
The next BWNR meeting is scheduled for January 9-10, 2014, in the Matthew Training Center, Joe 
Foss Building, 523 E. Capitol Ave., Pierre.  Possible topics for discussion include State Water Plan 
applications, funding applications, and State Revolving Fund Federal Fiscal Year 2013 Annual 
Reports. 

 

 
 

 

 

 
 
 
 
 

REVISED AGENDA 
 

**Scheduled times are estimates only.  Some items may be delayed due 
 to prior scheduled items or may be moved up on the agenda.** 

 
November 7, 2013 
1:00 p.m. CST 

 
1. Call meeting to order 
2. Approve agenda 
3. Approve minutes of the September 27, 2013 meeting 
4. State Water Plan Applications—Mike Perkovich 
 a. Alcester (wastewater) o. Irene 

b. Alcester (water) p. Kranzburg 
c. Big Sioux Rural Water System q. Miller (wastewater) 
d. Bison r. Miller (water) 
e. Brown County s. Mobridge 
f. Canistota t. New Underwood 
g. Clear Lake u. Piedmont (water tower and well) 
h. Emery v. Piedmont (wastewater) 
i. Geddes w. Quinn 
j. Hartford x. Rapid City 
k. Highmore y. Sinai 
l. Hot Springs z. Stickney 
m. Hoven aa. Westport 
n. Ipswich  

 

5. Public Hearing to Adopt the FFY 2014 Clean Water State Revolving Fund Intended Use Plan—
Mike Perkovich  

6. Perkins Coie Contract for 2014-2015 Bond Counsel Services—Dave Ruhnke 
7. Review of Conservancy District’s Investment Policy—Jim Feeney 
8. Prepayment of Future Interest Terminating Societe Generale Guaranteed Investment 

Contract for Series 1995A SRF Revenue Bonds—Jim Feeney  
9. South Dakota Association of Rural Water Systems’ Request to Amend Small System Technical 

Assistance Contract—Jon Peschong 
10. State Water Resources Management System Recommendations—Jim Feeney 
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11. Omnibus Bill Funding Recommendations—Jim Feeney 
12. 2013 Annual Report and the 2014 State Water Plan Report—Andy Bruels 
13. Election of Board Secretary 
14. Adjourn 

 



   November 7, 2013 
Item 4 

 
 
 
 
 
 
 
 
TITLE: 2014 State Water Plan Applications 
  
  
EXPLANATION: Water projects that will require state funding or need state support for categorical 

grant or loan funding must be on the State Water Plan.  At its November planning 
meeting, the Board of Water and Natural Resources approves projects for 
placement onto the next year’s State Water Facilities Plan.  The projects placed 
onto the plan at this meeting will remain on the facilities plan through December 
2015.   
 
Placement of a project on the State Water Plan by the board provides no 
guarantee of funding.  The following applications have been received for 
placement on the 2014 State Water Plan. 
 

a. Alcester (wastewater) o.Irene 
b. Alcester (water) p.Kranzburg 
c. Big Sioux Rural Water System q.Miller (wastewater) 
d. Bison r. Miller (water) 
e. Brown County s. Mobridge 
f. Canistota t. New Underwood 
g. Clear Lake u. Piedmont (water tower and well) 
h. Emery v. Piedmont (wastewater) 
i. Geddes w. Quinn 
j. Hartford x. Rapid City 
k. Highmore y. Sinai 
l. Hot Springs z. Stickney 
m. Hoven aa. Westport 
n. Ipswich  

 

  
RECOMMENDED 
ACTION: 

Approve staff recommendations for amendment of projects on 2014 State Water 
Facilities Plan 

  
  
CONTACT: Mike Perkovich, 773-4216 
 



' . 

Applicant 
City of Alcester 

Address: 
POBox318 
Alcester, SD 57001-0318 

Phone Number: 

(605) 934-2851 

SO EForm • 0487LD V1 

RECEIVED 

State Water Plan 
Application Form 

OCT - 2 2013 
Division of Financial 

& Technical Assistance 

Proposed Funding Package 

Requested Funding $750,000 

Other ______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 
$750,000 

Project Title: City of Alcester Wastewater Collection System Improvements Project 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Due to its age and present condition, the City of Alcester's sanitary sewer collection system is experiencing 
excessive inflow and infiltration in its lines. The City of Alcester is proposing the replacement of 
approximately 3,250 LF of sewer main with new PVC pipe, and install approximately 3,250 LF of Cured In 
Place Pipe (CIPP) liner to improve the efficiency ofthe City of Alcester's sanitary sewer collection system. This 
project includes the design and construction for its sanitary sewer main replacement/slip lining. The sanitary 
sewer system improvements will occur simultaneously with its drinking water system improvements to 
reduce bidding, construction, and restoration costs. 

The City has established a reserve fund for the utility to benefit from the project. The City's current sewer rate 
is $40.00 for 5,000 gallons. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Rick Johnson, Mayor, City of Alcester 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Seth Hyberger, Planner (605) 367-5390 

Name and Title (Typed) Phone# 

Jim Housiaux, PE (605) 692-5714 

Name of Engineer I Architect Phone# 

South Eastern Council of Governments 

Representing 

Banner Associates, Inc. 

Representing 



SO EForm • 0487LD V1 

Applicant 

City of Alcester 

Address: 

P0Box318 
Alcester, SD 57001-0318 

Phone Number: 

(605) 934-2851 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other-______ _ 

Other _______ _ 

Other-_______ _ 

TOTAL 

Project Title: City of Alcester Drinking Water Main Improvements Project 

$1,478,000 

$1.478,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Alcester Is proposing the replacement of 9,010 LF of water main and other necessary 
appurtenances to reduce Inflow/Infiltration, replace antiquated distribution lines that have outlived their 
useful life, and replace undersized lines to make the City's water distribution <ystem run more efficiently. This 
project includes the design and construction of the water main replacement. The water system 
Improvements will occur simultaneously with wastewater collection system improvements to reduce 
bidding, construction, and restoration costs. 

The City has established a reserve fund for the utility to benefit from the project. The City's current water rate 
for 5,000 gallons is $41.50. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Rick Johnson, Mayor, City of Alcester 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Seth Hyberger, Planner (605) 367-5390 

Name and Title (Typed) Phone# 

Jim Housiaux, PE (605) 692-5714 

Name of Engineer 1 Architect Phone# 

C:Z- ;:fcr-/.Y 
Date 

South Eastern Council of Governments 

Representing 

Banner Associates, Inc. 

Representing 



State Water Plan 
Application Form 

Applicant 
Big Sioux Community Water System, Inc. 

Address: 
23343 479th Ave 
Egan, SO 57024 

Phone Number: 

(605) 997-2098 

Project Title: Water Management System 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other ______ _ 

TOTAL 

SO EForm RE~~1 

SEP 2 6 2013 
Division of Financial 

& Technical AssisWICO 

$900,000 

$900,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Present rate- $29/minimum, 1st 5,000 gallons- $4.80/1,000 gallons, next 5,000 gallons- $3.15/1,000 gallons, 
over 10,000 gallons- $2.55/1,000 gallons 
Proposed rate- $31/minimum, 1st 5,000 gallons- $4.80/1,000 gallons, next 5,000 gallons- $3.15/1.000 
gallons, over 10,000 gallons- $2.75/1,000 gallons 
A reserve fund has been established. 
This project Includes hardware, software, installation costs of the system including base server station, tower 
servers, transmitters and meters. This two-way water~use monitoring system will allow near real time water 
budget reconciliation, therby reducing system water loss significantly. The existing water treatment facility is 
nearing production capacity at this time. This project will save the Big Sioux Community Water System 
enough water to offset millions of dollars In capital expenses that would be required to construct a new 
water treatment facility. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Martin Jarrett, Manager 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Haeder (605) 882-5115 

Name and Title (Typed) Phone# 

Dave Odens, P .E. (605) 692-6342 

Name of Engineer f Architect Phone# 

First District 

Representing 

Banner Associates 

Representing 



• 

Applicant 
Town of Bison 

Address: 
PO Box 910 
Bison, SO 57620 

Phone Number: 

(605) 244-5677 

State Water Plan 
Application Form 

Proposed funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

SO EForm - 0487LD V1 

RECEIVED 

SEP 2 7 ~S13 
Division of Financial 

A Tccbnical Assistance 

$3,297,000 

$3,297,000 

Project Title: Bison wastewater system and treatment upgrade, repair and expansion. 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Due to concerns regarding the town's lagoon system, Bison recently had an engineering study conducted of 
their entire wastewater system. This study examined erosion problems at their lagoons, sewer system 
infrastructure, wastewater operations and lagoon expansion needs. 

Bison is currently working on a project to keep storm water from infiltrating/flooding the lagoons. However, 
the excess storm water drainage compromised 4 of the lagoon cells. The study proposes the following 
projects to improve the town's wastewater system; Riprap protection at lagoons, upgrades to collection 
system via· open cut excavation or cured in place depending on area, install submersible dual pump lift 
station, expand surface area in evaporation ponds. 

Currently Bison residents pay $22/month for wastewater services. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Juell Chapman, Town Board Chairman 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Denise R Livingston (605) 791-2299 

Name and Title (Typed) Phone# 

Nick Hoffman (605) 642-4772 

Name of Engineer f Architect Phone# 

Ru.ral Community Assistance Corporation 

Representing 

Interstate Engineering 

Representing 



Applicant 
Brown County 

Address: 
25 Market Street 
Aberdeen, SO 57401 

Phone Number: 

(605) 626-7110 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other ______ _ 

Other _______ _ 

TOTAL 

Project Title: Brown County Cell Construction at landfill 

SO EForm - 0487LD V1 

RECEIVED 

SEP 3 0 2013 
Division of Financial 

& Technical Assistance 

$1,732,019 

$1,732,019 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Brown County is proposing to construct a new solid waste cell at the landfill. Total project cost is $1,732,019. 
Attached is a copy of the rate schedule for the landfill. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Duane Sutton, Chair 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Dickey, Prog. Coord. (605) 626-2595 

Name and Title (Typed) Phone# 

Terry Helms (605) 225-1212 

Name of Engineer I Architect Phone# 

NECOG 

Representing 

Helms and Associates 

Representing 

9-zcf.t3 
Date 



Applicant 
City of Canistota 

Address: 

PO Box67 
Canistota, SD 57012 

Phone Number: 

(605) 296-3551 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

OtherDWSRF 

OtherCWSRF 

Other _______ _ 

TOTAL 

SO EForm • 0487LD V1 

RECEIVED 

OCT -3 2013 
,Pj~!~~p of Financial 

-.uJcal Assistance 

$1,095,000 

$1,381,000 

$2,476,000 

Project Title: Water and Wastewater Improvements- Phase 2 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Canistota is proposing to construct the second phase of improvements to its water and 
wastewater systems. The City proposes to replace aging cast iron water mains with PVC, construct new water 
mains and replace aging sewer including clay pipe and poor PVC pipe due to cracks, root intrusion, poorly 
inserted services, excessive infiltration, old pitted manholes, flat lines and lack of access due to the number of 
manholes. The project area includes portions of 1st. 2nd, 3rd and 4th Avenues north of Ash Street and a 
portion of Ash Street between the City and the lagoons. By constructing the water and wastewater projects 
together, the costs will be reduced considerably. 

The City currently has utility reserve funds established. Current rates for the City of Canistota are $46.96 for 
5,000 gallons of water and $31.85 for 5,000 gallons of wastewater. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

0t=\ '-'\leo:~o.<:..h. '?v-<?!:>; c\.ev\.t, · 
DonKom,Mayor C.o."'-''-"1-.::>m.. Gt+-~ C..C~ncil ~~ 
Name and Title of Authorized Signatory (Typed) ~re IJe 
Application Prepared By: 

Janice Gravning 

Name and Title (Typed) 

Gabe Laber 

Name of Engineer f Architect 

(605) 367-5390 

Phone# 

(605) 338-6668 

Phone# 

South Eastern Council of Governments 

Representing 

Stockwell Engineers, Inc. 

Representing 



Applicant 
OtyofOearLake 

Address: 

PO Box 107 
Clear Lake, SO 57226-()1 07 

Phone Number: 

(605) 874-2121 

State Water Plan 
Application Form 

PropOHcl Funding Paclcage 

Requested Funding 

Ofu~---------------
Ofuer:.__ ____ _ 

Oilier· __________ _ 

TOTAL 

SO EForm • 0487LD V1 

$3,200,000 

$3,200,000 

Project Title: Clear Lake Sanitary Sewer Lines Improvements Project 

Description: (Include present monthly utility rate and whefuer a reserve fund has been 
established for the utility to benefit from fue project.) 

The City of Clear Lake Is proposing to construct Improvements to its san~ary sewer collection main system. 
The Oty hired Banner Associates to evaluate the dty's wastewater collection and treatment system. Banner's 
report on the wastewater SYJtem Indicated that the Oty has major VI Issues ~h thelr collection system. The 
proposed project will Include Inspection and cleaning of mains, CIPP relining of approximately 30,000 LF of 
mains, replacement of one manhole, excavation/replacement of portions of the mains, bypass pumping plus 
any other necessary appurtenances to complete the project. The project will help correct deficiencies In the 
Oty's wastewater SYJtem. Banner Associates provided the preliminary engineering and cost estimates. Clear 
Lakes current wastewater rate for 5.000 gallons of usage Is $22/month. The 0ty does not have an established 
reserve fund for Its wastewater SYJtem. 

The Applicant Certifies That: 

I declare and affirm under fuc penalties of perjury that this application has been 
examined by me and, to fue best of my knowledge and belief, is in all fuings true and 
correct. 

Gordon Lee, Mayor 

Name and Title of Aufuorized Signatory (Typed) 
Application Prepared By: 

Gregory J. Maag, EDO (605)882·5115 

Name and Title (Typed) Phone I# 

Scott Mohror, P.E. (605) 692-6342 

Name of Engine~ I Architect Phone I# 

First District Assn. of Local Governments 

Representing 

Banner Associates Inc. 

Representing 



Applicant 
City of Emery 

Address: 
POBox38 
Emery, South Dakota 57332 

Phone Number: 

(605) 449-4455 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other Local cash 

Other ______ _ 

Other ___ -,-__ _ 

TOTAL 

SO EFonn - 0487LD V1 

RECEIVED 

OCT -3 2013 
Division of Financial 

&. Technical Assistance 

$5,065.000 

$ t 13 

$5,065,113 

Project Title: City of Emery Water and Wastewater City Wide Replacement 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Emery is proposing to replace all of its dated wastewater collection and water distribution 
infrastructure. Emery recently upgraded its wastewater treatment facilities and had began moving forward 
with a main street or downtown project upon completion of the treatment Improvements. A Community 
Access grant was secured to assist In financing the project but upon furtherrevlew and discussion by the 
City Council the project was scrapped in favor of a more comprehensive approach. The project before you 
includes replacement of the water and sanitary lines not only in the 6-7 blocks of downtown but also now 
encompasses every antiquated line within the city. The age of the existing Infrastructure is estimated at 90 
years, well past its useful life. The City has entered into a contact with Johnson Engineering Inc. of Yankton to 
begin surveying and preliminary design work for the proposed project. 

The City's current water rate Is $39.20 per 5,000 gallons of water used; the sewer rate is $28.00 per 5,000 gal. 

The Applicant Certifies That: 

I declare and affum under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Joshua Kayser, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

BrianT McGinnis CDS (60S) 665-4408 

Name and Title (Typed) Phone# 

Dan Johnson PE (605) 665-5571 

Name of Engineer 1 Architect Phone II 

Planning and Development District Ill 

Representing 

Johnson Engineering Inc. 

