
The next BWNR meeting is scheduled for June 26-27, 2014 in the Matthew Training Center, Joe 
Foss Building, 523 E. Capitol Ave., Pierre.  Possible topics for discussion include State Water Plan 
applications and funding applications. 

 

 
 

 

 
 

 
 
 
 
 
 

AGENDA 
 

**Scheduled times are estimates only.  Some items may be delayed due 
 to prior scheduled items or may be moved up on the agenda.** 

 
March 27, 2014 
1:00 p.m. CDT 
 
1. Call meeting to order 
2. Approve agenda 
3. Approve minutes of the January 10, 2014 meeting 
4. Public Hearing to Adopt the Fiscal Year 2014 Drinking Water State Revolving Fund 

Intended Use Plan—Mike Perkovich 
5. Amendments to State Water Facilities Plan and 2014 Clean Water State Revolving Fund 

Project Priority List —Mike Perkovich 
a. Brandon (Wastewater) 
b. Brandon (Water) 
c. Brown County 
d. Canyon Springs Sanitary and Water 

District 

e. Freeman 
f.  Mid-Dakota Rural Water System 
g. Rapid City 
h. Saint Lawrence 
i. South Shore 

 

6. Amend FY2012 Drinking Water SRF Intended Use Plan—Mike Perkovich  
7. Sanitary/Storm Sewer Facilities Funding Applications—Mike Perkovich 

a. Clark (25) 
b. Sinai (20) 
c. Brown County (18) 
d. Lake Poinsett Sanitary District (15) 
e. Lake Byron Watershed District (12) 
f. Lead (12) 
g. Beresford (11) 
h. Canistota (10) 

i. Clear Lake (9) 
j. Irene (9) 
k. Lennox (9) 
l. Highmore (8) 
m. Bristol (7) 
n. Chancellor (7) 
o. Turton (6) 
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8. Drinking Water Facilities Funding Applications—Jim Feeney 

a. Lead (86) 
b. Canistota (84) 
c. Tripp County WUD (82) 
d. Big Sioux CWS (77) 

e. Bristol (18) 
f. Beresford (10) 
g. Highmore (9) 
h. Irene (8) 

 

9. Small Water Facilities Funding Application—Mike Perkovich 
a. Ethan 
b. Geddes 
c. Parker 

 

 

10. Solid Waste Management Program Funding Applications—Andy Bruels 
a. Dependable Sanitation 
b. Lebanon 

c. Rapid City 
d. Sioux Falls 

 

11. Belle Fourche Irrigation District SWRMS Funding Agreements—Jim Feeney 
12. Perkins County Rural Water System Request to Amend Drinking Water SRF Loan (DW-01) 

Funding Package—Andy Bruels 
13. Clay Rural Water System Request to Amend Its Intercreditor Agreement Among CoBank, 

Rural Development, and the South Dakota Conservancy District—Elayne Lande 
14. SFY 2015 Meeting Schedule—Mike Perkovich 
 
 
March 28, 2014 
8:15 a.m. CDT 
 
15. Legislative Update—Secretary Pirner 
16. Funding Decisions 

a. Sanitary/Storm Sewer Facilities—Mike Perkovich 
b. Drinking Water Facilities—Jim Feeney 
c. Small Water Facilities—Mike Perkovich 
d. Solid Waste Management Program—Andy Bruels 

17. Discussion of 2014 Bond Issue—Mike Perkovich 
18. Adjourn 
 



   March 27-28, 2014 
Item 4 

 

 
 
 
 
 
 
 
TITLE: Public Hearing to Adopt Federal Fiscal Year 2014 Drinking Water State 

Revolving Fund Intended Use Plan. 
  
  
EXPLANATION: The Intended Use Plan describes how the Board intends to use available funds 

to meet the objectives of the Safe Drinking Water Act.  The Intended Use Plan 
describes the set-aside activities to be performed and amount of funding 
allocated to these.  A prioritized list of potential drinking water projects is also 
included in the Intended Use Plan.  Projects seeking a Drinking Water State 
Revolving Fund loan must be included on the priority list.  The hearing has been 
advertised in accordance with applicable State and Federal requirements. 

  
  
RECOMMENDED 
ACTION: 

Conduct the public hearing, receive testimony, and approve the Federal Fiscal 
Year 2014 Intended Use Plan. 

  
  
CONTACT: Mike Perkovich (773-4216) 
 



 NOTICE OF PUBLIC HEARING 
 TO ADOPT  

FISCAL YEAR 2014 DRINKING WATER STATE REVOLVING FUND 
 INTENDED USE PLAN AND PROJECT PRIORITY LIST 
  
Notice is hereby given that a public hearing will be held to adopt the South Dakota 2014 Drinking 
Water State Revolving Fund Intended Use Plan and Project Priority List.  The hearing will be held 
at the Matthew Training Center, 523 E. Capitol Avenue, Pierre, South Dakota on March 27, 2014, 
at 1:00 p.m. CST.   
 
This public hearing is being held pursuant to ARSD 74:05:11:03 and meets all requirements of the 
federal Safe Drinking Water Act. 
 
The Intended Use Plan consists of two components.  One component describes how the state 
intends to use available funds for the year to meet the objectives of the Safe Drinking Water Act 
and further the goal of protecting public health.  This includes the amount of funds to be allocated 
to set-aside activities such as administration, state program management, small system technical 
assistance, and local assistance and other state programs. 
 
The second component of the Intended Use Plan is a priority list of projects that will be eligible to 
receive funding.  Projects seeking a Drinking Water State Revolving Fund loan must be on the 
priority list. 
 
Persons interested in presenting public testimony concerning the adoption of the 2014 Intended Use 
Plan may appear at the designated place and time.  Written comments will be received at any time 
prior to the hearing date by mailing them to the Water and WasteFunding Program, Department of 
Environment and Natural Resources, 523 E. Capitol Avenue, Pierre, SD 57501.   
 
A copy of the proposed 2014 Intended Use Plan can be received at no charge by requesting a copy 
from the address given above, by calling (605) 773-4216, by sending an e-mail request to 
mike.perkovich@state.sd.us, or from the DENR website at: 
 

http://denr.sd.gov/dfta/wwf/wwfpublicnotices.aspx 
 
Notice is further given to persons with disabilities that this hearing is being held in a physically 
accessible place.  Please notify the above mentioned office at least 48 hours prior to the public 
hearing if you have a disability for which special arrangements must be made at the hearing. 
 
Published once at the total approximate cost of $________ . 
 



   March 27-28, 2014 
Item 5 

  
 
 
TITLE:  Amendments to State Water Facilities Plan and 2014 Clean Water State Revolving 

Fund Project Priority List 
  
EXPLANATION:   Water projects which will require state funding or need state support for categorical 

grant or loan funding need to be on the State Water Plan. The Board of Water and 
Natural Resources annually approves projects for placement onto the State Water 
Facilities Plan and provides for amendments of projects onto the plan.  Placement 
of a project on the State Water Plan by the board provides no guarantee of funding. 
The projects placed onto the plan at this meeting will remain on the facilities plan 
through December 2015.  
 
Projects seeking a Clean Water or Drinking Water State Revolving Fund loan must 
be included on the project priority list of the Intended Use Plan.  The State Water 
Plan applications are used to determine which projects should be amended onto 
the State Revolving Fund Project Priority Lists. 
 
The following applications were received by the February 1, 2014 deadline. 
 

a. Brandon – Wastewater 
b. Brandon – Water 
c. Brown County 
d. Canyon Springs Sanitary and Water District 
e. Freeman 
f. Mid-Dakota Rural Water System 
g. Rapid City 
h. Saint Lawrence 
i. South Shore 

 

  
 Staff recommends that the following projects be amended onto the 2014 Clean 

Water State Revolving Fund Project Priority List: 
  
  

Priority 
Points 

 
 
Loan Recipient 

 
Estimated Loan 

Amount  

Expected 
Loan Rate 

& Term 
 20 Rapid City $6,000,000 3.00%, 20 years 
 17 Brandon—Wastewater $23,123,000 3.00%, 20 years 
 15 Freeman $1,455,000 3.00%, 20 years 
 4 Saint Lawrence $372,300 3.25%, 30 years 
 
RECOMMENDED 
ACTION:  

Approve amendment of projects on the State Water Facilities Plan and 2014 Clean 
Water State Revolving Fund Project Priority List 

  
CONTACT: Mike Perkovich, 773-4216 
 



SO EForm - 0487LD V1 

State Water Plan 
Application Form 

RECEIVED 

FEB -3 2014 
,c~~visio~ of Financial 

.;..: l ec:hmcal Assistance 

Applicant Proposed Funding Package 
City of Brandon 

Requested Funding 23,123,000 

Other ___ _:_ ___ _ Address: 
PO Box95 
Brandon, SD 57005-0095 Other _______ _ 

Other _______ _ 
Phone Number: 

/ 
23,123,000 (605) 532-3991 

TOTAL 

Project Title: 2014 Sanitary Sewer System Improvements 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Brandon is proposing the following projects. The clean water portion is listed with each project. 

Future Basin Improvements- $9,682,000 
Core Basin Trunk Sewer- $2,903,000 
Build New Treatment System- $1 0,538,000 

See attached for details of each project. 

The City has a sanitary sewer reserve fund. The City's rate for 5,000 gallons for sanitary sewer is $28.31. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Larry Beesley, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

~¥,., 
Date 

Seth Hyberger, Planner 

Name and Title (Typed) 
(605) 367-5390 

Phone# 

South Eastern Council of Governments 

Representing 

Ga be Laber, PE (605) 338-6668 Stockwell Engineers 
Name of Engineer I Architect Phone# Representing 



Applicant 
City of Brandon 

Address: 

PO Box95 
Brandon, SD S7005-0095 

Phone Number: 

(605) 532-3991 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

Project Title: 2014 Drinking Water System Improvements 

SO EForm • 0487LD V1 

RECEIVED 

FEB -3 2014 
Divisio~ of Financial 

& TccbnJcaJ Assistance 

15,811,000 

15,811,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Brandon is proposing the following projects. The drinking water portion is listed with each 
project. 

New Wells- $3,386,000 
New Water Towers- $6,973,000 
Replace ACP and Loop Existing- $5,4S2,000 

See attached for details of each project. 

The City has a drinking water reserve fund. The City's rate for 5,000 gallons of drinking water is $28.31. 

The Applicant Certifies That: 

I declare and affmn under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Larry Beesley, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Janice Gravning, Planner (605) 367-5390 

Name and Title (Typed) Phone# 

Gabe Laber, PE (605) 338-6668 

Name of Engineer/Architect Phone# 

South Eastern Council of Governments 

Representing 

Stockwell Engineers 

Representing 



Applicant 
Brown County 

Address: 
25 Market Street 
Aberdeen, SD 57401 

Phone Number: 

(605) 626-7110 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other James River WDD 

Other Brown County 

Other ______________ __ 

TOTAL 
/' 

SO EForm - 0487LD V1 

RECEIVED 

JAN 2 9 2014 
Division of FinancjaJ 

& Technical Assist1111cc 

$150,000 

$75,000 

$75,000 

$300,000 

Project Title: 
Brown County Crow Creek Control Structure Replacement 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Brown County needs to replace an existing floodgate structure where Crow Creek flows into the James River. 
The existing floodgate was constructed approximately in 1911. The proposed project would replace the 
existing floodgate structure in the same place and with the same size water-flow capacity. There is no 
reserve fund in place and there is no monthly utility rate. 

The Applicant Certifies That: 

I declare and affmn under the penalties of petjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. · 

Duane Sutton, Chair 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Dickey, Prog. Coor. (605) 626-2595 

Name and Title (Typed) Phone# 

Don Weigel (605) 225~3494 

Name of Engineer I Architect Phone# 

~ 1-zt-4 
Signature Date 

Northeast Council of Governments 

Representing 

Clark Engineering 

Representing 



Applicant 

State Water Plan 
Application Form 

Canyon Springs Sanitary and Water District 
Proposed Funding Package 

Requested FUnding 

Address: 
8787 N. Emerald Ridge Road 
Rapid City, SO 57702 

Phone Number: 

(605) 399-1240 

Project Title: Water System Improvements 

Other ______ _ 

Other __________ __ 

Other ______ __ 

TOTAL 

SO EForm - 0487L.D V1 

$1,093,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The Canyon Springs Sanitary & Water District (District) is proposing system wide improvements which will 
include installation of a booster station, pipe line, pipeline loops, and installation of a second well. 
Improvements to the water system will be broke into three phases. Phase 1- Booster Station and Installation 
of water distribution line, Phase II- looping of distribution lines and Phase Ill- Well #2 installation. A booster 
system and pipeline is required to maintain system pressure. Water main loops will allow for efficient 
maintenance operations, reduce potentials for water quality degradation, and enhance pressure distribution. 
A second well will meet the demands of the system at full build out · 

Water rates will exceed the minimum of $25/5000 gal and a reserve fund will be established. 
*See additional notes below 

The Applicant Certifies That: 

I declare and affmn under the penalties of perjury that this application has been 
examioed by me and, to the best of my knowledge and belief, is io all things true and 
correct. 

Mike Jubie- Board President 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Jan Kittay- Technical Assistance Provider (605) 28()..6057 

Name and Title (Typed) Phone# 

Brook Stromer, PE (605) 341-7800 

Name of Engioeer j Architect Phone# 

:~~ 
Signature 

Midwest Assistance Program (MAP) 

Representing 

erne Engineering Services 

Representing 



Applicant 
City of Freeman 

Address: 
PO Box 178 
Freeman, SD 57029 

Phone Number: 

(605) 925-7127 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other ______________ __ 

Other ______________ __ 

Other ______________ __ 

TOTAL 
Project Title: 

Freeman Wastewater Treatment Facility Improvements 

SO EForm - 0487LD V1 

RECEIVED 

DEC 1 9 2013 
Divisio~ ofFinanciaJ 

& Techmcal Assistance 

$1,445,000 

$1,445,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The project consists of comprehensive improvements at the Freeman wastewater treatment plant. All areas 
of the facility may be addressed, including the main lift station building, the aerated pond, and the primary, 
secondary, and tertiary ponds. Proposed improvements at the lift station will include replacing blowers, 
upgrading the electrical system, and replacing the existing 30 kW generator with a 200 kW generator which, 
unlike the current generator, will have the capacity to provide power to all of the lift station's systems. 

The City's current wastewater rate is $30.40/month based on 5,000 gallons of water used. 

The Applicant Certifies That: 

I declare and affirm under the penalties of peijury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Sam Sorensen, Mayor 

Name and Title of Authorized Signatory (TYPed) 
Application Prepared By: 

John Clem, Planner (605) 665-4408 

Name and Title (Typed) Phone# 

Mike Kuno, PE (605) 33Q-7000 

N aine of Engineer J Architect Phone# 

Planning & Development District Ill 

Representing 

Short Elliott Hendrickson Inc. 

Representing 



Applicant 

State Water Plan 
Application Form 

Mid-Dakota Rural Water System, Inc. 
Proposed Funding Package 

Requested Funding 

Address: 

608 West 14th Street 
POBox318 
Miller, SO 57362 

Phone Number: 

(605} 853-3159 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

Project Title: Automatic Meter Reading (AMR} Project 

SD EForm - 0487LD V1 

$2,700,000 

$2,700,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Applicant currently uses a self-read billing system, customer reads his own.meter, sends in the reading and 
Mid-Dakota computes the bill and sends the bill to the customer. This billing method results in the 
customer's payments being two months in arrears. Applicant proposes to install a new Automatic Meter 
Reading (AMR} system on all of it customers (currently 5,600 meters}. AMR systems is expected to be a 
hybrid system, configured with a radio network serving the majority (core} of the system (approximately 
80%} with other technologies such as Satellite and/or cell phone filling in the remainder. Currently the water 
rates for a Residential customer is $37.00 per month minimum plus $3.95 per 1,000 gallons used. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this a ·on has been 
examined by me and, to the best of my knowledge e , is in all thiri 
correct. 

Kurt Pfeifle, General Manager 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Kurt Pfeifel, General Manager (605} 853-3159 

Name and Title (Typed) Phone# 

Joseph Hanner, PE (605} 274-7514 

Name of Engineer/ Architect Phone# 

Mid-Dakota Rural Water System, Inc. 

Representing 

Bartlett & West Engineers 

Representing 



Applicant 
City of Rapid City 

Address: 

300 Sixth St. 
Rapid City, so 57701 

Phone Number: 

(605) 394-4154 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other Local Funds 

Other _______ _ 

Other _______ _ 

TOTAL 

SO EForm - 0487LD V1 

RECEIVED 

JAN 2 1 2014 
DJ_vision of Financial 

& lochnical A · cc 

$6,000,000 

$2,930,000 

$8,930,000 

Project Title: Trickling Filter Pump Station Improvements 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

(See Attached Project Description) 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Sam Kooiker, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

William Lass, Senior Planner (605) 721-6145 

Name and Title (Typed) Phone# 

Daniel Graber, PE (605) 791-6100 

Name of Engineer I Architect Phone# 

Ld;e 
/Signature 

)-/6-/</ 
Date 

Black Hills Council of Local Governments 

Representing 

HDR Engineering, Inc. 

Representing 



Applicant 
Town of Saint Lawrence 

Address: 
PO Box 37 
Saint Lawrence, SO 57373 

Phone Number: 

(605) 853-2246 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other ______________ __ 

Other ______________ __ 

Other ______________ __ 

TOTAL 

Project Title: Town of Saint Lawrence Lagoon Repairs 

SO EForm - 0487LD V1 

RECEIVED 

JAN 2 9 2014 
1 1 ~_v 1 sion of FinanciaJ 

'' 1 echnical Assistance 

$372,300 

$372,300 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The Town of Saint Lawrence is proposing to reshape and rip-rap the berm at the wastewater lagoon. They 
are also proposing to add some gravel to the road leading to the lagoon. The Town has a flat rate of $25.00 
and does not have a reserve fund established for this utility yet. 

The Applicant Certifies That: 

I declare and aflirm under the penalties of peljury that this application has been 
examined by me and, to the best of my lmowledge and belief, is in all things true and 
correct. 

Shirley Peck, Town President 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Dickey, Prog. Coor. (605) 626-2595 

Name and Title (Typed) Ph\)ne # 

Randy Hoscheid (605) 352-5382 

Name of Engineer I Architect Phone# 

Northeast Council of Governments 

Representing 

Pierce & Harris Consulting Engineers 

Representing 



Applicant 

Town of South Shore 

Address: 

PO Box 57 
South Shore, SD 57263-0057 

Phone Number: 

(605) 756-4130 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

OtherCDBG 

Other Rural Development 

Other ______ _ 

TOTAL 

Project Title: South Shore Water System Improvements 

SO EForm • 0487LD V1 
RECEIVED 

OEC 2 3 2013 
Division of Financial 

& Technical Assistance 

$500,000 

$500,000 

$1,400,000 

$2,400,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The city Is proposing to construct improvements to the water system. The project will replace and install 
approximately 1 7,300 LF of water main with six inch pipe, Install 8S meters, install 20 hydrants, construct a 
new 50,000 gallon water tower, install an additional well plus all of the other necessary appurtenances to 
complete the project. The Town's existing water distribution system consists of 2" and 3" PVC water lines that 
have reached the end of their useful life. The cracks and breaks in the water lines create a potential for 
contamination to enter the water distribution system. The system is mostly dead-end lines with little 
looping. Dead-end lines allow a longer water retention time in the pipe that can be detrimental to water 
quality. The Town needs an additional well to replace wells that have been removed from service. 
Deficiencies in the water system need to be corrected. Helms and Associates provided the preliminary 
engineering and cost estimates for the project. South Shore's water rate for 5,000 gallons of usage Is $18/ 
month. The city does not have an established reserve account for the water fund. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is iri all things true and 
correct. 

Robert Grewing, President 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Gregory J. Maag, EDO (605) 882-5115 

Name and Title (Typed) Phone# 

Jay C. Koch, P.E. (605)225-1212 

Phone# 

First District 

Representing 

Helms and Associates 

Representing 



   March 27-28, 2014 
Item 6 

 
 
 
 
 
 
TITLE: Amend the FY 2012 Drinking Water SRF Intended Use Plan (IUP) 
  
EXPLANATION: The FY 2012 Drinking Water State Revolving Fund Intended Use Plan was approved 

by the Board of Water and Natural Resources in November 2011 and amended in 
March and June 2012, September 2013, and January 2014. 
 
For a project to utilize principal forgiveness allowed by a specific capitalization grant 
it must be on the Intended Use Plan associated with that capitalization grant.  In 
order to maximize the use of each year’s capitalization grant, it is necessary to 
amend projects to prior year’s Intended Use Plans. 
 
It is proposed to amend Attachment I - Project Priority List of the FY 2012 Drinking 
Water Intended Use Plan by adding the following entries. 

 
 

Priority 
Points 

 
 
Loan Recipient 

 
 
Project Description 

 
Est. Loan 
Amount 

Expected 
Loan Rate 

& Term 
84 Canistota Problem:  much of the existing cast iron 

water mains are corroded with interior 
encrustations reducing the effective 
diameter of the mains.  Project:  replace 
approximately 3,800 feet of water main. 
 

$1,095,000 3.00%, 30 years 

18 Bristol Problem:  approximately 40 percent of 
the city’s distribution system consists of 
cast iron and asbestos cement pipe that 
is old and in need of replacement.  
Project:  install approximately 11,000 feet 
of PVC pipe to replace the cast iron and 
asbestos cement pipe and loop dead 
ends. 
 

$1,979,000 3.00%, 30 years 

8 Irene Problem:  a portion of the town’s 
distribution system consists of undersized 
cast iron pipe. Project:  replace 13 blocks 
of 4-inch cast iron lines with 6 PVC pipes. 

$1,546,000 3.00%, 30 years 

 
RECOMMENDED 
ACTION: 

Approve the proposed amendments to the 2012 Intended Use Plan. 

