 
Does your water system obtain any regular or occasional 0 0 0 
technical assistance from outside sources, such as DENR, 
your engineer, other utilities or organizations specifically 
dedicated to provicling technical assistance? 
If yes, who SPN Associates, Mitchell , SO 

Management & Administratic•n 

Who's in Charge? Yea No Unknown 
Is there a clear plan of organization and. control among the 0 0 D 
people responsible for management and. operation of the 
system? 
Does your system have written personnel policies and job l{J u u 
descriptions signed by the employees? 

Are the limits of the operator's authority clearly known? l{J u u 
Does everyone involved in operations know who is responsible l{J u u 
for each area? 
Is someone responsible for scheduling work? l{J u u 
Security Yea No Unknown 
Does the system have procedures for h andling new and l{J u u 
terminated employees (i.e. collecting keys, changing locks and 
computer passwords)? 

Rules and Standards Yea No Unknown 
Do you have explicit rules and standards for system 0 0 0 
modifications? 

Do you have rules governing new hook-ups? l{J u u 
Do you have a water main extension policy? l{J u u 
Do you have standard construction specifications to be 0 0 0 
followed? 

NA 
0 

u 
NA 
0 

NA 
D 

u 
u 
u 
D 

NA 
u 

NA 
0 

u 
u 
0 



Yea No Unknown NA 
Do you have measures to assure cross-connection control and 0 0 D D 
backflow prevention? 
Do you have policies or rules describing customer rights and 0 0 D D 
responsibilities? 
Regulatory Compliance Program Yes No Unknown NA 
Do you fully understand monitoring requirements and have a 0 0 0 0 
scheduling mechanism to assure compliance? 
Do you know how to obtain clarification or explanation of ({] 0 D D 
requirements? 
Do you have a mechanism to obtain the most recent l.{J u u u 
information on regulatory requirements? 
Do you maintain adequate records to document compliance? l{J u u u 
If yes, for how long? 

Did your system have any violations of the primary drinking u [.{] u u 
water standards in the last year? 
Did your system have any monitoring or reporting violations u liJ u u 
in the last year? 
Do you know what to do in the event of a violation? l.{J u u u 
Emergencies Yes No Unknown NA 
Do you have an Emergency Response Plan? 0 0 D 0 
Is there a contingency for making emergency interconnections ILl LJ u 0 
to neighboring systems, and do you know they will work if 
needed? 
Does everyone involved in operations know what they are to l.{J u u u 
do in the event of contamination from a toxic hazardous waste 
spill in your source water or a main break or a tank failure? 
Do you have a clear chain-of-command protocol for emergency l.{J u u u 
action? 
Is someone responsible for emergency operations, for l{J u u u 
communications with state regulators, for customer relations, 
for media relations? 
If yes, who (title): 
Safety Yes No Unknown NA 
Do you have a safety program defining measures to be taken if 0 0 D D 
someone is injured? 
Has the entire staff been properly trained in the location and 0 D D D 
use of safety equipm ent? 
Does everyone understand the risks and safety measures ILl u u u 
involved in handling water treatment ch emicals? 
Do you have written oper ating procedure·s for both routine 0 LJ 0 u 
and emergency system operations? 
Are you fully aware of Occupational Safe·ty and Health ILl LJ [_] u 
Administration (OSHA) confmed space (such as 
trenches I manholes) regulations? 
Does the system work with customers to promote their l.{J u u lJ 
awareness of security? 
Does the system have a communication plan to alert l.{J u u u 
customers of a natural or intentional threat to public health? 



Maintenance Yea No Unknown NA 
Do you have a planned maintenance management system-- a 0 0 0 0 
system for scheduling routine preventive maintenance (line 
flushing, pumps, meters, storage tanks, etc.)? 
Do yolLl have a system for assuring adequate inventory of lLJ u u D 
essential spare parts and back-up equipment? 
Do you have relationships with contractors and equipment lLJ u u u 
vendo:rs to assure prompt priority service? 
Do you have records and data managem,ent systems for lLJ u u D 
system operating and maintenance data,, for regulatory 
compliance data, and for system management and 
admin.istration? 
Management Capabillty Yea No Unknown NA 
Are you getting the outside services and technical assistance 0 0 0 0 
you need? Do you have adequate legal counsel, insurance, 
engineering advice, technical/ operations assistance, rate case 
preparation, and financial advice? 