Representing 



10/02/2013 03:51pm 

Appficant 
City of Geddes 

Addren: 
POBox 19 
Geddes, SO 57342.()019 

Phone Number: 

(605) 337-!1632 

State Water Plan 
Application Form 

Requeeted F11nd!ng 
Other _____ _ 

Ofu~---------
Other'-------

TOTAL 

Project tie: Geddes Water Meter Projecl 

1751 Page 01/05 

SD EForm • IWI'I'LD V1 

$151,000 

$151.000 

Deecrlption: (Include -preaet~t monthly utility rate and whether a n>lleTVt fund hae been 
eatabliahed for the utility to benent from tho projeet.) 

TM City of Geddes ~~~ experienced slgnlftunt water Ia» In Its distribution system for tile past t.w y.ars. 
The Oty retalnod Bror.z Englnee~ng to Investigate the situation. The survwy oft he symm did not nmal•ny 
>ignlfkant dc:flc;htncles In t~e structure of the dlstrlbudon system. llow.ver, 1M metersorevetyold 1nd n~ed 
to be rcploccd. Thlsloct Is~- noture altho wotor lo•s probil!m. Tho propo .. d projoct Is to repillce •II of the 
meters wl~ new ones mat are radio-read and to pun:hlse accompanying software to managll the system. 
The pr~~)KI wUI help the City regain lost revenue and ensure Kturow readings of all customm In !he water 
system. 

The City charges Its customers $22.50 for 5,000 gallons of wJttr. 

The AppUc:ant certll!ea That: 

I declare and aJ!Inn under the penaltiea of per,jury that thit &l)pUeatlon haa bet11 
ex:amined by me and, to tne beet of my knowledge and belief, It In lOll thinp t:Ne 111\d 
c;on-ec;t. 

Don Schu~e, Moyor 
Name and Title of Authorized Sl~~~&tory ('l'Yped) 
Applieation Prepared By; 

Eric Ambroson. C.omm Dov SpedDIIst (60S) 665-44011 

Name and Title (Typed) Phone* 

Chancey s~r1ke (605) 224-1123 

Name of Engineer 1 Arc:hltect Phone II 

Planning and Development 04strlct Ill 
Repre10ntln& 

8r* Englnnrlng 



Applicant 
City of Hartford 

Address: 

PO Box 727 
Hartford, SO 57033-0727 

Phone Number: 

(605) 528-6187 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested F'unding 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

SO EForm • 0487LD V1 

$380,000 

$380,000 

Project Title: Wastewater Extension North to 258th Street 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Hartford is proposing to extend wastewater service along County Highway 155 north to 258th 
Street. This sewer extension will serve a newly annexed portion oft he City and the City's new industrial park 
southeast of the intersection of Highway 155 and 258th Street. This project will allow the City to provide 
utility services to Central States Manufacturing, the first tenant in the City's Industrial park. 

The City of Hartford has established wastewater reserve funds. The City's current wastewater rate for 5,000 
gallons is $29.29. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

;cP;:a-::cui:-:Z:-:im=m;-e;;;r,:::M;-:ay:-:o:c;rc-;;:===;--;;,======--~ CS·\Io- \~ 
Name and Title of Authorized Signatory (Typed) Signature Date 
Application Prepared By: 

Janice Gravning, Planner 

Name and Title (Typed) 

Mitch Mergen 

Name of Engineer I Architect 

(605) 367-5390 

Phone# 

(605) 338-6668 

Phone# 

South Eastern Council of Governments 

Representing 

Stockwell Engineers 

Representing 



Applicant 
City of Highmore 

Address: 

POBox 299 
Highmore, SD 

Phone Number: 

(605) 852-2716 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

OtherCPWDD 

City Other ______ _ 

Other ______ _ 

TOTAL 

Project Title: Highmore Hwy 47 Water and Sanitary Sewer Project 

SO EForm • 04B7LD V1 

RECEIVED 

OCT - 1 2013 
un· 1S1un of Financial 

.~ I e.chnical Assistance 

$322,000 

$20,000 

$120,000 

$462,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Highmore proposes to replace the water and sanitary sewer lines under Highway 47/lowa Street 
as the SD Department ofTransportation will be reconstructing Highway 47 from US Highway 14 going south 
through the city. It has been determined by SDDOT as part of the reconstruction, the city will need to move 
their water and sewer utilities. The project will involve the relocation of approximately 1 ,500 feet of eight 
Inch sanitary sewer main, along with manholes, wyes, and other necessary appurtenances. The project will 
also involve the relocation of approximately 1,765 feet of 6--10 Inch water main, hydrants, gate valves, tees, 
service lines, fittings, and necessary appurtenances. The project Is estimated to cost $462,00Q-$235,000 for 
water and $227,000 for sewer. Current monthly water rates are $32.23/month/user/5000 gallons and 
wastewater fees are a flat $20/month/user. Preliminary costs have been provided by SPN & Associates and 
are enclosed. A preliminary engineering report will be provided under separate cover. SDDOT currently 
estimates this project will go to bids In March, 2014 and will include Highmore water and sewer utilities. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Vikkl M. Day, Mayor 

Name and Title of Authorized Signatory (TYPed) 
Application Prepared By: 

Marlene Knutson, Executive Director (605) 773-2782 

Name and Title (Typed) Phone# 

Harlan Quenzer, PE (605) 996·7761 

Name of Engineer (Architect Phone# 

Central SO Enhancement District 

Representing 

SPN & Associates 

Representing 



Applicant 
City of Hot Springs 

Address: 

303 North River Street 
Hot Springs, SD 57747 

Phone Number: 

(605) 745-3135 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other _________ _ 

TOTAL 

Project Title: Water System Supply and Storage Project 

SO EForm - 0487LD V1 

$3,850,000 

$3,850,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City's existing water system does not have adequate well supply or storage capacity. Therefore, Hot 
Springs is proposing the construction of a new Madison well, well house, and 1.15 million gallon storage tank 
to serve the city's water users. The project will rectify the existing supply and storage capacity Issues, and 
provide for system redundancy. Please see the Water System Facilities Plan for a detailed project 
description. 

The current utility rate is $28.19 per 5,000 gallons of water, and $2.59 per additional I ,000 gallons of water. 

The City has set aside a reserve fund for supply and storage system maintenance. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Don DeVries, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

All DeMersseman, Community Planner (605) 394-2681 

Name and Title (TYped) Phone# 

Tracy Bastian (605) 745-3135 

Name of Engineer/ Architect Phone# 

Si!MfL 

Black Hills Council of Local Governments 

Representing 

Hot Springs Public Works 

Representing 



Applicant 
City of Hoven 

Address: 

P08ox157 
Hoven, SD 57450-0157 

Phone Number: 

(605) 948-2257 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

Project Title: City of Hoven Highway 47 Sanitary Sewer Improvements 

SO EForm - 0487LD V1 

RECEIVED 

SEP 3 0 2013 
Division of Financial 

& Technical Assistance 

$655,552 

$655,552 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Hoven Proposes to replace portions of the clay sanitary sewer mains, manholes, and service lines 
along Highway 47 with PVC pipe. The amount of inflow and infiltration should be reduced once the new PVC 
pipe is installed. 

A copy ofthe facility plan is on file with the South Dakota Department of Environment and Natural Resources. 

The current sewer rate for the City of Hoven is a fiat fee of $22.00. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Jack Feldmeier, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Dickey, Prog. Coord. (605) 626-2595 

Name and Title (Typed) Phone# 

Jay Koch, P.E. (605) 225-1212 

Name of Engineer/ Architect Phone# 

NECOG 

Representing 

Helms & Associates 

Representing 



Applicant 
City of Ipswich 

Address: 
PO Box 586 
Ipswich, SO 57451 

Phone Number: 

(605) 426-6961 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

OtherCDBG 

Other USDA-RD 

Other _______ _ 

TOTAL 

Project Title: Ipswich Wastewater Improvements Project 

SO EForm - 0487LD V1 

$3,475,000 

$500,000 

$3,475,000 

$7,450,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Ipswich is experiencing problems with their wastewater system. Roughly 54% of the wastewater 
lines have been televised and found to have outlived their useful life. The City Is proposing to televise the 
remaining 46% of lines, replace deficient wastewater lines based on currently televised results and the results 
of the remaining 46% of the system to be televised, make Improvements the their lift stations, and make 
improvements to the wastewater treatment facility. Cost estimates for each portion of the project are 
attached. 

The City of Ipswich's current sewer rates are $1 6.00 per 5,000 gallons and will be raised to the state minimum 
of $22.00 per 5,000 gallons prior to submitting an application for funding. The City has not set up a reserve 
fund for this project at this point. 

The Applicant Certifies That: 

I declare and affirm under the penalties of peijury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

LeRoy Kllber, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Val Jensen, Accountant/Planner (605) 626-2595 

Name and Title (Typed) Phone# 

Terry Helms -~ (605)225-1212 

Name of Engineer I Architect Phone# 

Northeast Council of Governments 

Representing 

Helms and Associates 

Representing 



Applicant 
City of I rene 

Address: 
PO Box67 
Irene, 50 57037-0067 

Phone Number: 

(605) 263-3476 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other DW-SRF 

Other CW-SRF 

Other _______ _ 

TOTAL 

SO EForm • 0487LD V1 

RECEIVED 

OCT - 2 20:3 
Divisio!l of Financial 

& Techmcal Assistance 

$1,796,000 

$1,906,000 

$3,702,000 

Project Title: Water and Wastewater Improvements~ Phase 1 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Irene is proposing to construct Phase 1 of its Water and Wastewater Improvements project. The 
City proposes to replace 13 blocks of aging undersized cast iron water mains with 6 inch PVC pipe, loop water 
lines to increase pressure, and rehabilitate 21 blocks of aging clay sewer lines due to cracks, root intrusion 
and poorly inserted services. Twelve blocks of the sewer pipe will be replaced, and nine will be rehabilitated 
by means of pipe relining. New water meters will also be installed. The proposed project is located in the 
portion of the City that lies south of Highway 46. 

The City currently has utility reserve funds established. Current r&tes for the City of Irene are $34.50 for 5,000 
gallons of water and $22.00 for 5,000 gallons of wastewater. 

The Applicant Certifies That: 

I declare and affirm under the penalties of peijury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Lloyd Mork, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Janice Gravnlng, Planner (605) 367-5390 

Name and Title (Typed) Phone# 

Dave Burwitz, PE (605) 331-2505 

Name of Engineer/ Architect Phone# 

ctwl1oJt 
Signature 

South Eastern Council of Governments 

Representing 

Clark Engineering 

Representing 



OCT-01~2013 15:11 FIRST PREMIER_~ •• 
605 6136 7690 

"'"" 1 VISTR.Io/ 
: .. 

p,01 

\ ,. ,,, SO EFa1111 • 04a7L 
I 
\ 
I 

A]:!pU I 
City of rran:tburg 

All~: 
POBO>< 141 
Krarub\(rg, SD 572~5 

'.) ,, 
··~ 

State Water Plan 't 
' 

Application Form ~ 

roposed fllndlng ackag• 

Roqueoled l"'!ndi.\s 
'.· 

Other·--- ,.. __ 

Other_~·---

Other~----
Phone r+mber: 

~)W-.38&1> 
1 TOTAL 

l'tqjcei; ; t.e: Kran2burg Wmr SYllllm Upg,.des 

' 

$1.311.000 

$1.311.000 

Oeaoriptlbn: {Ill elude prclMnt month!,y u!lllty rue lllld whether a reoerve lUnd h.a• be.m 
e,tabltahed tor the utility to b<:~leJlt !t'6111 the project.J 

The r't<ommt!1dtd •ll•rNUve is to eonnectto Sio~Ru<a1 Watvr as lndivldu•l cu•tomlll's w~h • full reploce of 
the •gl ng ~intlbuHon sy.tem. Coostl\l<tlon Is 111<petttd tO consist of'appro><Jmotely 9.300 LF ol4' 
diStrlbU!I~ piping. ~.300 IJ' of 1' serviCe pipe,'"" requlr&d valvts 1nd llttln¢· E>l$1!n51 fa~ll~lu loclude 
appro.<J!!Iltety7,000 lF of4' M and 2' copplf pipe. and on• hi/Oraht ·~ ls..,.o<:ted thot tl>tt mi)O~tyofthe 
ground dlnurbln<;e will ot on prevfously disturbed 1011 looted In r.,.d '"d alley rights-Ol'-wiY and 
residential property inside corporat<lfmiU. 5ervk:t line• will be replac~d to the r~ or alley rlgnt-of-way, 
and whor9 the dlsU'Ibutlon line Will 141GCatlld cummtf!trvk:olln .. wtll bereroUltd tol'ltt now dlstribUlion 
II~!. Tilt bulk mwrconntetlon will be removed and lndlvlduol mtter piU will belnsttlled neff the right-of· 
way. Con~uctlon Is 1chodui.O for 2015. 
Current 111!&;• S 1 D bast plus $5.00/1,0011 sollons 
No,...... nd hM betn eSUbllshtd to dote 

I deC!an >lnd 11i!h'm ~ndcr the pctlalllot or perjury tl\ot thlo appliCation 11•• been 
e~Wnlne<l b.l1 me artd, to tho best or my knowte<lgc •nd belief. i• in all tl\lne» true end 
c:an-eet. 

Name o.nd TltJc Ot Authorize<! Sl$nato•y (i'jfpccl! 
Application ptepared Sy: 

jl)-(- I 3 
Do to 

Ted H.atdlr, ecC,n. Oev. Officer (!105) 18Hl 1S First Dlstr;CI 

Name a"d Tit!~ (Typed) Phone If Reprcoent\1\g 

Erin Stol\ter, P ~ (50S) 5P2:6l4l Banner Associate~ 

Name or !1;ne!nlie.i' I t.r.:hitect Phoco If Rcpro'IO~tlnc 



SO EForm • 0487LD V1 

Applicant 
City of Miller 

Address: 
PO Box 69 
Miller, SD 57362 

Phone Number: 

(605) 853·2705 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

OtherCDBG 

Other USDA-RD 

Other· _______ _ 

TOTAL 

Project Title: Miller Wastewater Collection and Treatment System Improvements 

RECEIVED 

SEP 3 0 2013 
Division of Financial 

& Tcthnical Assistance 

$5,000,000 

$100,000 

$11,369 

$5,111,369 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.} 

The City of Miller is proposing to televise the existing wastewater system, replace several blocks of sanitary 
sewer line, repair the lift stations and expand the wastewater treatment facility. Miller has not established a 
reserve fund for the utility. The current wastewater rates are a fiat $21.00. A copy of the facilities plan is on 
file at the South Dakota Department of Environment and Natural Resources. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Ron Blachford, Mayor 

Name and Title of Authorized Signatory (TYPed} 
Application Prepared By: 

Ted Dickey, Program Coordinator (605) 626-2595 

Name and Title (Typed} Phone# 

Camden Hofer (605) 996·7761 

Name of Engineer/ Architect Phone# 

Northeast Council of Governments 

Representing 

SPN and Associates 

Representing 



.. 

Applicant 
City of Miller 

Address: 

120 West 2nd Street 
Miller, SD 57362-1316 

Phone Number: 

(605) 853-2705 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

Project Title: City of Miller Water Improvements- Phase 6 

SD EForm ·RE0487LD V1 
CEIVED 

SEP 3 0 2013 
Division of Financial 

& Technical A,.istaDcc 

$6,318.460 

$6,318,460 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Miller proposes to replace all of its asbestos cement pipe (ACP), which compromises 
approximately 59 percent or 53,400 feet and has generally outlived its useful life. City representatives 
indicate that the frequency of water main breaks seems to be increasing including major breaks that cause 
significant street damage and empty the water tower which leaves the entire city without water for several 
hours. Due to the health risks identified, it is recommended that the ACP be replaced as funding becomes 
available. 