  
CONTACT: Mike Perkovich, 773-4216 
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SOUTH DAKOTA 
DRINKING WATER STATE REVOLVING FUND 

FISCAL YEAR 2014 INTENDED USE PLAN 
 
 

INTRODUCTION 
 
The Safe Drinking Water Act Amendments of 
1996 and South Dakota Codified Law 46A-1-
60.1 to 46A-1-60.3, inclusive, authorize the 
South Dakota Drinking Water State Revolving 
Fund (SRF) program.  Program rules are 
established in Administrative Rules of South 
Dakota chapter 74:05:11.   
 
The state of South Dakota proposes to adopt 
the following Intended Use Plan (IUP) for the 
federal fiscal year 2014 as required under 
Section 1452(b) of the Safe Drinking Water 
Act and ARSD 74:05:11:03.  The IUP 
describes how the state intends to use the 
Drinking Water SRF to meet the objectives of 
the Safe Drinking Water Act and further the 
goal of protecting public health.  A public 
hearing was held on November 7, 2013, to 
review the 2014 Intended Use Plan and 
receive comments.  The IUP reflects the 
results of this review. 
 
The 2014 capitalization grant estimate used in 
the IUP is based on last year’s allocation.   
 
The IUP includes the following: 
 
 Priority list of projects; 
 
 Short- and long-term goals; 
 
 Criteria and method of fund distribution; 
 
 Funds transferred between the Drinking 

Water SRF and the Clean Water SRF; 
 
 Financial status; 
 

 Description and amount of non-Drinking 
Water SRF (set-aside) activities; and 

 
 Disadvantaged community subsidies. 
 
PRIORITY LIST OF PROJECTS 
 
A project must be on the project priority list, 
Attachment I, to be eligible for a loan. This 
list was developed from the State Water Plan 
and includes projects that did not designate 
Drinking Water SRF loans as a funding 
source.   
 
Projects may be added to the project priority 
list at any meeting of the Board of Water and 
Natural Resources if the action is included on 
the agenda at the time it is posted. 
 
Priority ratings are based on the project 
priority system established in ARSD 
74:05:11:06 and 74:05:11:06.01.  The general 
objective of the priority system is to assure 
projects that address compliance or health 
concerns, meet certain affordability criteria, 
or regionalize facilities receive priority for 
funding. 
 
GOALS, OBJECTIVES, AND 
ENVIRONMENTAL RESULTS 
 
The long-term goals of the Drinking Water 
SRF are to fully capitalize the fund, ensure 
that the state’s drinking water supplies remain 
safe and affordable, ensure that systems are 
operated and maintained, and promote 
economic well-being. 
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The specific long-term objectives of the 
program are: 
 
1. To maintain a permanent, self-

sustaining SRF program that will 
serve in perpetuity as a financing 
source for drinking water projects and 
source water quality protection 
measures.  This will necessitate that 
the amount of capitalization grant 
funds for non-Drinking Water SRF 
activities are reviewed annually to 
assure adequate cash flow to maintain 
the fund. 

 
2. To fulfill the requirements of pertinent 

federal, state, and local laws and 
regulations governing safe drinking 
water activities, while providing the 
state and local project sponsors with 
maximum flexibility and decision 
making authority regarding such 
activities. 

 
The short-term goal of the SRF is to fully 
capitalize the fund. 
 
The specific short-term objectives of the 
program are: 
 
1. To assist systems in replacing aging 

infrastructure. 
 
2. To assist systems in maintaining and 

upgrading its water treatment capabilities 
to ensure compliance with the Safe 
Drinking Water Act. 

 
3. To promote regionalization and 

consolidations of water systems, where 
mutually beneficial, as a practical means 
of addressing financial, managerial, and 
technical capacity. 

 
4. To ensure the technical integrity of 

Drinking Water SRF projects through the 
review of planning, design plans and 
specifications, and construction activities. 

 
5. To ensure the financial integrity of the 

Drinking Water SRF program through the 
review of the financial impacts of the set-
asides and disadvantaged subsidies and 
individual loan applications and the 
ability for repayment. 

6. To obtain maximum capitalization of the 
funds for the state in the shortest time 
possible while taking advantage of the 
provisions for disadvantaged communities 
and supporting the non-Drinking Water 
SRF activities. 

 
Environmental Results 
 
Beginning January 1, 2005, states were 
required to establish program activity 
measures (outcomes) in its Intended Use Plan 
to receive the federal capitalization grant.  
Progress related to the measures is to be 
reported in the following annual report.  
 
For fiscal year 2014, the specific measures 
are:  
 
1. In fiscal year 2013, the fund utilization 

rate, as measured by the percentage of 
executed loans to funds available, was 
91.8 percent, which exceeded the target 
goal of 90 percent.  For fiscal year 2014, 
the goal of the Drinking Water SRF 
program is to maintain the fund utilization 
rate at or above 90 percent. 

 
2. In fiscal year 2013, the rate at which 

projects progressed as measured by 
disbursements as a percent of assistance 
provided was 85.6 percent, which met the 
goal of 80 percent.  For fiscal year 2014, 
the goal is to maintain the construction 
pace at 80 percent or higher.  

 
3. For fiscal year 2014, the goal of the 

Drinking Water SRF program is to fund 
20 loans, totaling $39.8 million. 
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4. For fiscal year 2014, it is estimated that 
31 projects will initiate operations. 

 
5. For fiscal year 2014, it is estimated that 

12 Small Community Planning Grants 
will be awarded to small systems to 
evaluate the system's infrastructure needs.   

 
6. For fiscal year 2014, it is estimated that 

the South Dakota Association of Rural 
Water Systems will provide 1,500 hours 
of technical assistance to small systems.  

 
CRITERIA AND METHOD OF FUND 
DISTRIBUTION 
 
Projects will be funded based on their 
assigned priority as set forth on the Project 
Priority list.  Projects with the highest ranking 
that have submitted a complete State 
Revolving Fund loan application and 
demonstrated adequate financial, managerial, 
and technical capacity to receive the loan 
shall be funded before any lower ranked 
projects.  Projects on the priority list may be 
bypassed if they have not demonstrated 
readiness to proceed by submitting a loan 
application.  The next highest priority project 
that has submitted an application will be 
funded.  The state shall exert reasonable 
effort to assure that the higher priority 
projects on the priority list are funded. 
 
Interest rates are reviewed periodically in 
comparison to established bond rating indexes 
to assure rates are at or below market rates as 
required.  The SRF rates are then set to be 
competitive with other funding agencies.   
 
The interest rates for fiscal year 2014 are 
summarized in Table 1.  Information 
regarding disadvantaged eligibility and 
subsidy level criteria can be found in the 
disadvantaged community subsidies section.  
The 10-year disadvantaged rate was 
established in November 2011.  The other 
rates were last adjusted in February 2009. 
 

 
The interest rate includes an administrative 
surcharge as identified in Table 1. The 
primary purpose of the surcharge is to provide 
a pool of funds to be used for administrative 
purposes after the state ceases to receive 
capitalization grants.  The administrative 
surcharge is also available for other purposes, 
as determined eligible by EPA and at the 
discretion of the Board of Water and Natural  
Resources and the department.   
 
As of September 30, 2013, $2.27 million of 
administrative surcharge funds are available. 
 
It is estimated that $1.77 million will be used 
as state match for the fiscal year 2014 
capitalization grant. 
 
Beginning in fiscal year 2005, administrative 
surcharge funds were provided to the 
planning districts to defray expenses resulting 

Table 1 - Drinking Water SRF Interest Rates 
     

  
Up to 
3 Yrs 

Up to 
10 Yrs 

Up to 
20 Yrs 

Up to 
30 Yrs 

Interim Rate     
Interest Rate 2.00%    
Admin. Surcharge 0.00%    

Total 2.00%    
     

Base Rate     
Interest Rate  2.75% 2.50%  
Admin. Surcharge  0.50% 0.50%  

Total  2.25% 3.00%  
     

Disadvantaged Rate - 100% of MHI   
Interest Rate    2.50% 
Admin. Surcharge    0.50% 

Total    3.00% 
     

Disadvantaged Rate - 80% of MHI   
Interest Rate  1.00%  1.75% 
Admin. Surcharge  0.25%  0.50% 

Total  1.25%  2.25% 
     

Disadvantaged Rate - 60% of MHI   
Interest Rate    0.00% 
Admin. Surcharge    0.00% 

Total    0.00% 
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from SRF application preparation and project 
administration.  Reimbursement is $7,500 per 
approved loan with payments made in $2,500 
increments as certain milestones are met.   
 
The American Recovery and Reinvestment 
Act (ARRA) of 2009 and subsequent 
capitalization grants have mandated 
implementation of Davis-Bacon prevailing 
wage rules.  Under joint powers agreements 
between the planning districts and the 
department, the planning districts are to be 
reimbursed $1,000 per project to oversee 
compliance with the Davis-Bacon wage rate 
verification and certification.  
 
Administrative surcharge funds will again be 
provided to the planning districts to defray the 
cost of SRF application preparation and 
project administration, which includes Davis-
Bacon wage rate verification and 
certification.  The 2014 allocation for these 
activities will be $100,000. 
 
In fiscal year 2014, $75,000 of administrative 
surcharge funds will be used for operator 
certification training. 
 
A requirement of the program is that a 
minimum of 15 percent of all dollars credited 
to the fund be used to provide loan assistance 
to small systems that serve fewer than 10,000 
persons.  Since the inception of the program, 
loans totaling nearly 144.4 million have been 
made to systems meeting this population 
threshold, or 40.4 percent of the 357.0 million 
of total funds available for loan.  Attachment 
II – List of Projects to be funded in Fiscal 
Year 2014 identifies more than $40.6 million 
in projects, of which approximately $17.5 
million is for systems serving less than 
10,000; therefore, the state expects to 
continue to exceed the 15 percent threshold. 
 
Water systems must demonstrate the 
technical, managerial, and financial capability 
to operate a water utility before it can receive 
a loan. 

The distribution methods and criteria are 
designed to provide affordable assistance to 
the borrower with maximum flexibility while 
providing for the long-term viability of the 
fund. 
 
AMOUNT OF FUNDS TRANSFERRED 
BETWEEN THE DRINKING WATER 
SRF AND THE CLEAN WATER SRF 
 
The Safe Drinking Water Act Amendments of 
1996 and subsequent Congressional action 
allows states to transfer an amount equal to 
33 percent of its Drinking Water SRF 
capitalization grant to the Clean Water SRF 
or an equivalent amount from the Clean 
Water SRF to the Drinking Water SRF.  
States can also transfer state match, 
investment earnings, or principal and interest 
repayments between SRF programs and may 
transfer a previous year’s allocation at any 
time.   
 
South Dakota transferred $15,574,320 from 
the Clean Water SRF to the Drinking Water 
SRF program in past years.  In fiscal year 
2006 and 2011, $7.5 million of leveraged 
bond proceeds and $10 million of 
repayments, respectively were transferred 
from the Drinking Water SRF program to the 
Clean Water SRF program.  With the 2014 
capitalization grant, the ability exists to 
transfer up to $36.4 million from the Clean 
Water SRF program to the Drinking Water 
SRF program.  More than $34.4 million could 
be transferred from the Drinking Water SRF 
Program to the Clean Water SRF program. 
Table 3 (page 10) itemizes the amount of 
funds transferred between the programs and 
the amount of funds available to be 
transferred. 
 
No transfers are expected in fiscal year 2014. 
 
FINANCIAL STATUS 
 
Loan funds are derived from various sources 
and include federal capitalization grants, state 
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match, leveraged bonds, borrowers’ principal 
repayments, and interest earnings. 
 
Capitalization Grants/State Match: Federal 
capitalization grants are provided to the state 
annually.  These funds must be matched by 
the state at a ratio of 5 to 1.  The fiscal year 
2014 capitalization grant is expected to be 
$8,845,000 which requires $1,769,000 in state 
match.  Administrative surcharge will be used 
to match the 2014 capitalization grant.   
 
In fiscal year 2014, the South Dakota 
Drinking Water SRF program will draw cash 
from state match funds prior to drawing 
federal capitalization grants, to the extent 
possible.  Due to private activity concerns 
associated with tax-exempt bonds, certain 
loans must draw 100 percent federal funds..  
Leveraged bond proceeds will be spent on 
project expenses with a zero percent federal 
proportionate share. 
 
Leveraged Bonds:  The South Dakota 
Conservancy District has the ability to issue 
additional bonds above that required for state 
match, known as leveraged bonds.  To date, 
$60.7 million in leveraged bonds have been 
issued for the Drinking Water SRF program.  
It is anticipated that no additional leveraged 
bonds will be required in 2014.     
 
Borrowers’ Principal Repayments:  The 
principal repaid by the loan borrowers is used 
to make semi-annual leveraged bond 
payments.  Any excess principal is available 
for loans.  It is estimated that $5.75 million in 
principal repayments will become available 
for loans in fiscal year 2014.  
 
Interest Earnings:  The interest repaid by the 
loan borrowers, as well as interest earned on 
investments, is dedicated to make semi-
annual state match bond payments.  Any 
excess interest is available for loans.  It is 
estimated that $4.0 million in interest 
earnings will become available for loans in 
fiscal year 2014. 

As of September 30, 2013, 237 loans totaling 
$327,776,108 have been made. 
 
At the beginning of fiscal year 2014, 
$29,219,459 is available for loan.  With the 
2014 capitalization grant, state match, 
leveraged bonds, excess interest earnings, and 
repayments, approximately $48.3 million will 
be available to loan.  This information is 
provided in Attachment III, Drinking Water 
SRF Funding Status.   
 
Funds will be allocated to the set-aside 
activities in the amounts indicated below.  All 
remaining funds will be used to fund projects 
on the project priority list.  A more detailed 
description of the activities can be found in 
the section pertaining to set-asides and the 
attachments. 
 
 Administration $353,800 
 Small System Technical  
 Assistance $176,900 
 Total for set-asides $530,700 
 
A conservative approach to set-asides has 
been taken to assure achieving the goals of 
developing a permanent, self-sustaining SRF 
program.  Future demand on the program will 
influence the allocation of funds to set-asides 
and loan subsidies. 
 
With the adoption of the amended and 
restated Master Indenture in 2004, the Clean 
Water and Drinking Water SRF programs are 
cross-collateralized.  This allows the board to 
pledge excess revenues on deposit in the 
Drinking Water SRF program to act as 
additional security for bonds secured by 
excess revenues on deposit in the Clean 
Water SRF program, and vice versa. 
 
The Safe Drinking Water Act included three 
provisions that call for a withholding of 
Drinking Water SRF grant funds where states 
fail to implement three necessary 
programmatic requirements.  These 
provisions were assuring the technical, 
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financial and managerial capacity of new 
water systems, developing a strategy to 
address the capacity of existing systems, and 
developing an operator certification program 
that complies with EPA guidelines.  The State 
of South Dakota continues to meet the 
requirements of these provisions and will not 
be subject to withholding of funds. 
 
Additional Subsidy - Principal Forgiveness 
 
The 2010 and 2011 Drinking Water SRF 
appropriations mandated that not less than 30 
percent of the funds made available for 
Drinking Water SRF capitalization grants 
shall be used by the State to provide 
additional subsidy to eligible recipients. The 
2012 and 2013 capitalization grants mandated 
additional subsidy be provided in an amount 
not less than 20 percent, but not more than 30 
percent, of the capitalization grant.  
Additional subsidy may be in the form of 
forgiveness of principal, negative interest 
loans, or grants (or any combination of these). 
 
Additional subsidy will be provided in the 
form of principal forgiveness.  Municipalities 
and sanitary districts must have a minimum 
rate of $25 per month based on 5,000 gallons 
usage or to qualify for principal forgiveness.  
Other applicants must have a minimum rate 
of $55 per month based on 7,000 gallons 
usage or a to qualify for principal forgiveness. 
 
When determining the amount of principal 
forgiveness, the Board of Water and Natural 
Resources may consider the following 
decision-making factors, which are set forth 
in alphabetical order: 
 
 (1) Annual utility operating budgets; 
 (2) Available local cash and in-kind 
contributions; 
 (3) Available program funds; 
 (4) Compliance with permits and 
regulations; 
 (5) Debt service capability; 
 (6) Economic impact; 

 (7) Other funding sources; 
 (8) Qualification as a Green Project 
Reserve project; 
 (9) Readiness to proceed; 
 (10) Regionalization or consolidation of 
facilities; 
 (11) Technical feasibility; 
 (12) Utility rates; and 
 (13) Water quality benefits. 
 
Table 2 summarizes the amounts of principal 
forgiveness provided to date.   
 
Table 2 – Principal Forgiveness Status 
 

 
Principal Forgiveness 

FFY Minimum Maximum 
2010 $4,071,900  $13,573,000  
2011 $2,825,400  $9,418,000  
2012 $1,795,000 $2,692,500 
2013 $1,684,200 $2,526,300 
2014 (est.) $1,684,200 $2,526,300 

 
$12,060700 $30,736,100 

   Awarded from 2010 grant $13,508,650 
Awarded from 2011 grant $8,712,633 
Awarded from 2012 grant $182,000 
Awarded from 2013 grant $1,000,000 
 
It is anticipated that the 2014 capitalization 
grant will include the ability to award 
principal forgiveness.  Attachment II - List of 
Projects to be Funded in FY 2014 identifies 
$1,822,000 in potential principal forgiveness.   
 
Green Project Reserve 
 
The 2010 and 2011 Drinking Water SRF 
appropriations mandate that to the extent 
there are sufficient eligible project 
applications, not less than 20 percent of the 
funds made available for each year’s 
Drinking Water SRF capitalization grant shall 
be used by the State for projects to address 
green infrastructure, water or energy 
efficiency improvements, or other 
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environmentally innovative activities.  These 
four categories of projects are the components 
of the Green Project Reserve. 
 
Sufficient funds have been awarded to 
qualifying projects to meet the 2010 and 2011 
Green Project Reserve requirement.  The 
2012 and 2013 capitalization grants were not 
subject to the Green Project Reserve 
requirement. 
 
The Green Project Reserve requirement was 
not be reinstated with the 2014 capitalization 
grant.   
 
DESCRIPTION AND AMOUNT OF 
NON-PROJECT ACTIVITIES (SET-
ASIDES) 
 
The Safe Drinking Water Act authorizes 
states to provide funding for certain non-
project activities provided that the amount of 
that funding does not exceed certain ceilings.  
Unused funds in the non-Drinking Water SRF 
will be banked for future use, where 
allowable, or transferred to the project loan 
account at the discretion of the State and with 
concurrence from the EPA Regional 
Administrator. 
The following sections identify what portions 
of the capitalization grant will be used for 
non-Drinking Water SRF activities and 
describe how the funds will be used. 
 
Administration.  Four percent of the fiscal 
year capitalization grant ($353,800) will be 
allocated to administer the Drinking Water 
SRF program.  This is the maximum 
allowed for this purpose. 
 
Specific activities to be funded are:  staff 
salary, benefits, travel, and overhead; 
retaining of bond counsel, bond underwriter, 
financial advisor, and trustee; and other costs 
to administer the program. 
 

Unused administrative funds will be banked 
to assure a source of funds not dependent on 
state general funds. 
 
Small system technical assistance.  Two 
percent of the capitalization grant 
($176,900) will be allocated to provide 
technical assistance to public water systems 
serving 10,000 or fewer.  This is the 
maximum allowed for this purpose. 
 
The objective of this set-aside is to bring non-
complying systems into compliance and 
improve operations of water systems.   
 
In fiscal year 1997, the board contracted with 
the South Dakota Association of Rural Water 
Systems to help communities evaluate the 
technical, managerial, and financial capability 
of its water utilities.  These contracts have 
been renewed periodically to allow the 
continuation of assistance activities.  The 
Rural Water Association provides such on-
site assistance as leak detection, consumer 
confidence reports, water audits, board 
oversight and review, treatment plant 
operations, operator certification, and rate 
analysis.   
 
To promote proactive planning within small 
communities, the Small Community Planning 
Grant program was initiated in fiscal year 
2001.  Communities are reimbursed 80 
percent of the cost of an engineering study, 
with the maximum grant amount for any 
study being $8,000. 
  
The board also provides additional grants for 
studies incorporating a rate analysis using 
Rate Maker software.  Reimbursement for 
performing a rate analysis is 80 percent of 
costs up to a maximum of $1,600.   
 
To assure available funds to support the 
existing small system technical assistance 
endeavors, $168,420 from the fiscal year 
2014 capitalization grant will be allocated to 
this set-aside.  Unused funds from previous 
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years’ set-aside for small system technical 
assistance are banked for use in future years.  
Currently, $229,418 remains from previous 
years’ allocations to be used for the purposes 
described above.   
 
State program management.  The state may 
use up to 10 percent of its allotment to (1) 
administer the state PWSS program; (2) 
administer or provide technical assistance 
through water protection programs, including 
the Class V portion of the Underground 
Injection Control program; (3) develop and 
implement a capacity development strategy; 
and (4) develop and implement an operator 
certification program.  A dollar-for-dollar 
match of capitalization funds must be 
provided for these activities.   
 
No funds will be set-aside for these activities 
in federal fiscal year 2014.  
 
Local assistance and other state programs. 
The state can fund other activities to assist 
development and implementation of local 
drinking water protection activities.  Up to 15 
percent of the capitalization grant may be 
used for the activities specified below, but not 
more than 10 percent can be used for any one 
activity.  The allowable activities for this set-
aside are:  (1) assistance to a public water 
system to acquire land or a conservation 
easement for source water protection; (2) 
assistance to a community water system to 
implement voluntary, incentive-based source 
water quality protection measures; (3) to 
provide funding to delineate and assess 
source water protection areas; (4) to support 
the establishment and implementation of a 
wellhead protection program; and (5) to 
provide funding to a community water system 
to implement a project under the capacity 
development strategy.   
 