The Financial ,Portion of your System 

Please mark the a ppropriate box: Yes, No, or Unknown for each section. Please try to 
determine the answer to every question. If a section does not apply to your system, 
please write NA for not applicable. 

Financial Planning Mechanisms Yes No Unknown 
Does your system develop and follow a n annual budget that is 0 D D 
approved by the governing body? 
Does the governing body review a monthly summary of 00 D 
revenues and expenses of the utility system? 
Do you h ave within the annual budget separate reserve l{JU u 
accounts for equipment replacement, capital improvement, 
depreciation or security upgrades? 
If so, list 
accounts: Ca~ital reserve 
Does the system have reserve funds available in the event of I!JU u 
an em ergen cy? 
Do you have a capital budget or capital improvem ent plan that I!JU u 
projects future capital investment n eeds some distance (at 
least five years) into the future? 
Do you h ave a process for scheduling 8U1d committing to lLJU D 
capital projects? 
Does your planning process take account of all the potential 00 D 
capital needs suggested by your answers to the technical 
questions in these worksheets? 
Does your long-term planning incorporate analysis of I!JU u 
alternative strategies tha t might offer cost saving to customers, 
such as consolidation with other nearby systems or sharing of 
operations and management expenses with other nearby 
systems? 
Rates/Billing - Are they Adequate? Yes No Unknown 
Do you regularly review your rates? D 0 D 
How often? 
Do you h ave a plan in place for p eriodic increases in ra tes? UI!J u 
Is the rate structure based on metered watered u se? lLJU u 
List rates per 1 000 gallons: 
Res $33/51000 gal1 Comm $35/5 1000 gal 

(i.e. $22 minimum plus $2.50/1000 gallons) 
Does the rate per 1000 gallons change as consumption Ul{J u 
increases? If so, please describe: 

Does the rate structure assure proportionality among users? I!JU u 

NA 
0 

0 

D 

D 

u 

D 

D 

u 

NA 
D 

D 

u 

u 

u 
Do you have procedures for billing and collection? l:LJU u u 
Is your billing collection rate greater than 95%? 1:LJU u u 
Do you have collection procedures specifically for delinquent [{J U u u 
accounts? 



Financial Planning Mechanisms - Are th4UY Adequate? Yea No Unknown NA 
Does your system have audited financial statements prepared 0 0 0 0 
by a certified public accountant (CPA)? 
Does your water system income exceed operating expenses w u u u 
(including debt service)? 
Does your water utility support other enterprise funds or .the u l£1 u u 
general fund? 
Does your system require revenues from other enterprise 0 0 0 0 
funds or the general fund for normal operations? 
Do you employ standardized accounting and tracking l:LJ u u u 
systems? 
Do you track budget performance? l:LJ u u u 
Do you keep records to substantiate depreciation of fiXed 0 0 0 0 
assets and accounting for reserve funds? 
Are fmancial management recordkeeping systems organized? 0 D D D 

Are controls exercised over expenditures? l{] u D D 

Are controls exercised to keep from exceeding your budget? 0 D D 0 
Are there purchasing procedures? l:LJ u u u 
Did your system's governing body review this assessment 0 D D D 
before returning it to the South Dakota Department of 
Environment and Natural Resources? 



5. Financial Spreadsheet 



Fi.nancial Spreadsheet 

Applicant: City of Wessington Springs 
Completed by: Planning and Development District Ill 

Date· 12/28/2014 . 
4 Year Projections Last Year Current Year 

Actual Bud1et 
Year 1 Projected 

Enter Year: 2013 201 4 
1. Beainnlna Cash on Band $55,857 $32,917 
2. Cash Receh,ts: 

a. Unmetered Water Revenue 
b. Metered Water Revenue $175,405 $180,000 
c. Other Water Revenue $1,047 $850 
d . Total Water Revenues $176,452 $180,850 

(2a through 2c) 
e. Connection Fees 
f. Interest and Dividend Income :bl'W . :t>L::JU 

g. Other Income Surcharge Re j2nue 

h . Total Cash Revenues $176,592 $181 ,100 
(2d through 2g} 

i. Transfers in/ Additional Rev 
Needed 
j. Loans, Grants or other Cash 

Please specify 

3 . Total Cash Receipts $176,592 $181 ,100 (2h through 2j) 
4 . Total Cash Available $232,449 $214,017 