The City of Miller current residential water rates are a base rate of $21.00 plus a tiered rate schedule per 1,000 
gallons based upon total gallons used. Rates range from $2/1,000 gallons to $6/1,000 gallons. See attached 
rate schedule. A copy ofthe facility plan Is on file with the South Dakota DENR. (kt• f• r ),avo J"' If•"' i~J'fl .f:V, 

5e .. ;nolvJ.J ra,.h $.d.../v(~, 
The Applicant Certifies That: 

I declare and affirm under the penalties of petjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Ron Blachford, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Dickey, Prog. Coord. (605) 626-2595 

Name and Title (Typed) Phone# 

Camden Hofer, P.E. (605) 996-7761 

Name of Engineer I Architect Phone# 

NECOG 

Representing 

SPN and Associates 

Representing 



Applicant 
City of Mobridge 

Address: 

114 1st Avenue East 
Mobridge, 5D 57601 

Phone Number: 

(605) 845-3509 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other _______ _ 

Other ______ __ 

Other _______ _ 

TOTAL 

Project Title: . 
Mobndge Wastewater Improvements 

SO EForm • 0487LD V1 

$1,872,550 

$1,872,550 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The City of Mobridge is proposing to make several changes to its wastewater treatment system. They are 
proposing to replace the clarifier and rehab the existing clarifier, put in a new UV system, replace the drain 
pipe and valve to the chlorine contact chamber, convert sludge pond to EQ basin and expand, update and 
commission a SCADA system forthe plant. 

Mobridge currently has wastewater rates of$ 17.00 flat. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Jamie Dietterle, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Dickey, Program Coordinator (605) 626-2595 

Name and Title (Typed) Phone# 

Ken Weber (701) 221-0530 

Name of Engineer I Architect Phone# 

Northeast Council of Governments 

Representing 

AE25 

Representing 



Applicant 
City of New Underwood 

Address: 

PO Box278 
New Underwood, SD 57761 

Phone Number: 

(605) 754-6777 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other ______________ __ 

Other ______________ __ 

Other ______________ __ 

TOTAL 

SO EForm • 0487LD V1 

$282,700 

$282,700 

Project Title: Water Distribution System Upgrades 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The existing water distribution system serving New Underwood requires upgrades in order to meet 
recommended fire-flow capacity, improve water distribution to users, and to ensure that adequate water 
resources are maintained for the community. 

Currently, the City has one 6-inch water line running from the storage tank to the City's main distribution line. 
The existing water line is inadequately sized and provides no back-up delivery method. The proposed 
project would add a second 1 0-inch water line, which would extend approximately 3,500 feet from the 
storage tank to an existing water main. 

The current water utility rate is $34.50 per 5,000 gallons of water. New Underwood has established a reserve 
fund for water system maintenance and improvements. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Jack Trullinger, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ali DeMersseman, Community Planner (605) 394-2681 

Name and Title (Typed) Phone# 

Greg Wierenga, P.E. (605) 341-7800 

Name of Engineer/ Architect Phone# 

Jrd:w x .. ~ ?/?/,3 
ignature Date 

Black Hills Council of Local Governments 

Representing 

CETEC Engineering, Inc. 

Representing 



Applicant 
City of Piedmont 

Address: 

PO Box 101 
Piedmont, SD 57769 

Phone Number: 

(605) 716-5495 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other ______ _ 

Other ________ __ 

Other ________ __ 

TOTAL 

Project Title: Water Tower and Well Project 

SO EForm • 0487LD \IJil 

$2.200,000 

$2,200,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Project will provide upgrades and additional reliability features and a new source of water for the· new central 
water system to serve the citizens of Piedmont and the surrounding area. 
As the City continues to grow, the service area is growing. This phase will provide a new storage tower/ 
reservoir to equalize system pressures throughout the very linear system. The storage tower/reservoir will 
also provide for enough system storage to provide at least one day's flow by gravity so that in the event of a 
power failure, system pressures can be maintained. In addition, a new Madison well will be constructed to 
give the City its own source of water, so that system reliability will be enhanced, and the City will have better 
control of its costs. Additional distribution system improvements will also be constructed in order to serve 
existing City residents in areas not originally within the City Limits, but which are now part of Piedmont. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Jan Kittay Technical Assistance Provider (605) 494-031 1 

Name and Title (Typed) Phone# 

G. Jeffrey Hines, PE (605) 370-2944 

Name of Engineer/ Architect Phone# 

Midwest Assistance Program (MAP) 

Representing 

Bartlett & West Engineers 

Representing 



Applicant 
City of Piedmont 

Address: 

POBox101 
Piedmont, SO 57769 

Phone Number: 

(605) 716-5495 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

Other· ______ _ 

Other ________ __ 

Other ________ __ 

TOTAL 

Project Title: Central Wastewater System 

SO EForm · 0487LD V1 

$4,500,000 

$4,500,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Project will provide for a new central wastewater system to serve the citizens of Piedmont and the 
surrounding area, including the new elementary school. The proposed system will provide collection, 
transmission, treatment and disposal of wastewater to address septic system failure and shallow well 
contamination issues experienced in Piedmont and documented by the SDDENR and by other studies over 
the past 15 years. The system will include an active sludge type of secondary treatment plant to provide 
environmentally sound treatment and disposal of wastewater from the City of Piedmont and the surrounding 
area. 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things tru~ and 
correct. 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Jan Kittay Technical Assistance Provider (605) 494-0311 

Name and Title (Typed) Phone# 

G. Jeffrey Hines, PE (605) 370-2944 

Name of Engineer I Architect Phone# 

Midwest Assistance Program (MAP) 

Representing 

Bartlett & West Engineers 

Representing 



Applicant 
Town of Quinn 

Address: 
POBox11 
Quinn, 5D 57775 

Phone Number: 

(605) 279-2293 

State Water Plan 
Application Form 

Proposed Funding Package 

Requested Funding 

OtherCWSRF 

Other ______ _ 

Other _______ _ 

TOTAL 

Project Title: Town of Quinn- Municipal Sanitary Sewer System Project 

SO EForm - 0487LD V1 

RECEIVED 

SEP 2 3 2013 
, J~iyision of Financial 
.·~ I edmicu.l Assistance 

$1,474,942 

$1,474,942 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

(see attached) 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Kevin Wenzel, Town President 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

William Lass, Senior Planner (605) 721-6145 

Name and Title (Typed) Phone# 

Sig Zvejnieks, Sr, Project Manager (855) 323-6342 

Name of Engineer 1 Architect Phone# 

Black Hills Council of Local Governments 

Representing 

Banner Engineering 

Representing 



Town of Quinn- Municipal Sanitary Sewer System Project 

September 4, 2013 Update-

The Town of Quinn is proposing to construct a municipal sanitary sewer system. Quinn 
is located cast of Rapid City in eastern Pennington County. The Town's 2010 official 
population was 54. Currently this small community has no municipal sanitary sewer 
system. All structures are instead served by individual septic systems. Due to the non­
percolating soil type, numerous existing on-site drain tield systems have had hydraulic 
issues where the soil cannot percolate the amount of wastewater it is receiving. Surfacing 
effluent has been reported and documented. There is increasing concern over the 
potential for contamination of surrounding shallow wells in the area and the health and 
safety of the town's residents. Furthermore, most lots arc too small to permit the 
construction of new septic systems and drain fields. For these reasons, the Town has 
decided that construction of a municipal sanitary sewer system is now needed. 

A Small Community Planning Grant was received in 2007 to help fund a preliminary 
engineering report for Quinn's sewer system. Since that time all alternatives were 
reviewed and updated by Banner Engineering. The current preliminary engineering 
report (submitted to Mike Perkovich of the DENR in July, 2013) selected Alternative #3. 
Selection of a total retention pond system with traditional gravity collection system was 
based on capital cost and affordable operation and maintenance cost. The Town has 
secured the "Option to Purchase" land for the needed pond. The proposed sewer system 
would serve an immediate service area - an approximately nine block area where the 
majority of the existing established development is located. Should future growth occur, 
the system could be expanded in the fi1ture to serve secondary service areas. 

Since the original Small Community Planning Grant report was completed, it appeared 
that acquiring land for a lagoon would not be possible and therefore, the Town 
investigated a number of other possible alternatives including a mound system, 
mechanical treatment plant, or possibly rehabilitating the existing septic systems. 
Ultimately though, it was determined that land could likely be obtained and therefore the 
original alternative of the collection system and lagoon was once again reaftlrmed as the 
preferred alternative. As noted, since the submittal of the last Stale Water Plan 
application in 201Ia new Preliminary Engineering Rep011 has been prepared along with a 
new cost estimate (cost estimate is attached while entire report is on file with the DENR). 

Specific materials and quantities are too numerous to list here but can be found in the 
updated 2013 engineering report on file with the DENR. There currently are no sewer 
rates nor sewer reserve fund in place since there is no municipal sanitary sewer system. 
Sewer rates will be at least $43 per user after project completion. A reserve fund will be 
established alter project completion to ensure adequate future operation, maintenance and 
repair of the system. 



Opinion of Probable 
Rate Impacts 

Location: 
Datt:: 
Project: 

BANNER 
r "r-1··,.,., "t. 1'"'1"'''' 1,,.,. i ~-l•r«:.-•·· ~-

Quinn, SD 
ApriH3 
FaCility Plan Amendmt"nt 

Ofll ;11S95.00 

Rate Adlustment Using 9S% Grant, 
AlT. 3E+20TOTAl REtENTION POND SYSTEM AND GRAVITY COllECTION SYSTEM (EAST POND lOCATION) DESIGN POP 80 

Probable Construction Costs & Cont. • $1,158,213 $1,204,5'12 
land Purchase• $:30,000 $31/200 
Englncerlnr,• $167,000 $173,680 
Geotechnical Services• $5,o00 $5,200 
Adminlstr<'ltlon" $58,000 $!10,320 

Probable Project CoStli• $114'18,213 $1,474,942 

Grunt rartitip<lt"lor.. Percent 95% 
Grant Participation- Amount $1,..'101,195 
Partlclp<~tlon from Local Funds (Ar.sf!rve Contr)bUtlonL $0 
loan Amount $73,747 
Debt Ser1ice {3,00% and 2CJ-yr term) $4,957 
Reserve (10% of Debt Service) $496 
Debt Servke from Loan $5,453 $5,453 

cost for O&M {Budget) $10,000 $1o,!}OQ 

Total Annual Expenses s'o $15,453 $15,453 

Total Number of Municipal Accounts 29 29 2~ 

Proposed Monthly Municipal Account Minimum $0 $45 $45 
Proposed Total Annual Income $0 $15,660" $151660 

DIFFERENCE (INCOME~ EXPENSES) $0 $201 $207 

'f:on~truction Cw,ts <tdjustPd u~inc a 4% inflation r<~lc pL'r yc:tr 

1 of l 



SO EForm - 0487LD V1 

State Water Plan 
Application Form 

RECEIVED 

OCT -I 2013 
,lf.•lsio~ of Financial 

Cchn•cal Asmtaiice 
Applicant 

City of Rapid City 

Address: 

300 Sixth St. 
Rapid City, SD 57701 

Phone Number: 

(605) 394-411 0 

Project Title: East Rapid City Water Expansion 

Proposed Funding Package 

Requested Funding $8,233,000 

Other ______________ __ 

Other ______________ __ 

Other _______________ __ 

TOTAL 
$8,233,000 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The communities of Longview Sanitary District, Mesa View, Valley View Estates (Rainbow Water), and 
Terra cotta Estates all have water quality or quantity issues and, except for Terracotta, have infrastructure 
challenges. Recognizing the need of these communities, Rapid City has developed an engineering report to 
look at the feasibility of regionalization in this area. Rapid City has extended a waterline to the regional 
airport to meet the need of fire protection. This line runs along the Longview Sanitary District northern 
border and would be adequate to meet the airport demands as well as the needs of the east Rapid Valley 
area. Homeowners on water systems pay approximately $45/5000 g. (Terracotta) $50/SOOOg (Mesa) 
$53/SOOOg (Valley View), $28,16/SOOOg (Rapid City) This regionalization project will combine resources, 
improve infrastructure and provide residents with safe, affordable drinking water. 

The Applicant Certifies That; 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Sam Kooiker, Mayor of Rapid City 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Denise R Livingston 

Date 

Rural Development Specialist·Env 

Name and Title (Typed) 

(605) 791·2299 

Phone# 

Rural Community Assistance Corporation 

Representing 

Greg Wierenga, P.E./Ted Schultz, P.E. (605) 341·7800 CETEC Engineering Services, Inc. 

Name of Engineer f Architect Phone# Representing 



SD EForm - 0487LD V1 

State Water Plan 
Application Form 

Applicant 
OtyofSinal 

Proposed Funding Peckllg• 

G Requested Funding $1,500,000 

Address: 
PO Box 31 
Sinal, SO 57061 

Phone Number: 

Other _______ _ 

Other ______ _ 

Other _______ _ 

Donald Jacobsma- Sinai, SO FO 
(~ID~ 

TOTAL 
$1,500,000 

Project Title: Total Retention Pond System 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

Total Retention Pond System- the existing main lift station would be replaced and a new wastewater 
forcemaln would be routed directly to the new total retention stabilization pond. Here, wastewater would 
und.,rgo treatment. The Individual treatment processes ofthis alternative are listed below: 
-Main lift station 
~nfluent structure 
-Stabilization cell1 
-Flow control structure 
-Stabilization cell 2 
At the total retention pond system, wastewater will enter th" stabilization cell number 1, flow will be 
transferred to cell number 2 through the control structure. Demolition ofthe existing WWfF Is included. 
Present monthly utility rate: $20.00 per user- flat rate. No reserve fund has been established. G 

The Applicant Certifies That: 

I declare and affirm under the penalties of peljury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Doyle Johnson, Mayor 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

Ted Haeder, Economic Dev. Officer (605) 882-51 1 5 

Name and Title (Typed) Phone# 

Jim Housiaux (605) 692-6342 

N arne of Engineer I Architect Phone# 

s~ 
First District 

Representing 

Banner Associates, Brookings 

Representing 

Date 



Applicant 
Town of Stickney 

Address: 
POBox 156 
Stickney, SD 57375 

Phone Number: 

(605) 732-4204 

SEP 1 8 2013 
Division of Financial 

& Technical Assistance 

State Water Plan 
Application Form 

Propooed Funding Package 

Requested Funding 

Other _______ _ 

Other _______ _ 

Other _______ _ 

TOTAL 

SO EForm • 0487LD V1 

$2,965,520 

$2,965,520 

Project TitJe: Stickney Water System Improvements 

Description: (Include present monthly utility rate and whether a reserve fund has been 
established for the utility to benefit from the project.) 

The Town of Stickney is proposing significant upgrades to its water system. The primary components consist 
of construction of a new 50,000 gallon water tower (the existing tower was built in the early 1900s), and 
replacement of almost 15,000 linear feet of asbestos cement water lines throughout the community. 

The project also includes replacing residential and commercial water meters. The first phase of the meter 
replacement work, which will provide a fixed-base automatic meter reading system, is complete, and funding 

will be requested to complete the project. 

The Town's current water rate is $29.00 per month per 5,000 gallons used (a minimum of $11.00 for up to 
1,000 gallons, plus $4.50 per each subsequent 1,000 gallons). 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been 
examined by me and, to the best of my knowledge and belief, is in all things true and 
correct. 

Jay Bruinsma, Town Board President 

Name and Title of Authorized Signatory (Typed) 
Application Prepared By: 

John Clem, Planner (605) 665·4408 

Name and Title (Typed) Phone# 

Terry Aaker (605) 996-7761 

Name of Engineer I Architect Phone# 

~h,u~ f-P-13 
gna re Date 

Planning & Development District Ill 

Representing 

SPN & Associates 

Representing 



SO EForm - 0487LD V1 

Applicant 
Town of Westport 

Address: 

PO !lox 18 
Westport. SD 57481-001!) 