No funds will be set-aside for these activities 
in federal fiscal year 2014.  There remains 
$235,665 from prior years’ allocations.  It is 
anticipated that a portion of these funds will 

be used by the Midwest Assistance Program 
(MAP).  Since 2008, MAP has been assisting 
small communities that received an SRF loan 
and recommendations were made in the 
capacity assessment to improve the technical, 
financial, or managerial capacity of the 
system.  In addition, the Midwest Assistance 
Program has assisted in the review of capacity 
assessments required as part of the Drinking 
Water SRF loan applications.  The DENR and 
the Midwest Assistance Program will 
continue the partnership as needed.   
 
DISADVANTAGED COMMUNITY 
SUBSIDIES 
 
Communities that meet the disadvantaged 
eligibility criteria described below may 
receive additional subsidies.  This includes 
communities that will meet the disadvantaged 
criteria as a result of the project.  
 
Definition.  To be eligible for loan subsidies a 
community must meet the following criteria: 
 
(1) for municipalities and sanitary districts: 
 

(a) the median household income is 
below the state-wide median 
household income; and  

(b) the monthly residential water bill is 
$25 or more for 5,000 gallons usage; 
or  

 
(2) for other community water systems: 
 
 (a) the median household income is 

below the state-wide median 
household income; and 

(b) the monthly water bill for rural 
households is $55 or more for 7,000 
gallons usage. 

 
The source of income statistics will be the 
most recent federal census or statistically 
valid information supplied by the applicant. 
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Affordability criteria used to determine 
subsidy amount.  Loans given to 
disadvantaged communities may have a term 
up to 30 years or the expected life of the 
project, whichever is less.  Disadvantaged 
communities below the statewide median 
household income, but at or greater than 80 
percent, are eligible to extend the term of the 
loan up to 30 years.  Disadvantaged 
communities below 80 percent of the 
statewide median household income, but at or 
greater than 60 percent may receive up to a 
two percentage point reduction in interest 
rates.  See Table 1 on page 3 for the 
disadvantaged interest rate for fiscal year 
2014.  Disadvantaged communities with a 
median household income less than 60 
percent of the statewide median household 
income may receive a zero percent loan.   
 

Amount of capitalization grant to be made 
available for providing additional subsidies.  
Additional subsidy as mandated under recent 
capitalization grants is provided as described 
previously.    Disadvantaged communities are 
eligible for additional subsidy in the form of 
principal forgiveness.  
 
Identification of systems to receive subsidies 
and the amount.  Systems that are eligible to 
receive disadvantaged community rates and 
terms are identified in Attachment I and 
Attachment II. 
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 Table 3 - Amounts Available to Transfer between State Revolving Fund Programs 
 

 
 
 

Year 

 
DWSRF 

Capitalization 
Grant 

 
Amount 

Available 
for 

Transfer 

 
Banked 
Transfer 
Ceiling 

Amount 
Transferred 

from 
CWSRF to 

DWSRF 

Amount 
Transferred 

from 
DWSRF to 

CWSRF 

 
 

Transfer  
Description 

CWSRF 
Funds 

Available to 
Transfer 

DWSRF 
Funds 

Available to 
Transfer 

1997 $12,558,800 $4,144,404 $4,144,404    $4,144,404 $4,144,404 
1998 $7,121,300 $2,350,029 $6,494,433    $6,494,433 $6,494,433 
1999 $7,463,800 $2,463,054 $8,957,487    $8,957,487 $8,957,487 
2000 $7,757,000 $2,559,810 $11,517,297    $11,517,297 $11,517,297 
2001 $7,789,100 $2,570,403 $14,087,700    $14,087,700 $14,087,700 

2002 $8,052,500 $2,657,325 $16,745,025 $7,812,960  CW Cap 
Grant/Match $8,932,065 $16,745,025 

2003 $8,004,100 $2,641,353 $19,386,378 $7,761,360  CW Cap 
Grant/Match $3,812,058 $19,386,378 

2004 $8,303,100 $2,740,023 $22,126,401    $6,552,081 $22,126,401 
2005 $8,352,500 $2,756,325 $24,882,726    $9,308,406 $24,882,726 

2006 $8,229,300 $2,715,669 $27,598,395  $7,500,000 Leveraged 
Bonds $12,024,075 $20,098,395 

2007 $8,229,000 $2,715,570 $30,313,965    $14,739,645 $22,813,965 
2008 $8,146,000 $2,688,180 $33,002,145    $17,427,825 $25,502,145 
2009 $8,146,000 $2,688,180 $35,690,325    $20,116,005 $28,190,325 
2010 $13,573,000 $4,479,090 $40,169,415    $24,595,095 $32,669,415 
2011 $9,418,000 $3,107,940 $43,277,355  $10,000,000 Repayments $27,703,035 $25,777,355 
2012 $8,975,000 $2,961,750 $46,239,105    $30,664,785 $28,739,105 
2013  $8,421,000 $2,788,930 $49,018,035    $33,443,715 $31.518,035 
2014 
(est.) $8,845,000 $2,918,850 $51,936,885    $36,362,565 $34,436,885 

 



March 27, 2014   11 

ATTACHMENT I 
 

PROJECT PRIORITY LIST 
 

Attachment I is a comprehensive list of projects that are eligible for Drinking Water SRF loans.  This list was developed from State 
Water Plan applications.  Inclusion on the list carries no obligations to the Drinking Water SRF program.  Attachment II lists those 
projects expected to be funded in fiscal year 2014.  
 

 
 

Priority 
Points 

 
 
Community/ 
Public Water System 

 
 
Project 
Number 

 
 
Project 
Description 

 
 

Est. Loan 
Amount 

 
Expected 

Loan Rate 
& Term  

 
 

Pop. 
Served 

 
Dis- 

advan-
taged 

        
316 Edgemont C462216-01 Problem:  the town’s water supply is four free 

flowing wells that are exceeding the maximum 
contaminant level for Gross Alpha and the 
towns distribution system and underground 
concrete reservoirs are old and in poor 
condition.  Project:  re-case the existing wells, 
construct a new storage reservoir and water 
treatment system, and replace and reconfigure 
the distribution system to bring water from all 
four wells to the new storage reservoir. 

$4,930,000 2.25%, 30 years 867 Yes 

243 Kingbrook Rural Water 
System 

C462432-05 Problem:  the town of Sinai is struggling to 
operate its water system due to lack of 
maintenance and the inability to find a full-time 
operator.  Project: construct four miles of 12-
inch water main and one mile of 2-inch main to 
reroute demand so service can be provided to 
Sinai and install approximately 14,750 feet of 2- 
to 6-inch water mains, 68 meter pits and 
appurtenances within Sinai to provide individual 
service from the Kingbrook Rural Water 
System. 

$1,290,000 3.00%, 20 years 13,000  

210 Rapid City C462014-03 Problem:  there are several small water systems 
adjacent to Rapid City that have water quality 
(primarily concerning radionuclides) and water 
quantity issues, as well as distribution systems 
that are in poor condition.  Project:  connect the 

$8,233,000 3.00%, 20 years 500  
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Priority 
Points 

 
 
Community/ 
Public Water System 

 
 
Project 
Number 

 
 
Project 
Description 

 
 

Est. Loan 
Amount 

 
Expected 

Loan Rate 
& Term  

 
 

Pop. 
Served 

 
Dis- 

advan-
taged 

        
small systems as part of a project that Rapid 
City is undertaking to extend a second water line 
to the regional airport, and reconstruct 
distribution systems where needed. 

202 University Estates 
Homeowner’s Association 

C462477-01 Problem:  the unmetered water distribution 
system is experiencing excessive water loss.  
Project:  replace water mains and services lines, 
install meters, and construct a new 8-inch line to 
connect to the Brookings Municipal Utilities 
system. 

$655,000 3.00%, 20 years 202  

168 South Shore C462294-01 Problem:  the distribution system is undersized 
and has several dead-end lines, the community 
has only one well with no back-up water source 
or water storage capacity, and the system in 
unmetered.  Project:  replace the distribution 
system; install meters, and construct a new well 
and water tower. 

$2,400,000 3.00%, 30 years 225 Yes 
(Pending 

rate 
increase) 

161 Sioux Rural Water System C462433-01 Problem:  the peak day usage has exceeded the 
design capacity of the system’s two water 
treatment plants and is near the firm capacity of 
the wells supplying the system.  Project:  
expand the capacity of the two water treatment 
plants, add two new wells, and install new lines 
to provide looping in several areas. 

$4,730,000 3.00%, 20 years 5,414  

148 Geddes C462274-01 Problem:  the city’s meters are old and need to 
be replaced.  Project:  replace approximately 
160 water meters and install an automatic meter 
reading system. 

$151,000 1.25%, 10 years 208 Yes 
(Pending 

rate 
increase) 

155 Mid-Dakota Rural Water 
System 

C462430-05 Problem:  the water system currently utilizes a 
self-read billing system that is inefficient.  
Project:  convert approximately 5,600 water 
meters to utilize an automatic meter reading 
system and install base towers as needed. 

$2,700,000 2.25%, 10 years 32,000 Yes 

142 Longview Sanitary District C462463-01 Problem:  the sanitary district consists of 
residences served by individual shallow wells 

$2,700,000 3.00%, 20 years 180  
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Priority 
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that are inadequate and a small community 
water system with an inadequate water source.  
Project:  construct a distribution system and 
connect to the Rapid City system. 

86 Lead C462007-04 Problem:  the city‘s distribution system is old 
and in poor condition.  Project:  replace nearly 
2,800 feet of water main in conjunction with a 
DOT project. 

$440,000 3.00%, 30 years 3,124 Yes 

84 Alcester C462212-01 Problem:  much of the city’s water mains are 
cast iron that is in need of replacement.  Project:  
replace approximately 9,000 feet of cast iron 
water main. 

$1,478,000 3.00%, 30 years 807 Yes 

84 Canistota C462226-02 Problem:  much of the existing cast iron water 
mains are corroded with interior encrustations 
reducing the effective diameter of the mains.  
Project:  replace approximately 3,800 feet of 
water main. 

1,095,000 3.00%, 30 years 656 Yes 

82 Tripp County Water Users 
District 

C462434-04 Problem:  increased demand for potable water 
within the district’s service area has resulted in 
insufficient flows within the system.  Project: 
install approximately 134 miles of various sized 
lines, replace or upgrade 15 pump stations and 
construct two new water storage towers. 

$11,750,000 2.25%, 30 years 8,350 Yes 

80 Wagner C462209-04 Problem:  the water line under Front Street is 
undersized and does not provide a sufficient 
water supply to users in the area.  Project:  
replace approximately 800 feet of water lines. 

$175,000 0%, 30 years 1,675 Yes 

77 Big Sioux Rural Water 
System 

C462439-02 Problem:  the water system is experiencing 
unacceptable water loss throughout the system.  
Project:  install a water management system 
involving a magnetic flow meter and radio 
transmitter at each service and three fixed base 
towers.  

$900,000 3.00%, 15 years 8,000  

75 Yankton C462038-06 Problem:  the oldest of the city’s two water 
treatment plants, constructed in 1929, has gotten 

$214,000,00
0 

3.00%, 20 years 14,454 Yes 
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to the point where it is no longer feasible to use.  
Project:  construct a new water treatment plant. 

74 Humboldt C462254-02 Problem:  the city’s meters are obsolete and 
unserviceable.  Project:  replace approximately 
300 water meters and install an automatic meter 
reading system. 

$210,000 2.25%, 10 years 581  

73 Ethan C462272-01 Problem:  the city uses a manual read meter 
system and wishes to upgrade to an automatic 
meter reading system.  Electronic remote 
transmitters to existing water meters and install 
an automatic meter reading system. 

$100,000 2.25%, 10 years 335  

72 Westport C462409-01 Problem:  the city’s meters are old and in need 
of replacement.  Project:  replace approximately 
130 water meters, install an automatic meter 
reading system, and correct other minor 
deficiencies in the distribution system.. 

$100,000 2.25%, 10 years 133  

57 Kranzburg C462351-01 Problem:  the distribution system consists 
primarily of 2-inch copper and polyethylene 
lines in need of replacement.  Project:  install a 
new distribution system and turn the operation 
of the system over to Sioux Rural Water. 

$1,311,000 3.00%, 20 years 172  

47 Brandon C462032-02 Problem:  the distribution system has several 
dead-end lines, the community does not have 
adequate water supply with the largest 
producing well out of service and does not have 
adequate water storage capacity.  Project:  loop 
portions of the distribution system and construct 
a new well and water tower. 

$15,811,000 3.00%, 20 years 8,785  

38 Emery C462248-01 Problem:  the distribution system consists 
primarily of old cast iron lines and very few of 
the valves on the mainline or service lines are 
operable.  Project:  install approximately16,600 
feet of PVC line to replace the cast iron lines, 
install 73 gate valves, and 157 service lines. 

$1,962,000 2.25%, 30 years 439 Yes 

28 Stickney C462185-01 Problem:  approximately one-half of the $2,172,000 3.00%, 30 years 284 Yes 
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distribution system consists of asbestos concrete 
pipe that is in need of replacement and the water 
meters are outdated.  Project:  replace 
approximately 14,000 feet of asbestos concrete 
pipe with PVC and replace water meters. 

26 Lead-Deadwood Sanitary 
District 

C462002-02 Problem:  the Peake Ditch raw water source has 
limited use due to a landslide that damaged a 
portion of the water line.  Project:  abandon 
approximately 17,200 feet of the existing line 
and replace it with approximately 16,600 feet of 
new HDPE line. 

$1,061,000 3.00%, 20 years 4,556  

21 Canton C462039-02 Problem:  the city has two wells that can no 
longer be used due to non-operational equipment 
and other wells are experiencing decreasing 
capacity, and the high service pumps that fill the 
water tower are in need of replacement.  Project:  
install two new wells and replace the high 
service pumps. 

$1,741,000 3.00%, 20 years 3,057  

21 Hot Springs C462040-02 Problem:  the city’s raw water pumping system 
does not have capacity to provide adequate 
water in the event one of the two pumping 
stations is out of commission, the storage 
capacity is less than a peak day, and the system 
does not have adequate well supply.  Project:  
install a new well and pump house, construct a 
new 3-million gallon water tower, and develop a 
new Madison well. 

$3,850,000 2.25%, 30 years 4,129 Yes 

21 Mobridge C462016-07 Problem:  one of the water towers is100 years 
old and undersized and the other is in need of 
rehabilitation.  Project:  erect a new 500,000-
gallon water tower, and rehabilitate the other 
tower. 

$400,000 2.25%, 30 years 3,574 Yes 

20 North Sioux City C462009-01 Problem:  the existing 750,000-gallon elevated 
storage tank lacks the capacity to meet the city’s 
peak daily demand of 1,000,000 gallons. 

$1,361,500 3.00%, 20 years 2,288  
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Project:  construct a 500,000-gallon ground 
storage reservoir with pumps, pump building, 
and other necessary appurtenances. 

18 Bristol C462244-02 Problem:  approximately 40 percent of the city’s 
distribution system consists of cast iron and 
asbestos cement pipe that is old and in need of 
replacement.  Project:  install approximately 
11,000 feet of PVC pipe to replace the cast iron 
and asbestos cement pipe and loop dead ends. 

$1,979,000 3.00%, 30 years 377 Yes 

17 Canyon Springs Sanitary 
and Water District 

C462478-01 Problem:  the system is supplied by only one 
well, has an area that experiences low pressures, 
and dead-end lines exist within the distribution 
system.  Project:  drill an additional well to 
provide redundancy, install a booster station, 
and loop the dead-end lines. 

$1,903,000 3.00%, 20 years 36  

10 Beresford C462187-03 Problem:  the water line under Highway 46 
consists of old cast iron and asbestos cement 
pipe in need of replacement.  Project:  replace 
approximately 4,900 feet of water line in 
conjunction with a DOT project. 

$745,000 3.00%, 30 years 2006 Yes 

10 Elk Point C462059-06 Problem:  the water line under Rose Street 
consists of old ductile iron pipe that is 
susceptible to corrosion.  Project:  replace the 
ductile line with approximately 2,500 feet of 
PVC pipe. 

$1,500,000 3.00%, 20 years 1,963  

10 Miller C462128-02 Problem:  a portion of the city’s distribution 
system consists of asbestos cement pipe that is 
experiencing excessive breaks.  Project:  replace 
approximately 53,000 feet of asbestos cement 
pipe with PVC pipe. 

$6,300,000 3.00%, 30 years 1,489 Yes 
(Pending 

rate 
increase) 

9 Arlington C462213-02 Problem:  a portion of the town’s distribution 
system consists of cast iron pipe that needs to be 
replaced.  Project:  replace approximately 1,800 
feet of cast iron pipe with PVC pipe. 

$349,400 3.00%, 30 years 992 Yes 

9 Highmore C462106-01 Problem:  the SD DOT has informed the city $225,000 3.00%, 30 years 795 Yes 
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that it needs to relocate or lower water lines 
along Highway 47 to accommodate storm sewer 
being installed as part of a highway 
reconstruction project. Project:  replace 
approximately 1,760 feet of water line to 
provide adequate separation between the water 
lines and storm sewer. 

8 Irene C462255-02 Problem:  a portion of the town’s distribution 
system consists of undersized cast iron pipe. 
Project:  replace 13 blocks of 4-inch cast iron 
lines with 6 PVC pipes. 

$1,546,000 3.00%, 30 years 420 Yes 

8 Tabor C462259-01 Problem:  a portion of the town’s distribution 
system consists of cast iron pipe that is 
experiencing excessive breaks, and pumps are 
undersized to provide peak hourly flows above 
minimum recommended pressures.  Project:  
replace the cast iron lines with approximately 
6,200 feet of PVC pipes and install new pumps 
with variable frequency drives. 

$1,530,000 3.00%, 30 years 423 Yes 

4 New Underwood C462257-02 Problem:  the city’s elevated storage tank is 
located over ½-mile outside city limits and 
connects to the distribution system with one 6-
inch line, which is inadequately sized and 
provides no back-up delivery method.  Project:  
construct a parallel 10-inch line to connect the 
elevated storage tank to the distribution system. 

$280,000 3.00%, 30 years 616 Yes 
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ATTACHMENT II – LIST OF PROJECTS TO BE FUNDED IN FISCAL YEAR 2014 
 

Priority
Points 

Loan Recipient Project 
Number 

Assistance 
Amount 

Principal 
Forgiveness 1 

Funding 
Date 

Expected Funding 
Source Green Project Reserve 

LOANS MADE 
243 Kingbrook Rural Water System C462432-05 $540,000 -0- Jan. 2014 2013 
21 Mobridge C462016-07 $400,000 -0- Jan. 2014 2013 

LOANS EXPECTED 
86 Lead C462007-04 $440,000 -0- March 2014 2013 
84 Canistota C462226-02 1,095,000 $110,000 March 2014 2013 
82 Tripp County Water Users District C462434-04 11,750,000 $750,000 March 2014 2013/Repayments 
77 Big Sioux Rural Water System C462439-02 $900,000 -0- March 2014 2014 
18 Bristol C462244-02 $1,979,000 $500,000 March 2014 Repayments 
10 Beresford C462187-03 $745,000 $49,000 March 2014 Repayments 
9 Highmore C462106-01 $225,000 -0- March 2014 Repayments 
8 Irene C462255-02 $1,546,000 $500,000 March 2014 Repayments 

210 Rapid City C462014-03 $8,233,000 $800,000 Sept. 2014 Repayments 
161 Sioux Rural Water System C462433-01 $4,730,000 $400,000 June 2014 2014 
155 Mid Dakota Rural Water System C462430-05 $2,700,000 $270,000 June 2014 2014 
80 Wagner C462209-04 $175,000 $17,500 June 2014 2014 
26 Lead-Deadwood Sanitary District C462002-02 $1,061,000 $100,000 June 2014 2014 
9 Arlington C462213-02 $349,400 $35,000 June 2014 2014 

84 Alcester C462212-01 $1,478,000 $150,000 June 2014 2014 
74 Humboldt C462254-02 $210,000 $21,000 June 2014 2014 
20 North Sioux City C462009-01 $1,361,500 $130,000 June 2014 2014 
10 Elk Point C462059-06 $1,500,000 $150,000 June 2014 2014 

202 University Estates Homeowner’s Assoc. C462477-01 $655,000 $100,000 Sept. 2014 2014 
21 Canton C462039-02 $1,741,000 $100,000 Sept. 2014 Repayments 

 
1.  Principal forgiveness amounts shown for loans expected are estimates for planning purposes only. 
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ATTACHMENT III 
PROGRAM FUNDING STATUS 

 
Fiscal Years 1997 - 2013 

Capitalization Grants $148,780,698  
State Match $29,756,140  
ARRA Grant $19,500,000  
Set-Asides ($9,528,416)  
Transfer of FY 2002 & 2003 Clean Water 
Capitalization Grant and State Match $15,574,320  

Transfer of DWSRF Repayments ($10,000,000)  
Leveraged Bonds $60,725,699  
Excess Interest as of September 30, 2013 $30,473,934  
Excess Principal as of Sept. 30, 2013 $71,713,192  
   
Total Funds Dedicated to Loan  356,995,567 
   
Loans made through September 30, 2013  ($327,776,108) 
   
Balance of funds as of September 30, 2013  $29,219,459 
   

Fiscal Year 2014 Projections 
Capitalization Grants $8,845,000  
State Match $1,769,000  
Set-Asides ($530,700)  
Projected Excess Principal Repayments $5,750,000  
Projected Unrestricted Interest Earnings $4,000,000  
Arbitrage Rebate Liability (100,000)  
Projected Fiscal Year 2014 Loan Sub-total  $19,732,300 
   
Total Funds Available for Loans  $48,951,759 
  
Loan Amount Identified on Attachment II - List of Projects to 
be Funded in Fiscal Year 2014 

 
$43,813,900 

  
  

Administrative Surcharge Funds Available as of September 30, 2013 
Program Income $1,482,587 
Non-Program Income  $783,675 
Total $2,266,262 

 



   January 10, 2014 
Item 7 

  
 
 
 
 
 
 
 
TITLE: Sanitary/Storm Sewer Facilities Funding Applications 
  
  
EXPLANATION: The following applications have been received by DENR for funding 

consideration at this meeting. The projects are listed in priority point 
order as shown in the Intended Use Plan, and the points are listed in 
parentheses. 
 

a. Clark (25) h. Canistota (10) 
b. Sinai (20) i. Clear Lake (9) 
c. Brown County (18) j. Irene (9) 
d. Lake Poinsett Sanitary District (15) k. Lennox (9) 
e. Lake Byron Watershed District (12) l. Highmore (8) 
f. Lead (12) m. Bristol (7) 
g. Beresford (11) n. Chancellor (7) 
  o. Turton (6) 

 

  
  
COMPLETE 
APPLICATIONS: 

Application cover sheets and WRAP summary sheets with financial 
analysis have been provided as part of the board packet. Complete 
applications are available online and can be accessed by typing the 
following address in your internet browser: 
 

http://denr.sd.gov/bwnrapps/BWNRappssssf0314.pdf 
 
If you would like hard copies of the applications, please contact 
Dave Ruhnke at (605) 773‐4216. 