(1+31 
5. OperatiD& Expenses 

a. Salaries and wages $55 686 $47 500 
b. Employee Pensions and $28,650 $26,450 

Benefits 
c. Purchased Water $0 

d. Purchased Power $fU. ~600 
e. FUel for Power Production $5,465 $5,400 
f. Chemicals $27,4oiJ $24,000 
g. Materials and Supplies :/~Ll ,OU::J :i>lb,UUU 
h . Engineering Services :t>Z,t:SbiJ J1 ,500 
i. Contractual Services - Other 
j . Equip. Rent/ Rea! Property 
k. Transportation Expenses :!) l ,ft><l :&4,UUU 

I. Laboratory 
m. Insurance $6,ots5 $6,600 
n . Regulatory Commission 

Expenses 
o. Advertising 
p. Miscellaneous $_l ~L _$1 ,500 
q. Total Cash O&M Expenses $150,893 1r $132,550 

(Sa through 5p) 
r. Replacement Expenditures $16,024 $61 ,000 
a. ToW OM&R Expenditures $166,917 ,~ $193,550 (5q+Srl 
t. Loan Principal/ Capita! Lease $20,740 $20,276 

Payments 
u . Loan Interest Payments $1 735 $2.200 
v. Transfers Out . $10 140 $1 4 000 
w. Capital Purchases (specify): 

x. Other 
6 . Total Cash Paid Out $199,532 $230,026 ISs through 5x) 
7 . Ending Cash Position $32,917 ($16,009) 

14 . 6) 

Year 2 Year 3 Year4 
Projected Projected Projected 

2015 2016 2017 
($16,009 ($30,285 $4,152 

$180,000 $180,000 $185,000 
$900 $950 $1 ,000 

$180,900 $180,950 $186,000 

:t>JUU 

:bl f,bUIJ .$1T,5UO 

$181,200 $198,450 $203,500 

$0 $259 600 

$181,200 $458,05( $203,500 

$165,191 $427,76!: $207,652 

$50 000 $52 000 $54 000 
$28,000 $29 ,000 $30 ,000 

$750 $775 $800 
$5,750 $5,800 $5,800 

$28,000 $2!S,50C $29,000 
:))LL,UUC :!>ZL.,!:>UC ~n:om: 

_!2.000 _$2,400 $2,800 

$;j,ooc :t>~,( OI.. $4,0UC 

$6,750 $6,800 $6,850 

_!_1 ,250 !_1~5_(..i $1,500 

$148,000 $152,775 $157,750 

~5000 $259 600 $35 000 

$173,000 $412,375 $192,750 

$20,476 $10,138 $9,620 

$2.000 $1 .100 s;7 n:Sn 

$195,476 $423,61~ $210,027 

($30,285) $4,152 ($2,375) 



Fina11cial Spreadsheet 

Applicant: City of Wessington Springs 
Completed by: Planning and Development District Il l 

Date: 12/28/2014 

Laat Year Current Year 
Actual Budget 

•rear 1 

540 540 

$327 $335 

0.4 (0.6) 

$32,91 ($16,009) 

Year2 
Projected 

($30 

Year 
Projected 

$0 

$4,152 

Year 
Projected 

535 

$348 

0.6 

$1 ,728 

($4,103) 



6. Environmental Review 



)i-;~"-"-i~-~::........-4 Planning & Development Distrid Ill 

Date: 

Subject: 

From: 

To: 

1808 Summit St PO Uox 6S7 
Yankton, SO 571178 
(605 )665-.UOS or I:W0-952-3562 
Fax: (605)665-0303 
di!>t rictiii @dist•·ict iii.org 
www.districtiii.org 

MEMORANDUM 

December 18, 2014 

Environmental Review- Wessington Springs Main Str~lnfrastructure Upgrades 

Eric Ambroson, Community Development Specialist ~ 
U.S. Department of Agriculture-· NRCS 

U.S. Army Corps of Engineers, Omaha District 

U.S. Fish & Wildlife Service 

SD Department of Game Fish & Parks- Wildlife Division 

SD DENR (Office of Waste Mgmt, Office of Drinking Water, Point Source Control Program, 

Ground Water Quality Program) 

The City of Wessington Springs is eligible for SRF and CDBG funding for the following project: 

Main Street Infrastructure Upgrades 

The City of Wessington Springs is proposing to upgrade its Main Street infrastructure. Main Street 

serves as one of the main east-west thoroughfares. The City is planning a resurfacing project for Main 

Street and also plans the fo llowing improvements to its underground infrastructure: 

Water Improvements: 

Installation of 760 linear feet of 8" PVC water main, and 100 linear feet of 6" PVC water main, 

gate valves with boxes, tees, saddles and corp stop, service lines and curb stops, removal of 

asbestos cement pipe, removal and replacement of fire hydrant assembly, and connections . 

