Minutes of the
Board of Minerals and Environment Meeting

May 15, 2014
10:00 a. m. CDT

Via the Digital Dakota Network

Capitol Building
Pierre, SD

South Dakota School of Mines and Technology
Rapid City, SD

SD Department of Human Services
Watertown, SD

University Center
Sioux Falls, SD

Madison
Dakota State University

Aberdeen
Northern State University

Spearfish
Black Hills State University

Vermillion

University of South Dakota

CALL TO ORDER: Chairman Sweetman called the meeting to order at 10:00 a.m. CDT.
The roll was called, and Secretary Linda Hilde declared that a quorum was present.

BOARD MEMBERS PRESENT: Richard C. Sweetman, Linda Hilde, Glenn Blumhardt,
Dennis Landguth, Doyle Karpen, Rex Hagg, Pete Bullene, Bob Morris.

BOARD MEMBERS ABSENT: Lee McCahren.

OTHERS PRESENT: See attached attendance sheets.

APPROVAL OF MINUTES FROM APRIL 17, 2014 MEETING: Motion by Karpen,
seconded by Hagg, to change 10:00 p.m. to 10:00 a.m. in the first paragraph, and to
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approve the minutes of the May 15, 2014, Board of Minerals and Environment meeting, as
amended. A roll call vote was taken, and the motion carried unanimously.

MINING ISSUES: Prior to the meeting, the board received a table listing the department
recommendations for releases of surety, release of liability and surety, and releases of
liability (see attachment).

Motion by Blumhardt, seconded by Hilde, to accept the staff recommendation for the
releases listed on the attached matrix sheet. A roll call vote was taken, and the motion
carried unanimously

Exchange of Surety: Eric Holm reported that Homestake Mining Company has requested
release of its current irrevocable letter of credit, which serves as its post-closure bond in
exchange for a surety bond.

In February 2014, the board approved increasing the letter of credit issued by Scotia Bank
to $39,626,023. Since that time, Homestake Mining Company determined that because of
increased premiums for the letter of credit, it would exchange the letter of credit for a
surety bond.

The department recommended the board exchange Irrevocable Letter of Credit
96586/80085 for Surety Bond # 8233-63-10, Federal Insurance Company, in the amount
of $39,626,023.

In response to a question from Chairman Sweetman, Mr. Holm stated that Federal
Insurance Company has an AM Best Rating of A++, which is superior. Itis in the
Financial Size Category of XV, which is the largest, and provides a convenient indicator
of the size of a company in terms of its statutory surplus and related accounts. Federal
Insurance Company also issued surety bonds for several of American Colloid’s mine
permits.

Todd Duex and Sy Santos, Homestake Mining Company, answered questions from the board
regarding the reasons Homestake Mining Company is exchanging the letter of credit for a
surety bond.

Motion by Landguth, seconded by Bullene, to exchange Irrevocable Letter of Credit
96586/80085 for Surety Bond # 8233-63-10, Federal Insurance Company, in the amount
of $39,626,023, for Homestake Mining Company, Central City, SD, Mine Permit Nos.
332 and 456. A roll call vote was taken, and the motion carried unanimously.

ORAL MINING REPORTS: Representatives of the large-scale gold mining companies
provided oral presentations of their annual reports to the board. The annual oral mining
presentations are required by statute. The following mine representatives reported on
production and reclamation activities during 2013 and discussed plans for 2014:
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LAC Minerals — Mark Tieszen

Homestake Mining Company — Mark Tieszen
Wharf Resources — Ron Waterland

VMC, LLP — Mark Nelson

NEXT MEETING: The next board meeting will be July 17, 2014, via telephone conference
call.

ADJOURNMENT: Motion by Karpen, seconded by Hagg, that the meeting be adjourned. A
roll call vote was taken, and the motion carried unanimously.

The meeting was digitally recorded and a copy of the recording may be obtained by
contacting the Department of Environment and Natural Resources, 523 East Capitol Avenue,
Pierre, SD 57501; telephone number 605-773-3886. The recording is also available on the
DENR website at http://denr.sd.gov/boards/schedule.aspx.

Approved this 21* day of August, 2014.