 

http://denr.sd.gov/bwnrapps/BWNRappssssf0314.pdf
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WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF CLARK 
 

 
Project Title: Wastewater Treatment Facility Construction 
  
Funding Requested: $1,000,000 
  
Other Proposed Funding: $515,000 - Community Development Block Grant 
 $3,425,000 - USDA Rural Development 
  
Total Project Cost: $4,940,000 
  
Green Reserve Amount: None 
  
Project Description: The city of Clark is proposing to construct a new wastewater 

treatment facility to replace the city’s existing mechanical 
treatment facility.  The receiving water where this facility 
discharges is being reclassified as fish propagation waters.  As 
a result, the city will no longer be allowed to discharge to this 
location.  The city is proposing to construct 60 acres of total 
retention wastewater treatment ponds and 94 acres of 
artificial wetland treatment cells approximately one mile 
southeast of the city.  The new system will operate as a total 
retention system, which will eliminate the issues with the lake 
reclassification.  The project will also include the necessary 
forcemain, lift station and other appurtenances to complete 
the project. 

  
Alternatives Evaluated: “No Action”  

This alternative would allow the current mechanical 
wastewater treatment plant and discharge to continue.  The 
city would be out of compliance with its Surface Water 
Discharge Permit and would be subject to fines for 
noncompliance.  This alternative was not selected. 
 
Move the Discharge Location 
This alternative was reviewed with the option of either 
keeping the existing mechanical wastewater treatment plant 
or constructing a new 210-day discharging lagoon system 
which would be smaller than the total retention pond system.  
In either case the discharge would need to be moved to a new 
drainage not leading to a lake.  Three different forcemain 
discharge routes were evaluated.  The first route would install 
3.5 miles of forcemain west of the city to a drainage way 
which would then travel approximately 12 miles west before 



Applicant:  City of Clark 
Page 2 of 3 
 

entering Logan Dam, on a site visit however a low area that 
would result in ponding was discovered, and this route was 
not selected.  The second route would install 9 miles of 
forcemain east of the city and discharge into the Big Sioux 
watershed.  Due to the large cost of amount of forcemain 
required this route was not selected.  The third route was to 
extend the discharge location north and east of the city to 
allow up to 10 miles of flow before the discharged effluent 
would reach the lake.  This route was not selected because 
the drainage at the proposed discharge point is flat excessive 
ponding would occur at the discharge location. 
 
Total Retention Pond Locations 
The city originally considered a location approximately ¼ 
southeast of the city for construction of the wastewater 
treatment ponds.  Based on preliminary test pits being dug 
the site was found to have high groundwater and concerns 
with soil for use as clay liner were also identified.  With these 
issues the site was determined to be unfeasible for 
construction and was not selected for further evaluation. 
 
Upgrading the Existing Treatment System to Meet New Limits 
This alternative would have required retrofitting or adding 
additional treatment processes to the existing mechanical 
treatment plant.  The discharge would need to meet the 
water quality standards at the discharge point.  The cost to 
treat the water to these standards would be significant and 
difficult to achieve.  This alternative was not selected. 

  
Implementation Schedule: The city of Clark anticipates bidding the project in February 

2015 with a project completion date of October 2016. 
  
Service Population: 1,139 
  
Current Domestic Rate: $26.00 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$41.50 per 5,000 gallons usage 

  
Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding ($4,940,000) is provided as loan Clark would 
have to establish a surcharge of $39.00.  When added to 
current rate of $26.00/5,000 gallons residents would be 
paying $65.00/5,000 gallons. 

  

25% Funding Subsidy: $1,235,000 subsidy with a loan of $3,705,000. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $3,705,000 Clark 
would have to establish a surcharge of $28.75 thereby 
paying a rate of $54.74/5,000 gallons. 

  

50% Funding Subsidy: $2,470,000 subsidy with a loan of $2,470,000. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $2,470,000 Clark 
would have to establish a surcharge of $19.50 thereby 
paying a rate of $45.50/5,000 gallons. 

  

75% Funding Subsidy: $3,705,000 subsidy with a loan of $1,235,000. 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $1,235,000 Clark 
would have to establish a surcharge of $10.00 thereby 
paying a rate of $36.00/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF SINAI 
 

 
Project Title: Wastewater Treatment Improvements 
  
Funding Requested: $1,500,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $1,500,000 
  
Green Reserve Amount: $0 
  
Project Description: The project involves replacement of the main lift station and 

force main to the wastewater treatment facility, construction 
of a total retention pond wastewater treatment facility, and 
demolition of the existing wastewater facility.  The existing 
facility is a package mechanical plant constructed in 1979.  It 
has deteriorated to the point that it is no longer safe to 
operate and cannot adequately treat the wastewater.  In 
addition, the current discharge location is being considered 
for reclassification as a lake.  If this occurs, discharging to this 
location will no longer be an option. 

  
Alternatives Evaluated: Alternative 1 – Total Retention Pond system 

This alternative was chosen due to the lower equivalent 
annual cost and ease of operation. 
 
Alternative 2 – Total Retention Stabilization Pond/Artificial 
Wetland System 
This alternative was not chosen due to the higher equivalent 
annual cost . 
 
Alternative 3 – No Action Alternative 
This alternative was not chosen because of the deteriorated 
condition of the existing facility.   

  
Implementation Schedule: Sinai anticipates bidding the project in September 2014 with a 

project completion date of December 2015. 
  
Service Population: 120 
  
Current Domestic Rate: $35 flat rate 
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Proposed Domestic Rate at Project 
Completion: 

$35 flat rate 

  
Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Sinai would have to enact 
a surcharge of approximately $131.  When added to 
current rate of $35/month gallons residents would be 
paying $166/month.  However Sinai can fund estimated 
future O&M costs with a base rate of $5-$6/month. 

  

25% Funding Subsidy: $375,000 subsidy with a loan of $1,125,000. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,125,000 Sinai 
would have to enact a surcharge of approximately $98.  
With a base rate of $5, residents would be paying a 
$103/month. 

  

50% Funding Subsidy: $750,000 subsidy with a loan of $750,000. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $750,000 Sinai 
would have to enact a surcharge of approximately $66.  
With a base rate of $5, residents would be paying a 
$71/month. 

  

75% Funding Subsidy: $1,125,000 subsidy with a loan of $375,000. 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $375,000 Sinai 
would have to enact a surcharge of approximately $33.  
With a base rate of $5, residents would be paying a 
$38/month. 

 
 

 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





WRAP REVIEW SHEET 
SOLID WASTE MANAGEMENT PROGRAM 

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 
APPLICANT:  BROWN COUNTY 

 

 
Project Title: New Cell at Landfill 
  
Funding Requested: $1,732,000  
  
Other Proposed Funding: $19 – Local Cash 
  
Total Project Cost: $1,732,019 
  
Green Reserve Amount: $0 
  
Project Description: Brown County is proposing to construct a new solid waste 

cell at the landfill.  Cell #2 will increase capacity and is 
estimated to facilitate the growing service population 
through 2021. 
 
The project will include excavating and grading the new 
cell, installation of a clay liner, and connecting the new cell 
to the existing leachate piping system.   

  
Implementation Schedule: Brown County anticipates bidding the project in April 2014 

with a project completion date of September 2014. 
  

Type:  Regional Landfill 
  
Service Population: 36,531 
  
Financial & History Information: In 2012, Brown County received a $342,000 SWMP grant to 

purchase a new dozer for the landfill. 
 
In 2011, Brown County received a $298,230 SWMP grant 
for a new compactor purchase.  
 
In 2008, Brown County received a $220,000 SWMP grant 
for construction of an equipment building with an attached 
office and construction of fencing around new disposal cell. 

  
Fees: $38.00 per ton – MSW  
  

 Interest Rate: 2.25% Term: 10 years Security: System Revenues 
 

 



WRAP REVIEW SHEET 
SOLID WASTE MANAGEMENT PROGRAM 

SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 
APPLICANT:  BROWN COUNTY 

 

 
DEBT SERVICE CAPACITY 

  

Coverage at Maximum Loan Amount: If all funding is provided as loan Brown County would 
have 330% coverage based on current tipping rate fees. 

 

 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 
 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 





WRAP REVIEW SHEET 
Sanitary/Storm Sewer Facilities Funding Application  

APPLICANT:  LAKE POINSETT SANITARY DISTRICT 
 
Project Title: Project Area One, Segment 2 
  
Funding Requested: $3,729,000 
  
Other Proposed Funding: $0 
  
Total Project Cost: $3,729,000 
  
Green Reserve Amount: $0 
  
Project Description: The Lake Poinsett Sewer Improvements project is 

anticipated to be a seven phase project that involves 
constructing three new total retention stabilization ponds 
and a wastewater collection system to replace the 
existing on-site disposal systems.   
 
In order to make the proposed plan financially feasible, 
the planning/service area was broken up into three 
project areas.  Each project area was broken into 
segments.  

 Project area 1 = 3 segments 

 Project area 2 = 1 segment 

 Project area 3 = 5 segments 
 
The current funding application will construct project 
area 1, segment 2. This project will connect the northeast 
portion of the lake to a community sewer line and 
construct a new wastewater treatment pond.  

  
Alternatives Evaluated: The No Action alternative is not considered a feasible 

alternative for the Lake Poinsett Sanitary District. 
 
Project Area 1, Segment 2 will construct approximately 
16,500 feet of gravity sewer, 7,900 feet of force main, lift 
stations and the construction of a new wastewater 
treatment pond system on the northeast side of Lake 
Poinsett. Approximately 100 new users will be connected 
to the Lake Poinsett Sanitary District wastewater 
collection system as a result of this proposed project.  

  
Implementation Schedule: The Lake Poinsett Sanitary District anticipates bidding and 

constructing the project throughout the spring of 2015.  
  
Service Population: 370 



Applicant:  Lake Poinsett Sanitary District 
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Current Domestic Rate: $49.33 flat rate 
  
Proposed Domestic Rate at Project 
Completion: $74.33 flat rate 
 

  
Interest Rate: 3.25% Term:  30 years Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If funding is provided as all loan, LPSD would have 51.44% 
coverage based on the current rate of $49.33. 

  

25% Funding Subsidy: $932,250 subsidy with a loan of $2,796,750 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $2,796,750, LPSD 
would have 60.01% coverage based on the current rate of 
$49.33. 

  

33% Funding Subsidy: $1,230,570 subsidy with a loan of $2,498,430 
  

Coverage at 33% Subsidy: Based on a 33% subsidy and a loan of $2,498,430, LPSD 
would have 63.38% coverage based on the current rate of 
$49.33. 

  

50% Funding Subsidy: $1,864,500 subsidy with a loan of $1,864,500 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $1,864,500, LPSD 
would have 72.0% coverage based on the current rate of 
$49.33. 

  

66% Funding Subsidy: $2,461,140 subsidy with a loan of $1,267,860 
  

Coverage at 66% Subsidy: Based on a 66% subsidy and a loan of $1,267,860, LPSD 
would have 82.55% coverage based on the current rate of 
$49.33. 

  

75% Funding Subsidy: $2,796,750 subsidy with a loan of $932,250 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $932,250, LPSD 
would have 89.97% coverage based on the current rate of 
$49.33. 
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90% Funding Subsidy: $3,356,100 subsidy with a loan of $372,900 
  

Coverage at 90% Subsidy: Based on a 90% subsidy and a loan of $372,900, LPSD 
would have 105.83% coverage based on the current rate 
of $49.33. 

 

If funding is provided as 50 percent grant and 50 percent loan, an increase of at least 35 percent 
across the board will provide 111% coverage.  With a 35 percent increase, domestic customers 
would pay $66.59 per month. 
 

 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  LAKE BYRON WATERSHED DISTRICT 
 

 
Project Title: Wastewater Collection and Treatment System Construction 
  
Funding Requested: $3,693,000 
  
Other Proposed Funding: $1,000 - USDA Rural Development 
  
Total Project Cost: $3,694,000 
  
Green Reserve Amount: $0 
  
Project Description: The project involves the construction of a controlled 

discharge stabilization pond and a septic tank effluent 
pumping system. 

  
Alternatives Evaluated: The “no action” alternative was considered but rejected.  The 

residents of Lake Byron use septic tanks which may be 
contributing to the degradation of the lake.  It has been noted 
that when some of the septic tanks were replaced, the 
residents discovered that the tanks were draining directly into 
the lake. 
 
The Lake Byron Watershed District evaluated several 
collection and wastewater treatment system options.  The 
collection system alternatives included conventional gravity 
sewers with lift stations, grinder pumps, small-diameter 
gravity sewers with lift stations, septic tank effluent pumps 
and vacuum collection systems.  The District selected the 
septic tank effluent pumping (STEP) system. 
 
Alternatives for the wastewater treatment system consisted 
of a package plant, controlled discharge stabilization ponds, 
total retention stabilization ponds and constructed wetlands.  
The District selected controlled discharge stabilization ponds. 

  
Implementation Schedule: The Lake Byron Watershed District anticipates bidding the 

project in October 2014 with a project completion date of 
November 2015. 

  
Service Population: 432 
  
Current Domestic Rate: $0.00 
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Proposed Domestic Rate at Project 
Completion: 

$103.00 flat rate 

  
Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan the District would have 
to enact a surcharge of approximately $80/month on the 
225 land owners located in the District.  The District is 
considering establishing a $6,000/landowner up-front fee 
for the project.  This would generate $1,350,000 revenue 
for the project.  The District could use this revenue on the 
project thereby reducing SRF funding needed to 
$2,343,000.  This would reduce the surcharge to 
$50/landowner.  The District will also have to charge 
approximately $19/month to cover O&M costs bringing 
the total monthly cost to $69/month. 

  

15% Funding Subsidy: 
$351,450 subsidy with a loan of $1,991,550 based on the 
reduced SRF funding requirement of $2,343,000. 

  
Coverage at 15% Subsidy: Based on a 15% subsidy and a loan of $1,991,550 the 

District would have to enact a surcharge of approximately 
$42.50/month thereby paying a rate $61.50/month. 

 

  

25% Funding Subsidy: 
$585,750 subsidy with a loan of $1,757,250 based on the 
reduced SRF funding requirement of $2,343,000. 

  
Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,757,250 the 

District would have to enact a surcharge of approximately 
$37.50/month thereby paying a rate $56.50/month. 

 
 
 

 ENGINEERING REVIEW COMPLETED BY: JIM ANDERSON 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION  

CITY OF LEAD 
 
Project Title: Sanitary and Storm Sewer Separation Project – Phase III 
  
Funding Requested: $489,000 
  
Other Proposed Funding: None 
  
Total Project Cost: $489,000 
  
Green Reserve Amount: None 
  
Project Description: This project will replace approximately 2,900 feet of 

sanitary sewer, 450 feet of storm sewer pipe and related 
appurtenances along Main Street and Blue Street.  The 
existing sanitary and storm sewer is a combined system 
and the city is under a compliance order by DENR’s 
Surface Water Quality program to separate the sewer 
systems.  This project will be done in conjunction with a 
watermain replacement project and a Department of 
Transportation resurfacing project on Highway 85. 

  
Alternatives Evaluated: “No Action” 

This alternative would not comply with the requirement 
to separate the combined sewer system and may result in 
fines for the city.  This Alternative was not selected. 
 
Other Sanitary and Storm Sewer Replacement Locations 
Several other locations throughout the city were 
considered for sanitary and storm sewer replacement 
projects.  Due to the compliance order the city is under 
for the combined sewer and the DOT Highway 85 
resurfacing project being done those locations were not 
considered at this time.  Lead has developed a priority 
rating plan for sanitary and storm sewer replacement 
projects for the next 10 years. 

  
Implementation Schedule: The SD DOT anticipates bidding the project in April 2014 

with a project completion date of September 2015. 
  
Service Population: 3,124 
  
Current Domestic Rate: $30.00 flat rate 
  
Proposed Domestic Rate at Project 
Completion: 

$30.00 flat rate 
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Interest Rate: 3.00% Term: 20 years Security: System Revenue 
  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If funding is provided as all loan, Lead would have 
140.56% coverage based on the current rate of $30/5,000 
gallons.   

  

25% Funding Subsidy: $122,250 subsidy with a loan of $366,750. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $366,750 Lead 
would have 158.04% coverage based on current rate of 
$30/5,000 gallons.  

  

50% Funding Subsidy: $244,500 subsidy with a loan of $244,500 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $244,500 Lead 
would have 180.49% coverage based on current rate of 
$30/5,000 gallons.  

  

75% Funding Subsidy: $366,750 subsidy with a loan of $122,250. 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $122,250 Lead 
would have 210.37% coverage based on current rate of 
$30/5,000 gallons.  

 
 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 
 
 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF BERESFORD 
 

 
Project Title: SD Highway 46 Sanitary sewer Improvements Project 
  
Funding Requested: $605,000 
  
Other Proposed Funding:  
  
  
  
  
Total Project Cost: $605,000 
  
Green Reserve Amount: $ 
  
Project Description: Beresford is proposing to repair an aging sanitary sewer 

collection system in conjunction with a SD DOT project on SD 
Highway 46.  The sanitary sewer system in the project area is 
in poor condition and need replacing. 

  
Alternatives Evaluated: The “No Action” alternative was not selected as this 

alternative will not correct the structural deficiencies or 
address the problems in the sanitary collection system.  
Excessive infiltration/inflow problems will continue in the 
system. 
 
The city evaluated several alternatives for the sanitary sewer 
collection system.  “Alternative 1” would rehabilitate the 
aging pipe and manholes in the construction area.  
“Alternative 2” would replace the aging pipe and manholes by 
open cut construction methods.  “Alternative 3” would be a 
combination of Alternatives 1 and 2.  The city selected 
‘Alternative 2.” 

  
Implementation Schedule: The city anticipates that the SD DOT will bid the project in the 

winter of 2014 with a project completion date of November 
2015. 

  
Service Population: 2,005 
  
Current Domestic Rate: $22.00 for 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$22.00 for 5,000 gallons usage 
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Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 
  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If funding is provided as all loan, Beresford would have to 
enact a surcharge of approximately $3.07.  When added 
to the current rate of $22/5,000 gallons, residents would 
pay $25.07/5,000 gallons. 

  

25% Funding Subsidy: $151,250 subsidy with a loan of $453,750 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $453,750, 
Beresford would have to enact a surcharge of 
approximately $2.30, thereby paying a rate of 
$24.30/5,000 gallons. 

  

50% Funding Subsidy: $302,500 subsidy with a loan of $302,500 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $302,500, 
Beresford would have to enact a surcharge of 
approximately $1.54, thereby paying a rate of 
$23.54/5,000 gallons. 

  

75% Funding Subsidy: $453,750 subsidy with a loan of $151,250 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $151,250, 
Beresford would have to enact a surcharge of 
approximately $0.77, thereby paying a rate of 
$22.77/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: JIM ANDERSON 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF CANISTOTA 
 

 
Project Title: Wastewater Improvements – Phase 2 
  
Funding Requested: $1,381,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $1,381,000 
  
Green Reserve Amount: $0 
  
Project Description: Replace approximately 7900 LF of aging sewer lines in a 

portion of the community.  Many areas of the collection 
system are well beyond their useful life and there are 
significant problems with the current system.  The project 
area includes portions of 1st, 2nd, 3rd, and 4th Avenues north of 
Ash Street, as well as a portion of a lagoon trunk line on Ash 
Street. 

  
Alternatives Evaluated: Alternative 1 – Reconstruction of only the most deteriorated 

portions of the system.  This is not an effective solution and 
would result in the system having a limited useful life. 
 
Alternative 2 – Do nothing.  This will continue to allow 
excessive infiltration, deterioration, and ultimately a possible 
collapse. 
 
Alternative 3- The chosen alternative is to replace aging sewer 
lines due to cracks, root intrusion, poorly inserted services, 
excessive infiltration, old pitted manholes, flat lines, and lack 
of access.  Canistota is taking a phased approach to replace 
the lines. 
 

  
Implementation Schedule: Canistota anticipates advertising for bids in January 2015 with 

a completion date in October 2015. 
  
Service Population: 653 
  
Current Domestic Rate: $31.85 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$32.49 per 5,000 gallons usage 
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Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 
  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Canistota would have to 
establish a surcharge of $23.32.  When added to current 
rate of $31.85/5,000 gallons residents would be paying 
$55.17/5,000 gallons. 

  

25% Funding Subsidy: $345,250 subsidy with a loan of $1,035,750. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,035,750 
Canistota would have to establish a surcharge of $17.49 
thereby paying a rate $49.34/5,000 gallons. 

  

50% Funding Subsidy: $690,500 subsidy with a loan of $690,500. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $690,500 Canistota 
would have to establish a surcharge of $11.66 thereby 
paying a rate $43.51 /5,000 gallons. 