Sewer Improvements: 

Remove and replace manholes, installation of 1,350 linear feet of 8" PVC sewer pipe and 1,200 

linear feet of 6" PVC sewer pipe, service wyes, bypass pumping, and connections. 

Project maps are included for your reference. 

Unless you provide info rmation to the contrary within thirty (30) days of the date of this letter the City 

of Wessington Springs will consider that your agency has no adverse comments regarding the project . 

Your earl iest response will be greatly appreciated. Thank you for your assistance. 

Planning & Development District III Executive Board: 
Donald Relnesch John Claggett Rex Winter Art Hmtt 

Mike Sprenger 
!!rule ( oun1 l D:t\1\C)II(OI IIlt\ S( \\'UD (, rf'iul..ak•·~ f\s\n 

( h:nrrn..tn \let· ( h-1trman ')(·( l f'tnn I rt'....-l~tJJt>r 

Don Hosek 

\\~~,.., 

~~ 1~rsr 

Delayne Persson Donl!a Loudner 

.\111\Jlot(OUnt\ 

,,, l~lf' 

Bufl .lio founty 
\I largo 
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ENVIRONMENTAL LETTERS 
Wessington Springs Main Street Infrastructure 

Regarding: Division: Contact: 

AIR QUALITY DENR Brad Schultz 
(605) 773-6038 

FLOOD HAZARDS CORPS Randall Behm 
(402) 221-4893 
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(605)665--'-1118 or SIIH-952-3562 
Fax: (6(15)665-0303 
districtiii @district iii.oQI.g 
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MEMORANDUM 

Dept of Environment and 
Natural Resources 

Waste Management 

Waste Management Detennination 
Hazardous Waste/Solid Wyte/Asbestoa 
It appears, based on the informatio11 

December 18, 2014 provided, that thi.s project will have little or no 

Subject: Environmental Review- Wessington Springs Main StredfRffilcMrWttW~ ~ I in this area. 

Eric Ambroson, Community Development Specialist ~:::;oved By:;::dt-0~~-•~~~Gt~ From: 

To: u.s. Department of Agriculture-· NRCS South Dakota Department of 
U.S. Army Corps of Engineers, Omaha District Environment ct. Natural Resourgea 
U.S. Fish & Wildlife Service Phone: (605) 7.73·31 Sl Fu: (605) 773-60)5 

SO Department of Game Fish & Parks- Wildlif e Division 

SO OENR {Office of Waste Mgmt, Office of Drinking Water, Point Source Control Program, 

Ground Water Quality Program) 

The City of Wessington Springs is eligible for SRF and CDBG funding for the following project: 

Main Street Infrastructure Upgrades 

The City of Wessington Springs is proposing to upgrade its Main Street infrastructure. Main Street 

serves as one of the main east-west thoroughfa res. The City is planning a resurfacing project for Main 

Street and also plans the following improvements to its underground infrastructure: 

Water Improvements : 

Installation of 760 linear feet of 8" PVC water main, and 100 linear feet of 6" PVC water main, 

gate valves with boxes, tees, saddles and corp stop, service lines and curb stops, removal of 

asbestos cement pipe, removal and replacement of fire hydrant assembly, and connect ions. 

Sewer Improvements: 

Remove and replace manholes, installation of 1,350 linear feet of 8" PVC sewer pipe and 1,200 

linear feet of 6" PVC sewer pipe, se rvi ce wyes, bypass pumping, and connections. 

Project maps are included for your reference. 

Unless you provide information to the contrary within thirty (30) days of the date of this letter the City 

of Wessington Springs will consider that your agency has no adverse comments regarding the project. 

Your earliest response will be greatly appreciated. Thank you for your assistance. 