Phone Numbt:r: 

(605} 225-8639 

RECEIVED 

OCT -2 2013 State Water Plan 
Application Form Division of Financial 

A Tccbnical Assistance 

· --l Proposed Funding Packag·;,--·--

1 Requested Funding 

I ::::::: _________ -~-~~~~ 
Other ______ ~-------

S97,600 

$97,600 
TOTAl ----------=-"P'"foj~::ct Tit1e.:"·~==~==··===-···.,.,..."'==""-'="'=---=--=~-==--...,,..= -· = 

City \.if Westport WatQr Melt.--r Pt-·:)ject 

Des,.~ription: (Include pre::;.ent monthly utility r~te and whether a. re~erve fund has been 
established for the utility to benefit from the project.) 

The C1ty of Westport is proposin9 to install wt:tter meter_c; and <1 new wat~r metP.r reading system. Total 
project cost is $97,600. 

;·h-e Town ofWe)tport:'::; current residential water r=Jtes ah1 $39.00 per 5,000 gallons. 

I declare and affu-m under the penalties of perjury that thb application has be~n 
~~XD..rnined by me and .. to the best of rny knowlt:dge und belief, is in all things true anU 
COlTCCt. 

Wy."1tt Wi!son, Town President 
N ,.;;~\ Title of Autbor_i,..?,e'"""d"'S"'i'"g_n_a..,to_ry_"'('l}""'"·p-. c-d"') __ _ t~---- .1.-!.0·/.7f 

Date 
l\.ppbcation Prepaied By: 

fl·~d Dickey, Prog. Cuord, (605) 626-2.595 NECOG 
-----------------
Representing 

Mike Gutenkauf (605)225·3494 Clark Engineering 

Rcpre:seu ling 



   November 7, 2013 
Item 5 

 
 
 
 
 
 
 
 
TITLE: Public Hearing to Adopt Federal Fiscal Year 2014 Clean Water State Revolving 

Fund Intended Use Plan. 
  
  
EXPLANATION: The Intended Use Plan describes how the Board intends to use available funds 

to meet the objectives of the Clean Water Act.  A prioritized list of projects is 
included in the Intended Use Plan.  Projects seeking a Clean Water State 
Revolving Fund loan must be included on the priority list.  The hearing has been 
advertised in accordance with applicable State and Federal requirements. 

  
  
RECOMMENDED 
ACTION: 

Conduct the public hearing, receive testimony, and approve the Federal Fiscal 
Year 2014 Intended Use Plan. 

  
  
CONTACT: Mike Perkovich (773-4216) 
 



November 7, 2013 1 

SOUTH DAKOTA CLEAN WATER STATE REVOLVING FUND 
FISCAL YEAR 2014 INTENDED USE PLAN 

 
 
INTRODUCTION 
 
The state of South Dakota proposes to adopt 
the following Intended Use Plan (IUP) for 
federal fiscal year 2014 as required under 
Section 606(c) of the Clean Water Act. 
 
The primary purpose of the IUP is to identify 
the proposed annual intended use of the 
amounts available to the Clean Water State 
Revolving Fund (SRF).  The IUP has been 
reviewed by the public and reflects the results 
of that review. 
 
The IUP includes the following: 
 
1. List of projects and activities; 
 
2. Goals, objectives, and environmental 

results; 
 
3. Amount of funds transferred between the 

Clean Water SRF and the Drinking Water 
SRF; 

 
4. Information on the activities to be 

supported; 
 
5. Assurances and specific proposals;  
 
6. Criteria and method for distribution of 

funds; and 
 
7. Sources and uses of funds (the 2014 

capitalization grant estimate used in the 
IUP is based on last year’s allocation). 

 
LIST OF PROJECTS AND ACTIVITIES 
 
The IUP identifies potential municipal 
wastewater, storm water, and nonpoint source 
projects.  A project must be on the project 

priority list, Attachment I, to be eligible for a 
loan. This list was developed from the State 
Water Plan and includes projects that did not 
designate Clean Water SRF loans as a 
funding source.   
 
Projects may be added to the project priority 
list by the Board of Water and Natural 
Resources if the action is included on the 
meeting agenda at the time it is posted. 
 
Priority ratings are based on the integrated 
project priority system established in ARSD 
74:05:08:03.01 and 74:05:08:03.02.  The 
general objective of the integrated priority 
system is to ensure that projects funded 
through the Clean Water SRF program 
address high priority water quality problems.  
This is accomplished with a priority system 
that ranks both municipal wastewater and 
nonpoint source pollution control projects on 
an equal basis.  Projects and activities 
utilizing administrative surcharge funds are 
not required to be ranked and included on the 
project priority list. 
 
The Clean Water SRF may be used for the 
following purposes: 
 
1. Low-interest loans for secondary or more 

stringent treatment of any cost-effective 
alternatives, new interceptors and 
appurtenances, infiltration/inflow 
correction, new collectors, sewer system 
rehabilitation, expansion and correction 
of combined sewer overflows, and 
construction of new storm sewers.  The 
low-interest loans can be made for up to 
100 percent of the total project cost; 

 
2. Refinancing of existing debt obligations 

for municipal wastewater facilities if the 
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debt was incurred and construction 
initiated after March 7, 1985; or 

 
3. Nonpoint source pollution control 

projects and programs, including non-
traditional projects (projects with a 
primary purpose other than water 
quality). 

 
A determination of which projects are funded 
from the above mentioned lists, the amount 
of assistance, and the financing terms and 
conditions will be made by the Board of 
Water and Natural Resources during federal 
fiscal year 2014. 
 
GOALS, OBJECTIVES, AND 
ENVIRONMENTAL RESULTS 
 
Long-term Goals and Objectives: 
 
The long-term goals of the State Water 
Pollution Control Revolving Fund are to fully 
capitalize the Clean Water SRF, maintain or 
restore and enhance the chemical, physical, 
and biological integrity of the state's waters 
for the benefit of the overall environment, 
protect public health, and promote economic 
well-being. 
 
Objectives: 
 
1. Maintain a permanent, self-sustaining 

Clean Water SRF program that will 
serve in perpetuity as a financing 
source for wastewater treatment 
works projects and nonpoint source 
pollution control projects; and 

 
2. Fulfill the requirements of pertinent 

federal, state, and local laws and 
regulations governing water pollution 
control activities while providing the 
state and local project sponsors with 
maximum flexibility and decision-

making authority regarding such 
activities. 

 
Short-term Goal and Objectives:   
 
The short-term goal of the Clean Water SRF 
is to fully capitalize the fund.  
 
Objectives: 
 
1. Ensure the technical integrity of Clean 

Water SRF projects through the review of 
planning, design plans and specifications, 
and construction activities; 

 
2. Ensure compliance with all pertinent 

federal, state, and local water pollution 
control laws and regulations; and 

 
3. Obtain maximum capitalization of the 

funds for the state in the shortest time 
possible. 

 
Environmental Results 
 
Beginning January 1, 2005, states are 
required to quantify and report the 
environmental benefits being realized 
through the Clean Water SRF loan program.  
The reporting requirement is being satisfied 
using an on-line environmental benefits 
assessment developed by EPA in cooperation 
with the States and other organizations.   A 
summary of the fiscal year 2014 loans and 
the resulting benefits will be provided in the 
end-of-year-annual report. 
 
 
AMOUNT OF FUNDS TRANSFERRED 
BETWEEN THE CLEAN WATER SRF 
AND THE DRINKING WATER SRF 
 
The Safe Drinking Water Act Amendments 
of 1996 and subsequent Congressional action 
allows states to transfer an amount equal to 
33 percent of its Drinking Water SRF 
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capitalization grant to the Clean Water SRF 
or an equivalent amount from the Clean 
Water SRF to the Drinking Water SRF.  
States can also transfer state match, 
investment earnings, or principal and interest 
repayments between SRF programs and may 
transfer a previous year’s allocation at any 
time.   
 
South Dakota has transferred $15,574,320 
from the Clean Water SRF program to the 
Drinking Water SRF program in past years.  
In fiscal year 2006 and 2011, $7.5 million in 
leveraged bond proceeds and $10 million of 
repayments, respectively, were transferred 
from the Drinking Water SRF program to the 
Clean Water SRF program.  With the 2014 
capitalization grant, the ability exists to 
transfer up to $36.1 million from the Clean 
Water SRF program to the Drinking Water 
SRF program.  More than $34.2 million 
could be transferred from the Drinking Water 
Program to the Clean Water SRF program.  
The table on page 9 details the amount of 
funds transferred between the programs and 
the amount of funds available to be 
transferred.  
 
No transfers are expected in fiscal year 2014. 
 
INFORMATION ON THE ACTIVITIES 
TO BE SUPPORTED 
 
The primary type of assistance to be provided 
by the Clean Water SRF is direct loans 
including refinancing of existing debts where 
eligible.  Loan assistance will be provided to 
municipalities, sanitary districts, counties, or 
other units of government for publicly owned 
wastewater treatment facilities, storm sewers, 
and nonpoint source pollution control 
programs in accordance with the Clean Water 
SRF administrative rules adopted by the 
Board of Water and Natural Resources.  With 
the adoption of the amended and restated 
Master Indenture in 2004, the Clean Water 

and Drinking Water SRF programs are cross-
collateralized.  This allows the board to 
pledge excess revenues on deposit in the 
Drinking Water SRF program to act as 
additional security for bonds secured by 
excess revenues on deposit in the Clean 
Water SRF program, and vice versa. 
 
Sources of Loan Funds 
 
Loan funds are derived from various sources 
and include federal capitalization grants, state 
match, leveraged bonds, borrowers’ principal 
repayments, and interest earnings. 
 
Capitalization Grants/State Match: Federal 
capitalization grants are provided to the state 
annually.  These funds must be matched by 
the state at a ratio of 5 to 1.  The fiscal year 
2014 capitalization grant is expected to be 
$6,520,000 which requires $1,304,000 in 
state match.  Bond proceeds and 
administrative surcharge funds will be used 
to match 2014 capitalization grant funds. 
 
In fiscal year 2014, the South Dakota Clean 
Water SRF program will draw cash from 
state match funds prior to drawing federal 
capitalization grants, to the extent possible.  
Due to private activity concerns associated 
with tax-exempt bonds, certain loans must 
draw 100 percent federal funds.  Leveraged 
bond proceeds will be spent on project 
expenses with a zero percent federal 
proportionate share. 
 
Leveraged Bonds:  The South Dakota 
Conservancy District has the ability to issue 
additional bonds above that required for state 
match, known as leveraged bonds.  It is not 
anticipated that additional leveraged bonds 
will be required in 2014.   
 
Borrowers’ Principal Repayments:  The 
principal repaid by the loan borrowers is used 
to make semi-annual leveraged bond 
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payments.  Any excess principal is available 
for loans.  It is estimated that $6,800,000 in 
principal repayments will become available 
for loans in fiscal year 2014.  
 
Interest Earnings:  The interest repaid by the 
loan borrowers, as well as interest earned on 
investments, is dedicated to make semi-
annual state match bond payments.  Any 
excess interest is available for loans.  It is 
estimated that $5,600,000 in interest earnings 
will become available for loans in fiscal year 
2014. 
 
Additional Subsidy - Principal Forgiveness 
 
The 2010 and 2011 Clean Water SRF 
appropriation mandated that not less than 30 
percent of the funds made available for Clean 
Water SRF capitalization grants be used by 
the State to provide additional subsidy to 
eligible recipients and shall only apply to the 
portion of the national allocation that exceeds 
$1,000,000,000.  The 2012 and 2013 
capitalization grants mandated additional 
subsidy be provided in an amount not less 
than 20 percent, but not more than 30 
percent, of that portion of the national 
allocation that exceeds $1,000,000,000.  
Additional subsidy may be in the form of 
forgiveness of principal, negative interest 
loans, or grants (or any combination of 
these). 
 
Additional subsidy will be provided in the 
form of principal forgiveness.  Municipalities 
and sanitary districts must have a minimum 
rate of $22 per month based on 5,000 gallons 
usage or a flat rate to qualify for principal 
forgiveness.  Other applicants must have a 
minimum rate of $40 per month based on 
5,000 gallons usage or a flat rate to qualify 
for principal forgiveness. 
 
When determining the amount of principal 
forgiveness, the Board of Water and Natural 

Resources may consider the following 
decision-making factors, which are set forth 
in alphabetical order: 
 
 (1) Annual utility operating budgets; 
 (2) Available local cash and in-kind 
contributions; 
 (3) Available program funds; 
 (4) Compliance with permits and 
regulations; 
 (5) Debt service capability; 
 (6) Economic impact; 
 (7) Other funding sources; 
 (8) Qualification as a Green Project 
Reserve project; 
 (9) Readiness to proceed; 
 (10) Regionalization or consolidation of 
facilities; 
 (11) Technical feasibility; 
 (12) Utility rates; and 
 (13) Water quality benefits. 
 
Table 1 – Principal Forgiveness Status 
 

 
It is anticipated that the 2014 capitalization 
grant will include the ability to award 
principal forgiveness.  Attachment II - List of 

 
Principal Forgiveness 

FFY Minimum Maximum 
2010 $1,497,892  $4,993,274  
2011 $669,233  $2,230,777  
2012 $383,922 $575,882 
2013 $307,120 $460,680 
2014 (est) $307,120 $460,680 

 
$3,165,287  $8,721,291  

   Awarded from 2010 grant $4,993,274 
Awarded from 2011 grant $2,230,777 
Awarded from 2012 grant $575,882 
Awarded from 2013 grant $459,604 
Prin. Forgiveness Reverted $541,153 
Prin. Forgiveness Available $971,374 
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Projects to be Funded in FY 2014 identifies 
$450,000 in potential principal forgiveness.   
 
Table 1 on the previous page summarizes the 
amounts of principal forgiveness provided 
through the 2010 - 2013 capitalization grants.   
 
Green Project Reserve 
 
Recent Clean Water SRF appropriations 
mandated that to the extent there are 
sufficient eligible project applications, a 
portion of the funds made available for each 
year’s Clean Water SRF capitalization grant 
shall be used by the State for projects to 
address green infrastructure, water or energy 
efficiency improvements, or other 
environmentally innovative activities.  These 
four categories of projects are the 
components of the Green Project Reserve. 
 
Sufficient funds have been awarded to 
qualifying projects to meet the prior years’ 
Green Project Reserve requirements. 
 
It is anticipated that the Green Project 
Reserve requirement will carry forward with 
the 2014 capitalization grant, and that not 
less than 20 percent be made available for 
Green Project Reserve eligible projects.  
Attachment II - List of Projects to be Funded 
in FY 2014 identifies one project with 
$1,570,000 of Green Project Reserve eligible 
project components. Based on the expected 
2014 capitalization grant this amount will 
meet the anticipated 20 percent threshold.  
 
Interest Rates 
 
Interest rates are reviewed periodically in 
comparison to established bond rating 
indexes to assure rates are at or below market 
rates as required.  The SRF rates are then set 
to be competitive with other funding 
agencies.   
 

The interest rates for fiscal year 2014 are 
summarized in Table 2.  The rates were last 
adjusted in February 2009. 
 

 
Projects for traditional wastewater or 
stormwater projects that include a nonpoint 
source component may receive the nonpoint 
source rate.  The annual principal and interest 
payments are calculated for a loan at the 
higher base interest rate.  Using the lower 
interest incentive rate, a loan is sized using 
the annual payment previously calculated.  
The difference in the two loan amounts is the 
amount of funding available for the nonpoint 
source component of the project. 
 