  

75% Funding Subsidy: $1,035,750 subsidy with a loan of $345,250. 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $345,250 Canistota 
would have to establish a surcharge of $5.83 thereby 
paying a rate $37.68 /5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION  

APPLICANT:  CITY OF CLEAR LAKE 
 
Project Title: Wastewater Collection System Improvements 
  
Funding Requested: $700,000 
  
Other Proposed Funding: $200,000 - Local Cash 
  
 $2,300,000 - USDA Rural Development 
  
  
Total Project Cost: $3,200,000 
  
Green Reserve Amount:  
  
Project Description: Clear Lake proposes to use cured-in-place pipe to reline 

approximately 30,000 feet of wastewater lines 
throughout the city.  There will also be some spot repairs 
completed. 

  
Alternatives Evaluated: The “No Action” alternative was not selected as this 

alternative will not correct the structural deficiencies or 
address the infiltration problems in the sanitary collection 
system.  The town is under a Department of Environment 
and Natural Resources Compliance Schedule to correct its 
inflow/infiltration problems to address hydraulic 
overloading at the wastewater treatment facility. 
 
The city evaluated two alternatives: cured-in-place pipe 
and open cut replacement.  The city selected the cured-
in-place pipe as it is more cost effective. 

  
Implementation Schedule: The city anticipates bidding the project in February2015 

with a project completion date of November 2015. 
  
Service Population: 1,273 
  
Current Domestic Rate: $25.00 flat rate 
  
Proposed Domestic Rate at Project 
Completion: 

$41.00 flat rate 

  
Interest Rate: 3.25% Term: 30 Years Security: System Revenue 

  
 
 



Applicant:  City of Clear Lake 
Page 2 of 2  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If funding for the project ($3,000,000) is provided as all 
loan, Clear Lake would need to charge rates of $49.11 to 
meet the debt service on an RD and two SDCD loans and 
would need $12.16 to meet O&M expenses.  The city 
would need to charge $61.27 per residential customer. 

  

25% Funding Subsidy: $750,000 subsidy with a loan of $2,250,000 
  

Coverage at 25% Subsidy: If the city received a 25 percent subsidy for its project, it 
would need to charge its customers $42.91 for debt 
service, and residential customers would pay $55.07 per 
month. 

  

50% Funding Subsidy: $1,500,000 subsidy with a loan of $1,500,000 
  

Coverage at 50% Subsidy: If the city received a 50 percent subsidy for its project, it 
would need to charge its customers $36.71 for debt 
service, and residential customers would pay $48.87 per 
month. 

  

75% Funding Subsidy: $2,250,000 subsidy with a loan of $750,000 
  

Coverage at 75% Subsidy: If the city received a 75 percent subsidy for its project, it 
would need to charge $30.51 for debt service, and 
residential customers would pay $42.67 per month. 

 
 

 ENGINEERING REVIEW COMPLETED BY: JIM ANDERSON 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF IRENE 
 

 

 
Project Title: Water and Wastewater Improvements – Phase 1 (South Side 

of Town) 
  
Funding Requested: $1,656,000 
  
Other Proposed Funding: $1,546,000 – DW SRF 

$257,500 - CDBG 
  
Total Project Cost: $3,459,000 
  
Green Reserve Amount:  
  
Project Description: The city of Irene is proposing to construct Phase 1 of its Water 

and Wastewater Improvements project.  Phase 1 will 
rehabilitate 21 blocks of aging clay sewer lines that are in 
poor condition due to cracks, root intrusion and poorly 
inserted services.  Twelve blocks of the sewer pipe will be 
replaced and nine will be rehabilitated by means of pipe 
relining.  The sewer line collection project is being completed 
in conjunction with the Phase 1 water main replacement 
project.  

  
Alternatives Evaluated: The do nothing alternative will not address the inflow and 

infiltration that the collection system is currently 
experiencing.   
 
Several sections of the collection system were identified as 
contributing to the excessive infiltration in the system. 
 
The chosen alternative is to replace twelve blocks of sewer 
collection lines and line nine blocks in conjunction with the 
drinking water line replacement project south of Highway 46.   

  
Implementation Schedule: The tentative project schedule for Phase 1 project is as 

follows: survey and design in 2014; bidding the beginning of 
2015; construction over the summer of 2015; completion in 
the fall of 2015. 

  
Service Population: 420 
  
Current Domestic Rate: $22.00 for 5,000 gallons usage 
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Proposed Domestic Rate at Project 
Completion: 

$22.00 for 5,000 gallons usage 

  
Interest Rate: 3.25% Term: 30 years Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If funding is provided as all loan, Irene would have to 
enact a surcharge of approximately $38.74.  When added 
to the current rate of $22/5,000 gallons residents would 
be paying $60.74/5,000 gallons. 

  

25% Funding Subsidy: $414,000 subsidy with a loan of $1,242,000 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,242,000, Irene 
would have to enact a surcharge of approximately 
$29.06, thereby paying a rate $51.06/5,000 gallons. 

  

50% Funding Subsidy: $828,000 subsidy with a loan of $828,000 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $828,000, Irene 
would have to enact a surcharge of approximately 
$19.37, thereby paying a rate $41.37/5,000 gallons. 

  

60% Funding Subsidy: $1,000,000 subsidy with a loan of $656,000 
  

Coverage at 60% Subsidy: Based on a 60% subsidy and a loan of $656,000, Irene 
would have to enact a surcharge of approximately 
$15.35, thereby paying a rate $37.35/5,000 gallons. 

  

75% Funding Subsidy: $1,242,000 subsidy with a loan of $414,000 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $414,000, Irene 
would have to enact a surcharge of approximately 
$19.69, thereby paying a rate $31.69/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF LENNOX 
 

 
Project Title: Storm Sewer and Sanitary Sewer Improvements 
  
Funding Requested: $2,290,000 
  
Other Proposed Funding: $300,000 - Local Cash 
  
Total Project Cost: $2,590,000 
  
Green Reserve Amount: $0 
  
Project Description: Replace or repair sanitary and storm sewers in the 

southwestern part of Lennox.  This replaces aging 
infrastructure and addresses capacity issues. 

  
Alternatives Evaluated: No Action – Was not chosen due to the condition of the aging 

infrastructure within the city. 
 
Replace existing Storm Sewer – Was selected but the city 
plans to replace the storm sewer in phases.  This project 
includes Phase A and parts of Phases B and C.   

  
Implementation Schedule: Lennox anticipates bidding the project in the fall of 2014 with 

a project completion date of December 2015. 
  
Service Population: 2,111 
  
Current Domestic Rate: $43.34 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$43.34 per 5,000 gallons usage 

  
Interest Rate: 3% Term: 20 years Security: Project Surcharge 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Lennox would have to 
enact a surcharge of approximately $11.30.  When added 
to current rate of $43.34/5,000 gallons residents would 
be paying $54.64/5,000 gallons.  However Lennox’s base 
wastewater rate generates approximately $57,000 over 
and above estimated O&M expenses.  This extra revenue 
would allow Lennox to reduce its base rate $4.70 and 
apply the $4.70 to the surcharge that will be required to 
fund this project. 

  

25% Funding Subsidy: $572,500 subsidy with a loan of $1,717,500. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,717,500 Lennox 
would have to enact a surcharge of approximately $8.50 
thereby paying a rate of $51.84/5,000 gallons.  As stated 
above, by adjusting the base rate Lennox would only 
need to raise rates by $3.80 which would bring its rates 
to $47.14/5,000 gallons. 

  

43.7% Funding Subsidy: $1,000,000 subsidy with a loan of $1,290,000.  
  

Coverage at 43.7% Subsidy: Based on a loan of $1,290,000 Lennox would have to 
enact a surcharge of approximately $6.40 thereby paying 
a rate of $49.74/5,000 gallons.  As stated above by 
adjusting the base rate Lennox would only need to raise 
rates by $1.70 which would bring its rates to 
$45.07/5,000 gallons. 

 

 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF HIGHMORE 
 

 
Project Title: Highway 47 Utility Replacement Project 
  
Funding Requested: $448,000 
  
Other Proposed Funding: $0  
  
Total Project Cost: $448,000 
  
Green Reserve Amount: $0 
  
Project Description: The Highway 47 Utility project involves the relocation of 

portions of the water distribution system and sanitary sewer 
collection system along Highway 47 due to the installation of 
the storm sewer as part of the South Dakota Department of 
Transportation highway reconstruction project. This project 
will also include the replacement of additional sanitary sewer 
main within the Highmore city limits to address deficiencies 
identified during the cleaning and televising of the system.  

  
Alternatives Evaluated: The No Action alternative was evaluated and rejected as it will 

not eliminate the need for the relocation of portions of the 
sanitary sewer collection system to facilitate the installation 
of the proposed storm sewer or proposed curb and gutter.  
 
The project identified one alternative that will require the 
relocation or replacement of approximately 3,100 feet of 
eight-inch PVC sewer pipe, 60 feet of 15-inch PVC sewer pipe, 
2,300 feet of 4-inch sewer pipe, nine manholes, and necessary 
appurtenances.  
 

  
Implementation Schedule: This project will be bid on April 2nd by SD DOT.  Construction is 

expected to start April 2014 with substantial completion in 
August 2014. 

  
Service Population: 757 
  
Current Domestic Rate: $20.00 flat rate 
  
Proposed Domestic Rate at Project 
Completion: 

$22.45 flat rate 
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Interest Rate: 3.25% Term: 30 years Security: Wastewater Revenue 
  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Highmore has sufficient 
annual revenue at current rates to provide approximately 
121% debt coverage. 

  

10% Funding Subsidy: $44,800 subsidy with a loan of $403,200. 
  

Coverage at 10% Subsidy: Based on a 10% subsidy and a loan of $403,200 
Highmore’s current annual revenue would provide 
approximately 129% debt coverage. 

 
 
 
 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  TOWN OF BRISTOL 
 

 
Project Title: Wastewater Improvements 
  
Funding Requested: $1,343,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $1,343,000 
  
Green Reserve Amount: $0 
  
Project Description: Replacement of sanitary and storm sewer primarily in the 

northwest portion of the community.  The new sanitary sewer 
will replace aging infrastructure, reduce inflow and 
infiltration, and increase capacity.  The storm sewer project is 
the first phase of a two-phase project to correct drainage 
problems. 

  
Alternatives Evaluated: Sanitary Sewer 

 
Alternative 1 – No Action was not selected due to the aging 
infrastructure that needs to be replaced. 
 
Alternative 2 – Televise System was selected so the 
community could plan and optimize sewer rehabilitation. 
 
Alternative 3 – Replace all VCP throughout the community 
was not recommended due to the project size and cost. 
 
Alternative 4 – Replace Trunk Sewer was selected to be the 
first phase of sanitary sewer replacement. 
 
Storm Sewer 
 
Alternative 1 – No Action was not selected due to the 
drainage problems in the community. 
 
Alternative 2 – Replace all the Storm Sewer was not chosen 
due to the cost. 
 
Alternative 3 – New Trunk Storm Sewer was selected to be 
the best option for the first phase of storm sewer 
replacement. 
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Implementation Schedule: Bristol anticipates bidding the project in August 2014 with a 

project completion date of June 2015. 
  
Service Population: 341 
  
Current Domestic Rate: $22.00 flat rate 
  
Proposed Domestic Rate at Project 
Completion: 

$22.00 flat rate 

  
Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Bristol would have to 
enact a surcharge of approximately $37/month.  When 
added to current rate of $22/month residents would be 
paying $59.  Existing debt and estimated O&M expenses 
require a base rate of approximately $22/month. 

  

25% Funding Subsidy: $335,750 subsidy with a loan of $1,007,250. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,007,250 Bristol 
would have to enact a surcharge of approximately $28.  
When the surcharge is added to the required base rate, 
residents will be paying approximately $50/month.  
However the existing debt matures in 2016 which will 
enable Bristol to reduce rates to approximately 
$38/month. 

 

 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  TOWN OF CHANCELLOR 
 

Project Title: Wastewater Improvements Project 
  
Funding Requested: $574,000 
  
Other Proposed Funding: $412,000 – CDBG (secured) 
  
Total Project Cost: $986,000 
  
Green Reserve Amount: $ 
  
Project Description: Chancellor is proposing to rehabilitate its aging sanitary sewer 

collection system throughout the community.  The sanitary 
sewer system is in poor condition and is causing excessive 
inflow/infiltration problems. 

  
Alternatives Evaluated: The “No Action” alternative was not selected as this 

alternative will not correct the structural deficiencies or 
address the problems in the sanitary collection system.  
Excessive infiltration/inflow problems will continue in the 
system.  The town is also under a Department of Environment 
and Natural Resources Compliance Schedule to evaluate and, 
if necessary, select an alternative to the treatment system, 
equipment, or processes that will achieve compliance with 
the parameters of its Surface Water Discharge Permit.. 
 
The city evaluated several alternatives for the sanitary sewer 
collection and treatment system.  The city is proposing to 
replace the collection system in the areas where the worst 
infiltration is occurring.  A subsequent project may be 
undertaken to line the remaining clay pipe.  The city will also 
repair its southeast lift station as part of the current project 
due to the poor condition of the lift station. 
 
The city will anticipates that the sanitary sewer projects and 
enforcement of the sump pump ordinance will reduce the 
wastewater flows to the wastewater treatment system that 
upgrades to the facility will not be necessary.  If the capacity 
does need to be increased, the city will decide to enlarge the 
artificial wetland or expand one of the ponds to increase the 
efficiency of the operations. 

  
Implementation Schedule: The city anticipates bidding the project in September, 2014 

with a project completion date of November, 2015. 



Applicant:  Town of Chancellor 
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Service Population: 264 
  
Current Domestic Rate: $22.00 flat rate 
  
Proposed Domestic Rate at Project 
Completion: 

$22.00 flat rate 

  
Interest Rate: 3.25% Term: 30 years Security: Project Surcharge 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Chancellor would have to 
enact a surcharge of approximately $20.25.  When added 
to current rate of $22/month residents would be paying 
$42.25/month.  However Chancellor can reduce its base 
rate to bring the monthly charge to under $40. 

  

10% Funding Subsidy: $57,400 subsidy with a loan of $516,600. 
  

Coverage at 10% Subsidy: Based on a 10% subsidy and a loan of $516,600 Bristol 
would have to enact a surcharge of approximately $20.  
When the surcharge is added to the required base rate, 
residents will be paying approximately $42/month.  
However Chancellor can reduce its base rate to bring the 
monthly charge to under $40. 

 
 
 

 ENGINEERING REVIEW COMPLETED BY: JIM ANDERSON 

 FINANCIAL REVIEW COMPLETED BY:  DAVE RUHNKE 
 





WRAP REVIEW SHEET 
SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION 

APPLICANT:  TOWN OF TURTON 
 

 
Project Title: Wastewater Improvements 
  
Funding Requested: $596,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $596,000 
  
Green Reserve Amount: $0 
  
Project Description: Make repairs to the treatment facility by converting cells #2 

and #3 to wetlands and installing rip rap on cell #1, replace 
the lift station, purchase a stand-by generator, and clean and 
televise the entire sewer system.  

  
Alternatives Evaluated: Alternative 1 – Do Nothing.  This is not considered because it 

will not address any of the problems in the system. 
 
Alternative 2 – Clean and televise the system.  Repair the 
treatment facility and replace the lift station. 
 
Alternative 3 – Install rip rap and filter fabric at each of the 
ponds. 
 
Alternative 4 – Convert cells #2 and #3 to wetlands.  This 
alternative also includes installing rip rap on cell #1 and 
repairing erosion in that cell.  This alternative was chosen due 
to the cost savings realized by eliminating the need to install 
rip rap on the converted wetland cells. 
 

  
Implementation Schedule: Advertise for bids August 1, 2014 and begin construction in 

September 2014.  Project completion by July 1, 2015. 
  
Service Population: 47 
  
Current Domestic Rate: $22.00 flat rate 
  
Proposed Domestic Rate at Project 
Completion: 

$22.00 flat rate 

  
Interest Rate: 3.25% Term: 30 years Security: Project Surcharge  



Applicant:  Town of Turton 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Turton would have to 
enact a surcharge of approximately $61.  When added to 
current rate of $22/month residents would be paying 
$83/5,000 gallons.  However Turton could reduce its base 
rate to offset the surcharge. ($10-$11/month should 
cover O&M) 

  

25% Funding Subsidy: $149,000 subsidy with a loan of $447,000. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $447,000 Turton 
would have to enact a surcharge of approximately $46 
thereby paying $68/month.  By reducing its base rate, 
Turton could reduce the monthly rate to approximately 
$57/month. 

  

50% Funding Subsidy: $298,000 subsidy with a loan of $298,000. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $298,000 Turton 
would have to enact a surcharge of approximately $31 
thereby paying a rate $53/month.  By reducing its base 
rate, Turton could reduce the monthly rate to 
approximately $44/month. 

  

60% Funding Subsidy: $357,600 subsidy with a loan of $238,400. 
  

Coverage at 60% Subsidy: Based on a 60% subsidy and a loan of $238,400 Turton 
would have to enact a surcharge of approximately $25 
thereby paying a rate $47/month.  By reducing its base 
rate, Turton could reduce the monthly rate to 
approximately $36/month. 

 
 

 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





   March 27-28, 2014 
Item 8 

  
 
 
 
 
 
 
 
TITLE:  Drinking Water Facilities Funding Applications 
  
  
EXPLANATION: The following applications have been received by DENR for funding 

consideration at this meeting. The projects are listed in priority point 
order as shown in the Intended Use Plan, and the points are listed in 
parentheses. 
 
a. Lead (86) e. Bristol (18) 
b. Canistota (84) f. Beresford (10) 
c. Tripp County Water Users District (82) g. Highmore (9) 
d. Big Sioux Community Water System (77) h. Irene (8) 

 

  
  
COMPLETE 
APPLICATIONS: 

Application cover sheets and WRAP summary sheets with financial 
analysis have been provided as part of the board packet. Complete 
applications are available online and can be accessed by typing the 
following address in your internet browser: 
 

http://denr.sd.gov/bwnrapps/BWNRappsdwf0314.pdf 
 
If you would like hard copies of the applications, please contact 
Dave Ruhnke at (605) 773‐4216. 

 

http://denr.sd.gov/bwnrapps/BWNRappsdwf0314.pdf
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WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION  

CITY OF LEAD 
 
Project Title: Watermain Replacement Project – Phase III 
  
Funding Requested: $440,000 
  
Other Proposed Funding: None 
  
Total Project Cost: $440,000 
  
Green Reserve Amount: None 
  
Project Description: This project will replace 3,300 feet of watermain and 

related appurtenances along Main Street and Blue Street.  
The existing watermain is deteriorating and in need of 
replacement.  This project will be done in conjunction 
with a sanitary and storm sewer replacement project and 
a SD DOT resurfacing project on Highway 85. 

  
Alternatives Evaluated: “No Action” 

This alternative would not fix any of the current 
watermain condition issues and may result in costly 
repairs under the Highway.  This Alternative was not 
selected. 
 
Other Watermain Replacement Locations 
Several other locations throughout the city were 
considered for watermain replacement projects.  Due to 
the DOT Highway 85 resurfacing project being done they 
were not selected at this time.  Lead has developed a 
priority rating plan for watermain replacement projects 
for the next 10 years. 

  
Implementation Schedule: The SD DOT anticipates bidding the project in April 2014 

with a project completion date of September 2015. 
  
Service Population: 3,124 
  
Current Domestic Rate: $37.15 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$37.15 per 5,000 gallons usage 

  



Applicant:  City of Lead 
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Interest Rate: 3.0% Term: 20 years Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Lead would have 243% 
coverage based on the current rate of $37.15/5,000 
gallons. 

  

25% Funding Subsidy: $110,000 subsidy with a loan of $330,000 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $330,000, Lead 
would have 270% coverage based on the current rate of 
$37.15/5,000 gallons. 

  

50% Funding Subsidy: $220,000 subsidy with a loan of $220,000 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $220,000, Lead 
would have 305% coverage based on the current rate of 
$37.15/5,000 gallons. 

  

75% Funding Subsidy: $330,000 subsidy with a loan of $110,000 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $110,000, Lead 
would have 350% coverage based on the current rate of 
$37.15/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 
 
 
 





WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF CANISTOTA 
 

 
Project Title: Water Improvements – Phase 2 
  
Funding Requested: $1,095,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $1,095,000 
  
Green Reserve Amount: $0 
  
Project Description: Replace 3,800 LF of aging water lines in a portion of the 

community.  There is significant water loss with the current 
system.  The project area includes portions of 1st, 2nd, 3rd, and 
4th Avenues north of Ash Street. 

  
Alternatives Evaluated: Alternative 1 – Reconstruction of only the most deteriorated 

portions of the system.  This is not an effective solution and 
would result in the system having a limited useful life. 
 
Alternative 2 – Do nothing.  This will continue to allow 
excessive infiltration, deterioration, and ultimately a possible 
collapse. 
 
Alternative 3- The chosen alternative is to replace aging cast 
iron water mains with PVC, construct new water mains and 
replace lines experience infiltration, cracks, and root 
intrusion, among other problems.  Canistota is taking a 
phased approach to replace the lines 

  
Implementation Schedule: Canistota anticipates advertising for bids in January 2015 with 

a completion date in October 2015. 
  
Service Population: 653 
  
Current Domestic Rate: $46.96 per 5,000 gallons  
  
Proposed Domestic Rate at Project 
Completion: 

$47.90 per 5,000 gallons  

  
Interest Rate: 3% Term: 30 years Security: Project Surcharge 

  
 



Applicant:  Town of Canistota 
Page 2 of 2 
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Canistota would have to 
establish a surcharge of $17.91.  Within the current rate 
of $46.95/5,000 gallons, Canistota has $8.00 available for 
additional debt service.  With restructuring of the current 
rate, Canistota residents would pay $56.86/5,000 gallons. 

  

25% Funding Subsidy: $273,750 subsidy with a loan of $821,250. 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $821,250, Canistota 
would have to establish a surcharge of $13.43.  With 
restructuring of the current rate, residents would pay 
$52.39/5000 gallons. 