Planning & Development District Ill Executive Board: 
Donald Refnesch John Claggett Rex Winter Art Hertz 

Mike Sprenger 
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MEMORANDUM 

December 18, 2014 

RECEIVED 
DEC 2 2 2014 

Drinking Water Pmo~w'l 

Subject: 

From: 

Environmental Review- Wessington Springs Main Street Infrastructure Upgrades 

Eric Ambroson, Community Development Specialist ~)k-
To: U.S. Deportment of Agriculture- NRCS 

U.S. Army Corps of Engineers, Omaha District 

U.S. Fish & Wildlife Service 

SO Department of Game Fish & Parks- Wildlife Division 

SO DENR (Office of Waste Mgmt, Office of Drinking Water, Point Source Control Program, 

Ground Water Quality Program) 

The City of Wessington Springs is eligible for SRF and CDBG funding for the following project : 

Main Street Infrastructure Upgrades 

The! City of Wessington Springs is proposing to upgrade its M ain Street infrastructure. Main Street 

serves as one of the main east-west thoroughfares. The City is planning a resurfacing project for M ain 

Stn~et and also plans the following improvements to its underground infrastructure: 

Water Improvements: 

Installation of 760 linear feet of 8" PVC water main, and 100 linear feet of 6" PVC water main, 

gate valves with boxes, tees, saddles and corp stop, service lines and curb stops, removal of 

asbestos cement pipe, removal and replacement of fire hydrant assembly, and connections. 

Sewer Improvements: 

Remove and replace manholes, installation of 1,350 linear feet of 8" PVC sewer pipe and 1,200 

linear feet of 6" PVC sewer pipe, service wyes, bypass pumping, and connections. 

Project maps are included for your reference. 

Unless you provide information to the contrary within thirty (30} days of the date of this letter the City 

of Wessington Springs will consider that your agency has no adverse comments regarding the project. 

Your earliest response will be greatly appreciated. Thank you for your assistance. 

Planning & Development District III Executive Board: 
Donald Relnesch John Claggett Rex Winter Art HHrtz Don Hosek 

Mike Sprenger 
Brult·l'flunt) U<l\ IVln l 01 1111~ S( WilD Grbtt l..lk"\ 1\ssn \Vtt~'"''' Uufl.tlo l~unty r Pt~h\l 
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December 22, 2014 

Mr. Eric Ambroson 
Planning & Development District Ill 
1808 Summit Street 
PO Box 687 
Yankton, SO 57078 

DEPAR,rMENT OF GAME, FISH, AND PARKS 
Foss Building 
523 East Capitol 
Pierre, South Dakota 57501-3182 

RE: Main Street Infrastructure Upgrades 
Wessington Springs, South Dakota 

Dear Mr. Ambroson: 

The South Dakota Department of Game, Fish and Parks, Wildlife Division, has reviewed the above project involving 
upgrades to Main Street, including water improvements, sewer improvements, and resurfacing of the street, in the 
City of Wessington Springs, South Dakota. 

At this time, the project described will have no impacts on fish and wildlife resources. However, if the project design 
changes or if new information becomes available, please submit the changes for review. 

If you have any other questions, please feel free to contact me at 605.773.6208. 

Sincerely, 

~~u~~ 
Senior Biologist 

Office of Secretary· 605.773.3718 Wildlife Division: 605.:223.7660 Parks/Recreation Division: 605.773.3391 FAX: 605.773.6245 
ITY: 605.223.7684 
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1 INTRODUCTION  

The City of Wessington Springs has requested that Schmucker, Paul, Nohr and 

Associates (SPN) prepare an Amendment to the Facility Plan Dated October 5, 2011, that 

reflects the City’s desired water distribution system improvement project.  The 

Wessington Springs City Council has been considering the rehabilitation of its Main 

Street for many years.  In 2008 the Council reviewed a preliminary estimate for the 

reconstruction.  The proposed improvements failed to fit within the City’s budget at that 

time. 

 

In June 2014 Wessington Springs experienced an EF-2 tornado that caused damage to 10 

businesses and 43 homes.  Of the 43 damaged homes, 25 were determined to be 

uninhabitable.  As a result of the storm, Wessington Springs’s Main Street was used as 

the main haul route for the clean-up effort that took place on the south and east sides of 

Wessington Springs.  The existing Main Street asphalt surfacing sustained damage as a 

result of the high volume of truck traffic during the clean-up effort.  The City has already 

obtained some funds for street repairs through the SDDOT Community Access Program 

and from FEMA for disaster repairs. 