Secretary Witness j 2




ATTENDANCE SHEET
BOARD OF MINERALS AND ENVIRONMENT MEETING

CONDUCTED VIA THE DIGITAL DAKOTA NETWORK

MAY 15,2014
STATE CAPITOL BUILDING
PIERRE
NAME (PLEASE PRINT) ADDRESS REPRESENTING
{ZL}Qg Q@Qﬁk Prevve DEN)L
- t~(0/”’\ (Or 2ria (D«:f“fg

Bref Geaves _ Therre MWIM DENR

Lo berta téggﬁj@n e DEAR

@5 Aeyco, ’7_/), e /7//%}:/0 C B s




ATTENDANCE SHEET
BOARD OF MINERALS AND ENVIRONMENT MEETING

CONDUCTED VIA THE DIGITAL DAKOTA NETWORK

MAY 15,2014
DAKOTA STATE UNIVERSITY
MADISON
NAME (PLEASE PRINT) ADDRESS REPRESENTING
Linda Hiloe 164 Wpllurnod PR. Bowse of Wiraseals &

MWWUM E/V"WW




ATTENDANCE SHEET
BOARD OF MINERALS AND ENVIRONMENT MEETING

CONDUCTED VIA THE DIGITAL DAKOTA NETWORK

MAY 15,2014
SOUTH DAKOTA SCHOOL OF MINES AND TECHNOLOGY
RAPID CITY
NAME (PLEASE PRINT) ADDRESS REPRESENTING
Denais Lndasths Rupid ¢y, s

— ¥

Y
p\,e_x Hajﬁ )ea»,ocl C«'?:_ Bmb




ATTENDANCE SHEET
BOARD OF MINERALS AND ENVIRONMENT MEETING

CONDUCTED VIA THE DIGITAL DAKOTA NETWORK

MAY 15, 2014
BLACK HILLS STATE UNIVERSITY
SPEARFISH
NAME (PLEASE PRINT) ADDRESS REPRESENTING
Md Due,c (457 &Lt«t! Gudch St Leddlsp (-(Ow\eb-{qu

Hack tlebsen  Po os 126 Moo 5o Dol SIS
Rons Waserti,] Lol flove Stercss 0N

Dave Render 200 Wi B % YMEe, b




May 15, 2014

License/Permit Holder License/ Site No. Surety Amt. Surety No. Surety Company/Bank DENR Recommendation
Permit
Releases of Surety:
Chester Farm Service Corp. 08-853 $2,500 144111603 Great Western Bank, Madison Release $2,500.
Chester, SD
Sev’s Gravel 83-230 $2,000 887710- Auto-Owners Insurance Release $2,000.
Ortonville, MN 08624886 Company
Release of Liability & Surety:
Mineral Technology Corporation 90-403 $500 64092 First National Bank, Pierre Release liability and $500.
Custer, SD
403001 SW1/4 NE1/4 Section 16; T3S-R4E, Custer County
Releases of Liability:
Aggregate Construction, Inc. 89-382 $20,000 5301306 Ohio Farmers Insurance Release liability.
Minot, ND Company
382011 NW1/4 Section 24; T1S-R10E, Pennington County
382020  SE1/4 Section 31; T9N-R3E, Butte County
382032  SE1/4 Section 34; T8N-R11E, Meade County
382033 SW1/4 NE1/4, NW1/4, E1/2 SW1/4, & SE1/4 Section 6; T8N-R3E, Butte

County
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May 15, 2014
License/Permit Holder License/ Site No. Surety Amt. Surety No. Surety Company/Bank DENR Recommendation
Permit

Releases of Liability:
Johnson Brothers Excavation, 08-760 $20,000 RC-0026 Sun Surety Insurance Company Release liability.
Inc.
Madison, SD

760002 NW1/4 Section 27; T106N-R54W, Lake County
Langle Excavating 06-826 $2,000 151-740-920 Farmers State Bank, Marion Release liability.
Freeman, SD $500 37927 Merchants State Bank, Freeman

826003 Section 20; T101N-R57W, Hanson County
DOT — Pierre Region 83-10 EXEMPT NA NA Release liability.
Pierre, SD

10253 SE1/4 Section 34; T110N-R76W, Hughes County
Exchange of Surety:
Homestake Mining Company 332 & 456 $39,626,023 ILOC Scotiabank, New York Release ILOC 96586/80085 in the amount
Central City, SD 96586/80085 of $39,626,023 in exchange for Bond No.

8233-63-10, Federal Insurance Company,
in the amount of $39,626,023.