  

50% Funding Subsidy: $547,500 subsidy with a loan of $547,500. 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $547,500, Canistota 
would have to establish a surcharge of $8.95.  With 
restructuring of the current rate, residents would pay 
$47.91/5,000 gallons. 

  

75% Funding Subsidy: $821,250 subsidy with a loan of $273,750. 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $273,750 Canistota 
would have to establish a surcharge of $4.48.  With 
restructuring of the current rate, residents would pay 
$43.44/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 





WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION  

TRIPP COUNTY WATER USERS DISTRICT 
 
Project Title: Internal Improvement and Expansion Project 
  
Funding Requested: $11,750,000 
  
Other Proposed Funding: $44,759 - Local Cash 
  
Total Project Cost: $11,794,759 
  
Green Reserve Amount: None 
  
Project Description: Tripp County Water Users District proposes to upgrade a 

large portion of its distribution system.  The upgrades will 
include installing more than 93 miles of new and parallel 
mains to increase capacity and system pressures, 
increasing pump sizes or constructing new booster 
stations to provide needed pressure, replacing 202 
existing water meters with new radio read meters, 
providing water service for up to 34 new users, 
constructing a new Burke water tower to provide 
capacity and pressure, and constructing a new Fairfax 
tower as the existing tower is beyond its useful life. 

  
Alternatives Evaluated: “No Action” 

This alternative was evaluated however based on an 
analysis of system flows and pressures the existing 
system is already not able to meet peak day demands 
and no additional users within the service area could be 
connected.  This would also not address the aging and 
structurally deficient Fairfax tower.  This alternative was 
not selected. 
 
Design Upgrades for Existing Users Only 
This alternative was considered however with the system 
already below peak day capacity much of the work would 
be necessary in any case.  With minimal increases in pipe 
and pump sizing, service could be extended to new users 
also.  TCWUD is dedicated to providing water service 
when feasible to as many patrons within the existing 
service area as possible.  This alternative was not selected 
as it would not allow for any new user services. 

  
Implementation Schedule: Tripp County WUD anticipates bidding the project in May 

2014 with a project completion date of July 2016. 
  



Applicant:  Tripp County Water Users District 
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Service Population: 7,085 
  
Current Domestic Rate: $55.10 per 7,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$55.10 per 7,000 gallons usage 

  
Interest Rate: 2.25% Term: 30 years Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Tripp County Water User 
District would have 143% coverage based on the current 
rate of $55.10/7,000 gallons. 

  

8% Funding Subsidy: $1,000,000 subsidy with a loan of $10,750,000 
  

Coverage at 8% Subsidy: Based on an 8% subsidy and a loan of $10,750,000, Tripp 
County Water User District would have 151% coverage 
based on the current rate of $55.10/7,000 gallons. 

  

25% Funding Subsidy: $2,937,500 subsidy with a loan of $8,812,500 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $8,812,500, Tripp 
County Water User District would have 168% coverage 
based on the current rate of $55.10/7,000 gallons. 

  

50% Funding Subsidy: $5,875,000 subsidy with a loan of $5,875,000 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $5,875,000, Tripp 
County Water User District would have 202% coverage 
based on the current rate of $55.10/7,000 gallons. 

  

75% Funding Subsidy: $8,812,500 subsidy with a loan of $2,937,500 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $2,937,500, Tripp 
County Water User District would have 254% coverage 
based on the current rate of $55.10/7,000 gallons. 

 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 







WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION  
APPLICANT:  BIG SIOUX COMMUNITY WATER SYSTEM 

 
 
 
Project Title: Water Management System 
  
Funding Requested: $900,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $900,000 
  
Green Reserve Amount: $900,000 
  
Project Description: Replace all water meters with radio read meters.  This 

includes flow meters and radio transmitter at each 
service location.  Data will be transmitted to three 
antennas located on existing water towers which will 
relay the data to the central server at the Big Sioux office.  
Big Sioux anticipates increased water sales by eliminating 
old, inaccurate meters. 

  
Alternatives Evaluated: The No Action alternative was evaluated and rejected 

due to the issues with the existing old, inaccurate meters. 
 
The alternative to replace water meters and data 
collection using the Flexnet System is the chosen 
alternative. 

  
Implementation Schedule: Big Sioux CWS anticipates bidding the project in May 

2014 with a project completion date of December 2015. 
  
Service Population: 1,980 
  
Current Domestic Rate: $59.30 per 7,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$61.30 per 7,000 gallons usage 

  
Interest Rate: 3% Term: 15 years Security: System Revenue 

  
 
  



Applicant:  Big Sioux CWS 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Big Sioux CWS would 
have 118.7% coverage based on the current rate of 
$61.30   for 7,000 gallons usage. 

  
  

10% Funding Subsidy: $90,000 subsidy with a loan of $810,000 
  

Coverage at 10% Subsidy: Based on a 10% subsidy and a loan of $810,000, Big Sioux 
CWS would have 120.6% coverage based on the current 
rate of $61.30 for 7,000 gallons usage. 

  

25% Funding Subsidy: $225,000 subsidy with a loan of $675,000 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $675,000, Big Sioux 
CWS would have 123.5% coverage based on the current 
rate of $61.30 for 7,000 gallons usage. 

 
 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 
 
 
 



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  TOWN OF BRISTOL 
 

 
Project Title: Drinking Water Improvements 
  
Funding Requested: $1,979,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $1,979,000 
  
Green Reserve Amount: $0 
  
Project Description: Replace all existing cast iron and asbestos concrete water 

lines throughout the community.  There is significant water 
loss with the current system. 

  
Alternatives Evaluated: Alternative 1 – No Action was not selected due to the poor 

condition of the distribution system. 
 

Alternative 2 – New Water Meters was not recommended 
until the cast iron and asbestos concrete lines are replaced to 
determine if water loss is due to inaccurate meters. All 
current meters have been in service for 12 years or less. 
 

Alternative 3 – Replace cast iron and asbestos concrete pipe 
in the system is recommended.  This will replace aging 
infrastructure, reduce water loss, and improve the 
characteristics of the system.  

  
Implementation Schedule: Bristol anticipates bidding the project in August 2014 with a 

project completion date of June 2015. 
  
Service Population: 341 
  
Current Domestic Rate: $32.50 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$32.50 per 5,000 gallons usage 

  
Interest Rate: 3% Term: 30 years Security: Project Surcharge 

  
 

 

 

 



Applicant:  Town of Bristol 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Bristol would have to 
enact a surcharge of $52.85.  When added to current rate 
of $32.50/5,000 gallons residents would be paying $85.35 

  

40% Funding Subsidy: $791,600 subsidy with a loan of $1,187,400. 
  

Coverage at 40% Subsidy: Based on a 40% subsidy and a loan of $1,187,400, Bristol 
would have to enact a surcharge of $31.70 thereby 
paying a rate of $64.20/5,000 gallons. 

  

60% Funding Subsidy: $1,187,400 subsidy with a loan of $791,600. 
  

Coverage at 60% Subsidy: Based on a 60% subsidy and a loan of $791,600, Bristol 
would have to enact a surcharge of $21.15 thereby 
paying a rate $53.65 /5,000 gallons. 

  

80% Funding Subsidy: $1,583,200 subsidy with a loan of $395,800. 
  

Coverage at 80% Subsidy: Based on an 80% subsidy and a loan of $395,800, Bristol 
would have to enact a surcharge of $10.60 thereby 
paying a rate $43.10/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION 

APPLICANT: CITY OF BERESFORD 
 

 
Project Title: SD Highway 46 Drinking Water Improvements Project 
  
Funding Requested: $745,000 
  
Other Proposed Funding:  
  
  
  
  
Total Project Cost: $745,000 
  
Green Reserve Amount: $ 
  
Project Description: Beresford proposes to replace 4,900 feet of aging water lines 

and appurtenances in conjunction with a SD DOT project on 
SD Highway 46.  The water system in the project area is in 
poor condition and needs replacing. 

  
Alternatives Evaluated: The “No Action” alternative was not selected as this 

alternative will not correct the structural deficiencies or 
address the problems in the water system.  High water losses 
and areas of low water pressure will continue to be problems 
in the system if not corrected. 
 
The city evaluated several alternatives for the water system 
replacement.  The city selected open trench construction over 
trenchless technology such as pipe bursting and directional 
boring. 

  
Implementation Schedule: The city anticipates that SD DOT will bid the project in the 

winter of 2014 with a project completion date of November 
2015. 

  
Service Population: 2,005 
  
Current Domestic Rate: $42.92 for 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$42.92 for 5,000 gallons usage 

  
Interest Rate: 3.0% Term: 30 years Security: Project Surcharge 

  



Applicant:  City of Beresford 
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DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Beresford would have to 
enact a surcharge of approximately $3.70 per customer 
per month.  When added to the current rate of 
$42.92/5,000 gallons, residents would pay $46.92/5,000 
gallons. 

  

25% Funding Subsidy: $186,250 subsidy with a loan of $558,750 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $558,750, 
Beresford would have to enact a surcharge of 
approximately $2.77 thereby paying a rate of 
$45.69/5,000 gallons 

  

50% Funding Subsidy: $372,500 subsidy with a loan of $372,500 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $372,500, 
Beresford would have to enact a surcharge of 
approximately $1.85, thereby paying a rate $44.77/5,000 
gallons. 

  

75% Funding Subsidy: $558,750 subsidy with a loan of $186,250 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $186,250, 
Beresford would have to enact a surcharge of 
approximately $0.93, thereby paying a rate $43.85/5,000 
gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: JIM ANDERSON 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 





WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION  

APPLICANT:  CITY OF HIGHMORE 
 
Project Title: Highway 47 Utility Replacement Project 
  
Funding Requested: $225,000 
  
Other Proposed Funding: $0 - Local Cash 
  
Total Project Cost: $225,000 
  
Green Reserve Amount:  
  
Project Description: The Highway 47 Utility project involves the relocation of 

portions of the water distribution system and the sanitary 
sewer collection system along Highway 47 due to the 
installation of the storm sewer as part of the South 
Dakota Department of Transportation highway 
reconstruction project. This project will also include the 
replacement of water main within the Highmore city 
limits to address deficiencies identified  

  
Alternatives Evaluated: The No Action alternative was evaluated and rejected as 

it will not eliminate the need for the relocation of 
portions of the water distribution system to facilitate the 
installation of the proposed storm sewer or proposed 
curb and gutter.  
 
This project identified one project alternative that will 
require the relocation/replacement of 970 feet of 6 to 10 
inch PVC water main, 200 feet of 2 inch PVC line, six 
hydrants, valves, tees, service lines and necessary 
appurtenances.   

  
Implementation Schedule: This project will be bid on April 2nd in conjunction with SD 

DOT.  Construction is expected to start April 2014 with 
substantial completion in August 2014. 

  
Service Population: 757 
  
Current Domestic Rate: $36.45 for 5,000 gallons 
  
Proposed Domestic Rate at Project 
Completion: 

$38.60 for 5,000 gallons  

  



Applicant:  City of Highmore 
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Interest Rate: 3% Term: 30 years Security: Project Surcharge  

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Highmore would have to 
enact a surcharge of $2.25.  When added to current rate 
of $35.95/5,000 gallons residents would be paying 
$38.20. 

  

10% Funding Subsidy: $22,500 subsidy with a loan of $202,500. 
  

Coverage at 10% Subsidy: Based on a 10% subsidy and a loan of $202,500, 
Highmore would have to enact a $2 surcharge.  When the 
surcharge is added to the current base rate, residents 
would be paying approximately $38/month.  

  
 
 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 
 
 
 



SO EForm - 2126LD V2 
RECEIVED 

D C 3 1 2013 
Drinking Water Facilities Funding Application Division of Financial 

& Technical Assistance 

Consolidated Water Facilities Construction Program (CWFCP) 
Drinking Water State Revolving Fund Program (DWSRF) 

Applicant 

City of Highmore 

Address 

PO Box 299 
Highmore, South Dakota 57345-0299 

Subapplicant 

DUNS Number 

145075904 

Proposed Funding Package 

CWFCP / DWSRF 

Local Cash 

Other 

Other 

Other 

$225,000 

The city will be applying to Central Plains Water Development District which may lessen 
this amount by $10,000. 

TOTAL $225,000 

Project Title: 
Highmore Highway 47 Water Replacement Project 

Description: 

The City of Highmore proposes to replace the both water and sanitary sewer lines under Highway 47 /Iowa 
Street as the SO Department ofTransportation will be reconstructing Highway 47 from US Highway 14 going 
south through the city. It has been determined by SDDOT as part of the reconstruction, the city will need to 
move their water and sewer utilities. The water project will Involve the relocation of approximately 969 feet 
of 6-10 inch water main, hydrants, gate valves, tees, service lines, fittings, and necessary appurtenances. The 
project is estimated to cost $225,000 for water and $448,100 for sewer. Current monthly water rates are 
$3 {: .23/month/user/5000 gallons and wastewater fees are a flat $20/month/user. Preliminary costs have been 
provided by SPN & Associates and a facility plan is enclosed. SDDOT currently estimates this project will go to 
bids in March, 2014 and will include Highmore water and sewer utilities. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Vikki M Day, Mayor ~2!/L}~ .w~~.l 
Signature Date Name & Title of Authorized Signatory (Typed) 

2 



WRAP REVIEW SHEET 
DRINKING WATER FACILITIES FUNDING APPLICATION  

APPLICANT:  CITY OF IRENE 
 
Project Title: Water and Wastewater Improvements – Phase 1 (South 

Side of Highway 46) 
  
Funding Requested: $1,546,000 
  
Other Proposed Funding: $257,500 - CDBG 
  
Total Project Cost: $3,459,000 
  
Green Reserve Amount:  
  
Project Description: Irene proposes to construct Phase 1 of its Water and 

Wastewater Improvements project.  Phase 1 will replace 
13 blocks of aging, undersized cast iron water mains with 
6-inch PVC pipe and loop water lines to increase pressure 
south of Highway 46.   Phase 1 will also include the 
purchase and installation of new water meters 
throughout the entire city.  The water main replacement 
project is being completed in conjunction with the phase 
1 sewer collection system rehabilitation.   

  
Alternatives Evaluated: Increase System Operating Pressure by Increased Delivery 

Pressure from B-Y Rural Water. 
This alternative would require B-Y Rural Water System to 
increase the pressure in the distribution system to the 
portions of the city in the higher elevations that are in 
need of the extra water pressure.  B-Y Rural Water 
System does not agree with this alternative, therefore 
this alternative did not receive further consideration. 
 

Increase the Height of the Water Tower to Increase 
Operating Pressure of the Entire Distribution System.  
This alternative would require a new booster station and 
new water tower to increase system pressure.  This 
option was not considered as the increase in operating 
pressure could be obtained with the existing water tower 
which is in satisfactory condition provided the 
distribution system improvements are made.  
 

Provide a Booster Station on the Existing Water Tower.   
This alternative would install a new booster station 
between the water tower and the existing distribution 
system and would increase the operating pressure by 20 
psi.  The booster station is not considered a priority to be 
completed in phase 1. 



Applicant:  Irene  
Page 2 of 3  
 

Construct a 6 Inch Water Line Around Perimeter City.  
This alternative was chosen and would improve the water 
system delivery capacity by constructing a 6 inch water 
line around the perimeter of the city of Irene. A new loop 
will create new flow directions in the distribution system 
and increase the current 4-inch line to 6-inch.  The city 
has chosen to accomplish this in phases. 
 

Replace All 4-Inch Line with 6-Inch Line. 
This alternative was chosen and will expand the 
replacement of the 4 inch water line with new 6-inch 
water line to include all of the water line not replaced in 
the previous alternative for constructing a 6-inch water 
line around the city perimeter.  The city has chosen to 
accomplish this in phases. 
 

Replace the Existing Water Meters. 
This alternative was chosen and involves the purchase 
and installation of 212 new water meters and a remote 
meter reading system in order to help account for the 15 
percent water loss that the system is currently 
experiencing 

  
Implementation Schedule: The project schedule for Phase 1 is as follows: survey and 

design in 2014; bidding in early 2015; construction over 
the summer of 2015; completion in the fall of 2015. 

  
Service Population: 420 
  
Current Domestic Rate: $34.50 for 5,000 gallons  
  
Proposed Domestic Rate at Project 
Completion: 

$34.50 for 5,000 gallons  

  
Interest Rate: 3.00% Term: 30 years Security: Project Surcharge 

  
 
  



Applicant:  Irene  
Page 3 of 3  
 
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan, Irene would need to 
enact a surcharge of $34.53.  When added to the current 
rate of $34.50/5,000 gallons, residents would pay 
$69.03/5,000 gallons. 

  

25% Funding Subsidy: $386,500 subsidy with a loan of $1,159,500 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $1,159,500, Irene 
would have to enact a surcharge of $25.90, and residents 
would pay $60.40/5,000 gallons. 

  

50% Funding Subsidy: $773,000 subsidy with a loan of $773,000 
  

Coverage at 50% Subsidy: Based on a 50% subsidy and a loan of $773,000, Irene 
would have to enact a surcharge of $17.27, and residents 
would pay $51.77/5,000 gallons. 

  

75% Funding Subsidy: $1,159,500 subsidy with a loan of $386,500 
  

Coverage at 75% Subsidy: Based on a 75% subsidy and a loan of $386,500, Irene 
would have to enact a surcharge of $8.64, and residents 
would pay $43.14/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  ELAYNE LANDE 
 





   March 27-28, 2014 
Item 9 

 
 
 
 
 
 
 
 
TITLE: Small Water Facilities Funding Applications 
  
  
EXPLANATION: The following applications have been received by the department for funding 

consideration at this meeting. 
 

a. Ethan 
b. Geddes 
c. Parker 

  
  
COMPLETE  
APPLICATIONS: 

The application cover sheets and WRAP summary sheets with financial analysis 
have been provided as part of the board packet.  Complete applications are 
available online and can be accessed by typing the following address in your 
internet browser:   
 

http://denr.sd.gov/bwnrapps/BWNRappsother0314.pdf 
 

If you would like hard copies of the applications, please contact Dave Ruhnke 
at (605) 773-4216. 

  
  
CONTACT: Mike Perkovich, 773-4216 
 

http://denr.sd.gov/bwnrapps/BWNRappsother0314.pdf
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WRAP REVIEW SHEET 
SMALL WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  TOWN OF ETHAN 
 

 
Project Title: Water Meter Replacement Project 
  
Funding Requested: $178,000 
  
Other Proposed Funding: $0 
  
Total Project Cost: $178,000 
  
Green Reserve Amount: NA 
  
Project Description: The town of Ethan has experienced unexplainable water loss. 

The installation of 171 new radio read water meters and 
software system will ensure that water sales are accurate and 
that the system is monitored for potential water loss.  

  
Alternatives Evaluated: The “No Action” alternative is not a viable option to explain 

water loss and will not increase accuracy of reporting water 
usage. 
 
The chosen alternative for the installation of 171 new radio 
read water meters and fixed network radio read system and 
appurtenances throughout the town of Ethan.   

  
Implementation Schedule: The town of Ethan anticipates bidding the project in June 

2014 with a project completion date of January 2015. 
  
Service Population: 333 
  
Current Domestic Rate: $45.00 for 5,000 gallons 
  
Proposed Domestic Rate at Project 
Completion: 

$45.00 for 5,000 gallons  

  
Interest Rate: 2.25% Term: 10 years Security: System Revenue  

  
 

 
 
 
 
 

DEBT SERVICE CAPACITY 



Applicant:  City of Ethan 
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Coverage at Maximum Loan Amount: If all funding is provided as loan Ethan would have 62.4% 
coverage based on current rate of $45.00/5,000 gallons. 

  

25% Funding Subsidy: $44,500 subsidy with a loan of $133,500. 
  
 Based on a 25% subsidy and a loan of $133,500 Ethan 

would have 74.82% coverage based on current rate of 
$45.00/5,000 gallons. 

  

50% Funding Subsidy: $89,000 subsidy with a loan of $89,000. 
  
 Based on a 50% subsidy and a loan of $89,000 Ethan 

would have 93.39% coverage based on current rate of 
$45.00/5,000 gallons. 

  

75% Funding Subsidy: $133,500 subsidy with a loan of $44,500. 
  
 Based on a 75% subsidy and a loan of $44,500 Ethan 

would have 124.24% coverage based on current rate of 
$45.00/5,000 gallons. 

 
 

 ENGINEERING REVIEW COMPLETED BY: CLAIRE PESCHONG 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 





WRAP REVIEW SHEET 
SMALL WATER FACILITIES FUNDING APPLICATION  

APPLICANT:  CITY OF GEDDES 
 
Project Title: Water Meter Project 
  
Funding Requested: $151,000 
  
Other Proposed Funding: $0 - Local Cash 
 
Total Project Cost: $151,000 
  
Green Reserve Amount: $151,000 
  
Project Description: Replace system meters with radio-read meters.  The 

existing meters are old and likely contribute to 
uncollected revenue due to under reading.   

  
Alternatives Evaluated: Replacement of existing manual read meters with an 

automatic read system. 
  
Implementation Schedule: Geddes anticipates bidding the project in in the spring or 

early summer of 2014 with a project completion date of 
December 2014. 

  
Service Population: 208 
  
Current Domestic Rate: $36.00 per 5,000 gallons usage 
  
Proposed Domestic Rate at Project 
Completion: 

$36.00 per 5,000 gallons usage 

  
Interest Rate: 2.25 Term: 10 Security: System Revenue 

  
 

DEBT SERVICE CAPACITY 
  

Coverage at Maximum Loan Amount: If all funding is provided as loan Geddes would have 
112.01% coverage based on current rate of $36.00/5,000 
gallons. 

 

10% Funding Subsidy: $15,100 subsidy with a loan of $135,900 
  

Coverage at 10% Subsidy: Based on a 10% subsidy and a loan of $135,900, Geddes 
would have 124.45% coverage based on the current rate 
of $36.00/5,000 gallons. 