 

This Amendment supplements the review of the existing water distribution system. As 

such, there are no changes to Sections 2, 3, 4 and 7; Sections 5 and 6 are updated to 

reflect the desired project by the Wessington Springs City Council.  The Amendment as 

presented to the City Council will provide the information necessary to make a cost-

effective decision on the desired project.  The citizens of the community, acting through 

its elected City Council, can then proceed with the necessary improvements. 
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5 DEVELOPMENT AND EVALUATION OF ALTERNATIVES 

The following alternative shall be added to the report to reflect the desired project by the 

City of Wessington Springs. 

5.4 WATER DISTRIBUTION IMPROVEMENTS 

5.4.5 Distribution Alternative 5:  Replace Existing ACP on Main Street 

This phase considers the replacement of existing ACP water main.  As discussed in 

Distribution Alternative 2 the roughness of ACP becomes high as the pipe ages.  In 

addition, there are some health risks associated with using ACP. 

 

It was originally believed that the existing water main in Main Street from Dakota 

Avenue to  Barrett Avenue was PVC.  In 2013 the City replaced the existing CIP from 

Barrett Avenue to Blowers Avenue in anticipation of a Main Street rehabilitation The 

existing right-of-way for Main Street is from building face to building face and the 

proposed street and sidewalk improvements consider the resurfacing for this entire width.  

Rather than connecting to an old water service line just outside the building it is proposed 

to make the connection through the foundation wall of the existing businesses.  This will 

provide a new water main and service line under all of the proposed surfacing.  

 

Table 5.4.5-1 shows the estimated costs associated with the proposed water 

improvements.  Asphalt removal and replacement has been considered for a trench width 

of 10 feet.  The location of the proposed improvements is shown in Figure 5.4.5-1.  
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Table 5.4.5-1:  Estimated Cost for Main Street Water Main Improvements 

Item Description Unit Price Total Cost
1 Mobilization 1 LS $14,000.00 $14,000.00
2 Remove and Dispose of Existing Surfacing 1,400 SY $5.00 $7,000.00
3 8" PVC Water Main 760 LF $40.00 $30,400.00
4 6" PVC Water Main 100 LF $32.00 $3,200.00
5 Fire Hydrant 2 EA $3,000.00 $6,000.00
6 Remove and Dispose of Existing Hydrant 2 EA $500.00 $1,000.00
7 8" Gate Valve 3 EA $2,000.00 $6,000.00
8 2" Service Saddle and Corp Stop 5 EA $400.00 $2,000.00
9 1" Service Saddle and Corp Stop 23 EA $300.00 $6,900.00

10 2" CU Water Service Line 200 LF $40.00 $8,000.00
11 1" CU Water Service Line 920 LF $35.00 $32,200.00
12 1" Curb Stop, Connect to Existing Water Service 5 EA $500.00 $2,500.00
13 2" Curb Stop, Connect to Existing Water Service 23 EA $400.00 $9,200.00
11 Miscellaneous Fittings and Connections 1 LS $9,200.00 $9,200.00
12 Asphalt Surfacing 250 TN $110.00 $27,500.00
13 Gravel Base Course 600 TN $25.00 $15,000.00
14 Traffic Control 1 LS $2,000.00 $2,000.00
15 Erosion and Siltation Control Measures 1 LS $2,000.00 $2,000.00

$184,100.00

$18,000.00
$202,100.00

$4,000.00
$20,500.00

$2,000.00
$31,000.00

$259,600.00

Quantity 

Subtotal

Contingencies (10%)
Construction Total

Total Probable Project Cost

Administration & Legal
Design Engineering

Bidding and Contract Documents
Construction Engineering
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6 SELECTION OF ALTERNATIVES   

A summary of the total project costs for each of the improvement options discussed in 

Section 5 is presented below. 