Administrative Surcharge Activities 
 
The interest rate includes an administrative 
surcharge as identified in Table 2.  The 
surcharge was established to provide a pool 
of funds to be used for administrative 
purposes after the state ceases to receive 
capitalization grants.  The administrative 
surcharge is also available for other purposes, 
as determined eligible by EPA and at the 
discretion of the Board of Water and Natural 

Table 2 - Clean Water SRF Interest Rates 
     

  
Up to 
3 Yrs 

Up to 
10 Yrs 

Up to 
20 Yrs 

Up to 
30 Yrs* 

Interim Rate     
Interest Rate 2.00%    
Admin. Surcharge 0.00%    

Total 2.00%    
     

Base Rate     
Interest Rate  1.75% 2.50% 2.75% 
Admin. Surcharge  0.50% 0.50% 0.50% 

Total  2.25% 3.00% 3.25% 
     

Nonpoint Source Incentive Rate   
Interest Rate  1.00% 1.50% 1.75% 
Admin. Surcharge  0.25% 0.50% 0.50% 

Total  1.25% 2.00% 2.25% 
     

* Term cannot exceed useful life of the project. 
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Resources and department.  Recent emphasis 
has been on using the surcharge for purposes 
other than reserves for future program 
administration. 
 
In fiscal year 2001, the board initiated the 
Small Community Planning Grant program to 
encourage proactive planning by small 
communities.  The planning grants reimburse 
80 percent of the cost of the study.  Planning 
grants are available only to communities of 
2,500 or less.  Communities are reimbursed 
80 percent of the cost of an engineering 
study, with the maximum grant amount for 
any project being $10,000.   
 
The board provides additional grants for 
studies incorporating a rate analysis using 
Rate Maker software.  Reimbursement for 
performing a rate analysis is 80 percent of 
costs up to a maximum of $1,600. 
 
Administrative surcharges are being used for 
non-federal cost share for Total Maximum 
Daily Load (TMDL) assessment and 
implementation projects. 
 
Additionally, administrative surcharges have 
been allocated to supplement the 
Consolidated program by providing water 
quality grants to Clean Water SRF eligible 
projects.   
 
Beginning in fiscal year 2005, administrative 
surcharge funds were also provided to the 
planning districts to defray the cost of SRF 
application preparation and project 
administration.  Reimbursement is $7,500 per 
approved loan with payments made in $2,500 
increments as certain milestones are met.  
Future allocations for this activity are 
anticipated and will be based on expected 
loan demand. 
The American Recovery and Reinvestment 
Act (ARRA) of 2009 and subsequent 
capitalization grants have mandated 

implementation of Davis-Bacon prevailing 
wage rules.  Under joint powers agreements 
between the planning districts and the 
department, the planning districts are 
reimbursed $1,000 per project to oversee 
compliance with the Davis-Bacon wage rate 
verification and certification.     
 
Administrative Surcharge Uses in FY 2014 
 
As of September 30, 2012, $255,346 of 
unobligated administrative surcharge funds is 
available.  It is anticipated that the 
administrative surcharge will generate an 
additional $1,255,000 in the upcoming fiscal 
year. 
 
In fiscal year 2014, $900,000 of 
administrative surcharge funds will be 
allocated.  It is proposed to allocate $800,000 
to supplement the Consolidated and Section 
319 programs with grants for wastewater 
treatment and TMDL implementation 
projects.  Up to $50,000 of this amount may 
be used for water conservation projects.  
Nearly $170,000 remains from prior years’ 
allocations for planning grants, which should 
be sufficient for 2013; however, funds will be 
shifted for this purpose if needed.  This 
allocation of funds may be adjusted as 
needed. 
 
Administrative surcharge funds will again be 
provided to the planning districts to defray 
the cost of SRF application preparation and 
project administration, which includes Davis-
Bacon wage rate verification and 
certification.  The 2014 allocation for these 
activities will be $100,000.   
 
Capitalization Grant Administrative 
Allowance  
 
The four percent administrative allowance of 
$260,800 will be reserved for administrative 
purposes in fiscal year 2014. 
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ASSURANCES AND SPECIFIC 
PROPOSALS 
 
The state has assured compliance with the 
following sections of the law in the 
State/EPA Operating Agreement - XI 
Certification Procedures.  In addition, the 
state has developed specific proposals on 
implementation of those assurances in the 
administrative rules promulgated by the 
Board of Water and Natural Resources. 
 
Section 602(a) - Environmental Reviews - 
The state certifies that it will conduct 
environmental reviews of each project on 
Attachment II receiving assistance from the 
Clean Water SRF, as applicable.  The state 
will follow EPA-approved National 
Environmental Policy Act (NEPA) 
procedures in conjunction with such 
environmental reviews. 
 
Section 602(b)(3) - Binding Commitments - 
The state certifies that it will enter into 
binding commitments equal to at least 120 
percent of each quarterly grant payment 
within one year after receipt. 
 
Section 602(b)(4) - Timely Expenditures of 
Funds - The state is committed to obligate 
Clean Water SRF moneys to eligible 
applicants as quickly and efficiently as 
possible to facilitate the financing of eligible 
projects and to initiate construction with a 
minimum of delay. 
 
Section 602(b)(5) - First Use Enforceable 
Requirements - The state certifies that all 
major and minor wastewater treatment 
facilities identified as part of the National 
Municipal Policy (NMP) universe are: 
 
1. in compliance, or 
 
2. have received funding through various 

state and federal assistance programs and 

constructed a facility designed to produce 
an effluent capable of meeting the 
appropriate permit limits and achieve 
compliance with its discharge permit, or 

 
3. have upgraded existing facilities or 

constructed new facilities through its own 
means to achieve compliance with its 
discharge permit. 

 
Section 602(b)(6) - Compliance with Title II 
Requirements - The state certifies that it will 
comply as applicable. 
 
CRITERIA AND METHOD FOR 
DISTRIBUTION OF FUNDS 
 
The Clean Water SRF funds are distributed 
using the following criteria: 
 
1. the availability of funds in the Clean 

Water SRF program;  
 
2. the applicant’s need;  
 
3. violation of health and safety standards; 

and 
 
4. the applicant’s ability to repay. 
 
The methods and criteria used are designed to 
provide the maximum flexibility and 
assistance that is affordable to the borrower 
while providing for the long-term viability of 
the fund.  
 
Public Review and Comment - On May 25, 
1988, a public hearing was held to review the 
initial Clean Water SRF rules and to receive 
comments. The Board of Water and Natural 
Resources approved the rules following the 
hearing.  Revisions to the Clean Water SRF 
rules have been made periodically to reflect 
the needs of the program.   
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A formal public hearing was held for the 
South Dakota fiscal year 2014 Clean Water 
SRF Intended Use Plan on November 7, 
2013.  
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 Table 3 - Amounts Available to Transfer between State Revolving Fund Programs 
 
 
 
 
 

Year 

 
 

DWSRF 
Capitalization 

Grant 

 
Amount 

Available 
for 

Transfer 

 
 

Banked 
Transfer 
Ceiling 

Amount 
Transferred 

from 
CWSRF to 

DWSRF 

Amount 
Transferred 

from 
DWSRF to 

CWSRF 

 
 

 
Transfer  

Description 

 
CWSRF 
Funds 

Available to 
Transfer 

 
DWSRF 
Funds 

Available to 
Transfer 

1997 $12,558,800 $4,144,404 $4,144,404    $4,144,404 $4,144,404 
1998 $7,121,300 $2,350,029 $6,494,433    $6,494,433 $6,494,433 
1999 $7,463,800 $2,463,054 $8,957,487    $8,957,487 $8,957,487 
2000 $7,757,000 $2,559,810 $11,517,297    $11,517,297 $11,517,297 
2001 $7,789,100 $2,570,403 $14,087,700    $14,087,700 $14,087,700 

2002 $8,052,500 $2,657,325 $16,745,025 $7,812,960  CW Cap 
Grant/Match $8,932,065 $16,745,025 

2003 $8,004,100 $2,641,353 $19,386,378 $7,761,360  CW Cap 
Grant/Match $3,812,058 $19,386,378 

2004 $8,303,100 $2,740,023 $22,126,401    $6,552,081 $22,126,401 
2005 $8,352,500 $2,756,325 $24,882,726    $9,308,406 $24,882,726 

2006 $8,229,300 $2,715,669 $27,598,395  $7,500,000 Leveraged 
Bonds $12,024,075 $20,098,395 

2007 $8,229,000 $2,715,570 $30,313,965    $14,739,645 $22,813,965 
2008 $8,146,000 $2,688,180 $33,002,145    $17,427,825 $25,502,145 
2009 $8,146,000 $2,688,180 $35,690,325    $20,116,005 $28,190,325 
2010 $13,573,000 $4,479,090 $40,169,415    $24,595,095 $32,669,415 
2011 $9,418,000 $3,107,940 $43,277,355  $10,000,000 Repayments $27,703,035 $25,777,355 
2012 $8,975,000 $2,961,750 $46,189,605    $30,615,285 $28,689,605 
2013 8,421,000 2,788,930 $48,968,353    $33,394,215 31,468,535 
2014 
(est.) $8,421,000 $2,788,930 $48,968,353    $36,173,145 $34,247,465 
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ATTACHMENT I 
 

PROJECT PRIORITY LIST 
 

Attachment I is a comprehensive list of projects that are eligible for Clean Water SRF loans.  This list was developed from State Water 
Plan applications.  Inclusion on the list carries no obligations to the Clean Water SRF program.  Attachment II lists those projects 
expected to be funded in fiscal year 2014. 
 
 

 
Priority 
Points 

 
 
Loan Recipient 

 
Project 
Number 

 
 
Project Description 

Estimated 
Loan 

Amount 

Expected 
Loan Rate 
& Term  

25 Clark C461124-02 Construction of a total retention wastewater treatment 
facility necessitated by the reclassification of lakes 
downstream of the existing outfall line. 

$1,000,000 3.25%, 30 yrs 

22 Piedmont C461462-01 Construction of a centralized collection system and 
activated sludge treatment facility to replace on-site 
septic systems within the recently incorporated 
municipality. 

$4,500,000 3.00%, 20 yrs 

20 Brookings C461019-09 Construction of a storm water detention pond and a 
flow control structure for storm water management. 

$1,570,000 3.00%, 20 yrs 

20 Sinai C461134-01 Construction of a total retention pond system to 
replace the dilapidated extended aeration package 
plant and a lift station and forcemain to the new 
facility. 

$1,500,000 3.25%, 30 yrs 

18 Brown County C461100-01 Construction of new solid waste disposal cell at the 
Brown County Regional Landfill. 

$1,732,000 3.00%, 20 yrs 

16 Dell Rapids C461064-07 Construct a lift station, force main ,and gravity sewer 
to serve city residents with on-site systems, replace 
260 feet of sewer crossing beneath a railroad, and 
televise the approximately 40,000 feet of sanitary 
sewer lines. 

$1,200,000 3.25%, 30 yrs 

16 Mobridge C461016-05 Make several improvements to the wastewater 
treatment facility to maintain compliance, which 
include the addition of a new primary clarifier, update 
the SCADA system, convert the sludge pond to an 
equalization basin, and other miscellaneous 
improvements.  

$1,873,000 3.00%, 20 yr 

15 Elk Point C461059-07 Reconditioning Cell #3 to include relining and $500,000 3.00%, 20 yr 
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Priority 
Points 

 
 
Loan Recipient 

 
Project 
Number 

 
 
Project Description 

Estimated 
Loan 

Amount 

Expected 
Loan Rate 
& Term  

replacing inter-pond piping, valves, and other 
appurtenances. 

15 Lake Poinsett Sanitary 
District 

C461027-04 Extension of the sanitary sewer collection system to 
serve additional residences (approximately 125) and 
the construction of a total retention wastewater 
treatment lagoon system. 

$3,729,000 3.25%, 30 yrs 

15 Miller C461128-01 Replacement of approximately 9,300 feet of sewer lines, 
rehabilitation of two lift stations, and expansion of cell #2 
at the wastewater treatment facility. 

$5,000,000 3.25%, 30 yrs 

13 South Shore C461294-01 Rehabilitation of the collection system to reduce 
infiltration and renovation of the treatment system to 
address excessive leakage. 

$2,035,000 3.25%, 30 yrs 

12 Lake Byron Watershed 
District 

C461052-01 Construction of a central wastewater collection and 
treatment system. 

$3,695,000 3.25%, 30 yrs 

12 Lead C461007-08 Replacement of approximately 2,400 feet of sanitary 
sewer and installation of approximately 2,300 feet of 
storm sewer on Main Street to separate the combined 
sewer system. 

$512,000 3.00%, 20 yrs 

12 Quinn C461381-01 Construction of a new wastewater collection system 
and treatment facility to eliminate individual septic 
systems. 

$1,475,000 3.25%, 30 yrs 

11 Beresford C461187-03 Replacement of approximately 6,800 feet of sanitary 
sewer line in conjunction with a DOT project.   

$432,000 3.25%, 30 yrs 

11 Wagner C461209-04 Replacement of approximately 3,850 feet of sewer 
line and a storm water pump station and installation of 
approximately 1,000 feet of new storm sewer lines. 

$1,400,000 3.25%, 30 yrs 

10 Brookings C461019-10 Installation of storm sewer in conjunction with the 
Main Avenue South Reconstruction project. 

$455,000 3.00%, 20 yrs 

10 Brookings C461019-11 Installation of sanitary sewer in conjunction with the 
Main Avenue South Reconstruction project. 

$2,916,000 3.00%, 20 yrs 

10 Canistota C461226-03 Replacement of approximately 4,600 feet of sewer 
lines and 15 manholes. 

$1,378,000 3.25%, 30 yrs 

10 Hoven C461253-01 Replacement of approximately 3,100 feet of sanitary 
sewer line along Highway 47. 

$656,000 3.25%, 30 yrs 

10 Ipswich C461133-01 Replacement or relining of approximately 30,900 feet of 
sewer lines and minor improvements at the wastewater 
treatment facility. 

$3,475,000 3.25%, 30 yrs 
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Priority 
Points 

 
 
Loan Recipient 

 
Project 
Number 

 
 
Project Description 

Estimated 
Loan 

Amount 

Expected 
Loan Rate 
& Term  

10 North Sioux City C461009-03 Extension of the Lake Shore force main to alleviate 
pressure in another area of the city where development is 
occurring.  

$300,000 3.00%, 20 yrs 

9 Bison C461139-02 Rehabilitation of the berms at the wastewater 
treatment facility, construction of a lift station 
between cells 3 and 4, and rehabilitation of portions of 
the wastewater collection system. 

$3,297,000 3.25%, 30 yrs 

9 Clear Lake C461037-03 Rehabilitation of a portion of the city’s collection 
system to address excessive infiltration. 

$3,200,000 3.25%, 30 yrs 

9 Elk Point C461059-08 Replacement of approximately 4,000 feet of sewer 
lines, nine manholes, and 36 service lines as part of 
the reconstruction of Rose Street. 

$1,542,000 3.25%, 30 yrs 

9 Irene C461255-01 Rehabilitation of 21 blocks of sewer lines to address 
excessive infiltration. 

$1,906,000 3.25%, 30 yrs 

9 Lennox C461105-05 Replacement of approximately 8,200 feet of sanitary sewer 
and replacement or installation of approximately 11,700 
feet of storm sewer. 

$5,239,000 3.25%, 30 yrs 

9 Wagner C461209-03 Replacement of approximately 2,850 feet of sewer 
lines, eight manholes and appurtenances. 

$1,500,000 3.25%, 30 yrs 

8 Alcester C461212-01 Rehabilitation of approximately 6,500 of sewer lines. $750,000 3.25%, 30 yrs 
8 Arlington C461213-01 Replacement of approximately 1,300 feet of sewer 

lines and four manholes. 
$658,300 3.25%, 30 yrs 

8 Highmore C461106-02 Relocation of approximately 1,500 of sewer main to 
accommodate the reconstruction of Highway 47. 

$226,500 3.25%, 30 yrs 

7 Bristol C461244-01 Replacement of approximately 3,300 feet of sanitary 
sewer trunk lines and 3,600 feet of storm sewer. 