 
 



Applicant:  City of Geddes 
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25% Funding Subsidy: $37,750 subsidy with a loan of $113,250 
  

Coverage at 25% Subsidy: Based on a 25% subsidy and a loan of $113,250 Geddes 
would have 149.34% coverage based on the current rate 
of $36.00/5,000 gallons. 

 

 ENGINEERING REVIEW COMPLETED BY: ERIC MEINTSMA 

 FINANCIAL REVIEW COMPLETED BY:  JON PESCHONG 
 
 
 
 





WRAP REVIEW SHEET 
SMALL WATER FACILITIES FUNDING APPLICATION 

APPLICANT:  CITY OF PARKER 
 

 
Project Title: North Lift Station Force Main Replacement 
  
Funding Requested: $100,000 
  
Other Proposed Funding: $0 
  
Total Project Cost: $100,000 
  
Green Reserve Amount: NA 
  
Project Description: The force main that connects to north sanitary sewer lift 

station needs to be replaced.  This project is being 
constructed in conjunction with the lift station replacement 
project. 

  
Alternatives Evaluated: Alternative 1 – Replacement of the existing north main lift 

station and force main.   
 
Alternative 2 – No action.  This alternative is not 
recommended because the facilities will only deteriorate 
further and existing problems will continue. 

  
Implementation Schedule: The city of Parker anticipates bidding the project in May 2014 

with a project completion date of November 2014. 
  
Service Population: 1,022 
  
Current Domestic Rate: $ 30.20 per 5,000 gallons 
  
Proposed Domestic Rate at Project 
Completion: 

$ 30.20 per 5,000 gallons  

  
Interest Rate: 3% Term: 20 years Security: Wastewater Surcharge 

  
 

 
 
 
 
 
 
 



Applicant:  City of Parker 
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DEBT SERVICE CAPACITY 

  

Coverage at Maximum Loan Amount: If all funding is provided as loan Parker would have to 
enact a surcharge of approximately $1.20.  Parker’s 
current rate is $30.20/5,000 gallons.  When added to 
current rate residents would be paying $31.40/5,000 
gallons.  This rate will need to be adjusted due to Parker 
being able to reduce its surcharge for CWSRF-02 and 
needing to increase its base rate to provide the required 
debt coverage on CWSRF-01.  After all adjustments are 
made, residents will be paying approximately $35-
$36/5,000 gallons. 

 

 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 

 FINANCIAL REVIEW COMPLETED BY:  DAVID RUHNKE 
 





   March 27-28, 2014 
Item 10 

 
 
 
 
 
 
 
 
TITLE: Solid Waste Management Program Funding Applications 
  
  
EXPLANATION: The Solid Waste Management Program was established under SDCL 46A-1-

83.  The Board of Water and Natural Resources may award grant and loan 
funds for the purpose of solid waste planning and management under the 
program.  ARSD 74:05:10:09 provides that applications for the March 
funding round are due on the first day of January.  The following applications 
have been received by DENR for funding consideration at this meeting. 
 

a. Dependable Sanitation 
b. Lebanon 
c. Rapid City 
d. Sioux Falls 

 
Pursuant to ARSD 74:05:10:11, the Board must make its funding decisions 
within 120 days after applications are presented.  In accordance with SDCL 
46A-1-83, a minimum of 50 percent of the Solid Waste Management 
Program funds must be reserved for recycling activities. 

  
COMPLETE 
APPLICATIONS: 

The application cover sheet and summary sheets have been provided as part 
of the board packet.  Complete applications are available online and can be 
accessed by typing the following address in your internet browser: 
 

http://denr.sd.gov/bwnrapps/BWNRappsother0314.pdf 
 

  
  
CONTACT: If you would like hard copies of the applications, please contact Andy Bruels 

at (605) 773-4216. 
 
 
 

http://denr.sd.gov/bwnrapps/BWNRappsother0314.pdf


WRAP REVIEW SHEET 
SOLID WASTE MANAGEMENT PROGRAM 

 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 

 
 
Applicant: Dependable Sanitation, Inc. 
  
Project Title: Watertown Recycling Facility Upgrades to Single Stream 

Processing 
  
Funding Requested: $340,000 
  
Other Proposed Funding: $10,000 – Local Cash 

$43,000 – Bank Loan 
  
Total Project Cost: $393,000 
  
Project Description: In 2013 the city of Watertown began collecting 

residential recycling as a single stream.  Dependable 
Sanitation has a contract with the city to sort process and 
market the recyclables.  Dependable Sanitation currently 
uses manual labor to sort and process all material which 
is time consuming and expensive.  This project would 
purchase a fiber sort screen and conveyors to separate 
cardboard and paper products from the other materials, 
and purchase a new baler to allow Dependable to more 
quickly process the sorted materials to send to markets. 

  
Type:  Private for Profit Recycling Business 
  
Service Population: 41,000 
  
Financial & History Information: In 2003, Dependable Sanitation received a $60,000 

SWMP grant and a $160,000 SWMP loan to start a 
curbside recycling program for the city of Aberdeen. 
 
In 1999, Dependable Sanitation received a $75,000 
SWMP grant and a $156,935 SWMP loan to purchase a 
new baler for their Aberdeen facility. 
 
In 1997, Dependable Sanitation received a $62,500 
SWMP grant to purchase a pit conveyor and magnetic 
separator for their Watertown facility. 

  
Fees: None for recyclable materials 
 





WRAP REVIEW SHEET 
SOLID WASTE MANAGEMENT PROGRAM 

 

 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 
DREW HUISKEN 

 
 
Applicant: Town of Lebanon 
  
Project Title: Rubble Site Closure 
  
Funding Requested: $46,854 – SWMP Grant 

$11,713 – SWMP loan 
  
Other Proposed Funding: None 
  
Total Project Cost: $58,567 
  
Project Description: The town’s rubble site is no longer permitted to accept 

waste, and the town has been working with staff in 
DENR’s Waste Management Program to close the site.  
The town will cover the existing exposed areas of the 
rubble site with two feet of soil cover and plant grass to 
provide erosion control.  This will fully close the site and 
allow the Lebanon to remain in compliance with DENR’s 
Waste Management Program. 

  
Type:  Rubble Site 
  
Service Population: 47 
  
Financial & History Information: In 1994, the town of Lebanon received a $6,000 grant for 

the closure of the existing municipal landfill which no 
longer met regulatory requirements. 

  
Fees: NA 
  
 





WRAP REVIEW SHEET 
SOLID WASTE MANAGEMENT PROGRAM 

 

 ENGINEERING REVIEW COMPLETED BY: ANDY BRUELS 

 
 
Applicant: City of Rapid City 
  
Project Title: Event Recycling Program 
  
Funding Requested: $3,050 
  
Other Proposed Funding: None 
  
Total Project Cost: $3,050 
  
Project Description: This project would purchase fifty 35-gallon recycling 

containers that the city would own.  The containers could 
then be borrowed by events in the area such as races, 
fairs, or motorcycle shows.  This would allow recyclable 
materials at these events to be collected and diverted 
from the landfill.  The containers will be free of charge for 
all events and the event organizers will be responsible for 
pickup and drop off of the containers. 

  
Type:  City Recycling 
  
Service Population: 47,500 
  
Financial & History Information: In 2013, Rapid City received a $300,000 SWMP grant for 

upgrades to its landfill entrance to separate commercial 
and residential traffic. 
 
In 2013, Rapid City received a $100,000 SWMP grant to 
construct a 24-hour drop off facility for recyclable and 
yard waste at the landfill. 
 
In 2010, Rapid City received a $250,000 SWMP grant for 
leachate remediation. 

  
Fees: $4.60 per month – Residential Recycling Collection 

$59.00 per ton – MSW 
$11.28 per month – Residential Solid Waste Collection 
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 ENGINEERING REVIEW COMPLETED BY: DREW HUISKEN 

 
 
Applicant: City of Sioux Falls 
  
Project Title: Recycling Efforts Enhancements 
  
Funding Requested: $19,088 – SWMP Grant 
  
Other Proposed Funding: $19,088 – Local Cash 
  
Total Project Cost: $38,176 
  
Project Description: The city is proposing to purchase 1,200 trash and 

recycling container lids for the city’s park system, and 
signage to inform park users of what materials are 
recyclable. The city currently utilizes donated 55-gallon 
steel drums with no covers for recycling and solid waste 
collection within the parks system.  This project will add 
lids to the containers to help reduce the amount of 
precipitation mixed with the materials, and will make the 
containers more visible for users to identify for proper 
disposal.  These changes will improve functionality and 
appearance within the park system. 

  
Type:  City Department 
  
Service Population: 240,000 
  
Financial & History Information: In 2010, the City of Sioux Falls received a $172,500 SWMP 

grant and a $172,500 Recycling grant to expand the 
Household Hazardous Waste Facility. 
 
In 2009, the city received a $1,831,523 Clean Water State 
Revolving Fund loan with $183,152 in principal 
forgiveness to expand its existing leachate and landfill gas 
well field. 
 
In 2007, the city received a $1,000,000 SWMP loan and 
an $800,000 RLA loan for a sideslope closure on its 
sanitary landfill. 
 
 
In 2006, the city received a $627,320 RLA loan and a 



WRAP REVIEW SHEET 
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$372,680 Recycling grant to construct a new compost 
pad, drop off area, and appliance recycling building. 

  
Fees: NA 
  
 





   March 27-28, 2014 
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TITLE: Belle Fourche Irrigation District SWRMS Grant Agreement and Loan 

Agreement Amendments 
  
  
EXPLANATION: SDCL 46A-1-13.12 authorizes the construction of the $5 million Belle Fourche 

irrigation upgrade project and authorizes the Board of Water and Natural 
Resources (the Board) to provide $2.5 million in grants and $2.5 million in 
loans for the upgrade project. The 2012 Legislature appropriated $2.5 million 
for the project.  In March 2012, the board placed $1,250,000 in grant and 
$1,250,000 in loan assistance under agreement. 
 
Senate Bill 189 was approved by the 2013 State Legislature and signed by the 
Governor on March 6th.  Section 2 of Senate Bill 189 appropriated $750,000 
in grant and $750,000 in loan assistance for the upgrade project. 
 
Senate Bill 87 was approved by the 2014 State Legislature and is expected to 
be signed by the Governor.  Section 1 of Senate Bill 87 appropriated 
$500,000 in grant and $500,000 in loan assistance for the upgrade project. 
 
The department received a letter from the Belle Fourche Irrigation District 
requesting that the Board place the remaining $1,000,000 authorized by the 
2014 State Legislature under agreement for the project. To place the funding 
under agreement, a Second Amendment to Grant Agreement and the 
Second Amendment to Loan Agreement have been prepared with assistance 
from the Attorney General's office.  The amendments have been reviewed by 
the Irrigation District's legal and bond counsel. 

  
RECOMMENDED 
ACTION: 

Approve the resolutions authorizing the Chairman to execute the State 
Water Resources Management System Second Amendment to Grant 
Agreement and Second Amendment to Loan Agreement. 

  
CONTACT: Jim Feeney, 773-4216 
 



February 28, 2014 

Mr. Jim Feeney 

BELLE FOURCHE 
IRRIGATION DISTRICT 

Department of Environmental and Natural Resources 
523 E. Capitol A venue 
Pierre, SD 57501 

Headquarters: 
Box 225 

209 Dartmouth 
Newell, SD 57760 

(605) 456-2541 

On behalf of the Belle Fourche Irrigation District, we respectfully request to have Belle Fourche 
Irrigation's legislative appropriation of $500,000 in grant and $500,000 in loan be put under 
contract at the Board of Water and Natural Resources (BWNR) next meeting. 

We plan to use the funds to complete Bureau of Reclamation mandated projects. These projects 
include replacement of the South and North Canal Gate Houses at the Belle Fourche Reservoir, 
dredging of the Reservoir, and replacement of the Indian Creek and Horse Creek Siphons. 

We greatly appreciate the continued support and assistance the District continues to receive from 
the BWNR and the Department of Environmental and Natural Resources. Please feel free to 
contact our office with any questions or requests for any further information. 

Sincerely, 

William J. Anderson 
Project Manager 

WA/tp 

In the business of conserving our most precious commodity since 1904. 

AN EQUAL OPPORTUNITY EMPLOYER 
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TITLE: Perkins County Rural Water System Request for Additional Project 

Funding 
  
  
EXPLANATION: Perkins County Rural Water System received a $131,000 Drinking 

Water SRF loan with 100 percent principal forgiveness in June 2012 
for the construction of a booster station to increase system 
pressures.  Project costs are higher than estimated, and the Perkins 
County Rural Water System requests additional funds to install 
automated booster station controls. 

  
  
RECOMMENDED 
ACTION: 

Approve the amendment request. 

  
  
CONTACT: Andy Bruels (773-4216) 
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TITLE: Clay Rural Water System Request to Amend Its Intercreditor Agreement 

Among CoBank, Rural Development, and the South Dakota Conservancy 
District 

  
  
EXPLANATION: Clay RWS has made two additional loans with CoBank, one of which 

refinanced four Rural Development loans.  Pursuant to Section 6.5 Additional 
Debt of the existing Drinking Water SRF loan agreements, staff has evaluated 
coverage for all SRF debt and all other debt, including the additional loans, 
and it is satisfied that the 110 percent rate coverage covenant will continue 
to be met. 

  
  
RECOMMENDED 
ACTION: 

Approve the form and authorize the execution of the amended intercreditor 
agreement among CoBank, Rural Development, and the South Dakota 
Conservancy District. 

  
  
CONTACT: Elayne Lande, 773-4907 
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TITLE: Board of Water and Natural Resources SFY 2015 Meeting Schedule  
  
  
EXPLANATION: Each year the board establishes a tentative meeting schedule for the coming fiscal 

year.  The following dates are suggested for the board’s consideration for SFY 
2015. 
 

September 25-26, 2014 
November 6 or 7, 2014 
January 8-9, 2015 
March 26-27, 2015 
June 25-26, 2015 

  
  
RECOMMENDED 
ACTION: 

Set tentative SFY 2015 schedule for Board of Water and Natural Resources 
meetings. 

  
  
CONTACT: Mike Perkovich, 773-4216 
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Staff is recommending that the following projects be placed on the State Water 
Facilities Plan: 
 

• Brandon – Wastewater 
• Brandon – Water 
• Brown County 
• Canyon Springs Sanitary and Water District 
• Freeman 
• Mid-Dakota Rural Water System 
• Rapid City 
• Saint Lawrence 
• South Shore 

  



 
 
 
Staff is recommending that the following projects be added to Attachment I – 
Project Priority list of the Clean Water SRF Intended Use Plan: 
 

 
Priority 
Points 

 
 
Loan Recipient 

 
Estimated 

Loan Amount  

Expected 
Loan Rate 

& Term 
20 Rapid City $6,000,000 3.00%, 20 years 
17 Brandon $23,123,000 3.00%, 20 years 
15 Freeman $1,455,000 3.00%, 20 years 
4 Saint Lawrence $372,300 3.25%, 30 years 

 



March 2014
Available Funds Summary

Previous Balance: 12,371$                       
2014 Omnibus Appropriation 12,000,000$              

Reversions: 4,208$                         
Available for Award: 12,016,579$              

Recommended: (8,306,000)$               
Balance: 3,710,579$                 

Prior Year Principal Forgiveness Allocations: 28,140,375$              
FFY‐14 Maximum Allocation: 2,653,500$                  

Reverted Principal Forgiveness: ‐$                              
Awarded to Date: (23,398,708)$             

Available For Award: 7,395,167$                 
Recommended: (3,690,000)$               

Balance: 3,705,167$                 

Available Prior Year Funds (30‐Sept‐2013): 29,219,459$              

FFY‐14 Cap Grant & Match: 10,083,300$              
FFY‐14 Repayments: 10,200,000$              

Deobligations/Recissions: 715,038$                     
FFY‐14 Awards to Date: (940,000)$                   

Available for Award: 49,277,797$              
Recommended PF: (3,690,000)$               

Recommended Loan: (15,010,000)$             
Balance: 30,577,797$              

DRINKING WATER SRF PRINCIPAL FORGIVENESS

CONSOLIDATED WATER FACILITIES CONSTRUCTION PROGRAM 

DRINKING WATER SRF LOANS



March 2014
Available Funds Summary

Previous Balance: 75,608$                       
2014 IUP Allocation 800,000$                     

Reversions:
Available for Award: 875,608$                     

Awarded to Date: (63,000)$                      
Recommended: (812,000)$                   

Balance: 608$                             

Prior Year Principal Forgiveness Allocations: 8,260,613$                  
FFY‐14 Maximum Allocation: 559,386$                     

Reverted Principal Forgiveness 10,518$                       
Awarded to Date: (8,259,537)$               

Available For Award: 570,980$                     
Recommended: (100,000)$                   

Balance: 470,980$                     

Available Prior Year Funds (30‐Sept‐2013): 9,795,592$                 

FFY‐14 Cap Grant & Match: 7,949,480$                 
FFY‐14 Repayments: 12,800,000$              

Deobligations/Recissions: 1,545,904$                 
Arbitrage Rebate Liability (955,000)$                   
FFY‐14 Awards to Date: (2,770,000)$               

Available For Award: 28,365,976$              
Recommended PF: (100,000)$                   

Recommended Loan: (11,250,600)$             
Balance: 17,015,376$              

CLEAN WATER SRF WATER QUALITY GRANTS

CLEAN WATER SRF LOANS

CLEAN WATER SRF PRINCIPAL FORGIVENESS
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SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

Clark

$1,000,000

3.25%/30 years

Project Surcharge

If the total project costs were provided as 100% loan, Clark would have insufficient coverage with its 
current rates of $26 per month.  The city would need to charge $65.00 per residential customer if 
entire $4,940,000 project cost were provided as loan.

$1,000,000 Consolidated Water Facilities Construction Program Grant

n/a

Clark did receive a $515,000 Community Development Block Grant and is seeking financial assistance 
from USDA Rural Development for the remaining project costs.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

3)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

110% based on a $35 per month surcharge

Sinai (CW-01)

$1,500,000

3.25%/30 years

Project Surcharge

If funded as all loan, Sinai will have to enact a monthly surcharge of $131.

Based on estimated future O&M expenses, Sinai will need a base rate of $5 to $6 per month.

$500,000 CWSRF loan at 3.25% for 30 years with up to 20% principal forgiveness 
not to exceed $100,000 and a $1,000,000 Consolidated grant.

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage

Assuming a base rate of $5 and a $35 surcharge (total monthly rate of $40), Sinai could fund a loan of 
approximately $401,000.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1) Contingent upon Borrower adopting a bond resolution and the resolution becoming effective

330% based on current tipping few revenue

Brown County

$1,732,000

Brown County has submitted a Sanitary/Storm Sewer Facilities application because the project is a 
nonpoint source project eligible for a Clean Water State Revolving Fund loan.  As per program 
rules, the board may consider funding from the Solid Waste Management Program since this 
project is also eligible for Solid Waste Management funds.

20% grant to construct new landfill cells for regional landfills is consistent with the Board's past 
awards. 

$1,385,600 CWSRF loan at 2.25% for 10 years and a 20.0% SWMP grant 
not to exceed $346,400.

2.25%/10 years

Landfill Tipping Fee Revenue



LEGEND

Phase 1 – Planned Improvements
Existing System
Proposed Improvements
Jody Howard’s Campground
Existing Methodist Camp & State Park
2015 Project



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Lake Poinsett Sanitary District

$3,729,000

3.25%/30 years

System Revenues

Coverage on the recommended loan amount of $1,917,000 is insufficient at the current rates of 
$49.33 per month for residences and $53 per month for businesses.

A $20 increase in rates to residences and businesses and a 45% rate increase for rental units and 
vacant lots will provide the required coverage.

$3,729,000 provided as a $1,917,000 Clean Water State Revolving Fund Loan, $1,000,000 
Consolidated Water Facilities Construction Program Grant, and $812,000 Water Quality grant.

80.15% at current rates; 117.4 % with the recommended rate increases.

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.
Contingent upon Borrower increasing rates to a level sufficient to provide the required coverage.



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

3)

Funding Recommendation:

Debt Service Coverage:

Loan Contingencies:

1)
2)
3)
4)

Special Grant Condition

5)

The District is planning on assessing a one time fee of $6,000/landowner for the project.  If the District collects the 
fee on the front end of the project, the fee would generate $1,350,000 which could be used on the project 
thereby reducing SRF funding needed to $2,343,000.

If SRF funding is provided as all loan ($2,343,000), the District would have to enact a surcharge of approximately 
$50/landowner.  The District's estimated O&M costs are $19/month.  This would bring the total monthly cost to 
$69.

For each $100,000 received in subsidy, the monthly surcharge would be reduced by approximately $2.10.

Lake Byron Watershed District  (CW‐01)

$3,693,000

3.25%/30 years

Project Surcharge

$1,843,000 CWSRF @3.25%/30 years and a $500,000 Consolidated grant

110% based on a monthly surcharge of approximately $39.50

Contingent upon the Clean Water State Revolving Fund loan C461052‐01 closing.

Contingent upon Borrower holding an election to approve the loan and the levying of a special assessment of $6,000 
per landowner by April 1, 2015

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a special assessment sufficient to provide the required debt coverage
Contingent upon Borrower amending its General Improvement Plan by April 1, 2015



Lake Byron

Total Project Cost $3,693,000 Monthly Charges

Proposed Landownder Contribution Monthly Debt Service at 110% Coverage
Initial Payment per Landowner $6,000 $1,843,000 Loan @ 3.25 for 30 years
Number of Landowners 225 Collected from 225 Landowners $39.30
Total Available from Landowners $1,350,000

Monthly Operation and Maintanence
Amount of Financing Needed $2,343,000 $39,000 annually

Collected from 173 Landowners $18.80
Staff Recommendation

Consolidated Grant $500,000 Total Monthly Charge per User $58.10
Clean Water SRF Loan $1,843,000



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

3)

Funding Recommendation:

Debt Service Coverage:

Loan Contingencies:

1)
2)
3)
4)

Special Grant Condition

5)

The District is planning on assessing a one time fee of $6,000/landowner for the project.  If the District collects the 
fee on the front end of the project, the fee would generate $1,350,000 which could be used on the project 
thereby reducing SRF funding needed to $2,343,000.