Table 6.1:  Summary of Costs 

Improvement Options Cost EUAC

Treatment Alternative 2 - 
Rural Water $524,025 $172,439

Treatment Alternative 3 - 
Rehabilitate WTP $1,497,600 $225,330

Treatment Alternative 4 - 
New WTP $2,669,100 $224,018

Storage Alternative 2 -   
Rehabilitate GST's $257,950 -

Distribution Alternative 2 -  
Improve System $1,482,800 -

Distribution Alternative 3 -  
Leak Detection Survey $8,000 -

Distribution Alternative 4 -  
Meters and Reading 
System

$475,020 -

Distribution Alternative 5 -  
Replace ACP on Main 
Street

$259,600 -

 

6.1 WATER TREATMENT   

Water Treatment Alternative 2 (Rural Water) is recommended because it appears to be 

the most economical choice in comparison with the other treatment alternatives.  The 

EUAC for the rural water option is approximately 23 percent lower than the next lowest 

option which indicates that this option would be the most economical choice for long-

term operation. 
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6.2 WATER STORAGE 

Water Storage Alternative 2 (Rehabilitate GST’s) is recommended because it will 

improve the GST’s and allow many more years of useful life. 

6.3 WATER DISTRIBUTION 

Distribution Alternative 2 (Improve System) is recommended to replace the old CIP and 

ACP that are currently being used.  The extension of the upper pressure zone in the 

southwest part of the City will improve pressures.  The valve pit is also needed to replace 

the current unit which is in poor condition. 

 

Distribution Alternative 3 (Leak Detection Survey) is recommended to provide the City a 

thorough evaluation of the integrity of the distribution system.  Distribution Alternative 4 

(Meters and Meter Reading System) is also recommended to upgrade the City’s meters 

and provide the functionality of a drive-by meter reading system.  The replacement of the 

meters is expected to improve the accuracy of water use measurements. 

 

Distribution Alternative 5 (Replace ACP on Main Street) is recommended to replace the 

old ACP prior to the street reconstruction project. 

6.4 SELECTED PLAN 

The Wessington Springs City Council has determined that Distribution Alternative 5 as 

their first priority project.  The remaining selected alternatives should be placed on the 

City’s Master Plan and budgeted for in the future. 

 

6.5 DEMONSTRATION OF FINANCIAL CAPABILITY 

As part of the cost analysis of the recommended improvements, the City’s ability to pay 

for the projects is evaluated.  The total estimated cost for the selected Distribution 

Alternative 5 is $259,600.  For the purpose of this financial evaluation, the total cost of 

the improvements is assumed to be eligible for a low interest loan from the State 
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Revolving Fund.  This, however, is subject to change due to decisions that must be made 

by the appropriate funding agencies. 

 

Table 6.3 summarizes the financial data that was supplied by the City Finance Officer 

and is used to determine the proposed operational surplus or deficit of the water fund.  

The revenues generated from user fees for the 2014 Budget are listed in Table 6.3. 

 

Because the financing supplied by various funding agencies is unknown at this time, 

multiple columns of budget information are shown in Table 6.4 based on varying grant 

percentages.  The current water fee schedule is based on water usage.  The schedule of 

water fees indicates a charge of $33 for 5,000 gallons of water use per month.  The 

current minimum recommended rate is $25 for funding considerations.  The revenue for 

the budget year 2015 is expected to remain approximately the same.  The operation and 

maintenance costs for the Water Fund are based on actual costs used to create the 2014 

Budget.  These costs include the salaries and all costs incurred during the year.   

 

For the purpose of this evaluation a loan based on a 20-year loan period and an interest 

rate of 3.00 percent is used.  The budget analysis indicates that the implementation of the 

recommended improvements will require an increase in user fees.  The increase in user 

fees will depend on the actual financing that is available.  The proposed improvements 

are expected to significantly increase the annual costs of operation and maintenance.  

Again, these results are dependent upon the actual grant and funding that would be 

approved.   

 

The short-lived asset replacement cost used in Tables 6.3 and 6.4 is the amount that the 

City should budget annually for equipment maintenance and replacement.   
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Table 6.3:  Operation of the Water Fund 

Impact on User Fees 
Total Cost of Improvements $259,600

Gross Revenue $181,100
2014 O & M Cost $193,550
Increase in O & M Cost After Project $0
Retirement of Current Debt $22,476
Short-Lived Asset Replacement $7,894
Net Income -$42,820

Retirement of Debt Incurred with This Project $17,449
Amount to Be Set Aside for Debt Reserves $1,745
Remaining Surplus After Project -$62,014

Increase of Water Charge $9.75
Number of Accounts 540
Added Revenue $63,180
Surplus After Increase in Water Charge $1,165.66

Existing Water Charge $33.00
New Water Charge $42.75  

 