$1,342,700 3.25%, 30 yrs 

7 Chancellor C461122-01 Replacement or relining of the entire collection 
system (approximately 19,300 feet). 

$2,057,000 3.25%, 30 yrs 

7 Emery C462248-01 Replacement of approximately 15,100 feet of sewer 
line and 40 manholes. 

$3,100,000 3.25%, 30 yrs 

7 Hartford C461104-06 Installation of approximately 4,800 feet of sanitary 
sewer and appurtenances to extend sewer service to an 
industrial park. 

$380,000 3.00%, 20 yrs 

7 Lake Norden C461256-01 Cleaning and televising the entire collection system 
and relining the existing cast iron lines. 

$510,000 3.00%, 20 yrs 

7 Miller C461128-01 Clean and televise the sanitary and storm sewer 
systems and use GIS/GPS to map the systems.   

$242,000 3.00%, 20 yrs 
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6 Bowdle C461243-01 Rehabilitation of the berms and other miscellaneous 
improvements at the wastewater treatment facility. 

$306,000 3.25%, 30 yrs 

6 Highmore C461106-02 Installation of approximately 9,800 feet of storm 
sewer, 37,100 feet of curb and gutter, 28 inlets, 16 
manholes, and appurtenances. 

$2,779,00 3.25%, 30 yrs 

6 Turton C461396-01 Conversion of the three-cell lagoon system to an 
artificial wetland system, replacement of a lift station, 
and clean and televise the collection system. 

$596,000 3.00%, 20 yrs 
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ATTACHMENT II - LIST OF PROJECTS TO BE FUNDED IN FY2014 
 

Priority
Points 

Loan Recipient Project 
Number 

Assistance 
Amount 

Principal 
Forgiveness 1 

Funding 
Date 

Expected Funding 
Source Green Project Reserve Information 

LOANS EXPECTED 
20 Brookings 

C461019-09 $1,570,000 -0- Jan. 2014 2013 GPR Project Type:  Green Infrastructure 
(Categorical) 
GPR Amount:  $1,570,000 

16 Dell Rapids C461064-07 $1,200,000 -0- Jan. 2014 2013 
7 Miller C461128-01 $242,000 -0- Jan. 2014 2013 

25 Clark C461124-02 $1,000,000 -0- March 2014 2013 
20 Sinai C461134-01 $1,500,000 $150,00 March 2014 2013/2014 
18 Brown County C461100-01 $1,732,000 -0- March 2014 2014 
15 Elk Point C461059-07 $500,000 -0- March 2014 2014 
11 Beresford C461187-03 $432,000 -0- March 2014 2014 
10 North Sioux City C461009-03 $300,000 -0- March 2014 2014 
8 Highmore C461106-03 $226,500 -0- March 2014 2014 

16 Mobridge C461016-05 $1,873,000 -0- June 2014 2014 
12 Lead C462007-08 $512,000 -0- June 2014 2014 
10 Hoven C461253-01 $656,000 -0- June 2014 2014 
9 Clear Lake C461037-03 $3,200,000 -0- June 2014 2014/Repayments 
7 Hartford C461104-06 $380,000 -0- June 2014 Repayments 
7 Lake Norden C461256-01 $510,000 -0- June 2014 Repayments 

10 Brookings C461019-10 $455,000 -0- Sept. 2014 Repayments 
10 Brookings C461019-11 $2,916,000 -0- Sept. 2014 Repayments 
10 Ipswich C461133-01 $3,475,000 $300,000 Sept. 2014 Repayments 
9 Wagner C461209-03 $1,500,000 -0- Sept. 2014 Repayments 
8 Alcester C461212-01 $750,000 -0- Sept. 2014 Repayments 
8 Arlington C461213-01 $658,300 -0- Sept. 2014 Repayments 

 
1.  Principal forgiveness amounts shown for loans expected are estimates for planning purposes only. 
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ATTACHMENT III 
PROGRAM FUNDING STATUS 

 
 

Fiscal Years 1989 - 2013 
Capitalization Grants $160,623,200  
State Match $1,304,000  
ARRA Grant $19,239,100  
Program Administration Allowance ($6,675,336)  
Leveraged Funds $154,246,266  
Transfer of FY 2002 & 2003 Capitalization 
 Grant and State Match to DWSRF ($15,574,320)  

Transfer of DWSRF Repayments $10,000,000  
Excess Interest as of September 30, 2013 $62,562,945  
Excess Principal as of Sept. 30, 2013 $130,017,086  
  
Total Funds Dedicated to Loan $546,563,581 
  
Loans made through September 30, 2013 $536,767,890 
  
Balance of funds as of September 30, 2013 $9,795,592 
  

Fiscal Year 2014 Projections 
Capitalization Grants $6,520,000  
State Match $1,304,000  
Program Administration Allowance ($260,800)  
Projected Excess Principal Repayments $6,800,000  
Projected Unrestricted Interest Earnings $5,600,000  
Arbitrage Rebate Liability ($900,000)  
Projected Fiscal Year 2014 Loan Subtotal  $19,063,200 
  
Total Funds Available for Loans  $28,858,792 
  
Loan Amount Identified on Attachment II - List of Projects to 
be Funded in Fiscal Year 2014 

 
$25,587,500 

  
  

Administrative Surcharge Funds Available as of September 30, 2013 
Restricted Account (Administrative Purposes Only) $199,989 
Discretionary Account (Available for Water Quality Grants) $55,357 
Total $255,346 

 



   November 7, 2013 
Item 6 

 
 
 
 
 
 
 
 
TITLE:  Perkins Coie Contract for 2014‐2015 Bond Counsel Services 
   
   
EXPLANATION:  Bruce Bonjour, Perkins Coie LLP, has served as bond counsel for the CWSRF 

program since 1993 and has been working on the program since its inception 
in 1989.   He has also served as bond counsel for the DWSRF program since 
its inception in 1997. 
 
The current contract expires December 31, 2013.  Staff is proposing that the 
Board contract with Mr. Bonjour to provide continued service for 2014 and 
2015.  The proposed contract will provide legal services on 1) the eligibility of 
loans  and  the  flow  of  funds  within  the  Master  Trust  Indenture  of  both 
programs;  2)  the  filing  of  secondary  market  disclosure  information  on 
existing  bonds within  both  SRF  programs;  and  3)  prepare  or  cause  to  be 
prepared,  arbitrage  rebate  reports  on  existing  bonds.    The  contracts will 
begin upon execution by all parties and end on December 31, 2015.  
 

   
   
RECOMMENDED 
ACTION: 

Approve the contract 
 

   
   
CONTACT:  David Ruhnke, (605) 773‐4583 
 





   November 7, 2013 
Item 7 

 
 
 
 
TITLE:  Review South Dakota Conservancy District Investment Policy 
   
   
EXPLANATION:  The current Investment Policy was approved pursuant to Resolution 

2012‐152 adopted by the Board of Water and Natural Resources acting as 
the South Dakota Conservancy District on November 8, 2012.  Section 15 
states that the Board will annually review the policy.   
 

A key aspect of the policy is the method for determining what minimum 
portion of the amounts on deposit should be in investments rated in the 
highest short‐term rating category or two highest long‐term rating 
categories by the Rating Agencies in order to ensure maintenance of the 
District’s outstanding bond ratings. 
 
The SRF financial advisor, Public Financial Management, Inc. (“PFM”), 
recommended and the Board adopted a method using the amount not 
required to be deposited into the guaranteed investment contracts or, if 
less, a designated percentage of the total balance of the Trust Funds to 
determine the minimum portion.   
 
The designated percentage provides a lower amount and requires an 
annual update to the percentage utilized to ensure the District is not 
unduly limiting its investment options while accounting for the current 
methodology utilized by the Rating Agencies in providing ratings on the 
Bonds. 
 

In consultation with bond and tax counsel, PFM has determined that the 
restriction of “15% of the Total Trust Funds will be invested in Investment 
Obligations rated in one of the two highest long–term rating categories or 
the highest short‐term rating category by the Rating Agencies” does not 
need to be adjusted for the upcoming program year. 

   
   
RECOMMENDED 
ACTION: 

 
Retain the South Dakota Conservancy District Investment Policy adopted 
on November 8, 2012. 

   
   
CONTACT:  Jim Feeney, 773‐3786 
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SOUTH DAKOTA CONSERVANCY DISTRICT 
INVESTMENT POLICY 

1. Background.
The South Dakota Conservancy District (the "District") will enter into that certain Fifth 

Amended and Restated Master Trust Indenture (as hereafter amended or supplemented from time 
to time, the "Master Trust Indenture") with The First National Bank in Sioux Falls, as trustee 
(together with any successor trustee, the "Trustee") on or about September 1, 2010 .  The Master 
Trust Indenture is supplemented from time to time by Series Supplemental Resolutions or 
supplemental indentures relating to individual Series of Bonds or Notes (as defined in the Master 
Trust Indenture).  The Master Trust Indenture, as so supplemented, is herein defined as the 
"Indenture."  In addition, from time to time, the District has entered into or will in the future 
enter into tax regulatory or similar agreements with the Trustee governing various matters 
relating to the investment of funds on deposit with the Trustee (herein, such tax regulatory and 
similar agreements, as entered into and effective from time to time, the "Tax 
Documents").  Terms not defined herein shall have the meaning assigned thereto by the 
Indenture or Tax Documents, as applicable.

Reference is hereby made to the definition of "Investment Obligations" in the Master 
Trust Indenture. Exhibit A to this Policy contains a list of the Investment Obligations as set forth 
in the Master Trust Indenture, and if and when such term is amended, Exhibit A shall 
automatically be revised to conform with any such amendments.  Exhibit B to this Policy 
contains a list of the investment agreements and other contracts (herein, the "Investment 
Agreements"), all of which qualify within clause (g) of the definition of "Investment 
Obligations", which have heretofore been entered into by the District or the Trustee through the 
date hereof, other than those which have expired prior to the date hereof.  If and when the 
District or the Trustee enter into additional agreements described in clause (g) of the definition of 
"Investment Obligations", Exhibit B shall automatically be revised to conform with any such 
amendments.   

2. Policy. 
It is the policy of the District to invest amounts on deposit in the various Funds, Accounts 

and Subaccounts under the Indenture (the "Trust Funds") in a manner which will provide the 
maximum security, sufficient liquidity, and a competitive investment return to meet the daily 
cash flow demands of the Programs pending application of the funds to make loans or otherwise 
disburse funds for Program purposes.  This policy must conform with all applicable laws and 
procedures governing the investment of public funds. 

3. Scope.
This policy supplements the provisions of the Indenture and the Tax Documents, and in 

the event of a conflict between the Indenture or Tax Documents on the one hand and this Policy 
on the other, then the provisions of the Indenture or Tax Documents, as applicable, shall prevail. 
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4. Standard of Care. 
The standard of care to be observed by the Trustee in the investment of Trust Funds shall 

be as provided in the Indenture. 

5. Objectives. 
The primary objectives, in priority order, of the District’s investment activities shall be: 

A. Safety of Principal 
Safety of principal is the foremost objective of the investment program. Investments of 
the District shall be undertaken in a manner that seeks to ensure the preservation of 
capital in the overall Trust Funds. To attain this objective, diversification is required in 
order that potential losses on individual securities do not exceed the income generated 
from the remainder of the Trust Funds. The District has determined that diversification 
will primarily be addressed by the investment of Trust Funds associated with each Series 
of Bonds or Notes, where feasible, in Investment Agreements. 

The Trust Funds shall also be invested to control interest rate risk. Interest rate risk is the 
risk that the market value of investments purchased with Trust Funds will fall due to 
changes in interest rates.  The District has determined that interest rate risk will primarily 
be addressed by the investment of Trust Funds associated with each Series of Bonds or 
Notes, where feasible, in Investment Agreements. 

B. Liquidity 
The District Program Trust Funds will remain sufficiently liquid to enable the District to 
meet all requirements which might be reasonably anticipated. The Trust Funds shall be 
invested so that securities mature to meet cash requirements for ongoing operations, 
including loan originations and debt service payments, thereby avoiding the need to sell 
securities on the open market prior to maturity except when liquidity needs require. 

C. Return on Investments 
The District’s Trust Funds shall be invested with the objective of attaining a competitive 
rate of return commensurate with the District’s investment risk constraints and the cash 
flow requirements of the Programs, and subject in all events to the requirements of safety 
of principal and liquidity outlined above. 

6. Management of Investments. 
Authority to manage the investment of Trust Funds has been is granted to the Trustee 

pursuant to the Indenture.

The Trustee shall carry out established written procedures and internal controls for the 
operation of the investment program consistent with this investment policy.  The Trustee shall 
have in place procedures for:  safekeeping, delivery vs. payment, investment accounting, 
repurchase agreements, wire transfer agreements, collateral depository agreements, and banking 
services contracts.   
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7. Ethics and Conflicts of Interest. 
The employees of the Trustee involved in the investment process shall refrain from 

personal business activity that could conflict with the proper execution and management of the 
investment program, or that could impair their ability to make impartial decisions.  Employees of 
the Trustee shall disclose any material interests in financial institutions with which they conduct 
business and any personal financial investment positions that could be related to the performance 
of the investment Trust Funds.  

8. Certain Security Transactions. 
All security transactions, including collateral for repurchase agreements, entered into by 

the District shall be conducted on a delivery-versus-payment (DVP) basis. Securities will be held 
by a third party custodian approved by the Trustee and evidenced by safekeeping receipts.  If 
repurchase agreements are utilized, a Master Repurchase Agreement will be signed with the bank 
or dealer. 

9. Authorized and Suitable Investments. 
The District is empowered by statute to invest only in the Investment Obligations listed in 

Exhibit A which include the Investment Agreements listed on Exhibit B, and subject in all events 
to changes in law or amendments or supplements to the Indenture. 

10. Collateralization. 
In accordance with SDCL 4-6A, 51-10-9, and 52-5-20, Qualified Public Depositories will 

furnish collateral in the sum equal to one hundred ten percent (110%) of the public deposit 
accounts which exceed deposit insurance. 

SDCL 4-6A-3 requires that collateral be segregated by each depository in such manner as 
approved by the South Dakota Public Deposit Protection Commission. Collateral may not be 
held in any safety deposit vault owned or controlled either directly or indirectly by the pledging 
financial institution but must be deposited for safekeeping in a financial institution that is a 
member of the Federal Reserve. 

11. Diversification. 
The District has pursued diversification of the investment of its Trust Funds primarily by 

selecting different Investment Agreements on a series by series basis.

The balance of funds not invested in Investment Agreements is referred to herein as the 
"Remaining Balance".  Investment of the Remaining Balance is subject to the following 
restrictions for the purpose of achieving diversification:

a. The Remaining Balance or, if less, 15% of the Total Trust Funds will be invested in 
Investment Obligations rated in one of the two highest long–term rating categories or the 
highest short-term rating category by the Rating Agencies.

b. Subject to the exception of securities issued by the U.S. Treasury or guaranteed directly 
or indirectly by the U.S. Government, no more than 25 percent of the aggregate of the 
Remaining Balance will be invested in the deposits of a single financial institution, 
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provided, however, this limitation shall not apply to any money market fund or other 
investment described in clause (d) of the definition of "Investment Obligations" if such 
investment directly or indirectly involves solely securities described in clauses (a) or (b) 
of the definition of "Investment Obligations" or is rated in one of the two highest long-
term rating categories or the highest short-term rating category by the Rating Agencies 
(herein, each a "Qualified Fund").

c.  In addition, no more than 40 percent of the aggregate total of funds on deposit in the 
Revenue Fund, including all accounts and subaccounts therein, will be invested in the 
South Dakota Cash Flow Fund described in clause (h) of the definition of "Investment 
Obligations". 

d. The District will limit its investment in securities issued by government sponsored 
entities (a/k/a "GSEs") or federally related institutions that are guaranteed directly or 
indirectly by the U.S. Government to no greater than 40 percent of the total Trust Funds. 

e. Amounts credited to the Bond Fund, including any account or subaccount therein, shall 
only be invested in (i) Investment Agreements (if applicable), (ii) investments described 
in clauses (a) or (b) of the definition of "Investment Obligations", or (iii) Qualified 
Funds.