If SRF funding is provided as all loan ($2,343,000), the District would have to enact a surcharge of approximately 
$50/landowner.  The District's estimated O&M costs are $19/month.  This would bring the total monthly cost to 
$69.

For each $100,000 received in subsidy, the monthly surcharge would be reduced by approximately $2.10.

Lake Byron Watershed District  (CW‐01)

$3,693,000

3.25%/30 years

Project Surcharge

$1,843,000 CWSRF @3.25%/30 years and a $500,000 Consolidated grant

110% based on a monthly surcharge of approximately $39.50

Contingent upon the Clean Water State Revolving Fund loan C461052‐01 closing.

Contingent upon Borrower holding an election to approve the loan and the levying of a special assessment of $6,000 
per landowner by April 1, 2015

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a special assessment sufficient to provide the required debt coverage
Contingent upon Borrower amending its General Improvement Plan by April 1, 2015



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)

Lead

$489,000

3%/20 years

Wastewater Revenues

Coverage is sufficient at the current rate of $10.00 per month per customer.

$489,000 Clean Water State Revolving Fund Loan

140.6%

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Beresford

$605,000

3.25%/30 years

Project Surcharge

If funding is provided as all loan, Beresford will need to establish a surcharge of $3.07 per customer 
per month.  When added to the current rate of $22 per 5,000 gallons, the monthly rate will increase 
to $25.07 per 5,000 gallons.

$605,000 Clean Water State Revolving Fund Loan

110% with a surcharge of $3.07

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Canistota

$1,381,000

3.25%/30 years

Project Surcharge

If all funding is provided as loan Canistota would have to establish a surcharge of $23.32.  When 
added to the current rate of $32.49 per 5,000 gallons residents would be paying $55.81 per 5,000 
gallons.

$1,000,000 Consolidated Grant and $381,000 Clean Water State Revolving Fund Loan at 3.25% 
for 30 years.

110% based on a surcharge of $6.50 per month

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage

With a $6.50 surcharge Canistota would be able to provide the required debt service for a $381,000 
loan, bringing the total rate to $39.00 per month per 5,000 gallons. 



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

Clear Lake is providing $200,000 of local cash and is seeking financial assistance from USDA Rural 
Development for the remaining project costs.

Clear Lake

$700,000

3.25%/30 years

Wastewater Revenues

If the funding package were provided as 100% loan, Clear Lake would have insufficient coverage with 
its current rates of $25 per month.  The city would need to charge $61.27 per residential customer if 
entire $3,000,000 project cost were provided as a Clean Water SRF loan.

$700,000 Consolidated Water Facilities Construction Program Grant

n/a



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

3)

4)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

A surcharge of $15.35 will provide the necessary coverage for an SRF loan of $656,000 .

Irene

$1,656,000

3.25%/30 years

Project Surcharge

Coverage is insufficient at the current rate of $22 per month

$1,656,000 provided as a $656,000 Clean Water State Revolving Fund Loan and a $1,000,000 
Consolidated Water Facilities Construction Program Grant

The current rates do not provide sufficient revenue to cover O&M; approximately $2.50 per month 
increase is needed.  With this and the surcharge of $15.35, monthly rate are expected to be $39.85 
per month per customer.

Irene should consider a comprehensive utility rate analysis.  While MAP and SDARWS are working 
with the city to implement a rate increase in the near future for the water rates, the city should 
consider working with SECOG to analyze rate increases for the wastewater system.

Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage
Contingent upon Borrower adopting a bond resolution and the resolution becoming effective

110% if surcharge of $15.35 is implemented



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:
1)
2)

$1,290,000 CWSRF loan @3.25%/30 years and a $1,000,000 Consolidated grant.

110% based on a surcharge of $6.40/month

Lennox (CW‐05)

$2,290,000

3.25%/30 years

Project Surcharge

If funding is provided as 100% loan, Lennox would have to enact a monthly surcharge of $11.30. 
Lennox's current wastewater rate is $43.34/month which would bring the monthly total to $54.64.

DENR cannot provide sufficient subsidy to enable Lennox to maintain its current wastewater rate.  
However Lennox's base rate provides approximately $57,000 over and above estimated O&M costs.  
Lennox could reduce its current rate by $4‐$4.50/month to offset the rate increase associated with 
this project.  Based on the recommended funding, Lennox's rates will be $45/month at a minimum.

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)

Highmore (CW-02)

$448,000
3.25%/30 years
Wastewater System Revenues

If funding is provided as all loan, Highmore has sufficient annual revenue to provide 
the required debt coverage.  

$448,000 CWSRF loan at 3.25% for 30 years

121%

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Bristol (CW-01)

$1,343,000

3.25%/30 years

Project Surcharge

If funding is provided as all loan, Bristol will have to enact a surcharge of approximately $37 per 
month.  Bristol's current rate is $22 per month which breaks down to $10 for O&M and $12 for 
existing debt.

Bristol's existing debt matures in 2016.  Assuming a $38 per month charge, once the debt is retired 
Bristol will have $28 per month available for debt.  This will fund a loan of up to $1,015,000.

$1,000,000 CWSRF loan at 3.25% for 30 years and a $343,000 Consolidated grant

111% based on a surcharge of $28/month

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Chancellor (CW-01)

$574,000

3.25%/30 years

Project Surcharge

If funding is provided as all loan, Chancellor will have to enact a surcharge of approximately $22.15 
per month.

Chancellor recently raised its rate from $18 per month to $22 per month.  Based on future estimated 
O&M expenses, Chancellor can reduce its base rate to offset the increase of the surcharge.

$574,000 CWSRF loan at 3.25% for 30 years

110% based on a surcharge of $22.15/month

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage



SANITARY/STORM SEWER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

3)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Turton (CW-01)

$596,000

3.25%/30 years

Project Surcharge

If funding is provided as all loan, Turton will have to enact a monthly surcharge of approximately $61.  
When added to Turton's current rate of $22 per month the monthly charge would increase to $83 per 
month.  

Turton can reduce its base rate by $11 to $12 per month and still cover its O&M expenses.

$262,000 CWSRF loan at 3.25% for 30 years and a $334,000 Consolidated grant

111% based on a surcharge of $27 per month

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage

If Turton receives 60% subsidy ($238,400 loan), it would need to enact a surcharge of $25 per month.
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DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1) Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.

$440,000 Drinking Water State Revolving Fund Loan @ 3% for 20 years.

Lead

$440,000
3% / 20 years
Water Revenue

242%

Coverage is sufficient at the current rates.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2) 

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.

$1,095,000 DWSRF Loan @3%/30 years with 56.3%  principal forgiveness not to 
exceed $616,000.

Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.

Canistota

$1,095,000
3% / 30 years
Project Surcharge

An $8.00 surcharge provides the required debt service coverage for a $479,000 loan. 

Canistota has $8.00 available for additional debt service with the current rate of $47.90 per 5,000 
gallons.

110% based on a monthly surcharge of $8.00 per user



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1) Increase rates to provide 110 percent coverage.

110%

A 5 percent increase in net revenues will provide at least 110 percent coverage.

$11,750,000 Drinking Water State Revolving Fund Loan @ 2.25% for 30 
years.

Tripp County Water User District

$11,750,000
2.25% / 30 years
System Revenues

A 5 percent increase to $57.85 for rural (domestic) customers will be necessary to meet the 
coverage requirement.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)

2)
3) Contingent upon a Intercreditor Agreement being approved and executed.

Contingent upon Borrower adopting a resolution approving the form of the loan agreement, the 
promissory note, and the pledge of system revenues for repayment of the loan.

$900,000 Drinking Water State Revolving Fund Loan @ 3.0% / 15 years.

Contingent upon Borrower approving a security agreement and mortgage.

Big Sioux Community Water System

$900,000
3% / 15 years
Water Revenues

118.7%

If all funding is provided as loan, Big Sioux Community Water System would have 118.7% 
coverage based on the current rate of $61.30 for 7,000 gallons usage. 



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.

$1,979,000 DWSRF loan @ 3% / 30 years with 76.6% principal forgiveness not to 
exceed $1,514,000.

Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.

Bristol  (DW‐02)

$1,979,000
3% / 30 years
Project Surcharge

If all funding is provided as loan, Bristol would have to enact a monthly surcharge of $52.85.  Bristol's 
current water rate is $32.50/5,000 gallons which would bring its rate to $85.35.

The engineering study showed a water loss of 44 percent.  The project should reduce water loss 
thereby reducing the cost of purchasing water from WEB.  For each 10 percent reduction in water loss, 
the town will save $2/month/household to help offset the monthly water cost.

110% based on a $12.50/month surcharge for a $465,000 loan



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)
2)

3)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Beresford

$745,000
3% / 30 years
Water Project Surcharge

The current rate of $42.92 for 5,000 gallons includes a $2.27 surcharge for repayment of DW‐01.  

Beresford can restructure its drinking water rates to establish the $1.84 monthly surcharge without 
increasing the current rate of $42.92 for 5,000 gallons.

If funding is provided as recommended, the city must implement a monthly surcharge of $1.84 per 
user.

$745,000 DWSRF loan @ 3% / 30 years with 50.4% principal forgiveness not to 
exceed $375,000.

110% if surcharge of $1.84 is implemented.

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.
Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.

$225,000 DWSRF loan @ 3% / 30 years

Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.

Highmore  (DW‐01)

$225,000
3% / 30 years
Project Surcharge

When added to the current monthly rate of $35.95/5,000 gallons, Highmore's rate will increase to 
$38.20/month.

111% based on a surcharge of $2.25/month

If all funding is provided as loan, Highmore will have to enact a monthly surcharge of $2.25 per user.



DRINKING WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)

Contingent upon Borrower adopting a bond resolution and the resolution becoming effective.

$1,546,000 DWSRF loan @ 3% for 30 years with 75.4% in principal forgiveness not 
to exceed $1,165,000.

Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage.

Irene

$1,546,000
3% / 30 years
Water Project Surcharge

A surcharge of $8.60 must be established for repayment of the recommended loan.

Irene's current rate is $34.50 for 5,000 gallons.  MAP and SDARWS are working with the city to 
complete a rate analysis to determine if a rate increase is necessary for its O&M expenses.

110% with a surcharge of $8.60 per customer per month.
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SMALL WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1) Contingent upon Borrower adopting a bond resolution and the resolution becoming effective

$103,000 Consolidated grant and a $75,000 Consolidated loan at 2.25% for 10 
years.

Ethan

$178,000
2.25%/10 years
Water Revenues

100%

If all funding is provided as loan, Ethan would have 62.4% coverage based on the current rate of 
$45.00 for 5,000 gallons usage. 

The $45 rates generate sufficient funds to provide the required 100% coverage on a $75,000 
Consolidated loan.  



SMALL WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:
Rate/Term:
Security Pledged For Repayment Of Loan:

Staff Analysis

1)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1) Contingent upon Borrower adopting a bond resolution and the resolution becoming effective

$151,000 Consolidated loan at 2.25% for 10 years.

Geddes

$151,000
2.25%/10 years
Water Revenues

112%

If all funding is provided as loan, Geddes would have 112% coverage based on the current rate of 
$36.00 for 5,000 gallons usage. 



SMALL WATER FACILITIES FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Rate/Term:

Security Pledged For Repayment Of Loan:

Staff Analysis

1)

2)

3)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)
2)
3) Contingent upon Borrower raising its base rate sufficient to provide the required debt coverage for CW‐01

Contingent upon Borrower establishing a surcharge sufficient to provide the required debt coverage
Contingent upon Borrower adopting a bond resolution and the resolution becoming effective

100% based on a surcharge of $1.20/month

Parker needs to raise its base rate by approximately $5/month to provide the required debt coverage on CW‐01 
loan.

$100,000 Consolidated loan @ 3%/20 years

Parker

$100,000

3%/20 years

Project Surcharge

If funding is provided as all loan, Parker will have to enact a surcharge of $1.20/month.  Parker's current rate is 
$30.20/5,000 gallons.
Parker's current rate of $30.20 includes $14.42 surcharge fees for CW‐02, CW‐03, and CW‐04 loans.  Parker can 
reduce the surcharge fees by $1.50 and still meet the required coverage.



March 2014
  Dedicated Solid Waste Management Fees

Total Available Dedicated Solid Waste Fees:  3,294,956$       

DENR Recommendations:  (694,700)$         

Balance after January Funding Round:  2,600,256$       

Minimum Reserved for Recycling: 1,380,893$       
Reversions: ‐$                   

DENR Recommendations: (301,500)$         
  1,079,393$       

Available for Disposal or Recycling: 1,667,716$       
Reversions: ‐$                   

DENR Recommendations: (393,200)$         
1,274,516$       

RLA Funds: 224,017$          
Reversions: 22,330$             

DENR Recommendations: ‐$                   
$ 246,347

Regional Landfill Assistance (RLA)

Solid Waste Management Program (SWMP)
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SOLID WASTE MANAGEMENT PROGRAM FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

DENR Funding Assistance Requested:

Staff Analysis

1)

2)

Funding Recommendation:

Debt Service Coverage:

Contingencies:

1)

2)
3)

Contingent upon Borrower adopting a resolution approving the form of the loan agreement, the promissory note, and 
the pledge of revenues for repayment of the loan.
Contingent upon Borrower approving a security agreement and mortgage.
Contingent upon Borrower approving a personal guaranty agreement and providing a key man life insurance policy not 
less than the face value of the promissory note naming the borrower as the beneficiary with the proceeds payable to the 
Board of Water and Natural Resources to the extent of the outstanding balance of the loan.

Coverage would exceed 100% based on revenue projections

$290,000 SWMP loan at 2.25%/10 years, and a 14.8% SWMP grant not to exceed $50,000.

Dependable Sanitation, Inc.

$340,000

In 2013 the city of Watertown began collecting residential recycling as a single stream.  Dependable Sanitation has a 
contract with the city to sort process and market the recyclables.  Dependable Sanitation currently uses manual labor to 
sort and process all material which is time consuming and expensive.  

This project would purchase a fiber sort screen and conveyors to separate cardboard and paper products from the other 
materials, and purchase a new baler to allow Dependable Sanitation to more quickly process the sorted materials to send 
to markets.



SOLID WASTE MANAGEMENT PROGRAM FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

Total Project Cost:

DENR Funding Assistance Requested:

Staff Analysis

1)

2)

Funding Recommendation:

1)

2) The quotes must be supplied to DENR for review and concurrence prior to construction activities beginning.

Special Condition:
Lebanon obtaining three quotes with itemized costs to include the proper seeding of the soil cover

Town of Lebanon

$58,568

The town’s rubble site is no longer permitted to accept waste, and the town has been working with staff in 
DENR’s Waste Management Program to close the site.  The town will cover the existing exposed areas of the 
rubble site with two feet of soil cover and plant grass to provide erosion control.  

$46,548 Grant and $11,174 loan                

80% grant will allow the town to close the rubble site and remain in compliance with DENR's Waste 
Management.  Based on information supplied the town has sufficient funds to pay for the remaining portion 
of the project costs.

80% SWMP grant not to exceed $46,800.



SOLID WASTE MANAGEMENT PROGRAM FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

Total Project Cost:

DENR Funding Assistance Requested:

Staff Analysis

1)

2)

Funding Recommendation:

City of Rapid City

$3,050

This project would purchase fifty 35-gallon recycling containers that the city would own.  This 
would allow recyclable materials at events to be collected and diverted from the landfill.  

$3,050 Grant                                

50% grant for recycling related activities is consistent with the Board's past awards. 

49.2% SWMP grant not to exceed $1,500



SOLID WASTE MANAGEMENT PROGRAM FUNDING APPLICATION
FINANCIAL ANALYSIS SUMMARY

APPLICANT:    

Total Project Cost:

DENR Funding Assistance Requested:

Staff Analysis

1)

2)

Funding Recommendation:

City of Sioux Falls

$38,176

The city is proposing to purchase 1,200 trash and recycling container lids for the city’s park system, 
and signage to inform park users of what materials are recyclable. Of the 1,200 container lids to be 
purchased 600 are for trash and the other 600 are for recycling.  Staff based our recommendation 
on total project costs of $20,600 for the 600 recycling container lids and decals to educate citizens.

$19,088 Grant                                

50% grant for recycling related activities is consistent with the Board's past awards. 

48.6% SWMP grant not to exceed $10,000
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State Match Bonds Needed

Bond proceeds have typically been used to provide the State Match for Federal Capitalization Grants

DWSRF administrative surcharge provided State Match for 2012 and 2013 DWSRF Cap Grants

Insufficient bond proceeds for 2014 Clean Water SRF Capitalization Grant

Bond for three years of expected State Match
CWSRF = $3,900,000
DWSRF = $5,100,000

$9,000,000

Met with Public Financial Management (PFM) in February for a State Match only bond issue

Competetive sale of short‐term, taxable bonds to avoid TIPRA spend‐down requirements

Then…



State Match Bonds Needed

Bond proceeds have typically been used to provide the State Match for Federal Capitalization Grants

DWSRF administrative surcharge provided State Match for 2012 and 2013 DWSRF Cap Grants

Insufficient bond proceeds for 2014 Clean Water SRF Capitalization Grant

Bond for three years of expected State Match
CWSRF = $3,900,000
DWSRF = $5,100,000

$9,000,000

Met with Public Financial Management (PFM) in February for a State Match only bond issue

Competetive sale of short‐term, taxable bonds to avoid TIPRA spend‐down requirements

Projects totaling $53 million submit applications State Water PlanThen…



Potential Leveraged Funds Needed

CWSRF  DWSRF

Fund Balance as of Today $17,000,000 Fund Balance as of Today $30,600,000

Expected Loans for June/September Expected Loans for June/September
Freeman $1,500,000 Mid‐Dakota $2,700,000
Rapid City $6,000,000 Rapid City $5,000,000
Mobridge $1,400,000 Sioux Rural Water $6,000,000
Miscellaneous (5 projects) $1,700,000



Potential Leveraged Funds Needed

CWSRF  DWSRF

Fund Balance as of Today $17,000,000 Fund Balance as of Today $30,600,000

Expected Loans for June/September Expected Loans for June/September
Freeman $1,500,000 Mid‐Dakota $2,700,000
Rapid City $6,000,000 Rapid City $5,000,000
Mobridge $1,400,000 Sioux Rural Water $6,000,000
Miscellaneous (5 projects) $1,700,000

Potential January 2015 Loans Potential January 2015 Loans
Brandon $23,100,000 Brandon $12,400,000
Sioux Falls $11,000,000 Sioux Falls $6,000,000

Yankton $15,000,000

Potential  Jan. 2015 Balance ($27,700,000) Potential  Jan. 2015 Balance ($16,500,000)



Potential Leveraged Funds Needed

CWSRF  DWSRF

Fund Balance as of Today $17,000,000 Fund Balance as of Today $30,600,000

Expected Loans for June/September Expected Loans for June/September
Freeman $1,500,000 Mid‐Dakota $2,700,000
Rapid City $6,000,000 Rapid City $5,000,000
Mobridge $1,400,000 Sioux Rural Water $6,000,000
Miscellaneous (5 projects) $1,700,000

Potential January 2015 Loans Potential January 2015 Loans
Brandon $23,100,000 Brandon $12,400,000
Sioux Falls $11,000,000 Sioux Falls $6,000,000

Yankton $15,000,000

Potential  Jan. 2015 Balance ($27,700,000) Potential  Jan. 2015 Balance ($16,500,000)

Expected 2015 New Funds Expected 2015 New Funds
Cap Grant State Match $7,800,000 Cap Grant State Match $10,000,000
Repayments $11,700,000 Repayments $10,000,000

Fund Deficit for 2015 ($8,200,000) Funds Available for 2015 $3,500,000



Sizing of Potential Bond Issue

CWSRF Leveraged Series DWSRF Leveraged Series

Loan Demand (FFY 2011 ‐ 13) Loan Demand (FFY 2011 ‐ 13)
Total Loan Awards $162,880,000 Total Loan Awards $77,240,000
Average $54,290,000 Average $25,750,000

Total Less 3 Largest Loans $92,880,000 Total Less 3 Largest Loans $48,140,000
Adjusted Average $30,960,000 Adjusted Average $16,050,000

Assume Adjusted Average is Amount Needed to Meet March ‐ September 2015 Loan Demand



Sizing of Potential Bond Issue

CWSRF 2015 Projections DWSRF  2015 Projections

Potential  Jan. 2015 Balance ($27,700,000) Potential  Jan. 2015 Balance ($16,500,000)
Assumes $34.1 million for Brandon 
and Sioux Falls

Assumes $33.4 million for Brandon, 
Sioux Falls, & Yankton

New Funds Expected $19,500,000 New Funds Expected $20,000,000
March‐Sept 2105 Loans ($30,960,000) March‐Sept 2105 Loans ($16,050,000)

($39,160,000) ($12,550,000)

Leveraged Funds Needed $39,160,000 Leveraged Funds Needed $12,550,000

State Match Funds Needed $3,900,000 State Match Funds Needed $5,100,000

Total CWSRF Bonds $43,060,000 Total DWSRF Bonds $17,650,000



What's Next?

Meetings with Brandon and Sioux Falls in mid‐April
Gauge seriousness of communities to proceed
Determine timing of applications

Engage Financial Advisor
Prepare underwriter Request for Proposal (RFP) 
Develop preliminary schedule 

June BWNR Meeting
Approve distribution of RFP
Assign Board sub‐committee for underwriter selection
Authorize staff to negotiate contracts with Bond Counsel and Trustee

Special BWNR meeting in early August 2014
Underwriter selection
Approval of contracts with Bond Counsel and Trustee

Bond closing in September or October 2014
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