Table 6.4:  Water Rate Analysis 

Funding Percentages 0/100 10/90 20/80 40/60 50/50 60/40 80/20 100/0
grant/loan grant/loan grant/loan grant/loan grant/loan grant/loan grant/loan grant/loan grant/loan

2014 O & M Cost $193,550 $193,550 $193,550 $193,550 $193,550 $193,550 $193,550 $193,550
Increase in O & M Cost $0 $0 $0 $0 $0 $0 $0 $0
Grant Amount $0 $25,960 $51,920 $103,840 $129,800 $155,760 $207,680 $259,600
Loan Amount $259,600 $233,640 $207,680 $155,760 $129,800 $103,840 $51,920 $0
Annual Loan Payment $17,449 $15,704 $13,959 $10,470 $8,725 $6,980 $3,490 $0
Debt Reserves $1,745 $1,570 $1,396 $1,047 $872 $698 $349 $0
Short-Lived Asset Replacement $7,894 $7,894 $7,894 $7,894 $7,894 $7,894 $7,894 $7,894
Current Debt Cost $22,476 $22,476 $22,476 $22,476 $22,476 $22,476 $22,476 $22,476
Total Annual Costs $243,114 $241,195 $239,276 $235,437 $233,517 $231,598 $227,759 $223,920

Annual Revenue $181,100 $181,100 $181,100 $181,100 $181,100 $181,100 $181,100 $181,100
Surplus/Deficit After Project -$62,014 -$60,095 -$58,176 -$54,337 -$52,417 -$50,498 -$46,659 -$42,820

Minimum Water Rate Increase $9.60 $9.30 $9.00 $8.40 $8.10 $7.80 $7.25 $6.65
Current Rate for 5,000-gallon User $33.00 $33.00 $33.00 $33.00 $33.00 $33.00 $33.00 $33.00
Proposed Rate for 5,000-gallon User $42.60 $42.30 $42.00 $41.40 $41.10 $40.80 $40.25 $39.65
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6.6 CAPITAL FINANCING PLAN 

The City of Wessington Springs will make applications to state and federal resources for 

loan and grant assistance to complete the project during the upcoming construction 

season.   

6.7 ENVIRONMENTAL EVALUATION  

The City of Wessington Springs has requested comments from concerned federal 

agencies.  The correspondence related to these inquiries will be placed in Appendix A 

upon receipt. 

6.8 VIEWS OF THE PUBLIC AND CONCERNED INTEREST GROUPS 

The City of Wessington Springs has scheduled a December 29, 2014, public hearing on 

the proposed project.  Information related to the hearing will be submitted after it is 

conducted. 

6.9 DESIGN OF SELECTED PLAN 

The design of the improvements to the water system will provide enhanced flexibility in 

operation and will be designed in accordance with the SD DENR design criteria and the 

accepted principles and standards for the design of the water distribution system. 

6.10  ENVIRONMENTAL IMPACTS OF SELECTED PLAN 

Environmental information gathered thus far does not indicate that any state or federal 

agencies will have environmental concerns related to the project or its proposed 

construction.   
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6.11 ARRANGEMENT FOR IMPLEMENTATION  

This report provides information to describe the proposed project and to support the 

decision to proceed with the improvements as quickly as possible.  Final design will be 

completed by the City’s consultant and approved by the DENR, as it is definitely a “work 

of significance.”  Cost estimates have been prepared and are referenced elsewhere in this 

document.  The project will be bid in accordance with state statutes that govern municipal 

corporations and will be constructed by the lowest responsible bidder.  
 

The anticipated schedule for the progression of the project is as follows: 

Task Date

Final Funding Package Complete March, 2015

Begin Design March, 2015

Plans & Specifications Submitted to DENR November, 2015

Plans & Specifications Approved by DENR December, 2015

Advertisement for Bids January, 2016

Open Bids January, 2016

Award Bids February, 2016

Begin Construction April, 2016

Construction Complete September, 2016

Project Close-out October, 2016  

6.12 LAND ACQUISITION 

Land acquisition will not be required for the proposed project. 

6.13 INTERAGENCY AGREEMENTS 

No operating agreements with other agencies are needed as the City of Wessington 

Springs owns, operates and maintains its municipal water system.  Loan documents will 

have to be executed with the appropriate lender but as Wessington Springs is a municipal 

corporation, it has the legal authority to enter into such agreements.  Wessington 

Springs’s attorney will advise the Council on any legal matters related to this issue.   
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