12. Maturity Constraints. 
Maximum Maturity — To the extent possible, the District will attempt to match its 

investments with anticipated cash flow requirements. The District may invest in individual 
securities with maturities of 5 years or less from the date of purchase, and mutual and money 
market funds holding securities with maturities of 5 years or less. Securities shall be redeemable 
at the option of the District in the open market. Mutual and money market fund investments shall 
be redeemable at the option of the District. 

Average Maturity — The average dollar-weighted maturity target of the Trust Funds is 
1.5 years, and for such purposes, amounts invested in Trust Funds shall be assigned a weighted 
average maturity of no more than 30 days. The Trust Funds shall be reviewed by the Trustee for 
rebalancing if the average maturity moves to either less than one (1) year or greater than two (2) 
years. 

13. Internal Controls. 
The Trustee is responsible for establishing and maintaining an internal control structure 

designed to ensure that the assets of the District are protected from loss, theft, or misuse. The 
internal control structure shall be designed to provide reasonable assurance that these objectives 
are met. 

14. Reporting.
The investment of the Trust Funds will be managed in accordance with the parameters 

specified within this policy. The Trustee shall prepare investment reports as required by the 
Indenture.  
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15. Annual Review. 
The Board intends to review this policy annually.

____________________________________________

This Investment Policy was hereby approved and established pursuant to the authority of 
Resolution 2012-152 adopted by the Board of Water and Natural Resources acting as the South 
Dakota Conservancy District on November 8, 2012. 
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Exhibit A 

Investment Obligations as of September 1, 2010 

“Investment Obligations” means and includes any of the following, if and to the extent 
the same are authorized as permitted investments for the District’s moneys in the Funds and 
Accounts created and maintained under this Indenture: 

(a) Direct obligations of, or obligations the prompt payment of principal and interest 
on which are fully guaranteed by, the United States of America; or 

(b) Bonds, debentures, notes or other evidences of indebtedness issued or fully 
insured or guaranteed by any agency or instrumentality of the United States of America 
which is backed by the full faith and credit of the United States of America; or 

(c) Interest-bearing time or demand deposits, certificates of deposit or other similar 
banking arrangements with any Depository (including the Trustee), provided that such 
deposits, certificates and other arrangements are fully insured by the Federal Deposit 
Insurance Corporation or secured by obligations described in clauses (a) or (b) of this 
definition, or a combination thereof; or 

(d) Money market funds or similar funds which invest exclusively in obligations 
described in clauses (a), (b), (e) or (f) of this definition, or a combination thereof; or 

(e) Bonds, debentures, notes or other evidences of indebtedness issued by any state of 
the United States of America or any political subdivision thereof or any public authority or 
body or instrumentality therein which constitute obligations described in Section 103(a) of 
the Code and which are assigned a long-term rating by the Rating Agency which is no lower 
than the long-term rating assigned by the Rating Agency to the Outstanding Bonds (without 
taking into account any higher rating assigned to the Bonds by virtue of Credit 
Enhancement); or 

(f) Any repurchase agreement or similar financial transaction with a national banking 
association or a bank or trust company organized under the laws of any state (including the 
Trustee), or with a government bond dealer reporting to, trading with and recognized as a 
primary dealer by the Federal Reserve Bank of New York, which agreement satisfies the 
following requirements:  (1) it is secured, in the opinion of counsel, by a perfected security 
interest in any one or more of the securities described in clause (a) or (b); (2) provides that 
the collateral must be valued at least weekly and must be maintained at a value of at least 
103% of the amount invested plus accrued interest (with a no more than one-week cure 
period, if the value of collateral falls below this amount); (3)  is  entered into  with a  primary 
reporting dealer that reports to the Federal Reserve Bank of New York or one of  the 100 
largest United States commercial banks, as measured by domestic deposits; and (4) the 
securities which are the subject of the repurchase agreement must be held by the Trustee or 
by an agent or custodian on its behalf, provided that the requirements of clauses (3) and (4) 
shall apply only if and to the extent that South Dakota law so requires; or 
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(g) Any investment agreement, guaranteed investment contract or similar debt 
obligation which in the opinion of counsel is permitted by South Dakota law and the issuer or 
guarantor of such obligation is assigned, or such agreement, contract or obligation is 
assigned, the highest short-term debt rating by the Rating Agency or which is assigned a 
long-term rating by the Rating Agency which is no lower than the two highest long-term 
rating categories (without regard to numeric or other modifiers) at the time such investment 
is acquired or which agreement is approved by each Rating Agency then rating Outstanding 
Bonds as of the date the agreement is entered into by the District; or 

(h) The South Dakota Cash Flow Fund provided the District determines that such 
fund invests solely in investments authorized by SDCL 4-5-26 or other investments which 
the District is authorized to acquire and hold. 
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Exhibit B 

Investment Agreements as of September 30, 2012 

Bond Issue Provider 
Interest 

Rate
Cap on 

Investment
Amount
Invested 

Termination 
Date 

1995(1) Societe Generale 
(New York Branch) 

6.85 15,000,000 $  482,281 8/1/15 

1996(1) MBIA Inc. 6.22 15,000,000 $  490,238 8/1/17 
2001 & 
2004(1)(2)

AIG Matched Funding 
Corp. (guaranteed by 
American International 
Group, Inc.) 

5.07 60,000,000(3) $50,051,123 8/1/25 

2005(1)(2) AIG Matched Funding 
Corp. (guaranteed by 
American International 
Group, Inc.) 

4.41 $80,000,000(3) $58,794,318 8/1/26 

      
________________________
(1) Clean Water. 
(2)   Drinking Water. 
(3)   Cap solely on Revenue Fund portion of total investment. 



   November 7, 2013 
Item 8 

 
 
TITLE: Pre-payment of Future Interest Terminating Societe Generale Guaranteed 

Investment Contract for Series 1995A SRF Revenue Bonds 
  
EXPLANATION: A guaranteed investment agreement was executed as of April 4, 1995, by 

and among the South Dakota Conservancy District, The First National 
Bank in Sioux Falls, and Societe Generale, a French bank acting through its 
New York Branch. The agreement was associated with the District’s 
$7,970,000 Series 1995A Clean Water SRF bond issue. Currently, the 
District has $923,823 invested at 6.86 percent. The agreement terminates 
on August 1, 2015. 
 

Societe Generale (SG) is no longer active in the guaranteed investment 
contract (GIC) business. Given that the GIC market is no longer active and 
the District’s portfolio is labor-intensive, SG proposed the termination of 
the District’s GIC.  SG is willing to pre-pay the future interest expected on 
the agreement from now until maturity in return for terminating the 
transaction. This payment would be in addition to the return of principal 
and any accrued but unpaid interest.  
 

The variable in this equation, since this is a float fund, is the future 
balance. SG calculated that the average balance over the past 2 years has 
been $1,009,567. While this is an indication of future balances, it is 
obviously not exact.  Given this, SG increased the balance estimate by 
25% to $1,261,958 to account for any potential differences.   
 

The proposal has been reviewed by legal, tax and bond counsel; The First 
National Bank in Sioux Falls; Public Financial Management and PFM Asset 
Management.  No tax, investment, or other reason has been identified for 
not cashing out the SG agreement.  As the District is free to re-invest 
these funds, there appears to be some benefit and no identified 
downside to terminating the agreement. 

  
RECOMMENDED 
ACTION: 

 
Approve pre-payment of Societe Generale Guaranteed Investment 
Contract future interest and authorize staff to execute and proceed as 
needed to effectuate the termination agreement.  

  
CONTACT: Jim Feeney, 773-3786 

 
 



   November 7, 2013 
Item 9 

 
 
 
 
 
 
 

TITLE: South Dakota Association of Rural Water Systems Drinking Water Set-Aside 
Contract Amendment 

  
  
EXPLANATION: At its November 2011 meeting, the Board approved a $240,000 contract 

with South Dakota Association of Rural Water Systems (SDARWS) to provide 
technical assistance to small water systems.  Technical assistance includes 
leak detection, consumer confidence reports, water audits, board training, 
treatment plant operations, operator certification and rate analysis.  The 
current contract ends December 31, 2013 and allows for an extension for up 
to an additional two years with a mutually agreed upon annual inflation 
adjustment. 
 
SDARWS has requested an amendment to extend the consulting contract 
for two years in the amount of $120,000 per year based on an hourly rate of 
$80.00 per hour not to exceed 125 hours per calendar month, in order to 
continue providing technical assistance to small water systems. 

  
  
RECOMMENDED 
ACTIONS: 

Approve a resolution authorizing the chairman to execute the first 
amendment to the Drinking Water State Revolving Fund Technical 
Assistance contract with the South Dakota Association of Rural Water 
Systems. 

  
  
CONTACT: Jon Peschong, 773-4216 

 



South Dakota Association 
of Rural Water Systems 

203 W. Center St. • PO Box 287 • Madison, South Dakota 57042 • 605-556-7219 • Fax: 605-556-1497 
1140 North Main, Suite 2 • Spearfish, South Dakota 57783 • 605-642-4031 • Fax: 605-642-4031 

September 30, 2013 

James Feeney, Division Director 
Financial & Technical Assistance 
523 East Capitol 
Pierre, SD 57501 

Dear Mr. Feeney: 

The South Dakota Association of Rural Water Systems would like to extend our consulting contract 
2012-52 for an additional two years. The Drinking Water State Revolving Fund for Small System 
Technical Assistance consulting contract was implemented for two years on January 1, 2012, with the 
option to extend for an additional two years. 

We request the Board of Water and Natural Resources extend the consulting contract for two years in 
the amount of $120,000 per year based on an hourly rate of $80.00 per hour not to exceed 125 hours 
per calendar month. 

We encourage the Board to continue this valuable program. Small systems continue to struggle with 
drinking water compliance issues, infrastructure replacement, and operator turnover. We feel our 
Association has provided a tremendous benefit to small systems in South Dakota and we would 
encourage the Board continue to provid~ funding for this successful program. 

Current staff working under this program includes George Vansco, Jim Zeck, and Sid Munson. 
Thank you for considering this consulting contract extension. 

Sincerely, 

Dennis N. Davis, Executive Director 
South Dakota Association of Rural Water Systems 



   November 7, 2013 
Item 10 

 
 
 
 
 
 
 
 
TITLE: State Water Resources Management System Recommendations 
  
  
EXPLANATION: The Board of Water and Natural Resources annually provides recommendations to 

the State Legislature and Governor regarding deletions, additions, and retention 
of projects on the State Water Resources Management System (SWRMS) 
component of the State Water Plan.  The following projects are currently included 
on the State Water Resources Management System list: 
 
1. Belle Fourche Irrigation Upgrade Project 
2. Big Sioux Flood Control Study 
3. Black Hills Hydrology and Water Management Study 
4. Cendak Irrigation Project 
5. Gregory County Pumped Storage Site 
6. Lake Andes-Wagner/Marty II Irrigation Unit 
7. Lewis and Clark RWS 
8. Mni Wiconi RWS 
9. Perkins County RWS 
10. Sioux Falls Flood Control Project 
11. Southern Black Hills Water System 
12. Vermillion Basin Flood Control Project 
 

 There are no proposed revisions to the SWRMS list. 
  
  
RECOMMENDED 
ACTION: 

Approve a resolution recommending addition, retention, or deletion of projects 
from the State Water Resources Management System list. 

  
  
CONTACT: Jim Feeney, 773-4216 
 



   November 7, 2013 
Item 11 

 
 
 
 
 
 
 
 
TITLE: Omnibus Bill Funding Recommendations 
  
  
EXPLANATION: The Board of Water and Natural Resources, under the authority provided in SDCL 

46A-1-12 and 46A-1-13, may recommend state funding and cost share levels to 
the Governor and Legislature. 
 
The Board annually reviews applications from projects wishing to be placed on the 
State Water Facilities Plan and the projected funding needs of projects on the 
State Water Resources Management System (SWRMS) component of the State 
Water Plan.  
 
The Board conducts a public meeting to take statements from all interested 
parties regarding water development funding needs. A resolution is developed to 
make specific recommendations to the Governor and State Legislature on funding 
levels for individual SWRMS projects, the Consolidated program, the Solid Waste 
Management program, Drinking Water SRF set-aside, and the Clean Water SRF 
water quality grants. 
 
The Board’s recommendations developed through this public process provide the 
basis for the Governor’s preparation and the Legislature’s consideration of the 
annual Omnibus Funding bill. 

  
  
RECOMMENDED 
ACTION: 

Approve a resolution providing recommendations to the Governor and the State 
Legislature on Water & Environment Fund fiscal year 2015 funding levels for the 
State Water Resources Management System projects, the Consolidated program, 
the Solid Waste Management program, Drinking Water SRF set-asides, and Clean 
Water SRF water quality grants. 

  
  
CONTACT: Jim Feeney, 773-4216 
 



August 23, 2013 

SD State Water Board: 
Attention: Eric Meintsma 

BELLE FOURCHE 
IRRIGATION DISTRICT 

Headquarters: 
Box 225 

209 Dartmouth 
Newell, SO 57760 

(605) 456-2541 

Following is a brief description of the progress on the projects requested by the 
State Water Resources Management System Projected Funded Need Form. 

The Belle Fourche Irrigation District Board of Directors has prioritized the 
Bureau's mandated projects. These projects are prioritized with our primary 
objective to deliver water. The Indian Creek and Horse Creek siphons are the first 
priority as both are located on the North Canal and could terminate delivery to over 
half of our irrigated acres if one or both failed. 

We are currently on schedule with the design of the siphons with construction 
starting October 15, 2013. The new siphons will go in the same spot as the 
existing ones and they will replace one at a time starting with the Indian Creek 
siphon. Engineers are in the process of working on the gatehouses design and 
will be ready for review for the Bureau of Reclamation in early 2014. The 
gatehouse projects are scheduled to start in the fall of 2014. The core samples 
have been taken from the bottom of the dam for the sediment survey. 

Belle Fourche Irrigation District is currently focused on the larger projects 
mentioned above. Based upon the District's Board of Directors plan we will 
pursue the dredging project design in 2014. 

Since we are proceeding at the expected rate on the projects we are requesting the 
last phase of funding of $500,000.00 grant and $500,000.00 loan. 

Sincerely, 

Belle Fourche Irrigation District 

In the business of conserving our most precious commodity since 1904. 

AN EQUAL OPPORTUNITY EMPLOYER 



SD EForm - 0491 LD V2 

STATE WATER RESOURCES 
MANAGEMENT SYSTEM 

PROJECTED FUNDING NEED 

Applicant: Proposed Funding Package 

Belle Fourche Irrigation District 

Address: 

P.O. Box 225 
Newell, SD 57760 

Phone Number: 

Project Title: 

605-456-2541 

Belle Fourche Irrigation District Siphon, Dredging and 
Gate House Upgrade 

Description of Proposed Activities: 

See Cover Letter and Attachments 

The Applicant Certifies that: 

Period Beginning 

State Appropriation 

Federal Appropriation 

Project Funds 

Other 

Drinking Water SRF Loan 

TOTAL 

April 1, 2013 

Grant $500,000.00 

Loan $500,000.00 

Grant 

Loan 

$1,000,000.00 

To the best of my knowledge and belief, the information included within this 
application is true and correct. The document and signatory have been duly 
authorized by the governing body of the applicant: 

Darron Trohkimoinen, Chairman 

Name & Title of Authorized Signatory (Typed) Signature Date 

I_ Print Form __ I 
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Small Water Facilities Funding Application 

(Total Project Cost Not To Exceed $250,000   
and  

Non-State Revolving Fund Loan Programs to be Utilized)  

Consolidated Water Facilities Construction Program (CWFCP)   
CW SRF Water Quality Grants (WQ Grant)

Applicant Proposed Funding Package

CWFCP / WQ Grant 

Address
 Other____________________ 

Subapplicant  

TOTAL

Project Title: 

Description: 

The Applicant Certifies That: 

I declare and affirm under the penalties of perjury that this application has been  
examined by me and, to the best of my knowledge and belief, is in all things true and  
correct. 

Name & Title of Authorized Signatory (Typed) Signature Date 

 Other____________________ 

 Other____________________ 

 Other____________________ 

V12133LDSD EForm - 

McCook Lake Association

P.O. Box 1185, McCook Lake, SD 57049

City of North Sioux City

This  will be done by the USDS. The USGS has submitted a proposal to assess the surface and ground water 
interactions on McCook Lake. There are two parts to this study. The First Part is “Assessment of 
Surface-Water Interactions”. This part of the study will map the water flows in McCook Lake using a device 
called an Acoustic Doppler Current Profiler (ADCP). This study is designed to  determine the location and 
extent of the seepage.  The total cost of this first part of this first phase of the project is $30,000. The are 
federal sources of funding is $10,000.  The request is for this first part of this phase is  $20,000.  The study 
could be done in the fall of 2013 prior to the freeze. The next opportunity is in June of 2014.   
The Second Part of the  the project is called “Assessment of Ground-Water with Surface Water Interactions”. 
This will complete the USGS study. The USGS will collect existing data on the hydro geology of McCook Lake 
and the McCook Lake Watershed. From this data and the data collected from the previous study, the USGS 
will make their assessments and document their findings.  The cost of this part of this phase of the project is 
$30,000 of which $10,000 to be provided by federal sources. The request is for $20,000 for this part.  The 
project is expect to be initiated and completed in the summer of 2014.  

Assessment of Surface and Ground-water Interactions on McCook Lake 

Dirk Lohry, VP Finance 10/11/13

 $40,000 

 $20,000 

 $60,000 

Federal grant USGS
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Professional Contacts: 

Application Prepared By:  
Contact Person:   

Mailing Address:  

City, State, and Zip:  

Telephone Number:  Fax:  

Consulting Engineering Firm:     
Contact Person:   

Mailing Address:   

City, State, and Zip:  

Telephone Number:   Fax:  

Legal Counsel’s Firm:  
Legal Counsel:   

Mailing Address:  

City, State, and Zip:  

Telephone Number: Fax:  

Email address:

Email address:

Email address:

Comments:

Blue Eyes, LLC

Dirk Lohry

417 Lakeshore Drive

McCook Lake, SD 57049

712-251-6819

DirkLohry@aol.com

Bacon Creek Design

Doug Rose

220 SOUTH WESTCOTT ST.

SIOUX CITY, IOWA 51106-5724

712-255-6161

der@bccdinc.com

 Hutchison, Myers, Eckert, & Vohs

JEFFREY T MYERS

705 DOUGLAS ST

SIOUX CITY,  IA  51101-1048 

(712) 255-0001 

jeffreymyerslaw@aol.com 
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 BUDGET  SHEET 

Cost Classification 

A B C                     D                    E 
Total 

Funds 

1. Administrative Expenses 

A.  Personal Services 

B.  Travel 

C.  Legal including Bond Counsel 

D.  Other 

2.  Land, Structure, Right-of-Way 

3. Engineering 

A.  Bidding and Design Fees 

B.  Project Inspection Fees 

C.  Other  

4.  Construction and Project Improvement 

5.  Equipment 

6.  Contractual  Services 

7.  Other 

8.  Other 

9.  Subtotal (Lines 1-8) 

10.  Contingencies 

11. Total (Lines 9 and 10) 

12. Total  % 

Columns A - E:  Identify each funding source and enter the amounts budgeted by cost category. 

CWFCP /  
WQ Grant

 $60,000.00 

 $60,000.00 

 $60,000.00 

100.00% 0.00% 0.00% 0.00% 0.00%

 $60,000.00 

 $60,000.00 

 $60,000.00 

100.00%
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Funds to be Borrowed 

Amount Rate Term Annual debt 
service

Security pledged 
toward repayment

Consolidated Loan 
(base debt service on semi-annual payments)

Rural Development 

Bank      

Other (Please Describe)          

Other (Please Describe)          

Method of Financing
Secured   Funds Unsecured Funds 

(Date Anticipated)
Local Cash (Identify Source) 

Other (Explain) 

Other (Explain) 

Other (Explain) 

TOTAL

Other (Explain) 

Other (Explain)  $20,000.00 

 $20,000.00 

Federal Grant USGS
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7.2.1 General Information 

The month and day your fiscal year begins:   ____________________ 

POPULATION SERVED 
Current __________   2000 __________   1990 __________ 

    (If applying for watershed/lake restoration project, proceed to  
“Program Narrative Statement” section 7.2.5.) 

7.2.2 General Utility Information 

Current Utility Debt 

Year

Purpose

Security 
Pledged

Amount

Maturity Date 
(mo/yr)

Debt Holder

Debt Coverage 
Requirement

Avg. Annual 
Required 
Payment

Outstanding 
Balance

Comments:

1-1

2530 2288

NR
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McCook Lake Association P.O. Box 1185, McCook Lake, SD 57049  Friday, October 11, 2013 

Funding request for The Board of Water and Natural Resources. 

Requested by:     McCook Lake Association,  
Dirk Lohry – Vice President‐Finance 
P.O. Box 1185, McCook Lake, SD 57049 
605‐540‐0422   
DirkLohry@aol.com 

Date of request: 10‐11‐2013 

Title of Project: “Seepage Reduction at McCook Lake”  

Program Narrative Statement 

Note: The program narrative statement should be brief and describe the need, objectives, method 
of accomplishment, geographical location of the project, and benefits expected from the 
assistance.  
 
The need is to reduce seepage of water of McCook Lake into the surrounding 
groundwater. Due to damage by the flood and drought the lake now leaks at a rate 
of 2 inches per day.  McCook Lake is part of the Storm Water system of North 
Sioux City. Water flows into McCook Lake from Storm Water runoff and from a 
pumping system sourcing the Missouri River.  In effect the storm water is 
contaminating the ground water around McCook Lake.  
 
Geographic location is McCook Lake and the surrounding water shed. McCook 
Lake is part of North Sioux City and Union County. 
 
The method is to first determine the location and extent of any seepage. This is 
accomplished by the USGS and their technology and expertise. The USGS  will 
map the water flows in McCook Lake using a device called an Acoustic Doppler 
Current Profiler (ADCP). 
 
The benefits are reduction of ground water contamination, repair of the part of 
the storm water system that is the lake, and reduction of costs of operation of 
the affected storm water system that is the lake pumping system, improved 
wildlife habitat and improved recreational quality of the lake.  
   



Funding request for “Seepage Reduction at McCook Lake” 

Page | 2  
McCook Lake Association P.O. Box 1185, McCook Lake, SD 57049  Friday, October 11, 2013 

 

 

There are four major phases of this project.   See Attachment “A” for table of titles and funds requested. 

The first phase is entitled  

“Assessment of Surface and Ground‐water Interactions on McCook Lake “ 

This phase of the project will be done by the USDS. The USGS has submitted a proposal to assess the 

surface and ground water interactions on McCook Lake. There are two parts to this study. The First Part 

is “Assessment of Surface‐Water Interactions”. This part of the study will map the water flows in 

McCook Lake using a device called an Acoustic Doppler Current Profiler (ADCP). This study is designed to  

determine the location and extent of the seepage.  The total cost of this first part of this first phase of 

the project is $30,000. The are federal sources of funding is $10,000.  The request is for this first part of 

this phase is  $20,000.  The study could be done in the fall of 2013 prior to the freeze. The next 

opportunity is in June of 2014.   

The Second Part of the First Phase of the project is called “Assessment of Ground‐Water with Surface 

Water Interactions”. This will complete the USGS study. The USGS will collect existing data on the 

hydrogeology of McCook Lake and the McCook Lake Watershed. From this data and the data collected 

from the previous study, the USGS will make their assessments and document their findings.  The cost of 

this part of this phase of the project is $30,000 of which $10,000 to be provided by federal sources. The 

request is for $20,000 for this part.  The project is expect to be initiated and completed in the summer of 

2014.  

The second phase is entitled 

“Water Inlet Disperser Construction” 

This phase of the project is the construction of a Water Inlet Disperser. The water that is pumped from 

the Missouri River to McCook lake needs to be gently added to the lake so as not to disturb the silt layer 

that prevents seepage.  Currently the water is added through a single pipe in such a way as to disturb 

the silt layers. The new system would disperse the water over a 100 foot area slowing the water to a 

gentle flow. This construction project involves relocating the pipe, contouring the area, sealing the area 

with clay, and the addition of a plastic liner with a rock cover.  This project is scheduled to be completed 

before the lake is filled in May. Cost is expected to be $20,000.    

The third phase is entitled 

“Seepage Reduction Engineering”  

An engineering firm will be contracted to determine the best way to seal the bottom of the lake where 

there is significant seepage.  The engineering will determine the best method, cost and scope of the 

construction project.   One method to seal the bottom is by first draining the area, then adding clay and 
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bentonite, and then incorporate and compact the clay.  Where the lake is full, a system to transfer silt 

from one area of the lake to the affected area will be determined.  The engineering and design is 

expected to cost $15,000.   

The fourth and final phase is entitled 

“Seepage Reduction Construction in McCook Lake” 

This is the main construction phase where the main areas of seepage are sealed by either dry 

compaction or underwater silt application.  The extent of this phase of the project and thus the cost will 

not be known until the leaks are located and a method to correct the leakage is determined.  The extent 

of the lake bottom repair will be dependent on the cost of the repair, the extent of the leak and the cost 

of pumping. Cost estimates for this phase are in the range of $20,000 to over $100,000.   Because the 

scope of the project cannot be determined at this time, there is no request for funding for this phase. .  
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Attachment “A” 
Project title and funds requested. 

 

 

 

 

   

Part Title Project

Phase of 

Project

Part of 

Phase

Project Seepage Reduction at McCook Lake $75,000
Phase 1 Assessment of Surface and Ground‐water Interactions on McCook Lake  $40,000
Part 1 Assessment of Surface‐Water Interactions $20,000

Part 2 Assessment of Ground‐Water with Surface Water Interactions $20,000

Phase 2 Water Inlet Disperser Construction $20,000

Phase 3 Seepage Reduction Engineering $15,000

Phase 4 Seepage Reduction Construction in McCook Lake $0



Assessment of Surface and Ground‐water Interactions on McCook Lake, Southeastern South Dakota 

Proposal prepared by the US Geological Survey, South Dakota Water Science Center 

McCook Lake, located in southeastern South Dakota, was formed when the Missouri River 

channel shifted during the 1952 flood, creating an oxbow lake.  Since that time, the lake experiences 

relatively small storage losses which are compensated for by pumping water from the Missouri River.  

Pumping, at significant expense, occurs from March to November but varies annually.  During 2011, 

when the Missouri River experienced historic high flows, many areas along the Missouri flooded.  

McCook Lake did not require any pumping to keep water levels high in 2011.  The summer of 2012 was a 

normal year for the Lake, requiring pumping at levels similar to prior years.  During the winter of 2012 

however, the lake level dropped quite low and during the summer of 2013 pumping was required at a 

much higher rate in an effort to maintain levels in the lake.   Anecdotal estimates of seepage loss for 

2013 are about double that of previous years.  Much of the area is experiencing drought conditions after 

the high flows in 2011 but the Lake has not responded similarly to previous drought conditions.  The 

McCook Lake Association would like to better understand the hydrogeology of the lake and surrounding 

area so they can determine which areas of the lake may be experiencing higher losses or increased 

seepage so that they can focus efforts to reduce seepage from the lake.   

To look more closely at the hydrologic system immediately surrounding McCook Lake, the USGS 

would propose a multiphase approach.  Those phases would include: 

1.  Assess existing data and limited basic data collection.  A number of reports and studies have 

been conducted in the area.  Although some reports are from as early as the 1970s, important 

information can be gathered from these reports.  The Lake Association also has a variety of 

information that will be helpful in evaluating the historic as well as current conditions.  This step 

will also include finding and compiling other groundwater data in the area, including 

groundwater levels, compiling USGS river stage and discharge data for the Missouri River at 

Sioux City and Big Sioux River at Akron, some comparison of that Missouri River data to 

temporary 2011 data from the Missouri River at Dakota Dunes which is near the intake for lake 

pumping, and any cross sectional data from the U.S. Army Corps of Engineers to ascertain 

degradation of the Missouri River which may be affecting groundwater flows.  Analysis of water‐

quality data collected within the Lake will also be examined.   Climatic data may also be 

gathered to include influences of dry and wet climatic cycles.  

 

In addition to review of existing data, the USGS proposes to collect additional data that would 

include: 

a.  Cross‐sectional velocity profiles in the lake to examine indications of flow rates and 

directions.  For this task, the USGS would use an Acoustic Doppler Current Profiler 

(ADCP).  The ADCP provides a visual image of each cross section, providing detail on the 

water movement.  Use of an ADCP within a lake to determine water movement is 

relatively new but considering the size of the lake and the volume of seepage, it is 

believed this will give us a clear idea of flow direction and rates.   



b. Groundwater levels from nearby public and private wells to examine the groundwater 

profile and gradient in the area immediately around McCook Lake.  Observation wells in 

the area tend to be more remote (30‐50 miles away).  To obtain more nearby 

information, the USGS proposes to collect water levels from 15 to 25 nearby wells to 

better define current conditions.  These levels can also be compared to static water 

levels obtained during well construction which may provide indications of overall water 

level changes.  

Both methods are expected to provide an indication of where the greatest lake losses are 

taking place.  An estimated cost for this phase is $60,000 of which USGS could provide some 

matching dollars in the range of $20,000 to $24,000. 

 

2. If no clear loss areas in the lake are determined from the above steps, more detailed data may 

be collected in the form of more extensive groundwater network, temperature profiles to define 

gains and losses around the lake, piezometers, or geophysical studies such as electrical 

resistivity measurements to better understand the shallow aquifer materials.  The need for this 

phase is not anticipated and no cost is provided at this time however these methods tend to be 

more costly.  Depending on the analysis of above, if further study is needed, it might be 

appropriate to reach out to City, State, and County contacts to do an area‐wide study as the 

issue may not be driven by a very local change in the hydrology but require a larger 

hydrogeologic investigation. 

 

3. Lastly, it may be of value to write a report documenting the findings of this study.  This then 

serves as a reference for future years should a similar problem occur but also serves to 

document which techniques worked best in this area which would be helpful for other lakes 

which may be experiencing similar problems.  The cost of a report would depend on whether 

the study is limited to the McCook Lake area or is expanded to include a larger area and the 

additional work would be re‐scoped in terms of project objectives, timeline, products, and 

funding.  
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TITLE: 2013 Annual Report/2014 State Water Plan 
  
  
EXPLANATION: In accordance with South Dakota Codified Laws § 46A-2-2, § 46A-1-10, and § 46A-

1-14, an Annual Report and State Water Plan is to be presented to the Legislature 
and Governor by the first day of the legislative session. 
 
The Annual Report provides a brief description of activities undertaken in calendar 
year 2013 and includes tables detailing funding awards approved by the board 
throughout the year.  The State Water Plan identifies the projects approved for 
placement on the 2014 State Water Facilities Plan and provides information on 
the State Water Resources Management System projects.  The report also 
provides recommendations to the Governor and Legislature on funding levels for 
various water and solid waste projects, programs, and activities.  The board’s 
recommendations for State Water Resources Management System designation; 
funding levels for projects, programs, and activities; and a Water and Environment 
Fund Special Condition Statement are provided as appendices to the report. 

  
  
RECOMMENDED 
ACTION: 

Approve the 2013 Annual Report and 2014 State Water Plan for distribution to the 
State Legislature, Governor, and other interested parties 

  
  
CONTACT: Andy Bruels, 773-4216 
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